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Mail Station 9712
PO Box 53999
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Kerri.Carnes@aps.com

October 15, 2015

Docket Control
Arizona Corporation Commission o
1200 W. Washington Street 0CT 1§ 7

Phoenix, AZ 85007 e
DOCKETED Ay

RE:  Arizona Public Service Company
Power Supply Adjustor Mechanism R AR Gt
Docket No. E-01345A-11-0224

To All Parties:

In Decision No. 73183, the Commission approved a change to APS’s Power Supply
Adjustment Mechanism (PSA) that established a mid-year adjustment to an existing
¢/kWh rate (the PSA Transition Component) in the event conditions change sufficiently to
cause high balances to accrue under application of the PSA. Specifically, the PSA Plan of
Administration (POA) allows APS to reduce the PSA ¢/kWh rate effective as of the first
billing cycle of the month, following a notice filed within the first 15 days of a month, as
long as Commission Staff does not file written opposition to such a reduction.

Pursuant to the PSA POA, APS hereby plans to reduce the overall PSA rate by initiating a
PSA Transition Component of $(0.004936)/kWh beginning with the first billing cycle of
November 2015 and continuing through the final billing cycle of January 2016. This
transition component will return approximately $28.7 million to customers over this three-
month period, representing a reduction in net system cost due to lower than forecasted
natural gas prices and lower sales than projected in 2015.

The overall PSA rate will be reduced from the currently effective $0.000887/kWh to
$(0.004049)/kWh as a result. The average residential customer bill will be reduced by
$4.32 per month over the three-month period, or approximately 3%.

Attached please find calculations showing the derivation of the requested PSA Transition

Component as well as a revised Adjustment Schedule PSA-1 in both redline and clean
format.

Sincerely, C/\
@w (

Kerri A. Carnes
KC/bgs

cc: Parties of Record
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. Copies of the foregoing delivered/mailed this 15th
day of October, 2015, to:

Janice Alward

Legal Division

Arizona Corporation Commission
1200 W. Washington
Phoenix, AZ 85007

Kurt Boehm

Attorney

BOEHM, KURTZ & LOWRY

36 East Seventh Street, Suite 1510
Cincinnati, OH 45202

Bradley Carroll

Tucson Electric Power Company
88 East Broadway Blvd.

Mail Stop HQES10

P.0O. Box 711

Tucson, AZ 85702

C. Webb Crockett

Attorney

Fennemore Craig

2394 East Camelback Road, Suite 600
Phoenix, AZ 85016

Michael Curtis

Attorney

Curtis, Goodwin, Sullivan, Udall & Schwab,
P.L.C.

501 E Thomas Road

Phoenix, AZ 85012

Douglas Fant

Law Offices of Douglas V. Fant

3655 W. Anthem Way, Suite A-109, PMB
411

Anthem, AZ 87193

David Berry

Western Resource Advocates
P.O. Box 1064

Scottsdale, AZ 85252-1064

Thomas Broderick

Utilities Division

Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

Steve Chriss

Senior Manager, Energy Regulatory Analysis
Walmart Stores

2001 Southeast 10th Street

Bentonville, AR 72716-5530

Jeffrey Crockett

Attorney

Brownstein Hyatt Farber Schreck LLP
One East Washington Street, Suite 2400
Phoenix, AZ 85004

" Nicholas Enoch

Attorney

Lubin & Enoch, P.C.
349 North Fourth Ave.
Phoenix, AZ 85003

Meghan Grabel

Osborn Maledon, P.A.

2929 North Central Avenue
Phoenix, AZ 85012
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. Copies of the foregoing delivered/mailed this 15th
day of October, 2015, to:

Timothy Hogan

Attorney

Arizona Center for Law in the Public
Interest

202 E. McDowell Road, Suite 153
Phoenix, AZ 85004

Jody Kyler

BOEHM, KURTZ & LOWRY

36 East Seventh Street, Suite 1510
Cincinnati, OH 45202

Craig Marks

Attorney

10645 N. Tatum Blvd. Ste. 200-676
Phoenix, AZ 85028

Samuel Miller
139 Barnes Ave., Ste. 1
Tyndall AFB, FL 32403

Jay Moyes

Moyes Sellers & Hendricks Ltd.
1850 N. Central Ave., Suite 1100
Phoenix, AZ 85004

Amanda Ormond

Southwest Representative

Interwest Energy Alliance

7650 S. McClintock Dr., Suite 103-282
Tempe, AZ 85284

Nellis Kennedy-Howard
Sierra Club

85 Second Street

San Francisco, CA 94105

Lissa Maldonado-Kiser
Safeway, Inc.

