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Docket Control 
Arizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 

Re: Alliant Gas, L.L.C.’s Request for Commission Authorization of a 
Purchased Gas Adjustor Surcharge Credit for the Page-Area Propane Gas 
Distribution System; Docket No. G-20889A-15-0102 

Dear Sir or Madam: 

Alliant Gas, L.L.C. (“Alliant”) requests that the Arizona Corporation Commission 
(“Commission”) authorize a PGA Surcharge Credit of $0.50 per therm beginning June 1, 2015 
for its Page-area gas distribution system. Attached hereto as Exhibit A are supporting schedules 
and calculations for the Surcharge Credit. 

As background, in Decision 72750 (January 20, 2012), SemStream Arizona Propane, 
LLC (purchased by Alliant on December 31, 2012) was granted approval of a temporary 
Purchased Gas Adjustor for the Page Division, with a rate fluctuating from $0.35/therm to 
$0.55/therm beginning February 2012. In January 2013, after the Page Division’s bank balance 
reached $0, this surcharge was discontinued. Conversely, on October 25, 2013, the Commission 
issued Decision 74170 authorizing a $0.25 per therm surcharge credit based on an over- 
collection of the bank balance. Since then, propane costs have reduced steadily so that now 
Alliant is once again in the position of over-collecting. As of January, 20 15, the over-collected 
balance exceeded $60,000 -- the threshold for a surcharge credit established in Decision No. 
61225. 

Alliant has estimated its twelve months forward gas costs, the impact of those estimated 
costs on its PGA rate, and its bank balance. Alliant believes over-collection could grow to as 
much as $450,00 during the next year unless a surcharge credit is given to customers to reduce 
this projected over-collected balance. With the implementation of a $0.50 per therm surcharge 
credit effective June 1,20 15, it should take approximately eleven months to reduce the current 
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over-collection to near zero. Data concerning the anticipated impact of the surcharge credit is set 
forth at Exhibit A. Alternative surcharge credits are also provided with estimated outcomes; 
Alliant, however, believes the best alternative is the $0.50 per therm credit. 

Communications concerning this filing should be sent to the attention of: 

James Payne 
Catherine Wolverton 
Bill Webb 
Alliant Gas LLC 
200 West Longhorn Rd. 
Payson, AZ 85541 
(928) 474-2294 

With a copy to: 

Patrick J. Black 
Fennemore Craig, PC 
2394 E. Camelback Rd. 
Phoenix, Arizona 8501 6 
(602) 916-5400 

Alliant respectfully requests that the Commission authorize a PGA surcharge credit of 
$0.50 per therm commencing June 1, 2015. Alliant fbrther requests that any order authoring 
such credit provide that the credit will terminate when the bank balance is reduced to $15,000 
over-collected (as opposed to $0). Allowing the credit to stop when no more than $15,000 is 
over-collected will help to avoid potential under-collection and the need to file for a surcharge on 
the heels of a credit. 

Sincerely, 

Patrick J. Black 
Enclosure 

cc: Bob Gray, Utilities Division 
Carmel Hood, Compliance 

Original and 15 copies filed with 
Docket Control this 26th day of March, 2015 



EXHIBIT A 



I 

c 

A - 2  



A - 3  



A - 4  



A - 5  



A - 6  



A - 7  





A - 9  



n 

$ 
1 
c. c 

0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0  
b w b J w W w h b h w w b w w b W w w w b  P P O e O P e A P e P e e P O e P e e n  

0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0  
0 0 0 0 0 0 0 0 0  g g g g g g g g g g s g g g g g p z g  

8 8 8 8 % 8 8 8 8 % 8 8 8 8 8 % 8 8 8 8  w w w w w w w w w w w w w w w w w w w w  
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0  

w w w w w w w w w w w w w w w w w w w w  

A -  10 


