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STAFF REPORT 
ARIZONA WATER COMPANY 
DOCI(ET NO. W-01445A-14-0305 

On September 20, 1961, the Arizona Corporation Commission (“ACC” or “Commission”) 
issued Decision No. 33424 granting Arizona Water Company’s (“AWC” or “Company”) application 
(Docket No. U-1445) for extension of its Certificate of Convenience and Necessity (“CC&N”) to 
serve portions of Gila County, Arizona. 

On August 18, 2014, the City of Globe (“Globe” or “City”) filed a “Petition To Amend 
Decision No. 33424 Pursuant To Arizona Revised Statutes (“A.R.S.”) 40-252” (“Petition”) 
requesting that the Commission remove portions of AWC’s CC&N that the City states it has 
provided water service to since the early 1900s. 

On October 16, 2014, the Commissioners voted to reopen Decision No. 33424 pursuant to 
A.R.S. $40-252, and directed the Commission’s Hearing Division to conduct further proceedings on 
the matter. On January 9,2015, by Procedural Order, Staff was ordered, among other things, to file 
a Staff Report on or before February 23,2015. 

This Staff Report addresses the information ordered by the January 9, 2015 Procedural 
Order. 

EVOLUTION OF AWC’S CC&N IN THE DISPUTED AREA 

AWC provides water utility service to over 86,200 customers in Arizona. The Company 
provides water service to customers in 22 water systems in three groups: Northern, Eastern and 
Western. The Miami water system is part of the Eastern Group. The disputed area is part of 
AWC’s Miami water system. 

The City of Globe, a political subdwision of the State of Arizona, provides water and 
wastewater service to customers within and outside certain portions of its corporate City limits, in 
Gila County, Arizona. The City provides water and/or wastewater service to approximately 3,600 
customers. The City has approximately 80 customers located in the disputed area, and requests that 
the Commission remove portions of AWC’s CC&N it has provided water service to since the early 
1900s. 

On September 11,1961, the Commission issued Decision Nos. 33421 and 33424 authorizing 
AWC to extend water service to various portions of Gila County. (See Staffs Attachment A 
for a copy of the decisions.) 

The Commission, on March 18, 1967, issued Decision No. 38862, authorizing the transfer of 
certain portions of Citizens Utilities Company’s CC&N area in Gila County to AWC. (See 
Staffs Attachment A for a copy of the decision.) 
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The Commission, on December 27, 1967, issued Decision No. 39280, authorizing the 
transfer of Central Height Water Company’s CC&N area in Gda County to AWC. (See 
Staffs Attachment A for a copy of the decision.) 

0 On December 4, 2001, the Commission issued Decision No. 64251, authorizing AWC to 
extend water service to various portions of Gila County. (See Staffs Attachment A for a 
copy of the decision.) 

Decision No. 33424 mentioned above is the subject of h s  instant Petition fded by the City. 
Staff would point out that Staff located two copies of Decision No. 33424, one which includes a 
handwritten mailing list that does not include the City. These copies of Decision No. 33424 are the 
only record pertaining to the CC&N that Staff was able to locate. 

MAPS 

Staffs Attachment B includes maps that reflect the boundaries of AWC’s CC&N in the 
disputed areas; reflect the portions of AWC’s CC&N that are being served by Globe; identify where 
Globe provides water and/or wastewater w i h  AWC’s CC&N; identify the location of AWC’s 
infrastructure in or near the dsputed areas; and identify any other regulated water utilities in the 
Vicinity. 

DISCOVERY 

Staff issued both formal and informal data requests to AWC and to the City. Staffs 
Attachment C includes copies of the data requests and the data request responses. 

OTHER RELEVANT DECISIONS 

Staffs Attachment D includes other relevant decisions. 



STAFF’S ATTACHMENT A 

DECISIONS 







rcguht iono  of ftio C O I X Q ~ G G F O ~ ~  

c d  zecessity. 

issuance' o f  a certificate of convenience 

1% further appears $has: the GppSLcatLon does not conflict  with aiiy 

o:he-; pcrscil or corporaf5oil k x n i a h i n g  Q oerviea af l i k ~  character wi th in  the 

adrlitLoizai araa sougkt to be certlSicatad and Chat a m a d  aixd dawnd has been 

estshllshcd a d  exists far the propoGed servico supporting n finding of convan- 











Appl icmt  appeared through ita attorney 

ce was adduced and from that evidence it i o  found: 



Secretary 





L 1-1 " 





Y 







STAFF’S ATTACHMENT B 

MAPS 





Decision 
1 ! .  No.3P421 

I I 
*' I I I 

I I 03 02 1 01 



E 

Legend 
Globe Sewer Line 

Globe Water Line 

- 
- 



2015 City Limits 

Globe Sewer Line 

Globe Water Line 

I.. I.. I 

- 
- 



Legend of Area in Dispute 

Arlington Heights 

Northern Area 

Southern Area 

- - 
- 



- 
Legend 
1..1... 201 5 City Limits 

Globe Sewer Line 
Globe Water Line 

- - 
f Disputed Area 



STAFF’S ATTACHMENT C 

DATA REQUESTS AND DATA 
REQUESTS RESPONSES 



COMMISSION€ RS 
SUSAN BITTER SMITH - CHAIRMAN JODI JERlCH 

Executlve Dlrector BOB STUMP 
BOB BURNS 

DOUG LITTLE 
TOM FORESE 

Steven A. Hirsch 
Rodney W. Ott 
Bryan Cave, LLP 
One Renaissance Square 
2 North Central Ave., Suite 2200 
Phoenix, AZ 85004-4406 

Re: StafPs First Set of Data Requests to Arizona Water Company 
Docket No. W-0 I445A- 14-0305 

Dear Messrs. Hirsch and Ott: 

Via Regular Mail and einail to: 
.sahir~sch(~bryancuve.com 

rwoft@,hrvmmvc corn 

Please treat this as StafPs First Set of Data Requests to Arizona Water Company in the above 
matter. 

For purposes of this data request set, the words “Arizona Water” “Company,” “you,” and “your” 
refer to Arizona Water Company and any representative, including every person and/or entity acting with, 
under the control of, or on behalf of Arizona Water Company. For each answer, please identify by name, 
title, arid address each person providing information that forms the basis for the response provided. 

These data requests are continuing, and your answers or any documents supplied in response to 
these data requests shouId be supplemented with any additional information or documents that come to 
your attention after you have provided your initial responses. 

Please respond within ten (10) calendar days of your receipt of the copy of this letter. However, 
if you require additional time, please let us know. 

Please provide one hard copy as well ns searchable PDF, DOC or EXCEL fdes (via enmil or 
electronic media) of the requested datu directly to each of tlze following addressees via overnight 
delivery services tu: 

(1) Blessing Chukwu and Lori Miller, Utilities Division, Arizona Corporation Commission, 
1200 West Washington Street, Phoenix, Arizona 85007, (h&uh~r@?~zcc.~ov), 
(lmilkeriii),azcc. (ZOIJ. 

(2) Robin R. Mitchell, Attorney, Legal Division, Arizona Corporation Cominission, 1200 
West Washiiiglon Street, Phoenix, Arizona 85007, (rrnitchelliiT>,u~cc.qo~. 

Sincerely, 

*flpe 
Rob’i . Mitchell 
Attorney, Legal Division 
(602) 542-3402 

RRM : all1 

Encl. 

1200 WEST WASHINGTON STREET, PHOENIX, ARIZONA 85007-2927 I400 WEST CONGRESS STREET, TUCSON, ARIZONA 85701-1347 
K W * W  



ARIZONA CORPORATION COMMISSION 
STAFF’S FIRST SET OF DATA REQUESTS TO 

ARIZONA WATER COMPANY 

January 23,2015 

Subject: All information responses should ONLY be provided in searchable PDF, DOC or 
EXCEL files via email or electronic media. 

DOCKET NO, W-01445A-14-0305 

Data Requests of other parties - please provide the following information: 

STF 1.1 

STF 1.2 

STF 1.3 

STF 1.4 

STF 1.5 

STF 1.6 

STF 1.7 

STF 1.8 

STF 1.9 

STF 1.10 

STF 1.11 

Provide a copy of all formal data requests and your responses from the other 
parties in this docket. 

Provide a copy of all responses to informal and/or on-site data requests from the 
other parties in this docket. 

Please provide a legal description of your certificated area in and around Globe, 
Arizona. 

Please provide a map or other description of the location of Company 
infrastructure in or near the area that is the subject of the dispute in this docket. 

Please provide the Decision numbers of the Commission orders that granted the 
initial certificate of convenience and necessity (“CC&N”) and any extensions, 
including extensions in or near the disputed area that is the subject of this docket, 

Does the Company have any facilities/plant in or around the Arlington Heights 
area? If so, please describe the nature of the facilities/plant and its proximity to 
Arlington Heights. 

Does the Company have any facilities/plant in or around the Central Heights area? 
If so, please describe the nature of the facilities/plant and its proximity to Central 
Heights. 

For the area of dispute known as the “Northern area”, please state how many 
customers are served in that area. 

For the area of dispute known as the “Southern area”, please state how many 
customers are served in that area. Please describe the plant/infrastructure used to 
service this area. 

Please provide a copy of the Notice of Claim, including attachments, issued to the 
City of Giobe dated June 3,2014. 

Prior to the filing of the petition by the City of Globe with the Commission, were 
there any prior discussions between the parties regarding the disputed areas? If so, 
please describe the nature of the discussions and the names of the parties that 
were present. 



- 

Februaiy 5,201 5 

VIA HAND DELIVERY 

Robin R. Mitchell 
Attorney, Legal Division 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, AZ 85007-2927 

Corcc 1;. Ncumcycr 
llircct: 6(12/364-7035 
corcc.ncumcycr~br)inncn~c.com 

Bryan Cava LLP 
One Renaissance Square 
Two North Central Avenue 
Suite 2200 
Phoenix, A2 85004-4406 
Tel(602) 364-7000 

www.bryancave.com 
Fax (602) 364-7070 

Re: Arizona Water Company/City of Globe; Docket No. W-01145A-14-0305 

D e s  Robin: 

Enclosed please find Arizona Water Company’s responses to Staffs First Set of Data 
Requests. A set is also being emailed to you as well. 

CENh 
Enclosures 

cc: Blessing Chukwu 
Lori h4iller 
Garry Hays 
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Arizona Water Company’s 
Responses to 

First Set of Staffs Data Requests 
Docket No. W-01445A-14-0305 

February 5,2015 

STF 1.1 Provide a copy of all formal data requests and your responses from the other 
parties in this docket. 

Response to Data Request STF 1.1 

Arizona Water Company served its First Set of Data Requests to the City of 
Globe on December 10,2014. The City of Globe responded to these data requests 
on January 9, 2015. Other than the Staffs First Set of Data Requests, Arizona 
Water Company is not aware of any other ‘formal data requests directed to 
Arizona Water Company. Copies of Arizona Water Company’s First Set of Data 
Requests and the City of Globe’s responses thereto are provided in Attachment 1. 
Staff is already in possession of the exhibits to the Tierra Right of Way Services 
Ltd (“Tierra”) executive summary, which summary may be found at Attachment 1 
to the City of Globe’s responses to the Company’s First Set of Data Requests, 
with the exception of the addendum exhibits, which may be found in Attachment 
2 to the City of Globe’s responses to the Company’s First Set of Data Requests. 
Arizona Water Company mailed a CD containing a copy of those exhibits Bates- 
labeled as GLOBE00250-GLOBE00462 to Robin R. Mitchell on January 13, 
2015. 

Witness: William Garfield, President & COO 
Arizona Water Company 
3805 N. Black Canyon Hwy 
Phoenix, AZ 85015-5351 

STF 1.2 Provide a copy of all responses to informal and/or on-site data requests fiom the 
other parties in this docket. 

Response to Data Request STF 1.2 

Arizona Water Company is not aware of any informal or on-site data requests 
from other parties in this docket and believes that the materials provided in 
response to STF 1.1 above provides all such information. 

Witness: William Garfield, President & COO 
Arizona Water Company 
3805 N. Black Canyon Hwy 
Phoenix, AZ 85015-5351 

774048.5/0340607 1 



Arizona Water Company's 
Responses to 

First Set of Staff's Data Requests 
Docket No. W-01445A-14-0305 

February 5,2015 

STF 1.3 Please provide a legal description of your certificated area in and around Globe, 
Arizona. 

Response to Data Request STF 1.3 

The following is a legal description of Arizona Water Company's certificated area 
in and around Globe, Arizona: 

Sections 25,26,35, 36, and the South half of Section 34. 

Sections 1,2,3,4,  and the North half of Sections 9 and 10. 

That portion lying North of the West prolongation of the South line of Section 6 ,  
T.IS.,R.l5E. to apoint on the East line of Section 1, T.lS.,R.l4E. 

T.lN.Jt.15E. 

Sections 4, 5, 8, 9, 16, 17,20,21,22,27,28,29,30,31, The Southwest quarter of 
Section 14, The South half of Section 15, The West half of Section 23, The West 
half of Section 26, The North half of Section 32, The West half of the Northwest 
quarter of Section 33. 

T .2N. ,R. 15E. 

Sections 28,29,32, and 33. 

Please also see Attachment 2, a map of the area covered by Arizona Water 
Company's CC&N in and around Globe, Arizona. 

Witness: Fredrick K. Schneider PE, Vice President - Engineering 
Arizona Water Company 
3805 N. Black Canyon Hwy 
Phoenix, AZ 85015-5351 

774048.5/0340607 2 



Arizona Water Company’s 
Responses to 

First Set of Staff’s Data Requests 
Docket No. W-01445A-14-0305 

February 5,2015 

STF 1.4 Please provide a map or other description of the location of Company 
infiastructwe in or near the area that is the subject of the dispute in this docket. 

Response to Data Request STF 1.4 

The Company has approximately 3,500 linear feet of water mains and one well 
with related pumping and electrical equipment located in or near the Northern 
disputed area. The Company has approximately 10,500 linear feet of water 
mains, four wells with related pumping and electrical equipment, one drilled and 
cased inactive well, two water storage tanks totaling over 1,000,000 gallons and 
one booster pump station located in or near the- Southern disputed area. Please 
also see Attachment 3, which shows the location of Arizona Water Company’s 
infrastructure in or near these areas. 

Witness: Fredrick K. Schneider PE, Vice President - Engineering 
Arizona Water Company 
3805 N. Black Canyon Hwy 
Phoenix, A2 85015-5351 

STF 1.5 Please provide the Decision numbers of the Commission orders that granted the 
initial certificate of convenience and necessity (“CC&N’) and any extensions, 
including extensions in or near the disputed area that is the subject of this docket. 

Response to Data Request STF 1.5 

Arizona Water Company is seeking to confirm this information with the Arizona 
Corporation Commission, and is still awaiting information that will allow it to 
fully and accurately respond to this data request. Arizona Water Company will 
supplement this response as soon as the information is confirmed. 

Witness: William Garfield, President & COO 
Arizona Water Company 
3805 N. Black Canyon Hwy 
Phoenix, A2 85015-5351 

774048.5/0340607 3 



Arizona Water Company's 
Responses to 

First Set of Staffs Data Requests 
Docket No. W-01445A-14-0305 

February 5,2015 

STF 1.6 Does the Company have any facilities/plant in or around the Arlington Heights 
area? If so, please describe the nature of the facilities/plant and its proximity to 
Arlington Heights. 

Response to Data Request STF 1.6 

Yes. The Arlington Heights area is part of the Southern disputed area. In the 
Southern Area, the Company has approximately 10,500 linear feet of water mains 
and four wells with related pumping and electrical equipment, one drilled and 
cased inactive well, two water storage tanks totaling over 1,000,000 gallons and 
one booster pump station. In or around the Arlington Heights area, the Company 
has 5,000 linear feet of water main, two water storage tanks totaling over 
1,000,000 gallons and one booster pump station. Please see Attachment 3, which 
shows the location of Arizona Water Company's infrastructure in or near the 
Arlington Heights area. 

Witness: Fredrick K. Schneider PE, Vice President - Engineering 
Arizona Water Company 
3805 N. Black Canyon Hwy 
Phoenix, AZ 85015-5351 

' 

STF 1.7 Does the Company have any facilitieslplant in or around the Central Heights area? 
If so, please describe the nature of the facilities/plant and its proximity to Central 
Heights. 

Response to Data Request STF 1.7 

Yes. The Company has nearly 160,000 linear feet of water mains, 12 wells with 
related pumping and electrical equipment, four drilled and cased inactive wells, 
2,000,000 gallons of storage at three sites, eight booster pumps at six sites and 
three hydro-pneumatic tanks located in or near the Central Heights area. Please 
also see Attachment 3, which shows the location of Arizona Water Company's 
infrastructure in or near the Central Heights area. 

Witness: Fredrick K. Schneider PE, Vice President - Engineering 
Arizona Water Company 
3805 N. Black Canyon Hwy 
Phoenix, AZ 85015-5351 

774048.5/0340607 4 



Arizona Water Company’s 
Responses to 

First Set of StafPs Data Requests 
Docket No. W-01445A-14-0305 

February 5,2015 

STF 1.8 For the area of dispute known as the “Northern area”, please state how many 
customers are served in that area. 

Response to Data Request STF 1.8 

Arizona Water Company has a total of 1,661 accounts (service connections) in the 
Central Heights area, which area includes the Northern Area and the Southern 
Area. Arizona Water Company believes, but has not yet been able to confirm, that 
the City of Globe is serving approximately 16 of Arizona Water Company’s 
customers located within the Northern Area in violation of A.R.S. 0 9-51 6 .  

Witness: Fredrick K. Schneider PE, Vice President - Engineering 
Arizona Water Company 
3805 N. Black Canyon Hwy 
Phoenix, A2 85015-5351 

STF 1.9 For the area of dispute known as the “Southern area”, please state how many 
customers are served in that area. Please describe the plant/infiastructure used to 
service this area. 

Response to Data Request STF 1.9 

Arizona Water Company has a total of 1,661 accounts (service connections) in the 
Central Heights area, which area includes the Northern Area and the Southern 
Area. Arizona Water Company believes, but has not yet been able to confirm, that 
the City of Globe is serving approximately 44 of Arizona Water Company’s 
customers in the Southern Area in violation of A.R.S. 5 9-516. 

The planihfiastructure used to serve the Southern dispute area consists of 
approximately 10,500 linear feet of water mains, four wells with related pumping 
and electrical equipment, one drilled and cased inactive well, two water storage 
tanks totaling over 1,000,000 gallons and one booster pump station. Please see 
Attachment 3, which shows the location of Arizona Water Company’s 
infiastructure in or near the Southern Area. 

Witness: Fredrick K. Schneider, Vice President - Engineering 
Arizona Water Company 
3805 N. Black Canyon Hwy 
Phoenix, A2 85015-5351 

774048.5/0340607 5 



Arizona Water Company’s 
Responses to 

First Set of Staffs Data Requests 
Docket No. W-01445A-14-0305 

February 5,2015 

STF 1.10 Please provide a copy of the Notice of Claim, including attachments, issued to the 
City of Globe dated June 3,2014. 

Response to Data Request STF 1.10 

A copy of the Notice of Claim issued to the City of Globe on June 3, 2014, 
including all attachments, is provided at Attachment 4. 

Witness: William Garfield, President & COO 
Arizona Water Company 
3 805 N. Black Canyon Hwy 
Phoenix, AZ 85015-5351 

STF 1.11 Prior to the filing of the petition by the City of Globe with the Commission, were 
there any prior discussions between the parties regarding the disputed areas? If so, 
please describe the nature of the discussions and the names of the parties that 
were present. 

Response to Data Request STF 1.11 

Arizona Water Company believes that Globe has been well aware of the 
boundaries of the Company’s CC&N area for decades. For instance, on May 12, 
1977, Gila County granted Arizona Water Company a franchise for various 
sections within Township 1 North, Range 15 East (within which both the 
Northern and Southern Areas are located). The franchise specifically includes in 
its legal description the Southwest quarter of Section 14 and the West half of 
Section 23, which constitute the Northern Area, and the west half of Section 26, 
which constitutes the Southern Area. Notice of the Gila County Board of 
Supervisors’ intent to grant Arizona Water Company such a franchise was 
published once a week for three weeks in April 1977 in the Arizona Silver Belt, 
the paper of general circulation in Globe. 

As set forth in the narrative in the June 3, 2014 notice of claim and attachments 
(see Attachment 4), more than 14 years ago the Globe City Manager informed a 
commercial customer that Globe would not be able to provide water service in 
identified zones in the Northern disputed area because of the Company’s CC&N 
boundaries (See December 5,2000 letter from Manoj Vyas to Udon McSpadden). 
Globe’s knowledge of the fact of Arizona Water Company’s exclusive right to 
serve within its identified CC&N area was further confirmed by a City of Globe 

I 774048.5/0340607 6 



Arizona Water Company’s 
Responses to 

First Set of Staffs Data Requests 
Docket No. W-01445A-14-0305 

February 5,2015 

recital in a November 8, 2003 Emergency Connections Agreement, also 
referenced in Attachment 4. 

On April 28, 2010, Globe City Manager Kane Graves specifically requested 
permission from the Company to allow Globe to serve along U.S. Highway 60 in 
or near what is now known as the Northern disputed area, again confirming 
Globe’s awareness of the CC&N boundaries and the fact of exclusive service 
rights held by the Company in those areas, On June 1,2010, President William 
Garfield responded on behalf of the Company, declining the request and 
confirming that the Company stood ready, willing and able to provide water 
service in that area. 

Approximately a year and half later, Arizona Water Company discovered that 
Globe was providing service to customers located within the Southern disputed 
area, and brought this to Globe’s attention. A series of meetings between the 
parties ensued (during which the statutory timeframes in the municipal notice of 
claim statute were running, necessitating the service of the Company’s first notice 
of claim dated August 1, 2012). Numerous meetings and discussions were held 
between representatives of Arizona Water Company and Globe concerning that 
claim, and although details of those settlement discussions will not be disclosed 
under Rule 408, Arizona Rules of Evidence, for purpose 0.f the data request posed 
and relevant to the laches defense asserted by the Company, those discussions 
were leading to a structured settlement where service would be turned over to 
Arizona Water Company in the Southern Area. At the same time, the parties were 
also actively discussing the terms of a Franchise Agreement, which Globe until 
recently had not requested from the Company. 

On December 5, 2013, the parties and their counsel met in Phoenix at Arizona 
Water Company’s offices to finalize the Franchise Agreement so it could be put 
on the ballot, and to conclude their negotiations concerning the terms of restoring 
Arizona Water Company’s service to its customers in the Southern disputed area. 
At the close of that meeting, counsel for Globe Garry Hays disclosed that it had 
been discovered that Globe had been providing some service along U.S. Highway 
60, in or near the area that had been the subject of the 2010 exchange of letters. 
Following that meeting, Arizona Water Company tried to contact and re-establish 
discussions with Globe on a number of occasions to fold the Northern disputed 
area into the pending resolution of the Southern disputed area issues, but received 
no response. Globe declined to meet with Arizona Water Company’s 
representatives on several occasions, cancelled scheduled meetings at the last 
minute, and otherwise refused to communicate regarding the statutory claim 
issues regarding the Northern disputed area. On the eve of the statutory deadline, 

774048.5/0340607 I 



Arizona Water Company‘s 
Responses to 

First Set of Staff’s Data Requests 
Docket No. W-01445A-14-0305 

February 5,2015 

Arizona Water Company served a second notice of claim addressing Globe’s 
improper service within the Northern disputed area. Arizona Water Company’s 
efforts to meet with Globe representatives continued through July 2014, with no 
success. 

Arizona Water Company then received word that a contingent from Globe had 
held meetings with Arizona Corporation Commissioners and Staff and would be 
taking the position that portions of the Company’s 53-year-old CC&N should be 
deleted and Globe allowed to provide service within those CC&N areas. Counsel 
for Globe met with counsel for Arizona Water Company on one occasion with the 
“Book” in tow, but refised to disclose the Book or its contents for review or 
copying. The subject Petition was filed on August 18,2014. 

The representatives of Arizona Water Company who participated in most, if not 
all, of these meetings were William Garfield, Fredrick Schneider, Robert Spear 
and Steven Hirsch. The representatives of the City of Globe who participated in 
most, if not all, of these meetings were Brent Billingsley, Gamy Hays and Bill 
Sims. 

Witness: William Garfield, President & COO 
Arizona Water Company 
3805 N. Black Canyon Hwy 
Phoenix, A2 85015-5351 

774048.5/0340607 8 
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AWC-GLOBE 1.3 
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AWC-GLOBE 1.5 

AWC-GLOBE 1.6 

AWC-GLOBE 1.7 

ARIZONA WATER COMPANY’S FIRST SET OF 
DATA REQUESTS TO THE CITY OF GLOBE 

Docket W-01445A-14-0305 

Please provide documentary evidence supporting the aL2gation of p. 1, lines 
26-27 of the City’s Petition to Amend Decision No. 33424 (“Petition”) 
showing the details of the City’s provision of water service inside and outside 
of its municipal boundaries since the early 19OOs, including but not limited to 
the location and nature of such service, when and where the production, 
transmission and distribution infrastructure for each such area of service was 
installed. 

State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation at p. 2, line 16 of the Petition 
that the allegation that Arizona Water Company’s CCN Application does not 
conflict with another entity “was not true” with respect to the area served by 
Globe. Show specific areas of such alleged conflict as of the date of the 
referenced Application. 

State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that the described Southern 
Area has been served by the City since at least the early 1910s, as alleged in 
lines 8 through 12 at p. 3 of the Petition. 

State each and every fact, premise or conclusion, and provide any 
documentary evidence in your possession supporting the allegation that the 
City had provided service to what is described as the Northern Area as 
alleged in lines 21 through 26 at p. 3 of the Petition, and include a diagram 
showing which areas the City has served from what date(s) in the Northern 
Area. 

Produce each and every document sent to or received from any independent 
researcher engaged by the City or its counsel (who is also referred to as a 
consultant in other parts of the Petition), to produce a report showing the 
areas of Globe’s water service before 1961, as alleged in lines 5 through 9 at 
p. 4 of the Petition. 

Identify each and every independent researcher, consultant, and/or expert 
engaged by the City or its counsel to review, analyze or determine the history 
of water services in the Northern and Southern Areas. 

State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that it can be “prove[d] 
unequivocally” that the City was providing water service in the referenced 
areas before the Decision, as alleged in lines 9 through 12 at p. 4 of the 
Petition. 

770887.5/0340607 
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AWC-GLOBE 1.8 

AWC-GLOBE 1.9 

AWC-GLOBE 1.10 

AWC-GLOBE 1.1 1 

AWC-GLOBE 1.12 

AWC-GLOBE 1.13 

AWC-GLOBE 1.14 

AWC-GLOBE 1.15 

State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that it was a mistake to grant 
the CCN to Arizona Water Company in the initial Decision, as alleged in line 
24 of p. 5 of the Petition. 

State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that Arizona Water 
Company is not capable of providing adequate service to the area, as alleged 
in lines 2 through 3 at p. 6 of the Petition, and provide detail of the specific 
instances where Arizona Water Company has not been capable of providing 
adequate service in such area, whether within or outside the City. 

State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that Globe was providing 
water service in both the Northern and Southern Areas at the time the 
Decision was issued, as alleged in lines 8 through 10 at p. 6 of the Petition, 
and provide copies of all documentation referencing the allegations 
concerning historic service in the Northern and Southern Areas, as alleged in 
lines 11 through 22 at p. 6 of the Petition. 

State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that no one at the Arizona 
Corporation Commission knew where the exact CCN boundaries were at the 
time of the Decision, as alleged in lines 19 through 22 of p. 6 of the Petition. 

State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that Arizona Water 
Company was not aware of the exact boundaries of its CCN until December 
of 2013, as alleged in lines 23 through 26 at p. 6 of the Petition. 

State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that it is very likely that 
Arizona Water Company and the Arizona Corporation Commission assumed 
the legal description in the application matched the commonly known 
description of Central Heights, as alleged in lines 3 through 6 of p. 8 of the 
Petition. 

State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that the Arizona Corporation 
Commission made “an obvious mistake” in issuing its CCN in 1961, as 
alleged in line 10 ofp. 8 of the Petition. 

State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that it is in the public interest 
to delete a portion of the Arizona Water Company’s CCN and instead allow 
Globe to serve such areas without Globe complying with Title 9, Arizona 
Revised Statutes, as alleged in lines 13 through 14 at p. 9 of the Petition. 

