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A. 

INTRODUCTION 

Please state your name, address and occupation? 

My name is Kirk Gray. My business address is 9 West Center Street, Pima, Arizona 

85543. I am the Assistant General Manager of Graham County Electric Cooperative, Inc. 

(“GCEC” or the “Cooperative”). As such, I am responsible for assisting the current 

General Manager with all aspects of GCEC’s operations, finances and management. 

Please briefly describe your educational background and work-related experience. 

1 have a bachelor of science degree in accounting and I am a Certified Public Accountant 

licensed to practice in the State of Arizona. I have been the Finance Manager of GCEC 

for five years and four months. I was named the Assistant General Manager of GCEC on 

September 2,2015. 

Mr. Gray, what is the purpose of your testimony? 

I am testifying in support of GCEC’s Application to complete the transfer of assets and 

service territory to the City of Safford (“Safford”) pursuant to the Territorial Settlement 

Agreement (“TSA”) entered into in December 2008 and approved by the Commission in 

January 2010. Specifically, GCEC is requesting that the Commission (1) delete from the 

Cooperative’s Certificate of Convenience and Necessity (,‘CC&N’) the portions of the 

SSA not already deleted by the Commission in Decision No. 71471 (the “Decision”) and 

(2) authorize the Cooperative’s transfer to Safford of all distribution assets used to serve 

the load within the Safford Service Area (“SSA”). Additionally, in order to ensure a 

smooth customer transition from GCEC to Safford, the Cooperative is requesting that the 
1 

509 1275~3/10430-00 13 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

Q. 

A. 

Q. 

A. 

Commission waive the customer confidentiality rule so that GCEC can transfer customer- 

specific information to Safford. 

BACKGROUND 

Mr. Gray, please describe GCEC? 

GCEC is a non-profit, member-owned electric distribution cooperative. We were formed in 

1944 and received our CC&N in 1961. The Cooperative serves areas located south and east 

of the San Carlos Apache Indian Reservation, excluding locations currently served by 

Safford and the Town of Thatcher. GCEC currently serves approximately 6,500 members, 

What is the relationship between GCEC and Safford? 

Safford is a municipal corporation of the State of Arizona that operates an electric 

distribution system both within and outside of its corporate limits. Since 1946, GCEC 

and Safford have been parties to an agreement regarding their respective rights and 

obligations to provide electrical service in the area. One provision of the agreement 

anticipated Safford’s future annexation of areas within the Cooperative’s CC&N territory 

and attempted to address the parties’ respective rights in the event of such annexation. 

Unfortunately, that provision has been the subject to significant dispute between the parties, 

leading to multiple lawsuits. Therefore, in an attempt to resolve ambiguities created by the 

prior agreement and prevent future disputes, GCEC and Safford entered into the TSA in 

December 2008. A copy of the TSA is attached as Exhibit KG-1. 

2 
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Q. 

A. 

Q. 

A. 

Please describe the TSA. 

The TSA clarifies each party’s electric service rights and responsibilities within the 

corporate limits of Safford beginning in January 2009 and establishes a procedure for 

addressing any territory expansions by Safford in the fkture. With regard to service within 

the current corporate limits, the TSA provides for a staged transfer of the SSA territory from 

GCEC to Safford, with the ultimate goal being the complete transfer of the territory by 

January 2016. The TSA also establishes a dramatically improved procedure for Safford’s 

future annexation of areas within the Cooperative’s CC&N territory. 

What do you mean by “staged transfer of the SSA territory” and why did the 

parties structure the agreement that way? 

At the time the TSA was executed, Safford did not have the infrastructure and system 

capabilities in place to immediately serve the load within the SSA. Therefore, the parties 

agreed that GCEC would continue to serve the existing (as well as some new) customers 

located within the SSA until Safford would be ready to serve the entire area. 

Accordingly, the TSA identified two separate transfers - the Initial Transfer and the Final 

Transfer. Pursuant to Section 6 of the TSA, the Initial Transfer occurred in January 201 3, 

pursuant to which Safford took over service to the Wal-Mart Supercenter and GCEC 

assumed service to the Safford Municipal Airport properties. Section 7 of the TSA 

addresses the Final Transfer, which is the subject of the Cooperative’s October 1, 2015 

Application. 

