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ARIZONA WATER COMPANY

Direct Testimony of

William M. Garfield

Introduction and Qualifications

PLEASE STATE YOUR NAME, EMPLOYER AND OCCUPATION.
My name is Wiliam M. Garfield. | am employed by Arizona Water Company
("Arizona Water" or "Company") as its President and Chief Operating Officer
("COO"). As such, | am responsible for the management and operations of the
Company. Each of Arizona Water's officers reports directly to me, and | report
directly to Arizona Water's Chief Executive Officer.
PLEASE DESCRIBE YOUR WORK EXPERIENCE, EDUCATIONAL
BACKGROUND AND PROFESSIONAL AFFILIATIONS.
Since joining Arizona Water in 1984, | have held the positions of Engineer,
Senior Engineer, Operations Manager, and Vice President of Operations. |
currently hold the position of President and COO, which | have held since July
18, 2003.

| completed my undergraduate studies at Southern lllinois University at
Carbondale, receiving a Bachelor of Science degree with honors in Thermal and
Environmental Engineering. | have taken post-graduate coursework at Arizona
State University in Civil Engineering, including courses in hydrology, water and
wastewater treatment, and statistics. | am a member of Tau Beta Pi, a national
honorary engineering society.

| am a member of the Arizona Water Association, the American Water
Works Association ("AWWA"), and | serve on AWWA's Water Meter Standards
Committee. | have been active in numerous water industry stakeholder groups
involving the Arizona Department of Environmental Quality ("ADEQ"), the

Arizona Department of Water Resources ("ADWR") and the Central Arizona
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Groundwater Replenishment District. | am an ADEQ certified water distribution
system and water treatment plant operator. | serve on Arizona Water's Board of
Directors, the Board of Directors of the Water Infrastructure Finance Authority of
Arizona, the Board of Directors of the Water Utilities Association of Arizona, the
Water Resources Research Center's External Advisory Board, and the Board of
Directors of the East Valley Partnership. In the past | have served as Chairman
of the Water Management Subcommittee of the Pinal Active Management Area
Groundwater User Advisory Council. In addition, | have been a member of the
Statewide Water Advisory Group, | have served on the Arizona Water Institute's
External Advisory Board, and | was a member of the Economic Working Group of
the Blue Ribbon Panel on Sustainability, a panel formed to address water
sustainability which was jointly chaired by the Arizona Corporation Commission
("Commission"), ADWR and ADEQ.

HAVE YOU PREVIOUSLY TESTIFIED ON BEHALF OF THE COMPANY IN
ANY PROCEEDINGS BEFORE THE COMMISSION?

Yes. In addition to testifying on several Certificate of Convenience and Necessity
("CCN") cases, | have testified in the Company's last seven general rate case
proceedings.’

WHAT IS THE PURPOSE OF YOUR DIRECT TESTIMONY?

| summarize the scope of Arizona Water Company's service capacity statewide
and specifically in the area of Miami and Globe, Arizona, and address the
Company's 60 year history of being ready, wiling, and able to serve all
customers and anyone who needs water service within the entire area of its
CCN, which requires the Company to provide service throughout that area. | will

also testify about:

1 See Docket Nos. W-01445A-00-0962, W-01445A-02-0619, W-01445A-04-0650, W-01445A-08-0440,
W-01445A-10 0517, W-01445A-11-0310 and W-01445A-12-0348.

4
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1. The importance of the Regulatory Compact the Company has with the
Commission, and the importance of upholding the exclusivity of its CCN service
area and protecting the Company's operations and financial health.

2. The Company's efforts to find the 1961 file concerning the application and
petition for the CCN in the Globe/Miami area that is now the subject of this
proceeding.

3. The Company's understanding of how notice of certificate cases was
given in the early 1960s and the evidence in this proceeding that show that the
Commission mailed actual notice to Globe through its City Attorney and Globe
had constructive notice through its actions with other interested parties
throughout the area who received notice.

Scope of Company's Service Capabilities.

CAN YOU EXPLAIN THE COMPANY'S RECORD OF PROVIDING WATER

SERVICE IN THE STATE OF ARIZONA AND IN THE GLOBE/MIAMI AREA IN
PARTICULAR?

Yes. The Company has provided public utility water service in many areas
throughout the State of Arizona since 1955. The Company is divided into three
Groups, the Northern, Eastern and Western Groups. The Company's Miami
water system now provides water service in areas in and near Globe which are
part of the Company's CCN area approved by the Commission. The Miami water
system has its own water production, supply, treatment, storage and distribution
facilities as independent public water system No. 04-002, though it is one of
several separate systems that make up the Company's Eastern Group.

HOW MANY CUSTOMERS DOES THE COMPANY SERVE IN THE
GLOBE/MIAMI AREA?

As of June 30, 2015, the Company served 2,950 customers in the Miami water
system. The Miami water system includes the Town of Miami and northern and

western portions of Globe up to a boundary line that is the eastern edge of the
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Company's CCN area as shown on many of the maps that are in the record of
this proceeding.

WHAT IS THE COMPANY'S SERVICE CAPACITY WITHIN ITS MIAMI WATER
SYSTEM?

The Company presently operates fifteen water production wells with a combined
production capacity of 1.9 million gallons per day ("MGD"), 2.4 million gallons of
water storage reservoirs, and 381,125 feet of water mains to serve customers in
its Miami water system CCN territory. The Company's 1.9 MGD capacity is more
than able to meet current and future peak demands, with the most recent peak
day production of 1.3 MGD.

The Company Is Ready, Willing and Able To Serve its Entire CCN Area,

Including The Areas Globe Now Disputes.
IS THE COMPANY PREPARED TO PROVIDE PUBLIC WATER UTILITY
SERVICE IN ALL PARTS OF ITS MIAMI WATER SYSTEM AND CCN AREA,

INCLUDING AREAS GLOBE NOW DISPUTES?

Yes. Through the water production, storage and distribution facilities described
above, the Company is ready, willing and able to serve throughout its Miami
water system, including within the entirety of the areas that have been described
as the "Northern Disputed Area" and "Southern Disputed Area" in these
proceedings. The Company has a 60-year track record of providing public utility
water service in these communities and elsewhere the Commission has granted
the Company a CCN with the exclusive right to provide water service.

it Is Vitally Important For The Commission To Protect Certificated Areas.
DOES THE COMPANY GOVERN ITSELF CONSISTENT WITH THE SO-

CALLED "REGULATORY COMPACT?"
Yes. The concept behind the "Regulatory Compact" is that in exchange for being
granted the exclusive right to provide water utility service to all present and future

customers within a defined certificated area, the Company is obligated to provide

6
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safe and reliable public utility water service at reasonable rates as set by the
Commission to anyone within the CCN who requests water service pursuant to
rules and rates established by the Commission. In consideration of the
Company's obligation to provide safe and reliable public utility water service
throughout its CCN, Arizona law protects the Company from impermissible
bypass and service duplication by municipalities like Globe that conflict with the
Regulatory Compact and regulatory governance set forth in the Arizona
Constitution and in Arizona Law.?

Q. HOW DOES THE COMPANY PERFORM AND FULFILL ITS OBLIGATION
UNDER THE REGULATORY COMPACT?

A. The Company has committed significant capital and other resources to plan for,
design, construct, operate and maintain utility plant infrastructure, including
developing extensive water supplies to serve present and future customers in its
CCN areas. The Company's stockholders have invested millions of dollars and
also incurred millions of dollars of bonded indebtedness expressly approve by
the Commission to meet this obligation. The Company would be unable to raise
and attract capital if the investments it makes in furtherance of its public service
obligations were at risk from municipalities encroaching into its CCN and by-
passing it to provide water utility service to the Company's customers, effectively
confiscating revenues and stranding its investments. In exchange for having its
rates, cost of service, return on investment, and all rules, regulations, terms of
service, and tariffs set by the Commission, the Company is protected by law from
competition that would effectively strand utility investments and deprive the

Company of its investment and lawful revenues.

2 See Article XV of the Arizona Constitution and Arizona Revised Statutes (A.R.S.) § 9-516 (A) and (B).
7
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WHY DOES SUCH UNLAWFUL COMPETITION HARM THE COMPANY,
RATEPAYERS AND THE PUBLIC?

Because duplicative, parallel systems cost more than a single system. While
public service corporations are subject to the regulatory jurisdiction of the
Commission, which must first review, approve, or deny, Company activities,
including financial decisions, records and rates, no such oversight exists for
municipal systems. The Company would be unable to attract financing and build
adequate systems if municipal providers were allowed to encroach into its CCN
area, take its prospective customers, strand its investments, and deprive the
Company of its lawful right to earn a return on its investments and recover its
cost of service. This result would directly conflict with the Regulatory Compact
and with Arizona law and public policy as set forth in A.R.S. § 9-516(A).

HOW DID THE CONCEPT OF PROTECTION OF PUBLIC SERVICE
CORPORATIONS LIKE ARIZONA WATER COMPANY FROM MUNICIPAL
COMPETITION EVOLVE IN ARIZONA?

