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BEFORE THE ARIZONA CORPORATION Commmmu“
Arizona Corporation Commissian |

COMMISSIONERS - e
DOGC KE”‘,

SUSAN BITTER SMITH, Chairman , .

BOB STUMP JUL 18200 »

BOB BURNS o7

TOM FORESE ST
POVOLITTLE { RO\CE

IN THE MATTER OF THE APPLICATION OF| DOCKET NO. W-02113A-13-0118
CHAPARRAL CITY WATER COMPANY

FOR AUTHORITY TO IMPLEMENT A DECISION NOs. 74568 & 74585 & 74860
SYSTEM IMPROVEMENT BENEFITS
SURCHARGE APPLICATION FOR AUTHORITY TO
IMPLEMENT A SYSTEM
IMPROVEMENT BENEFITS
SURCHARGE

Chaparral City Water Company (the “Company”) hereby requests that the Arizona
Corporation Commission (“Commission”) approve the Company’s implementation of a
surcharge under the system improvement benefits (“SIB”) mechanism pursuant to the provisions

of Decision Nos. 74568 (June 20, 2014), 74585 (July 30, 2014) and 74860 (December 18, 2014).

L. BACKGROUND

On April 26, 2013, the Company filed an application seeking adjustments to the rates and
charges for utility service furnished by the Company and, among other things, the approval of a
SIB. On June 20, 2014, the Commission issued Decision No. 74568 authorizing the SIB
mechanism.

I1. SIB MECHANISM

Decision No. 74860, which approved the Company’s POA, requires the Company to file
the following information with each SIB surcharge request:

1. SIB Plant Table II (with supporting information and documentation), showing the

SIB eligible projects completed for which the Company seeks cost recovery. Such

projects must:
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C.

d.

Be projects listed in the SIB Plant Table I.
Have been completed by the Company.
Have been verified.

Be actually serving customers.

. A summary of Commission approved SIB-eligible projects contemplated for the next

twelve (12)-month SIB surcharge period from SIB Plant Table I from Decision No.

74568 to allow the Commission to establish the latest SIB Plant Table I.

SIB Schedule A showing a calculation of the SIB revenue requirement and SIB

revenue requirement efficiency credit, SIB authorized revenue, gross SIB surcharge,

SIB surcharge efficiency credit, and the SIB surcharge. Schedule A shall be

supported by revenue requirements schedules supporting the revenue requirements in

‘Decision No. 74568 and the pro-forma revenue requirements including the effects of

SIB Eligible Plant.

Schedule B showing the overall SIB true-up adjustment calculation for the prior

twelve-month SIB surcharge period, as well as the individual SIB true-up adjustments

for each meter size.

SIB Schedule C showing the effect of the SIB surcharge on a typical residential

customer bill for both the median and average usage.

SIB Schedule D which shall include an analysis of the impact of completed SIB

eligible plant projects on the fair value rate base, revenue, and the fair value rate of

return. The Company shall also file the following as part of SIB D Schedule:

a.
b.

C.

The most current balance sheet at the time of the filing;

The most current income statement;

An earnings test schedule;

A rate review schedule (including the incremental and pro forma effects of the
proposed increase);

An adjusted rate base schedule; and




f. A construction work in progress ledger for each project showing accumulation
of charges by month and paid contractor invoices including a summary page
showing the calculation of the SIB eligible rate base and depreciation expense
net of associated retirements.

III. STATUS OF COMPLETED SIB ELIGIBLE PROJECTS

Pursuant to the requirements of Decision Nos. 74568, 74585 and 74860, the Company
filed on May 14, 2015, a Status Report of all eligible projects. The purpose of that report was to
update the Commission Staff on the progress of the SIB projects completed between June 21,
and December 31, 2014 as part of the first 12 months of SIB, referred to as SIB Year 1, which
dates from June 21, 2014 through June 20, 2015.

The Company’s application for a SIB surcharge reflects the capital costs associated with

its $1,665,554 investment in completed SIB eligible projects reported in the Status Report.

IV.  DETAILS OF THIS FILING

The Company’s application supports the SIB surcharge to recover the capital costs
related to $1,665,554 investment in completed SIB eligible projects resulting in an overall
increase in revenue of $260,113 less a 5% efficiency credit totaling $13,006, or a net increase in
revenue of $247,107. The Company requests a SIB surcharge of $1.17 per month for a customer
with a 3/4-inch meter to provide total SIB revenues of $121,959. Additionally, the Company’s
application includes a SIB efficiency credit of ($.06) per month for a customer with a 3/4-inch
meter to provide total SIB efficiency credit refunds of $6,098. The net increase (SIB surcharge
minus efficiency credit) for a customer with a 3/4-inch meter under the Company’s request is
$1.11 per month, or $115,861. This equates to a 2.44% increase in the average monthly bill for a
residential customer with a 3/4-inch meter (based on average usage of 7,870 gallons), from

$45.53 to $46.64.
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The Company will provide public notice of the Commission’s approval of the SIB
surcharge in the form of a billing insert or customer letter at least 30 days prior to the surcharge
going into effect, consistent with the requirements of Decision No. 74568.

V. SUPPORTING MATERIAL

In support of its SIB surcharge application, the Company is including, as Exhibits 1
through 6, the following information required with each SIB surcharge request per Decision No.
74568.

EXHIBIT 1. SIB Plant Table I. listing the SIB eligible projects contemplated for the next

twelve-month SIB surcharge period. For the SIB eligible projects the Company expects

to complete in the next twelve-months.

EXHIBIT 2: SIB Plant Table I, listing the completed projects comprising the Company’s
SIB eligible plant investments of $1,665,554 and for which the Company seeks cost

recovery.

EXHIBIT 3: The required SIB financial schedules per Decision No. 74568, including:

SIB Schedule A: Page 1 of Schedule A shows the calculation of the SIB revenue

requirement of $260,113 line 9) and SIB revenue requirement efficiency credit of
($13,006) (line 10). Schedule A also shows the individual SIB fixed surcharge
calculation by meter size, including the gross SIB surcharge of $1.17 (3/4-meter)

(line 19) and SIB surcharge efficiency credit of ($.06) (3/4-meter) (line 19).

EXHIBIT 4

SIB Schedule B: Page 1 of Schedule B shows the overall SIB revenue true-up

calculation for the prior twelve-month SIB surcharge period of $0.00 (line 3).