3 
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Q. 

A. 

Q. 

A. 

Mr. Gray, you referenced a prior Commission decision concerning the TSA. Please 

explain. 

In anticipation of the transactions outlined in the TSA, GCEC filed an application with the 

Commission in April 2009. In response to that application, the Commission issued the 

Decision in which it approved the TSA and granted the authorizations necessary to proceed 

with the Initial Transfer. However, so that the Cooperative could continue to serve the 

customers and locations within the SSA that were not scheduled to be transferred to Safford 

until the Final Transfer, the Commission required GCEC to file another application in 2015 

in order to delete the remaining SSA areas from the Cooperative’s CC&N and transfer the 

facilities necessary to serve the SSA. 

FINAL TRANSFER 

Are the parties prepared to proceed with the Final Transfer? 

Yes. Since the execution of the TSA, GCEC and Safford have worked together to complete 

all necessary infrastructure and system upgrades so that Safford will be able to serve the 

load within the SSA. Specifically, Safford upgraded its substation and built in 69 kV 

transmission switching capability to facilitate GCEC’s new 69 kV double circuit into the 

substation to provide transmission loop feed. Safford also upgraded a primary distribution 

line to be able to handle the load after the Final Transfer of the SSA. 

4 
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Q. 

A. 

Q. 

A. 

How many GCEC customers are served in the area that will be deleted from the 

Cooperative’s CC&N? 

As of October 1 , 201 5,  GCEC has a total of 778 electric meters in the SSA. However, this 

number may change between now and the Final Transfer because there are active 

developments within the SSA area that were excluded from the Commission’s Decision and 

therefore are currently within the Cooperative’s CC&N service territory. Based on recent 

trends, we anticipate that GCEC may add as many as 12 new customers in those 

developments before the Final Transfer. 

GCEC is also requesting Commission authorization to transfer to Safford all 

distribution assets used to serve the load within the SSA, correct? 

Yes. The current list of facilities includes those that were in place as of January 1 , 2009 and 

those GCEC added after that date, attached as Exhibits KG-2 and KG-3, respectively. 

Additionally, for the same reasons that the number of customers within the SSA may 

increase prior to the Final Transfer, the number of facilities may also increase. Accordingly, 

the Cooperative is requesting that the Commission’s Order include authorization to transfer 

to Safford the facilities identified on the two lists as well as any facilities that GCEC may 

construct within the SSA prior to the Final Transfer. 
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Q. 

A. 

What is the distinction between facilities in place as of January 1,2009 and those that 

were added after that date? 

Under the TSA, the purchase price that Safford will pay GCEC is calculated based on the 

replacement cost less depreciation (“RCLD”) of the facilities that were in place on January 

1, 2009 (but in no event less than $950,000 or greater than $1,250,000) plus the cost of 

facilities installed by GCEC after January 1, 2009. As indicated on Exhibit KG-2, the 

RCLD of the SSA facilities that existed as of January 1, 2009 is $662,892.99, which is less 

than the minimum purchase price set forth in the TSA. Exhibit KG-3 shows the cost of 

facilities installed from January 1 , 2009 through August 201 5. Because this calculation will 

be revised to incorporate the cost data for facilities installed in September 20 15 and over the 

next few months, the total purchase price is not yet known. However, we estimate the final 

purchase price will be in the $975,000 range. 

Mr. Gray, can you please describe some of the benefits associated with the TSA and 

the Final Transfer? 

There are many benefits. As the Commission acknowledged in the Decision, the TSA 

resolved a long-standing dispute between GCEC and Safford over service rights in and 

around Safford. In addition to working cooperatively over the past several years, after the 

Final Transfer we anticipate a more peaceful coexistence given the TSA provisions 

addressing future Safford annexations and because the Cooperative will continue to provide 

transmission wheeling services to Safford pursuant to the parties’ Wheeling and 

Transmission Agreement. From a financial perspective, the Cooperative will benefit from 
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Q. 

A. 

Q. 

A. 

the TSA’s minimum purchase price clause and the future wheeling revenues. Additionally, 

GCEC will avoid litigation (including potential condemnation) in connection with Safford’ s 

current acquisition and future annexations. 

What impact will the Final Transfer have on the customers within the SSA? 