2 
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AWC-GLOBE 1.16 

AWC-GLOBE 1.17 

AWC-GLOBE 1,18 

AWC-GLOBE 1 I 19 

AWC-GLOBE 1.20 

AWC-GLOBE 1.2 

AWC-GLOBE 1.22 

AWC-GLOBE 1.23 

AWC-GLOBE 1.24 

State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that Globe has all the 
infrastructure necessary to provide adequate service to customers in the 
disputed areas, as alleged in lines 14 through 15 at p. 9 of the Petition. 

State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that a failure to correct the 
Decision would cause a duplication of facilities and be costly, as alleged in 
lines 15 through 18 at p. 9 of the Petition. 

State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that Arizona Water 
Company is not providing adequate service to several areas of the City, as 
alleged in lines 24 through 25 at p. 9 of the Petition, including specifically 
describing the areas and customers that are allegedly not being adequately 
served, and in what manner Arizona Water Company is not providing 
adequate service to such areas and customers. 

State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that Arizona Water 
Company’s allegedly inadequate service requires the City to respond to fire 
emergencies with water trucks in areas of Arizona Water Company’s 
territory, including a description and documentation of each and every such 
instance, as alleged in lines 8 through 1 1 at p. 10 of the Petition. 

State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that Arizona Water 
Company cannot provide adequate service in its undisputed CCN area, as 
alleged in lines 12 through 13 at p. 10 of the Petition, including specifically 
describing the areas and customers that allegedly cannot be adequately 
served, and in what manner Arizona Water Company is unable to provide 
adequate servicc to such area. 

Describe the factual basis for the map attached as Exhibit G to the Petition, 
including the facts upon which the map is based, who prepared it, and how 
the specific shaded areas were calculated and defined on the Exhibit. 

Please provide copies of any data requests received by Globe from the 
Arizona Corporation Commission in Docket W-01445A- 14-0305. 

Please provide copies of any responses by Globe to any data requests 
received by Globe from the Arizona Corporation Commission in Docket W- 
0 1445A- 14-0305. 

Please provide documentary evidence of the location of all portions of the 
City’s wastewater treatment plant within the Northern Area from its initial 
construction to present. 

3 
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AWC-GLOBE 1.25 

AWC-GLOBE 1.26 

Please provide copies of all City Council minutes, resolutions or ordinances 
regarding any City Council meetings at which the provision of water service 
by the City within the boundaries of Arizona Water Company's CCN was 
considered, discussed, acted upon or referenced. 

Please provide copies of all plans, diagrams, schematics or other 
documentation showing any proposed or planned provision of water service 
or installation of water system infrastructure by the City or its agents or 
consultants within the boundaries of Arizona Water Company's CCN. 

4 
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City of Globe 
Docket No. W-01445A-14-0305 

In the matter of the application of City of Globe for approval to amend Decision 
33424 Pursuant to A.R.S. 540-252. 

AWC-GLOBE 1.1 Please provide documentary evidence supporting the allegation of 
p. 1, lines 26-27 of the City’s Petition to Amend Decision No. 
33424 (“Petition”) showing the details of the City’s provision of 
water service inside and outside of its municipal boundaries since 
the early 19OOs, including but not limited to the location and nature 
of such service, when and where the production, transmission and 
distribution infrastructure for each such area of service was 
installed. 

Response: The executive summary from Tierra Right of Way 
Services Ltd (“Tierra”) and the exhibits to the summary detail the 
provision of service in the disputed areas. Attachment 1 is the 
executive summary from Tierra with an addendum. AWC is already 
in possession of the exhibits except for the addendum exhibits 
which are attached as Attachment 2. 

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 8571 8 

A /C-C OBE 1. State each and every fact, premise or conclusion, and proviGe any 
documentary evidence supporting the allegation at p. 2, line 16 of 
the Petition that the allegation that Arizona Water Company’s CCN 
Application does not conflict with another entity “was not true” with 
respect to the area served by Globe. Show specific areas of such 
alleged conflict as of the date of the referenced Application. 

Response: See response to DR 1 .I 

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 8571 8 

AWC-GLOBE 1.3 State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that the described 
Southern Area has been served by the City since at least the early 
1 9 1 0 ~ ~  as alleged in lines 8 through 12 at p. 3 of the Petition. 



City of Globe 
Docket No. W-01445A-14-0305 

In the matter of the application of City of Globe for approval to amend Decision 
33424 Pursuant to A.R.S. 540-252. 

Response: See response to DR 1 .I 

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 8571 8 

AWC-GLOBE I .4 State each and every fact, premise or conclusion, and provide any 
documentary evidence in your possession supporting the 
allegation that the City had provided service to what is described 
as the Northern Area as alleged in lines 21 through 26 at p. 3 of 
the Petition, and include a diagram showing which areas the City 
has served from what date(s) in the Northern Area. 

Response: See response to DR 1 .I 

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 8571 8 

AWC-GLOBE 1.5 Produce each and every document sent to or received from any 
independent researcher engaged by the City or its counsel (who is 
also referred to as a consultant in other parts of the Petition), to 
produce a report showing the areas of Globe’s water service 
before 1961 , as alleged in lines 5 through 9 at p. 4 of the Petition. 

Response: Attachment 3 is all correspondence between the City 
and Tierra. Any evidentiary document that was sent or received 
was included in the response to DR 1 .I 

Witness: Brent Billingsley 
City of Globe 
150 N Pine St 
Globe, Arizona 85501 

AWC-GLOBE 1.6 Identify each and every independent researcher, consultant, 
and/or expert engaged by the City or its counsel to review, analyze 
or determine the history of water services in the Northern and 
Southern Areas. 

2 



City of Globe 
Docket No. W-O1445A-14-0305 

In the matter of the applicatioii of City of Globe for approval to amend Decision 
33424 Pursuant to A.R.S. $40-252. 

Response: 
Ltd 

The City has engaged Tierra Right of Way Services, 

Witness: Brent Billingsley 
City of Globe 
150 N Pine St 
Globe, Arizona 85501 

AWC-GLOBE 1.7 State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that it can be 
“prove[d] unequivocally” that the City was providing water service 
in the referenced areas before the Decision, as alleged in lines 9 
through 12 at p. 4 of the Petition. 

Response: See response to DR 1 .I 

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 85718 

AWC-GLOBE 1.8 State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that it was a 
mistake to grant the CCN to Arizona Water Company in the initial 
Decision, as alleged in line 24 of p. 5 of the Petition. 

Response: See response to DR 1 .I 

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 8571 8 

AWC-GLOBE 1.9 State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that Arizona 
Water Company is not capable of providing adequate service to 
the area, as alleged in lines 2 through 3 at p. 6 of the Petition, and 
provide detail of the specific instances where Arizona Water 
Company has not been capable of providing adequate service in 
such area, whether within or outside the City. 

3 



City of Globe 
Docket No. W-01445A-14-0305 

In the matter of the application of City of Globe for approval to amend Decision 
33424 Pursuant to A.R.S. 340-252. 

AWC-GLOBE 1 .I 0 

Response: See response to DR 1 .I 

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 8571 8 

State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that Globe was 
providing water service in both the Northern and Southern Areas at 
the time the Decision was issued, as alleged in lines 8 through I O  
at p. 6 of the Petition, and provide copies of all documentation 
referencing the allegations concerning historic service in the 
Northern and Southern Areas, as alleged in lines 11 through 22 at 
p. 6 of the Petition. 

Response: See response to DR 1 .I 

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 8571 8 

AWC-GLOBE 1.1 1 

AWC-GLOBE 1.12 

State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that no one at the 
Arizona Corporation Commission knew where the exact CCN 
boundaries were at the time of the Decision, as alleged in lines I 9  
through 22 of p. 6 of the Petition. 

Response: See response to DR 1.1 

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 8571 8 

State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that Arizona 
Water Company was not aware of the exact boundaries of its CCN 
until December of 2013, as alleged in lines 23 through 26 at p. 6 of 
the Petition. 

4 



City of Globe 
Docket No. W-01445A-14-0305 

In the matter of the application of City of Globe for approval to amend Decision 
33424 Pursuant to A.R.S. $40-252, 

Response: At a meeting at AWC’s office in December 2013 
attended by Brent Billingsley, Chris Collopy, Globe’s counsel, Bill 
Garfield and AWC’s counsel, City of Globe’s representatives 
informed Mr. Garfield and his counsel that while going over the 
southern area dispute, it learned that the City’s wastewater 
treatment plant (“WWTP”) was also included in the 1961 CC&N 
extension. It was clear at that meeting that AWC did not know the 
City’s WWTP was in the CC&N. 

Witness: Brent Billingsley 
City of Globe 
150 N Pine St 
Globe, Arizona 85501 

AWC-GLOBE 1.13 State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that it is very likely 
that Arizona Water Company and the Arizona Corporation 
Commission assumed the legal description in the application 
matched the commonly known description of Central Heights, as 
alleged in lines 3 through 6 of p. 8 of the Petition. 

Response: See response to DR 1.1 

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 8571 8 

AWC-GLOBE 1 . I4  State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that the Arizona 
Corporation Commission made “an obvious mistake’’ in issuing its 
CCN in 1961 , as alleged in line 10 of p. 8 of the Petition. 

Response: See response to DR 1 .I 

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 85718 

AWC-GLOBE 1 . I5  State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that it is in the 
public interest to delete a portion of the Arizona Water Company’s 
CCN and instead allow Globe to serve such areas without Globe 
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City of Globe 
Docket No. W-0 1445A-14-0305 

In the matter of the applicatioii of City of Globe for approval to amend Decision 
33424 Pursuant to A.R.S. 540-252. 

complying with Title 9, Arizona Revised Statutes, as alleged in 
lines 13 through 14 at p. 9 of the Petition. 

Response: See response to DR 1 .I. Additionally, the impact to 
the customers and the City of Globe would far outweigh any 
impact to AWC. 

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 8571 8 
Brent Billingsley 
City of Globe 
150 N Pine St 
Globe, Arizona 85501 

AWC-GLOBE I . I6  State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that Globe has all 
the infrastructure necessary to provide adequate service to 
customers in the disputed areas, as alleged in lines 14 through 15 
at p. 9 of the Petition. 

Response: The City is providing safe and adequate service to its 
customers in the disputed area and has done so for decades as 
shown in DR 1.1 

Witness: Brent Billingsley 
City of Globe 
150 N Pine St 
Globe, Arizona 85501 

AWC-GLOBE 1 .I 7 State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that a failure to 
correct the Decision would cause a duplication of facilities and be 
costly, as alleged in lines 15 through 18 at p. 9 of the Petition. 

Response: See response to DR 1 .I ' 

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 8571 8 
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City of Globe 
Docket No. W-01445A-14-0305 

In the matter of the application of City of Globe for approval to amend Decision 
33424 Pursuant to A.R.S. 540-252. 

AWC-GLOBE 1.18 State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that Arizona 
Water Company is not providing adequate service to several areas 
of the City, as alleged in lines 24 through 25 at p. 9 of the Petition, 
including specifically describing the areas and customers that’are 
allegedly not being adequately sewed, and in what manner 
Arizona Water Company is not providing adequate service to such 
areas and customers. 

Response: The City has in recent months been made aware of 
several instances where the fireflow is not adequate for existing 
customers or new customers. Attached are affidavits from 
members of the community who had experienced these issues. 
This is not an all inclusive list but the City will supplement as it 
gathers more information. Additionally, there is an affidavit from 
the City of Globe Fire Marshall who performed hydrant tests that 
shows inadequate fireflow. All of these affidavits are in Attachment 
4. 

Witness: Brent Billingsley 
City of Globe 
150 N Pine St 
Globe, Arizona 85501 

AWC-GLOBE 1 . I9  State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that Arizona 
Water Company’s allegedly inadequate service requires the City to 
respond to fire emergencies with water trucks in areas of Arizona 
Water Company’s territory, including a description and 
documentation of each and every such instance, as alleged in 
lines 8 through 11 at p. 10 of the Petition. 

Response: 
Fire Chief which is responsive to this question. 

Attachment 5 is an affidavit from the City of Globe 

Witness: Brent Billingsley 
City of Globe 
150 N Pine St 
Globe, Arizona 85501 
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City of Globe 
Docket No. W-01445A-I 4-0305 

In the matter of the application of City of Globe for approval to amend Decisioii 
33424 Pursuant to A.R.S. 540-252. 

AWC-GLOBE 1.20 State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that Arizona 
Water Company cannot provide adequate service in its undisputed 
CCN area, as alleged in lines 12 through 13 at p. I O  of the 
Petition, including specifically describing the areas and customers 
that allegedly cannot be adequately served, and in what manner 
Arizona Water Company is unable to provide adequate service to 
such area. 

Response: See Response 1.18 

Witness: Brent Billingsley 
City of Globe 
150 N Pine St 
Globe, Arizona 85501 

AWC-GLOBE 1.21 Describe the factual basis for the map attached as Exhibit G to the 
Petition, including the facts upon which the map is based, who 
prepared it, and how the specific shaded areas were calculated 
and defined on the Exhibit. 

Response: Exhibit G of the Petition was created by the City of Globe Staff 
using the City's GIS database with Gila County Assessor maps 
aerial photos. The map was intended to show two things. First, on 
the western side of the map, water pressures and fire flows from 
existing Arizona Water Company fire hydrants, as collected by the 
Globe Fire Department. Second, the eastern side of the map 
shows Gila County Assessor parcels that are being currently served 
or adjoining parcels currently being served by City of Globe. 

' 

Witness: Brent Billingsley 
City of Globe 
150 N Pine St 
Globe, Arizona 85501 

AWC-GLOBE 1.22 Please provide copies of any data requests received by Globe 
from the Arizona Corporation Commission in Docket W-01445A- 

Response: N/A 
14-0305. 
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City of Globe 
Docket No. W-01445A-14-0305 

In the matter of the application of City of Globe for approval to amend Decision 
33424 Pursuant to A.R.S. 540-252. 

Witness: Brent Billingsley 
City of Globe 
150 N Pine St 
Globe, Arizona 85501 

AWC-GLOBE 1.23 Please provide copies of any responses by Globe to any data 
requests received by Globe from the Arizona Corporation 
Commission in Docket W-O1445A-14-0305. 

Response: NIA 

Witness: Brent Billingsley 
City of Globe 
150 N Pine St 
Globe, Arizona 85501 

AWC-GLOBE 1.24 Please provide documentary evidence of the location of all 
portions of the City’s wastewater treatment plant within the 
Northern Area from its initial construction to present. 

Response: See response to DR 1 . I  

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 8571 8 

AWC-GLOBE 1.25 Please provide copies of all City Council minutes, resolutions or 
ordinances regarding any City Council meetings at which the 
provision of water service by the City within the boundaries of 
Arizona Water Company’s CCN was considered, discussed, acted 
upon or referenced. 

I Response: See response to DR 1.1. As discussed, the City will 
make available the historic documents for AWC to review. 

Witness:’ Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 85718 
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City of Globe 
Docket No. W-O1445A-14-0305 

In the matter of the applicatioii of City of Globe for approval to amend Decision 
33424 Pursuant to A.R.S. $40-252. 

AWC-GLOBE 1.26 Please provide copies of all plans, diagrams, schematics or other 
documentation showing any proposed or planned provision of 
water service or installation of water system infrastructure by the 
City or its agents or consultants within the boundaries of Arizona 
Water Company's CCN. 

Response: 
The City of Globe does not have any construction plans for water 
lines in the disputed area. The City has hired EPS Group to 
design and complete the environmental clearance document for 
the potential (the City does not have a funding source identified for 
construction) US 60 water main replacement project . The project 
was just kicked off on December 16'h. No plans, diagrams, or 
schematics currently exist. Attachment 6 is a scope of work, 
professional contract and council agenda minutes for a water line 
in the northern area. 

Witness: Brent Billingsley 
City of Globe 
150 N Pine St 
Globe, Arizona 85501 
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Attachment 1 



City of Giobe -Water Department 
Prior Rights Research 

(Effective: June 11,2014) 

As located in the West '/z of Section 23, Township 1 North, Range 15 
East of the GSRB&M, (the northern area - Iocations in and near 
Globe .MobiIe Home Park); and, As located in the West % of 
Section 26, Township 1 North, Range 15 East of the GSRB&M, (the 
southern area - Arlington Heights). 

A condition of right-ofiway study for City of Globe Water Department prior 
rights as located within an Arizona Water Company service area granted by the 
Arizona Corporation Commission orr 9/20/1961, as Decision No. 33424. 

ScoDe of Work; 

The purpose of this report is to ascertain and document the history of City of Globe ("City") 
waterlines in the areas of question, and define City rights located within or contiguous to Arizona 
Water Company service areas, as located within or contiguous to the Corporate City Limits. There 
are two specific locations detailed and reported, as follows: 

1 I Southern Area - This is defined as the Town Site of Arlington Heights, according to the plat 
of record in the office of the Gila County Recorder at Book 31 of Maps recorded on 
1-20-1911, at the request of pioneer developer J.W. Wentworth. It is designated as the 
west !A of Section 26, Township 1 North, Range 15 East of the GSRB&M. In 191 5,  this plat 
was hrther substantiated with ownership vesting to J.W. Wentworth in fee, as revealed by 
Book 21 of Deeds, Page 535 in the records of Gila County, Arizona. 

2. Northern Area - This is defined as the area along US Hwy 60, near its intersection with Pinal 
Creek Road, westerly to the present day Globe Mobile Home Park. It is designated as the 
west K of Section 23, Township 1 North, Range 15 East of the GSRB&M. 

Research was performed at various government agencies and involved searches of both public and 
private records. The area of study includes City of Globe Water Department infrastructure, as located 
in or contiguous to an Arizona Water Company service area, as granted on 9-20-1961 by the Arizona 
Corporation Commission in Decision No. 33424, records ofthe Docket Secretary. 



,- 

Research - Prior Rights: Arlington Heights Et CMHP, in relation to A 2  Water Co 
For: City of Globe, Water Department 

June 11,2014 
Page 2 of 8 

I. City involvement within the “historic” Townsite of Arlington Heights, (Southern Area) 

The following details City involvement within the historic Townsite of Arlington Heights region, 
located west of the current City of Globe limits, with access along Blake, Pima, and Snell Streets 
running east to west and Silicate and Maple Streets running north to south. It should be noted that 
there are major differences in the street alignments depicted on the 1911 recorded plat of the 
Townsite of Arlington Heights and the current Gila County Assessor records depicting said streets as 
they exist in 2014. Sets of both maps are included in this report for review. Prior Rights claimed by 
the City of Globe within the Arlington Heights area ofstudy are as follows: 

a. Globe City Council minutes, from 4-7-1924. The Globe Fire Chief requested that larger 
water mains be installed on West Blake Street, Hackney Street, and Euclid Street to ensure 
proper fire service in the area. West Blake Street is currently the main arterial into the 
Arlington Heights region. These areas are “uphill” from the Central Business District and 
water pressure concerns affecting public safety could have been the reason for this request. 

GIobe City Council minutes, fmm 2-1-1926. Approval was given for a bond election to 
raise %150,000 to pave numerous streets within the City, including West Blake Street to its 
intersection with present day Moore Street. The official ballot was subsequently posted to 
the Globe Record for notice of election and proposed public indebtedness. 

Globe Waterline Map #8, located in an historic 1930 water service map book. Handwritten 
notes on this historic map indicate eleven (I I )  structures existing within Arlington Heights 
at this time, with water services connected to at least five ( 5 )  of the homes in Arlington 
Heights west of the City limits. Map notes also indicate that the subject water service dates 
to 1928 and was constructed in various size for delivery from 1-inch to 6-inch tines. 

Individual property ownerships, starting from 1917. Property ownerships were title chained 
from present day back to the original Patent issued to developer J.W. Wentworth in 191 1 
(vesting deed recorded in 1915). These parcels were then title chained forward to the 
platted individual properties (lots and blocks) within the Townsite of Arlington Heights. 
Certain names depicted on maps in the above referenced 1930 water map book can be 
found in the Gila County Grantor / Grantee indexes and ledger books as early as 1917 and 
throughout the 1920s. 

Copies of the Gila County ledger records are provided referencing certain surnames 
indicated on City of Globe water records and maps. See the names Medlin, McNeil, and 
Masse (Massey sic*) along Blake Street west from the Globe City limits, and at a later date 
(1935) the surname Summerfield as located on the far end of Pima Street. 

b. 

c. 

d. 

e. U.S. Geographical Surveys, 1945. Continued development in the platted Townsite of 
Arlington Heights can be documented during the period from 1930 until 1945 by the 
United States Geographical Survey (USGS) ‘%lobe Quadrangle” subject map, dated 1945 
(copy provided). This government survey map depicts 14 existing sttuctures in the area 
granted by the Arizona Corporation Commission to the Arizona Water Company in 1961. 
Unfortunately, both ADOT and USGS aerial maps fiom the 1950s are of poor quality and, 
as such, no detail is possible. - See the 1953 aerial map provided. 
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f. U.S. Geographical Map, 1961. - A high resolution USGS aerial map, dated 5-19-1961, 
depicts development in the Arlington Heights area during the timeframe just pior  to 
issuance of the Certificate of Convenience and Necessity to Arizona Water Company by 
the Arizona Corporation Commission on 9-20-1961. There are at  least 22 structures 
located west of the intersection of Blake and Moore Streets at the western City Iimits 
of Globe at that time. - See labeled exhibit ond digital “TIFF” $le provided with 
referenced map. 

11. 

The following details City involvement within the West !h of Section 23, Township 1 North, 
Range 15 East of the GSRB&M. The City of Globe claimed prior rights to the area in and around the 
present day Globe Mobile Home Park and Globe Wastewater Treatment Facility, as follows: 

City invoivement in the area of the present Globe Mobile Home Park, (Northern Area) 

a. 

b. 

E. 

Available City records in the Northern Area of study can be traced back as early as Town 
of Globe construction plans dated 1918 for a sewer treatment plant labeled “Sludge Beds 
and Chlorination House“. This historic and somewhat primitive facility was located along 
the banks of Pinal Creek in an acea just north of the present day Globe Mobile Home Park. 
This facility was used by the citizens of Globe until a modem wastewater treatment facility 
was constructed and dedicated to the public in 1983 on property Iocated northwesterly from 
the 1918 location, on lands leased from the Miami Copper Company. 

The historic Rivera Ranch is located on the banks of Pinal Creek to the north of the Globe 
Water Treatment Plant, as revealed in the I9f8 construction plans. Oral interviews with 
Rivera family members by Christopher J. Collopy (the current GIobe Development 
Services Director) reveal that water services were supplied to the ranch at a very early date, 
possibly the 1920s, certainly before Arizona Water Company was granted water service 
franchise rights to this area in late 1961. 

ADOT archived as-built construction plans, dated 7-1 1-1957, for Arizona State Highway 
Department Project FA022-3(57)B; U.S. 60 (see sheets 3, 4 and 5 of 32). These historic 
improvements to US-60 depict waterlines located on the south side of State right-of-way. 
A 4-inch line plus three (3) detailed fire hydrants are included in the highway plans. There 
are two commercial buildings located westerly along US-60 in the area later granted to 
Arizona Water Company by the 1961 CCBrN, as depicted on Sheet 3 of 32 of the Arizona 
Highway Department as-built pIans., 

The plans also depict a 5-pump Blakely Gas Station, as well as a buiIding labeled Globe 
Radio Station. The gas station is the present site of Globe Auto Sales, where the no longer 
used gas pumps can still be viewed to the south of current US-60 right-of-way. The old 
building once housing the radio station is still located to the west and above of the present 
Big 0 Tire Store. - See I96I digilallv enhanced and site labeled USGS aerial of the area 
refirenced in the 1957 Arizona Hiehwav Deoartment as-builts and constrzrcliori vlans. 
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d. 

e. 

f. 

l5 

Depicted on the 1957 highway plans is a double curb cut-out on the north side of US-60, 
located at the site of the present Globe Mobile Home Park and AutoZone locations. The 
curb cut is labeled “Park” on the 1957 construction plans. City staff have verbally advised 
that, in the late 1950s, there was a State of Arizona auto rest stop at this location. Oficial 
records to prove or disprove this information could not be located. However, the USGS 
aerial map from late 1961 (provided as an exhibit to this report) shows construction at the 
present Globe Mobile Home Park site. 

On the above mentioned 1961 USGS aerial map of the Globe region, certain construction 
and site preparation for the Globe Mobile Home Park can clearly be seen. The highway 
curb cut-outs depicted on the 1957 State Highway plans at the location of the present 
AutoZone are crosscut with construction scars and obvious grading activities. The mobile 
home property has site preparation underway, and grading and flood control berms on the 
north and east property lines can be viewed. It could be speculated that waterlines were at 
this time being installed. On the USGS aerial map dated 5-19-1961, there is no 
construction shown, but clearly on the later 1961 aerial map, site preparation and grading 
are well underway. 

In the Globe City Council meeting minutes from 12-2-1968 (provided as an exhibit to this 
report), the Globe Water Department reports: 
Have been busy replacing line at the Globe Mobile Home Park 

With the replacement of waterlines in 1968, it becomes clear that the Globe Mobile Home 
Park may well date to the construction visible in the 1961 USGS enhanced aerial map 
download. Unfortunately, there appear to be no clear aerials of the Globe Mobile Home 
Park subsequent fkom the late 1961 USGS aerial until 3-5-1965 in an aerial entitled Pinal 
Creek, possibly a flood control project aerial map. The park is well established at that time 
and, as the Council minutes from 1968 state, water lines are being replaced by the City. 

An engineering sketch from a Globe Water Department file labeled 1955-1970: Waterline 
improvements to Lany Allen’s Tire Shop (a building now housing Big 0 Tires), depicts an 
existing 6-inch waterline located on the south right-oflway line of US-60. There is a 
10-inch sleeve located under ADOT right-of-way granted by permit to the City of Globe. 
This crossing of the roadway is directly to the south of the current Globe Mobile Home 
Park. Christopher J. Collopy, of City of Globe staff, attempted to contact Larry Alvino Jr. 
who worked for his father at Lany Allen’s Tire Shop to further define this infomation; 
however, Mr. Alvino was not available at the time of the call. 

As the Water Department engineering notes are from a rather vaguely labeled file with 
dates covering the years 1955-1970, the actual year of waterline improvements to the tire 
shop would be helpful to the historic condition of Globe prior rights superior to Arizona 
Water Company’s CCBrN. 
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h. By the early 1960s, the Globe Wastewater Treatment facility on Pinal Creek was 
experiencing serious environmental and design problems surrounding the outdated plant 
built in 1918. In an Arizona Record newspaper article dated 7-20-1961, City officials 
mandated that the only soIution to the serious health hazards in and around Pinal Creek at 
the treatment facility was the construction of a new treatment plant. By 1961, the City had 
grown too large to use the antiquated sludge ponds. With massive amounts of chlorine 
being dumped into the ponds, the treatment activity was both costly and environmentally 
dangerous. On 9-21-1961, it is announced by City Manager Jack Phillips that Miami 
Copper Company would lease additional land to the City of Globe for !I 1.00 per year on 
mining company property located contiguous to and north'of the 1918 sludge ponds for 
construction of a modern wastewater treatment facility. 

i. At the same time as the City of Globe's expansion into the West half of Section 23, 
Township 1 North, Range 3 East of the GSRB&M; Arizona Water Company was rapidly 
expanding their presence in the Globe-Miami area. From an Arizona Silver Belt newspaper 
article dated 9-28-1961, Arizona Water announced that they were planning to drill a new 
we11 in the Central Heights area to supply the Town of Miami an adequate and reliable 
water supply. This announcement came on the heels of the expanded areas of service 
gtanted to Arizona Water Company the week prior on 9-20-1961 by Arizona Corporation 
Commission Decision No. 33424. 

. 

j. In 1983, the current Globe Wastewater Treatment facility was completed and dedicated to 
the public. From local accounts in the Arizona Record and Arizona Silver Belt newspapers, 
it is obvious that the City of Globe was actively involved in the region identified as the 
West half of Section 23, Township 1 North, Range 15 East of the GSRB&M. It is also 
obvious that City waterlines served the public infrastructure along Pinal Creek to the north 
and contiguous to the present day Globe Mobile Home Park community. 
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111. Conclusions & Observatiions 

I. 

2. 

3. 

4 

5. 