As | understand it, Arizona law once allowed neighboring municipalities to
compete with public service corporations. This practice was affirmed by Arizona

Supreme Court decisions in two cases, both entitled City of Tucson v. Polar

Water Co., which were issued in 1953 and 1954. The Polar Water cases
generally held that a CCN did not protect a public service corporation from
neighboring municipalities expanding to provide service within the public service
corporation's certificated area. But, the Arizona Legislature responded

immediately by enacting Laws 1954, Ch. 105, Sections 1 and 2, which declared:

"It is declared to be public policy of this state that where adequate
public utility service under authority of law is being rendered in an
area, within or without the boundaries of a city or town, a competing
service and installation shall not be authorized, instituted, made or
carried on by a city or town unless or until that portion of the plant,
system and business of the utility used and useful in rendering such
service in the area in which the city or town seeks to serve, has

been acquired.”
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That 1954 statute, A.R.S. § 16-604(b), became A.R.S. § 9-516(A). That
Arizona public policy enacted in State law remains firmly in place today.
DOES THE COMPANY PROVIDE WATER UTILITY SERVICE IN AREAS
ADJOINING OTHER MUNICIPALITIES AROUND THE STATE?
Yes, in many other areas throughout the State, including Mesa, Buckeye,
Goodyear, Casa Grande, Apache Junction, and Show Low, among others. We
have had very few, if any, problems with municipal encroachment into the
Company's CCN territory in these areas, and my experience is that municipalities
normally observe and respect the CCN boundaries established by the
Commission and also comply with A.R.S. § 9-516(A) and the State's statutorily
documented public policy prohibiting such encroachment, poaching, and
competition.
DID GLOBE EVER APPROACH ARIZONA WATER COMPANY FOR
PERMISSION TO SERVE IN THE DISPUTED AREAS?
Yes. The City has repeatedly acknowledged the Company's exclusive right to
provide water service within the very same CCN areas the City now says it
disputes in this matter. In a December 5, 2000 letter to Mr. Udon McSpadden of
McSpadden Ford, Globe City Manager Manoj Vyas stated:

"Our legal research has found that the City of Globe will not be able
to provide water to any parcels of land for the western halves of
sections 23 and 26 of Township 1 North, Range 15 East, which
includes your property adjoining Highway 60 as well as other
undeveloped parcels of land. This finding is based on the Arizona
Water Company's Certificate of Necessity boundaries established
and approved by the Arizona Corporation Commission years ago."

Further, on November 8, 2003, the City and the Company agreed in an

Emergency Connections Agreement as follows:

A. "The Company is a public service corporation engaged in the
business of providing water utility service in the area of Miami and

3 See letter from U. McFadden dated December 5, 2000, Exhibit A.
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Globe included within the Company's certificate of convenience and
necessity ("CC&N") issued to the Company by the Arizona
Corporation Commission (the "Commission")."

B. "The City provides water service to the areas within the
incorporated City limits of Globe which are not in the Company's
CC&N."

Thus, the City effectively affirmed that the Company, and not the City,
would provide water service in the Company's CCN, including CCN areas within
Globe, and also recognized that the Commission issued a CCN to the Company
both in Miami and in Globe.*

HAS THE CITY ACKNOWLEDGED THE EXCLUSIVITY OF THE COMPANY'S
CCN ON OTHER OCCASIONS?

Yes. On April 28, 2010, Globe City Manager Kane Graves requested that the
Company allow the City to provide municipal water service to a parcel of land
located along U.S. Highway 60 in the Company's CCN.°

HOW DID THE COMPANY RESPOND TO THE GLOBE CITY MANAGER'S
REQUEST?

On June 1, 2010, | responded on behaif of the Company, stating that the
Company had an existing water main adjacent to the property and was prepared
to provide water service to that parcel of land and to all property within the
Company's certificated service area. 1 further stated that the Company was
pleased to play an important role in the economic development of the Globe-
Cobre Valley area and looked forward to working with the developer of the
property, and with other developers in the future, to provide water service to

assist in the area's development.®

IS THAT STILL THE COMPANY'S POSITION?
Very much so. The Company's master plan for this area provides for the

Company to construct and operate utility plant facilities to provide adequate

4 See November 8, 2003 Agreement, Exhibit B.
> See April 28, 2010 letter from Kane Graves, Exhibit C.
& See June 1, 2010 letter from William M. Garfield, Exhibit D.

10
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water supplies and pressures to serve all anticipated commercial and other
development, including facilities designed to provide water required for
firefighting purposes, along U.S. Highway 60 and surrounding areas, and also
within the Southern Disputed Area.

The City Of Globe Had Notice Of The Company's 1961 CCN Application and

Petition.

WHAT STEPS DID THE COMPANY TAKE TO ATTEMPT TO FIND IT'S FILE
FOR ITS 1961 APPLICATION AND PETITION FOR A CCN IN THE MIAMI
AREA?

We conducfed an exhaustive search of our current and archived hard copy and
digital files and found that we did not retain files going back that far. We also
contacted the law firm of Fennemore Craig, outside counsel who represented the
Company when it filed its CCN petition in August, 1961, and that firm could not
find its file for this matter either. This is one of the primary problems with the
City's Petition, which attempts to modify or amend a Commission Order that has
been uncontested and final for over 53 years, since September 20, 1961.

IS THERE ANY DOUBT IN YOUR MIND THAT THE COMMISSION
FOLLOWED ESTABLISHED POLICIES AND PRACTICES IN PROVIDING
NOTICE OF THE COMPANY'S CCN PROCEEDING?

No doubt at all. My understanding is that in 1961 there were no governing
procedural rules or requirements in place that required the Company to give
notice of its petition to surrounding municipalities such as Globe. To the
contrary, from what we can see in the Commission's records, the Commission
policy and practice at that time was for the Secretary of the Commission—not the
petitioner—to provide such natice to interested parties, and the records obtained
from the Commission's files show that the Secretary of the Commission provided
such notice of the Company's petition and the date of the Commission's public

hearing.

11




o O 0o N O 0 b~ W N -

N N N N N D DDV A A a8 Ay Ay s
0 ~N O OO A W N =2 O ©OW 00 N O Oobh W N -

IS THERE ANYTHING YOU SEE IN THE AVAILABLE COMMISSION FILE
THAT SHOWS THAT THE COMMISSION MAILED NOTICE OF THE
COMPANY'S PETITION TO THE CITY OF GLOBE?

Yes. The Commission itself released its available files for Docket No. U-1445 as
an attachment to its April 29, 2015 Procedural Order. Those files clearly show
that the Commission's Secretary, Francis J. Byrnes, mailed the notice of the
hearing on the Company's petition (which hearing was set for "9-11-61") to the
lengthy list of interested parties and others as set forth on pages 9 and 10 of the
Commission's record, which | have attached as Exhibit E.” The tenth entry on
the notice shows that the Commission Secretary mailed the notice to Mr. Navor
Proctor, who was the City Attorney for Globe at that time in 1961, and also prior
to that year.® Therefore, the Commission mailed notice of the Company's petition
and public hearing to the City of Globe through its City Attorney, Navor Proctor.
ARE THERE OTHER INDICATIONS IN THE HEARING NOTICE THAT
REFLECT THAT GLOBE WOULD HAVE KNOWN ABOUT THE COMPANY'S
APPLICATION?

Yes. Louis B. Ellsworth, Sr., a property owner of large areas in and around
Globe and owner of the Skyline Drive water system, was also shown on the list of
interested parties to whom the Commission Secretary mailed the notice. The
City purchased the Skyline Drive water system in 1961, just at the same time as
the Company's CCN application for Central Heights and other areas to the west
of the City boundaries, including the Northern and Southern Disputed Areas, was
pending.® City Attorney Proctor is shown on the Commission Secretary's mailing
list on behalf of East Globe Water Company. Pueblo Water Company, another

water company later acquired by Globe, is also on the service list. A check of the

" See Commission Records of Notice of Hearings on September 11, 1961, Exhibit E.

® See copies of City Directory for City of Globe, Exhibit F; City Council Meeting Minutes showing
Mr. Proctor's participation as City Attorney dated October 16, 1961, Exhibit G.
See copies from the Arizona State Archives of the Arizona Record (a weekly newspaper then serving
Globe) account of these transactions dated September 21, 1961, attached as Exhibit H.

12
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Commission files and documents produced in this matter show that neither of
these water providers were regulated public service corporations, but maintained
areas of service within Globe proper. The Arizona Silver Belt, the daily local
paper for Globe and Miami, received the Commission Secretary's notice and
published a page one article on September 7, 1961 about the Company's CCN
Petition and the pending Commission hearing.'® The Commission records show
that the Commission Secretary mailed notice to the Gila County Board of
Supervisors, based in Globe, as well as water companies operating within Globe
and in other surrounding areas. Based on the lengthy list of interested parties to
whom the Commission mailed the notice, it would be unreasonable to conclude
that the City of Globe would not have known of the Company's petition and the
Commission's pending hearing on that petition.

Also, it is clear that Globe's leaders were actively making decisions about
which water service areas it wished to acquire and which to ignore, and the City
had made the decision to allow Central Heights and its adjoining areas, including
the Northern and Southern Disputed Areas, for which the Company was
requesting the Commission to expand its CCN, to go to the Company. The City
of Globe instead expended its resources to acquire additional service area to the
east, inside the City limits, and to shore up its water production facilities east of
Globe."! Mr. Schneider also discusses these utility planning and engineering
decisions in his testimony.