We have worked with Safford to make the transition as seamless as possible for the 

customers. In 2009, GCEC mailed notices to all customers within the SSA as well as 

owners of large undeveloped tracks of land in the area describing the anticipated transfer to 

Safford. Since then, the Cooperative has explained the transfer to all new customers and 

intends to send another notice to affected customers in a form prescribed by the 

Administrative Law Judge. GCEC is not aware of any customer opposition to the transfer, 

most likely because Safford’s rates are fairly consistent with the Cooperative’s (and in some 

cases are lower).’ The transfer will also benefit customers who currently receive other 

utility services from Safford by consolidating providers. Finally, customers who move to 

the SSA in the fbture will avoid confusion regarding which entity to contact for electrical 

service. 

When will the transfer of customers occur? 

The TSA calls for the Final Transfer to take place on or after December 3 1 2015. In order 

to coordinate some of the logistics (including final meter readings), Safford and GCEC have 

scheduled the transfer to begin on January 4, 20 16. During the transfer, there may be some 

’ GCEC will supplement this filing with a comparison of the rates and terms of service, which will be identified as 
Exhibit KG-4. 
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Q. 

A. 

intermittent loss of power due to system switching between GCEC and Safford, but any loss 

will be temporary and the parties will work together to minimize any customer 

inconvenience. In a proactive effort to provide a smooth transition process, Section 16 of 

the TSA requires GCEC to provide Safford with customer lists, addresses, billing 

information, load histories and other relevant account information, which is why the 

Cooperative is also requesting Commission waiver of the customer confidentiality rule.* 

After the Final Transfer, GCEC will send a final bill to the transferred customers (based on 

the final meter reads). For customers who have a deposit on file, their final GCEC bills will 

include a deposit refund and, if the deposit amount exceeds the final bill amount, the 

Cooperative will refund the remaining balance via check to the customer directly. All 

future electric service bills will be issued by Safford. 

CONCLUSION 

Do you have any concluding remarks? 

I do. Section 7 of the TSA will require the Cooperative to make monthly payments to 

Safford if Commission authorization is not received in time for the January 4, 2016 Final 

Transfer. Accordingly, GCEC greatly appreciates the Commission’s assistance with this 

matter, including the expedited processing by the Utilities Division and the prompt attention 

of Hearing Division. 

For the reasons stated herein and in our October 1, 2015 Application, GCEC respectfully 

requests that the Commission enter its Order at the December 2015 Open Meeting (1) 
~ ~~ 

* GCEC will file a supplemental Exhibit KG-5 confuming Safford’s customer confidentiality practices. 
8 

509 1275~3/10430-0013 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

Q. 

A. 

deleting from the Cooperative’s CC&N the portions of the SSA not already deleted by 

the Decision, (2) authorizing the Cooperative’s transfer to Safford of all distribution 

assets used to serve the load within the SSA and (3) waiving A.A.C. R14-203(A)(2) to 

permit the Cooperative to share any necessary customer information in connection with 

the Final Transfer. 

Does this conclude your direct testimony? 

Yes, it does. 
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EXHIBIT KG-1 



TERRITORIAL SETTLEMENT AGREEMENT 

1. AGREEMENT AND PARTIES. 

s entered into by and between 

2. DEFINITIONS. 

2.1 “ACC” refers to the Arizona Corporation Commission. 

2.2 “Airport Property” refers to the property described on Exhibit “A” hereto. 

ve” refers to a representative designated from time to 
other Party and having 

s of the Parties set forth in this 
Agreement. 

2.4 “CFC” refers to the N ve Finance C n. 

2.5 “Graham” refers to Graham County Electric Cooperative, Inc. 

2.6 “Graham’s CC&N” refers to Graham’s 
ACC in its Decision No. 33006 dated April 6, 1961, 

suits” refers to Graham County erior Court Cause Nos. 

2.8 “1946 A g e  into by and between 
G-raham, and the City of Thatc 

2.9 
Safford and Graham entered into on September 8,2 

”Principles” refers to the Settlement Principles of Territorial Issues Between 

2.10 ‘%afford” refers to the City of Safford. 

2.1 1 “Safford Service Area” refers to the area depicted on Exhibit “B” hereto. 

art Property” refers to the property to the east of 20th Avenue, b 
treet, on which the Wal-Mart Supercenter is located. 