The grant of geographically expanded rights to Arizona Water Company to provide water 
service in the areas of question was granted with certain provisions. ‘‘It appears that the 
application does not conflict with any other person or corporution furnishing a sewice of 
like character within the additional area sought to be certiJied and that need and demand 
has been established and exists for the proposed service supporling u Jnding of 
convenience and necessiQ. 

The Arizona Copration Commission Docket Secretary in 1961 attached a notification list, 
pursuant to guidelines outlined in Commission regulations. The list includes: 

Walter Craig - attorney and founding member of the Phoenix law firm, Fennemore Craig 
(legal counsel for Arizona Water Company) 

Arizona Water Company - attention of Carl Schmidt 
The Pinal County Board of Supervisors 
The Gila County Board of Supervisors 

The Bureau of Indian Affairs (San Carlos) 

Salt River Water Users Association - (SRP) - attention Robert Moore 
Docket Secretary - (Arizona Corporation Commission) 

Legal publications have been searched as part of the due diligence for this report. This 
includes the “Globe Record” (now defunct), Arizona Silver Belt (Miami newspaper), and 
The Weekly Business Gazette (Phoenix legal publication predating the current Arizona 
Business Journal). Legal notices were searched for the two months prior and two months 
following the date of decision and grant of CC&N on 9-20-1961 to Arizona Water. 

Various notifications regarding granted water service rights were located during the 
timeframe of this research. An example of public notice was located in a publication dated 
10-26-1961 and 11-9-1961. (Franchise granted by Gila County Board of Supervisors), 
published in the Arizona Silver Belt and notes retained by Giia County Recorder. If 
Arizona Water had notified the public of their intentions regarding the newly granted 
service areas, the Town Clerk of Globe would have clipped the IegaI notification and 
attached it to City records and Council notes, There are numerous legal notices clipped 
from local newspapers and attached to oficial City records from the time in question; City 
budgets, notice ofCounci1 expenditures, notice to pave or upgrade streets, etc. 

The statement by Arizona Water Company legal staff that the City of Globe “cleady began 
providing water service to the subject area afler 1980” is in odd contrast to the 
information provided in this report. The ADOT as-builts for US-60 (1957); City Council 
minutes from 1968 stating the City was replacing waterlines in Globe Mobile Home Park; 
water service and connections at Larry Allen’s Tire Shop in a building that Big 0 Tire 
remodeled and now conducts business (engineering sketch from a water department file 
dated 1955-1 970); historic documents that show City involvement on Miami Copper 
Company lands along Pinal Creek dating as early as 19 18. 
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6. 

7. 

8. 

9. 

10. 

Arizona Water Company’s two main arguments, contained in the two Notice of Claims 
served on the City of Globe, seem to be based on a Globe Water System map dated 
12-5-1980, This map depicts areas of Globe located to the south of historic Cobre Valley 
Motors. This area is well to the south of the area in question (Globe Mobile Home Park and 
vicinity}. In a discussion with Globe City Engineer Larry B. Hansen, it appears that the 
digitized and scanned map mi?y have simply cut off the north side of the City in the 
scanning process. City staff feel that this map was created through a copy error and is not 
conclusive in depicting the northerly “end of the line”. 

A City of Globe Water System map from a file dated September 1957 “Globe Water 
Report Water Systems and Improvements” is attached herein. This 1950s water system map 
depicts water service to the City‘s northerly area of study. The prior discussed Blakely Gas 
Station [current Globe Auto Sales), which is in the northern location, is also shown on the 
ADOT construction as-builts from 1957 which clearly outlines a 4-inch waterline in the 
questioned area, along with three fire hydrants. 

The enhanced 1961 download map fiom United States Geographic Survey aerial files 
clearly outlines construction activities at the site of the future Globe Mobile Hbme Park and 
depicts the Blakely Gas Station located the south-side of US-60, along with the Radio 
Station building shown on the 1957 ADOT US-60 construction as-builts; (See plans 
FA-022-3(57)B). The questioned northern area of this study had at least two (2) businesses 
therein, along with the City wastewater sludge ponds and chlorination house and the 
historic Rivera Ranch, all located in the “non-conflicting grant of CC&N to the Arizona 
Water Company on 9-20-1961”. 

The 1965 aerials labeled “PMAL CREEK” show an established Globe Mobile Home Park. 
Arizona Department of Water Resources records were searched for possible water wells in 
the area. The four reported wells were brought online subsequent to 1990. Certainly the 
1965 Park had water service, and only a short three years later, City records indicate that 
the subject waterlines were being replaced by City staff. 

City of Globe correspondence from 12-5-2000 with Mr. Udon McSpadden discusses a 
proposed Ford car dealership to be located on the crest of the hill above the Globe Mobile 
Home Park, on a large parcel to the south from Hilltop Motors, a business served by 
Arizona Water Company. Certainly and clearly the McSpadden parcel is geographically 
contiguous to the Central Heights neighborhood and the location of other modem car 
dealerships within the referenced Arizona Water CC&N fianchise area. The McSpadden 
parceI is isolated from current City water facilities and is located a substantial elevation 
uphill from the present Arizona Water / Globe Water “tie-in” near the Enterprise Car Sales 
and Sturgeon EIectric. This inter-system “tie-in” is also the end of the line for current City 
Water service, (see current City of Globe water service map). 

The 4-28-2010 written request from Globe City Manager Kane Graves to William M. 
Garfield of Arizona Water Company appears to have been driven by economic 
considerations rather than an applied consultation of engineering or standard right-of-way 
practices, As a detached third party, this documented letter request is-the one point that is 
difficult to argue in defending the City’s position regarding the unusual request of Arizona 
Water located in the northern area of study. The question remains as to why the City 
Manager would request entrance into the Arizona Water Company service area. 
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11. In Arlington Heights (southern area) and located to the west of the present Globe City 
limits, City involvement can be traced to as early as the 1920s, per various City and County 
records provided. The most damaging aspect of the Arizona Corporation Commission 
granting of the CC&N to Arizona Water Company on 9-20-1961 is the fact that between 
20 and 25 structures can be noted in the high resolution download obtained from the U.S. 
Geographic Survey on an aerial map dated 5-19-1961. The verbiage in the body of the 
CC&N states that the Corporation Commission decision is not in conflict with other 
interests. This statement appears to conflict with evidence provided in this report 
documenting City of Globe water involvement in the historic Townsite of Arlington 
Heights region as dedicated and recorded in 19 1 1. 

Areas of research included in this Prior Rights reoort: 

Documents cited in this report are included as attachments to this report, as wet1 as in electronic disk 
format. USGS high resolution maps are also provided in electronic format, due to loss of detail when 
printing and the size of maps. Digital maps show much greater and minute detail. 

A W T  construction plans (dated 1957) and as-builts were obtained from research performed at the 
ADOT Engineering Records Archives in Phoenix. Grantor / Grantee land title indexes were obtained 
through research at the Gila County Recorder and Assessor offices. Private Insured Land Title 
Records were obtained per interview with Pioneer Title Agency located on Ash Street in Globe. 
High Resolution aerial maps were obtained through subscription to “Earth Explorer” as a service of 
the United States Geographical Survey. Other documentation was located at the City of Globe 
through on-site research at the Clerk‘s Office, Development Services office, and Water Services 
Engineering Department, 

The scope of work for this research was outlined by the Globe City Manager, in conjunction with the 
City Finance Director. Anecdotal information was gleaned from phone calls made to certain citizens 
of the City of Globe by Development Services staff, (Rivera Ranch regarding water service predating 
the 1961 CC&N and Lamy Alvino, Jr. regarding Lany Allen’s Tire Shop historic location and 
buirding now housing Big 0 Tires). It is suggested that City of Globe legal counsel obtain statements 
fiorn these parties as well. 

Prepared by: Tierra Right of Way Services, Ltd. 
Prepared for: City of Globe 
Report Date: June llth, 2014 

DISCLAIMER: This is an informational land report bused on research of public and private 
records currently available. This information should nor be viewed or deemed as a legal opinion. 
This is not a titIe guarantee or a commitment for an insured title policy. Tierra Right of Way 
Services, Ltd., is not responsible for any errors contained in public or private records. Any and all 
Iiabiilty is iimited to the fee paid for the subject reporr, 



Addendum to  City of Globe Prior Rights Research and Narrative Report 
date June .21th, 2014. 

This addition / addendum is based on documentation not obtained in previous prior rights 
research as performed a t  various public agencies. City of Globe staff has provided this 
information to  my attention as additional proof of prior rights to  both the (Southern Service 
Area) Arlington Heights and the (Northern Service Area) along US. 60 a t  the Globe Mobile 
Home Park. 

1. In a letter to the City of Globe dated 2-10-1975 Arizona Water requests a water system 
inter-connect between Arizona Water Company and the City of Globe at the closest point 
t o  the terminus of the Arizona Water Company system located at  Hilltop Motors on US. 
60. (In 1975 Hilltop Motors was a large auto recycling and auto sales business situated a t  
the crest of a hill westerly from the Globe Mobile Home Park and contiguous to the 
Central Heights neighborhood). 

2. In a letter to the City of Globe dated 4-7-1975, Arizona Water Company proposes that the 
”water system inter-connect” be engineered near U.S. 60 on the site of an Arizona State 
Highway Roadside Park (present location of the AutoZone retail store located to the south 
of the Globe Mobile Home Park). Arizona Water Company in this correspondence 
acknowledges a City of Globe 6” water main serving this location which is within the West 
half of Section 23, Township 1 North, Range 15 East of the GSRB&M. (the subject water 
main being located in the questioned north service area) 

3. A water system “inter-connect’’ Agreement is signed on May lgth 1975 between Arizona 
Water Company and City of Globe. If indeed the City of Globe was in trespass of the 
Arizona Water Company service area as granted by CC&N in September 1961, it might 
seem a contradiction that this alleged “trespass” was not an issue for Arizona Water 
Company during the 1975 cooperative agreements between City of Globe and the Arizona 
Water Company. The area of the water system “inter-connect” has been historically 
served by the City of Globe in the referenced (north service area) and contiguous to  the 
Globe Mobile Park, which was well established by 1975, proof supplied by numerous 
aerial photos, chains of property title and by City of Globe Council minutes from 1968 
detailing repairs and replacement of water lines within the subject mobile home park. 

\ 



4, A second Agreement between Arizona Water and the City of Globe was signed during May 
1977 connecting two (2) City of Globe Water Wells to the Arizona Water Company System 
for service to  the Central Heights neighborhood. The surplus water from the City of Globe 

Page 2. 

”Pifer” and “Pine Street“ wells was agreed to supply Arizona Water Company 
infrastructure through the 1975 system agreement and “inter-connect” located near the 
present AutoZone retail store contiguous to  U.S. 60 and southerly from the Globe Mobile 
Home Park. Once again Arizona Water company acknowledges City of Globe water 
infrastructure in the questioned (north service area) that was included in the 1961 CC&N 
granted to  Arizona Water by the Arizona State Corporation Commission. 

5. in a Warranty Deed dated 12-12-1977, recorded in Docket 440, pages 147-150, records of 
Gila County, Arizona Water Company conveys certain lands located in the West Half of 
Section 26, Township 1 North, Range 15 East of the GSRB&M t o  the City of Globe. The 
land was sold for the purpose of constructing a City of Globe water storage facility 
situated above and to  the west of the Arlington Heights neighborhood. The land was 
granted to  the City of Globe in fee and currently serves the (Arlington Heights Subdivision 
and questioned southern service area). When Arizona Water Company sold the subject 
parcel of land to  the City of Globe, the city’s water system infrastructure for water 
delivery to Arlington Heights was already in place as detailed in the prior rights report 
highlighting the historic involvement of City of Globe in the Arlington Heights Subdivision. 
As the Arlington Heights service area expanded with new residents during the 1950s 
through the 1970s it became necessary to locate a City of Globe water storage tank 
contiguous to  and at an elevation geographically above the Arlington Heights area to 
provide sufficient water service to  the residents. The sale of land from Arizona Water 
Company to  the City of Globe provided the required parcel to locate this new water 
storage tank. 

0 bse rvat i o ns: 

The question might be asked; if Arizona Water Company currently deems the City of Globe in 
trespass of the two (2) water service areas as granted in the 1961 CC&N why would they sell 
the City of Globe land for a water storage tank serving the questioned “southern service area” 
of Arlington Heights? 

There are also questions regarding the North Service Area in which Arizona Water Company 
has stated in its complaint of June 2014 t o  the City of Globe, that the city is in violation of the 
Arizona Water Companies service areas and that City of Globe “was clearly” not serving water 
to the “north area” until the 1980s. Why would Arizona Water Company request an inter- 



connection of the two (2). systems contained in the documented 1975 correspondence 
referencing the existence of a 6 line a t  the Arizona Highway Auto Park (the present location 
of AutoZone retail store) if the City of Globe “was not previously serving the area”? The 
enjoyed Arizona Water Company use of the two (2) City of Globe “surplus” water wells 
referenced in the inter-connection Agreement between the .City of Globe and Arizona Water 
Company in 1975 also seems to contradict the “companies” statements that the City of Globe 
was not involved in serving the “questioned area of trespass” until after 1980. 

Addendum to City of Globe Prior Rights Report / Prepared by Tierra 
Right of Way Services, ltd. 

Addendum effective date: 7-10-2014 

DISCLAIMER: This is an informational land report based on research of public and private 
records currently available. This information should not be viewed or deemed as a legal 
opinion. This is not a title guarantee or a commitment for an insured tit le policy. Tierra Right 
of Way Services, Ltd., is not responsible for any errors contained in public or private records. 
Any and all liability is limited to  the fee paid for the subject report. 
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WARRANTY DEED 

For the consideration of Ten Dollar3 ($10.001 and 

other good and valuable considerations, SOUTHWESTERN CONSOLXDAFED 

LAND COMPANY, an Arlzona corporation, does hereby convey t o  

the CITY O? GLOBE, a municipal corporation, thosa certain 

premises located in Gila County, Arizona, describad on Exhibit 

wAn attached heretor 

SEE EXHIBIT "A".  

And SOUTHWESTERN CONSOLIDATED LAND CObWhNY does warrant the 

title against all persons whomsoever, subject: t o  the matters 

above set forth. 

Dated Chis 12th day of December, 1977. 

SOUTHWESTERN CONSOLTDATEI) LAND 
C O ~ ~ ~ N Y ,  an Arizona corporetian 

STATE OF ARIZONA 1 

County of Maricopa ) 
1 a s .  



.. 

. -  
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EXHIBIT A 

A parcel of land situated i n  t h e  Northwest Quarter of the 
SoUthwest Quartet. CNW-l/4 SW-1/4) Section 26, Township 1 North, 
Range l5Et Gila and Salt River Meridian, Gila County, Arizona, 
and s i t u a t e d  within  t h e  corporate l i m i t s  o f  t h e  C i t y  of Globe, 

J said Parcel having a boundary more ?artfcularly described as 
follows: 

Commencing for a t ie  a t  the scribed stone 
marking the corner of Sees. 2 6 ,  278 3 4 8  and 3 5 ,  
being t h e  southwest corner of Sec. 26, from which . 
tho scribed s tone  marking t h e  1/4 sec. cot.  of 
Secs. 26 and 27 bears N. O o  04 '  4 g A  E.: thence 
N. O a  0 4 '  49" E . ,  along t h e  w e s t  l i n e  of SW-1/4 
Sec. 26 a distance of 1311.56 feet: thence S. 

31' 27" E . ,  1318.52 feet to the SW-1/16 cox. 
of 8ec. 26 ,  being the center of the  SW-l/4 sec. 
26 and the FRUE POINT OF BEGINNING) thence N. bo 
16' 81" E., 264 feet: thence N. 8 9 O  31' 27" W. ,  
165 feet; thence S. O D  16' 41"  w . 8  264 feet; 
thence S. 89O 31' 27" E., 169 feet to t h e  TRUE 
POINT OF BEGINNING, said parcel having an area 
o f  one ( 1 )  acre more or less,  excepting there- 
from, however, a l l  the ground and aarth conrt&tu- 
t ing  khe sub-surface lying a t  a greater depth 
than one thousand (1,000) feet immediately beneath 
the  surface of the Northwest: Quarter o f  the South- 
we.o t  Quarter of Sect ion  26 ,  Township 1 North, 
Range 1s East, Gila and S a l t  River Base and 
Meridian, i n  Gila County, S t a t e  of Alrizona. 

Subject to a right-of-way, to construct ,  maintain and operate 
a pipeline and all necessary appurtenances and a road granted 
t o  El Paso Natural Gas Company, a corporation, Hovember 1 9 ,  1940, 
by an instrument recorded i n  t h e  office OF the County Recorder 
of s a i d  Gila County i n  Book 58 of Dccds of Real Estate a t  Page 
36. 

. .  

423598 
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WARRRNTY DEED 

For the consideration of Ten Dollars ($10.00) and 

other go d and valuable considerations, ARIZONA WATER COMPANY, 

an Arizona corporation, does hereby convey Co SOUTHWESTERN 

CONSOLIDATED LAND COMPANY, an Arizona corporation, those certain 

premises located i n  Gila County, Arizona, described on Exhibit 

"q" attached hereto: 

SEE EXHIBIT "A". 

And ARIZONA WATER COMPANY does warrant the title against: all 

persons whomsoever, subject t o  the matters above set forth.  

Dated this 12th day of December, 1977.- 

ARIZONA WATER COMPANYr an Arizona 
corporation . 

STATE OF ARIZONA 

County of Maricapa 1 
I SS. 

This instrument was acknowledged before me this 12th 

. day"6f December, 1977,  by FRANK R .  O'NEILL, President of ARIZONA 
. * . - * l w l l , l , , , ,  

.. ;-...*'' . a  !&TER., .. , . COMPAW'. 
. .  

*J2& 4%- &,c 
/-- - i ; . : l ) .* . ; '  =. 
i \'.'..I '.I * I  

-., I '  f, 7 t..' ... ' i  .- ..v; 
*. , . - - - .  - _  . 

3 -  p, -. : . . NQtary Pub1 ic . -  
.. .... . _  M.~commission expires : 
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EXHIBIT A 
-440 kd48 

A parcel  of land situated in t h e  Northwest Quarter o f  the 
Southwest Quarter (NW-1/4 SW-1/4) Section 26 ,  Township 1 North, 
Range 15E, Gila and Salt River Waridian, Gila County, Arizona, 
and simated w i t h i n  t h e  corporate limits of the  C i t y  of Globe, 
said parcel havir:g a Soundary more particularly described as 
follows : 

Commencing for a tie a t  the  scribed stone 
marking the corner of Secs. 26,  27, 34, and 358 
being the southwest corner of Sac. 2C,  from which 
the sc*:ibed stone marking the 1/4  sec. cor. o€ 
Secs. 26 and 27 bears N. O o  04' 49" E . t  thence 
N. O o  0 4 '  49" E.# along the west l i n e  of SW-l/S 
Sec. 26 a distance of 1311.56 feet; thence S .  
89" 31' 27" E., 1318.52 feet: to the SW-1/16 cor. 
of Sec. 26, being &e center of  &e SW-1/4 YBC. 
26 and the TRUE POINT OF BEGTVINC: thence N.  O o  
16' 41" E., 264 feet: thence N. 89' 31' 27" W., 
165 feet; thence S. Oo 16' 41" W., 264 feet: 
thence S. 8 9 O  31 '  27n E., 165 feet to t h e  TRUE 
POINT OF SEGINNING, said p'arcef having an area 
of one (I) acre more or lews, excepting thcre- 
from, however, all the  ground and earth conet i tu-  
t i n g  the sub-surface l y i n g  at a greater depth 
than one thousand (1,000) feet immediately beneath 
the surface of the Northwest: Quarker of the South- 
west Quarter of Section 26,  Township 1 North, 
Range 15 East ,  Gila and Salt River Bass and 
Meridian, in Gila County, State of Arizona. 

Subject: to a right-of-way, to  construct, maintain and operate 
a pipeline and a13 necessary appurtenances and a road granted 
t o  El Paso Natural Gas Companyr a corporation, tlovember 1 9 ,  19408 
by tan instrument recorded in t h e  office a€ tho County Recorder 
of said Gila County in Book 58 of Deeds of Real Estate a t  Page 
36. 

423595 
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2612 N. SIXTCLNTH 6t. POLT OWICC BOX S3P6 PWOtNIW. ARIZONA B8OlD PHONC t802)  aBB.9101 

hbruasy 10, 3.975 

Mr. Lionel. Blair 
City Manager 
City of Qobe 
city mu. 
150 W. Pine 
Globe, Ariama 

Dear Mr. BZ&: 

Arizona Water Company 5s desSroue of obtaining water 
s&ce from the m y  of' &lobe for the purpose of augplementdng 
doanestltc water su$p3.y Sn Centra2 Heights. 

L 

We presently have a mter 3ine ins ta l l ed  t o  €ElJ.%ap 
Motors on U. 8. Highway 60 between Centra& Heights and Globe, and 
request service at the closest point which would fit +he needs 
of *e CAky o f  GLobe. 

Arizona Watex Cwapany WXU. i n s t U  the required pipelines 
and h3taJ.l  or pay for the i n d i d a t i o n  of the requ;lred meter- 
device. 

JX ;you WW. inform ua of the location of *he meter, we 
w i l l  prepare plea and specificatton documentis t o  .inst;a51 the 
aecess~sry service t o  receive water &am the City of Globe. 

Chief Engineer 

w m  
cc: George 3blg 



2e12 N. SIIITEENTM ST. POET OCFIC~  ma. s3es PWOINIK, A-IZONA EBOIO PHONE i e o z i  2sa.ei01 

Honorable Mayor and Council Members 
City o f  Globe 
150 North Pine Street 
Globe, A 2  85501. 

Gentlemen : 

We have made an engineering study of possible connecting points in 
Your water system based on maps and data supplied by your City Manager. As 
a result of these studies, we do make the following request: Arizona Water 
Company would l i k e  t o  have a meter set  off of your 6" main o n  U.9.  Highway 
60, near the State Highway Roadside Perk. We: would take water delivery 
fhrough 8 meter at t h i s  point and would request an increarre of pressure 
through yaw regulating valve, or i n s t a l l  a small booster pump, which would 
take suction from your existing 6" main. 

This arrangement, we feel ,  would be of mutual. b e n e f i t ,  as it would 
assist our Company i n  augmenting our source of supp3y during summer peak 
Perfods, and the City of Globe would receive rwenue from additional water 
sales, realize 8 seduction of high preaeuree and water losseEt during off 
peak hours, and also, i n  effect, would have a connection t o  B second Bource 
of supply for  emergency me. 

Arizona Water Compaay is dU.ing t o  pay a11 costs for t h i s  connection, 
including the meter. #e are  w i U n g  t o  purchase th i s  water from the  City of 
Globe at its rate for customers outside the City Limits  and #e willing t o  
limXf our consumption from t h i s  point of delivery during the how6 o f  3O:OO P.M. 
to 6:oo A.M., or such other hours a8 you mey specify. 

We further agree t o  your right a t  any time fo r  any reason t o  disconnect 
this service. 

It is  understood that we could not expect any w a t e r  delivery prior t o  
t h e  completion and successful ins ta l la t ion  of your newest wel l  and i t a  connect- 
i n g  pipelfne. 

During our studiee, we seriously considered an alternate hookup through 
'the property of Ted Lake, and we do feel. that this  location has coneiderable 
merit for future pO88ib$litieS. 
tap, a8 time i s  of the essence, Rnd M h e r ,  while everything possible i s  being 
done .to develop our own well field, we have not, as yet;, drilled any lerge pr3- 
ducing wells i n  that area. By next fall, we w i l l  know mre about our Bource of 
S u p p l y  problems, as you w5.U know abouk yours. 

We have, however, requested t h e  U.S. Highway 60 



i 

Honorable Mayor ttnd Council Members 

Page Two 
A F i I  7, 1975 

If by l a t e  fa51 1975, or early 1976, we have not gained enough produc- 
tion capabilikl,es, we would again approach you on the possibility of a connec- 
tllon to your water system through, or near, the Ted Lake property. 

and/or a booster pump, which requlres more construction time then we have 
available right now. 
Acres could conceivably be utilized jointly by Chs City of Globe and the 
Arizona Water Company. 
ment would improve your fire pro+ection and pressures on the west side of your 
distribution system, and et the cime time, it. would give UEJ a mre dependable 
facility for our peaking problem, if  i t  sti l l  exists at that poin t .  

We sol ic i t  your e8.rI.y reeponee to the ebove request. 

According t o  o m  studies, th i s  connection would require a reservoir 

This reservoir on the rMge between Globe snd L i t t l e  

should this come about;, we beUeve such an arrange- 

R. E. Polenske 
Executive V i c e  President 
and General Manager 

W:mf 

cc: George Ihrig 



AGREEMENT 
J 

I 

THIS AGREEMENU made th is  ]@day of May, 1975, between the  City of Globe, 
an incorporated communfCy i n  C i l s  Coun%y, State of Arizona, hereinafter referred to 
aa "Citiy," and Arfzons.Mater Company, ari Arizona corporation transacting business 
i n  G i l a  County, S t a b  of Arizona, hereinafter referred to a8 "Company." 

RECSTALS: 

Company lia engaged i n  delivering potable water to consumers i n  and around 
t h e  City of Miami, Arizona and is desirous of purchasing supplementary water from 
City atj a delivery point on U.S. H i g h w a y  60 near t h e  State Highww Roadside Park. 
C i t y  is desirous of accommodating Cowany insofar as Sts f a c i l i t i e s  are capable,. 
without endangering the integrity of its domeseic water 8upply servhg the residents 
of GJnbe, Arizona. 

WHERETORE, i n  consideration of the hlutual covenante hereinsft;er contained 
the part ies hereto agree ea EoUaws: 

1. C i t y  agree6 to provide potable wster at a m e t e r  8ilx3 to be located on 
%he 6" water main on US. Highway 60 near %he State Highway Roadside Park, exact 
&cation to be detemdned by representatives of both parties i n  the fA8I.d. Said 
meter Y.ns.tdlaf;ion dll be made by Company at its sole cost. 

2. Comgkny wf3.l take delivery of potable water through t h i s  meter a t  t h i s  
point at the available pressure; should pressure be insufficient for Company's pur- 
posee, City would increase delivery pressure by adjwting the regulating valve on 
this p5peline and/or would allow Company to  i n s t a l l  a smal l  supplementary booster 
Pump i n s t a l l a t i o n  w h i c h  would take suction f r o m  said meter point. 

3. Company shaU l i m i t  its consumption of walier through t h i s  insfalhtion 
t o  the hours of 1O:OO P.M. through 6:oo A.M., or such other hours as City may 
specify, and s h d U  not exceed 100 gaUons per minute at arlJr time. 

al3. water deuvered by C i t y .  
4. Conpany shel l  

5. 

the regular rate for outside C i t y  water cwtomers for 

C i t y  retains the right to d2Lscontinue said water service t o  Company a& 
any time for any reason that it mey determine it necessary 00 protect the 
of its obl5gat;ion Co service it8 citizens potable water. 

IN WITNESS 
executed as of .the 

WHEREIF, the parties hereto have caused these presents 
dey and year first above written. 

ARLWNA WATER COMPANY, 
an Arizona corporatlon 

i integrity 

t o  be 

Its ExecutZVe Wee President 
and General Manager 
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AGREEHENT 

THIS AGREEMENT made t h i s  day of May, 1971, 

b e t w e e n  Che City  of Globe, an incorporated community in Gila 

County, State of' Arizona, hereina€ter referred to a6 "City,' 

and Arizona Water Company, an Arizona corporation Craneacting' 

bus iness  i n  G i l a  County, S ta te  of Arizona, hereinafter referred 

to as "Company. " 
WHEREAS, city owns two water w e l l s  commonly referred 

to as the "Pifern well and the "Pine Street" wel l  w h i c h  are not: 

present ly  being uaed by the C i t y  i n  eupplying domestic water 

t o  its customers; and 

WPEREAS, the City is desirnue of selling water from 

these  two weJ.16 to the Company as long as its f a c i l i t i e s  are 

capable of de l iver ing  water to the Company without .endangering 

its domestic water supply serving i t s  residentsr and 

WHEREAS, the Company desires to purchase watex from 

C i t y  upon the terms and conditione herein set for th .  

