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BEFORE THE ARIZONA C w w ~ L C O M M I S S I O N  

COMMISSIONERS 2015 JUL - b p ~ 1 :  2  aizo zona CoQoration Commission 
SUSAN BITTER SMITH, CHAIRMAN DOCKETED 
BOB STUMP ; ‘ ,J COR? Ci3MP,.lih8 

JUL 0 6  2015 BOB BURNS DOCKET COHT”M.  
DOUG LITTLE 
TOM FORESE 

IN THE MATTER OF THE APPLICATION OF ) DOCKET NO. E-0 146 1 A- 15-0057 
TRICO ELECTRIC COOPERATIVE, INC., AN ) 
ARIZONA NONPROFIT CORPORATION, FOR ) 
(1) APPROVAL OF NET METERING TARIFFS; ) NOTICE OF PARTIAL 
AND (2) PARTIAL WAIVER OF THE NET ) WITHDRAWAL OF 
METERING RULES. 1 APPLICATION 

Trico Electric Cooperative, Inc., an Arizona nonprofit corporation, (“Trico” or 

“Company”), through undersigned counsel, hereby withdraws the portions of its Application in 

this docket requesting modification of its net metering tariff and related waiver of the 

Commission’s Net Metering Rules. Trico is not withdrawing its request to update the Avoided 

Cost rate applicable to its current net metering tariff. 

Trico filed its Application in this docket on February 26, 2015 in an effort to proactively 

mitigate the rapidly increasing cost shift resulting from accelerating deployment of distributed 

generation (“DG”) systems in its service area. Trico proposed to revise its net metering tariff in a 

manner that would effectively reduce the credit paid for excess solar energy it receives from 

rooftop DG systems. The lower credit would reduce (but not eliminate) the subsidy provided to 

DG customers through net metering. 

Commission Utilities Division Staff (“Staff”) requested partial dismissal of Trico’s 

Application,’ asserting that the cost shift resulting from DG systems would be better addressed in 

a rate case, although Staff agreed that the Commission could consider Trico’s net metering tariff 

Trico’s Application also requested a reset of Trico’s Avoided Cost rate. Staff did not seek dismissal of 
that portion of the Application and prepared a Staff Report and proposed order that was docketed on March 
3 1,20 15. The Commission has not yet acted on the proposed order. 
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proposal outside of a rate case. Staff set forth several ratemaking options that could be used to 

address the cost shift resulting from DG deployment in addition to Trico’s proposal. Several other 

parties also urged the Commission to defer resolution of the net metering tariff proposal to Trico’s 

next rate case. 

In light of Staffs position, Trico began to assess whether it could accelerate the filing of its 

next general rate case. Trico has now confirmed with its rate consultants that it will be able to file 

a rate case this year. Although Trico believes there would be a public benefit in mitigating the 

cost shift now, even if that mitigation is an interim solution, Trico also agrees with Staff that a rate 

case proceeding provides other ratemaking tools to address the cost shift in addition to modifying 

the Company’s net metering tariff. Moreover, Trico would prefer to devote its resources to a 

single proceeding, rather than two significant and time consuming proceedings. 

Therefore, Trico is withdrawing the portion of the Application in this docket seeking to 

modify its net metering tariff (including the related waiver of the Net Metering Rules) and will be 

filing a general rate case before the end of 2015, possibly as early as October 2015. Trico also 

will be seeking to have its rate case resolved before the end of 20 16 given, among other things, the 

increasing inequities in the recovery of fixed costs from its members. Trico’s rate filing will 

request the same modifications to its net metering tariff as requested in the Application in this 

docket, including the same proposed grandfathering date of March 1,201 5 for that tariff. 

Finally, Trico requests that the Commission move forward on the proposed order regarding 

the reset of Trico’s Avoided Cost rate. This rate has not been reset since 2010 and applies to 

Trico’s existing net metering tariff. 

RESPECTFULLY SUBMITTED this b -kL\ day of July, 20 15. 

Trico Electric Cooperative, Inc. 

SNELL & WILMER 
400 East Van Buren Street, Suite 1900 
Phoenix, Arizona 85004 
Attorneys for Trico Electric Cooperative, Inc. 
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3riginal and thirteen copies of the foregoing 
filed this !,;y~ day of July, 2015, with: 

Docket Control 
4rizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Copy* of the foregoing hand-deliveredmailed 
this lb9f'h day of July, 2015, to: 

Jane L. Rodda 
Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
400 West Congress 
Tucson, Arizona 85701 

Wesley Van Cleve 
Robert Geake 
Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Steve Olea 
Director, Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Garry D. Hays 
Law Offices of Garry D. Hays, P.C. 
1702 E. Highland Ave., Suite 204 
Phoenix, AZ 85016 

Michael A. Curtis, Esq. 
William P. Sullivan, Esq. 
Curtis, Goodwin, Sullivan, 
Udal1 & Schwab, P.L.C. 

501 East Thomas Road 
Phoenix, AZ 85012-3205 

Tyler Carlson 
Peggy Gillman 
Mohave Electric Cooperative, Inc. 
P.O. Box 1045 
Bullhead City, AZ 86430 

Court S .  Rich 
Rose Law Group pc 
7144 E. Stetson Drive, Suite 300 
Scottsdale, AZ 85251 
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Robert B. Hall 
4809 Pier Mountain Place 
Marana, AZ 85658 

Robyn L. Interpreter 
Susan B. Montgomery 
Montgomery & Interpreter, PLC 
4835 E. Cactus Road, Suite 210 
Scottsdale, AZ 85254 

Paul O’Dair 
Navopache Electric Cooperative, Inc. 
1878 W. While Mountain Blvd. 
Lakeside, AZ 85929 

Kristen K. MFjes 
3030 North 3 Street, Suite 200 
Phoenix, AZ 85012 

Kevin M. Koch 
P.O. Box 42103 
Tucson, AZ 85733 

Bradley S. Carroll 
Tucson Electric Power Company 
88 East Broadway Blvd., MS HQE910 
P. 0. Box 71 1 
Tucson, AZ 85702 

Mark Holohan, Chairman 
Arizona Solar Energy Industries Association 
2 122 W. Lone Cactus Drive, Suite 2 
Phoenix, AZ 85027 

Thomas A. Loquvam 
Pinnacle West Capital Corporation 
P.O. Box 53999, MS 8695 
Phoenix, AZ 85072 

Gregory Bernosky 
Arizona Public Service Company 
P.O. Box 53999, MS 9708 
Phoenix, AZ 85072 

Jeffrey W. Crockett 
Crockett Law Group PLLC 
1702 E. Highland Avenue, Suite 204 
Phoenix, AZ 85016 
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Credan Huber, Chief Executive Officer 
Jack Blair, Chief Member Services Officer 
Sulphur Springs Valley Electric Cooperative, Inc. 
3 11 East Wilcox Drive 
Sierra Vista, AZ 85635 
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