 EXHIBIT 5
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SIB Schedule C: Page 1 of Schedule C shows the effect of the SIB surcharge on a

typical bill for a residential customer with a 3/4-meter.

EXHIBIT 6

SIB Schedule D: Schedule D shows an analysis of the impact of the Company’s

SIB eligible investment completed to date as well as the Company’s requested
SIB surcharge, on the fair value rate base, revenue, and rate of return reflected in
Decision No. 74568.
Part (a) of Schedule D is the Company’s balance sheet as of June 30,
2015.
Part (b) of Schedule D is the Company’s Income Statement for the 12
months ended June 30, 2015.
Part (c) of Schedule D is an earnings test schedule for the 12 months
ending June 30, 2015.
Part (d) of Schedule D is a rate review schedule showing the pro forma
effect of the SIB eligible investments completed, as well as the
Company’s requested SIB surcharge, on the Company’s rate of return for
the 12 months ending June 30, 2015.
Part (e) of Schedule D is an adjusted rate base schedule as of June 30,
2015.
Part (f) of Schedule D shows the CWIP ledger for each SIB eligible
projects completed. The last page of the CWIP ledger (page 3 of
Schedule D part f) shows a summary of the completed SIB eligible

projects.

EXHIBIT 7: A proposed order for the Commission’s consideration.




Additionally, the Company will provide, under separate cover to Staff and RUCO, the
listing of individual general charges and copies of contractor invoices for the completed

SIB eligible projects comprising the Company’s $1,655,554 investment.

EXHIBIT 8: A sample customer notice to be mailed upon approval of the surcharge by

the Commission.

EXHIBIT 9: Proposed tariff revisions.

VI. COMPANY CONTACT INFORMATION

The person responsible for overseeing all SIB filings, including responding to all formal
data requests is Sarah Mahler, the Company’s Rates Manager. Ms. Mahler’s office and mailing
address is 2355 W. Pinnacle Peak Road, Suite 300, Phoenix, AZ 85027. Ms. Mahler’s telephone

number is (623) 445-2430 and her email address is smahler@epcor.com.

VII. REQUESTED RELIEF

The Company’s application for approval to implement a SIB surcharge complies with all
of the requirements in Decision Nos. 74568, 74585 and 74860. Pursuant to these decisions, Staff
and RUCO shall have thirty (30) days from the date a SIB surcharge filing is made by the
Company to review the amount of the SIB surcharge or SIB true-up surcharge or credit, and
dispute and/or file a request for the Commission to alter the SIB surcharge or SIB true-up
surcharge/credit. If no objection is filed to the Company’s request within the thirty-day
timeframe, the request shall be placed on an open meeting agenda at the earliest practical date.
Accordingly, the Company requests that in the event Staff and RUCO, after reviewing the
Company’s application, do not dispute or file a request for the Commission to alter the
Company’s requested surcharge within thirty days, Exhibit D be placed on an open meeting

agenda at the earliest practical date.
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http://smaliler65iepcor.com

RESPECTFULLY SUBMITTED on July 10, 2015.

/ w\——
Sarah Mahler
Rates Manager
EPCOR Water Arizona Inc.
2355 W. Pinnacle Peak Rd, Suite 300
Phoenix, AZ 85027

Original and 13 copies filed
on July 10, 2015, with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Copies of the foregoing emailed/delivered on July 10, 2015 to:

Steven M. Olea, Director Utilities Division
ARIZONA CORPORATION COMMISSION
1200 W. Washington St. Phoenix, AZ 85007

Janice Alward, Chief Counsel

Bridget Humphrey, Staff Attorney

Matthew Laudone, Staff Attorney Legal Division
ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, AZ 85007
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Thomas H. Campbell

Michael T. Hallam

LEWIS ROCA ROTHGERBER, LLC

201 E. Washington Street, Suite 1200
Phoenix, AZ 85004

Attorneys for Chaparral City Water Company

Daniel W. Pozefsky, Chief Counsel
Residential Utility Consumer Office
1110 W. Washington, Ste. 220
Phoenix, AZ 85007

Andrew J. McGuire

David A. Pennartz

Landon W. Loveland

GUST ROSENFELD PLC

One East Washington, Suite 1600

Phoenix, AZ 85004

Attorneys for the Town of Fountain Hills 13

Lina Bellenir
16301 East Jacklin Drive
Fountain Hills, AZ 85268

Gale Evans Patricia Huffman
16218 E. Palisades Blvd.
Fountain Hills, AZ 85268

Leigh M. Oberfeld-Berger
16623 E. Ashbrook Drive, Unit #2
Fountain Hills, AZ 85268

Tracey Holland
16224 E. Palisades Blvd.
Fountain Hills, AZ 85268

Leonora M. Hebenstreit
16632 E. Ashbrook Drive, Unit A
Fountain Hills, AZ 85268

Sarah Mahler
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Chaparral City Water Company PWS ID No. 07-017 Schedule D parta
Docket No. W - 02113A-13-0118 Pagelof1l
Decision No.{s) 74568,74585, 74860, 74938
Balance Sheet
As of June 30, 2015
Chaparral City
Water
Line No. Company
1 Assgets:
2
3 Utility Plant
4 Gross Utility Plant $ 74,401,815
5 Accumulated Depreciation $_(30,346,544)
6 Net Utility Plant $ 44,055,271
7
8 Current Assets
9 Cash $ 97,023
10 Accounts Receivable $ 1,113,361
11 Materials & Supplies $ 126,983
12 Other $ 306,422
13 Total Current Assets $ 1,643,789
14
16 Deferred Debits $ 3,595,715
16
17
18 Total Assets $ 49,294,775
19
.20 Liabilities:
21
22 Capitalization
23 Capital Surplus $ 19,008,566
24 Retained Earnings $ 4428548
25 Common Stock $ 4603,140
26 Common Stock Equity $ 28,038,254
27
28 Long Term Debt $ 3,930,800
29
30 Total Capitalization $ 31,969,054
31
32 Current Liabilities
33 Accounts Payable $ 300,992
34 Accrued Expenses $ 69,615
35 Other ’ $ 2802709
36 Total Current Liabilities $ 3,173,316
37
38 Deferred Credits
39 Advances for Construction $ 2,707,561
40 Contributions in Aid of Construction $§ 12,744,152
41 Deferred Income Tax $ (1,738,966)
42 Other $ 439,658
43 $ 14,152,405
44
45 Total Liabilities Plus Equity $ 49204775
46
47 Supporting Schedules
48 Balance Sheet Chaparral.xisx
49
50
F\Rates\P&GA\Chaparra\Chaparral - Final SIB tables.xlsx