NOW, THEREFORE, in t h e  consideration of the agree- 

ments contained herein, t l r e  par t i e s  agree a8 €oollows:  

1.  Company proposes t o  rent  from the  City its Pifer 

well, to i n s t a l l  at-Company's sole expense a pump, motor and 

electrical appuztenances, as  w e l l  as a water meter' at: said well, 

to pump water from t h i s  well into the C i t y ' s  water d i s t t ibu-  

t i o n  system and to pay City a wheeling charge for de l iver ina  

the same amount of water as w a s  pumped from the w e l l  t o  Company 

'at i t s  del ivery  point near the roadside park a t  Highway 60 al: 

Central Heights, Arizona. 

2. 

S t r e e t  welr ar.3 pun~p, to ;nsr; , l l  a t  Company's sole oxpe~lse e 

Company proposes t o  r e n t  from the city its Pins 



water meter at s a i d  w e l l ,  to pump 

City’s d i a t r f b u t i o n  system and to 

Pine  S t ree t :  well info the 

pay C i t y  a whee4ing chargs f o r  

dalivering t h e  seme amaunt of water a8 is pumped from this well 

to Company a t  i ts  takeoff p o i n t  near  the roads ide  park a t  

Highway 60 a t  C e n t r a l  Heights, Rrizona. 

3. The.Company shall be r e spons ib l e  to pay t h e  

electric bill fo r  power pumping purposes used a t  bath l oca t ions .  

4. Company ehaLl be r e spons ib l e  to pay for a3.L costs 

necessary  to  o p e r a t e  both wells, including t h e  r e p a i r  and mein- 

tenance of the Pifer w a l l  pump and motor tShich Company s h a l l  

install. City shall pay all. costs to main ta in  the pump a t  the 

Pine  Street w e l l .  

a 

5. Company and City mutually agree that: each s h a l l  

be r e s p o n s i b l e  to pay any taxes assee6ed and l e v i e d  upon its 

equipment i n s t a l l e d  .at e i t h e r  w e l l .  

p rope r ty  sha41 remain with  r e spec t ive  party that i n s t a l l e d  same. 

For a l l  water pumped from said wells and d e l i v e r e d  

Title to  all equipment and 

6. 

i n t o  the City’s water d i s t r i b u t i o n  system, Company may withdraw 

an equal arnount.oE water from its takeoEf point near t h e  road- 

side park at.Highway 60 a t  Centra l  Heights,  Arizona, and shall 

be b i l l e d  fo r  said water by C i t y  as Eollowst 

For w e l l  rental . . . . . . Xi& per 1,000 gallons 

For “wheeling” charges  . . LO# per  1,000 gallons 

For pump rental for a l l  
water pumped from Pine 
6 e e e t  w e l l  only . . , . . 2apI per 1,000 g a l l o n s  

This w i l l  r e s u l t  in a charge of 25 centa  per 1,000 gallons far 

all water UeLivered into the system from the Pifer welt and 

45 cen t8  per ~ , Q o D  g a l l o n s  €or a l l  water  delivered i nk0  t h e  

. system from t h e  Pine Street well. 

7 .  Should Company deliver into the City’E dist r ibu-  

t i o n  S ~ E ~ ~ I I  from the Pine street well and the P i f e r  well i n  any 

one NoliCh more water than  it withdraws from the takeoff  p o i n t  

- 2 -  
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nea r  the roads ide  park at Highway 6 0 ,  t h e  Company may withdraw 

suoh a d d i t i o n a l  water the  following month 'a t  the rate s e t  forth 

in paragraph 6 . '  Should the  Company take d e l i v e r y  of water I n  

excees of the  amount pumped from these two wells, plus any 

credit from t h e  previous month, a5 above set  for th ,  Company 

ag rees  to  pay City for such excess water at its o u t s i d e  c i t y  

water rate i n  aocordance with t h a t  certain Agreement da t ed  

May 19, 1975,  between the City  and the Company. 

. 

8. City shall submit monthly s t a t emen t s  t o  Company 

for a l l  water withdrawn. by Company from i t s  eakeoff point near 

the roade ide  park &Lt Highway 60 a t  C e n t r a l  Heights,  Arizona, at 

t he  appropriate rare set forth i n  paragraphs 6 and 7. 

shalL be made t o  the C i k y  within twenty days from bi lLing  date. 

Payment 

9. '  It is fully understood and agreed thak the water 

r q u i r a m e n t s  of C i t y  t o  serve w a t e r  to its customers i n  Globe, 

Arizona, and envSron8 ( t h e  e x t e n t  of such requirements shall be 

determined exalusively by City) sha l l  have p r i o r i t y  over those 

requirements of 'Company under t h i s  Agreement:. 

be a shortage of water far said p r i o r i t y  requirements,  City may 

IE there .shell. 

suspend d e l i v e r y  of water t o  Company during the period of such 

shortage upon 24-hour notice and upon the City assuming t h e  

o b l i g a t f o n  for i n c u r r i n g  ope ra t ion  and maintenance expensee for 

wells ana  pumps, as.wel l  as,electric pumping costs Eor s a i d  

wells dur ing  suoh curtallment. 

10. This agreement e h a l l  remain in force a period of 

five years from t h e  date hereof, and Company shall have t h e  

right to  renew t h i a  agreement €or an  a d d i t i o n a l  period of f ive 

years under similar terms and condieions. 

11. Nothing contained in this agreement shall detraoC 

from nor  l i m i t  the r i g h t s  of e i t h e r  p a r t y  as to i t s  r e s p e c t i v e  

waker operations wi th in  the Miami-Central Heights-Globe area. 

Each of the p a r t i e s  s h a l l  have the f ree  and unreetricted.right 

- 3 -  
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e ex ent that each party is  by l a w  permitted > i n  ividual 

conduct its own water operations within i t s  respective areas. 

Nothing contained herein is intended to prevent either party from 

asserting the ir  legal r i g h t s  in  and to the property and property 

r ighte  hela by each such party within 6UCh area .  

12. 'All notices required hereunder ehall be determined 

to have been g iven when the same are reduced k~ writing and 

mailed by regtstered or certified mail, postage prepaid, return 

r e c e i p t  requested, to the following respect ive  addresses u n t i l  

a d i f f erent  aadress is  spec i f ied  i n  writing by one pasky t o  the 

o t h e r ,  

To City: City of Globe 
150 North Pine Street 
Globe, Arizona 85501 

To Company: Arizona Water Company 
Post Off ice  Box 5396 
Phoenix,  Arizona E5010 

1 3 .  This agreement ahal l  inure  to the beneP5.t of and 

be binding upon the sucoessors and assigns of the parties hereto. 

IN WITNESS WHEREOF, 'the parties hereto have caused . 
these presents to be executed effective as ~f the day and year 

f irst  above Gtritten. 

CITY OF GLOBE 

ATTEST: 

BY -- rts  

ARIZONA WATER COMPANY 

ATTEST : 
and General Manager 

- 4 -  , 
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Brent Bi I linaslev 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Brent Billingsley < bbillingsley@globeaz.govz 
Monday, December 15,2014 9:15 AM 
ghayselawgd h.com; Bill Sims (wjsims@simsmurray.com) 
FW: Addendum to City of Globe prior rights report dated June l l t h  2014 
Addendum to City of Globe Prior Rights Report date June 11th Final Draft.docx 

This is the only e-mail I have from Mr. Pate. 

Brent 

From: Robert Pate [mailto:bpate@tierra-row.com] 
Sent: Friday, July 11, 2014 8:52 AM 
To: bbillinaslev@alobea z.aov 
Cc: ccolloov@i)alobeaz.qov; Corey Long 
Subject Addendum to City of Globe prior rights report dated June l l t h  2014 

Gentlemen, Good morning. 
I 

See the attached addendum prepared pursuant to certain documents provided by Globe Clty Staff to Tierra Right of Way on 7-2-2014. 

Regards, 
Bob Pate 

mailto:bpate@tierra-row.com


Brent Billingsley 

From: Brent Billingsley < bbillingsley@globeaz.gov> 
Sent: 
To: 
Subject: FW: Tierra 

Monday, December 15,2014 9:22 AM 
Bill Sirns (wjsims@simsmurray.com); ghays@ lawgdh.com 

Importance: High 

As requested 

From: Corey Long [mailto:clonc~@tierra-row.com] 
Sent: Monday, February 24,2014 9:46 AM 
To: 'Brent Billingsley' 
Cc: jjarvis@alobeaz.aov 
Subject: RE: Tierra 
Xmportance: High 

Mr. Jarvis, can you please send me the invitation to bid as stated in the RFP online? Along with any additional 
information you feel we may need. I 

Thank You! 

Carey Long 
Project Manager - Phoenix Operations 
Tierra Right of Way Services, Ltd. 
clona(itierra-row .coni 
602-682-0000 ext. 305 
602-682-0006 fax 
602-770-2435 cell 

This message, including any attachments, contains confidential information intended for CI specific indiwiduul and 
purpose, and is protected by law. Any disclosure, copying, or distribution of this message or the taking of any action 
based on it, without the express written consent of Tierra Right of Way Services is strictly prohibited. 

From: Brent Billingsley [mailto: bbillinasle~~~lobeaz.clov] 
Sent: Monday, February 24, 2014 8:27 AM 
To: 'Corey Long' 
Cc: jjarvis@qlobeaz.aov 
Subject: RE: Tierra 

I believe that we have something advertised right now. 

From: Corey Long ~rnailto:clonc~@tierra-row.com] 
Sent: Wednesday, February 19, 2014 10:28 AM 
To: bbillinqslev0q lobeamov 
Subject: Tierra 

Hello Brent1 I was just following up on our meeting a few months ago. At that time you had mentioned that there may 
be the need for Globe to acquire a couple pieces of land for a project. I was just wanting to follow up on that wlth you 
and see if any further discussions have taken place with regard to that. Hope all is well, talk to you soon. 

1 

http://lawgdh.com


cor9 L o y  
Project Manager - Phoenix Operations 
Tierra Right of Way Services, Ltd. 
c1ondaltien-a-row .corn 

602-682-0006 fax 
602-770-2435 cell 

602-682-0000 Cxt. 305 

This message, including any atrcichments, contains confidential information intended for a specific individual and purpose, and is 
protected by law, Any disclosure, copying, or distribution of this message or the taking of any actlon based on it, without the 
express written consent of Tierra Right of Way Services is strictly prohibited, 

2 





Chris Collopy 

From: 
Sent: 
To: 
Subject: 

Robert Pate < bpateqtierra-row.com> 
Friday, May 16, 2014 9:14 AM 
Chris Collopy 
RE: Preliminary research for Arlington Heights and the area north of U.S. 60 at the Globe 
Mobile Home Park 

May 20th is next Tuesday. I assume that Tuesday is okay with you? I was planning to research in Globe on Tuesday and Wednesday 
next week. 

From: "Chris Collopy" <ccolloDv~qlObeaZ.aOV> 
Sent: Friday, May 16, 2014 8:50 AM 
To: bpate@tierra-row .corn 
Cc: bbillinaslevBqlobeaz.aov 
Subject: RE: Preliminary research for Arlington Heights and the area north of U.S. 60 at the Globe Mobile Home Park 

Yes, Thursday May 20th will work 

From: Robert Pate [mailto:boate@tierra-row:com1 
Sent: Thursday, May 15, 2014 5:24 PM 
To: Chris Collopy 
Subject: RE: Preliminary research for Arlington Heights and the area north of US,  60 at the Globe Mobile Home Park 

I 

Chris, I was asking if Tuesday May 20th would work into your schedule, I noticed you mentioned Thursday? 

Let me know .. . . , .,.. . . 
Bob 

From: "Chris Collopy" <ccolloovBqlobeaz.aov> 
Sent: Thursday, May 15,2014 3:37 PM 
To: bpateotierra-row.com 
Subject: RE: Preliminary research for Arlington Heights and the area north of U.S. 60 at the Globe Mobile Home Park 

Robert, 
Thursday the 20"' will work, we have some info but 1960 building permits are not going to be available. I will see you on 
Thursday 
Chris 

From: Robert Pate [~to:b~ateBtierra-row.com] 
Sent: Thursday, May 15,2014 12:13 PM 
To: ccot~oDv@dobeaz.qov 
Cc: Corey Long 
Subject: Preliminary research for Arlington Heights and the area north of US. 60 at the Globe Mobile Home Park 

1 

mailto:boate@tierra-row:com1
http://bpateotierra-row.com


Chris Collopy 

From: Robert Pate < bpate@tierra-row.corrt> 
Sent: 
TO: Chris Collopy 
Subject: RE: Project update 

t 

Friday, May 30, 2014 12:33 PM 

Very good. I will be at your office early Tuesday. 

From: "Chris Collopy" <ccollopv@uIobeaz.aov> 
Sent: Friday, May 30, 2014 11:24 AM 
To: bPate@tierra-row.corn 
Subject: RE: Project update 

Yes, Tuesday will work for me 

From: Robert Pate [mailto:bpate@tierra-row.com] 
Sent: Friday, May 30, 2014 9:38 AM 
To: ccollopvOalobeaz.qov 
Cc: Corey Long 
Subject: Project update 

Good morning Chris, 

I have completed all project research in the Phoenix area. As I mentioned in the phone call last week ADOT plans from 1957 depict 
waterlines on the south-side of US 60 . ADOT as-builts depict a gas station, radio station and numerous other structures. There is a 4 
inch waterline along and contigious to the ADOT 1957 planned improvements on the roadway. The USGS aerial from 1961 Only depicts 
a "park area" on the north side of US 60. The was a curb cut out depicted in the 1957 ADOT plans to allow access to the "park area" It 
appears that the Globe Mobile Home Park arrived sometime between August 1961 and 1965. The aerial that you provided from 1965 
clearly shows the Globe Mobile Home Park. When I visit your oftice I can access the United States Geographical Survey slte and 
download all available Globe aerials from the questioned time frame.. 

Regarding public notice of the CCLN granted to Arizona Water on 9/21/1961. I have searched the Arizona Weekly Business Gazette (a 
defunct publication that predates the current Phoenix Business Gazette) from August 1st through October 31sl 1961 for any public 
notifications regarding Arizona Water in the Globe area. As with the Globe Record and the Arizona I Gila County Silver Belt during the 
same time there was no printed notice found. The fact that the Corporation Commissions records on the CC&N show a mailing and 
notification list that DOES NOT INCLUDE GLOBE, it is a factor certainly needs to be addressed to your legal council. Details will be 
included in preliminary report to Globe staff later this month. I have printed a water franchise notification/ CC&N from another water 
company in Gila County from the same time frame in 1961 to show what a proper public notification appears as in the Globe Record. 

"*NOW for my plans to complete the required research at your offices. 1 propose arriving at the start of work on Tuesday June 3rd and 
will hopefully will complete no later than the workday on Thursday June 5th. I will need access to your water records and Town Council 
minutes. All located documents will need to be copied either in your office or at the local printing vendor. 

Will these dates work into your schedule as we need to have a few meetings and discuss the Town Council minutes you have earlier 
flagged? As soon as you respond with the notice to proceed I will make my travel arrangements for next Tuesday. 

Regards, 
Bob 

1 
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Chris Collopy 

From: Robert Pate <bpate@tierra-row.com> 
Sent: 
To: ccollopy@globeaz.gov ' 
cc: Corey Long 
Subject: 1961 USGS aerials 

Friday, June 06;2014 9:lO AM 

Chris 1 have attempted to send you the high definition USGS maps from 1961. Unfortunately the files are too large for the ernail 
system. 

The later 1961 aerial with a generic 1961 fly over notation (no specific date) depicts construction taking place in the location of the 
present Globe Mobile Home Park (Flood berms constructed on the notth and east property lines). The earlier map dated 5-16-1961 
shows no construction activity. Both maps clearly depict the gas station and radio station across US 60 in agreement with 1957 ADOT 
plans. 

I will have larger printed copies for the cities informational report. Maps will also be provided in a digital format so you can manipulate 
areas in detail. 

Reg a rd s, 
Bob 

1 

t 
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Brent Billingsley 

From: 
Sent: 
To: 
Subject: 

Brent Billingsley < bbiIlingsley@globeaz.gov> 
Monday, December 15,2014 918 AM 
Bill Sims (wjsims@sirnsmurray.com); ghays@lawgdh.com 
FW: Tierra Report 

Importance: High 

As requested 

From: Grey Long [mailto:clona@tierra-row.com] 
Sent: Friday, June 13,2014 9:24 AM 
To: 'Brent Billingsley'; 'Chris Collopy' 
Subject: Tierra Report 
Importance: High 

Gentlemen, Bob is finished with the report, i t  will take us until Tuesday/Wednesday next week to assemble it into a 
presentable format. Bob is on vacation until June 26'h and will be available on June 27th to  review the report. If you need 
the report presented before the 27th then you're stuck with me, I personally think it would be best to  wait for Bob to  get 
back as I have not performed any of the actual research. The decision i s  ultimately up-to you. I am happy to meet with 
you late next week or we can wait until the 27'h when Bob is available. 

Just let me know. Thank You1 

Corey Long 
Project Manager - Phoenix Operations 
Tierra Right of Way Services, Ltd. 
2001 W. Camelback Road, Suite 285 
Phoenix, Arizona 85015 
clongCritierra-row.conl 
602-682-0000 Ext, 305 Office 
602-770-2435 Mobile 
602-682-0006 fax 
800-887-0847 Toll Free 

This message, including any attachments, contains confidential information intended for a specific individual and purpose, and is 
protected by law. Any disclosure, copying, or distribution of this message or the t a h g  of any action based on it, wifhout the 
express written consent of Tierra Right of Way Setvices is strictly prohibited. 
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Brent Bilfingsley 

From: 
Sent: 
To: 
Subject: 

Brent Billingsley cbbillingsley@globeaz.gov> 
Monday, December 15,2014 998 AM 
Bill Sims (wjsims@simsmurray,com): ghays@tawgdh.com 
FW: Meeting with Tierra 

Importance: High 

As requested 

From: Carey Long [mailto:cloncl@tierra-row.com] 
Sent: Wednesday, April 30,2014 5:07 PM 
To: Joseph larvis; bbillinclslev8alobeaz.gov 
Subject: Meeting with Tierra 
Importance: High 

Joe and Brent, 

Are you available to meet on Monday the 5th next week? I'm thinking maybe a I1  a.m. meeting would be Qopd for us. Please get back 
to me and let me know your thoughts so I can be sure to get Bob and I penciled in. 

Wlth regard to what we will need, I have listed below: 

We would like a copy of the research the City has completed thus far prior to our kick off meeting, also a copy of the Arizona Water 
franchise agreement with the State of Arizona so we can see what areas are actually covered by the agreement. 

Thank you! 

Corey 
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Brent Billingsley 

From: 
Sent: 
To: 
Subject: 
Attachments: 

As requested 

Brent Billingsley bbillingsley@globeaz.gov> 
Monday, December 15,2014 9:18 AM 
Bill Sims (wjsims@simBmurray.com); ghays@lawgdh.com 
FW: City of Globe K 
imageooljpg; image002.png; image003.jpg; image004.jpg; image005jpg; City of Globe 
K 4-30-14.pdf 

From: Corey Long [mailto:clonq@tierra-row.com] 
Sent: Wednesday, April 30,2014 4:37 PM 
To: Joseph larvis; bbillinqslev@alobeaz.qov 
Subject: fw: City of Globe K 

Gentlemen, attached is the slgned contract. The original was mailed yesterday to you from our Tucson office. Thank you! 

I am still trying to pin down a day next week for Bob and I to come up. 

Thanks! 

Corey 

From: "Judi Williams" <jlwilliams@tierra-row.com> 
Sent: Wednesday, April 30, 2014 4:13 PM 
To: "Mack Dkkerson, SR/WA, RW-RAC" <mdickersonbtierra-row.com>, "Corey Long" <clona@tierra-row.com>, 
sdupont@tierra-rowxom . 
Subject: City of Globe K 

Here you go 

This message, includlng m y  attachments, contoins confidentiu/ informatiori Intended for a specrfic individual and purpose, and Is protected b y  law. Any dlsdosure, 
copylng, or distribution of this message or the taking of any action bused on It, without the express wrltten consent ofnerro Rlght of Woy Servlces Is strlctly 
prohibited. 
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Brent Billingsley 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Brent Billingsley < bbillingsley@globeaz.gov> 
Monday, December 15,2014 939 AM 
Bill Sims (wjsims@sim$murray.com); ghays@lawgdh.com 
FW: City of Globe K 
image001.jpg; image002.png; image003jpg; image004jpg; image005Jpg; City of Globe 
K 4-30-14.pdf 

As requested 

From : Corey Long [mail to :don@ tierra-row.corn] 
Sent: Wednesday, April 30,2014 4:37 PM 
To: Joseph Jarvis; bbillinasley@cllobeaz.clov 
Subject: fw: City of Globe K 

Gentlemen, attached is the signed contract. The original was mailed yesterday to you from our Tucson office. Thank YOU! 

I am still trying to pin down a day next week for Bob and I to come up. 

Thanks! 

Corey 

From: "Judi Williams" <jlwilliams@tierra-row.com> 
Sent: Wednesday, April 30, 2014 4:13 PM 
To: "Mack Dlckerson, Sf?/WA, RW-RAC" <mdickerson@,tierra-row.com>, "Corey Long" cclona@tierra-row.com>, 
sdupontotierra-row.com 
Subject: City of Globe K 

Here you go 

gjufl w z  i. ... :. . 

This message, including any aftachments, contaitrs confidentid information Intended for a specflc lndlvidud and purpose, and I5 protected by low. Any dlscl~surf!, 
copylng, or dlsfrtluNon ofthls message or the toklng of uny action based on It, without the express wrltten consent of Tierra Rlghl of W4y Services b Strictly 
prohbked. 
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Brent Billingsley 

From: 
Sent: 
To: 
Subject: 
Attachments; 

As requested 

Brent Billingsley cbbillingsley@globeaz.gov> 
Monday, December 15,2014 9:19 AM 
Bill Sirns (wjsims@simsmurray.com); ghays@lawgdh.com 
FW: Draft Agreement 
image002.jpg 

From: Corey Long [mailto:clona@tierra-row.comJ 
Sent: Tuesday, April 29,2014 4:17 PM 
To: Joseph Jarvls 
Cc: Brent Billingsley; Chris Collopy 
Subject: re: Draft Agreement 

Just a quick question, do we need to have a kick off meeting? If so, when? If not, when do you anticipate US starting? 

I will be able to get Bob engaged in about 2 weeks from now. 

. 

Corey 

From: "Joseph Jarvis" <jjawis@alobeaz.aov> 
Sent: Monday, April 28, 2014 4:06 PM 
To: "Corey Long" <clonqbtierra-row.com> 
Cc: "Brent Billingsley" <bbillinQslev@dobeaz.qov>, "Chris Collopy" <ccolloov@qlobeazaov> 
Subject: Draft Agreement 

Corey, 
I apologize for my delayed response. I have attached a draft agreement for your company to review. If you are 
in agreement, please sign and send us two copies so that we can sign both and return one to you. 

Thank you, 
Joseph Jarvis, MPA 
Finance Director 
150 N. Pine St. 
Globe, AZ 85501 

j,ian&mglobeaz.Pov 
928-425-7146 eXt.11 

mailto:ghays@lawgdh.com
mailto:clona@tierra-row.comJ


From: 
Sent: 
To: 
Subject: 
Attachments: 

Brent Billingsley < bbillingsley@globeaz.gov> 
Monday, December 15,2014 9:20 AM 
Bill Sims (wjsims@sim$murray.com); ghays@lawgdh.com 
FW: Draft Agreement 
image002jpg 

As requested 

From: Corey Long [mailto:donsBtierra-row.com] 
Sent: Monday, April 28, 2014 4:48 PM 
To: Joseph Jarvis 
Cc: Brent Billingsley; Chris Collopy 
Subject: re: Draft Agreement 

Thank you Joseph, I will get this Into the correct hands and will return to you as soon as possible. 

Thanks again! 

From: "Joseph Jarvis" <jjarvis@alobeaz.qov> 
Sent: Monday, April 28,2014 4:06 PM 
To: "Corey Long" <clonc@tierra-row.corn> 
Cc: "Brent Billingsley" <bbiliinqslev@dobeaz.aov>, "Chris Collopy" <ccollotm3alobeaz.aov> 
Subject: Draft Agreement 

Corey, 
I apologize for my delayed response. I have attached a draft agreement for your company to review. If you are 
in agreement, please sign and send us two copies so that we can sign both and return one to you. 

Thank you, 
Joseph Jarvis, MPA 
Finance Director 
150 N. Pine St. 
Globe, AZ 85501 
928-425-7146 ext.11 
jiarvis@Plobeaz.eov 
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From: 
Sent: 
To; 
Subject: 

As requestec 

From: Corey Long [mailto:clon~@tierra-row.com] 
Sent: Tuesday, April 15,2014 10:20 AM 
To: 'Joseph Jarvis' 
cc: 'Brent Billingsley'; 'Chris Collopy' 
Subject: RE: Tlerra 

Great, Thank you! 

C,'oriy Long 
I'rojzct Manager - 1'hc)e:nix Operatioils 
Tjerra Iiight of Way Services. Ltd. 
clon~&ierra-row .coin 
602-682-0000 ext. 305 

602-770-2435 cell 
002-652-0006 fax 

Brent Billingsley 

Brent Billingsley < bbillingsley@globeaz.gov> 
Monday, December 15, 2014 9:20 AM 
Bill Sims (wjsims@simsmurray.com); ghays@lawgdh.com 
FW: Tierra 

This message, including any attachments, contains confidential information intended for a specific individual and 
purpose, and is protected by law. Any disclosure, copying, or distribution of this message or the taking of any action 
based on it, without the express written consent of rierra Right of Way Services is strictly prohibited. 

From: Joseph Jawis [mailto:iia~vis@ulobeaz.~ov] 
Sent: Tuesday, April 15,2014 10:05 AM 
To: 'Corey Long' 
Cc: 'Brent Billingsley'; 'Chris Collopy' 
Subject: RE: Tlerra 

Corey, 
Thank you for your patience. We have drafted an agreement and 1 sent a copy over to Legal for their review. 
Once I receive it back, I will forward it onto you for your review. 

Joseph 

From: Corey Long [mailto:clono(tBtierra-row.corn J 
Sent: Wednesday, AprllO9,2014 10:30 AM 
To: 'Joseph Jarvis' 
Subject: Tierra 

Hello Mr. Jawis, 1 was just following up to see if our revised bid had been approved yet. 

Thank You1 

1 
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Brent Billingsley 
L 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Brent Billingsley < bbillingsley@globeaz.gov> 
Monday, December 15,2014 920 AM 
Bill Sims (wjsims@simsmurray.com); ghays@lawgdh.com 
F W  Revised bid 
Tierra Proposal - GLOBE March 2014-MD REV, 3-31-14.pdf 

Importance: High 

As requested 

From: Corey Long fmailto:clong@tierra-row.com] 
Sent: Wednesday, April 02,2014 3:42 PM 
To: 'Joseph Jarvis' 
Cc: 'Brent Billingsley' 
Subject: Revised bid 
Importance: High 

Joe, per our conversation I have removed all task 2 items and fee's, Please confirm this is what you wanted and advise 
when this bid is approved and we can commence work. 

Thank You! 

Corey Long 
Project Manager - Phoenix Operations 
Tierra Right of Way Services, Ltd. 
clon wi!t ierra -row .coni 
602-682-0000 ext. 305 
602-682-0006 fax 
602-770-2435 cell 

This message, including any atrochmentr, contains confidential information intended for a specific individual and purpose, and is 
protected by law. Any disclosure, copying, or distribution of this message of the taking of any action based on it, without the 
express written consent of Tierra Right of Way Services Is strictly prohibited. 

1 
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Brent Billingsley 

From: 
Sent: 
To: 
Subject: 

As requested 

Brent Billingsley < bbillingsley@globeaz.gov> 
Monday, December 15,2014 9:20 AM 
Bil l  Sims (wjsims@simsmurray.com); ghays@lawgdh.com 
FW; Tierra bid 

From: Corey Long (mailto:clono@tierra-row.com] 
Sent: Wednesday, April 02, 2014 10:46 AM 
To: 'Brent Billingsley' 
Cc: 'Joseph Jarvis' 
Subject: Tierra bid 

Hell0 gentlemen, can you please confirm receipt of the bid I sent earlier this week and provide a status of your review. 

Corey Long 
Project Manager - Phoenix Operations 
Tierra Right of Way Services, Ltd. 
cionaki! t ierra-ro w , corn 

602-682-0006 fax 
602-770-2435 cell 

, 

602-682-0000 ext. 305 

This message, Includlng any attuchments, contains confidential information intended for a specific Individual and purpose, and is 
protected by law. Any disclosure, copying, or distribution ofthis message or the tuking of any uction based on it, without the 
express written consent of Tierra Right of Wpy Services Is strictly prohibited. 