2.13 “Wheeling and T sion Agreement” refers to the Wheeling and 
Transmission Agreement B Graham entered into contemporaneously 

1182 
10430-1 l/lQS94ohr3 Page 1 of 17 



3. EFFECTIVE DATE. 

ent shall become January 1,2009 

4. PROVISION OF SERVICE WITHIN THE SAFFORD SERVICE AREA. 

d pursuant to other provisions in this 
through the closing of the sale of the 

11 e 
the 

new customer 

4.3 Customers that are receiving 
of January 1,2009 within the Safford 

struction or temporary servic rd’s distribution 
shall have the right to and shall make such connections no later than 

the closing of the sale of the Final Tr r Facilities pursuant to Section 7 herein. 

requires new or tempo 
Final Transfer Facilities, as 
will not have constructed 

connecting distribution facilities in order to provide the service 
(and not Safford) will, after disc 

distribution facilities. 

ent, such new custo a 
new customer’s load be 

4.4.2 Also in suc Safford shall reimburse Graham for Graham’s 
cost of installing ssary facilities to serve such new customer’s 
including any lin 
payable by such 
transaction transferring the Final Transfer Facilities to Safford. 

any contributions that would be 
s, at the time of closing of the 

until the Final Transfer Facilities are transferred to 
r’s load located 
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4.5.1 Safford shall rei for the actual cost of facilities in 
s, but less any contribution paid by the 

uch service to customers pursuant to this 
ment be any greater 
by Safford to co 

nt shall such rei 
ee would be i 

ons that would be 

such agreed upon costs at the clos 
ing the Final Transfer Facilities to Safford. 

4.6 The costs incurred for any value of the facilities and as 
4.4 and Section 4.5 shall be excluded from the 

e Final Transfer ies determined pursuant to 

5. PROVISION OF SERVICE OUTSIDE THE SAFFORD SERVICE AREA. 

5.1 Beginning January 1, 09, Safford shall have 
in territory outside the S 
Safford, provided S 
Section 5, Graham' 

Service Area to c 
t to the procedures 

meas. 

any such acquisition of 
1, Graham shall retain 

will be continuing to serve. 
fy the facilities to be retained 

by Graham. 

suant to Section 5.1, d shall give Graham three 
's electrical distribution 

5.4 The purchase price paid to Graham for any such facilities acquired by Safford 
ion 5.1 shall be five (5) times the annual billings for service to customers 

(such biIlings to be dete ined by reference 

10430-1 1 





condemnation against Graham, 
the determination of a value for 

in this Agreement, inch 
ions 5.4 and 5.5. 

5.9 Graham will n 

Safford Service Area, or (b) any area where Safford has acquired facilities and service 
rights pursuant to Sections 5.1 through 5.5. 

5.10 
terminated. 

Subject to the provisions of Section 8.5, the 1946 Agreement is hereby 

6. INITIAL TRANSFER DATE AND INITIAL TRANSFER FACILITIES. 

tric service to the electric cu 

metered customers. 
until the closing of the sale of the Initial Trans 

sfer Date”), or on such later date as may be 

exchanges and transfers, each of which shall 
the other: 

6.2.1 In exchange and described in Section 6.2.2, 
Safford shall purchase from Graham, and shall sell and convey to 
Safford, Graham’s distribution facilities, interests concerning 

ion facilities, used in pro ce to the Wal-Mart 

exchange and consideration for the transfer d 
from S and Safford shall sell and convey to 

bution fa and its real prop rests concerning 
to the Airport such distribution facilities, used in providing 



6.3 The Wal-Mart Prope ities and associated real 
property interests are collect 

agree upon the specific zed Representati 
s that are Initial T 

approvals by providing a letter and testimony in support of the approvals, if testimony is 
requested by Graham or the ACC, at Safford’s own expense. 

6.5 In the event , Graham has not obt val from the ACC, 
CFC, or any o 
of the Initial , Graham shall pay 

rd a fee equal to 

accounts, starting January 1, 2013, 

il Graham obtains approval from the 
of CFC or other lder approval 
satisfactory to S and Graham, 

such as collateral or indemnity. 

he sale of the Initial Transfer Facilities within ten 
that it has either obtained the approvals and 

y alternatives as 
e. The form and 

releases required by Section 6.4 or that it has provided 
described in Section 6.6, but not sooner than the Initial T 

ion for the transfer of Initia 
Parties and shall warrant 

s are being conveyed free and clear of any monetary liens. 
Each Party shall pay half of any escrow or related costs, charges, or fees, if any. 

