
May 15, 2015 

Lisa Malagon 
Leader 
Federal and State Compliance 

Mail Station 9712 
PO Box 53999 
Phoenix, Arizona 85072-3999 
Tel602-250-5671 
Elisa.Malagon@aps.com 

Docket Control 
Arizona Corporation Commission 
1200 W. Washington 
Phoenix, AZ 85007 

RE: Arizona Public Service Company Transmission Cost Adjustor 
Docket No. E-01345A-09-0255 

Pursuant to Decision No. 71244, dated August 6, 2009, Arizona Public Service 
Company (“APS”) was ordered as follows: 

Arizona Public Service Company shall prepare a report each year 
detailing the transmission plant or other costs underlying the TCA reset 
and docket the report with Arizona Public Service Company’s Application 
for a TCA reset. 

Although such an “Application for a TCA reset” is no longer required (see Decision No. 
73183), attached is a copy of APS’s Transmission Cost Adjustor compliance filing dated 
May 15, 2015 in Docket No. E-01345A-11-0224, which included the above-mentioned 
report. 

I f  you have any questions regarding this information, please contact Stefanie Layton at 
(602)250-4541. 

Sincerely, 

Lisa Malagon 

LM/sb 
Attachment 

I 

I cc: Brian Bozzo 

Arizona Corporation Commission 
DOCKETED 

MAY 1 5 2015 

DOCKETED BY 1 

mailto:Elisa.Malagon@aps.com


Lisa Malagon 
Leader 
Federal and State Compliance 

Mail Station 9712 
PO Box 53999 
Phoenix, Arizona 85072-3999 
Tel602-250-5671 
Elisa.Malagon@aps.com 

May 15, 2015 

Docket Control 
Arizona Corporation Commission 
1200 W. Washington 
Phoenix, AZ 85007 

RE: Arizona Public Service Company Transmission Cost Adjustor ("TCA") Charges 
Docket No. E-01345A-11-0224 

Pursuant to Decision Nos. 73262 and 73183, Arizona Public Service Company submits 
its calculated TCA rates, including all supporting data. This rate will go into effect with 
the first billing cycle in June 2015 (without proration), unless otherwise ordered by the 
Commission. The TCA rates will remain in effect for the subsequent 12-month period. 
APS estimates that the new TCA rates would decrease overall retail revenues by $7.1 
million annually. 

The Open Access Transmission Tariff ( 'OAT)  rates are approved by the Federal 
Energy Regulatory Commission ('FERC") and are designed to recover transmission 
costs from users of APS transmission facilities. The O A T  rates are calculated and 
reset annually through use of a FERC approved formula. APS recovers its transmission 
costs, reflected by the FERC approved O A T  rate, through the sum of two distinct rate 
components; (1) a transmission charge embedded in base rates established in APS's 
last rate case and (2) the TCA charge which accounts for changes in the OATT rate 
between APS rate cases. 

Included within this compliance filing are the following attachments: 

1. Attachment A - a non-redlined version of the new Adjustment Schedule 
TCA-1 Revision No. 11. 

2. Attachment 6 - a redlined version of the new Adjustment Schedule TCA- 
1 Revision No. 11. 

3. Attachment C - the numerical inputs used to develop the new TCA-1 
rates. 

4. Attachment D - the estimated monthly bill impacts of the new TCA-1 
rates. 

mailto:Elisa.Malagon@aps.com
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5. Attachment E - a table illustrating the percentage demand of each of 
the classes for the 2013 OAlT and 2014 O A T  as filed with FERC. 

6. Attachment F - a table illustrating the transmission cost embedded in 
base rates, the current and proposed TCA rates, and the differences in 
the current and new rates. 

7. Attachment G - actual and estimated transmission additions, dollars and 
estimated O&M for calendar years 2014 through 2016. 

8. Attachment H - APS's Annual Update of transmission service rates 
pursuant to the APS OAlT as filed with FERC. 

If you have any questions regarding this information, please contact Stefanie Layton at 
(602) 250-4541. 

