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IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-02168A-11-0363
TRUXTON CANYON WATER COMPANY, INC.
FOR APPROVAL OF A RATE INCREASE.

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-02168A-13-0309
TRUXTON CANYON WATER COMPANY, INC.
FOR APPROVAL OF A REVISION OF THE
COMPANY’S EXISTING TERMS AND
CONDITIONS OF WATER SERVICE.

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-02168A-13-0332
TRUXTON CANYON WATER COMPANY, INC.

FOR AUTHORITY TO INCUR LONG-TERM STAFF’S RESPONSE TO
DEBT. SUPPLEMENTAL COMPLIANCE
REPORT

Arizona Corporation Commission Staff (“Staff”) hereby responds to Truxton Canyon Water
Company’s (“Truxton” or “Company”) Supplemental Compliance Report, docketed on July 10,
2015. Decision No. 74835, docketed November 11, 2014, authorized the Company to obtain a
portion of the financing through WIFA that it had requested for the purpose of the construction of an
arsenic treatment plant. In addition, as to the Company’s request for authorization to finance
upgrades to the Hualapai I Well and the replacement of one mile of its transmission line, the
Company was ordered to “file, as a compliance item in this docket, within 60 days of the effective
date of this Decision, additional information (as described herein in Finding of Fact No. 104) related
to its request for authorization to finance upgrades to the Hualapai 1 Well and the replacement of one
mile of its transmission line.”’

Finding of Fact No. 104 provides:

Regarding Truxton’s capital improvement projects, we agree that efficiencies could
be gained by upgrading the Hualapai 1 Well and replacing one mile of the 15-mile
transmission line. Therefore, we will require the Company to file additional

! Decision No. 74835, at 64.
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documentation to provide a more detailed plan to upgrade the Hualapai 1 Well and to
replace the one mile of transmission line, within 60 days of the effective date of this
Decision.... Therefore, we will require the Company to file additional documentation
to provide a more detailed plan to upgrade the Hualapai 1 Well and to replace the one
mile of transmission line, within 60 days of the effective date of this Decision .... The
additional documentation shall include, but is not limited to, the exact one-mile
portion of the transmission line Truxton intends to replace; the type of replacement
pipe it will use; whether the improvement will require additional permits; whether the
improvements infringe on the Indian Reservation; and whether the improvement will
interfere with the Tributary Flood Plan.

Staff has reviewed the Supplemental Compliance Report of and July 10, 2015, and
determined that the Company has not provided all information required in Finding of Fact No. 104.

Specifically, the following information has not been provided:

1. The exact one-mile portion of the transmission line Truxton intends to
replace;

2. Whether the improvement will require additional permits;

3. Whether the improvements infringe on the Indian Reservation; and

4. Whether the improvement will interfere with the river channels of tributaries
of Truxton Wash.

Until such time as these items have been provided, Staff is unable to file a Supplemental Staff Report
regarding the Company’s financing request, as directed by Decision No. 74835.

Staff further notes that other compliance issues remain which also impede the financing
request from going forward. Decision No. 74835 further required the Company to acquire all water
system assets necessary to provide service from the Neal Family Trust and noted that such a transfer
was a pre-requisite to WIFA financing. While several assets have been transferred, two items have
not been transferred: the real property upon which water plant is located and the building currently
being used for storage that also includes the chlorination plant.

Furthermore the Company’s most recent Supplemental Compliance Report requires further

clarifications, as follows:

1. The Company should clarify the supplier of chain link fencing and a
chlorinator. Attachment 1, page one Table indicates “Mike,” presumably Mike
Neal, is the supplier, while the invoices supporting these items are from Arnel
Fence Company and Chemical Feeding Technologies, Inc.

2 Decision No. 74385, at 33.
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2. The Company should confirm that the Hualapai I Well and its associated
storage tanks are within the proposed fenced area shown on the map in
Attachment 1.

3. The Company should confirm that the fence will be installed on or within the
easement granted to the Company.

4. The Company should provide a detailed plan of the power line extension
project including but not limited to the cost estimate and proposed
construction schedule.

5. The Company should demonstrate how the $1,850 ADEQ review fee was
calculated.

6. The Company should confirm that the $153,120 for the one mile pipeline
replacement will include labor, material, traffic control, testing, equipment,
taxes, insurance, blue stake fee and bonds.

The Company asserts that it was not ordered to transfer any real property. However, the
Commission ordered that all water system assets necessary to provide service be transferred. This
clearly includes a legal right to access the land upon which plant is located, be it via ownership or an
easement. Neither has yet been provided now some eight months after the Company was ordered to
do so.

The Commission did specifically state that the warehouse building should be transferred to
the Company, stating: “The building is currently being used for storage and includes Truxton’s
chlorination plant....because the building has been used in the provision of Truxton’s water services,
the building should also be transferred from the Trust to Truxton.”

Until the foregoing matters are resolved, Staff believes that the subject financing cannot be

completed.

RESPECTFULLY SUBMITTED this 24® day of July, 2015

Aot ]

/Bridget A. Humphrey, Staff Attofney
Charles H. Hains, Staff Attorney
Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
(602) 542-3402

3 Decision No. 74835, at 34.
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Original and thirteen (13) COplCS of
the foregoing filed this 24™ day of
July, 2015, with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85006

Copy of the foregoing mailed and/or emailed
this 24" day of July, 2015, to:

Steve Wene

MOYES SELLERS & HENDRICKS LTD.
1850 North Central Avenue, Suite 1100
Phoenix, AZ 85004

Attorneys for Truxton Canyon Water Co., Inc.
swene@law-msh.com

Patrick Black

FENNEMORE CRAIG, P.C.

2394 E. Camelback Rd., Suite 600

Phoenix, AZ 85016

Attorneys for Intervenor Valle Vista Property
Owners Association, Inc.

pblack@fclaw.com

Rick Neal

Truxton Canyon Water Company, Inc.
7313 E. Concho Drive, Suite B
Kingman, AZ 86401
rick@truxtoncanyonwater.com
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