1 

mailto:ghays@lawgdh.com
mailto:clono@tierra-row.com


Brent Billingsley 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Brent Billingsley <bbillingsley@globeaz.gov> 
Monday, December 15,2014 9:20 AM 
Bill Sims (wjsims@simsmurray.com); ghays@lawgdh.com 
W: Tierra research bid 
Tierra Proposal - GLOBE March 3 1  2014 Final.pdf 

Importance: High 

As requested 

From: Corey Long [mailto:clona@tierra-row.com] 
Sent: Monday, March 31,2014 5:05 PM 
fa: bbillin~slev@alobeaz.qov 
Cc: jjarvis@alobeaz.aov 
Subject: Tierra research bid 
Importance: High 

Brent and Joe, attached is our revised scope and fee per the terms discussed when we met with you week-before last. I understand 
that the dollar amount is still slightly higher than what you had mentioned but we feel this is a accurate representation of what it Will 
ultimately take for us to provide the services defined within the scope. 

Please review and contact me directly with any questlons or concerns. I look forward to hearing from you as to when W 0  Can get 
started. 

Best Regards, 

Corey Long 

mailto:ghays@lawgdh.com
mailto:clona@tierra-row.com


Brent Billingsley 

From: Brent Billingsley <bbillingsley@globeaz.gov> 
Sent: 
To: Bill Sims (wjsims@simsmurray.com); ghays@lawgdh.com 
Subject: W :  Title Research Services 
Attachments: image002jpg 

Monday, December 15,2014 921 AM 

From: Corey Long [mailto:clona@tierra-row.corn] 
Sent: Friday, March 14, 2014 8:31 AM 
To: Joseph Jarvis 
Cc: Brent Blllingsley; Chris Collopy; Cecilia Bernat 
Subject: re: Title Research Services 

Mr. Jarvis, It looks like Thursday would be the best day for all of us: Please let me know a time and location where you would like to 
meet. From Tierra it will be myself, Mack Dickerson and Robert (Bob) Pate. 

Thank you! 

Corey 

f 

From: "Joseph Jarvis" <$atvis@alobeaz.aov> 
Sent: Thursday, March 13,2014 4:17 PM 
To: clona@tierra-t'ow.com 
Cc: "Brent Billingsley" < bbillincrslev~crlobeaz.aov>, "Chris Collopy" <cn>llopv~alobeaz.sov>, "Cecilia Bernal" 
<cbernal@dobeaz.clov> 
Subject: ntle Research Services 

Mr. Long, 
Congratulations, the City of Globe has selected your proposal as the winning bid for this project. We would like 
to meet with you to discuss the next steps. 

Will you be available after 1:30pm on Tuesday, Wednesday or Thursday of next week? 

Thank you, 
Joseph Jawis, MPA 
Finance Director 
150 N. Pine St. 
Globe, AZ 85501 
928-425-7146 ext.11 
jjarvis6dobeaz.pov 

mailto:ghays@lawgdh.com
mailto:clona@tierra-row.corn
mailto:clona@tierra-t'ow.com


Brent Billingsley 

j As requested 

From: 
Sent: 
To: 
Subject: 
Attachments: 

1 Will you be available after 1:30pm on Tuesday, Wednesday or Thursday of next week? 

Brent Billingsley c bbillingsley@globeaz.gov> 
Monday, December 15,2014 9:21 AM 
Bill Simr (wjsims@simsmurray.com); ghays@Iawgdh.com 
FW: Title Research Services 
image002jpg 

From: Corey Long [mailto:clona@tierra-row.com1 
Sent: Thursday, March 13,2014 4:24 PM 
To: Joseph Jarvis 
Cc: Brent Billingsley; Chris Collopy; Cecilia Bernal 
Subject: re: Title Research Services 

Fantastic! We are excited to work with the the city and appreciate the opportunity. Please atlow me to check with my team and obtain 
their availability next week and I will get back to you as soon as possible. Thank you again! 

Corey 
I 

From: "Joseph Jarvis" <jjarvis@qlobeaz.gov> 
Sent: Thursday, March 13,2014 4:17 PM 
To: clona@tierra-row,com 
Cc: "Brent Billingsley" <bbillinaslev~~lobeaz.aov>, "Chris Collopy" <ccolIopv@alobeaz.aov>, "Cecilia Bernal" 
<cbernalQalobeaz.aov> 
Subject: Title Research Services 

Mr. Long, 
Congratulations, the City of Globe has selected your proposal as the winning bid for this project. We would like 
to meet with you to discuss the next steps. 

Thank you, 
Joseph Jarvis, MPA 
Finance Director 
150 N. Pine St. 
Globe, AZ 85501 
928-425-7146 ext.11 
jjaniis@do beaz.gov 
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Brent Billingsley 

From: Brent Billingsley < bbillingsley@globeaz.gov> 
Sent: 
To: Bil l Sims (wjsims@simsmurray.com); ghays@lawgdh.com 
Subject: FW: Tierra 

Monday, December 15,2014 9:21 AM 

As requested 

From: Corey Long [malIto:clong@tierra-row.com] 
Sent: Wednesday, February 26,2014 2:21 PM 
To: 'Brent Billingsley' 
Subject: RE: Tierra 

Is April 30 a hard deadline? I'm just playing Devil's advocate, assuming a mid March award that leaves very l i t t le time 
for 150 reports. 

Thanks Brent! 

, 

Carey Long 
Project Manager - Phoenix Operations 
Tierra Right of Way Services, Ltd. 
clong.(dtien-a-row .coin 

602-682-0006 fax 
602-770-243s cell 

602-682-0000 ext. 305 

This message, including any attachments, contains confidential information intended for a specific individual and 
purpose, and is protected by law. Any disclosure, copying, or distribution of this message or the taking of any action 
based on if, without the express written consent of Tierra Right of Way Services is strictly prohibited. 

From: Brent Billingsley [mailto:bbillinaslev@alobeaz.aov] 
Sent: Wednesday, February 26, 2014 2:04 PM 
To: 'Corey Long'; 'Joseph Jawis' 
Subject: RE: Tierra 

Not an actual title report, we want to know about encumbrances (row, easements, etc.). 

From: Carey Long [mailto:clona@tierra-row.com] 
Sent: Wednesday, February 26,2014 1:52 PM 
To: 'Brent Billingsley'; 'Joseph Jarvis' 
Subject: RE: Tierra 

Does yes mean a actual title report or a narrative report of just the easements, roadways, etc? 

Please clarify. 

1 
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Corey Long 
Project Manager - Phoenix Operations 
Tierra Right of Way Services, Ltd. 
w t i e r r a - r o w  .corn 
602-682-0000 ext .305 
602-682-0006 fax 
602-770-2435 cell 

This message, including any attachments, contains confidentlal information intended for a specific individual and 
purpose, and is protected by law. Any disclosure, copying, or distribution of this message or the taking of any adion 
based on it, without the express written consent of Tierra Right of Way Services is strictly pruhibited. 

From: Brent Billingsley [mailto:bbillinasleY@alobeaz.aov] 
Sent: Wednesday, February 26, 2014 1:51 PM 
To: 'Corey Long'; 'Joseph Jarvis' 
Subject: RE: Tierra 

Yes 

Brent 

From: Corey Long [mailto:clona@tierra-row.com] 
Sent: Wednesday, February 26, 2014 1:32 PM 
To: 'Joseph Jarvis' 
Cc: 'Brent Billingsley' 
Subject: RE: Tierra 
Importance: High 

Mr. Jarvis, 

With regard t o  the RFP for Title Research are you anticipating the product to be a actual title report with all 
encumbrances such as tax liens, deeds of trusts, leasehold interests? Or are you simply looking for a report narrative 
that outlines any exceptions to the property such as easements, ownership, roadway dedications and other potential 
uses? I only ask because It will make a big difference in pricing and scope, the RFP wasn't exactly clear on what is being 
requested . 

The quicker you can get back to me the better. 

Thank You! 

Corey Long 
Project Manager - Phoenix Operatioiis 
Tierra Right of Way Services, Ltd. 
clonddtierra-row.com 
602-682-0000 ext. 305 
602-682-0006 fax 
602-770-2435 cell 

This message, including m y  attachments, contains confidential information intended for u specrfrc individual and 
purpose, and is protected by law. Any disclosure, copying, or distribution of this message or the taking of any action 
based on it, without the express written consent of Tierra Right of Way Services is strictly prohibited. 

From: Joseph Jawis [mailto:iia~i~@c~lobea~.aov] 
Sent: Monday, February 24,2014 9:53 AM 

mailto:bbillinasleY@alobeaz.aov
mailto:clona@tierra-row.com
http://clonddtierra-row.com


To: 'Corey Long' 
Subject: RE: Tierra 

Corey, 
Please see the attached documents. 

Joseph JalYis, MPA 
Finance Director 
150 N. Pine St. 
Globe, AZ 85501 
928-425-7146 ext.11 
jjarvis@alobeaz.gov 

From: Corey Long [mailto:clons@tierra-row.com1 
Sent: Monday, February 24,2014 9:46 AM 
To: 'Brent Blllingsley' 
Cc: iiarvis@alobeaz.qov 
Subject: RE: Tierra 
Importance: High 

Mr. Jarvis, can you please send me the invitation to bid as stated in the RFP online? Along with any additional 
information you feel we may need. 

Thank You! 

Corey Long 
Project Manager - Phoenix Operations 
Tieria Right of Way Services, Ltd. 
clon&tierra-row .corn 
602-682-0000 ext. 305 
602-682-0006 €ax 
602-770-2435 cell 

This message, including any attachments, contains confidential information intended for a specific individual and 
purpose, and is protected b y  law. Any disclosure, copying, or distribution of this message or the taking of any action 
based on it, without the express written consent of Tierra Right of Way Services is strictly prohibited. 

From: Brent Billingsley [mailto:bbillincislev@alobeaz.aov] 
Sent: Monday, February 24,2014 8:27 AM 
To: 'Corey Long' 
Cc: jjarvis@dobeaz.aov 
Subject. RE: Tierra 

I believe that we have something advertised right now. 

From: Corey Long [mailto:clona@tierra-row.com] 
Sent: Wednesday, February 19,2014 10:28 AM 
To: bbillinaslev@alobeaz.~ov 
Subject: Tierra 
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Hello Brent! I was just following up on our meeting a few months ago. At that time you had mentioned that there may 
be the need for Globe to acquire a couple pieces of land for a project. I was just wanting to follow up on that with you 
and see if any further discussions have taken place with regard to that. Hope all is well, talk to you soon. 

Carey Long 
Project Manager - Phoenix Operations 
Tierra Right of Way Services, Ltd. 
clonPk4tierra-row .corn 
602-682-0000 ext. 305 
602-682-0006 fax 
602-770-2435 cell 

This message, including any attachments, contains conflden tial information intended for a specflc Indlvldual and purpose, and Is 
protected by /ow. Any disclosure, copying, or distribution ofthis message or the taking of any action based on it, without the 
express written consent of Tierra Rigbt of Way Services is strktly prohibited. 

4 



Brent Billingsley 

From: Brent Billingsley < bbillingsley@globeaz.gov> 
Sent: 
To: Bill Sims (wjsims@simsmurray.com); ghaysQlawgdh.com 
Subject: FW: Tierra 

Monday, December 15,2014 9:21 AM 

As requested 

From: Corey Long [mailto:clong@tlerra-row.corn] 
Sent: Wednesday, February 26,2014 2:05 PM 
To: 'Brent Billingsley'; 'Joseph Jarvls' 
Subject: RE: Tierra 

Thank you! 

Corey Long 
Project Manager - Phoenix Operations 
Tierra Right of Way Services, Ltd. 
clong@tierra-row.com 
602-682-0000 ext. 305 
602-682-0006 fax 
602-770-2435 cell 

. 

This message, including any attachments, contains confidential information intended for u specific individual and 
purpose, and is protected by hw. Any disclosure, copying, or distribution of this message or the faking of any action 
based on it, without the express written consent of Tierra Right of Way Services is strictly prohibited. 

From: Brent Billingsley [mailto:bbiIlinaslev@dobeaz.aovJ 
Sent: Wednesday, February 26,2014 2:04 PM 
To: 'Corey long'; 'Joseph Jarvis' 
Subject: RE: Tierra 

Not an actual title report, we want to know about encumbrances (row, easements, etc.). 

From: Corey Long [mailto:clons@tierra-row.com] 
Sent: Wednesday, February 26,2014 i:52 PM 
To: 'Brent Billingsley'; 'Joseph Jarvis' 
Subject: RE: Tierra 

Does yes mean a actual title report or a narrative report of just the easements, roadways, etc? 

Please clarify. 
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Corey Long 
Project Manager - Phoenix Operations 
Tierra Right of Way Services, Ltd. 
clona(@tierra-row - .corn 

' 602-682-0000 ext. 305 
602-682-0006 fax 
602-770-2435 cell 

rhis message, including any attachments, contains confidential information intended for a specific individual and 
purpose, and is protected by law. Any disclosure, copying, or distribution of this message or the taking of any action 
based on it, without the express written consent of Tierra Right of Way Services is strictly prohibited, 

From: Brent Billingsley [mailto:bbillinaslevBolobeaz.crov] 
Sent: Wednesday, February 26,2014 151 PM 
To: 'Corey Long'; 'Joseph Jarvls' 
Subject: RE: Tierra 

Yes 

Brent 

' From: Corey Long [malIto:clona@tierra-row.com] 
Sent: Wednesday, February 26,2014 1:32 PM 
To: 'Joseph Jarvis' 
Cc: 'Brent Billingsley' 
Subject. RE: Tierra 
Importance: High 

M r. Jarvis, 

With regard to  the RFP for Title Research are you anticipating the product to be a actual title report with all 
encumbrances such as tax liens, deeds of trusts, leasehold interests? Or are you simply looking for a report narrative 
that outlines any exceptions to the property such as easements, ownership, roadway dedications and other potential 
uses? I only ask because It will make a big difference in pricing and scope, the RFP wasn't exactly clear on what is being 
requested. 

The quicker you can get back to  me the better. 

Thank You! 

Corey Long 
Project Manager - Phoenix Operations 
Tierra Riglit of Way Services, Ltd. 
cl on g(dt ierra-row . corn 
602-682-0000 ext. 305 
602-682-0006 fax 
602-7 7 0 -243 5 cell 

This message, including any attachments, contains confidential information Intended for a specific individual and 
purpose, and is protected by law. Any disclosure, copying, or distribution of this message or the taking of any action 
based on it, without the express written consent of Tierra Right of Way Services is strictly prohibited. 

From: Joseph Jarvls [mailto:iiarvis@ulobeaz.aov] 
Sent: Monday, February 24,2014 9:53 AM 
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To: 'Corey Long' 
Subject: RE: Terra 

Corey, 
Please see the attached documents. 

Joseph Jarvis, MPA 
Finance Director 
150 N. Pine St. 
Globe, AZ 85501 
928-425-7146 ext.11 
jjarvis@plobeaz.gov 

From: Corey Long [mailto:clona@tierra-row.com] 
Sent: Monday, February 24,2014 9:46 AM 
To: 'Brent Billingsley' 
Cc: jjarvis@alobeaz.aov 
Subject: RE: Tierra 
Importance: High 

I 

Mr. Jarvis, can you please send me the invitation to bid as stated in the RFP online? Along with any additional 
information you feel we may need. 

Thank You! 

Corg Long 
Project Manager - Phoenix Operations 
Tierra Right of Way Services, Ltd. 
cl ong@t ierra-row .corn 
602-682-0000 ext. 305 
602-682-0006 fax 
602-770-2435 cell 

This message, including any attachments, contains confidential information intended for a specific individual and 
purpose, und is protected by law. Any disclosure, copying, or distribution of this message or the taking of any action 
based on it, without the express written consent of Tierru Right of Way Services is strictly prohibited. 

From: Brent Billingsley [mailto: bbillinclslev(tiIalobeaz.gov1 
Sent: Monday, February 24, 2014 8:27 AM 
To: 'Corey Long' 
Cc: jjarvis@alobeaz.qov 
Subject: RE: Tierra 

I believe that we have something advertised right now. 

From: Corey Long [mailto:clona@tierra-row.com] 
Sent: Wednesday, February 19, 2014 10:28 AM 
To: bbillinaslev@,alobeaz.aov 
Subjeck Tierra 
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Hello Brent! I was just following up on our meeting a few months ago. At that time you had mentioned that there may 
be the need for Globe to acquire a couple pieces of land for a project. I was just wanting to follow up on that with you 
and see if any further discussions have taken place with regard to that. Hope all is well, talk to you soon. 

Cor9 Long 
Project Manager - Phoenix Operations 
Tierra Right of Way Services, Ltd. 
clong63tierra-row.com 
602-682-0000 ext, 305 
602-682-0006 fax 
602-770-2435 cell 

This message, including any attachments, contains confidential information intended for a specific individual and purpose, and is 
protected by law. Any disclosure, copying, or distribution of this message or the taking of m y  action based on It, without the 
express written consent of Tierra Right of Way Sewices is striqly prohibited. 
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From: 
Sent: 
To: 
Subject: 

Brent Billingsley <bbillingsley@globeaz.gov> 
Monday, December 15,2014 9:21 AM 
Bill Sims (wjsims@simsmurray.com); ghays@lawgdh.com 
FW: Tierra 

As requested 

From: Corey Long [mailto:clong@fferra-row.com] 
' Sent: Wednesday, February 26,2014 1:52 PM 
To: 'Brent Billingsley'; 'Joseph Jarvls' 
Subject. RE: Tierra 

Does yes mean a actual title report or a narrative report ofjust theeasements, roadways, etc? 

Please clarify. 

Corey Long 
Project Manager - Phoenix Operations 
TielTa Right of Way Services, Ltd. 
clone@tien-a-row .corn 
602-682-0000 ext. 305 
602-682-0006 fax 
602-770-2435 cell 

This message, including any attachments, contains confidential information intended for a specific individual and 
purpose, and is protected by law. Any disclosure, copying, or distribution of this message or the taking of any action 
based on it, without the express written consent of Tierra Right of Wuy Services is strictly prohibited, 

From: Brent Billingsley fmailto: bbillinasleYBalobeaz.sov] 
Sent: Wednesday, February 26,2014 1:51 PM 
To: 'Corey Long'; 'Joseph Jarvis' 
Subject: RE: Tierra 

Yes 

Brent 

From: Corey Long [maiIto:clon~@tierra-row.com] 
Sent: Wednesday, February 26,2014 L:32 PM 
To: 'Joseph 3arvis' 
Cc: 'Brent Blllingsley' 
Subject: RE: lierra 
Importance: High 

Mr. Jarvis, 
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With regard to the RFP for Title Research are you anticipating the product to be a actual title report with all 
encumbrances such as tax liens, deeds of trusts, leasehold interests? Or are you simply looking for a report narrative 
that outlines any exceptions to the property such as easements, ownership, roadway dedications and other potential 
uses? I only ask because It will make a big difference in pricing and scope, the RFP wasn't exactly clear on what is being 
requested. 

The quicker you can get back to me the better. 

Thank You! 

Corey Long 
Project Manager - Phoenix Operations 
Tierra Right of Way Services, Ltd. 
cloiia~dtierra-row .corn 
602-682-0000 ext. 305 
602-682-0006 fax 
602-770-2435 cell 

This messuge, including any attachments, contains confidential information intendedfor a specific individual and 
purpose, and is protected by kaw. Any disclosure, copying, or distribution of this message or the tuking of any action 
based on it, without the express written consent of Tierra Right of Way Services is strictly prohibited. 

From: Joseph Jarvis [mailto:iiarvis@~lobeaz.qov] 
Sent: Monday, February 24,2014 9:53 AM 
To: 'Corey Long' 
Subject. RE: Tierra 

Corey, 
Please see the attached documents, 

Joseph Jarvis, MPA 
Finance Director 
150 N. Pine St. 
Globe, AZ 85501 
928-425-7146 ext.11 
jjarvis@globeaz.~ov 

From: Corey Long [mailto:cJona@tierra-row.com] 
Sent: Monday, Februaw 24,2014 9:46 AM 
To: 'Brent Billingsley' 
Cc: jjarvis@alobeaz.qov 
Subject: RE: Tierra 
Importance: High 

Mr. Jarvis, can you please send me the invitation to bid as stated in the RFP online? Along with any additional 
information you feel we may need. 

Thank You! 

2 

mailto:cJona@tierra-row.com


Corey Long 
Project Manager - Phoenix Operations 
Tierra Right of Way Services, Ltd. 
clona(4tierra-row .coin 

602-682-0006 fax 
602-770-2435 cell 

602-682-0000 ext. 305 

This message, including any attachments, contains confidential information intended for a specific individual and 
purpose, and is protected by law. Any disclosure, copying, ur distribution of this message or the taking of any action 
based on it, without the express written consent of Tierra Right of Way Services is strictly prohibited. 

From: Brent Bllllngsley [mailto: bbillinaslev@~lobeaz.aov] 
Sent: Monday, February 24,2014 8:27 AM 
To: 'Corey Long' 
Cc: jiarvis@alobeaz.gov 
Subject: RE: Tierra 

I believe that we have something advertised right now. 

From: Corey Long [mailto:clona@tierra-row.com1 
Sent: Wednesday, February 19,2014 10:28 AM 
To: bbillinaslev@alobeaz,qov 
Subject: Tierra 

f 

Hello Brent! I was just following up on our meeting a few months ago. At that time you had mentioned that there may 
be the need for Globe to acquire a couple pieces of land for a project. I was just wanting to follow up on that with you 
and see if any further discussions have taken place with regard to that. Hope all is well, talk to you soon. 

Project Manager - Phoenix Operations 
Tierra Right of Way Services, Ltd. 
clonfzhctien-a-row.com 
602-682-0000 ext. 305 
602-682-0006 fax 
602-770-2435 cell 

This message, including any uttachments, contains confidential information intended for a spec@ individual and purpose, and is 
protected by law. any disclosure, copying, or distribution of this message or the taking of any action based on it, without the 
express written consent of Tierra Right of Way Services is strictly prohibited. 
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From: 
Sent: 
To: 
Subject: 

Brent Billingsley < bbillingsley@globeaz.gov> 
Monday, December 15,2014 9:22 AM 
Bill Sims (wjsims@sivpmurray.com); ghays@lawgdh.com 
F W  Tierra 

Importance: High 

As requested 

From: Corey Long [mailto:cIona@tierra-row.com] 
Sent: Wednesday, February 26,2014 1:32 PM 
To: 'Joseph Jarvis' 
Cc: 'Brent Billingsley' 
Subject: RE: Tierra 
Importance: High 

Mr. Jarvis, 

With regard to  the RFP for Title Research are you anticipating the product to be a actual title report with all 
encumbrances such as tax liens, deeds of trusts, leasehold interests? Or are you simply looking for a report narrative 
that outlines any exceptions to  the property such as easements, ownership, roadway dedications and other potential 
uses? I only ask because It will make a big difference in pricing and scope, the RFP wasn't exactly clear on what is being 
requested. 

The quicker you can get back to me the better. 

Thank You! 

Carey Long 
Project Manager - Phoenix Operations 
Tierra Right of Way Services, Ltd. 
clona@tierra-row .coin 
602-682-0000 ext. 305 
602-682-0006 fax 
602-770-2435 d l  

This message, including any attachments, contains confidential information intended for a specific individual and 
purpose, and is protected by law. Any disclosure, copying, or distribution of this message or the taking of any action 
based on it, without the express written consent of Tierra Right of Way Services is strictly prohibited. 

From: Joseph Jarvis [mailto:ijarvis@alobeaz.aovJ 
Sent: Monday, February 24, 2014 9:53 AM 
To: 'Corey Long' 
Subject. RE: Tlerra 

Corey, 
Please see the attached documents. 

Joseph Jarvis, MPA 
Finance Director 
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150 N. Pine St. 
Globe, AZ 85501 
928-425-7146 ext.11 
jjarvis@globeaz.gov 

From: Corey Long [mailto:clons@tierra-row.cornj 
Sent: Monday, February 24, 2014 9:46 AM 
To: 'Brent Billingsley' 
Cc: aarvis@alobeaz.aov 
Subjeck RE: Tierra 
Importance: High 

Mr. Jarvis, can you please send me the invitation to bid as stated in the RFP online? Along with any additional 
information you feel we may need. 

Thank You! 

Corey Long 
Project Managcr - Phoenix Operations 
Tierra Right of Way Services, Ltd. 
clonddtierra-row.com 
602-682-0000 ext.  305 
602-682-0006 fax 
602-770-2435 cell 

This messuge, including any attachments, contoins confidential information intended for a specific individual and 
purpose, and is protected by low. Any disclosure, copying, or distribution of this message or the taking of any action 
based on it, without rhe express written consent of Tierro Rigbt of Way Services is strictlyprohibited. 

From: Brent Billingsley [rnailto: bbillinssleu@alobeaz.~ov] 
Sent: Monday, February 24,2014 8:27 AM 
To: 'Corey Long' 
Cc: jiarvisBq lobeawov 
Subject: RE: Tierra 

I believe that we have something advertised right now. 

From: Corey Long [mailto:cionu@tierra-row.com] 
Sent: Wednesday, February 19, 2014 10:28 AM 
To: b bi II i nosley@a lo beaz .aov 
Subject: Tierra 

Hello Brent! I was just following up on our meeting a few months ago. At that time you had mentioned that there may 
be the need for Globe to acquire a couple pieces of land for a project. I was just wanting to follow up on that with you 
and see if any further discussions have taken place with regard to that. Hope all is well, talk to you soon. 

corey Long 
Project Manager - Phoenix Operations 
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Tierra Right of Way Services, Ltd. 
clonddt ierra-row .corn 
602-682-0000 ext. 305 
602-682-0006 fax 
602-770-2435 cell 

This message, including any uttachments, contains confidential information intended for a specrfc individual and purpose, and is 
protected by low. Any disclosure, copying, or distribution of this message or the taking of any actlon based on it, without the 
express written consent of Tierra Right of Way Services is strictlyprohibited. 
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Brent Billingsley 

From: 
Sent: 
To: 
Subject: 

As requested 

Brent Billingsley bbillingsley@globeaz.gov> 
Monday, December 15,2014 9:22 AM 
Bill Sims (wjsims@simsmurray.corn); ghays@iawgdh.com 
FW: Tierra 

From: Corey Long [mailto:clona@tierra-row.com] 
Sent: Monday, February 24,2014 9:55 AM 
To: 'Joseph Jarvis'; 'Brent Billingsley' 
Cc: 'Mack Dickerson' 
Subject: RE: Tlerra 

Great!, Thank you. 

Corey Long 
Project Manager - Phoenix Operations 
Tierra Right of Way Services, Ltd. 
clone($tierra-row .corn 
602-682-0000 ext. 305 
602-682-0006 fax 
602-770-2435 cell 

, 

This message, including any attachments, contains confidential information intended for a specific individual and 
purpose, and is protected by kuw. Any disclosure, copying, or distribution of this message or the taking of any action 
based on it, without the express written consent of Tierrci Right of Way Services is strictly prohibited. 

From: Joseph Jarvis [mailto:iiatvis@dobear.aov] 
Sent: Monday, February 24, 2014 8:40 AM 
To: 'Brent Billingsley'; 'Corey Long' 
Cc: 'Mack Dickerson' 
Subject: RE: Tierra 

Corey, 
Thank you for following up with us. Last week I called Tierra ROW and was put in touch with Mack Dickerson. 1 
forwarded the appropriate information to him. Please contact me if you need additional information. 

Thank you, 
Joseph Jarvis, MPA 
Finance Director 
150 N. Pine St. 
Globe, AZ 85501 
928-425-7146 ext.11 
jiarvis@Plobeaz.yov 
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From: Brent Billingsley [mailto: bbillinasle)rbalobeaz.gov] 
Sent: Monday, February 24, 2014 8:27 AM 
To: 'Corey Long' 
Cc: jiarvis@alobeaz.aov 
Subject: RE: Tierra 

I believe that we have something advertised right now. 

From: Corey Long [mailto:clonabtierra-row.com] 
Sent: Wednesday, February 19, 2014 10:28 AM 
To: bbillinaslev@alobeaz.aov 
Subject: Tierta 

Hello Brent! I was just following up on our meeting a few months ago. At that time you had mentioned that there may 
be the need for Globe to acquire a couple pieces of land for a project. I was just wanting to follow up on that with you 
and see if any further discussions have taken place with regard to that. Hope al l  is  well, talk to  you soon. 