Chaparral City Water Company PWS ID No. 07-017 Schedule D part b
Docket No. W - 02113A-13-0118 Page 10f1
Decision No.(s) 74568,74585, 74860, 74938

income Statement

Twelve Months Ended June 30, 2015

Chaparral : Chaparral Gity
City Water A:jr:s't::l:::s Water Company -
Line No. Company VS Adjusted
1
2 Total Operating Revenue* $ 10,977,952 3 - $ 10,977,852
3
4 Operating Expenses
5 Operations & Maintenance $ 4870070 §$ (195,046) {3} $ 4,675,024
6 Depreciation and Amortization $ 2207665 $ - $ 2,207,665
7 Taxes Other Than income $ 236,619 $ - $ 236,619
8 Income Taxes $ 1442223 § 76,782 3 1,619,005
9 Total Operating Expensas $ 8,756,577 $ (118,264) $ 8,638,313
10
11 Operating income $ 2!221,375 $ 118,264 $ 2,339,639
12
13 Other (Income) and Deductions 415,121 $ 415,121
14
15 Interest on Long - Term Debt 214,055 $ 214,055
16
17 Total Other (Income) & Deductions 629,176 $ 629,176
18
19 Net income 1,592,199 118,264 1,710,463
20
21
22 Total Tax Percentage per Decision 74568 39.37% 39.37% 39.37%
23
24 {a} Corporate Allocation expenses disallowed in Decision Number 74568 total $ 130,618
25 Fuel and Power expenses disallowed in Decision Number 74568 total $ 20, 746 -
26 Chemical expenses disallowed in Decision Number 74568 total $ 4,084
27 Purchased Water costs disallowed in Decision Number 74568 total $ 39,598
28
29 Su ing Schedyles
30 Income Statement - Chaparral.xlsx
31 2013 Chaparral Water Sch. A-F FINAL ORDER xIs
32

33 F:\Rates\P&GA\Chaparral\Chaparral - Final SIB tables.xlsx




Chaparral City Water Company PWS ID No. 07-017
Docket No. W - 02113A-13-0118

Decision No.(s) 74568,74585, 74860, 74938
Earnings Test

Twelve Months Ended June 30, 2015

Chaparral City
Water
Company
Line No.
1
Operating Revenue ) $ 10,977,952

2
3
4 Operating Expenses

5  Operations & Maintenance $ 4,675,024
8  Depreciation and Amortization $ 2,207,665
7  Taxes Other Than Income $ 236,619
8 $

Income Taxes 1,518,005

9 Total Operating Expenses $ 8,638,313
10 :
11 Operating Income $ 2,339,639
12
13 Interest Expense $ 214,055
14
15 Net Income $ 2125584
16
17 Original Cost Rate Base $ 30,362,668
18 [Schedule D part e {Rate Base)]
19
20 Return on Rate Base 7.71%
21 [Line 11/ Line 17]
22
23
24 Authorized Rate of Return on Rate Base Decisions No. 74568 8.95%

29 F:\Rates\P&GA\Chaparral\Chaparral - Final SIB tables.xisx
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Chaparral City Water Company PWS ID No. 07-017
Docket No, W - 02113A-13-0118

Decision No.(s) 74568,74585, 74860, 74938
Adjusted Rate Base Schedule

As of June 30, 2015

Line
No,
1 Gross Utility Plant in Service
g Less: Accumuiated Depreciation
g Net Utility Piant in Service
7 Less
g Advances in Aid of Construction

10 Contributions in Aid of Caonstruction - Net

12 Customer Meter Deposits

14 Deferred Income Taxes & Credits

16  FHSD Settlement

18  Investment Tax Credits/Regulatory Liabilities
20 Plus;

21 Deferred Debits
22  Cash Working Capital (from iast rate case)

26  Total Rate Base

S rting Scl |

Schedule D part e
Rage1of1

(A} (B] €] {0}

. SI8 Plant
Decision . Actual Balence
Number 74568  nrease (Sch - Other Activity ¢ aranonqg

D part f)
$ 70,092,036 $ 1.813,152 $ 2,406,627 $ 74,401,815
$ (256,316,383) $ (34,617) § (4,995,644) $ (30,346,544)
$ 44,775,683 $ 1,778,636 $ (2,499,017) § 44,055271
$ 4,008,916 $ (1,301,355) §$ 2,707,561
$ 12,481,921 $ 282,231 $ 12,744,162
$ 1,950 $ 205 % 4,000
$ 12718886 $ (3,010,662) $ (1,738,966)
$ 449,580 $ (170239) § 279,341
$ 78,205 $ 1,274 3 79,479
$ 173,135 $ 60,871 $ 224,006
$ 26,832,929 $ 1,778,635 $ 1,751,103 $ 30,362,668