7. FINAL TRANSFER DATE AND FINAL TRANSFER FACILITIES. 

7.1 
Transfer Facilities p 
sole provider of electric se 

Effective as of December 31, 2015, or upon the closing of the sale of the Final 
ever is later, Safford shall be 

7.2 On December 31, 2015 (“Final Transfer Date”), or on such later date as may be 
Graham, and Graham shall n 7.8, Safford shall pur 

sell and co bution facilities, an 



tions 4.4 and 4.5. The Autho entatives of the Parties shall identify and 

November 15,2014. 

than $1,250,000 (“RCLD Purchase Price”); plus (ii) any 
pursuant to Sections 4.4 and 4.5 and as set forth in Section 4.6. 

ion of such distribution facilities 

7.3.2 Graham shall provide Safford with its estimate of the RCLD Purchase 
Price no later than November 15,2014, and the Parties rk in good faith to 
agree on the RCLD Purc Price prior to January 15, 

7.3.3 In the event the Parties are unable to agree on the RCLD Purchase Price 
and are therefore in d as to the RCLD Purchase Price as of January 15, 
2015, the amount to osited as the RCLD Purchase Price 
Section 7.4 shall be between the estimate derived by Graham and the 

t in no event shall such be less than 
$950,000 nor greater than $1,250,000. 

7.3.4 If the midpoint is used for the deposit and e 
he RCLD Purchase Pric 

than January 15, 2015, Safford shall d escrow account at a 
ompany, or other similar institution choice, the RCLD 

ities determined pursuant to Section 7.3. Any 
lated in the escro t prior to the Final Transfer Date shall belong 

uch deposit not needed as part of the final RCLD Purchase Price shall be 

Purchase Price for the Final Tr 

y shall pay half of any escrow or related costs, 
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refunded to Safford at the close of the sale of the Final Transfer Facili 
deficiency in the amount of the funds d 
Price shall be paid by Safford to Graham at the cl 
Facilities. 

t to the final RCLD 
f the sale of the Final Transfer 

providing a letter and testimony in support of the 

7.6 In the ev a1 from the ACC, 
the Final Transfer 

g rate (in Dollars 
Graham’s customer 
Transfer Facilities 

ant to Section 4.4 and Section 4.5. 

d shall continue until Graham obt 
er, or, in the event of CFC or 0th 
ative to lien release sat 

7.8 Within ten (IO) d 

Safford and Graham shall notify the escrow 
pursuant to Section 7.3 and shall close the sale 
and substance o r documentation for the transfer of Final Transfer Facilities 

sts are being conv 
to both Parties and shall warrant th 

8. ACC APPROVAL TO MODIFY GRAHAM’S CC&N. 

8.1 120 after execution of this 
ACC, and shall the 

notify the ACC of the reservations and provisions herein 
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Safford shall assist 
rd’s sole expense, a 1 

requested by Graham or the ACC. 

C approval by p 
of such ACC 

8.3 If requested by the ACC, 
Service Area at its expense. 

d agrees to provide a legal descript 

by the ACC, the Parties shall work coope 
description of the areas served by Grah 
Final Transfer Facilities. 

with the Initial Transfe 

If the ACC has not by wri order approved such modi 
&N by June 30, 2010, the Parties will cooperate and gether for an additional 

180 day period to attempt to resolve any issues or conc ACC may have raised 
and/or to otherwise 1 of modification to the CC&N. If, by the 
end of that additio ACC has not by written order approved 
modification to G arties have not otherwise agreed to m h e r  
extend the period to continue working to achieve ACC approval, the 1946 Agreement 
will again become ctive and reinstated. 

reinstated. 

ACC approves the mo 
s will promptly take s 

cation to Graham’s CC&N pursuant to 
actions as are neces 

prejudice, with each Party to bear its own co 
fees. 

