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In the matter of: DOCKET NO. S-20928A-15-0199

NOTICE OF OPPORTUNITY FOR HEARING
REGARDING PROPOSED ORDER TO
CEASE AND DESIST, ORDER FOR
RESTITUTION, ORDER FOR
ADMINISTRATIVE PENALTIES, AND
ORDER FOR OTHER AFFIRMATIVE
ACTION

HENRYK JAN KUNOWSKI, aka H. JON
KUNOWSKI, aka JON KUNOWSKI, an
unmarried man,

Respondent.
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NOTICE: RESPONDENT HAS 10 DAYS TO REQUEST A HEARING
RESPONDENT HAS 30 DAYS TO FILE AN ANSWER
The Securities Division (“Division”) of the Arizona Corporation Commission (“Commission”)
alleges that respondent HENRYK JAN KUNOWSKI, aka H. JON KUNOWSKI, aka JON
KUNOWSKI (“KUNOWSKI”) has engaged in acts, practices, and transactions that constitute
violations of the Securities Act of Arizona, A.R.S. § 44-1801 et seq. (“Securities Act™).
L
JURISDICTION
L. The Commission has jurisdiction over this matter pursuant to Article XV of the
Arizona Constitution and the Securities Act.
IL
RESPONDENT
2. At all relevant times, Respondent KUNOWSKI has been an Arizona resident.
3. Upon information and belief, at all relevant times, KUNOWSKI has been an

unmarried, single man.
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IIL.
FACTS

4, On June 26, 2006, in Decision No. 68790, the Commission and KUNOWSKI
entered into a Settlement Agreement and Order (“2006 Order”) to resolve an administrative
enforcement action (“Enforcement Action™) and a related lawsuit the Commission had filed against
him, Arizona Corporation Commission v. H. Jon Kunowski et al., Maricopa County Superior Court
Case No. CV2004-010042 (“Lawsuit”).

5. The Commission’s Enforcement Action and Lawsuit alleged KUNOWSKI violated
the registration provisions of the Securities Act, AR.S. §§ 44-1841 and 44-1842, by selling
unregistered securities in the form of shares of stock in defunct corporations to unqualified and
unsophisticated investors.

6. The Commission alleged KUNOWSKI violated the antifraud provisions of the
Securities Act by, among other things:

a) Failing to disclose to investors his past business failures;

b) Misrepresenting to investors that his corporations’ products were in the
production stage of development when in fact the products were either in an early design stage only
or were in the experimental stage prior to the development of a fully functional prototype;

c) Offering investments in technology that did not exist or that would have been
suppressed for copyright or trademark infringement; and

d) Failing to fully disclose to investors that he intended to use their investment
capital to pay his personal and living expenses.

7. In the 2006 Order, KUNOWSKI admitted he violated A.R.S. §§ 44-1841 and 44-
1842 by selling unregistered securities in the form of shares of stock in defunct corporations.
KUNOWSKI neither admitted nor denied the allegations that he committed securities fraud by
violating A.R.S. § 44-1991(A).

8. The 2006 Order directed and KUNOWSKI agreed that:




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

Docket No. S-20928A-15-0199

a) he and any of his agents and employees be permanently enjoined from
violating the Securities Act;

b) he was required to pay restitution of $778,000 to the Commission, plus 10%
interest until paid;

c) he was required to pay a $20,000 civil penalty for contempt to the
Commission, plus 10% interest until paid; and

d) he was required to pay a $50,000 civil penalty pursuant to A.R.S. § 44-2037
to the Commission, plus 10% interest until paid.

9. Further, the 2006 Order directed and KUNOWSKI agreed that “he will not exercise
any control over any entity that offers or sells securities ... within or from Arizona.”

10.  Of the $848,000 in restitution and penalties the 2006 Order required KUNOWSKI to
pay, he paid only $400.

11.  In November 2012, KUNOWSKI invited several potential investors to his house in
Peoria, Arizona and gave a presentation concerning two projects he said he was developing.

12. KUNOWSKI said that for five (5) years, he had been “developing a twin micro-
turbine engine personal flight system and the world’s first true ‘Jet Pack’ that will allow for
practical human flight.”