2013 Chaparral Water Sch. A-F FINAL ORDER.xls

Balance Sheet Chaparral.xIsx

F\Rates\P&GA\Chaparral\Chaparral - Final SIB tables.xlsx




G5 oy el weug "syny ¥LOZ 18QUIBAON
€25 €25 1oRlg ‘BzopUaW ¥10Z Jequianon
5% zBt 9 202 v §o ‘vosiuie) 2102 OQuendN
=14 582 M Breid ‘pusionern B)nBay Y102 sequionan
0911 8Ll il 80z 185 pUE qEY- weuag abuu 188 pue gey- weuag abuuy #102 1oquasoN
£52'8 £5L'€” OT1 uomnasun) uebeq 7102 19BN
16z'sy L6Z'sy OT1 yugonasuay Ageng bugaeuog awnes BugesuBuz Bugnsuod ¥10Z J8quisacy
(7] S0Z ey 251 pRaYIMQ jeydey 107 BGUBAON
£98's £o8's DT vogonasue) uebeq ¥10Z 18GuIasoN
229's 820's 77 vagongsuo) Ayenp Sugseipog eurnizn PReyaA jeyde) ¥302 lequsaton
Ls6s'2tt 9¢8'y [Ty 881°'sz 1301 ¥1,0Z 400500
0L 19 (23 (553 G 12RPUN el #10Z Joquid0
LEB ce8 g ure)| ‘aifio P10Z J20%00
ges 608 |:"74 ueng ‘sy ¥1L0Z 4990100
oov') 2ie 2 oBWS] ‘BZopUS ¥40Z 38q00
o€ee € 313 z8) ¥ J8p ‘uospuery Vi02 seqma0
Se¥ Sep M Biesg ‘pueeneto sejnbay £102 109090
514 [0 @ [oeyowy ‘sultain #L0Z 1540100
24 >4 V yer ‘uosiue] PLOZ 12q00
143 ve M Ber) ‘pueman augean Y10E Hapo
€8t 81T+ 24 85¢ 1es pue et weusg ey, Ies pue qe't-wouag abupy P10 1000100
€09z £89'24 OT uagsnysuog uebagy ¥L0Z 1290100
088 [} DY HRUION SIND 7102 18q0I00
2£5°€2 2£5'€e T vogongsueg Aieny ugoanuoy swnie) Buuseuibuz Supnsuos ¥H0Z 00000
lige e 26T r6E PEISAD feydeD #102 Joqao0
9EY'S 'S Q7 uoganusup) ueteg #10Z 1890100
29 2 077 HUON SO Pesiono mkden Y102 189090
LosZs62 zig 871 LZi'set 18301, v10Z Jequiaydes
€9 [IF3 J53 2z 6 [BeuoHy BUIBA 10z squiaydag
g o8t 504 ] [oBILS) "ezopuay V102 Jquicides
-] 6l 13 eF ¥ Yar ‘uosiue JemBoy 10T Jaquindes
{1} 48 ¥ 47 ‘uosje SWMNO ¥16Z joquisidag
005 [+ [ o0l 1BS pue qe')- auoag aluud 1BS pue ge- weuag sbuyy #102 18quiddes
[£:0%] 980'L1 seraL Guuesuibuz Buppsuog YLOZ Jequienrdeg
20551 220's51 O uoganswueg uebag +L0Z Joqueeideg
80105 80L'0S T uopdngsuon Ayiend Bugorquon ewsed GueauBuz Bugmsuod PLOZ saqueides
689 09 wsv'9) 5104 pesyang tepdes Y10z 1equisiteg
S58°0L $s804 OT1 uoRanssuo) uebag 102 quadog
805'C 805'C o7 v D Ayenty D swnieny pasyiaag eyden ¥102 Jaquuaides
926'88 812 18589 24181 1801 102 3snbny
86¢ "e 8l € [6RUogN "B [OIA v_ﬁ%
861 961 W ined ‘seday 102 1snbny
(33 pee ueyg 'synyy #L0Z enbiry
&1 st [T V 490 ‘Uosauiery YLOZ 1sniny
ol ot ueyg Noupuat mbey FLOZ Ny
SLT 822 4 (0B ‘Busja 7102 isnBay
oSt as} ueyg ‘synpy URRAO 102 snboy
€29 i 96 1es pue qe- Wouag abuyd 185 pus ge-Jgoueq sbuliy 10z isnBry
co's | tro'e A ‘BoIBg apeyRiL #4102 ety
[::c4 "4 O ‘vaponasuog  Buned KA Bupeung pezjenads #102 1onbry
202ty 80C1Y DT UoganIseg uebeq #1402 ysnBey
ose 058 TTHIRUOA SO Buyseufuz Buginsuon 102 1snfiny
cre'se 06¢ 2o x4 1252 PEBYBAQ Jeilen 710z isnliny
[3+4 254 ouj ‘saleg apeaye)), 162 isnfiy
74 [ O71'uogangsuog » Bumag Ayign Bubepng pozieiods $10Z 1snfiny
588T =114 T UoRongsuoD uabag ¥102 ysnbuy
0g 09 QT HOuoW S0 g Jed o U 2901 710z Enfiny
[1ze (244 - iel01L vloz m_.__._
szt st une); B0 ¥102Z Ainp
8 8 ueng ‘sumy By ¥10Z Anp
6 % 1eS pug g Yeusg By 5 pur Qe - Jgoueq abusy vioz Anr
[t 74 peayiarg reydes peoienp teyden 102 i
12301 puen jdar PAHEIS padeey slolo IS seur] aoiAleg IS sanjep aen QIS J3yddngseakoidury 2dAt aimypuadxy ajeg
GET ONAVN Y€€ DNYVYN S£E DNYYN 1£€ ONMYN
STOZ ‘€ 2unr papug SUCKY IAJaM]
Aieuuwng - 1a3pe1 (dim>) ssauZoid u) yiom uoy ol
8EGYL ‘098YL ‘S8SYL'B9SYL (S} ON uospag
£407 23eq STT0-ET-VETTZ0 - M “ON 13300
jued g ampayos £10-20 "ON Gt SMd Auedwio) saem A jeasedey)




ole'sy 2189y 071 togonasue) Ayjes Bugaenuoy ausnse) BupseuSuz Buginsuod SHOZ ulen