WHAT DO YOU MAKE OF THE COPIES OF THE SEPTEMBER 20, 1961
OPINION AND ORDER WITH A HANDWRITTEN MAILING LIST THAT DOES

N
~d

N
[o o]

1% See copies from the Arizona State Archives of the Arizona Silver Belt article dated September 7, 1961
entitied "Miami area water set for hearing”, attached as Exhibit I.

' See "One Man's Opinion" column by John D. Seater, Jr., in the same September 21, 1961 Arizona
Record newspaper, at page one (Exhibit H), discussing Globe's decisions as to where to expand its
water service territory and lamenting Globe's decision not to acquire service area to the west, "which
was purchased by a private firm," that private firm being Arizona Water Company.

13
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NOT INCLUDE THE CITY ATTORNEY, MENTIONED BY THE CITY IN ITS
PETITION?

The handwritten list of eight recipients appears to show the parties who were
mailed notice of the Commission's September 20, 1961 Opinion and Order, not
the notice of the petition and the hearing itself (which the Commission Secretary
had already mailed to a much wider list of interested parties and other
recipients). Accordingly, these appear to be the parties who attended or
requested the Commission to send copies of the final decision. Clearly, all of the
contemporaneous sources cited above show that Globe received ample notice of
the Company's petition and the Commission's public hearing but decided it had
no interest in the areas the Company sought to serve, and chose not to
participate in the Commission’'s duly noticed public hearing concerning the
Company's petition. This is consistent with Globe's lack of interest in acquiring
the Central Heights Water Company.

DO YOU SEE ANYTHING IN THE COMPANY'S 1961 CCN PETITION THAT
SUGGESTS THE COMPANY MADE ANY REPRESENTATION ABOUT THE
STATUS OF WATER UTILITY SERVICE IN THE NORTHERN OR SOUTHERN
DISPUTED AREAS?

No. Globe's Petition appears to rely in part on an allegation that the Company
made misrepresentations about no utility providing service to the area, but there
is no evidence that the Company made any such representation. In any event,
following the Company's extensive research and review of the 1961 CCN
Petition, the Company found no evidence that Globe was providing any water
service in the Northern or Southern Disputed Areas as of September, 1961. The
City has produced no such evidence. The language the City repeatedly cites in
its Petition is, instead, a Finding of Fact by the Commission itself contained in the
text of the Commission's September 20, 1961 Opinion and Order, which is a

contemporaneous finding by the Commission and its Staff, not a representation

14
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made by the Company. Based on the evidence produced and available in this
proceeding, the Commission was correct that no utility, not even Globe, was
providing water utility service to the Northern and Southern Disputed Areas in
1961.

ARE YOU AWARE OF ANY EVIDENCE THAT THE COMMISSION MADE A
"MISTAKE" IN THE WAY IT HANDLED THE COMPANY'S PETITION IN 1961
OR IN ISSUING THE CCN TO THE COMPANY?

No. All of the evidence that has been produced shows that the Commission
properly notified the public and the interested parties of the CCN proceeding
under the Commission's governing procedures applicable at the time, that Globe
received notice through its City Attorney, that the pending petition was actively
reported and discussed in the local newspapers, that Globe was considering at
the same time where it wanted to expand its water service and where it did not
want to venture into water service, and that it chose not to participate in the
hearing or attempt to assert that it was able to provide service outside of its City
limits in the areas the Company sought to serve. Further, there is no evidence
contrary to the Commission's independent finding that no other party was
providing public utility water service in the areas for which the Company sought
the expansion of its CCN at the time. Another party appeared at the hearing and
two sitting Commissioners attended the hearing. There is no evidence that
anything other than full due process was accorded to all participants and
interested parties. During the more than fifty years since the Commission
approved the Company's expanded CCN in 1961, Globe's conduct and
statements have been consistent with acknowledging that the Company has the
exclusive right to provide water utility service in the Northern and Southern
Disputed Areas, which the Commission itself agreed in 1961 were natural

extensions from the Company's pre-existing Central Heights CCN.

15
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DID THE COMPANY RELY ON THE COMMISSION'S 1961 DECISION, AND
BEGIN TO PLAN, DESIGN, AND CONSTRUCT UTILITY PLANT ADDITIONS
TO SERVE CUSTOMERS IN THE CCN EXTENSION AREAS?

Yes, absolutely. Based on the Commission's decision to extend the Company's
CCN, the Company began to plan, design and construct utility plant, which
required the Company to commit capital and other resources to meet its public
utility service obligations in the CCN extension areas. As | testified above, the
Company's ongoing master planning process identifies present and future utility
plant facilities needed to serve the entire CCN area.

DO YOU THINK IT IS CONSISTENT WITH SOUND PUBLIC POLICY AND
FAIRNESS FOR A COMPETITIVE WATER PROVIDER TO MAKE A CLAIM 53
YEARS AFTER THE COMMISSION APPROVES A CCN THAT A PORTION OF
THAT CCN SHOULD BE DELETED OVER A HALF CENTURY LATER ON
GROUNDS OF AN ALLEGED "MISTAKE" OF WHICH NO CREDIBLE
EVIDENCE HAS BEEN PRODUCED?

Absolutely not. As stated above and in Mr. Schneider's testimony, there is no
evidence that a mistake occurred and no evidence whatsoever that Globe was
providing water utility service in the Disputed Areas in September of 1961. There
is no evidence that the Company made any misrepresentations to the
Commission or to any party about the status of service in 1961. In addition to the
fact that the City's claims have proven to be baseless and unsupported by any
credible evidence, there comes a point where an unchallenged and long-since
final Commission decision and order granting a CCN to a regulated water utility
should have the protection that Arizona law provides that its CCN is not subject
to attack by a city attempting, after the fact, to justify its unlawful intrusions into
the Company's CCN territory for which it has no legal right. Is an A.R.S. § 40-
252 challenge appropriate to cure a mistake in a legal description or service

condition a year or two after an award of a CCN? In appropriate circumstances,
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perhaps so. But to employ the rehearing statute 53 years after the Commission
issued an order approving the CCN in an effort to end-run the facts that Globe
must prove in a proceeding to delete all or part of a CCN is unfair and
inappropriate. This case illustrates the very real problems associated with such a
procedural "stunt": the parties’ files are no longer available, all witnesses are
deceased or can't be found, remaining engineering records from more than fifty
years ago are sparse, unproven allegations and unsupported conclusions put
forth by Globe abound, and the entire case is based on nothing but speculation
and faulty and misleading arguments. It is also a very costly and a time-
consuming waste of the Commission's and utility's resources to be forced to
devote a great deal of their staff's time and attention and a team of outside
lawyers to defend against such frivolous claims.

ARE THERE OTHER PUBLIC POLICY REASONS WHY THE COMMISSION
SHOULD DENY GLOBE'S PETITION TO DELETE THE COMPANY'S CCN
WITHIN THE DISPUTED AREAS?

Yes, because it is patently unjust for a utility, like the Company, to rely upon a
Commission decision, and then after 53 years to have its CCN deleted,
especially when the City of Globe knew about the Company's application for the
CCN extension and the Commission's public hearing in 1961 and during the last
53 years leading up to this point-and never once objected to the Company's
CCN.

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?

Yes.
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CITY OF GLOBE December 5, 2000

Mr. Udon Mcspadden
McSPADDEN FORD, INC.
P. O. Box 2749

Globe, Arizona 85502

Dear Mr. Mcspadden:

This |etter is in response to your Letter to the Hon. Mavor Gibson suggesting our
coordination of efforts with the State Department of Transportation to provide water and sewer along
Highway 60 to take advantage of the window of opportunity which will be available next Summer. |
sincerely apologize for our delay in responding back to your letter primarily due to the long time it has
taken us to determine the City’s opportunity to provide water in the area near your property adjoining
the highway.

We are working with the ADOT officials in development of an intergovernmental
agreement to include Utility sleeves to cross the highway at various locations to facilitate provision of
water and sewer lines to the undeveloped areas of the City. Our legai research has found that the
City of Giobe will not be able to pravide water to any parcels of land for the western haives of sections
23 and 26 of Township 1 North, Range 15 East. which includes your praperty adjoining Highway 60
as well as other undeveloped parcels of land. This finding is based on the Arizona Water Campany’s
Certificate of Necessity boundaries established and approved by the Arizona Corporation
Comimission years ago. While we would.love to do our best to provide water to ail undeveloped areas
within the City Limits, we are unable to do so in certain areas such as the one described above.

With respect to the sewer utility services to the undeveloped area. including the one
referenced above, we will do our best to minimize conflict with the State's highway improvement
project through our advance coordination and agreement. In terns of actual connection to the City's
Wastewater Collection Systemn, we work with individual property owners hased on their subdivision
piats or development plans for nan-residential and multi-family residential uses and, through the
City's required review and approval process and corresponding meetings, per the existing City
policies and procedures, we will identify the needs, availability of the City's sewer system access, and
the specific obligations for both the City and the Property Ownérs.