13. KUNOWSKI’s presentation continued: “With flight times of 15 to 30 minutes, ‘Jet
Star’ will become a viable tool for first responders to save lives! The applications are as vast as the
imagination and include firefighters, paramedics, search and rescue, police, military, special
operations, industry, media, and of course, the consumer. ‘Jet Star’ represents a significant
technology breakthrough and a major aviation milestone.”

14. KUNOWSKI said he had also designed an unmanned aerial vehicle drone capable of
vertical takeoffs and landings.

15. KUNOWSKI told the potential investors that he needed to raise funds to pay patent-

related legal expenses and to purchase materials to build the jet packs and drones.
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16, KUNOWSKI said he was soon going to receive $25 million in financing from
another source, so he only needed some funding for the interim.

17. Several attendees invested by writing checks payable to KUNOWSKI.

18.  In exchange, KUNOWSKI issued investors stock certificates for shares in an entity
named “The Jet Star Corporation.” The stock certificates state that the company is “incorporated
under the laws of the State of Delaware.”

19.  According to the Delaware Secretary of State’s Division of Corporations, it has no
record of The Jet Star Corporation.

20. Between November 14, 2012 and June 3, 2013, KUNOWSKI sold shares of stock in
The Jet Star Corporation and issued stock certificates to at least 22 investors.

21. In selling that stock, KUNOWSKI did not disclose to investors the prior
Enforcement Action, the related Lawsuit by the Commission, or the 2006 Order against him.
KUNOWSKI did not disclose that he has failed to pay $847,600 in restitution and penalties he
owes the Commission. KUNOWSKI did not disclose that the 2006 Order prohibited him from
exercising “any control over any entity that offers or sells securities ... within or from Arizona.”

22, KUNOWSKI did not disclose to investors that in 2004 he had filed for bankruptcy.

23. KUNOWSKI did not disclose to investors that he intended to use their investment
funds to pay his personal living expenses, which he did.

24.  The Jet Star Corporation has not issued any dividends to investors and KUNOWSKI
has not repaid any investors.

IV.
VIOLATION OF A.RS. § 44-1841
(Offer or Sale of Unregistered Securities)

25. From on or about November 14, 2012 through at least June 3, 2013, KUNOWSKI

offered or sold securities in the forms of stock certificates in a non-existent corporation, “The Jet Star

Corporation,” as well as promissory notes and/or investment contracts, within or from Arizona.
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26.  The securities referred to above were not registered pursuant to Articles 6 or 7 of the
Securities Act.

27.  This conduct violates AR.S. § 44-1841.

V.
VIOLATION OF A.R.S. § 44-1842
(Transactions by Unregistered Dealer or Salesman)

28. From on or about November 14, 2012 through at least June 3, 2013, KUNOWSKI
offered or sold securities within or from Arizona while not registered as a dealer or salesman pursuant
to Article 9 of the Securities Act.

29. This conduct violates A.R.S. § 44-1842.

VL
VIOLATION OF A.R.S. § 44-1991
(Fraud in Connection with the Offer or Sale of Securities)

30. From on or about November 14, 2012 through at least June 3, 2013, in connection with
the offer or sale of securities within or from Arizona, KUNOWSKI directly or indirectly: (i) employed
a device, scheme, or artifice to defraud; (ii) made untrue statements of material fact or omitted to state
material facts that were necessary in order to make the statements made not misleading in light of the
circumstances under which they were made; and/or (iii) engaged in transactions, practices, or courses
of business that operated or would operate as a fraud or deceit upon offerees and investors.
KUNOWSKI’s conduct includes, but is not limited to, the following:

a) Misrepresenting to investors that they were purchasing stock in The Jet Star
Corporation, a corporation that was “incorporated under the laws of the State of Delaware,” when the
State of Delaware has no record of such a corporation;

b) Omitting to disclose to investors the prior Enforcement Action, the related

Lawsuit by the Commission, or the 2006 Order against him;
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c) Omitting to disclose to investors that he has failed to pay $847,600 in
restitution and penalties he owes the Commission;

d) Omitting to disclose to investors that the 2006 Order prohibited him from
exercising “any control over any entity that offers or sells securities ... within or from Arizona;”

€) Omitting to disclose to investors that in 2004 he had filed for bankruptcy.

f) Omitting to disclose to investors that he intended to use their investment funds
to pay his personal living expenses.