5918 Stoneridge Mall Road
Pleasanton, California 94588

o

Robert Meiti

Munger Chadwick, P.L.C.

2398 East Camelback Road, Suite 240
Phoenix, AZ 85016

John William Moore
Attorney

7321 North 16th Street
Phoenix, AZ 85020

Dwight Nodes

Administrative Law Judge
Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

Michael Patten

Attorney

SNELL & WILMER L.L.P.

One Arizona Center

400 E. Van Buren Street, Suite 1900
Phoenix, AZ 85004-2202
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.Copies of the foregoing delivered/mailed this 15th
day of October, 2015, to:

Greg Patterson

Attorney

Munger Chadwick

916 West Adams Suite 3
Phoenix, AZ 85007

Travis Ritchie

Sierra Club

85 Second Street, 2nd Floor
San Fransico, CA 94105

Laura Sanchez

NRDC

P.0O. Box 65623
Albuquerque, NM 87103

William Sullivan

Attorney

Curtis, Goodwin, Sullivan, Udall & Schwab,
P.L.C.

501 E Thomas Road

Phoenix, AZ 85012

Karen White

Attorney

Air Force Utility Law Field Support Center
AFLOA/JACL-ULFSC, 139 Barnes Drive
Tyndall AFB, FL 32403

Barbara Wyllie - Pecora
14410 W. Gunsight Dr.
Sun City West, AZ 85375

Daniel Pozefsky

Chief Counsel

RUCO A

1110 W. Washington, Suite 220
Phoenix, AZ 85007 ‘

Lawrence Robertson, Jr.

Attorney At Law

2247 East Frontage Road, Suite 1
P.O. Box 1448

Tubac, AZ 85646

Jeff Schlegel

SWEEP

1167 W. Samalayuca Dr.
Tucson, AZ 85704

Scott Wakefield

Attorney

Ridenour Hienton & Lewis, P.L.L.C.
201 N. Central Avenue, Suite 3300
Phoenix, AZ 85004-1052

Jeffrey Woner

K.R. Saline & Associates, PLC
160 N. Pasadena, Suite 101
Mesa, AZ 85201

Gary Yaquinto

President & CEO

Arizona Investment Council

2100 N. Central Avenue, Suite 210
Phoenix, AZ 85004
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»Copies of the foregoing delivered/mailed this 15th
day of October, 2015, to:

Cynthia Zwick
1940 E. Luke Avenue
Phoenix, AZ 85016
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') ans ADJUSTMENT SCHEDULE PSA-1
| POWER SUPPLY ADJUSTMENT

APPLICATION

The Power Supply Adjustment (“PSA”) shall apply to all retail electric rate schedules in accordance with their terms
with the exception of E-36 X1, AG-1 (except as provided in Rate Schedule AG-1), and Direct Access service. All
provisions of the customer’s current applicable rate schedule will apply in addition to this charge.

RATES

The charges shall be calculated at the following rates:

PSA Historical Component

All kWh $(0.000244) per kWh
PSA Forward Component
All kWh $0.001131 per kWh

PSA Transition Component

All kWh $(0.004936) per kWh
ARIZONA PUBLIC SERVICE COMPANY A.C.C.No. 5891
Phoenix, Arizona Canceling A.C.C. No.5886
Filed by: Charles A. Miessner Adjustment Schedule PSA-1
Title: Manager, Regulation and Pricing Revision No. 18
Original Effective Date: April 1, 2005 Effective: November 1, 2015
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f) a S ADJUSTMENT SCHEDULE PSA-1
| - POWER SUPPLY ADJUSTMENT

APPLICATION
The Power Supply Adjustment (“PSA™) shall apply to all retail electric rate schedules in accordance with their terms

with the exception of E-36 XL, AG-1 (except as provided in Rate Schedule AG-1), and Direct Access service. All
provisions of the customer’s current applicable rate schedule will apply in addition to this charge.

RATES

The charges shall be calculated at the following rates:

PSA Historical Component

All kWh $(0.000244) per kWh

PSA Forward Component

All kWh $0.001131 per kWh

PSA Transition Component

All kWh $(0.600000004936) per kWh
ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. 58865891
Phoenix, Arizona Canceling A.C.C. No.-58615886
Filed by: Charles A. Miessner Adjustment Schedule PSA-1
Title: Manager, Regulation and Pricing Revision No. 4718
Original Effective Date: April 1, 2005 Effective: EebssaryNovember 1, 2015
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