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Company’s Experimental Rate Rider Schedule AG-1

Dear Sir or Madam:

On November 20, 2014, several Arizona Public Service Company (“APS” or “Company”) customers served
under Experimental Rate Rider Schedule AG-1 (“AG-1) and a group of providers of that service (collectively
referred to herein as the “Joint Movants”) filed a Joint Motion to Extend AG-1 under its present terms until the
conclusion of APS’s next general rate case. APS filed an opposition to the Joint Motion on December 1, 2014.

On March 10, 2015, Commissioner Little filed a letter in this Docket requesting that the Company meet and
confer with the Joint Movants to determine if there could be some agreement allowing continuation of AG-1
after July 1, 2016. Subsequent to Commissioner Little’s letter, APS has met on several occasions with the
Joint Movants and now believes the parties have come to an agreement in principle on this matter. As soon as
this agreement has been committed to writing and executed on behalf of the Company and the Joint Movants,
APS and the Joint Movants will make a formal filing with the Commission which, if granted by the
Commission, will allow for continuation of AG-1 after July 1, 2016. APS expects such a filing will be
finalized and submitted to the Commission by mid-June, more than a year prior to the otherwise-expected end
of the AG-1 program.

Sincerely,

Thomas L. Mumaw

Attorney for Arizona Public Service Company
TLM/jlj

cc: See attached.
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