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The S o h  Energy fradustries Association (SEIA)' and the Arizona Soiar Energy Industries 

~s~ociat ion ( A ~ ~ S E I B $  s u b i t  this joint -14' trriefin response to ~IX A~H;I 16,2015 p r t ~ ; e d d  

Order in this docket. SEW had not yet applied for, or been granted intervention status at the timt 

&at initial Briefs were due. We hereby affirm ow position that the ~ o ~ i s s i ~ n  should only hea~ 

Trim's application as part of a rate caase. The remainder of this brief exp&w SEW and 

ArSELA's perspective and responds to the arguments of other parties in this proceeding. 
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argues this point but includes the approval of avoided cost rates. However, the only instances (to 

oar bowledge) where the Commission has approved tariffs for the speci5~ pllrpose of limiting 

lost revenues have been in 

d e ~ o ~ p l i ~ g  rne&anisrn3 and Lost Fixed Cost Recovery mechanism for Arimna Public Service4 

case proceedin- Exampies afltiais imide & ~ w &  r n ’ s  

af2d TUGSUB EkG#Zk f$U?VH? %BGe #he p w S 2  Of TriCO‘S &WO@Wd iS &2 lilni# IUS# EW3X.W9 i# iS 

w m p & l e  to these &her m a n i s m s  and thereforre &udd be treated wamf.ing tu the preceden 

this Commission has set in this instance as well &e. in a rate casej. As ASDA points out, the 

recent APS decision on net metering was implemented though &e peviously established lost 

revenue m e h i s m .  No such mechanism is in place for Trim, so it is unclear which fixed costs 

are not being collected or ho-7 those costs have been alloc&ed. Moreover, lost revenue rmveFy 

is a complex and often conterrtious policy issue that should berrefit from sui3icierrt due process. 

Gaining a clear picture of these issues is most appropriately hasded in a rate case. 

11, It is premahre for any Arizona utility to eIiminate or alter its net metering rates before 

the Commission’s Value of Distributed Generation @G) proceeding has concluded 
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to alter or eliminate net metering tariffs fimdamentaify reflect the Commission’s perspective on 

the value of distributed generation. Thus the conclusius ofthe Vdue uf EX3 procet=ding are a 

cI.Itical input to any such decision. Tkre€ore, SElA and AriSElA believe it is premature .O b r  

Trico’s application - or any other application related to net metering -- until the Value of DG 

p w d n g  has c o n d d d  

Lzf, Expedited treaheat d t K i  case, prior io  a rate case, does not %enre the public interest 

Trim mhsserts k t  prompt resolution uf this matter is needed to mitigate a Large and 

growing problem of mecovered fixed costs. SElA and AriS’EIA disagm with Trico’s 

characlerizafion of the problem and the urgency with which it should be addressed. For exmpte 

Tzicu assefts that the wwaverd -i‘ixed cus& frcrm net metering have g u m  tu be aver $1.0 

million annually. If Trim adjusted its rates tu spread these costs equally mung its members, We 

estimate that this wouid mdt in a 1-2% bill increme for tfie avmge midentid member. To gut 

this in -4ext, TT~CO’S last ques t  for a nrti: inmst: WBS for 8 . 8 1 ~ . *  nus, tfimi= appears tir ttr: 

adequate time to address this matier in L more comprehensive and thoro@ manner without 

subjecting Trim members to large or w ~ d & d  rate inerewx. 

Furthermore Trim asserts that its members “should not be required to incur the 

significan% expense of a rate me” since the issue could be resolved in this proaxding. However 

Trico also indicated in its application that it might file a rate case in the near hture anyway. 

Thus, ifthe matter wa€d simply be resolved in Trico’s upcoming rate case, it apprs that a 

separate proceeding may in fist c a w  additiowl a d  tmne~essary elrpense. 
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a rate case is the best venue to resolve this issue. As Staff indicated in its Brief, there are many 

pomtial wwces of ~ v ~ r ~  fixed costs in addition ta DG. flearing this matter in a rate 

woufd allow the develop& of a more comprehensive solution tfiat enmmpasses a greater 

number of these fktors. Moreover, as Staff notes, there are many potential solutions with 

varying impacts un members and sular customers. Hearing this matter in a rate case w d d  nut 
only oBer more took as sofutiom, but would provide dl stakehufder the opportunity to seek or 

pm4de ~ s € o ~ a ~ o ~  data, and eviderrce that is relevast to the a&mx ofthe pcee&ng. For 

exampie, we believe there are many unresolved questions that require additional input, including 

but not limited to the ~ o ~ ~ ~ ~ n g ~  Which fixed costs are going m o v e - e d ?  How are those costs 

clurently alluwted? And what, precisely, are the dleged finm~al impas  to the company? 
Furfhennare, as TASC pints out, there were nmeruus oomments made by 

€ o - ~ i ~ ~ i ~ ~ e ~ ,  Stag and other parties to the recent APS net metering proceeding'u i ~ d i # ~ j ~ g  
their preference for handling net metering decisions in rate cases. §EM and AriSEIA believe ths 

Arizona utilities were more than adeqwiely informed about this fact and should have planned 

their filings accordingly. 

Kristin K. Mayes 
3030 N. 3rd St., Suite 200 
Phrtenix, Arizim? 85012 
Attorney for the Solar Energy Industries Assmiation 

B 

Docket No. E 4  f 3458- $3-02448 

4 



1 

2 

3 

4 

5 

6 

7 

E3 

9 

10 

11 

12 

13 

14 

15 

16 

29 

18 

19 

213 

2 1  

22 

23 

24 

25 

25 

27 

28 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

19 

18 

19 

20 

2 1  

22 

23 

24 

25 

26 

27 

28 

R&ert Hall 
41309 Pier Mountain Place 
Mma,  Arizona 85658 

Vincent Hitido 
8699 West Tangerine Ruad 
Marana, Arizona 85658 

J. Tyler Cartson 
P.0. Box 1045 
Bullhead City, Arizona 86430 
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