952 ] ity ovl PaayiasQ reyde) SIOZ Yomy
zy zy SEH 198N JO umo) SLO2 yasew
¥8Z'E ¥3z¢ T} vogonasuoD Ayenty Bugornuog aturied PeayienD jedeD S102 Yuep
[608’L 1£8°L - 716G - - 1210 510z Kienigag)
I3 3 CIEZETICTTE 5102 Areniqsy
5t 81 apay ‘eBauo sloz keniqay
173 o ey ‘aifo ST Aenxgey
(%4 0 ueug ‘symy $102 Aoy
91 498 oIS "EZOPpUSKY gi0z iisruqey
20 Loe V dor ‘uosjwin) S102 Alerugay
sy Sr M 510 ‘pueensry mpnbay S102 Arenugoy
gel 8L 8 1921 ‘euain §L0z lierugay
&z (4 0134 ‘eBaLn 510z Arerugay
6z 6z umey ‘#ibo §102 Alerugay
ie 2] PR ‘pRopUSHy <10z Alenugey
o8 o8 . W 49F ‘uosiue] §10¢ Asiugagy
89 89 m Bieg ‘puerenein awRRAD §10Z Aienugey
1892 189 0D [BPEIEN LEIMA BTGP 0 JBUNED) §102 Manxgay
85t 5951 Addng SyI10p JateM 2ucy seiddng g s{euaey 5102 Aenxey
889 299 1es pue qeT- weueg ebuuy les pue qu- Weuog aBuity $10Z Lenqey
858 zat 968 peoYean [rudeD $102 Aenuged
[::18 g8l ©)) [EtIatE} URDINA £GP 03 JeWIeD §102 Aienugay
04y 01l Addng syop Jaieps Buoziny peeweno jeyteg Sigz Arznugay
[trese) - - {veg’s) - 1210, 510T Kenver]
£64 5t g JeRUdIN "ewiain, SLOZ Alenuep
51 5t uped ‘efapc 5102 Asenugp
L In sy ‘260 §10¢ Aenver
vel ¥l - ueog ‘symy §10Z Aenuep
oyt orlL [Pews] ‘ezapuaty sLoz Asenuer
+51 951 V 4o ‘uosiue SH0T Amnuep
sy -4  Bieso ‘pueisaein Jembay Sioz Aenuer
26 z6 € 198w ‘RwRIA S10z Arnuep
BS €5 oipad ‘eBauo S10Z Aenuep
] £9 1oRWS| ‘EZOPUSK S40Z Armnuer
8s 85 V Jar ‘uosjue S10Z Arenuer
S¥ sp B ‘puerensio BRIAD SH0Z Aienuep
wuy e 1S pue qe7)- 135Usg oBuliy fes pue qeT Wweueg abuud £102 Aenuer
gras) @0’ ) PRAYBAG fepden peolang egdes $102 Areouer
{ 088'¢C2T - ¥10%2Z1 998°L0} - j 1£101 ¥10Z 1equiadaq|
SCH'104 SEL'IOL E png 102 Jquissaq
€97 ue 26 aleewin ‘swen 102 J8quiaceq
625 625 oipdid ‘eBapg FL0Z J9qusoeg
'L o'l una ‘80 ¥10Z 1equiadag
1> €2 ueyg sy #10Z 1equianaq
80’ B10'Y [eews; ‘ezopuep #102 soquaosg
51 ¥6) V Bof ‘ucsauen) ¥L0Z 19queoaq
azi 824 oiie) ‘saureH PLIC 19quia0aq
92t -4} . SEIouORN ‘e 5ND ¥10Z 10quiscsq
Ho'r Lo’ M 1813 "pueRAsrD mpfiay ¥102 saquiasaq
88 198 € loeyomy ‘euiain $102 Joquieoeg
us Ls 294y ‘yauag ¥102 Jequaaag
7] [2.~4 iz ‘a(Bo P10Z Ioquieseq
ey [2:2 ¥ yer ‘uostuse ¥LOZ Joquideq
ose 09¢ A 8D ‘puEies SWNBAD #L0Z 1aquianaq
lel'e "we'e i {e5 pue get- aveg abuiy (8 pue qeT- igeveg ebuLy 7L0Z Jaquiadag
512'56 4] ST uegangsue) ueien BupaauBuz Gugsuod $102 Joqua0eq
£65'8 %el's €r) Pedlpang jepdig ¥L0Z sequeseq
$99'8 $99'9 DT uogmmsueg webeg proyieno [eydes $LOZ 1equisoeq
[zzz'avi - ZC6'T 8¥0'68 [RZA ] 1201 ¥10Z JaqaAoN]
YoL €51 188 ¥al | PRUDGN ‘BUIIBIA $10C PquaroN
oav cor uway ‘aiBo #1402 29quIsAoN
le} puelo  peoejdal SUBIPAH 8IS Idoy sio BIS  Seur] adjuies €IS SOAJEA MO IS Jayddngyeakordiuzg adA] esnypuedxa =eq
ST€ OMNUVN P£E SNUYN ££€ ONUYN LEE DNHYN

STOZ ‘0F 3UN( papu3 SYIIOW dAjaMm),
Aseauung - 133p37 (diD) sseuB01g g Ns0m uDHPINRSUS)
BE6YL 098V ‘SBSPL'8IShL (5)°ON uojsiIaq

€407 38ed BTTO-ET-VETTZO - M ON 393000
33ied gajnpays £10-£0 “ON QI SMd Auediuoy) sarem A jeuedeyy




XSX33198) gIS [euld - jeuedeyDyeLRIBY YO P ASTENY §

Zsi'elg’y 9S6'LS zI0'0Zs 59’0v6 128006 €101 pueig)
[seeost Z202¢ SE0°LL LETEhL - 12304 §10Z aunr|
[ [¥7573 €956 ¥o0is I3 S10Z auny
2] 56 8 ey ‘Bullsin S10Z aunp
i€ ie ey ‘0160 s10Z dunp
: 748 p: 74 URLR ‘SN 510 sung
£61 (723 iz eBlS "BZOpUSy SLOZ eunp
siz auz ¥ yor ‘uosiuser] Sloz suar
1z @Zx Y uosew ‘ausmy S|0Z sunr
i1 ¥EL €€ M Biei3 ‘pusiesat) Jepfioy 5102 ounp
:1¥4 sie ey ‘synin S0 sung
Sz sve ¥ yor ‘uosiwm) auRIBAD 5402 aung
09 ess ¥e [ feg pue ge- Weueg ebuuy 1es pue qe- yeueg afuyy SLOZ eune
2448 6cY'624 T vogorysung ueBag BuyaauBuy Susmsuon 5102 aun
012’8 650'C 250') 865’y peawanO Ieide) $10Z sunr
180's 190'6 OT1 uoganysucy) wesiag PERIBAD jeyda) Sioz suar
~ 916812 1192 [ 2:1) 900°L4Z 501 R0l §10Z ABN
2002 20T xag o8 siaz Rew
(4 52 B 19RO "BWIGIA 102 Keyy
[ 08 ueug ‘syny S10Z Aoy
[:774 10} 0 o jeews) ‘szopusyy SHOe Aspy
4 [+:4 Y ler ‘uosurey femBay sLozAe
82 82 i 104 L4 ies pue quy- wauag aBuiy 1€ put qu- Yeusg abupy S10Z Aew
zeg'osz ZER'0ET 0T uogansisuog urbaq BupssuiBuz Bugneuog GLDZ Aep
80T €8¢ €L 099'€Z al PeayaA) eude) S0z Aen
951’91 85491 T uogongsuog uefag Peewenp (mxden SioZ Aew
{eiceer 9671 LYVl 908"t tri'eze =10} 5102 Ew@
1z2'se) [Z74TY EER'ZS) P77} 062 Yoors Joarg Sz Y
88S'L oLy 65 ] 1 ey “euisn Sioz pedy
8ie 59 51 ume); ‘aibo SHOZ fudy
oy e €€ uBYg 'Sy Sioe udy
68 €89 66T ORWS] "EZ0pUeN S10T ludy
€62 L 61 £98 ¥ Jaf ‘vosiuie isnBay Sloe iy
£©Z €2 Q PRI ewion S10Z pdy
st St waay| ‘0ibo siaz pdy
Z P-4 weug ‘symy SLOZ My
13 33 ¥ 4r ‘uosjurer] suwean S10Z pdv’
5za'L 29t Adng sx1088 189204 BUOZNY SHOdng 7 SRS S1OZ sy
698'L [ e -1 |BS pue qe-ouag sy [es pue qE- yeuag abuuy SH02 iy
oze ze'L T OO SHD G102 pdy
224t 4 282102 T uogangsuod Ayend Bugaeipod awines Bupesubuz Bugmsuod §102 mdy
182°T8 sov'L €531 £iy SSE'LE Peayarg [muded S102 dy
z6 % STTHRON SO S102 Wiy
0860'v1 060'vL DT uogonasued Ayenp Bugoruog awnmey $H02 pidy
b5} i Addng syuops 1mepm euazy peeyisnD 1Ruden SLOZ ey
|.60Z°es - g9Z’t o§L'L - T TA% 1Bj0L 5102 YaIew
£ [373 90¢ € (3etogy 'eutioin S102 Wien
oz k74 whey eifo SLOZ ey
Hz a4 uBUg "SUry S10T Yolew
[1=4 60z zr |eewsy ‘ezopusyy S10Z 1By
92¢ u 61 >4 ¥ Jr ‘uosIue] SIOZ Wus
582 /4 [ 93 M Bes ‘pusiessi snbay SLOZ uoIeN
18} Shh ¥ 4o ‘uosiuiry SURBAQ SI0Z Yoio
¥£9 262 \6 192 183 PUE Qe yeueg afuuy {88 put QB Y- {gouag ebuuy SHOT yuEy
009 oog SHEH BeINO4 Jo UmoL S102 YIEN
1oL purin  paseyd AHGIS Pode|doy SISO IS  saur] asiMas gis SBNEA 81D OIS Jayddngeakorduiy adA} asnypuadxg ajeg
SEE DNHVYN ¥€C ONHVYN £6€ DNYYN €€ ONAIVN