Cor9 Long 
Project Manager - Phoenix Operations 
Ticrra Right of Way Services, Ltd. 
clond4tiem-row.com 
602-682-0000 ext. 305 
602-682-0006 fax 
602-770-2435 cell 

I 

This message, including any attachments, contains confidential informotion intended for a specific Cndivldual and purpose, and is 
protected by law. Any disclosure, copying, or distribution of this message or the taking of any action based on it, without the 
express written consent of Tierra Right of Way Services 13 strictly prohibited, 
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Chris Collonv 

From: 
Sent: 
To: 
cc: 
Subject: . 

Robert Pate < bpate@tierra-row.com> 
Thursday, May 15,2014 12;13 PM 
ccollopy@glo beaz.gov 
Corey Long 
Preliminary research for Arlington Heights and the area north of U.S. 60 at  the Globe 
Mobile Home Park 

Hello Chris, 

I have completed reading through and indexing the documents provided by city staff to Tierra ROW during 
pur kick off meeting of May 5th, 2014. After my preliminary examination it appears we have quite a 
challenge. The attorney's for Arizona Water have supplied compelling evidence to the City of Globe 
Outlining and supporting their rights to certain areas contiguous to and within the Globe City limits. 

I 

The document packet prepared by the city attorney is general and circumstantial f o i  the most part. I 
certainly can discuss specifics next week when I visit your office. 

The entire matter seems to be a research project rather land a land title examination project. The State 
Corporation Commission requires notice to all government agencies located within 5 mile of any newly 
issued CC&N . ,On the actual docket of the Arizona Water Companies newly granted areas (see decision 
numbers 33421 and 33424) the city of Globe is not included in the hand written notification list. I have 
talked to the Corporation Commission and the State of Arizona requires official notice be made in the local 
business newspaper "Arizona Silver Belt", as well as governmental notification to affected agencies. I 
have contacted Bethal at the offices of the Globe Newspapers and they keep the old records on micro 
fiche. Hopefully Arizona Water dropped the ball and did not make official public notice of the 1961 
expanded water areas!! 

Could I schedule my visit and research for an arrival early next Tuesday morning May 20th. If this works 
for your schedule I would like access to a desk or work area. As we discussed a site inspection of all 
questioned areas would be much appreciated before the start of my research. I will then proceed to the 
Gila County Assessor's Office to obtain the most current parcel maps for the disputed areas. I will ask you 
for access to the Globe building records as well as the city clerks area for other official city records, My 
challenge will be proving that there were structures in the areas north of U.S. 60 prior to 1961 that enjoyed 
Globe City Water. It seems that you have already provided good evidence that the City of Globe has been 
active in providing water to Arlington Heights many years before 1961. 

Please respond as soon as possible if my proposed visit on next Tuesday will work for you and your staff. 
Feel free to share these preliminary findings with the City Manager and Finance Director if you think they 
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should be informed regarding my preliminary record examination and preliminary conclusions to the 
condition of Globe staff and Arizona Water Companies existing research. 

Best Regards, 

Bob Pate 
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Attachment 4 



AFFIDAVIT 

BEFORE THE ARIZONA CORPORATION COMMISSION 

IN THE MATTER OF THE 
PETITION OF ARIZONA WATER 
COMPANY FOR THE INCREASE 
Of AREA TO BE SERVED AT 
CENTRAL HEIGHTS, ARIZONA 

DOCKET NO. W-Ol445A-14-0305 

AFFIDAVIT 

I ,  Joseph Bracamonte, Fire Marshall for the City of Globe Fire Department, Globe, 
Arizona, MAKE OATH AND SAY THAT: 

The City of Globe, under our adopted Code, requires that a l l  private fire hydrants be tested annually and 
reported to the Fire Marshal. In addition, the City of Globe Fire Department conducts random testing of 
fire hydrants within the City limits annually and participates in regional fire flow testing with the Tri City 
Fire District and Canyon Fire District from time to time. The records are stored by the Globe Fire 
Department and are used to determine compliance with the current Fire Code (2003 IFC) and areas of 
concern in fire dispatch operations and required response apparatus. 

A cooperative effort was conducted in the summer of 2014 with Tri City Fire to perform hydrant testing 
in the City of Globe, Including Arizona Water's setvice area. The results are attached to this 
affidavit. The testing and results included in the report were overseen by me and Assistant Chief Gary 
Robinson. Arizona Water was notified of the testing and a representative from Arizona Water 
accompanied staff during the testing of the public hydrants. 

Based on the results provided from the testing, the IFC commercial requirement of 1,500 gallons per 
minute (gpm) is not provided by Arizona Water in most areas. In some areas hydrants actually 
experiencedmcantly reduced flow and static pressure in a matter of seconds. 

E a  
Joseph Bracamonte, blobe Fire Marshall 

SUBSCRfBED AND SWORN TO BEFORE ME, 
on the,@ day ofg- 4 2  ,20& 

My Commission Expires: 





AFFIDAVIT 

BEFORE THE ARIZONA CORPORATION COMMISSION 

IN THE MATTER OF THE 
PETITION OF ARIZONA WATER 
COMPANY FOR THE INCREASE 
OF AREA TO BE SERVED AT 
CENTRAL HEIGHTS, ARIZONA 

DOCKET NO. W-01445A-14-0305 

AFFIDAVIT 

I ,  Karalea Cox, Executive Director of the Southern Gila County Economic Development 
Corporation, Globe, Arizona, MAKE OATH AND SAY THAT: 

As the Executive Director of the Southern Gila County Economic Development Corporation (SGCEDC), I 
would like to confirm that the region has sustained the loss of economic opportunities due to the lack of 
adequate water supply in areas where Arizona Water is the provider. Businesses and investors have 
been forced to look elsewhere or postpone new and/or expansion opportunities due to  inadequate fire 
flows. 

The only expansion project in the area that is ongoing is the hospital expansion. This expansion to the 
existing facility was necessary to provide the needed setvices to the community so; the hospital 
absorbed the entire cost associated with meeting fire flow requirements in order for them to receive 
building permits. 

In another instance, the region was able to retain a multi-family housing opportunity by offering an 
alternative location for the project where the City of Globe provides water service. The site is clearly the 
developer's second choice because the preferred centralized site was being served by A2 Water. Other 
businesses and opportunities have simply chosen to locate elsewhere. 

Arizona Water's service area is in the middle of both commercial and residential development. If the 
watersupply issues are not resolved to adequately meet fire flow requirements Globe, Miami and the 
Claypool area will continue to suffer economic loss. 

Director SGCEDC 

SUBSCRIBED AND SWORN TO BEFORE ME, 
on the &hay of &e W R  ,20& 
A 



COBRE VALLEY 
REGIONAL MEDICAL CENTER 

AFFIDAVIT 

BEFORE THE ARIZONA CORPORATION COMMISSION 

IN THE MATTER OF THE 
PETITION OF ARIZONA WATER 
COMPANY FOR THE INCREASE 
OF AREA TO BE SERVED AT 
CENTRAL HEIGHTS, ARIZONA 

DOCKET NO. W-O?445A-'l4-0305 

AFFIDAVIT 

I, Neal Jensen, CEO of the Cobre Valley Regional Medical Center, Globe, Arizona, 
MAKE OATH AND SAY THAT: 

As the Chief Executive Officer of the Cobre Valley Regional Medical Center (CVRMC) I am authorized to 
make the following statements on behalf of the Hospital Board and the hospital staff: 

The Cobre Valley Regional Medical Center is a 25 bed Critical Access Hospital (CAH) located in Globe- 
Miami, Arizona and has served the local area for over 100 years. It serves a regional population of 
45,000 within a radius of 65 miles in a full service acute care facility with a medical staff of 25 active 
physicians and numerous visiting specialists. 

The hospital is currently going through a major renovation and expansion that will include a new patient 
care tower of 62,000 square foot expansion and a 20,000 square foot renovation of the existing hospital 
building. The CVRMC has been pursuing the various stages of this project for over five years and I am 
happy to report that we are close to breaking ground on the expansion. 

One o f  the major holdups on the design and permitting of this project came about due to Arizona Water 
Company failure to provide adequate water supply. According to  our architects and engineers minimum 
fire flow requirements are necessary to satisfy the International Fire Code (IFC) and the City of Globe's 
permitting requirements. Testing and modeling were conducted and our team found that the minimum 
requirements under the code (1,500 GPM and 2 hours duration) were not met for the existing facility 
and certainly not met for the new hospital expansion. Several meetings have been held with Arizona 
Water Company staff over the last few years and the only way we could proceed with the hospital 
project was to fully fund improvements to Arizona Water Company's distribution system. These 
required system upgrades will cost the hospital project over $125,000, jeopardizing this important 
regional project. 

5880 South Hospital Drive Globe, Arizona 85501 
5 Phone (928) 425-3261 www.CVRMC.org 

http://www.CVRMC.org


Furthermore, in Superior, Arizona Water’s failure to provide adequate water flows and lack of 
responsiveness cost the organization approximately $110,000 for infrastructure improvement and 
thousands more in delays, nearly derailing the development of the only health care service facility in the 
community. 

In talking with our consultants and other officials from around the State of Arizona and our experiences 
in Superior, the fire flows provided by Arizona Water Company In our area are substandard as compared 
with pressures and durations provided in other areas where similar projects have been 
constructed. Even with the required improvements to Arizona Water Company’s system, the hospital is 
requesting relief from the City o f  Globe, in terms of code reductions, through providing other fire safety 
improvements (construction materials, alarm system, additional fire suppression, looped fire line, and 

cost to the hospital project. 

Medical Center 

SUBSCRIBED AN 
on the n d a y  of 20 rcl 

c 



Attachment 5 



AFFIDAVIT 

BEFORE THE ARIZONA CORPORATION COMMISSION 

IN THE MAlTER OF THE 
PETITION OF ARIZONA WATER 
COMPANY FOR THE INCREASE 
OF AREA TO BE SERVED AT 
CENTRAL HEIGHTS, ARfZONA 

DOCKET NO. W-Ol445A-144305 

AFFl DAVIT 

I, AI Gameros, Fire Chief for the City of Globe Fire Department, Globe, Arizona, MAKE 
OATH AND SAY THAT: 

The City of Globe Fire Department has identified certain areas, currently serviced by the 
Arizona Water Company, which have insufficient water flows for proper suppression 
operations of business and residential structures. When responding to these areas, we 
rely on Automatic Aid agreements with both Tri-City Fire District and Canyon Fire 
District to supply water tenders thereby supplementing our available water supply. 

There are various types of commercial businesses of concern iocated on the west side 
of the City of Globe starting from Big 0 Tires to Taco Bell West. These structures range 
in size from 2,000 to 117,000 square feet. This ,area also encompasses the Cobre 
Valley Community Regional Medical Center. 

There are several homes located at the top Chaparral Estates which are approximately 
4,000 square feet in size and located at an elevation of 3,600 feet. These homes are 
serviced by a two inch standpipe with less than 500 gpm, making initial fire operations 
extremely difficuft and unsafe. The rest of the Chaparral Estates area is serviced with 
hydrants with very low water supply. Additionally, the Copper Country Mobile Home 
Park, which houses approximately 190 families, lacks sufficient water flow for firefighting 

SUBSCRIBED AND SWORN TO BEFORE ME, 
on theQ day of T I e m 6 ~ -  , 20& 
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CITY OF GLOBE 
US 60 WATERLINE AND ENVIRONMENTAL CLEARANCE 

PROPOSED SCOPE OF WORK 
DESIGN SERVICES 

PROPOSED IMPROVEMENTS: 

The project will design and prepare construction documents for a new 8" waterline 
(possibly a 10") within US 60 between approximately Bankers Street and the Globe 
Trailer Park Entrance. This will include the abandonment andlor removal of the existing 
asbestos cement waterline as well as the reestablishment of needed water main and 
water service connections. It is anticipated that the water line will lie principally within 
ADOT right-of-way. Some connections andlor stubs for future mains may be required 
along the route. The total length of water main will comprise approximately 1.5 miles. 

The City of Globe has acquired financing from the Water Infrastructure Finance Authority 
(WIFA) for these improvements and, as such, a National Environmentat Policy Act 
(NEPA) document will be required. In addition, US Department of Agriculture (USDA) 
funding is also anticipated with this project and the NEPA document will need to be 
compliant with this funding source. 

As the proposed waterline is anticipated to run within ADOT's right-of-way, coordination 
and permitting with ADOT will be required. In addition. an Approval to Construct permit 
will be obtained from the Arizona Department of Environmental Quality (ADEQ) for the 
proposed improvements. 

Utility coordination will be completed with affected utilities and railroads (Arizona 
Eastern) that may be impacted by the proposed improvements. 

This project will be constructed using the Design, Bid, Build project delivery method, 

TASK 1 - ALIGNMENT IDENTIFICATION 

A. .Obtain background information, identify and prioritize alignment alternatives 
and coordinate with the City on preferred alignment location. 

TASK 2 - DATA COLLECTION 

A. Obtain and review available infom-ation required for the design of the project. 
Information may include, but will not be limited to, the following: 

- As-Built Drawings 
- Aerial Photography 
- Engineering Studies and Reports 
- Current City of Globe project data, GIS files, etc. 

1 o f 9  



TASK 3 - FIELD INVESTIGATIONS 

A. Topographic Surveys 
0, Conduct topographic survey along the pipeline route as required for the 

design of the project. 
C. The survey shall include as a minimum project control, surface elevations, 

controfs for underground utilities, and physical features. Survey to be by GPS 
equipment and capable of producing a digital terrain model (DTM). A DTM 
will be provided. 
Cross sections will be taken at 100' intervals for approximately 8400 LF 
beginning approximately 3,400' north of the intersection of Evans Ave. & US 
60 then south along US 60 to the intersection with Pinal Street. An additional 
are beginning at the intersection of Evans Ave. & US 60 then along the Evans 
Ave loop to its projected intersection with US 60. A typical cross section will 
locate features within the existing right-of-way of the streets such as existing 
curb, gutter, drainage features, sidewalk, driveway cuts, walls and fences, 
signs, existing blue stake paint marks, and visible utilities The side of 
buildings that fall near right of way lines will be located and measured and 
shown on the topographic drawing. 

Visible existing utilities will be located in the field andlor from record drawings 
obtained from utility companies will be added to the topographic data base. 

Horizontal 8 Vertical control will be established from existing National 
Geodetic Survey (NGS) control stations along US 60 and local section corner 
monuments will be searched for and tied to the project datum were possible. 

Street centerline monumentation will be searched for and located along the 
project corridor and shown in the topographic data base. Lot lines and right of 
way lines will be depicted on the topographlc base map and will be based on 
the best available information obtained from Gila County Assessor records, 
recorded plats. 

Elevations will be based on the North American Vertical Datum, 1988 
(NAVD88) and mapping will be at a scale of 1" = 20. Temporary 
benchmarks will be established at two locations along, but outside the 
construction limits of the project corridor, 

The topography will be utilized lor the development of improvement plans. No 
formal topographic survey drawing will be prepared. 

1. A geotechnical investigation to identify existing soil data and !he potential 
for the presence of rock will be completed. 

2. Provide pavement design recommendations for areas of pavement 
replacement. 

D. Geotechnical Investigations 

E. Utility Coordination 
1. Utility information shall be included with the base mapping per as-built 

information obtained from Bluestake-identified utility companies in the 
project corridor. 



2. Based on as-built information and field reconnaissance. EPS will provide 
potholing as required to complete the water main design (20 holes are 
anticipated). 

3. Meet with the City staff and utilities, as required, to resolve issues related 
to potential utility conflicts. 

TASK 4 - DESIGN 

A. Preliminary Design (30%) 
1. Prepare preliminary (30%) plans of the water line 

a. Design shall be based on City of Globe and appropriate City andlor 
MAG Standard Details. 

b. All drawings shall be prepared using AutoCAD in a City accepted 
format. 

c. Proposed alignment 
1. The Consultant shall consider the following in developing the 

proposed alignment: 
Technical Considerations 
Potential Conflicts with other utilities, structures andlor 
projects 
Impact on traffic during construction 
Construction Impacts on Existing Property 
Project Costs 
Ease of Construction 

d. The proposed horizontal and vertical alignment of the proposed water 
line will be shown. Submit three (3) full size copies of the preliminary 
plans to the City for internal distribution and review. 

e. EPS will distribute the preliminary plans to the appropriate utility 
companies for their review and comments 

2. Identify proposed utility relocations, if required. 
3. Prepare a preliminary estimate of probable construction cost. 
4. Meet with City of Globe to review comments and resolve potential 

conflicts. 
5. No design reports are anticipated in conjunction with this project. 

B. Final Design (95%) 
1. Prepare Final (95%) Plans of the water line. 

a. Drawings shall show Ihe final horizontal alignment, pipeline profile 
including all utility crossings, proposed stub outs locations and details, 
location of manholes, standard and special details with cross 
references, and General and Construction Notes with cross 
references. 

b. Prepare an estimate of probable construction cost. 
2 .  Prepare Technical Specifications based on MAG and ADOT. Any City 

standard special provisions or technical specifications will be proviffed by 
the City. 

3. Submit six (6) copies of Items 1 through 2 identified above, including 
redline drawings from 30% review, to the City (2), ADOT (2), WlFA ( l ) ,  
and City Program Manager (1) for review and comments. 



4. 

5 .  
6. 

7. 

a. 

9. 

Meet with City of Globe staff to review Final Design comments and 
adjudicate as necessary. 
CoordinatelHold Agency comment reviewhesolution meeting. 
Legal Descriptions and Exhibits for easementslright-of-way (if required) 
will be prepared and are included as an allowance. 
Submit Plans to AOEQ for review. Carollo is presumed to prepare the 
ADEQ required water report as part of its Preliminary Engineering Report 
(PER). It is anticipated that the City will require the expediled review. 
Review fees will be a reimbursable expense. 
Other utility relocalion drawings, if required, will be added to the contract 
by modification. 
Traffic Control Plans will be developed as required by ADOT for work 
within its right-of-way. These will be submitted for review and approval. It 
is anticipafed that the plans will be relatively simple and require limited 
phasing. 

C. Bid Documents (100%) 
1, Modify Final Plans and Specifications, as required, to incorporate final 

review comments. 
2. Provide one (1) presubmittal copy of 100% plans and technical 

specifications including the 95% redline review set to the City's Project 
Manager prior to submitting the reproducible documents. 

3. Submit one (1) set of reproducible sealed plans, on mylar, and one (1) 
copy of reproducible specifications to the City upon authorization by the 
City's Project Manager. Submit final estimate of probable construction 
cost. Reproduction and distribution of Bid Documents will be done by the 
city. 

4. Provide final drawings and technical specifications in electronic format on 
CD. Drawing files and specifications will be in AutoCAD and Microsoft 
Word respectively. 

TASK 5 - BIDDING ASSISTANCE 

A. EPS will answer technical questions that may arise during the bidding period. 
B. EPS will help prepare the bid documents for this project. The City will provide 

generic bid documents for use by EPS. The City will handle bid 
advertisement. 

TASK 6 -PROJECT MANAGEMENT DURING DESIGN 

The Consultant shall perform the following managemen! tasks during the project: 

A. Project Direction 

E. Progress Reports 

1. Direct the activities of the Consuitant's project team and resolve technical, 
staffing, schedule, and cost issues. 

1. Prepare and submit progress reports to the City monthly in a format 
acceptable to the City. Progress reports shall be submitted with the 
Consultant's monthly invoice. 

C. Project Control 



CITY OF GLOBE 
PROFESSIONAL SERVICES CONTRACT 

I RECITALS 

THIS PROFESSIONAL SERVICES CONTRACT ("Contract"), is made and entered into as of 
September 22, 2014, and is by and between the City of Globe, a municipal corporation Of the 
State of Arizona ("City")$ and EPS Group("Consu1tant"). 

WHEREAS, the City desires to contract for consulting services for title research services as 
specified in Exhibit A ("Scope of Work"); 

WHEREAS, Consultant is duly qualified to perform the requested services; 

WHEREAS, Consultant has agreed to perform the services as set forth in Exhibit A attached 
hereto and incorporated herein; 

I 

NOW THEREFORE, in consideration of the mutual promises and obligations set forth herein, 
the parties hereto agree as follows: 

1.0 DESCRIPTION, ACCEPTANCE, DOCUMENTATlON 

Consultant shall act under the authority and approval of the Contract Administrator for the City, 
further named herein, to provide the professional services required by this Contract. 

1.1 Service Description. The Consultant shall provide Design Services described in 
(Exhibit A). 

I 

1.2 Acceptance and Documentation 

1.2.1 Each deliverable shall be reviewed and approved by the City Manager or 

1.2.2. The City shall provide all necessary information to the Consultant for 

1.2.3 All documents. including but not limited to, data compi!ations, studies. 

his designee to determine acceptable completion. 

timely completion of the tasks specified in Item 1.1 above. 

andlor reports, which are prepared in the performance of this Contract are to be and remain the 
property of the City and are to be delivered to the City Manager before final payment is mzde to 
the Consultant. 



2.0 FEES, CATEGORIES OF SERVICE AND PAYMENTS 

2.1 Fees. Consultant will be paid within 30'days of the receipt of an itemized invoice. 
for a total not to exceed $286,615. for the production of each of the deliverable tasks as spelled 
out in the Scope of Work (Exhibit A). The Consultant shall not proceed with any task until 
authorized in writing by the City to proceed with such task. The City is not responsible to 
compensate the Consultant for work on any task not authorized in writing by the City. 

2.2 Cateaories of Service. The total amount to be paid the Consultant shall not 
exceed the total shown for the itemized tasks and shall be paid for the categories of services 
described on Exhibit A (the "Fee Estimate Worksheet"). 

2.3 Payment Approval. Amounts set forth in Section 2.2 represent the entire 
amounts payable under this Contract and shall be paid upon the submission of monthly invoices 
to and approval by the City. 

2.4 
the City of Globe. 

Business License. Consultant will purchase and mainlain a business license with 

3.0 SCHEDULE AND TERMINATION 

3.1 Proiect Schedule. The Consultant shall perform the Scope of Work in 
accordance with the schedule attached as Exhibit A. 

3.2 Termination. 

3.2.1 Termination for Cause: City may also terminate this Contract with seven 
(7) days' prior written notice for cause in the event of any default by the Consultant, or if the 
Consultant fails to comply with any industry standards and customary practices terms and 
conditions of this Contract. Unsatisfactory performance as judged by Industry standards and 
customary practices, and failure to provide City, upon request, with adequate assurances of 
future performance shall all be causes allowing City to terminate this Contract for cause. In the 
event of termination for cause, City shall not be liable to Consultant for any amount, and 
Consultant shall be liable to City for any and all damages sustained by reason of the default 
which gave rise to the termination. 

3.2.2 Termination for Convenience. The Parties reserve the right to terminate 
this Contract with or without cause upon sixty 60 days' prior written notice. In the event the City 
terminates this Contract pursuant to this Section 3.2.2, then in that event the City agrees to pay 
for the work performed prior to the date of termination. 

3.2.3 Termination for Violation of&. In the event Consultant is in violation of 
any Federal, Stale, County or City law, regulation or ordinance, the City may terminate this 
contract immediately upon giving notice to the Consultant. 

3.3 Funds ADProPriation. If the City Council does not appropriate funds to continue 
this Contract and pay for charges hereunder, the City may terminate this Contract at the end of 
the current fiscal period. The City agrees to give written notice pursuant to Section 4.13 of 
termination to the Consultant at least thirty (30) days prior to the end of its current fiscal period 
and will pay to the Consultant all approved charges incurred through the end of such period. 



4.7.3 If an audit in accordance with this section, discloses overcharges, of any 
nature, by the Consultant to the City in excess of one percent (1%) of the monthly billings, the 
actual cost of the City's audit shall be reimbursed to the City by the Consultant. Any 
adjustments andlor payments which must be made as a result of any such audit or inspection Of 
the Consultant's invoices andlor records shall be made within a reasonable amount Of time, not 
to exceed thirty (30) days from presentation of City's findings to Consultant. 

4.8 Attorneys' Fees. In the event either party brings any action for any relief, 
declaratory or otherwise, arising out of this Contract, or on account of any breach or default 
hereof, the prevailing party shall be entitled to receive from the other party reasonable attorneys' 
fees and reasonable costs and expenses, determined by the court sitting without a jury, which 
shall be deemed to have accrued on the commencement of such action and shall be 
enforceable whether or not such action is prosecuted $0 judgment. 

4.9 lneliclible Bidder. The preparer of specifications is not eligible to submit a bid or 
proposal on the solicitation for which they prepared the specification, nor is the preparer eligible 
to supply any product to a bidder or Consultant on the solicitation for which they prepared the 
specification. 

4.10 Independent Contractor. 

4.10.1 The services Consultant provides under the terms of this Contract to the 
City are that of an Independent Contractor, not an employee. or agent of the City. The City will 
report the  value paid for these services each year to the Internal Revenue Service (I.R.S.) using 
Form 1099. 

4.10.2 City shall not withhold income tax as a deduction from contractual 
payments. As a result of this, Consultant may be subject to I.R.S. provisions for payment of 
estimated income tax. Consultant is responsible for consulting the local I.R.S. office for current 
information on estimated tax requirements. 

4.11 Conflict of Interest. The City may cancel any contract or agreement, without 
penalty or obligation. if any person significantly involved in initiating, negotiating, securing, 
drafting or creating the contract on behalf of the City's departments or agencies is, at any time 
while the contrad or any extension of the contract is in effect, an employee of any other party to 
the contract in any capacity or a consultant to any other party to the contract with respect to the 
subject matter of the contract. The cancellation shall be effective when written notice from the 
City is received by all other parties to the contract. unless the notice specifies a later time 
(A R.S. 8 38-51 1). 

4.12 Compliance with Federal and State Laws. 

4.12.1 Ttie C.o~sul?a~t  understands and acknowledges the applicability to it of 
the American wit!] Disabilities Act. the  Irnmigraticn Reform and Control Act of 1986 and the 
Drug Free Workplace Act of 1989 

4 1.2.2 Under the provisions of A. R. S. 5 41-4401, Consultant hereby warrants to 
the City that the Consultant and each of its subconsultants will comply with, and are 



contractually obligated to comply with. all Federal Immigration laws and regulations that relate to 
their employees and A. R. S. § 23-214 (A) (hereinafter "Contractor Immigration Warranty"). 

4.12.3 A breach of the Contractor Immigration Warranty shall constitute a 
material breach of this Contract and shall subject the Consultant to penalties up to and including 
termination of this Contract at the sole discretion of the City. 

4.12.4 The City retains the legal right to inspect the papers of any Consultant or 
Subconsultants employes who works on this Contract to ensure that the Consultant or 
Subconsultant is complying with the Contractor Immigration Warranty. Consultant agrees to 
assist the City in regard to any such irispections 

4.12.5 The City may, at is sole discretion, conduct random verification of the 
employment records of the Consultant and any subconsultants to ensure compliance with 
Consultant's lrnmigration Warranty. Consultant agrees to assist the City in regard to any 
random verifications perforrried 

4.12.6 Neither the Consultant nor any subconsultant shall be deemed to have 
materially breached the Consultant Immigration Warranty if the Consultant or subconsultant 
establishes that it has complied with the employment verification provisions prescribed by 
section 274A and 2748 of the Federal Immigration and Nationality Act and the E-Verify 
requirements prescribed by A R. S. 5 23-214, Subsection A. 

4.12.7 The provisions of this Article must be included in any contract the 
Consultant enters into with any and all of its subconsultants who provide services under this 
Contract or any subcontract. "Services" are defined as furnishing labor, time or effort in the 
State of Arizona by a Consultant or subconsultant. Services include construction or 
maintenance of any structure, building or transportation facility or improvement to real property. 

Consultant enters into with any and all of its subconsultants who provide services under this 
Contract or any subcontract. 

4.7 2.8 The provisions of this Section 4.12 must be included in any contract the 

4.13 Notices. All notlces or deniands required to be given pursuant to the terms of 
this Contract shall be given lo the other party in writing, deiivered by hand or registered or 
certified mail. at the addresses set forth below. or to such other address as the parties may 
substitute by written notice given in the manner prescribed in this paragraph 

In the case of Consultant: 
EPS Group 
2045 S. Virleyard, Suite 101 
Mesa. A2 852-li1 

City of Globe 
i50 N. Fine St. 
Glcbe. AZ 85501 
Atin: Ciry Manager 

In the case of City: 

Notices shall be deemed received on date delivered, if delivered by hand, or on the delivery 
date indicated on receipt if delivered by certified or registered mail. 