Please do not hesitate to contact Bill Benneit, cur Public Works Director ( 425-4958) or
Joe Carrillo, our Planning & Zoning Director ( 425-7146 Ext. 19 ), or me ( 425-71486 Ext. 25 or Pager
No. 1-888-589-0944 ) at your convenience for any additional information with respect to the sewer
utilities for your property or for any other area of interest. Again, we thank you for your interest and
suggestions and loeok forward to working with you as your development plans for your property on
Highway 60 progress further.

c: The Hon. Mayor & Council Members Singerely,

Mark Kieren, Arizona Water Company (‘ﬁ%%‘.——-——'

Manaoj Vyas, City Manager

150 N, Pine St. Globe, AZ 85501 (520) 425 - 7146 FAX (520) 425 - 4820 TDD (520) 425 - 5330

20-d ozstr sebv 02S H80119 40 ALID VSP:IL1I 00-~£0=->=201




EXHIBIT B




EMERGENCY CONNECTIONS AGREEMENT

This Emergency Connections Agreement (the "Agreement”) is made as of the &"‘h day

of 2003 between the CITY OF GLOBE (the "City"), an Arizona municipal
corpdration, and ARIZONA WATER COMPANY (the "Company"), an Arizona corporation.

RECITALS

A. The Company is a public service corporation engaged in the business of providing
water utility service in the area of Miami and Globe included within the Company’s Certificate
of Convenience and Necessity ("CC&N") issued to the Company by the Arizona Corporation
Commission (the "Commission").

B. The City provides water service to areas within the incorporated city limits of
Globe which are not in the Company's CC&N.

C. Neither the Company nor the City is obligated to furnish water for resale or sell
water to the other party, and neither the Company nor the City undertake hereby to devote any of
its facilities or resources to furnishing or selling water to the other party for resale or emergency
purposes on a regular or permanent basis; but the Company and the City desire and are agreeable
to using certain existing emergency connections (the "Emergency Connections™) to provide
water to each other on an emergency basis under the terms and conditions of this Agreement.

Now, therefore, in consideration of the premises, mutual covenants, promises, and
conditions set forth in this Agreement, and for other good, valuable, and adequate consideration,
the parties agree as follows:

1. The Emergency Connections. The Emergency Connections are installed and
located as shown on Exhibit A to this Agreement, which by this reference is incorporated herein.
Water delivered pursuant to this Agreement shall be measured and recorded by water meters
capable of measuring the expected range of flows within + 3% accuracy.

2, Ownership of the Emergency Connections. The Company owns and agrees to
maintain those portions of the Emergency Connections consisting of its water meter and all other
facilities necessary to provide emergency service to the point of delivery to the City from the
Company's water system. Such facilities were installed previously, and the City agrees to pay
the cost of additional facilities, if required, to provide emergency service to the City. The City
agrees to reimburse the Company for the cost of any such additional facilities within fifteen (15)
days of the date of mailing an invoice therefor.

The City owns and agrees to maintain those portions of the Emergency Connections
consisting of its water meter and all other facilities necessary to provide emergency service to the
point of delivery to the Company from the City's water system. Such facilities were installed
previously, and the Company agrees to pay the cost of additional facilities, if required, to provide
emergency service to the Company. The Company agrees to reimburse the City for the cost of
any such additional facilities within fifteen (15) days of the date of mailing an invoice therefor.
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3. Backflow Prevention. If the Company, the City, the Arizona Department of
Environmental Quality, or any other agency having jurisdiction should require the installation of
a backflow prevention device, such device, of a type and design acceptable to the Company and
the City, shall be installed on the water system of the party receiving emergency service, and
maintained in proper operating condition by and at the expense of such party.

4, Maintenance of the Emergency Connections. The City will perform, or arrange
for, all necessary maintenance of those portions of the Emergency Connections which the City

owns, and the Company will perform, or arrange for, all necessary maintenance of those portions
of the Emergency Connections which the Company owns.

5. Delivery of Water. The Emergency Connections will normally be off. The City
and the Company agree that either party may request water deliveries from the other party
pursuant to this Agreement only in case of temporary emergencies such as a water shortage or
failure of or defect in its wells, pumps, or related equipment and facilities, which failure or defect
the party requesting emergency service agrees to repair or correct as promptly as possible, Either
party may request delivery of water through the Emergency Connections by contacting the other
party as follows:

Arizona Water Company City of Globe

Telephone: (928) 473-4433 Telephone: (928) 425-7146
Fax: (928) 473-2271 Fax: (928) 425-4820
Pager: (928) 473-2514 Pager: (888) 589-0944

Cell Phone: (928) 200-1310

The party requesting emergency service agrees to advise the party providing emergency
service of the date and time that emergency service is to be commenced, the estimated flow rate
of water to be delivered, expressed in gallons per minute, and the expected duration of water
deliveries needed to satisfy such temporary emergency. The party requesting emergency service
will advise the party providing emergency service of the date and time that the party providing
emergency service is requested to discontinue such emergency service.

The party providing emergency service will only be responsible for providing such water
at such pressures as may be available from time to time within its water system. Water deliveries
by the party providing emergency service may, without notice, be limited, curtailed, or
terminated by the party providing emergency service if such party determines, in its sole
judgment, that conditions within its water system warrant such limitation, curtailment, or
termination.

6. Accounting for Water Delivered. The amount of water furnished by the party
providing emergency service shall be measured by its water meter which will be read by the
party providing emergency service upon the commencement and discontinuance of deliveries
and at the end of each month in which water continues to be delivered. The party providing
emergency service will bill the party receiving such emergency service monthly for water
delivered including any and all applicable sales taxes, with no minimum monthly charge or
service charge. All such bills will be computed using a rate of four dollars ($4.00) per one
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thousand gallons delivered. Payment for water delivered shall be made within fifteen (15) days
of the date of mailing a bill therefor.

7. Indemnification. Neither party shall incur any obligation to the other or to the public
or any person or entity as a resuit of said party's failure or inability to provide emergency service
pursuant to this Agreement and each party hereby mutually releases and agrees to indemnify,
defend, and hold the other party and their directors, councilmembers, officers, employees, agents
and contractors harmless from, and against, any claim, cause of action or any liability, loss,
damage or expense, including reasonable attorney's fees, which the party that fails or is unable to
provide emergency service may incur or suffer by reason of such failure or inability to provide
emergency service pursuant to this Agreement.

With respect to any other claim of loss, action, suit or injury arising under or in
connection with this Agreement, each party agrees to indemnify, defend, and hold the other party
and their directors, councilmembers, officers, employees, agents and contractors harmless from,
and against, any claim, cause of action or any liability, loss, damage or expense, including
reasonable attorney's fees, which a party may incur or suffer as a result of any alleged wrongful,
willful or negligent act of a party that provides emergency service pursuant to this Agreement.

8. Continuation of Agreement. Provided both parties comply with and perform all
of the terms and conditions required of them under this Agreement, this Agreement shall remain

in effect until terminated by either party hereto upon thirty (30) days' written notice given to the
other party. This Agreement may be modified as mutually agreed in writing by the parties
hereto.

9. Removal of Emergency Connections. Upon termination of this Agreement, the
Company may remove all or any part of the facilities comprising its portions of the Emergency
Connections. Likewise, upon termination of this Agreement, the City may remove all or any part
of the facilities comprising its portions of the Emergency Connections.

10.  Assignment. Both parties agree that this Agreement and any right arising under
or by virtue of this Agreement shall not be assigned or transferred by either party, and this
Agreement shall not inure to the benefit of any successor, assignee, or transferee of either party,
without the prior written consent of the other party. :

11.  Notices. Written notices, including correspondence and invoices, shall be sent by
first-class mail, addressed and delivered as set forth below:

Company: President
Arizona Water Company
3805 North Black Canyon Highway
P.O. Box 29006
Phoenix, Arizona 85038-9006

ORIGINA!
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City: City of Globe
Attn: City Manager
150 N. Pine St.
Globe, Arizona 85001-2592

12 Attomey Fees. If either party to this Agreement brings suit to enforce or to
recover damages for the breach of any term, covenant, or condition contained herein, the
prevailing party shall be entitled to an award of attorney's fees in addition to the amount of any

judgment and costs.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed by their
respective duly authorized officers as of the date first written above.

ARIZONA WATER COMPANY CITY OF GLOBE
an Arizona corporation an Arjzopa municipal corporation

By [\ Mlom el B -

William M. Garfield ~
President City Manager

ORIGINAL
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City of Globe
1 907 150 N. Pine Strest 2007

Globe, Arizona 85501
Phone (928) 425-7146 Fax (828) 425-4820 TDD (928) 425-5330

April 28, 2010

Mr. Fred Rios -
Arizona Water Company
P. O. Box 2000
Miami, Arizona 85539
Re: Request to Serve a Parcsl n Service Area
Dear Mr. Rios:

We met and discussed the request hy the City of Globe that it was agreed that the Cily be
allowed to provide water service to a parce! of land located within the City. Our purpose in
making this request is to pursus a Development Agreement whereby the City would acquire real
property for municipal purposes. The parcel In question in located within your service area and
is approximately 39.37 acres in size, being Gila County Assessor’s parcel Ne. 207-10-003B as
shown in the enclosed mabp.

