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COMMISSIONER 
BOB BURNS i@ona Corporation Cammission 

COMMISSIONER DOCKETED 
DOUG LITTLE 

COMM l SSl ON ER 

COMMISSIONER 
TOM FORESE 

IN THE MATTER OF RESOURCE 
PLANNING AND PROCUREMENT. 

JUL 0 1  2015 

Docket No. E-00000V-13-0070 

RUCO’S COMMENTS TO COMMISSIONERS’ LITTLE AND BURNS LETTERS 

In response to Commissioners’ Little and Burns recent letters, RUCO offers the following 

2omments. RUCO appreciates the Commission’s leadership on this very important topic. 

Getting the integrated resource planning (IRP) process right is crucial for the state of Arizona. 

Between new federal regulations and other risks, to changing consumer trends and technology 

advances, the IRP process is the regulatory vehicle to deal with these issues strategically and 

t houg htfu I I y . 

RUCO feels that it is prudent to push the deadline out on the 201 6 IRP plans by one year 

for the following two reasons: 

1. Given the industry-changing nature of the proposed EPA 11 l(d) rule, the utility 

plans going forward could be significantly altered. With Arizona being one of the 

hardest hit states, if not the hardest, even a loosening of the 2020 “interim goal” by 
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the EPA would still require significant action and cost containment strategies for 

ratepayers. Moreover, coordination must occur between larger groups of 

stakeholders than normally required in a standard IRP process. Cost effective 

implementation of a policy that is inherently blind to cost, will take time and an 

unprecedented level of management over the next few years. 

2. Second, the evolving nature of the energy business requires evolving the IRP rules. 

As the Commission’s previous discussions and actions attest, action plans need to 

be further reinforced, important assumptions need to be informed by stakeholders 

early in the process, and more due diligence is needed around new technologies 

and different scenarios impacting ratepayers. While the Commission amendments 

to the 2014 IRP plans helped with this process, opening up the IRP rules is needed. 

This is especially appropriate to issues relating to clarifying and strengthening 

competitive procurement as well as incorporating more advanced planning, for 

example around the distribution system. 

Regarding the concept of a three year filing cycle as opposed to the current two year, 

RUCO could support this move if the IRP process is indeed strengthened to the level sought by 

the joint parties in our December 5, 2014 filing. For instance, extra time between filings means 

that utility actions plans would be leveraged to a much greater degree and competitive 

procurement would also need to be relied on heavily. Also, increased analytics, stakeholder 

input, and scenario building could demand extra time. However, if a more robust IRP process 

and procurement best practices are not adopted, RUCO believes it is important to stick with the 

two year cycle. Technology is changing too fast and federal regulation will force capital 
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3xpenditures to be compressed within timelines that are costly to ratepayers. Two year IRP 

:ycles would be needed to handle these issues and the myriad of other issues facing Arizona 

Ailities and ratepayers. 

Again, RUCO appreciates the Commission’s leadership on this important topic. RUCO 

ooks forward to working with the parties and the Commission to get the IRP process 

strengthened and working for the stakeholders. 

RESPECTFULLY SUBMITTED this 1st day of July, 2015. 

Chief Counsel 

AN ORIGINAL AND THIRTEEN COPIES 
sf the foregoing filed this 1 st day 
sf July, 2015 with: 

Docket Control 
4rizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 
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COPIES of the foregoing hand delivered/ 
mailed this 1st day of July, 2015 to: 

Lyn Farmer 
Hearing Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Janice Alward, Chief Counsel 
Legal Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Steve Olea, Director 
Utili ties Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Timothy M. Hogan 
514 W. Roosevelt 
Phoenix, Arizona 85003 

Jeff Schlegel 
SWEEP Arizona Representative 
1167 W. Samalayuca Dr. 
Tucson, Arizona 85704-3224 

Greg Patterson 
Munger Chadwick 
916 W. Adams, Suite 3 
Phoenix, Arizona 85007 

Patrick Black 
C. Webb Crockett 
Fennemore Craig, PC 
2394 E. Camelback Rd, Suite 600 
Phoenix, Arizona 85016 

David Berry 
Western Resource Advocates 
P.O. Box 1064 
Scottsdale, Arizona 85252 

-4- 

Bradley Carroll 
Tucson Electric Power Co. 
88 E. Broadway Blvd, MS HQE910 
P.O. Box 71 1 
Tucson, Arizona 85701 

Jennifer Cranston 
Gallagher & Kennedy, PA 
2575 E. Camelback Rd 
Phoenix, Arizona 8501 6 

Michael Patten 
Snell and Wilmer, LLP 
400 E. Van Buren St., Suite 1900 
Phoenix, Arizona 85004 

Lisa Malagon 
Arizona Public Service Co. 
P.O. Box 53999 
Mail Station 9712 
Phoenix, Arizona 85072 


