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) PROGRESS REPORT

Morenci Water and Electric Company (“MWE”) submits its Demand-Side Management
Progress Report as required by A.A.C. R14-2-2409(A) for the 2014 calendar year.

RESPECTFULLY SUBMITTED this 26™day of February, 2015.

MOREN()W TER AND ELECTRIC COMPANY
By ,)/“

son D. Gellman
NELL & WILMER, LLP
One Arizona Center
400 East Van Buren Street, Suite 1900
Phoenix, Arizona 85004
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Copy of the foregoing hand-delivered
this 26™ day of February, 2015, to:

Lyn A. Farmer, Esq.

Chief Administrative Law Judge
Hearing Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, Arizona 85007

Janice Alward, Esq.

Chief Counsel, Legal Division
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, Arizona 85007

Steve Olea

Director, Utilities Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, Arizona 85007
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Morenci Water and Electric Company
Energy Efficiency Standard Compliance Report

Compliance Year 2014

Morenci Water and Electric Company (“MWE”) submits its Demand-Side Management
(“DSM”) Progress Report for the 2014 calendar year — as required by A.A.C. R14-2-
2409(A). MWE launched its three DSM programs in May 2013, and those programs
continued to be in effect through 2014. Notably, MWE has a small administrative staff
and limited resources to implement the particular programs in a cost-effective manner.
So unlike other utilities with personnel dedicated exclusively to implementing Energy
Efficiency (“EE”) and DSM programs and measures, MWE personnel have several
responsibilities in addition to implementing MWE’s DSM programs.

MWE will continue to make best efforts to encourage customer participation in the
programs so that the maximum amount of savings can be achieved within MWE’s service
territory.

Compact fluorescent lamp (“CFL”) Program

In 2014, MWE provided 1,250 CFLs to 250 customers. MWE’s program is in
accordance with its approved plan. MWE determined that it would be cost-effective to
implement a CFL giveaway program by purchasing the CFL’s and distributing them to
customers at the MWE office with a handout that explains the savings. The total cost of
the program was $3,914.73 in 2014. MWE, to the best of its ability, has included the
cost-effectiveness of the CFL program to date in the accompanying spreadsheet. The
cost-benefit information is current through December 2014.

Appliance Recycling Program

As explained in its 2013 Compliance Report, MWE was able to find a contractor based
out of Phoenix willing to pick up appliances in MWE’s service territory — with the
assistance from the Southeastern Arizona Community Action Program (“SEACAP”).
MWE secured the contractor in May 2013, and notified customers through a bill insert.
Should a customer or customers participate in the program, MWE intends to monitor
when appliances are to be picked up, the number of appliances that are recycled, as well
as to obtain the specifications on the new and old appliances, through its contractor.

Since that time, and through December 2014, no customers have participated in the

program. Thus, MWE has not incurred any specific program cost for the program.
Therefore, there is no cost-benefit analysis done for this program.
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Low-Income Weatherization (“LIW”) Program

As explained in its 2013 Compliance Report, MWE secured the assistance of SEACAP to
implement this program in May 2013. Since that time, and through December 2014,
there has been no customer participation in the program. Thus, MWE has not incurred
any specific program cost for the program. Because there has been no customer
participation and no specific costs incurred, there is no cost-benefit analysis done for this
program.

Education & Outreach Program

MWE does not have a separate marketing department. It inserted a bill stuffer into
customer bills in 2014. There was no cost to MWE for the bill stuffer.
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Morenci Water & Electric
A.A.C. R14-2-2409.B
Status Report

Table 1
DSM Summary of Participation and Expenses Compared to Budget: January - December 2014
DSM Program Participants # Measures Expenses YTD 2014 Budget
Efficient Products
{(CFL's) 250 1250 3,914.73 3,800
Refrigerator ;
Recycle Program 0 0 0 1,750
Low Income
Weatherization 0 NA 0 16,500
Education &
Outreach Program 0 0 0 1,050
Total $3,914.73 $23,100
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