Sincerely, 

Lisa Malagon 

LM/gad 
Attachments 

cc: Steve Olea, Arizona Corporation Commission 
Maureen Scott, Arizona Corporation Commission 
Ranelle Paladino, Arizona Corporation Commission 



ATTACHMENT A 



ADJUSTMENT S C H E D m  TCA-1 
TRANSMISSION COST A D , l U S ~ ~  

APPLICATION 

The Tmsmbsion Cost Adjustment (“TCA”) charge shall apply to all Standard offer retail eleclric schedules. AU 
pvisionS of the customer’s current applicable rate schedule will &ly in addition to this charge. 

ANNuALADmsm 

Standard Offer rate schedules c o d  by this charge include a mumission ampomat of base rates that was 
originally established at W.00476 per kilowatt-hour m aandmce with kC.C. Decision No. 67744. Decision No. 
67744 also established the TCA. Decision No. 6%63 modifkd the collection of tnursmisSion costs in retail rates to 
~ t o ~ ~ ~ ~ m ~ ~ C a ~ ~ ~ ~ ~ ~ n T ~ .  

The charge shall be applied as follows: 

ACC. N0.5889 
cancelling A.C.C. No. 5867 
Adj-schcdolem-I 

IzcvishNa 11 
Bffective: June 1,2015 



ATTACHMENT B 



The ‘ lhnsmhh Cost Adjustment (‘LTCA“) charge shall apply to all SMdard o f f a  retail electric schedules. All 
provisions of the cu9toma’s current applicable rate schedule will apply inadditionto this charge. 

rchsQmrchss TCA Cham 
Residential $ O . O 0 6 5 6 5 m k W  

BemalService2OkWorlc.ss $0.00295- JkW 
h 

Standard Offer rate scheduleg Cownd by this charge include a transmiasion component of base rates tbat was 
originaUy established at $0.00476 per kilowatt-hour in accordlllyx with A.C.C. Decision No. 67744. Decision No. 
67744 also escablisbed the TCA. Decision No. 6 W 3  modified thc collection of trensmissiOn costs in retail rates to 
tie to the costs found in thepBRC approved open Access Transrmsa bnTariff. 

paeelof1 



ATTACHMENT C 



Line 

2. Scheduling 0.000069 0.000056 

4. Spinning Reserve 0.000618 o.wo502 
5. OperatingResgnre 0.000078 0.000064 
6. Energy Imbalance o.oooooo 0.000000 

3. Regulation & Frequency 0.000267 0.00021 7 

7. Total (Lines I thru 7) 0.01 1767 0.0071 93 

OS > 20 kW 
ServiceType Residential GS-aIrw andC3W Gs23 NIW 

$m . W h  $n<w $n<W 
(A) (6) (C) (0) 

0.0208 
0.081 3 
0.1 879 
0.0238 

0 

2.531304 . 

0.0236 
0.091 9 
0.2124 
0.0269 

0 

2.952974 

1.5848 I 1 .n58 8. (Included In Retail Base FbtesI 0.005202 I 0.004239 I I 
9. FCA (Line 7) - (Line 8) I 0.006565 I 0.002954 I 0.947 I 1.177 I 



ATTACHMENT D 
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ATTACHMENT E 



KadCdncidentDemend h4w 

63.31 % 3363.8 

30.14% 1801.8 

6.54% 390.0 

100.0036 5555.7 

2014 

% o f c o h c k h t ~ n d  

00.55% 

32.43% 

7.02% ’ 

ioo.oo% 



ATTACHMENT F 
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ATTACHMENT G 
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ATTACHMENT H 



lpvkrArmbuk 
Manager, Federal Regulation 

Mal Scation 9712 
P.O. Box 53999 
Phoenix, Az 85072-3999 
Tel602-250-2497 
)avkr.AramWa@aps.com 