STOZ ‘0F SuUNf PIpuI SIPUOIA dAem]
Aewiung - 323p31 (dIMD} s513014 Ul OM uonINRsuo)
8EGYL ‘098YL ‘SESYLBISHL (S)'ON UOISI3q

£4egaded 8TT0-ET-VETTZ0 - M "ON 30%200
jued ganpaps

£10-£0 *ON QI SMd Auedwo) sa1ep A jessedey)




Pk
— OO f LN —

PO ot e s
[eaINoR N Neo WU, TN SR US I (O]

6171705 1

EXHIBIT 7




\O o0 ~JON LS WO D —

EXHIBIT 7

PROPOSED ORDER APPROVING
SIB SURCHARGE




Neol« 30N Neo WU, I SN US I 0 JE

10
11
12
13
14
15

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

BEFORE THE ARIZONA CORPORATION COMMISSION
COMMISSIONERS

SUSAN BITTER SMITH, Chairman
BOB STUMP

BOB BURNS

TOM FORESE

DOUG LITTLE

IN THE MATTER OF THE APPLICATION OF) DOCKET NO. W-02113A-13-0118
CHAPARRAL CITY WATER COMPANY

FOR AUTHORITY TO IMPLEMENT A DECISION NOs. 74568 & 74585 & 74860
SYSTEM IMPROVEMENT BENEFITS

SURCHARGE ORDER

Open Meeting

Date:

Phoenix, Arizona

BY THE COMMISSION:
FINDINGS OF FACT

Background

1. On April 26, 2013, Chaparral City Water Company ("the Company" or “CCWC”)
filed with the Arizona Corporation Commission ("Commission") an application requesting
adjustments to its rates and charges for utility service provided by the Company. The Company
also requested, among other things, approval of a system improvement benefits ("SIB")
mechanism.

2. On June 20, 2014, the Commission issued Decision No. 74568, granting the
Company a rate increase and authorized the requested SIB mechanism.

3. On July 30, 2014, the Commission issued Decision No. 74585, Order Nunc Pro
Tunc correcting errors in rates in Decision No. 74568.

4. On December 18, 2014, the Commission issued Decision No. 74860 approving
the Company’s SIB Plan of Administration.

5.

5. Decision No. 74860 requires the Company to file the following information with

each SIB surcharge request:




SIB Plant Table II (with supporting information and documentation),
showing the SIB eligible projects completed for which the Company seeks
cost recovery. Such projects must:

1. Be projects listed in the SIB Plant Table [;

2. Have been completed by the Company;

3, Have been verified; and

4. Be actually serving customers

A summary of Commission approved SIB-eligible projects contemplated
for the next twelve (12)-month SIB surcharge period from SIB Plant Table
I from Decision No. 74568 to allow the Commission to establish the latest
SIB Plant Table 1.

SIB Schedule A showing a calculation of the SIB revenue requirement and
SIB revenue requirement efficiency credit, SIB authorized revenue, gross
SIB surcharge, SIB surcharge efficiency credit, and the SIB surcharge.
Schedule A shall be supported by revenue requirements schedules
supporting the revenue requirements in Decision No. 74568 and the pro-
forma revenue requirements including the effects of SIB Eligible Plant.
Schedule B showing the overall SIB true-up adjustment calculation for the
prior twelve-month SIB surcharge period, as well as the individual SIB
true-up adjustments for each meter size.

SIB Schedule C showing the effect of the SIB surcharge on a typical
residential customer bill for both the median and average usage.

SIB Schedule D which shall include an analysis of the impact of
completed SIB eligible plant projects on the fair value rate base, revenue,
and the fair value rate of return. The Company shall also file the
following as part of SIB Schedule D:

l. The most current balance sheet at the time of the filing;




2. The most current income statement;

3. An earnings test schedule;

4. A rate review schedule (including the incremental and pro forma
effects of the proposed increase);

5. An adjusted rate base schedule; and

6. A construction work in progress ledger for each project showing
accumulation of charges by month and paid contractor invoices
including a summary page showing the calculation of the SIB
eligible rate base and depreciation expense net of associated

retirements.

