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IN THE MATTER OF THE APPLICATION OF | DOCKET NO. W-02514A-14-0343
QUAIL CREEK WATER COMPANY, INC.,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE FAIR VALUE OF
ITS UTILITY PLANT AND PROPERTY AND | STAFF’S NOTICE OF ERRATA
FOR INCREASES IN ITS WATER RATES
AND CHARGES FOR UTILITY SERVICES
BASED THEREON.

On July 1, 2015, the Utilities Division (“Staff”) of the Arizona Corporation Commission
(“Commission”) filed the Surrebuttal testimony of Staff witnesses, John A. Cassidy, relating to the
cost of capital, revenue requirement and rate design, and James Armstrong, regarding accounting and
financial reporting concerns.

Subsequently, Staff determined that information pertaining to Quail Creek Water Company,
Inc.’s (“QCW” or “Company”) current and proposed standpipe tariff rate and Staff’s recommended
standpipe rate had been inadvertently omitted from Staff’s rate design schedules attached to Mr.
Cassidy’s Surrebuttal testimony filed July 1, 2015." Staff’s corrected Rate Design Surrebuttal
Schedule JAC-1 (Page 1 of 2) is attached hereto and correctly reflects QCW’s current and proposed
standpipe tariff rate per 1,000 gallons of $2.80 and $5.78, respectively, and Staff’s recommended
standpipe rate per 1,000 gallons of $5.36. This page should replace the Rate Design Surrebuttal
Schedule JAC-1 (Page 1 of 2) attached to Mr. Cassidy’s Surrebuttal filed on July 1, 2015.

' QCW’s current and proposed standpipe rates were presented in Schedule H-3 (page 2) of the Direct
Testimony (Rate Base, Income Statement and Rate Design) of Company witness, Thomas J.
Bourassa.
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Staff also determined that language intended to be included in the Surrebuttal testimony of
James Armstrong was inadvertently deleted from the draft of such testimony. Specifically, at Page 2,
Line 24, Mr. Armstrong makes reference to a portion of NARUC General Accounting Instruction No.
15 but such language is absent. The following portion of General Accounting Instruction No. 15

should be inserted after “language” on Line 24:

Each utility shall keep its accounts and records so as to be able to
furnish accurately and expeditiously statements of all transactions with
associated companies.

RESPECTFULLY SUBMITTED this 8" day of July, 2015.

Wesley C. Van Cleve N

Brian E. Smith

Attorneys, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

(602) 542-3402

Original and thirteen (13) coples
of the foregoing filed this 8" day of
July, 2015, with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Copy of the foregoing mailed
this 8™ day of July, 2015, to:

Jay L. Shapiro

SHAPIRO LAW FIRM, P.C.

1819 East Morten Avenue, Suite 280
Phoenix, Arizona 85020

Steven Soriano

Vice President & General Manager
QUAIL CREEK WATER COMPANY
9532 East Riggs Road

Sun Lakes, Arizona 85248
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QUAIL CREEK WATER COMPANY, INC. Surrebuttal Schedute JAC-1
Docket No, W-02514A-14-0343 Page 10f2
Test Year Ended December 31, 2013

RATE DESIGN
Present Company Staff
Monthly Usage Charge Rates Proposed Rates Recommended Rates
5/8 x 3/4" Meter $ 15.00 $ 21.23 $ 18.00
3/4™ Meter 20.00 28.30 27.00
1" Meter 25.00 35.38 45.00
14" Meter 50.00 70.75 90.00
2" Meter 80.00 113.20 144.00
3" Meter 150.00 212.25 288.00
4" Meter 250.00 353.75 450.00
6" Meter 500.00 707.50 900.00
Commodity Rates
All Meters - Flat Commodity Rate $ 280

5/8 x 3/4" & 3/4" Meter - Residential
Gallons included in Minimum 0 0 0
Excess of Minimum - per 1,000 Gallons

From 1 to 4,000 Galions $ 3.58 $ 3.00
From 4,001 to 10,000 Gallons $ 468 $ 4.25
Over 10,000 Galions $ 5.78 $ 5.36

5/8 x 3/4" & 3/4" Meter - Commercial
Gallons Included in Minimum 0 0 0
Excess of Minimum - per 1,000 Gallons

From 1 to 10,000 Galions $ 4.68 $ 4.25
Over 10,000 Gallons $ 5.78 $ 5.36
518 x 3/4 & 3/4" Meter - imigation
Galtons Included in Minimum 0 0 0
Excess of Minimum - per 1,000 Gallons
From 1 to 10,000 Gallons $ 4,68 $ 425
Over 10,000 Gallons $ 5.78 $ 5.36

1" - Residential, Commercial & Irrigation
Gallons included in Minimum 0 0 0
Excess of Minimum - per 1,000 Gallons
From 1 to 17,000 Gallons
Over 17,000 Gallons

4.68
5.78

4.25
5.36
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1%" - Residential, Commercial & Irrigation
Gallons Included in Minimum 0 0 0
Excess of Minimum - per 1,000 Gallons

From 1 to 33,000 Gallons $ 468 $ 4.25
Over 33,000 Gallons $ 578 $ 5.36
2" - Residential, Commercial & industrial
Gations Included in Minimum 0 0 0
Excess of Minimum - per 1,000 Galions
From 1 to 53,000 Gallons $ 4.68 $ 425
Over 53,000 Gallons $ 5.78 $ 5.36

3" - Residential, Commercial & Industrial
Gallons Included in Minimum 0 0 0
Excess of Minimum - per 1,000 Gallons
From 1 to 100,000 Gallons
Over 100,000 Gallons

4.68
578

425
5.36
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4" - Residential, Commercial & Industrial
Gallons Included in Minimum 0 0 0
Excess of Minimum - per 1,000 Galions
From 1 to 167,000 Gallons
Over 167,000 Gallons

468 4.25
578 5.36

N

6" - Residential, Commercial & Industrial
Gallons Included in Minimum 0 0 0
Excess of Minimum - per 1,000 Gallons

From 1 to 334,000 Galions $ 468 $ 4.25

Over 334,000 Gallons $ 5.78 $ 536
Standpipe*

Rate per 1,000 Gallons $ 2.80 $ 578 $ 5.36

*Includes hydrant or construction water.