May 15,2015 - 
The Honorable Kimberly D. Base, Secretary 
Federal Energy Regulatory Commission 
888 First Street, N.E. 
Washington, DC 20426 

Re: Informational Filing - Arizona Public Service Co.; Docket No; ERll-3638-000 

Dear Secretary Bose: 

Arizona Public Service Company (“APS”) submits this informational filing of its Annual 
Update of formula transmission service rates pursuant to the APS Open Access 
Transmission Tariff (“OAT’). This annual update provides the information required by 
the implementation protocols in effect under Attachment H-2 of the APS OATT. The 
updated rates have been posted to the APS Open Access Same Time Information System 
(“OASIS”) and notice has been provided as required in the implementation protocols.1 

APS has reduced the revenue requirements by $4,774,618 associated with the corrected 
load allocation related to the Energy District Number 3, as discussed in footnote 11 in 
APS‘s transmittal letter in Docket No. ER15-710-000, dated December 23, 2014. The 
revised rates take effect on June 1, 2015 and will remain in place until May 31, 2016. 
Please contact Stefanie Layton at (602) 250-4541 with any questions regarding this 
Annual Update informational filing. 

Sr& 

3 ier Arambula 
Mnager ,  Federal Regulation 

Attachments 

Cc: Steve Olea, Arizona Corporation Commission 
Maureen Scott, Arizona Corporation Commission 
Charles Hains, Arizona Corporation Commission 
Dave Tenney, Arizona Residential Utility Consumer Office 
Daniel Pozefsky, Arizona Residential Utility Consumer Office 

In  light of recent activity regarding formula rate protocols, APS is in the process of reviewing its protocols for 
potential improvements. 

mailto:avkr.AramWa@aps.com
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15W39% S 
150039% S 
150039% $ 
150039% S 
15.0039% I 

30,812,814 
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IUI state ana IOCBI tax r e m  
w Sales LL Use Tax 
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Arlzona Public Service Company 

A t k h m n t  4 - c.krrktion Of 100 p)rri. Point I n c n U .  In ROE 

A 100 Basis Point inaeore in ROE and home Taxes Line 12 + Line 23 177,452,643 

B IWBarbPdnthpoeinROE 1.00% 

1 R.(eRsw AppawllxA,Um51 1,305,354,528 

2 Da0t.k 
3 Fvehmd% 
4 Comnonx 

Appendix A, Line 99 
Appendix A. Line 100 
Appendix A, Line 101 

Appendix A, Line 102 
Appendix A, Urn 103 
Appendix A, Line 104 + 1% Appsndix A% plus 100 Basis Pts 

42.1% 
0.0% 

57.9% 

5.70% 
0.00% 

11 35% 

8 Weighted Coot of DeM Appendix A, Line 105 0.0240 
9 WeightulCmtofPmfured &-A. Line 106 
10 W ~ C o r t o f c u l n w n  Line 4 '  Line 7 0.0881 
11 TozllR.hm(R) sum Lined $to 10 0.0)21 

13 
14 
15 
16 
17 

18 
I 9  
20 
21 

22 

23 

FIT4Weral LNmw, Tax Ius 
SIT=St8te -Tax Ius OT Cwnposb 
p (percentoffedmIhcametaxdeduc(ibkforstabpurp0ms) 
T ~1-{[ ( l -STT) ' (1-FI~] / (1  -SIT'FIT"p)]= 
TI (I-T) 

AppenGxA. Line 110 
AppendixA,Linelll 
&pmdixA.Line112 
AppsndbcA,Line113 
Appendix A. Line 114 

35.00% 
6.45% 
0.00% 

39.19% 
84.45% 

mc -t 
Amatired hvesment Tgc Credit 

NOtPhtAlbalionFada AppendbcA.linel17 
I/(l-T) Awmdix A. Line 118 64.4534% 

l T C ~ A l b o r b . d t o T m n ~ ~ k s h  Line 118 0 
16.071 1 % 

I- T a  COmpoMnt = ClT=(l/l-T) Imntmont Return (l-(wcLTDIII)) * Lim 1 7 T i  IT(l-(Line Wine 11)) 5?,274,ss2 
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WORKSHEET - 2 R.1.il Allocaticn 