The shaded portion of the property located within the larger parcel is the parcel which the City
intends to acquire. The contemplated use of the remaining parcel is residential and commercial
in which the City will also play a cruclal role. In addition to ease of administration, we are
concerned that Arizona Water Company may not presently have the ability to service the
property and meet the fire flow requirements of the International Fire Code, as adopted
throughout the City. | am Informed that this has been an lssue In the past. Part of the proposed
Development Agreement Is the-Installation of City water lines to service this parcel in such size
to meet the fire flow requirements and facilitate development,

Please bring this request to the attention of the appropriate decision makers and let me know
your thoughts as soon as possible. Thank you.

City Manager

cc:  Mayor and Council

RECEIVED
MAY 0 5 2010

ARIZONA WATER GO,

LLIF 1Y
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June 1, 2010

Mr. K. Kane Graves, Cily Manager
City of Globe

150 N, Pine Sircet

Globe, Arizona 85501

Re:  Water Scrvice to Property located within Arizona Water Company's
Certificaled Service Area

Dear Mr. Graves:

This letter responds lo your April 28, 2010 letter to Freddy Rios, Arizona Water
Company's (the "Company”) Miami - San Manuel Division Manager about water scrvice to
property (Gila County Assessor's Parcel No. 207-10-003B), which is located within the
Company's certificated service area,

Under Arizona law, the Company provides water service, pursuant (o the provisions of'its
tatiffs and terms and conditions of service, to all property within ils certificated service area,
including the property you wrote about.

As you are aware, the Company has an existing water main adjacent 1o the property. The
Company's Engineering Department can meet with the property owner.or representatives al their
convenience (o discuss their development plans, and the Company is confident that its water
system will be able 10 mcet their water service needs as the property is developed.

The Company is pleased to play an important role in the economic development of the
Globe — Cobre Valley area, and looks forward to working with the developer of this particular
properly, and with other developers in the future to assist in the area's development.

Very truly yours,

am~—
William M. Garfield
President
lar
ec: Freddy Rios — Miami Division
Phoenix Sta{f

E-MAIL: mail@szwater.com
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BEFORE THE ARIZONA CORPORATION COMMISSION

UTILITY HEARINGS TO BE HELD BEFORE THE ARIZONA CORPORATION COMMIS-
SION ON NMONDAY, SEPTEMBER 11, 1961, AT THE HOUR OF 10:00 O*CLOCK

A. M. OF SAID DAY, IN THZ COMMISSION HEARING ROOM, CAPITOL ANNEX
BUILDING, PHOENIX, ARIZONA.

DOCKET NO.
U-1798

v-1445

e . - 3 u
Aximn;J C%#)géhon Commission

DOCKETED

[ 5l 1981

T oY
DCCRETED

U-1445

U-1799

CASE

IN THE MATTER OF THE APPLICATION OF SUNSET WATER
COMPANZ FOR A CERTIPICATE OF CONVENIENCE AND
NECESSITY TO CONSTRUCT, OPERATE AND MAINTAIN A
PUBLIC USTLITY WATER SYSTEM IN THE W. OF SECTION
18, TOWNSHIP 19 NORTH, RANGE 17 WEST, AND SECTIONS
14, 21, 22, 23, 24 AND 26, TOWNSHIP 19 NORTH,
RANGE 18 WEST, G&SRB&M, MOHAVE COUNTY, ARIZONA.

IN THE MATTER OF THE PETITION OF ARIZONA WATER
COMPANY FOR INCREASE OF AREA TO BE SERVED AT MIAMI,
ARIZCNA TO INCLUDZ DEGINNING AT THE NE CORNER OF
SECTION 30, T 1 N, k 15 E; THENCE WESTERLY APPROX-
IMATELY 3 MILES; THENCE SOUTHERLY APPROXIMATELY
1-1/2 MILES; THENCE WESTERLY APPROXIMATELY 1 MILE;
THENCE SOUTHERLY APPROXIMATELY 1/2 MILE; THENCE
WESTERLY APPROXIMATELY 1-1/2 MILES TO THE NwW
CORNER OF SECTION &, T 1 §, R 14 E; THENCE SOUTH-
ERLY TO THE SW CORNER OF TNE NWi OF SECTION 9,

T 1S, R 14 E; THENCE EASTERLY TO THE SE CORNER OF
THE NEL OF SECTION 10, T 1 S, R 14 E; THENCE
NORTHERLY TO THE NW CORNER OF SECTION 11, T 1 S,

R 14 E; THENCE EASTERLY TO THE SE CORNER OF SEC-
TION 1, T 1 S, R 14 E; THENCE NORTHERLY APPROXIMA-
TELY # MILE; thence easterly approximately 1l-#
MILES-TO THE SW CORNER OF SECTION 6, T 1 S, R 15 E;
THENCE NORTHERLY TO THE POINT OF BEGINNING, ALL
G&SRB&M, GILA COUNTY, ARIZONA.

IN THE MATTER OF THE PETITION OF ARIZONA WATER
COMPANY FOR INCREASE OF AREA TO BE SERVED AT
CENTRAL HEIGHTS, ARIZONA DESCRIBED AS BEGINNING AT
THE SE CORNER OF THE SWi OF SECTION 26, T 1 N,

R 15 E; THENCE WESTERLY-TO THE SW CORNER OF THE
SEy OF THE SWi, SECTION 28, T 1 N, R 15 E; thence
NORTHERLY TO THE NW CORNER OF THE NE{ OF THE Swi
SECTION 16, T 1 N, R 15 E; THENCE EASTERLY TO THE
NE CORNER OF THE Sud SECTION 14, T 1 N, R 15 E;
THENCE SOUTHERLY TO THE POINT OF BEGINNING, ALL
G&SRE&M, GILA COUNTY, ARIZONA,

IN THE MATTER OF THE APPLICATION OF ARIZONA WATER
COMPANY FOR A CERTIFICATE OF CCNVENIENCE AND
NECESSITY TO SERVE THE VICINITY OF FLORENCE
JUNCTION, ARIZONA DESCRIPED AS BEGINNING AT THE NE
CORNER OF SECTION 1, T 2 S, R 10 E; THENCE WEST-
ERLY TO THXE KW CORNER OF SECTION 1, T 2 S, R 9 E;
SOUTHERLY TO THE SW CORNER OF SECTION 36, T 2 S,

R 9 E; THIJCE EASTERLY TO THE SE CORNER OF SECTION
36, T 2 S, R 10 E; THiNCE NORTHERLY TO THE POINT
OF BEGINNING, ALL G&SRB&M, PINAL COUNTY, ARIZONA,

IN THZ MATTER OF THE APPLICATION OF RAINBOW VALLEY
IRRIGATION COMPANY, AN ARIZONA CORPORATION, FOR i
CERTIFICATE OF CONVENIENCE AND NECESSITY TO OPERATE
A MUTU/LL IKRIGATiON WATER SYSTEM TO SEHVE SECTION
14; NEy and E4 of SE} of SECYION 15; Section 22;

E4 OF SECITON 23; E4 OF SECTION 25; Wi OF SECTION
26; SECTION 27; SELA OF SECTION 34 and the Si'} OF
SECTIUN 35, ALL T 2 S, R 2 W, G«SRB:M, MARICOPA
COUNTY, ARIZONA. :




*  UTILITY HEARINGS
PYOENIX, ARIZONA
SEPTEMBER 11, 1961

,ﬂ ,4—‘“

PAGE 2

DO NO.
U-1800

U-1801

CASE

IN THE MATTER OF THR APPLICATION OF DOODLEBUG
WATER COMPANY, AN ARIZONA NON-PROFIT CORPORATION,
FOR A CERTIFICATE OF CONVENIENCE AND NECESSITY TO
CONSTRUCT, OPERATE AND MAINTAIN A MUTUAL WATER
SYSTEM FOR THE PURPOSE OF FURNISHING DOMESTIC
WATER TO ITS MEMBERS IN OAK CLIFP3 SUEDIVISION
AND OTHER AREA DESCRIBED AS ALL THAT PORTION OF
THE Nw: Nwd OF SECTION 19, TOWNSHIP 17 NORTH,
RANGE 6 EAST, OF THE G , COCONINO COUNTY,
ARIZONA, LYING WEST OF THE CENTER LINE OF OAK
CREEX, AND SPECIFICALLY INCLUDING ALL OF OAK CREEK
CLIFPS, A SUBDIVISION AS SHOWN BY MAP OF RECORD IN
THE OPFICE OF THE COUNTY RECORDER, COCONINO
COUNTY, ARIZ2ONA, CASE 1 OF MAPS, MAP 101, AND OF
SUCH OTHER PROPERTY NEAR OR ADJACENT THERETO AS
gggNBB DESIGNATED BY THE BY LAWS OF THE CORPORA-

IN THE MATTER OF THE APPLICATION OF QVERGAARD

WATER COMPANY FOR A CERTIFICATE OF CONVENIENCE AND

NECESSITY TO CONSTRUCT, OPERATE AND MAINTAIN A

DOMESTIC WATER SYSTEM IN THE AREA DESCRIBED AS

ALL OF SECTION 33, T 12 N, R 17 E, EXCEPT THAT

PORTION, IF ANY SERVED BY McNARY UTILITIES CO.;

THE EAST HALP (E%) OF SECTION 32, T 12 N, R 17 E,

EXCEPT THAT PORTION SERVED BY McNARY UTILITIES CO.;
SOUTHEAST QUARTER (SE{Y) OF SECTION 29,

T 12 N, R 17 E, G&SRB&M, NAVAJO COUNTY, ARIZONA.