Chaparral City Water Company’s Current Request

0. The Company’s application supports the SIB surcharge to recover the capital
costs related to $1,665,554 investment in completed SIB eligible projects resulting in an overall
increase in revenue of $260,113 less a 5% efficiency credit totaling $13,006, or a net increase in
revenue of $247,107. The Company requests a SIB surcharge of $1.17 per month for a customer
with a 3/4-inch meter to provide total SIB revenues of $121,959. Additionally, the Company’s
application includes a SIB efficiency credit of ($.06) per month for a customer with a 3/4-inch
meter to provide total SIB efficiency credit refunds of $6,098. The net increase (SIB surcharge
minus efficiency credit) for a customer with a 3/4-inch meter under the Company’s request is
$1.11 per month, or $115,861. This equates to a 2.44% increase in the average monthly bill for a
residential customer with a 3/4-inch meter (based on average usage of 7,870 gallons), from
$45.53 to $46.64.

7. Pursuant to Decision No. 74568, the Company’s application includes the

schedules and information the Commission requires as a condition for approval of a SIB

surcharge.




8. The total revenues produced by the Company's proposed SIB surcharge will not
result in a rate of return that exceeds that authorized in Decision No. 74568.

9. The revenues produced by the Company’s proposed SIB surcharge will not
exceed five percent of the revenue requirement authorized in Decision No. 74568.

10. The project costs included in the Company’s application are properly supported
and the proposed SIB surcharge is calculated correctly.

11, Notice of the Company’s application was provided in accordance with Decision
No. 74860.

12. All of the proposed SIB eligible projects included in the Company’s application

satisfy the criteria set forth in Decision No. 74568.

CONCLUSIONS OF LAW

1. Chaparral City Water Company is a public service corporation within the
meaning of Article XV of the Arizona Constitution and A.R.S. §§ 40-250,40-251 and 40-367.

2. The Commission has jurisdiction over CCWC and of the subject
matter of its application.

3. The SIB mechanism approved in Decision No. 74568 is compliant with
the Commission's constitutional requirements, as well as the case law interpreting the
Commission's authority and discretion in setting rates.

4, The Commission, having reviewed CCWC's application dated July 9,
2015, concludes that the CCWC's request to implement a SIB surcharge is lawful and in the

public interest.




ORDER

IT IS THEREFORE ORDERED that the application by Chaparral City Water Company
for the implementation of a SIB surcharge is approved as discussed herein.

IT IS FURTHER ORDERED that the SIB surcharge for Chaparral City Water Company
shall be in accordance with the rates shown on the attached SIB Schedule 1.

IT IS FURTHER ORDERED that Chaparral City Water Company shall notify its
customers of the SIB surcharge approved herein in the form of a bill insert or customer letter at
least 30 days prior to the surcharge becoming effective.

IT IS FURTHER ORDERED that this Decision shall become effective immediately.

BY ORDER OF THE ARIZONA CORPORATION COMMISSION

CHAIRMAN COMMISSIONER

COMMISSIONER COMMISSIONER COMMISSIONER

IN WITNESS WHEREOF, I, JODI JERICH, Executive Director of the

Arizona Corporation Commission, have hereunto set my hand and caused the official seal




of the Commission to be affixed at the Capitol, in the City of Phoenix, this __ day of ,

2015.

DISSENT:

SERVICE LIST FOR: Chaparral City Water Company

ORIGINAL and thirteen (13) copies
of the foregoing filed
this 9th day of July, 2015, with:

The Arizona Corporation Commission
Utilities Division — Docket Control

1200 W. Washington Street

Phoenix, Arizona 85007

Copy of the foregoing hand-delivered
this 9th day of July, 2015, to:

Steven M. Olea, Director
Utilities Division

Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007

Dwight Nodes, Acting Chief Administrative Law Judge
Hearing Division

Arizona Corporation Commission

1200 West Washington Street

Phoenix, AZ 85007

Janice Alward, Chief Counsel
Bridget Humphrey, Staff Attorney
Matthew Laudone, Staff Attorney

JODI JERICH
EXECUTIVE DIRECTOR




OO0~ s Wi —

Legal Division

Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007

Copy of the foregoing mailed
this 9th day of July, 2015, to

Daniel W. Pozefsky, Chief Counsel
Residential Utility Consumer Office
1110 W. Washington Street, Suite 220
Phoenix, Arizona 85007

Andrew J. McGuire

David A. Pennartz

Landon W. Loveland

GUST ROSENFELD, PLC

One East Washington Street, Suite 1600
Phoenix, Arizona 85004

Attorneys for the Town of Fountain Hills

Lina Bellenir
16301 East Jacklin Drive
Fountain Hills, AZ 85268

Gale Evans

Patricia Huffman

16218 E. Palisades Blvd.
Fountain Hills, AZ 85268

Leigh M. Oberfeld-Berger
16623 E. Ashbrook Drive, Unit #2
Fountain Hills, AZ 85268

Tracey Holland
16224 E. Palisades Blvd.
Fountain Hills, AZ 85268

Leonora M. Hebenstreit
16632 E. Ashbrook Drive, Unit A
Fountain Hills, AZ 85268




Rolio I Neo WU, BNENRIS I O R

" EXHIBIT A




D OO0~ ON W B WD) —

EXHIBIT B




ORI WL =N —

EXHIBIT C




e ek bt e e e e ek
OO0 ~YANNPWN— OOV WN W —

DN NN
W — O

24

EXHIBIT D




O OO NN LN —

EXHIBIT E




OO0~ LN —

EXHIBIT F




OO0 ~IANWN BN —

10

EXHIBIT G




——
— OO~ LN —

[ B Tl e S e
O 00 ~1ON W W

61717051

EXHIBIT 8




WHAT IS THE REQUESTED SIB SURCHARGE?

At the end of each year of the SIB program, a
monthly surcharge to recover a portion of the
costs becomes effective. Customers also receive a
monthly efficiency credit.

SIB Year 1
METER SIZE

Monthly SiB Monthily
Efficiency Net SIB
Credit Surcharge

Monthly SIB

Multiplier Surcharge

CHAPARRAL CITY
gl WATER COMPANY

2355 West Pinnacle Peak Road, Suite 300
Phoenix, AZ 85027

oy .
Sty‘*; Printed on recycled paper

CHAPARRAL CITY WATER COMPANY
SYSTEM IMPROVEMENT BENEFIT SURCHARGE NOTICE
EFFECTIVE DATE: SEPTEMBERT, 2015

To learn more about the SIB program for
Chaparral, visit epcor.com. You can also call our

Customer Care team at 1.800.383.0834 or email us
at mywater@epcor.com.

