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Company received authorization July 30" 2012 to obtain a 20 year
amortizing loan through the Water Infrastructure Finance Authority of Arizona (2)
Emergency Generators and a new 50,000 gallon storage tank. Water
Infrastructure Finance Authority of Arizona received and reviewed Appaloosa’s
application for financial assistance and on September 24, 2012 informed the
Company that the storage tank component of the project was ineligible for WIFA
financing. The emergency generators for $60,000 would be considered after
Appaloosa updated the project priority list application with only the generators.
Company’s re-evaluation of the project after learning that WIFA after its’ review
considered the company had enough storage for the system peak day demand
and the $60,000 not being enough for the placement of (2) generators for the 2
wells it was concluded that the storage tank be removed for consideration and
that 1 well (high yield well) would be where the 1 emergency generator needed
to be placed.

Company proceeded to file a new financial application with the Arizona
Corporation Commission to obtain authorization to change from 2 emergency
generators to one to apply to WIFA making this a new application. The
authorization for financing in Decision No. 73270 had terminated and was not
needed to be rescinded.

Company did not receive any executed documents from WIFA.
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