9. CONDITION OF AND RESPONSIBILITY FOR THE TRANSFER FACILITIES. 

9.1 Each Party shall accept the Initial Transfer Facilities, the Final Transfer Facilities, 
and any other facilities transferred pursuant to Section 5 ,  and the associated conveyed 

and WHERE IS, as of the Initial Transfer Date, the Final 
of transfer of other facilities pursuant to Section 5 ,  

conveying Party shall maintain its facilities that are subject 
r in accordance with standard 

prior to the sale and transfer of any such facilities. 
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ities and respective assoc 
pursuant to Sections 5, 6, 

longer hold any right, title, or interest in such transferred facilities and associated real 
property interests. 

10. EASEMENTS. 

10.1 The Parties agree that easem 

the other Party. Each Party agrees to 
respect to the locations it requests for 
Party. 

Any easement that has been anted by a Party to 
by the granting Party s 

1 1. ALTERNATIVE DISPUTE RESOLUTION. 

1 1.1 Any question, di or controversy (a “disput 
terms and/or subject matter of Agreement shall 

Representative of the uting Party to the 
other Party. The Authorized Representatives shall attempt to resolve any such dispute 
within fifteen (1 5) days of such submittal and presentation. 

11.2 In the event 
within such fifteen (15) days, su 
arbitration and resolved in acco 

Representatives shall 
intment of a single ne 

the dispute, within ten 
of the fifteen (1 5) day resolution period in Section 1 1.1 above. The cost of such 
single arbitrator shall be shared equally by the Parties. If the Parties fail to agree 

r within that ten (10) business day period, each Party shall 
within the next five (5) business days who shall sit on a 

ion panel. Safford shall retain and provide 
at its sole expense and Grahm shall retain and provide one arbit 
expense. Those two arbitrators shall select and retain a th 



ally by Safford and 

The arbitrator(s) shall c 

be contrary to or inconsistent with 

r, the powers of the 

11.2.3 Unless otherwise agreed by the Parties, the arbitrator(s) shall render a 

reasonable attorneys’ fees 

may be entered in any court having jurisdiction. The dec 

A.R.S. $5 12-1512 and 1513. 

12. SPECIFIC PERFORMANCE. 

n 11 in the event 

13. AUTHORITY FOR THIS AGREEMENT. 

13.1 Graham and Safford each represent and warrant that the person signing this 
Agreement on its behalf has full authority to execute this Agreement, and that it has taken 

or appropriate under applicable law and the organizational 
ing obligation of such 

13.2 Graham sents and warrants that it is 
cooperative that was inc d in 1945 and is duly 
good standing pursuant to the laws of the State of Ari 
authority to ente 
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14. ENTIRE AGREEMENT. 

parties hereto. 

15. EXHIBITS. 

Each Exhibit ide Agreement is hereby incorporated in and 
made a part of in its entirety wherever referenced in this 
Agreement, and may be modified or replaced by a substitute Exhibit only upon the 
mutual agreement of both Parties ev 

in and attached 
ement as if set 

nced by their signatures on the s 
er with identification of the prior Exhibit and the effective date of 

16. COOPERATION IN TRANSFER OF RECORDS AND SERVICE. 

customers a 
ntermpted electric service to all such customers. 

17. NOTICES. 

or upon Safford or Graham p 
d received if made in writing 

If to Graham: 

General Manager 
Graham County Electric Cooperative, Inc. 
9 West Center Street 

10430-1 l/lP59409~3 Page 12 of 17 



With a copy to: 

If to Safford: 
City Manager 

City of Safford 
7 17 Main Street 
Safford, Arizona 85548-0272 
K.R. Saline & Assoc 
160 North Pasadena, 

, deliberations, 
ephone, or such 

from time to time in furtherance of 

18. UNCONTROLLABLE FORCES. 

No Party shall be considered to b 
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19. 

20. 

21. 

22. 

23. 

24. 

25. 

BINDING ON SUCCESSORS AND ASSIGNS. 

sions of this Agreement shall inure to the benefit of and 
es hereto, their legal rep tatives, successors, and 

without the prior written 
shall transfer or assign all or any portion of 

which consent shall not be unreasonably withheld or de 

TIME OF THE ESSENCE. 

Time is of the essence with respect to the 
conditions, and provisions of this Agreement. If 

liday, such date or deadline s o the next following 
day, Sunday, or legal holiday. 