DATED at Phoenix, Arizona this 31st day of August, 1961,
BY ORDER OF THE ARIZONA CORPORATION COMMISSION.

FRANCIS J. BYRNES
SECRETARY
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Losis 3, Bllewerth, Sr. -~ Globe

Ragen Cougt. dba Pusble Vatsr Co, - Glebe

Westover, Memsfield, Usstover & Coppls - Bem 331 - Yums, Atta: My, Cepple

Yuss County Boesd of Supr.

Raisbow Valley Irrigation Co- ¢/0 Wm, P, Copple

Deodlebug tater Company o/o B, V, Staude - Sedena
" t » e/o Maxguerite B, Stauvde - Ssdoma
" " " ¢/o L. G, Faunes - Sedona

Jomes Norbia - Sedena Water Compeny -~ Sedens

Cooonino County Board of Supervisors - Flagstaff

Osk Cresk Heights Weter Assos. c¢/o Welter Zsherek, Sedons

Favour & Quail - Attn, Jobho M, Favour

League of Aviz, Cities & Towms Attn: Joba J, DeBoleke

Bushan 8, Vishowich « Atty. Bisbee
Lloyd W, Golder I « Tuceon
Ball & Jones - Attn. Mr, Hall, Mr, Joues- Tucson

& Lengnede
Asbert W, Debelt - Viking Supply Corp. Phosuix
C, C. Childesess " » " Tucsen

[ l.m-Mlimt‘t

Gensral Services Adatuistration

Meztin T, Porris - A, 8, U,

Ralph Painter

Sslt River Water Users Assoc, Attn., Rebert Moore, Mr, Alexsnder, F, B, Smith

Bert Smith - Negales

Merchsat, Partwen, Miller & Pitt - Attn, J, Bwery Barkar - Tucson, Henry R, Merchant
Dazaell, Holesapple, McFall & Spaid- Attn. Mr. McPall, Holesspple

Cella & Darr Engineers - Tuceon

Langy & Lamsy Attn, lymn M. Laney

Neak Raynond, Chief Rng. - Maricops County Mun, Watar Cons, Dist, #1 - Pecria
Geseps L. Bllds

levis, Rosa, Scoville, Besuchamp & Linten Attn. Record Room

Nohave Ceunty Niner - Ringmen

Arisona Silver Belt - Migmi

Gils County Soard of Supervisors - Globe

Mol " " " < Plerence

Mariseps " " Phoenix

Bux, of Samitatien

Janss %, Wilsan - Atty. Sedoms

Arisema News Service - Robert Crighton

Joha Keadell, Atvis. Mgy, United Press lnternationsl

8, W, Dubeme

Aes B, Spestor

Mr, 8. U, Wittmen - Phoswix

M. D, Browm - Atty. Phosnix

Jemnings, Strouss, Salmes & Trask Atetn, Charles L, Strouss, Jr., R. Jeunings,

Ce R, Hoover
M, L. B, Doll - Phosain
Newell Kring e/e Cevdyear Farme - Litchfield Park
City of Phesnix-~ Mayer, City Clerk, City Mgr., City Attormey
Me, P, 3, Kluthe - Katser Steel Corp. Demwer
Benter, Aartlett & Pean -~ Phosnix
Déw, of Water & Sewer Attn. Mr. Traveani

|




gunpi

TR

'mmmo-:@mmumuu-mzr\

Frank G, & Rooe N, Povisr - Natismsl City, Calif,
Sasll & Wimer - Atta, My, Wiluer

8, Pml Perria - Atty, Phesain
Nenpohive Yaswe, Ine, - Phoenin

Ce R Paluatess, Mayer - Town of Geodysar
Arlems Resssll, City Clesk - City of Chandler

Cuysa, Twitty & Slaveright Atta, Nr. Siewright
Mz, &Meo, T, I, Reynolds - Casa Grands

Clarence B, Nystuen ~ Casa Grande

Wr. Ivem B, Bullock - Phosnin

M. &Moo, Cloud A, Shashard - Phoenix

Soottadals Progress Atta, Katy Worth

Southwest lumber Mills, Ins, -~ NelMary

Den G, Pass -~ Fhoeaix

" " . gsottedale

Jo A. Armstrong, Mgr. - MoMary Utilities Co, - Phosnix
Zane Parham - Overgased, Ariscns

willtan R4 Cole - Phoenin

l-::“’ocmmu Supsrvisors - Holbreek

o Pish - Nollaxy . )

T2 g2 7. 7’/41&/ Co. - UH4e.
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A 5-522¢ .
Vard3r193s.-

FA 5-2111

fain (Saffordy

o1
no noon

ieets 1st Moﬁ eg
ec meets 2nd
no 245 S Hill
3rd Thurs ea

mgr cem

yant dist 3&

1LGA 52931

5-5241

AM

1 W Oak
urses home
n ea mo

2351

ad AGA5-2522 ..

-Kille of Arizona

Gilbert Jimmy D (Betty L) ® emp ICC Co h Bandy Hts PO Bx 1125°

jGﬂt;ert Stephen E (Esther R) .1'® carp & millwright Van Dyke Constn Co h 200

Cobb (C Hts) RD 1 Bx 79D AGA 5-4117
Giles Wiley ® retd h 420 S 4th St

‘Gillard Ben (Town Mtl Co) res New York NY

“Gillespie Leland E (Mary L) 2 @ drill hlpr ICC Co h 250 Cuprite AGA §5-4119
Gillespie Mary Ann ® tchr Miami HS h 14 2nd Av (CC Manor) (G) AGA 5-2793
"Gillespie Noel B (Mary L) 1 mechl eng MC Co, corres sec YMCA Men's Club h 30

"Bechtel Tract RD 1 Bx 39H AGA 5-6457

“Gillespie Rose L (wid Hugh) r 14 2nd Av (CC Manor) AGA 5-2793 )
Gillette Carrie (Mrs S V) ofc sec Miami Insp Hosp r ss Skyline Dr PO Bx 678

AGA 5-6276 .

‘Gillette John Q (Frances) 2 @ custdn PO h 149 Hopi (Six Shooter Canyon)

AGA 5-5385 .
Gillette Robt L, (Martha T) @ linemn Ariz Pub Serv h 1407 E Maple PO Bx 1711
_. JAGA 5-4168
Gillette S Vern (Carrie V) ® retd h ss Skyline Dr PO Bx 678 AGA 5-6276
Gillette Sterling E (Gertrude) 2 @ retd h 1085 N East 2 GA 5-5624

- ‘GiNiland Jim L. (Norma) 2 pipe ftr MG Co Copper Cities Divh Litt1¢ Acres

AGA 5-4233

.- Giono T'eresa r South of Globe RD 1 Bx 4F

. Giorgio Vito instrument mn State Hwy Dept h Apt 2 328 S Sutherland AGA 5-2312
" Giorsetti Jos B (Cath) 4 @ prin Noftsger Hill Sch h 127 S 2nd St AGA 5-5218
. Giovando Bat (Lena) 2 @ lab tech ICC Co h 120 N 2nd St PO Bx 1083 LA GA 5-4680
' ".Giovando Jerrie student r 120 N 2nd St PO Bx 1083 AGA 5-4680

Given Brothers Shoe Co Inc Leon Glenn mgr 1562 N Broad L\GA 5-2311 )
Givens Franklin L (Norma A) 1 USA r 108 Glendale (C His) RD 1 Bx 119 AGA 5-4245

. Givens Kath J r 108 Glendale (C His) RD 1 Bx 119 AGA 5-4245

- Givens Thos A @ crane opr ICC Co h 108 Glendale (C Hts) RD 1 Bx 119 AGA 5-4245
‘Glenn Leon J (Kathleen B) 2 ® mgr Given Bros h ss Skyline Dr AGA 5-4867

" Glenn Willard A (Strelsa B) 3 @ dep state mine inspr h 107 Central (C Hts)

AGA 5-2616

' _Globe Advertising Co (Wesley Lillagore) Ice Hse Ganyon PO Bx 344 AGA 5-5193
- GLOBE AUTO PARTS (Fred E Wade) 151 E Sycamore AGA 5-2431

GLOBE BATTERY SHOP (V B Allison) L Ezell mgr ss Globe-Miami Hwy PO Bx 1805
(Miami) AGA 5-6491

Globe Body Shop (J V Bustamante) 926 N Broad AGA 5-5351

Globe Business & Professional Women'’s Club Mozelle Wood pres meets ea Tues noon
670 E Sycamore

GLOBE CAFE-& STEAK HOUSE (Mrs Verda House) “open 24 hours” specializing in
fine food 396 N Broad /AGA 5-6341

7 Globe Candy Cottage (R H-Stolze) retl confectioners 914 N Broad

Globe Canyon Full Gospel Church Mrs Nona V Montgomery pastor 300 West (C Hts)
PO Bx 1484 AGA 5-2808"
GLOBE CHAMBER OF:COMMERCE Mrs Emma R Wenker mgr Dominion Hotel
PO Bx 2593 (Globe) L\GA 5-4495 - '
GLOBE—CITY OF R o
Attorney Navor Prioctor 150 W Cedar AGA 5-2442
Barn 102 Carico . .
Cemetery 441 W Hackney
Central Ball Park 421 W Hackney
City Hall 150 W Cedar AGA 5-2442
Clerk Mrs Mary F Roberts 150 W Cedar A GA 5-2442
Council Geo Larson, Fred Fritz, S M Gibson, W A-Oates, Anton Chiono & Herbert
Bednorz mems.150 W Cedar AGA 5-2442 o

1960 Globe City Directory .~
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DEMANDS PAID USIUDER 4D L7us

1,955.00
. o e i, i
3073, Yemnnessee Corp 7,136.10 ) . St. OASI .
30735 Payroll Account 1:793‘50 #3078 Aii’ . p 2,;28.3%
T2 Gemeral Pund % 0%9.92 207us: hris St Tax. W .20
#30/ 229, - n o n
G e MER M e Ge #3

B . n
L e B G B
*300?7“& Americsn Bégwll Zzg:oa " Totals
1

*:333?72% Unionoi" p 80.32

o mm NEETTNG OF ocrom 6, 1961

Hardt at 7530 P, M.
callsd to order by Mayor
:;:ui:so::im was glven by ¥ra, Emma Wenker.