4.14 Force Maieure. Neither party shall be responsible for delays or failures in 
performance resulting from acts beyond their control. Such acts shall include, but not be limited 
to. acts of God. riots. acts of war, epidemics, governmental regulations imposed after the fact, 
fire, communication line failures, power failures. or earthquakes. 

4.15 Taxes. Consultant shall be solely responsible for any and all tax obligations 
which may result out of the Ccnsultants performance of this Contract. The City shall have no 
obligation to pay any amounts for taxes, of any type, incurred by the Consultant. 

4.16 Advertising. No advertising or publicity concerning the City using the 
Consultant’s services shall be undertaken without prior written approval of such advertising Or 
publicity by the City Contract Administrator. Written approval is required until such time as the 
Project is complete or any adjudication of claims relating to the services provided herein is 
complete. whichever occurs later. 

4.17 Counterparts. This Contract may be executed in one or more counterpark, and 
each originally executed duplicate counterpart of this Contract shall be deemed to possess the 
full force and effect of the original. 

the parties, do not constitute a part of this Contract and are not to be used to construe or 
interpret this Contract. 

4 18 Caotions. The captions used in this Contract are solely for the convenience of 

4.19 Subconsultants. During the periormance of the Contract, &he Consultant may 
engage such additional Subconsultants as may be required for the timely completion of this 
Contract. The addition of any Subconsultants shall be subject to the prior approval of the City. 
In the event of subcontracting, the soia responsibility for fulfillment of all terms and conditions of 
this Contract rests with the Consultant. The Clty acknowledges the sub-consultant(s) listed in 
Exhibit A and consents to the use of that sub-consuitant. 

4.20 Indemnification. 

4.20.1 To the ful!est extent permitted by law, Consultant, its successors. assigns 
and guarantors. shall indemnify deferred and hold harmless City of Globe. its agents, 
representatives. officers. directors, ,officials and employees from and against all allegations, 
demands, proceedings, suits, actions, claims. damages, losses. expenses. including but not 
limited to. attorney fees, court costs, and the cost of appellate proceedings, and all claim 
adjusting and handling expense. related to. arising from or out of, or resulting from any negligent 
or intentional actions, acts. errors. mistakes or omissions caused in whole or part by Consultant 
relating to work or services in the performance of this Contract, including but not limited to. any 
Subconsultant or anyone directly or indirectly employed by any of them or anyone for whose 
acts any of them rnay be liable and any injury cx damages claimed by any of Consultant’s and 
Subconsultant’s employees. 

4.20 2 in rhe eveiit trie subject anion alleges negligence on the part of the 
Consultant andlor the City, or any thira parties not under contract with the Consultant, 
Consultant‘s obligations regarding the City’s defense under this paragraph include only the 
reimbursement of the City’s reasonsh!e deiense costs incurred to the extent of the Consultant’s 
negligence as expressly determined by a final judgment, arbitratian, award, order, settlement, Of 
other final resolution. The Consultant shall not be responsible for warranties, guarantees. fitness 
for a particular purpose, breach of fiduciary duty, loss of anticipated profits or for economic. 



incidental or consequential damages to the Ciiy or any third party arising out of breach of 
contract. termination. or for any other reason whatsoever. Additionally, the Consultant shall not 
be responsible for acts and decisions of third parties, including governmental agencies. other 
than the Consultant's subconsultants, that impact project completion andlor success. 

4.20.3 Insurance provisions set forth in this Contract are separate and 
independent from the indemnity provisions of this paragraph and shall not be construed in any 
way to limit the scope and magnitude of the indemnity provisions. The indemnity provisions Of 
this paragraph shall not be construed in any way IO limit the scope and magnitude and 
applicability of the insurance provisions. 

4.21 Chanaes in the Wo&, 

4.21.1 The City may at any tirr,e, as the need arises, order changes within the 
scope of the work without invalidating the Ccntracl. If such changes increase or decrease the 
amount due under the contract documents, or in the time required for performance of the work, 
an equitable adjustment shall be authorized by written Change Order. 

quotations from rhe Consultant for worK related changes and/or a time of completion variance. 
All Change Orders are suoject to the prior written approvat by the City. 

4 2'1.3 Contract Change Orders are subject to the Rules and Procedures within 
the City's Procurement Code. 

4,21 2 The City wdl execute a formal Change Order based on detailed written 

4.22 _Co-op Use of Contract. In addirion to the City of Globe, this Contract may be 
extended for use by other munici.ualities, government agencies and governing bodies, including 
the Arizona Board of Regents. and poirticai subdivisioiis of the State. Any such usage by other 
entities may be in accord with the ordinances. charter andlor rules and regulations of the 
respective entity and the approval of the Consltltent. 

4 23 Alternative Oispute Resolution If a dispute arises between the parties relating to 
this Contract, the parties agree to use the following procedure prior to either party pursuing 
other available remedies 

4.23.1 A meting shall be held promptly between the parties, attended by 
individuals with decisionmaking authority regarding the dispute, to attempt in good faith to 
nego!iate a resolution ot the dispute. 

4.23.2 If. within 30 days alter S I : C ~  meeting, the parties have not succeeded in 
negotiating a resolullon of tne a!spute They will jointly appoint a mutually acceptable neutral 
person not affiliated with either of the parties (the "neutral"), seeking assistance in such regard 
if they have been unable to agree C I ~ G T ;  such appoiniment within 40 days from the initial 
meeting. The fees of the rxutrai shall be shared equally by the parties. 

4 23.3 In consultation with the neutral, the parties will select or devise an 
alternative dispule resolutim pracedure ("AUH') by which they will attempt to resolve the 
dispute, and a time and place fcr tne AD13 to be held. with the neutral making the decision as to 
the procedure. and/or pi2ce ariu lime (but unless circumstances require otherwise, not later than 
60 days after selection of the rieiltral) if the parties have been unable to agree on any of such 
matters within 20 days after tnitiai corlsuitatioti with the neutral. 



4.23.4. The parties agree to parlicipate in good faith in the ADR to its conclusion 
as designated by the neutral. If the parties are not successful in resolving the dispute through 
the ADR. then the parties may agree to submit the matter to binding arbitration or a private 
adjudicator, or either party may seek an adjudicated resolution through the appropriate court. 

4.23 City-Provided Information and Services. The City shall furnish the Consultant 
available studies. reports and other data pertinent to the Consultant's services; obtain or 
authorize the Consultant to obtain or provide additional reports and data as required; furnish to 
the Consultant services of others required for the performance of the Consultant's services 
hereunder, and the Consultant shall be entitled to use and rely upon all such information and 
services provided by the City or others in performing the Consultant's services under this 
Agreement 

4.24 &timates ana Proiections. : In providing opinions of cost, financial anatyses, 
economic feasibility projections, and scheauies for potential projects, the Consultant has no 
Control over cost or price of labor and material; unknown or latent conditions of existing 
equipment or strtictures that may affect operation and maintenance costs; competitive bidding 
procedures and market conditions: time or quaiity of performance of rhird parties; quality. type, 
management, or direction of operating personnel; and other economic and operational factors 
that may materially affect the ultirriate project cost or schedule. Therefore. the Consultant makes 
no warranty that the City's actual project costs. financial aspects, economic feasibility, or 
schedules will not vary irom the Consultant's opinions. analyses, projections. or estimates. 

4.25 
Consultant to enter upon puolic and private property as required for the  Consultant to perform 
services hereunder. 

&egs. The City shall arrange for access to and make all provisions for the 

4.26 : Y h ~ [ ~ P ~ . ~ e s .  The services to be performed by the Consultant are intended solely 
for the benefit of the City. ho person or entity not a signatory to this Agreement shall be entitled 
to rely on t h e  Consultant's pet?ormance of its services hereunder, and no right to assert a claim 
against the Consultant by assignment of inciemnity rights or othetwise shall accrue to a third 
party as a result of this Agreement or the performance of the Consultant's services hereunder. 

5.0 INSURANCE 

5.1. General. Consultmt agrees ;o comply with all City ordinances and state and 
federal laws and regulations. Without limiting any obligations or liabilities of Consultant, 
Consultant shall pwchase and maintain, at its clwn expense, hereinafter stipulated minimum 
insurance with inslirarra cmnai5ea c',:iy Iic.enseci by the State of Arizona (admitted insurer) 
with an AM Best. inc. rating of 13 *-:- 6 or above or an equivaient qualified unlicensed insurer by 
the State of Arizona (non-admilrea insurer) wiin policies and forms satisfactory to City of Globe. 
Failure to maintam insurance as specified may result In termination of this Contract at City of 
Globe's option. 

5.2 No Representation ofC-aeragg,Adequacy. By requiring insurance herein, City 
of Globe does riot reoresest that coverage 2nd limits will be adequate to protect Consultant. 
City of Globe reserves the right 10 reilidw any ar,d all of the Insurance policies andlor 
endorsements cited in rnis Contr'aci but has r;o obligation to do so. Failure to demand such 
evidence of full compliance with the iw.irwi:c requirements sel forth in this Contract or faifure 
to identify any insurance 6zficlei:cy st:all qoi reiiove Consuitatit from. nor be construed or 



deemed a waiver of. its obligation lo msinlain ihe required insurance at all times during the 
performance of this Contract. 

5.3 Coveraoe Term. All insurance required herein shall be maintained in full force 
and effect until all work or services required to be performed under the terms of lhis Contract is 
satisfactorily performed. completed and formally accepted by the City of Globe, unless specified 
otherwise in this Contract. 

5.4 Policy Deductibles and or Self Insured Retentions. The policies set forth in these 
requirements may provide coverage which contain deductibles or self insured retention 
amounts. Such deductibles or self insured retention shall not be applicable with respect to the 
policy limits provided to City of Globe. Consultant shall be solely responsible for any such 
deductible or self insured retention amount. City of Globe, at its option, may require Consultant 
to secure payment of such deductible or self insured retention by a surety bond or irrevocable 
and unconditional Letter of Credit 

5.5 Use of Subconsuitants. If any work under this Contract is subcontracted in any 
way. Consultant shail execute written agreement with Subconsultant containing the same 
Indemnification Clause and Insurance Requirements set forth herein protecting City of Globe 
and Consultant. Consultant shah be responsible for executiiig the agreement with 
Subconsultant and oblaining Ceralicates of Insurance verifying the insurance requirements. 

Evidence of Insurance. Prior lo commencing any work or services under this 
Contract. Consultant shall furnish City of Globe with Certificate(s) of Insurance. of formal 
endorsements as required by this Contracr, issued by Consultant’s insurer(s) as evidence that 
policies are placed witn acceptable insurers 3s specified herein and provide the required 
coverage’s. conditions, and limits of coverage and that such coverage and provisions are in full 
force and effect. 

5.6 

5.7.1 Commercial Gerierat Liabilu. Consultant shall maintain “occurrence” 
form Commercial General Liability insurance with a limit of not less than $1,000,000 for each 
occurrence, $2.00O.OCO f>roduc.ts and Completed Operations Annual Aggregate. and 
$2.000,000 General Aggregate 1.imit. ’Tne pclicy shall cover liability arising from premises, 
operations. independent Consulli~r,rs. prodais-completed operations, personal injury and 
advertising inlury. Coverage uncier the policy VJiii be at least as broad as Insurance limited to, 
separation of insureds clause. t i  any Excess irisurance is utilized to fulfill the requirements Of 
this paragraph. such Excess insiirance shall be “follow form” equal or broader to coverage 
scope then underlying. 

5.7.2 @ocher’s Cr r~ -~~ isa t i~ r r Insuranc~ .  Consultant shall maintain Workers 
Compensation Insurance to covs; obligations i;nr,csed by feoerol and state statutes having 
jurisdiction of Consuitair’s empic)yees eiigagm in the performance of work or services under 
this Contract and snai: 3150 ma:r?ain E ~ r p l o y ~ r ~  I-iabiiity Insurarice of not less then $100.000 for 
each accident, SI UO.C:,3 disease foi . ? X t i  ~ i t 1 ~ > l ~ ) \ ~ W  artd $250.000 disease policy limit. 

6.0 SE‘VERABILLITY AND AdTHi)FtI*rY 



6.1 Severabilily. If any term or provision of this Contract shall be found to be illegal 
or unenforceable, then notwilhstanding such illegality or unenforceability , this Contract shall 
remain in full force and effect and such lerm or provision shall be deemed to be deleted 

6.2 Aulhority. Each party hereby warrants and represents that it has lull power and 
authorily to enter into and perform this Contract, and that the person signing on behaH of each 
has been properly authorized and empowered to enter this Contract. Each party fudher 
acknowledges that it has read this Contract, underslands it, and agrees to be bound by it. 

IN WITNESS WHEREOF, the City of Globe by its City Manager has hereunto subscribed his 
name this 213 day of WChJ , 2014. 

/ -- r-7 
CITY OF GLOBE 

I 

BY I 

Name: Eliii 
Brent Bill 

P ah Williams -,. 

Its __ President 
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Scope of Work 



CITY OF GLOBE 
Regular Meeting Agenda 

Mtlyor I’crcnce ’Terry” Wtieeier 
Vicc Mayor Eric Mariscal 
Councilnicmbsr Janies I-lalcy I I  
Councilmeinher C.M.“ Mikc“ Hurnplrrcy 
Councilmeiiiher Roberta Lec Johnson 
Councihnem hcr Mike Stapleton 
Council Member L.erry Alderman 

Come 

Globe City l l i i l l  
IS0 N. Pine St. 

Globe. A% K55OI 

www.glihcaz.gov 
L’h: 918-475-7 147 

A h n a  

Tuesday, September 23,2014 6200 I’M 
~ ~ ~ - -~ 

PURSUANT to A.R.S. Section 38-431.02, notice is hereby given to the Globe City 
Council and to the general public, that a Regular Meeting of the Globe City Council wilt 
be held on Tuesday September 23, 2014, at 6:OO pm. in the City Council Chambers, 
150 N. Pine Street, Globe, and Gila County, Arizona. The agenda for this meeting is as 
follows: 

Call to Order. 
Roll Call. 
Invocation. 
Pledge of Allegiance. 

I. 

A. 
8. 
C. 
2. 

A. 

B. 

C. 

0. 

SUMMARY OF CURRENT EVENTS: 

Council Members 
Mayor 
City Manager 

SPECIAL PRESENTATIONS AND CEREMONIAL MATTERS: Presentations, 
Proclamations, Awards, Guest Introductions and Announcements 

Presentation of the “Take the Lead, Read” Library Program. (Marion Steele) 

Presentation of the Boys and Girls Club Members of the Month for August; David 
Tinoco and Jewel Macaulay. (Jessica Moul) 

Presentation by the Gila Wellness Coalition. (Adrian Marks) 

Presentation by Better Vision for Children. (Tim Martinez) 

http://www.glihcaz.gov


3. CONSENT CALENDAR: Matters listed under the Consent Calendar are 
considered to be routine and will be enacted by one motion and one vole. Public 
Hearing items are designated with an asterisk (*). Prior to consideration of the 
Consent Agenda, the Mayor will ask whether any member of the public wishes to 
remove a Public Hearing item for separate consideration. Members of the 
Council and or staff may remove any item for separate consideration. 

A. Consideration of Waiver of Section 2-4-10 (A) [prior discussion rule] to allow 
action on the balance of the consent Agenda: 

1 I Accounts Payable 

B. Consideration of Approval of Council Minutes: 

I. Special Meeting of August 4,2014. 
2. Special Meeting of August 5, 2014. 
3. Regular Meeting of September 9, 2014 

C. Consideration of response letter to a citizen request regarding Canyon Water 
District. (Joseph Jawis) 

D. Consideration to correct the Globe City Council Revised Meeting Calendar 2014; 
changing the incorrect meeting date of Tuesday; October 21,2014 to Tuesday; 
October 28.2014. (Shelly Salazarj 

4. NEW BUSINESS: 

A. Discussion and consideration of Resolution No. 171 7 and Ordinance No. 827 to 
amend and adopt Revisions to “Article 12-6 Flood Damage Pieventian”, ”Article 
12-7 Floodplain Administration”,” Article 12-8 Provisions for Flood Hazard 
Reduction” and “Article 12-9 Drilling and Geophysical Surveys” and to accept the 
City of Globe Administrative Procedures for Floodplain Management and 
Regulation. 

RESOLUTION NO. 1717 - A  RESOLUTION OF THE MAYOR AND COMMON 

ARTICLE 12-6 FLOOD DAMAGE PREVENTION, ARTICLE 12-7 FLOODPLAIN 
COUNCIL OF THE CITY OF GLOBE, GILA COUNTY, ARIZONA AMENDING 



ADMINISTRATION, ARTICLE 12-8 PROVlSlONS FOR FLOOD HAZARD 
REDUCTION AND ARTICLE 12-1) DRILLING AND GEOPHYSICAL 
SURVEYS OF THE CITY CODE AND ADOPTtNG THE CITY OF GLOBE 
ADMINISTRATIVE PROCEDURES FOR FLOODPLAIN MANAGEMENT AND 
REGULATION. 

ORDINANCE N0.827 -AN ORDINANCE OF THE MAYOR AND COUNCIL OF 
THE CITY OF GLOBE, ARIZONA, DECLARING AS A PUBLIC RECORD 
THOSE CERTAIN DOCUMENTS FILED WITH THE CITY CLERK AND 
ENTITLED ARTICLE 12-6 FLOOD UAMAGE PREKNTION, ARTICLE 12-7 
FLOODPLAIN ADMINISTRATION, ARTICLE 12-8 PROVISIONS FOR FLOOD 
HAZARD REDUCTION AND ARTICLE 12-9 ORILLING AND GEOPHYSICAL 
SURVEYS. 

B. 

C. 

E 

F. 

5. 

A. 

Discussion and consideration of Memorandum of Understanding with the Arizona 
Longshots Baseball Team for use of City Facilities. (Chris Collopy) 

Discussion and consideration of the Eleventh Amended Interim Emergency Fire 
Intergovernmental Agreement between the City of Globe and the Town of Miami. 
(Chief AI Gameros) 

RESOLUTION NO. 17'18 - A  RESOLUTION OF THE MAYOR AND COUNCIL 
OF THE CITY OF GLOBE, COUNTY OF GILA, STATE OF ARIZONA, 
APPROVING THE ELEVENTH AMENDED INTERIM EMERGENCY FIRE 
INTERGOVERNMENTAL. AGREEMENT WITH THE TOWN OF MIAMI 
PURSUANT TO A.R.S. 11-951 ET. SEQ. 

Discussion and consideration to hire Jacobs Engineering to provide technical 
assistance for civil plan review fw the Cobre Valley Regional Medical Center 
Expansion project. (Joseph Jarvis) 

Discussion and consideration of proposal from Nu-Trend Architectural Services, 
L.L.C. to assistance wilh architectural plan review for the Cobre Valley Regional 
Medical Center Expansion project. ( J ~ s e p h  Jarvis) 

ACTION ITEMS: 

Discussion and ccwideraticn o i  inlergova;nmenial Agreement between the City 
of Globe and Gila County, for the piirpose of contracting for animal control 
services. (Chief Tim Truett) 



B. Discussion and consideration for approval selecting EPS Group as Project 
Design Consultant for the US Highway 60 Waterline Project (2014 WIFA 
funding). (Joseph Jarvis) 

C. Discussion and consideration to approve a purchase order in the amount of 
$278,000 to purchase 2,000 water nteters from National Meter and Automation. 
(WIFA funding). (Joseph Jarvis) 

D. Discussion and consideration for budgetary transfer from Council contingency to 
pay Motorola invoice in the amount of $150,917.22 for Police radios. 
(Joseph Jarvis) 

6. CALL TO THE P U B L .  

Any citizen desiring to speak on a macer that IS NOT scheduled on this agenda may do 
so at this time. Comments will b3 limited to three minutes per person and shall be 
addressed to the City Councii as a whole, and not to any individual member. Please 
complete a ''Request to Speak Card", located with the Agendas at the rear of the 
Councll Chambers and turn it in to the City C!erk prior to the beginning of the 
meeting. Issues raised shall be limited to those within the jurisdiction of the City 
Council. Pursuant to the Arizona Open Meeting Law, the City Council cannot discuss or 
act on items presented at this time. At the conclusion of the call to the public, individual 
City Council members may (1) respond to criticism made by those who have spoken, (2) 
ask staff to review a matter, and (3) ask that a matter be put an a future agenda. 

7. EXECUTIVE SESSlOhJ: 

A. Confidentiality Z taetnent. 

6. Discussion or consultation with the  aitoineys of the public body for legal 
advice and in order to consider its position and instruct its attorneys 
regarding the public body's position regarding contracts that are the 
subject of negotiations, pending or contemplated litigation, or in 
settlement arsctissions cotwucted in order to avoid or resolve iitigation. 
Pursuant to A.R.S. Section 38-431.03 (s) (3) & (4) 

1. Arizona Water; receive legal advice from the City Attorney and outside 
couilsel and to give h e  City Attorney and outside counsel direction in 
connection with the dispute with Anzona Water Company regarding 
water service provided to customers in the Globe area. Following the 



SCHEDULED MEETINGS 1 EVENlSi 

REGULAR MEETING October 14, 2014 
REGULAR MEETING OclobeI 28,2014 
REGULAR MEETING November 11,2014 

THE CITY COUNCIL RESERVES THE RIGHT TO ADJOURN INTO EXECUTfVE 
SESSION WHEN NEEDED FOR LEGAL. CONSULTATION OF THE ABOVE SHOWN 
ITEMS. A.R.S. Q 38-431.03 (A) (3) AND (A} (4). 

executive session the Council may take action in open session to give 
the City Attorney direction regarding such dispute. 

2. Water Effluent Agreement with Inspiration Copper 

3. Legal advice on City Property leased for use as dog pound, Gila 
County APN #I 207-26-002. 

C, Discussion or consideration of employment, assignment, appointment, 
promotion, demotion, dismissal, salaries, disciplining or resignation of a 
public officer, appointee or employee pursuant to A. R.S. 38-431.03(A)l 

8. POST EXECUTIVE SESSION 
Consideration of any item on t k  Executiw Session portion of this agenda, which the 
Council may wish to tske acticn i lpm in Open Session. 

9. SCHEDULING OF MEETINGS: 

Scheduling of meetings. which may h e  brought up at this time. 

10. ADJOURNMENT. 

SCHEDULED MEETINGS 1 EVENlSi 

REGULAR MEETING October 14, 2014 
REGULAR MEETING OclobeI 28,2014 
REGULAR MEETING November 11,2014 

THE CITY COUNCIL RESERVES THE RIGHT TO ADJOURN INTO EXECUTfVE 
SESSION WHEN NEEDED FOR LEGAL. CONSULTATION OF THE ABOVE SHOWN 
ITEMS. A.R.S. Q 38-431.03 (A) (3) AND <Ai (4). 

HANDICAPPED INDIVIDU.4L.S \N!TH SPECIAL ACCESSIBILITY NEEDS MAY 

HOURS IN ADVANCE. 

I ,  Shelly Salazar, City Clerk, do hereby certify that the foregoing notice was posted on 
September 18, 2014 at 4:0(J p.m. 

CONTACT THE CITY OF GLOBE AT 425-7146 OR 425-5330 (TDD) AT LEAST 72 

.? 



-~ ~~ . - 
Shelly Salazar, City Clerk 

0 
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Arizona Water Company's 
Miami / Globe water system 
A Portion of Public Water 

Supply ID NO. 04-026 



b 1 

ATTACHMENT 4 



June 3,2014 

Ms. Shelly Salazar 
City Clerk 
City of Globe 
150 N. Pine St. 
Globe, A2 85501 

Re: Notice of Claim Pursuant to A.R.S. Q 12-821.01 regarding provision of water 
service in violation of A.R.S. 8 9-51 6 and Arizona law 

Dear Ms. Salazar: 

Pursuant to A.R.S. Q 12-821.01, Arizona Water Company (the "Company") hereby serves 
t of the City's failure to coniply the City of Globe (the "City") with this notice 

with Arizona law, ing but 
notice of claim is te fkom 
related to competing water service in other areas of the City. 

e the City is pro 
service to reside 

Company's Certificate of Convenience and Necessity ('tCCN' 
Arizona Corporation Commission on September 20, 196 1 , in Dee 

1 customers located in the wcst 
East, in two places which are 

1. Adjoining US. Highway 60 located near an interconnection point between tlie 
Company's and the City's water systems. 

2. Toa  d near Pindeno Pass Road, Pinal Road, 
and the railyoad trac ocated 
north of US'. Highway 60 between Pinal Creek Roa 

A map of the general area showing the boundaries of tlie Co 
section line boundaries, and showing the g 
competing public utility water 
showing the locations where we 
utility service to residential and 
where the City is unlawfully 
customers northwest of the Cit 
customers the City is serving ar 
These facts first came to the 
during a meeting on December 5,2013, at the Company's offices in Phoenix. Brent Billingsley, 

E-MAIL: niailQazwvater.com 

http://niailQazwvater.com


A R I Z O N A  WATER COMPANY 

Ms. Shelly Salazar 
City of Globe 

June 3,2014 
Page 2 

Globe's City Manager, was present at the December 5, 2013 meeting and participated in the 
discussions regarding these facts. 

The Company already provides adequate public utility water service under authority of 
law in its CCN area and is ready, willing, and able to provide all public utility water service in 
these areas. 

Facts of the Incident and Basis of Liability 

The Statute provides: 

A.  It is declared as the public policy of the state lhal when adequate 
public utility service under authoridy of law is being rendered in an area, within 
or without the boundaries of a city or town, a competing service and installation 
shall not be authorized, instituted, m d e  or carried on by a city or town unless or 
until that portion of the plant, system and business of the utility used and useful in 
rendering such service in the area in which the city or town seeh  to serve has 
been acquired 

B. The city or town which seeks lo acquire the facilities of apublic 
service corporulion shall have the right to do so under eminent domain. Such 
action shall be brought andprosecuted in the same manner as other civil actions. 

The Company installed a six-inch water main along the north side of U.S. Highway 60 in 
1976 which, together with other required water supply facilities, was to provide service in the 
subject area. The City has repeatedly represented to the Company and others that it provides no 
water service to customers in the Company's service area. In a December 5 ,  2000 letter to Mr. 
Udon McSpadden of McSpadden Ford, Inc., the City Manager, Manoj Vyas, stated: 

"Our legal research has found that the City of Globe will not be able to 
provide water to any parcels of land for the westein halves of sections 23 and 26 
of Township 1 North, Range 15 East, which includes your property adjoining 
Highway 60 as well as other undeveloped parcels of land. This finding is based 
on the Arizona Water Company's Certificate of Necessity boundaries established 
and approved by the Arizona Corporation Commission years ago." 

The half-sections referred to above lie within the Company's CCN and include the subject 
area in which the City is providing unlawful, competing water service. 

hi a November 8, 2003 Emergency Connections Agreement, Recital B, the City also 
stated that "[tlhe City provides water service to the areas within the incorporated City limits of 
Globe which are not in the Company's CCN." 

E-MAIL: mail@azwater.com 

wmao14 

mailto:mail@azwater.com


ARIZONA WATEX eommNY 

Ms. Shelly Salazar June 3,2014 
City of Globe Page 3 

More recently, on April 28,2010, Globe City Manager, Kane Graves, requested that the 
City be allowed to provide service to the subject area along U S .  Highway 60, and provided a 
map showing the requested area of service within Arizona Water Company's CCN area. By 
letter dated June 1, 2010, Arizona Water Company, through its President, William M. Garfield, 
declined the request and reminded the City that the Company had an existing water main 
adjacent to the area, that it was able to meet the area's water service needs, that the area was 
within the Company's CCN, and that the Company looked forward to working with persons 
wishing to develop property in the area. 

Contrary to the City's assertion in the December 5 ,  2013 meeting that it began providing 
water service to the subject area before 1962, a map of the City's water system dated December 
10, 1980, shows that the City provided no water service to the area at that time. Based on the 
map and the foregoing representations by the City, clearly the City began providing water 
service to the subject area after 1980 and perhaps in some areas as recently as 201 1 to some of 
the subject area. 