COOPERATION. 

liver such and 
out the full e of 

ARIZONA LAW GOVERNS. 

This Agreement and the rights of the parties hereto s 
construed in accordance with the laws of the State of Arizona. 

be interpreted, go 

WAIVER. 

shall be construe 

COUNTERPARTS. 

be executed in any number of co 
which shall constitute one and the 

arts, each of which shall be 

TERM. 

ement shall continue and remain in effect in perpetuity, unless and until it is 
modified or terminated by mutual n agreement of the Parties, 
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26. INTERPRETATION. 

This Agreement is the result of negotiations between the Parties and, acco 
not be construed for or against any Party regardless of which entity 
Agreement or any portion thereof. 

, shall 
d this 

27. CONFLICT OF INTEREST. 

Notice is hereby given of the provisions of A.R.S. (5 38-5 1 1 

IN WITNESS WHEREOF, the City of Safford and Graham County E 
have caused this Territorial S 
respective duly authorized ex 

ive, Inc. 
ment Agreement to be executed, attested, and delivered by their 

APPROVED AS TO FORM: 

By: 

Moyes, Sellers XSims, 
Special Outside Counsel 

GRAHAM COUNTY ELECTRIC COOPERATIVE, INC. 

By: &flm 4 Y - Date: 

Name: BFMLr-/?G13 

Title: ATTEST By: 

7 1 &p 5 SnJ 
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EXHIBIT 6 
SAFFORD SERWCE AREA 



EXHIBIT KG-2 



Graham County Electric Cooperative, Inc. 
City of Safford Final Transfer Facilities 
Replacement Cost less Depreciation 



Number of 
Units in 

Extended Replacement 
Replacement Replacement Accumulated Cost Less 



EXHIBIT KG-3 



WORK 
NUMBER 

9 1008 
9 1009 
91011 
91013 
91014 
91030 
91038 
91066 
91120 
91121 
101036 
101037 
101038 
101041 
101054 
101055 
101056 
101060 
101096 
101097 
101101 
101102 
121008 
121009 
121052 
121053 
131012 
131013 
131014 
131015 
131016 
131108 
131109 
131110 
131111 
131112 
131113 
131114 
131115 
131116 
141022 
141023 
141082 
141 091 

GRAHAM COUNTY ELECTRIC COOPERATIVE, INC. 
WORK ORDERS CLOSED 

ACCOUNT 1107.2 
January 1,2009 to August 31,2015 

CASH 
CUSTOMER NAME RECEIVED MATERIALS LABOR OVERHEAD TOTAL 

Totals (23,111.82) 6,257.38 8,274.85 33,109.00 24,529.41 
Providence Dev Inc (Copper Canyon) 
Providence Dev Inc (Copper Canyon) 
Providence Dev Inc (Copper Canyon) 
Rick Qwest 
Justin NAPA (Mack's Auto) Rental Building 
Copper Canyon #44 
Prov Dev Inc #250 
Crandall Aaron 
C J Angle 
C J Angle 
Providence Dev Inc 
Providence Dev Inc 
Providence Dev Inc 
Elko Wire 
Prov Dev Inc #53 
Prov Dev Inc #144 
Prov Dev Inc #146 
C J Angle Const 
Prov Dev Inc #152 
Prov Dev Inc #251 
Copper Canyon #37 
Copper Canyon #210 
Prov Dev Inc #148 
Prov Dev Inc #147 
Providence Homes 
Providence Homes 
Providence Dev Inc 
Providence Dev Inc 
Providence Dev Inc 
Providence Dev Inc 
Providence Dev Inc 
Providence Dev Inc #240 
Providence Dev Inc #9 
Providence Dev Inc #6 
Providence Dev Inc #143 
Providence Dev Inc #141 
Providence Dev Inc #142 
Providence Dev Inc #140 
Providence Dev Inc #46 
Providence Dev Inc #45 
Providence Dev Inc-Kelson PI 
Providence Dev lnc-1486 Verado St  
U Angle - MV #7 
The River Community Church 

(179.93) 
(181.91) 
(199.71) 
(309.25) 

(5,016.34) 
(176.31) 
(598.56) 
(355.20) 
(414.17) 
(302.36) 
(221.15) 
(19 1.48) 
(19 1.48) 