EPCOR, SIB AND THE CHAPARRAL CITY
WATER COMPANY

On June 20, 2014, the Arizona Corporation
Commission (ACC) issued Decision No. 74568

in Docket No. W-02113A-13-0118 approving the
implementation of a five-year System Improvement
Benefits (SIB) program to recover improvement
costs for new hydrants, meters, valves and service
lines in EPCOR'’s Chaparral water district.

WHAT IS A SYSTEM IMPROVEMENT BENEFITS
MECHANISM, OR SIB?

On June 27, 2013, in Decision No. 73938, the ACC
approved the SIB mechanism - a tool that helps
water utilities accelerate work on critical projects, while
keeping costs down and water flowing to customers.




HOW SIB HELPS US HELP OUR CUSTOMERS

SIB makes it possible for us to complete vital
infrastructure work in four areas critical to the
distribution system — hydrants, meters, valves
and service lines — and to maintain our mission
of delivering safe, clean and reliable water. It
helps us do this faster, reducing financing costs
and speeding up construction timelines. SIB also
protects customers:

Smaller Rate Changes Over Time - SIB means
smaller rate increases gradually spread over time
as projects are completed, rather than large one-
time increases.

Credit Returned to Customers - Customers
receive a SIB efficiency credit — equal to 5% of
the gross SIB surcharges on a customer’s bill -
whether or not the utility sees the efficiency
benefits in its operating costs.

Carefully Regulated by the ACC - SIB is strictly
regulated and EPCOR - like all utilities —is
required to prove the infrastructure benefits to
the community. EPCOR is required to file detailed
reports at the six-month mark and at the end of
each year. Once a SIB surcharge is in effect, we're
also required to provide an annual earnings test
calculation to determine whether the actual rate of
return exceeds what the ACC approved. Once the
full SIB program is completed, we'll be required to
file a new rate case, including an earnings test.

Limited in Scope - In addition to being limited
1o five areas critical to the distribution system,
companies can recover costs for projects that
have been reviewed and approved by the ACC.
The SIB surcharge is limited to 5% percent of a
utility’s approved annual revenue requirement.
The ACC reviews all of the projects before and
after the work is completed.

Eligibility Requirements - In addition to being
limited in scope and subject to a thorough review
by the ACC, all SIB-eligible projects must meet
one of the following criteria:

=  Water loss in system exceeds 10%
* Assets remain in service beyond their useful life

= Any other engineering, operational or
financial justification supporting replacement
other than the company’s negligence or
improper maintenance

THE CHAPARRAL WATER DISTRICT SIB PROGRAM
In the first year of the SIB program, EPCOR

completed $1,665,554 in improvements to the
Chaparral water distribution system, including:

s 291 service line replacements on TOTAL
Octotillo Drive, Mustang Drive, COST
Spotted Horse Way, Buffalo Drive, $940,654
Garland Circle, Pinto Drive and El
Pueblo Boulevard to replace aging
pipes, reducing water leaks and
improving water pressure and flow.

= 65 valve replacements on Palomino TOTAL
Boulevard, Mustang Drive, Spotted COST
Horse Way, Buffalo Drive, Garland $353,273
Circle, Pinto Drive, Ocotilio Drive
and E| Pueblo Boulevard to decrease
malfunctioning valves, reducing
disruption to water service and water
loss during main breaks.

= 25 fire hydrant replacements on TOTAL
Palomino Boulevard, Mustang COST
Drive, Spotted Horse Way, Buffalo $51,556
Drive, Sunburst Drive, Burro Drive
and Ocotillo Drive to improve fire
flow and response times in case
of emergencies.

» 1,631 meter replacements to replace TOTAL
meters that are among the oldest COST
in the Chaparral water district and $320,072

rapidly declining in accuracy.

Stretching nearly three miles and on the SIB
schedule for 84 service line improvements in 2017
and 33 valve replacements in 2018, El Pueblo
Boulevard was on the Town of Fountain Hill’s
repaving schedule for 2015. Instead of tearing up
the road twice — inconveniencing residents and
paying the construction costs twice — the ACC
approved our request to adjust our schedule to
coordinate with the Town's.

If this work had been done in 2017 and 2018 -
after the Town repaved the road - it could
have cost an extra $250,000, plus as much as
$100,000 to fully repave the road. Instead, it
cost just $6,000 to shift these replacements to
2015 - coordinating with the Town’s schedule
and saving money for our customers.
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2nd Revised SHEET NO. TOC-1 .

Chaparral City Water Company Cancelling 1¥ Revised SHEET NO. TOC-1__.
(Name of Company)

ALL SERVICE AREAS
W-02113A-13-0118
TABLE OF CONTENTS
SHEET NO.
PART ONE - STATEMENT OF CHARGES.........cc..coiiii e 1
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and Industrial Service (All Classes)............. SN VOOV PPN l
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K. Deferred Payment
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M. Service Line and Meter Charge.........cocovvevrviinivniiiiii s 6
RE S E R Y E D . ittt e e e e e et e e s 7
V. PERMIT T ED GO S ittt et sre e aad s e marsaans s iresssbaenns 8
ISSUED: July 31,2014 EFFECTIVE: _MM, DD, YYY
Month Day Year Month Day Year

ISSUED BY:  Sheryl L. Hubbard, Director, Regulatory & Rates
2355 W. Pinnacle Peak Rd. Suite 300, Phoenix, Arizona 85027

Decision No. 74568 & 74585 &XXXXX




l"

~

Original SHEET NO. _33 .

Chaparral City Water Company
(Name of Company)

ALL SERVICE AREAS

W-02113A-13-0118

PART ONE, SECTION I (Cont.)

G. SIB — SYSTEM IMPROVEMENT BENEFIT SURCHARGE

Availability
In addition to the schedule of charges in Schedules
your bill as follows.

fthe SIB surcharge will be added to

Schedule of Charges:

SIB Surcharge
Meter Size
5/8” x 3/4" meter $.78
3/4" meter
1" meter
14" meter
2" meter
3" meter
4" meter
6" meter
8" meter
10" meter

The SIB surcharge will Yappear on each applicable customer bill as a separate charge

ISSUED: MMDD, YYYY EFFECTIVE: MM DD, YYYY
Month Day Year Month Day Year

ISSUED BY:  Sheryl L. Hubbard, Director, Regulatory & Rates
2355 W. Pinnacle Peak Rd, Suite 300, Phoenix. Arizona 85027

‘ Decision No.
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