2014 
June July Auglut September 

ADJ. AN. AN.  ADJ. 
PEAK PEAK PEAK PEAK 

CONTRIB CONTRIB CONTRlB CONTRIB - Line t CLASS (mw (MW lmw) WW 4cP 
1 RESIDENTIAL E12 908.8 981.9 908.6 790.0 
2 RESIDENTIAL ET-1 625.3 716.1 682.6 561.7 
3 RESIDENTIAL ECT-1 173.5 198.6 188.1 156.9 
4 RESIDENTIAL ET-2 1050.3 1222.3 1215.1 1010.8 
5 RESIDENTIAL ECT-2 477.4 553.8 557.3 460.7 
6 RESIDENTIAL ETSP 3.5 4.1 4.5 3.2 
7 TOTAL RESIDENTIAL (SUM LINES 18) 323Fi.8 3678.8 3554.2 2983.3 3pa3.e 

8 E-20 6.6 11.8 10.1 7.3 
9 E-221(Water Fumphg Scwvke) 44.9 42.3 36.1 37.0 

10 E-32TOU (0-100 kw) 4.7 5.6 4.9 5.1 

GENERAL SERVICE <3MW 

11 E-32TOU (101400 kW) 10.0 10.9 9.6 10.0 
12 E-32TOU (401+ kw) 33.2 32.9 33.0 32.2 
13 E-32 (0-100 kw) 754.7 810.7 694.6 037.8 
14 E-32(101400kW) 508.5 554.4 455.8 529.1 
15 E-32(401+W) 380.2 447.0 371.6 402.6 
16 GSSSCHTOU 14.2 16.7 12.3 26.1 
17 MEXICO TAP 3 MW 1.4 1.3 0.4 2.1 
18 TOTAL GENERAL SERVICE <3MW (SUM 8-17) 1756.4 1933.4 1628.4 1889.3 1,801.9 

19 E34 133.1 143.5 124.6 132.1 
20 E35 256.4 248.6 229.1 253.8 
21 E-38 0.0 0.0 0.0 0.0 
22 SPECIAL 5.0 9.8 1.2 4.9 
23 MEXICO TAP > 3 MW 4.3 4 4  4.0 4.6 
24 TOTAL GENERAL SERVICE >3MW (SUM 19-23) 398.6 406.5 358.1 395.4 390.0 

25 STREETLIGHTS 0.0 0.0 0.0 0.0 0.0 
28 DUSKTODAWN 0.0 0.0 0.0 0.0 0.0 
27 SRP FRINGE CUSTOMER LOAD 20 1.8 1.9 1.7 1.9 
28 LOSSES 712.0 804.0 739.3 674.6 7326 
29 TotalSystemLoad 6108.0 6624.5 8281L9 5944.3 6218.9 

GENERAL SERVCE >3MW 

30 TOTAL RESIDENTIAL (LINE 7) 

31 
32 E-34 
33 E35 
34 
35 SPECIAL 
36 E96 
37 

38 
39 RETAILTARIFFS 
40 

GENERAL SERVICE 3 Mw 8 GREATER 

MEXICO TAP > 3 MW 

TOTAL 3 MW h GREATER (LINE 24) 