(1,222.99) 
(215.87) 
(215.87) 
(215.87) 
(375 .OO) 
(227.57) 
(227.57) 
(251.31) 
(2 17.68) 
(3 13.24) 
(3 13.24) 
(295.72) 
(287.80) 
(295.83) 
(287.92) 
(299.79) 
(287.92) 
(280.01) 
(237.87) 
(237.87) 
(237.87) 
(237.87) 
(237.87) 
(237.88) 
(237.88) 
(237.88) 
(237.88) 
(273.27) 
(281.18) 
(413.87) 

(2,343.10) 

68.04 
69.99 
87.48 
64.97 

1,353.64 
30.86 
54.00 
83.21 
152.33 
83.21 
63.21 
49.17 
49.17 
585.80 
55.04 
55.04 
55.04 
67.31 
60.41 
60.41 
45.31 

96.10 
96.09 
81.65 
72.58 
83.47 
76.21 
81.65 
76.21 
68.95 
82.21 
52.32 
52.32 
52.32 
52.52 
52.52 
52.52 
52.52 
67.52 
45.02 
55.52 
97.53 
810.32 

108.04 
108.04 
108.04 
64.56 
811.55 
149.28 
129.45 
179.01 
195.59 
212.24 
55.78 
55.78 
55.78 
407.51 
105.78 
121.16 
121.16 
178.83 
68.82 
68.82 
109.21 
109.17 
86.39 
86.39 
76.52 
76.52 
58.74 
58.74 
58.74 
107.42 
107.42 
59.62 
59.62 
59.62 
59.62 
95.25 
95.25 
95.25 
95.25 
35.99 
142.89 
142.80 
128.21 

1,322.84 

306.69 
307.45 
314.20 
212.95 

2,930.82 
399.57 
646.53 
553.66 
654.37 
741.58 
236.67 
230.05 
230.05 

1,788.33 
463.56 
528.45 
528.45 
773.82 
325.12 
325.12 
493.81 
468.55 
404.08 
404.07 
290.31 
282.79 
234.78 
232.55 
234.22 
407.75 
405.51 
321.53 
301.72 
301.72 
301.72 
434.55 
434.55 
434.55 
434.55 
199.97 
600.49 
606.13 
610.26 

5,315.83 

302.84 
303.57 
310.01 
33.23 
79.67 
403.40 
231.42 
460.68 
588.12 
734.67 
134.51 
143.52 
143.52 

1,558.65 
408.51 
488.78 
488.78 
644.96 
226.78 
226.78 
397.02 
360.04 
273.33 
273.31 
152.76 
144.09 
81.16 
79.58 
74.82 
303.46 
301.87 
225.49 
175.79 
175.79 
175.79 
344.45 
344.44 
344.44 
344.44 
65.60 

515.13 
523.27 
422.13 

5,105.89 



141 105 
141 106 
141132 
141133 
151006 
151020 
151050 
151049 
151060 
151061 
151081 
151082 
151083 
151084 
151093 
151094 
151097 

Providence Dev Lot #86 
Providence Dev Lot # I  10 
Providence Dev 14-10032 
Providence Dev 14-10133 
Blue J Storage 
DD Lights - Ellsberry 
Provicence Dev 151049 
Providence Dev 151050 
Prov Dev Inc 15-10060 
Prov Dev Inc 15-10061 
Providence Homes #lo7 
Providence Homes #162 
Providence Homes #163 
Providence Homes #164 
Providence Homes #168 
Providence Homes #275 
Vandewater 

(347.81 ) 
(357.70) 
(417.05) 
(381.44) 
(235.16) 
(3 15.00) 
(350.57) 
(350.57) 
(365.61) 
(369.57) 

41.17 
65.88 
117.88 
84.20 
51.43 
191.35 
55.51 
55.51 
71.37 
71.37 

266.44 
266.44 
181.56 
302.60 
169.76 
61.42 
96.68 
96.68 
100.29 
100.29 

1,044.60 
1,061.32 
691.94 

1,094.77 
640.58 
352.74 
388.71 
388.71 
396.10 
396.10 

1,004.40 
1,035.94 
574.33 

1,100.13 
626.61 
290.51 
190.33 
190.33 
202.15 
198.19 