. of {liness,
The pledge of allegiance “.::tn:o;:’ omlm Lsrson, who was excused becguse
Roll 2 A1l amswered pr 4 1 as read. o R
Minutes of the previous ma%i7e :::::ﬁ :d o:?:rum who wished to address the Coune: \

Mayor : sal for the H )
Anyone to Mdress the Gouncil: Jetter from Mr, Asron Hunter contsining ﬁs P:.;gp- forthe e L)
CORRESPONDENCE : Hardt read & Hardt advised that hs snd City m:ctid.ious ¢ bad stien )
ting “m&mli':::g::lm week, He then g:: a Pz:&:u .u:tft.::‘n :

Mverestod o from Crestline and the City 34 £ H o belng

e pens e o the CiLTs e et e mcmmdtm:i: i.;inu, and then no mere had been .
X p‘s:dinss e B ot bomate o %o be built in the near futube,
The e e vhie. The aber of houses now in the district ‘:; Lo b e parohase Pt
Fppiiohn Nothh’ 02 villin to advance the necessary amo

is mcertain, one 8

ed to
a8 to whether they wish:
necessary to st:r:hconﬂ-fmm ”‘t&i:nhk they must make & definite comitmest

oct
should be done to prot
41man Frit Crdino stated that everything necessary o forwerd to discoss
5‘2“'& the ci’é or out., m‘ already citizens of “'.?;iéoas’i;e&:;m%ts' that the

the interests of the peo was made by Councilman Bednars,

carried
these pecple, Notion

on compittment was made by

the metter further, motion w3 C8C @ e definite

matter be tabled until s

and so ordered,

busy with fire ™y
FIRE DEFT: Have been V&'y Waylon Mitchell Yo
all eitisens on this werk, eplese Holan Terrill as wﬂm‘n “.‘:,,:""_df.,.wmzon to accept
FOLICE DEPTs John %,ﬁ"b‘;m. the Comtdl to beooms orone o ed and g0 ordered.. . -
and Chester Jackson wers P&r ' " onded by Couns: :
them was made by Counsilman

be
Conpecting line work ation Com, This may not
% has been routine, s from the Corpor in the matter.
SR TR &, Tl e e T LTS

. oy At aem abbodn am anin

with
Prevention Week, Have had very exewllent cooperaticn

Diansy DEFTS ALl paving and sealeoating has been completed, Approxtmetety 0% more street im-
provements have bsen made this year than in any pervious year, R e —
Mr, Wataon of the State Health Dept, 8ave spproval for the City to start work on the sewage pond p'odoct: K ﬁ ? &ﬁk
Frints of the plans will be sent to hix for approval before the werk is completed. This is a very large

project and will keep the Street erew very busy for some time e

¥r, Erstad, spoksman-for Crestline, returned to the Council Chamber and advised the Council that many of | -~

the Citizens of that distriot whild aign amexation petition £f the City will ace ¥r, H *, al h
¥, Erstad was thanked for hs efforts in this matter. 7 " uaLerts proposal.
City Manager Pniliips was asked to write and thank Mr, Holland of the State hway, and also the Count
for the use of their trucks ete,, for the work at the sewage pond, This unmge do:zo. ¢ v
City Manager asked approval of the Comncil, for he and the Mayor, or other members of the Couneil to
oeontinue att meetings with the State Hivay Comerissioners in order to further work on State projects
within the City, Motfon to this effect was made by Councilman Pritz, sesonded by Councilman Oates,
Motion earried,
NE{ BUSINESS: PR plans were presented for the High Street Bridge, Yotion was made by Couneilman
Bednors, seconded by Councilman Ostes that City Manager Phillips have published Call for Bidsbgn this
project, Motion carried. Councilman Bednors thenked all who had worked so

benafit of all the citizens of the City,

hard on this project for the
FINANCIAL REPORT: Beport for first quarter of 1961-62 your presented, All acoounts seem to be in goed
;::gition. Motion to acoept the report was aade by Gouncilman Gibson,
on carried,

seconded by Couneilman Oates,
Roview was given by City Manager on the Bids on Surplus Trucks, which were opened Friday, Oct, 13th,
Item No, 1. 1941 Pord Domp — Tie bid — B, W, Grim & Franeis Knuckey  $25.00 ¢
LA 1937 Dodge Dusp — B, W, Grim —  $20.00 . T
" w3 1947 Pord Damp — P, Enickey -~  $40,00 )
"on g 1946 Chev, Piekup — E, W, Brantley $26,00 .
Attorney Proster ruled that since the first item was a tis, the two men should got togethe and deside
by lot, whieh should receive the truck, Motion to accept amounts as bid for items was made by Councilman
Carried and 8o ordered ., Other bidders were thanked for their
interest in the items.

Couneilman Oui;o'c':'a'tod that City Manager and 9t

+ Supn't look at the street along W. Oak between Pine and |
Hillwmdmitanmcouuboplndthcororpedutum to walk, Thie will be looked into and if -’
necessary State Highway will be contacted, as this is a State Route, -
g is believed that the State Highway is soon to install signal lights ai the Underpass on North Broad St,

and when this is done they will be asked for the sign, which they proaised, which indicatesd BUSINESS
BYBTRICT on up Broad Strest. ' ’

The matter of the Corporation Commission and their report on the Ellsworth Water tem was discussed
riefly, mdkttornqh‘oetwmukedtoemtho&twnqﬁencd lnil“ifhE’:
how long it would be before he would

ould ascertatn just -
issue his opinica on the matter, This Mr. Proctor will do and -
report as soon as possible,




EXHIBITH




m"ed at post omco s SECOBUSCIARE Mk

Com.ncns ‘vlarm &. 1879,

ase the: Skyline .

er sy: em: fom Loms B, Ellswouh

r Co. for land. necessary
ition: pointed ‘the. v

he negotmtwns wexe “under ‘way, cxty~
d

rted s

president and. gen:

for ‘his sincere  desire: to coop:

the ¢ity-in ‘the selution of a mijor-

_ectmg lhousands of pcop]e

ing o' do with purcha: ng

H ghts wal.e1 syatem which had~

s’ new, ‘adequate. source ot water,‘
the ater busx_ ;

~Tuesday ::

The :Winkelmair-to.
be constructed: by he

This ‘major ‘breukthrough m Gila Cdunly
frustrating toa
weck by District mghway Engmeer Roy Ho
land; who sa

the- eurrent budget year.

The ‘project will cost more than
Holland eslimated
construction plans.i

The new roiite

doned - right-of-way, cmban

tures Tormerly nved by the S o
Railroad” Co: Southiern  Pacific recently abaii-
doned: its railvoad: rightiof
er Caryon' from ‘Chiristme

Holland: ‘said & 40£t.
planned, mcludmg a-new: bridge
Gila'River in. Winkelvan,  The
streteh of ‘road will riin-through East '

hen geuelallv along the n

" Ioutc, this construction loon::

throiigh--for cial; l
and recreational travel,” Pu”,md told

: md

i ticip:
. current mghway eonstruciion budget he-said.

IF:- THE PRESENT plin wor

“new highway will tie in with Highway 177 i

elman: by extending that highway one

ock eastward ‘in kadm‘m,” the distriet:
engineer said.

- a9
7 Summer 3 '~f"1¢l .?
Lo

. Wedricsday .
- Thursday
- Friday.

Saturday:

Monday

‘and purchasmg forthe project to: brmg,f
al sewage plant up to state and

Walter Kyle

to lease the land for $1'a'y r, renewable an-
nually.

Phillips is aulhorlze -City ‘Engineer Earl
Sparks to draw final: pl'ans~ifor the sewage sys-

Two ludy contest looms

in school board election

The " anhiual school “hoard- election .of Globe
District 1. will be ‘held from 6 am. 10 8 pm:

:0ct.-3: at-Hill Street School.

THERE WILL BE one seat to be filled. Mil:
dred Sowden, the inebmbent, plans to seck re:
election, and Mys. Betty Shew: has. filed ‘peti.