GENERAL SERVICE LESS THAN 3 MW 

MEXICO TAP C 3 MW 

41 TOTAL LESS THAN a MW (LINE 16) 

RETAIL 
TRANSMISSION 

REVENUE 
REQUIREMENT PERCENTAGE 

x m . 8  36788 9554.2 2983.3 3,363.8 $137,613,181 Ml.SS% 

133.1 143.5 124.6 132.1 
258.4 248.8 229.1 253.8 

4.3 4.4 4.0 4.6 
5.0 9.8 15 4.9 
0.0 0.0 0.0 0.0 

395.4 390.0 515,952,BM 7.02% 3908 408.5 ssB.1 

1755.0 1932.1 1628.0 1867.2 
1.4 1.3 0.4 2.1 

1758.4 lS33.4 11128.4 11189.3 1,801.9 sn,71&323 32.43% 

42 TOW 5394.0 8018.7 6541.7 5286.0 4s5.6 $221,281,497 100.00% 
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Worksheel 5 - Prepaid Items 

I EOY AVG Component (5) BOY 
PREPAID insurance 6.996.945 6.474.816 8.735.780 6.474.616 
Federal tax recaivable (9,715,535) 0 (4;857,768) 0 
hwomelaxr8caivabie 131,051,226 0 65,525,613 0 
Sales lax receivabl 9,201,241 0 4.800.621 0 

MlSC PREPAIDS 167,000 176,737 171,888 176.737 

PREPAID INSURANCE 470,543 501.888 488.114 501,886 
PPD POSTAGE-PERMITShETERS 58.834 141,308 100.071 141.308 

Total Plant Related 138,230,254 7294.346 72,762.300 7,294,346 

1,082,647 287.531 885,089 
50,000 419,826 234,913 

364.150 362.871 383.510 

Prepaid postage 
HR misc 
Vehicle Ucenses 

287,531 
419,826 
362.871 

Prepaid travel 367,138 136,535 251,836 138,535 
PPD SOFTWARE MAIM CONTRACTS 9,787.259 1 1,754,107 10,770,883 11,754,107 
Total Labor M a t e d  11,651,194 12,960,888 12,308,031 12,960,866 

34.688 
14,618 

0 
0 
0 

45.000 
32,500 

253,422 
758.370 

1,557,988 
525 

7,700 

an0 

588,480 
9.318 

2,917,914 
272,688 

POWER MARKETING PREPAIDS 
PREPAYMENTSMISC BUSINESS LICE 
REGULATORY COMMISSION EXP-ACC 
REGULATORY COMMISSION EXP-RUCO 
NAVAJO PLANT LEASE 
Foothills lease 
Schools and governments 
U of A wealher forecasting 
Luke Solar lease 
City of Phoenix solar 
Chino 
DisMbution right of way 
Barday's line pf credit 
Legends Entertainment Dist 
PV prepaid h v o i i  
Acquired coal bonuses 
Misc business llcense 
ACC DOCUMENT FEES 
SROG Water Payment 18269 18,269 18289 18,289 
Total Non-Transmission Related 6,549.226 7,422PO 6,985,723 7.422.220 

500 kv capacitor bank 
Transmission right of way 
Forest S m b  Agreement 

7,840,583 2,889,352 5,364,958 
2,132,940 2,174,593 2,153,767 

315,000 0 157,500 
WhefIEng Prepaid Expense 100,000 100.000 100,000 100,wo 
Total Tranambsion Related 10,388,503 5,l83,scl6 7,776.224 5,163,946 

Grand Total 166,819,177 32.641,381 99,830,279 7,422,220 5,163.W 7,294,346 12,960,868 

562,679 
3 , m  

3,103,915 
276,048 
85,178 
43.886 
14.618 

126,233 
250.071 
131,456 
29,770 
36,261 
17,500 

626,985 
676,956 

1,410,709 
460 

7.700 

579,579 
6.398 

3,010,915 
274,391 
42,588 
39,287 
14,618 
63.117 

125,036 
65.728 
29.770 
40,630 
25,000 

440,204 
717.663 

1.484.338 
493 

7.700 

562,679 
3.480 

3.103.915 
276,096 
85,176 
43.886 
t4,618 

126,233 
250,071 
131,456 
29,770 
36,261 
17,500 

626,985 
678,956 

1,410.709 
460 

7.700 

2.889.352 
2,174.593 
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