31. This conduct violates A.R.S. § 44-1991.

VIL
REQUESTED RELIEF

The Division requests that the Commission grant the following relief:

1. Order KUNOWSKI to permanently cease and desist from violating the Securities Act
pursuant to A.R.S. §§ 44-2032, 44-1961, and 44-1962;

2. Order KUNOWSKI to take affirmative action to correct the conditions resulting from
his acts, practices, or transactions, including a requirement to make restitution pursuant to A.R.S. §§
44-2032, 44-1961, and 44-1962;

3. Order KUNOWSKI to pay the State of Arizona administrative penalties of up to five
thousand dollars ($5,000) for each violation of the Securities Act, pursuant to A.R.S. § 44-2036;

4, Order KUNOWSKI to pay the State of Arizona administrative penalties, pursuant to
AR.S. §§ 44-1961 and 44-1962; and

5. Order any other relief that the Commission deems appropriate.

VIIL
HEARING OPPORTUNITY

Respondent may request a hearing pursuant to A.R.S. § 44-1972 and A.A.C. R14-4-306. If

Respondent requests a hearing, Respondent must also answer this Notice. A request for hearing

must be in writing and received by the Commission within 10 business days after service of this
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Notice of Opportunity for Hearing. Respondent must deliver or mail the request to Docket Control,
Arizona Corporation Commission, 1200 W. Washington, Phoenix, Arizona 85007. Filing instructions
may be obtained from Docket Control by calling (602) 542-3477 or on the Commission's Internet web
site at http://www.azcc.gov/divisions/hearings/docket.asp.

If a request for a hearing is timely made, the Commission shall schedule the hearing to begin
20 to 60 days from the receipt of the request unless otherwise provided by law, stipulated by the
parties, or ordered by the Commission. If a request for a hearing is not timely made the Commission
may, without a hearing, enter an order granting the relief requested by the Division in this Notice of
Opportunity for Hearing.

Persons with a disability may request a reasonable accommodation such as a sign language
interpreter, as well as request this document in an alternative format, by contacting Shaylin A.

Bernal, ADA Coordinator, voice phone number 602/542-3931, e-mail sabernal@azcc.gov.

Requests should be made as early as possible to allow time to arrange the accommodation.
Additional information about the administrative action procedure may be found at

http://www.azcc.gov/divisions/securities/enforcement/AdministrativeProcedure.asp

IX.
ANSWER REQUIREMENT

Pursuant to A.A.C. R14-4-305, if Respondent requests a hearing, Respondent must deliver
or mail an Answer to this Notice of Opportunity for Hearing to Docket Control, Arizona
Corporation Commission, 1200 W. Washington, Phoenix, Arizona 85007, within 30 calendar days
after the date of service of this Notice. Filing instructions may be obtained from Docket Control by
calling (602) 542-3477 or on the Commission’s Internet web site at

http://www.azcc.gov/divisions/hearings/docket.asp.
Additionally, Respondent must serve the Answer upon the Division. Pursuant to A.A.C.

R14-4-303, service upon the Division may be made by mailing or by hand-delivering a copy of the
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Answer to the Division at 1300 West Washington, 31 Floor, Phoenix, Arizona, 85007, addressed to
James D. Burgess.

The Answer shall contain an admission or denial of each allegation in this Notice and the
original signature of Respondent or Respondent’s attorney. A statement of a lack of sufficient
knowledge or information shall be considered a denial of an allegation. An allegation not denied
shall be considered admitted.

When Respondent intends in good faith to deny only a part or a qualification of an
allegation, Respondent shall specify that part or qualification of the allegation and shall admit the
remainder. Respondent waives any affirmative defense not raised in the Answer.

The officer presiding over the hearing may grant relief from the requirement to file an

Answer for good cause shown.

Dated this [8 day of June, 2015.

ModM |af —

M'atthew J. Neube
Director of Securiti