“'‘tions ‘to oppose:her: The deadline for: filing is

Saturday. .
Other. ‘members of ‘the board -are Paul Ken-

new ‘pipe.

another-

¢an ‘be ki
cepteble.: st

AFTER HEARING

councilmen ‘commended Miam -Co|
its action.and voted to send a lettt
to Ben Coil, vice-president and ge
ger, for ‘his'cooperation with ¢ity
securing the land needed,

Notice

The: unnual -meeting of Glabe C
Centter, Inc., will \be-held at '7:30
day, Oet, 3. in'ithe Viqunl Aids
Globe: High -School.

Aunual -reports:.will Be ‘prese

bers el,ecleq and-othe




l; as second-class inats

Pongress March 3. 1915, ‘0b°’ Auzmm

'_l‘hursda ;September 21, 1961

Chris

The Winkehnan:10-Christinas. highway' ‘will
be constructed by next July:
This major ‘breakthrough in ‘Gila County’s
frustraling road’ problems was announced- this
wecek by District Highway Engineeér. Roy Hol:
land, who said construet. o:.. o1 the. much-need-
d strip of highway ha-
he current budget year

Holland estimated. He said worK-on detailed
ponstruction plans is now under way.

The new route will take advantage of aban-
Honed right-of-wiy, embaikiments ‘and struc-
ures formetly -used by ihe Southern :Pacific
Raitroad Co. Southern  Pa récently aban:
lloned its railroad right-o y along ‘Gila Riv-
br ‘Canyon from Christitas to' Witikelman,
Molland -said a  40-ft.-wide ' roadway  is
planned, including ¢ new ‘bridge ‘across. the
ita River in Winkelman, ‘Th. seven-mile
tretch of road will yun througt :'asi-Winkel.

tmas |

heén scheduled- for

The project will cost more than s2 million, -,

e Gila River to tie in with the paved high-

Fm, then generally along the .::rth. hank of

ay near Christmas junction.

| “TO THE BOOSTERS of i
pute, this construction 10oms

hrough for ‘commercial, ]
13 recreational travel,” Hoiiand ! sld the Rec:
“This road will be “especi:lly . nnportant: to
rdistrict -as'a Teereationusi ronte,” Holland

id. It will provide the neopic “of Tueson

ith" a_route to the White Mountains;
“IT WILL ALSO scrv
ute hetween:southetn Gila County and Globe-
iami,” flolland said:

|The - construeticn. —~which wi

eplace. the
storical “Chigslmas ming tr

ith-its one:

an imgoctant rade -

¥ spans of ¥oad—has becn ‘delayed; Holland -

id, because; of “the difficulty and great-ex-
nse. of ‘construction on -any ‘other route.”
TIMING - OF - SHE Christnas-Winkelman
hway - schedules well with ‘other. improve-
nts planned ‘along the -oute; Holland. said.
A 40Tt inghm ay tevelopment has been com-

ow:hridgasorer: the Shn Pod

" Mammoth _is near: con

ined. :Also; continited . imyroveaes

te-inlo. Winkelman  is anticipatéd:in. the

yent highway: construction budget, He-said.

JF - THE PRESENT plan works ‘out,’ the
highway ‘will tie in with Highway 177 in

nkelman by exts.ndmg that huhwxy one
k d-ip Winkel 7 oihe

inecr said.
1

{
’
&mmer 4

dnesday .

colleeting
Jzoods to send
TFonigh!

the city for:a new seconda ¥ se age treatmem

g : 0} per company Has agreed
10:lease the land for- $1 a yenr Tenewable an<

THE CITY.COUNCIL Monday: night authior-
i final ‘plans
“bring - the.

1 14
county . specifications:

PHilips is to authorize City Engineer Ear)
Sparks:to drlw mal ns for the sewage sys:

'I'wo-ldd y ¢ ntesl looms
in school hoard election

“The annual ‘school “board . election of 'Globe
District '1:will be :held from .6.a.m. 106 pim.
‘Oct.:3 al ‘Hill Street School.

THERE WILL BE on¢ seat to be filled. Mil-

o state.and”

_councilmen' ‘commended Miaml
its action and voted to send a Jetter of ‘thanks

for the secoudary

these “plans were ‘&

used ' pipe for’the project, but
available-thie ‘city will- have “to
Rew. pipe. Fencing: for -the ‘pond
ancther -expciise; Phillips -said; bu

this
 can‘be kept:down if :a barbed-wire fence is

ceptable.
AFTER "HEARING. Monday, ‘night
Coppe!

to0-Ben Coil, vice-president and general mana-
ger, for his cooperation ‘with city officials in

‘securing the land needéd,

Notice
The .mnual

Mantan

ecting ‘of :Globe :Community
U LA e A

éVentual annexatmn of two ma}or sub-~

divisions.

The exurban ‘areas mvolved “ar
Cresthne Terrace a d Skj

to. negotiate further, and | complete *ne;
tions':if ‘possible,- on: pumhase “of
Cresmne water system :

THE CITY MADE ITS bid to buy
hne water system..four; weeks :ago; but city:
ofticials haven’t - agreed on. a. purchase pri

- with: owners-of ‘the system

Should: the: eity follow up the Skvhne ntm'
system’ purchase- by buying ‘the :Crestl

to the munlcxpal water’ ‘rolls, nio
ture resndents of the w-home
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* Judy 'h{}or, 16, m hter
e, Mutiel Teyior, Golden Rl
Wil EC)ty,  is.

o ' carTiers

carrter to ba !-b-
W ured e this ealum:
. Judy deljvens,; aw\l! ,\5 epp\u
€ach week to the Gl Hh! C-lB!Im
Cenlral Heigh She
ng her money lo bny
d

Jege, though sh . dentand
hire. ‘She sayciahe wouul Hie
t0 be u nurie.

Judj- e » Courthgrades o
enjagnl

h

8
Hell u(rler lnd Leslle, 14.]

_g0;.7pa, TR TOBBIES wre rofler
and

ekating and swlmsming,

uwewu and taking eare of her

ve twa dogr, u est, # bird,
i

wider mi
ull'vlln)lnh Aza}
A perhage Leglcel -
gradustions

Miaza! Migh
o87 shadents, Last yers
e 630, Muuz‘m

had “§05. THU -
ar- i, .
lasplration Ad
hee 320 thls yes
of 17 ptadents over
enroliment, 313.

hi2d
o ,linl(ll vll(nn!n ;):

"-'a b{‘ il pu’ll:i[

,ms division,- there! will by

"I AnSEng)

. live_of the .Arions Veterans'
Service Commisslap, Iyl pé xt
* MlvmizTown Mall.frqm noon 16
Sopt-13,

Wil fasclit any

dent ol any
n blems. ‘All -
vetershs: ate ‘Peques(edto? con-
tact My Wheelir when lw i
Jis- thelr ‘sominaniy:

L oisiing

Ll
v,rp SQpLi'.%Lm medus

¢ Foplag Compiisaffa, s
urpose of Lhe heorlng is to
1 uq]ng whick tbe commlsslon’

;) l.n nrer‘lh'm by ¢ ficat of the yiar,

propdsed” “for zoning A
nd Jon

ot and Uureeimiles west otfpd
hurln(

Cribble wu[s hefpih
orderly expamsig
ll!ﬂt‘lvﬂ (n )lldush'y

Sep
prunu-d to lh- Gm cm.n(y .|
tijra hold -auather
ot

lng can _go 10{o dk
"Gribble sad any typarer 1
esid In favorof, pr agal
nd adoption s zonbg:

5t mi
i the etory 46-th Ml.mn
Departmeat. _
um.l.' ., m adied
Sorep agd- I vork.

AT s ‘ot iy, N

L g Worsg War 1, ; . products gl

dved in’the PNprh * also, iy m;s‘(
ol R U]

He j5 ma

bickaed ‘with._the
jedae: the
ectige It brlngs P AT

s hugt

el
seveia) + weeks - 4
ot shepdigty """" b
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»-annu has

man of the Gila

man o the Gla ;ef for .hearmg
s to estabhsﬁ - X
Jdssion’ expects» to X
of the yearg - -

ning extend B
s and?’ south 0
n Carlas Inchan.-
west ot :

Two mattq[m affecting the 
~ Miamd: area will -be dtscussed'.
o ,before the ?xzona -Corporation

ta pubhc hearmg

Both: matt 'S concern\ peti-.
‘ tions' of theé: "Arizona "Water
(pompany to|increase - its- area’
2 qf- service) ope. in.-Miami, ‘the %

\ al‘t’:a'aW?r ; Gther in Cen al_ Hexghts. Both--‘~

s : s

Monday ‘in the: Gom C o
" mission he]adjrlng ;;om, Capitol T

s - Annex Bm ng, . oenix. . - HOK

:%ﬁi‘nttyh%‘g;? | George Ih ig, - Mountam Dis- PRTI

4 ‘another heﬂl" { frict Mandger for’ the Arizona * T

, effect. ' -ater Co., - paid . the' hearings

d‘ ! ;mghts availa le to. develop new'-:: :
\ ‘?T“S as theyf may rﬁqmre serv-
“ee. - | J- . : E
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