Claim for Past Damages 

As a direct and proximate result of the City's actions, the Company has incurred and is 
incurring losses and damages, including the lost net revenues the Company was entitled to 
receive from the customers the City unlawfully serves in the Company's CCN, from the date the 
City started providing the infringing water utility services to the present date. The Company also 
has other causes of action against the City, including intcntional interference with prospective 
economic advantage, intentional interference with the Company's contractual relations, trespass, 
and inverse condemnation. 

Statement of Damages and Offer to Settle 

The City continues to unlawhlly provide water utility service to the Property in direct 
violation of A.R.S. 8 9-516(A). Therefore, the Company demands that the City cease its service 
to the Property and take all steps and action needed to connect the affected customers to the 
Company's water system immediately. Should the City not reconnect the affected customers to 
the Company's water system at the City's expense, the Company will do so and will seek to 
recover the costs for that work froin the City. 

As a direct and proximate result of the City's actions, the Company has incurred (or will 
incur) the following losses and damages: 

1, For the past lost net revenues fiom service provided by the City to the customers 
in the Company's CCNfiom 1980 (estimated) to the present date: $3,798,158. 

This sum is based upon the calculations set forth in the attached Exhibit C. If the 
City has reliable evidence showing it began providing the unlawfbl, competing water service 

E-MAIL: mail@anvater.coni 



ARIZONA WATEB COMPANY 

Ms. Shelly Salazar 
City of Globe 

June 3,2014 
Page 4 

later than 1980, the Company will consider such evidence and, if justified, adjust its damages 
claim accordingly. 

2. For the cost of connecting aflected customers to the Company's water system: 
$2,008,600. 

This sum is based up the calculations set forth in 
terminate future damages 

"D." Claim 
ity's hrther is made for this sum in order 

provision of water service to the designated locations within the Company's CC&N areas. 

Accordingly, the City may settle this c g the Company its Lost Revenues of 
ed customers to the Company's water system at the $3,798,158 and by connecting the 

City's own expense or by paying the Company's costs of $2,008,600 to do so. 

If the Company must pursue legal action to rec its damages, it will also se 
expressly reserves its of its attorney's fees and litigation expenses. The C 

and obtain declaratory or injunctive relief, and all other applicable legal or equit 
including accruing damages going forward. 

We look forward to hearing from the City about this claim, and welcome an opportunity 
to meet with City representatives. 

Robert Spear 
General Counsel 

hac 
VIA PERSONAL SERVICE 

E-MAIL: mail@azrvater.com 

W10212014 

mailto:mail@azrvater.com
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+ Known Exlstlng Fire Hydrant 
Known Exlsting Service I 

I r-1 A Portion of Arizona Water Company CCM 

Areas with Competing Water Utility Servlce 
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Exhibit C 

Arlzona Water Company 
City of Globe CC&N Encroachment 
Lost Revenues and Interest 

Line 
No. 

1. 

2. 

3. 
4. 

5. 
6. 
7. 
8, 
9, 
10. 
11. 
12. 
13. 
14, 
15. 
16. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 

(4 
Lost Revenues 

2013 Effective Net Revenues -Superstition (Including 
Globe) 

2013 Actual Customers - Superstltion (including Globe) 

Average Net Revenue per Customer 

Number of AWC Customers Served by City of Globe 

Number of Remalning Lots 

Total Present and Future Customers 

Annualized Lost Operating Income 

Lost Revenues 
(January 1, 1980 to the date of this valuation) 

Total Revenues Lost 

interest Component 

Total Lost Revenue and Interest 

(C) (D) 

Resldential Commercial 

$12,682,720 $ 3,106,714 

23,133 1,018 

[Llne3/ l ine 51 $ 548.25 $ 3,051.78 

3 13 

0 0 

[Line 9 + Line Ill 3 13 

[Line 7 * Line 131 $ 1,645 $ 39,673 

[Line 15 * 34 Years) $ 55,922 $ 1,348,887 

IC17 + D17] $ 1,404,809 

A t  Weighted Cost of Capltal 2,393,349 

[Line 20 + Llne 221 $ 3,798,158 
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EXHIBIT D 

I DATE PREPARED: 

ARIZONA WATER COMPANY 
PRELIMINARY COST ESTIMATE 6130114 

PREPAREXI BY: ~PPRQVED BY: SYSTEM DIVISION: 

AJH SUPERSTITION [.MI) SUPERSTITION 
SAME OF APPLICANT: PE # WA AI 

CONSTRUCT PIPELINES AND NEW SERVICE CONNECTIONS TO SERVE CUSTOMERS 
F E R " "  OESGRIPTION 

ALONG HIOHWAY 60 (MIAMI-GLOBE CCN) 

MATERIALS AND LABOR 

ACCOUNT 0UANrIi-f DESCRIPTION 

2,000 LF Construct 'l2-Inch water main along Hwy 60 

6,500 LF Construct 8-Inch water main 

1 Construct flre hydrant 

I - Construct flre hydrant (bore Hwy 60) 

2 Construct 5/8-lnch service connection 

8 Construct 5/8-lnch sewlce connectlon (bore Hwy 60) 

1 construct I-inch servlce connection (bore H w y  60) 

2 Construct 2-Inch service connection 

1 Construct 6-inch servlce connection 

11 1 1 Construct 6-Inch flre line service connectlon I 

( I )  SUBTOTAL - MATERIALS AND LABOR 

(2) PERFORMANCE BOND @ 3 % OF LINE ( I )  

IIp) SURVEY, R.O.W. PERMITTING, TESTING AND FIELD INSPECTION 

(4) SUBTOTAL - LINES (I), (2) AND (3) 

(5) OVERHEAD - 12 % OF LINE (4) 

(6) PREPARATION OF DETAILED PLANS, SPECIFICATIONS, AND COST 
ESTIMATES 

SUBTOTAL -LINES (4), (6) AND (6) 

ESTIMATED COST OF CONSTRUCTION - 
hFH 

ESTIMATED PROJECT COST 

ADVANCE FOR NON.AEFUNDA8LE 
CONDTRUCTION CONTRIEUTION 

$ 520,000 

942,500 

1 o.ooa 

50,OOC 

8,000 

80,000 

I 1,000 

18,000 

20,000 

20,000 

60.000 

48.600 1,800 

41 300 6,000 

87,800 

205,200 I 8.200 
I 

16,000 2,000 

$ 1,930,800 $ 78.000 

9 2.0o8.600 



February 12,201 5 

VIA E-MAIL AND U.S. MAIL 

Robin R. Mitchell 
Attorney, Legal Division 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, hZ 85007-2927 

Re: Arizona Water Company/City of Globe; Docket No. W-01145A-14-0305 

Dear Robin: 

Enclosed please find Arizona Water Company's supplemental response to Staffs 
Data Request 1.5. The supplemental response is being emailed to you as well. 

CEN:lr 
Enclosures 

cc: Blessing Chukwu 
Lori Mdler 
Garry Hays 
Rill Sims 

Bryan Cave LLP 
One Renaissance Square 

T w o  North Central Avenue 

Suite 2200 

Phoenix, AZ 85004-4406 

Tel (602) 364-7000 

Fax (602) 364-7070 

www.bryancave.com 

Bryan Cave Offices 

Atlanta 

Boulder 

Charlotte 

Chicago 

Colorado Springs 

Dallas 

Denver 

Frankfur t  

Hamburg 

H o n g  Kong 

l rv ine 

Jef ferson City 

Kansas City 

London 

Los Angeles 

N e w  York 

Parts 

Phoenix 

San Francisco 

Shanghai  

Singapore 

St  Louts 

Washington, DC 

Bryan Cave 
international Consulting 
A TRADE AND CUSTOMS CONSULTANCY 

www.bryancaveconsulting.com 

Bangkok 

Jakar ta  

Kuaia Lumpur 

M a n i l a  

Shanghai 

Singapore 

Tokyo 

774791.1 \0340607 

http://www.bryancave.com
http://www.bryancaveconsulting.com


Arizona Water Company’s 
Responses to 

First Set of Staffs Data Requests 
Docket No. W-Ol445A-14-0305 

February 12,2015 

STF 1.5 Please provide the Decision numbers of the Commission orders that granted the 
initial certificate of convenience and necessity (,‘CC&N”) and any extensions, 
including extensions in or near the disputed area that is the subject of this docket. 

Response to Data Request STF 1.5 

The following list shows the Commission Decisions the granting the initial 
CC&N in 1929 and each of the subsequent addition. The list shows: 

. 

. Legal description from the Decision, where available. 

Decision number, date Decision was granted, and type of Decision; 
Entities involved in the Decision and; 

ACC Decision 4994, September 25, 1929 - Original Area 
T.D. West, doing business as the Central Heights Water Works. 

Central Heights Subdivision, Map 52, Gila County Recorder. 

ACC Decision 9955, September 16, 1938 - Transfer and Extended Area 
Lon and Katherine Walters to T.D. West, doing business as Central Heights 
Water System 

Midland City Subdivision, Map 48, Pinal County Recorder. 

ACC Decision 12093, July 19, 1940 - Extended Area 
T.D. West, doing business as Central Heights Water System 

Central Heights Addition to Central Heights Townsite, Map 69; Johnson’s 
Addition to Central Heights, Map 70, Gila County Recorder. 

ACC Decision 16338, May 6, 1946 - Transfer and Extended Area 
T.D. West to Glenn and Euphemia Wilson - Central Heights Water System 

Central Heights Subdivision, Midland City, Central Heights Addition to Central 
Heights Townsite, Johnson’s Addition to Central Heights, Fairmont Acreage, 
Little Ranches Map No. 1, Little Ranches Map No.2 

ACC Decision 28794, March 23, 1955 - Transfer 
Arizona Public Service to Arizona Water Company 

714792. I10340607 1 



Arizona Water Company's 
Responses to 

First Set of Staff's Data Requests 
Docket No. W-01445A-14-0305 

February 12,2015 

That portion of Gila County which is adjacent to incorporate limits of the Town of 
Miami, excluding therefrom, however, the area within the corporate limits of any 
incorporated city or town within the above described boundaries. 

ACC Decision 30890, May 7, 1958 - Transfer 
Central Heights Water System to Southwestern Consolidated Water Company, 
through its nominee, Arizona Water Company, and doing business as Central 
Heights Water Company. 

All properties to Southwestern Consolidated Water Company, or its nominee, 
Arizona Water Company. 

ACC Decision 32627, November 18, 1960 - Transfer 
Anaheim Land Development Corporation to Central Heights Water Company. 

That area certificated to Anaheim Land and Development Corporation. 

ACC Decision 33421, September 20, 1961 - Extended Area 
Arizona Water Company 

Beginning at the NE corner of Section 30, TlN,R15E; thence westerly 
approximately 3 miles; thence southerly approximately 1 % miles; thence 
westerly approximately 1 mile; thence southerly approximately % mile; thence 
westerly approximately 1 ?4 miles to the NW corner of Section 4, T1 S,R14E; 
thence southerly to the SW corner of the NW% of Section 9, TlS, R14E; thence 
easterly to the SE corner of the NE% of Section 10, T1 S, R14E; thence northerly 
to the NW corner of Section 11, TlS, R14E; thence easterly to the southeast 
corner of Section 1, TIS, R14E; thence northerly approximately ?4 mile; thence 
easterly approximately 1 % miles to the Southwest corner of Section 6, T1 SR15E; 
thence northerly to the point of beginning. 

ACC Decision 33424, September 20, 1961 - Extended Area 
Arizona Water Company 

Beginning at the Southeast corner of the Southwest quarter of Section 26, 
Township 1 North, Range 15 East; thence westerly to the Southwest corner of the 
Southeast quarter of the Southwest quarter of Section 28, Township 1 North, 
Range 15 East; thence northerly to the Northwest corner of the Northeast quarter 
of the Southwest quarter of Section 16, Township 1 North, Range 15 East; thence 
easterly to the Northeast corner of the Southwest quarter of Section 14, Township 
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Arizona Water Company's 
Responses to 

First Set of Staffs Data Requests 
Docket No. W-01445A-14-0305 

February 12,2015 

1 North, Range 15 East; thence southerly to the point of beginning, all 
G.&S.R.B.&M., Gila County, Ariz. 

ACC Decision 33496, November 7, 1961 - Deletion 
Arizona Water Company to Citizens Utilities Company (overlap) 

The East half of the Southwest quarter of Section 16; the East half of the 
Northwest quarter and that portion of the East half of the Southwest quarter of 
Section 2 1 lying North of Southern Pacific Company right-of-way, all in 
Township 1 North, Range 15 East, G.&S.R.B.&M., Gila County, Arizona. 

ACC Decision 38862, March 18, 1967 - Transfer 
Citizens Utilities Company to Arizona Water Company 

That area certificated to Citizens Utilities Company. 

ACC Decision 39280, December 27. 1967 - Transfer 
Central Heights Water Company to Arizona Water Company 

That area certificated to Central Heights Water Company. 

ACC Decision 6425 1, December 4,2001 - Extended Area 
Arizona Water Company 

Sections 4,5,  8,9, the North half and the SW% of Section 16, 17, the East half of 
the West half of Section 2 1, all in Township 1 North, Range 15 East of the Gila 
and Salt River Base and Meridian, Gila County, Arizona; and 

Sections 28,29,32, and 33, all in Township 2 North, Range 15 East of the Gila 
and Salt River Base and Meridian, Gila County, Arizona. 

Witness: William Garfield, President & COO 
Arizona Water Company 
3805 N. Black Canyon Hwy 
Phoenix, AZ 85015-5351 

774793.1/0340607 3 



From: 
Sent: 
To: 
cc: 
Subject: 

Robin Mitchell 
Monday, February 09,2015 497 PM 
Garry Hays 
Blessing Chukwu; Betty S. Camargo 
Follow up to data responses AWC-14-0305 

Hi Garry, 

We have a few follow up questions and in the interest of time, I’m sending this via email. 

Would you please provide the following: 

(a) Map showing the location of the City’s water customers, and the number of water customers, (b) a City Map 
depicting the City boundaries as of 1961, (c) A copy of the required Franchise, Consent or Permit of City issued to AWC 
which authorizes the Company to provide water service to the area approved in Decision No. 33424. 

If you have any questions, please let me know. Thanks. 

Robin R. Mitchell 
Attorney, Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, AZ 85007 

(602) 542-4870 fax 
RMitcheIl@azcc.gov 

(602) 542-6024 

C 
Note: This e-mail message and/or any attachments may be confidential and subject to attorney/client privilege. Use or 
dissemination of the message or any attachments by anyone other than the intended recipient is strictly prohibited and 
may violate federal or state law. If you are not the intended recipient, please immediately notify the sender and destroy 
the message, attachment(s), and all printed copies thereof. Thank you for your cooperation. 

Please consider the environment before printing this e-mail. 4 
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COMMISSIONERS 

BOB STUMP 
BOB BURNS 
DOUG UTTLE 
TOM FORESE 

SUSAN BITTER SMITH -CHAIRMAN 

ARIZONA CORPORATION COMMISSION 

JODI JERlCH 
Executive Director 

February 1 1,20 I5 
Steven A. Hirsch Via Regular Mail and ernail to: 
Rodney W. Ott .sahir~.sch(ii>,bl~~~v~. conz 
Bryan Cave, LLP rwottO,,Bryuncave.com 
One Renaissance Square 
2 North Central Ave., Suite 2200 
Phoenix, AZ 85004-4406 

Re: Staff’s Second Set of Data Requests to Arizona Water Company 
Docket No. W-0 I445A- 14-03 05 

Dear Messrs. Hirsch and Ott: 

Please treat this as Staffs Second Set of Data Requests to Arizona Water Company in the above 
matter. 

For purposes of this data request set, the words “Arizona Water” ‘LCo~npaiiy,” “you,” and “your” 
refer to Arizona Water Company and any representative, including every person and/or entity acting with, 
under the control of, or on behalf of Arizona Water Company. For each answer, please identify by name, 
title, and address each person providing information that forms the basis for the response provided. 

These data requests are continuing, and your answers or any docuinents supplied in response to 
these data requests should be supplemented with any additional information or documents that come to 
your attentioil after you have provided your initial responses. 

Please respond within ten (10) calendar days of your receipt of the copy of this letter. However, 
if you require additional time, please let us know. 

Please provide one hard copy as well as searchable PDF, DOC or EXCEL files (via emaii or 
electronic media) of the requested data directly to each of the following addressees via overnight 
delivey services to: 

(1) Frank Smaila, Utilities Division, Arizona Corporation Commission, 1200 West 
Washington Street, Phoenix, Arizona 85007, (I;snloila@~zcc.~uv). 

(2) Robin R. Mitchell, Attorney, Legal Division, Arizona Corporation Commission, 1200 
West Washington Street, Phoenix, Arizona 85007, (rmitchelI@azcc.gov). 

Attorney, Legal Division 
(602) 542-3402 

RRM: all1 

Encl. 

cc: Frank Smaila 

t200 WEST WASHINGTON STREET, PI.IOENIX, ARIZONA 85007-2927 1400 WEST CONGRESS STREET, TUCSON, ARIZONA 85701-1347 
www.3zcc.cov 

http://rwottO,,Bryuncave.com


ARIZONA CORPORATION COMMISSION 
STAFF’S SECOND SET OF DATA REQUESTS TO 

ARIZONA WATER COMPANY 

February 11,2015 
DOCKET NO. W-01445A-14-0305 

Subject: All information responses should ONLY be provided in searchable PDF, DOC or 
EXCEL fiIes via email or electronic media. 
***For all data requests for which you do not have the information requested, please state such 
and skip to the next data request. Also, for responses to data requests that may be voluminous or 
overly burdensome, please contact the assigned analyst, Frank Srnaila, at 602-542-081 3 to 
discuss. 

FS - 2.1 

FS - 2.2 

FS - 2.3 

FS - 2.4 

According to the petition filed by the City of Globe (“Globe”) at pages 9-10, 
Globe alleges a service issue in parts of the city. GLobe has alleged that the Fire 
Marshal tested 11 fire hydrants and nine hydrants did not meet the standard of 
1,500 gpin set forth by International Fire Code for fire flow requirements in 
business areas. Please state when AWC became aware of the fire flow issues. 

According to the Globe petition, during the Fire Marshal test, the results showed 
that water pressure ranged from 75 to 120 psi. 
a. There seems to be adequate pressure in the tested area, what size 

waterelines feed the fire hydrants in the test area? 
b. What are the size of the mains that feed the test area? 
C. What size waterlines are in the tested area? 

If the Fire Marshal test results are correct, why do you believe the water system 
does not supply 1,500 gpm set forth by International Fire Code for fire flow 
requirements in business areas? 

According to Globe, the Fire Marshal advised a local company that it would be 
unable to acquire a building permit without substantial water system 
improvements because of a failed hydrant (fire flow) test. 
a. 
b. 

Is AWC aware of this Permitting issue? 
Does AWC plan on making any changes to the water system so that this 
issue is not repeated? If so, what can be done? 



Betty S. Camargo 

From: Robin Mitchell 
Sent: 
To: Betty S. Camargo 
Subject: 
Attachments: 

Friday, February 20, 2015 10:37 AM 

FW: Arizona Water Company's Response to Staff's Second Set of Data Requests 
150218 AWC Rsp to Staffs DR2 (14-0305).pdf 

I A Please consider the environment before printing this e-mail. 
Note: This e-mail message and/or any attachments may be confidential and subject to attorney/client privilege. Use or 
dissemination of the message or any attachments by anyone other than the intended recipient is strictly prohibited and 
may violate federal or state law. If you are not the intended recipient, please immediately notify the sender and destroy 
the message, attachment(s), and all printed copies thereof. Thank you for your cooperation. 

Robin R. Mitchell 
Attorney, Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, AZ 85007 

(602) 542-4870 fax 
R M i tc h el I aazcc. qov 

(602) 542-6024 

From: Neumeyer, Coree [mailto:coree.neumever@bryancave.com~ 
Sent: Wednesday, February 18, 2015 4: 10 PM 
To: Robin Mitchell 
Cc: Hirsch, Steven; Frank Smaila 
Subject: Arizona Water Company's Response to Staffs Second Set of Data Requests 

Robin. 

Attached please find Arizona Water Company's responses to Staffs Second Set of Data Requests. Hard 
copies are being sent via U.S. mail as well. 

Since rely, 
Coree 

Coree Neumeyer 
Bryan Cave LLP 
Two North Central Avenue 
Suite 2200 
Phoenix, Arizona 85004 
Tel: (602) 364-7035 
Fax: (602) 716-8035 
coree. neumeyer@?brvancave.com 
www. brvancave.com 

1 

mailto:neumeyer@?brvancave.com
http://brvancave.com


This electronic message is from a law firm. It may contain confidential or privileged information. If you received this 
transmission in error, please reply to the sender to advise of the error and delete this transmission and any attachments. 
bcllp2015 
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Arizona Water Company's 
Responses to 

Staffs Second Set of Data Requests 
Docket No. W-01445A-14-0305 

February 18,2015 

FS 2.1 According to the petition filed by the City of Globe ("Globe") at pages 9-10, 
Globe alleges a service issue in parts of the city. Globe has alleged that the Fire 
Marshal tested 11 fire hydrants and nine hydrants did not meet the standard of 
1,500 gpm set forth by International Fire Code for fire flow requirements in 
business areas. Please state when AWC became aware of the fire flow issues. 

Response to Data Request FS 2.1 

Arizona Water has not received a customer complaint regarding inadequate water 
service despite Globe's claims. Exhibit G of the petition filed by Globe shows 
nine hydrant locations, not eleven. Of the nine hydrant locations shown on 
Exhibit G, Arizona Water staff attended the flow testing of one hydrant on May 
23,2014, and the flow testing of five additional hydrants on July 16,2014. Globe 
and the Fire Marshal did not inform Arizona Water staff of their purpose for flow 
testing the hydrants. 

Globe did not provide the physical location of the three other hydrants. 
Therefore, Arizona Water used the brief description of each hydrant shown on 
the Exhibit G to attempt to determine their location. Arizona Water staff was 
unaware of the three additional hydrants until Globe filed its petition including 
Exhibit G and Arizona Water obtained a copy on or about August 19, 2014. 
Arizona Water did not attend nor does Arizona Water know where or when the 
other three undisclosed hydrants were tested. From the brief description 
provided in Exhibit G, Arizona Water believes two of the referenced hydrants are 
located in the Copper Country Mobile Home Park which are connected to private 
fire lines not owned by Arizona Water. Arizona Water believes the third 
referenced hydrant is located at the new Gila County complex constructed in 
2010, which has hydrants connected to private fire lines not owned by Arizona 
Water. 

Arizona Water relies on the local fire agency to determine the fire flow required 
for a specific project or area. Municipalities can adopt various fire codes and the 
local fire agency is provided the authority to adjust the fire flow requirement 
based on a variety of items in the fire code including the use of fire suppression 
systems such as fire sprinklers. Please see Attachment 1, which is a letter signed 
by Globe Fire Marshal in which the Fire Marshal set the Globe fire flow 
requirement along US 60 (the ''business area" in questions in this data request) at 
1,000 gpm, not the stated 1,500 gpm "standard" that Globe alleges. Arizona Water 
is not aware nor has Globe or the Fire Marshal made Arizona Water aware of any 
instances where fire tenders were necessary to fight a fire in Arizona Water's CCN. 
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Arizona Water located the Fire Marshal fire flow requirement letters for three of the 
fire hydrants shown on Exhibit G of Globe's petition. The table below summarizes 
the hydrant location, year hydrant installed, fire flow required by the Fire Marshal 
when the hydrant was installed, and the results of the Globe and Fire Marshal's 
2014 flow testing. 

Year Hydrant Hydrant Flow Hydrant Flow 
Hydrant Location Installed Required as Tested 

Kofa Pass 1994 500 gprn 650 gpm 

Gila County Complex 20 10 1085 gpm 1469 gprn 
US 60 near Bank of the 
West ("business area") 1998 750 gprn 750 gpm 

According to Globe and Fire Marshal flow testing, flows available at the hydrants 
shown above comply with or exceed the required hydrant flow requirements set 
forth by the Fire Marshal at the time the hydrant was installed. Some of the other 
hydrants tested were installed in the 1970s. Please see Attachment 2 for a map 
showing the location of the hydrants listed above. 

Witness: Fredrick K. Schneider, P. E., Vice President - Engineering 
Arizona Water Company 
3805 N. Black Canyon Highway 
Phoenix, AZ 85015-5351 

FS 2.2 According to the Globe petition, during the Fire Marshal test, the results showed 
that water pressure ranged from 75 to 120 psi. 

a. 'There seems to be adequate pressure in the tested area, what size water 
lines feed the fire hydrants in the test area? 

b. What is the size of the mains that feed the test area? 

C. What size waterlines are in the tested area? 

Response to Data Request FS 2.2 

a. Water mains in the area where six Arizona Water fire hydrants were tested 
were constructed on average 51 years ago, and some date back to the 
1940s. During the time when many of these mains were constructed, fire 
hydrants were not required. Water main sizes range from l-inch to 8-inch 
in diameter. Arizona Water's Globehiiami water system (as part of 
Arizona Water's Superstition Division) received approval for a System 
Improvement Benefit Mechanism or SIB by the Arizona Corporation 
Commission ("Commission") in 2012. One of the primary reasons 
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Arizona Water requested and the Commission approved the SIB was to 
begin replacing old water mains in the area in question. Globe intervened 
in Arizona Water's Eastern Group rate case primarily to oppose the SIB 
and the necessary replacement of these water mains. 

Globe faces its own water infrastructure crisis to replace old and aging 
water mains and related water facilities. Globe has requested and 
received financial assistance from the Water Infrastructure Finance 
Authority (''WIFA") to replace its old water mains and water facilities, 
which are undersized and do not comply with Globe's own fire flow 
requirements. Arizona Water believes that Globe also wishes to replace 
its water main that infringes into the Company's CCN in the Northern 
Area because it is unable to provide the fire flows the City alleges it now 
requires. 

An industry standard mechanism of measuring a community's ability to 
provide fire protection efforts is through an Insurance Services Office 
("ISO") rating. The IS0 is used to establish appropriate fire insurance 
premiums for residential and commercial properties. IS0 collects 
information on municipal fire-protection efforts in communities 
throughout the United States. In each of those communities, IS0 
analyzes the relevant data using their Fire Suppression Rating Schedule 
("FSRS"). It is Arizona Water's understanding Globe's IS0 Class 4 rating 
is the same rating as that given to the adjacent Town of Miami, where 
Arizona Water is the only water provider. Arizona Water is pleased to 
report that in December 2014 the Tri-City Fire District, providing fire 
protection in Arizona Water's Central Heights, Claypool and lower Miami 
areas, also received the same IS0  Class 4 rating. Please see Attachment 3 
for the newspaper article regarding this achievement. 

b. See response FS 2.2a above. 

c. See response FS 2.2a above. 

Witness: Fredrick K. Schneider P. E., Vice President - Engineering 
Arizona Water Company 
3805 N. Black Canyon Highway 
Phoenix, AZ 85015-5351 
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FS 2.3 If the Fire Marshal test results are correct, why do you believe the water system 
does not supply 1,500 gpm set forth by International Fire Code for fire flow 
requirements in business areas? 

Response to Data Request FS 2.3 

According to City records, Globe adopted the 2003 version of the International 
Fire Code in February 2008. Water mains in the area in question were 
constructed on average 5 1 years ago and some date back to the 1940s. During 
the time when many of these mains were constructed, fire hydrants were not 
required. Water main sizes range from 1-inch to 8-inch in diameter. Most of 
the water mains in the area of question were installed prior to Globe's 2008 
adoption of the 2003 version of the International Fire Code. 

Globe has denied that this matter involves an attempt to delete Arizona Water's 
certificate. The dispute is not a competition for water service, but appears to 
focus on what service was in place in 1961, when Arizona Water received its 
exclusive rights to serve the disputed areas in its CCNs. Arizona Water stands 
ready, willing and able to provide necessary fire flows to any customer within its 
CCN boundaries, but that issue does not appear to be the basis for Globe's 
petition in this matter. 

The adoption of a new fire code does not require a City, Fire Marshal, or water 
provider to retest all fire hydrants and fire systems to verify that existing water 
systems comply with the new fire code. A new fire code applies to new building 
permits. Additionally, fire codes apply to new building permit, not the water 
provider. Arizona Water's approved tariff TC-243. Section X.B. in part states 
in part, "The Company does not guarantee a specific water pressure or gallons 
per minute flow rate at any public fire hydrant or private fire service." 

Arizona Water has approximately 64,300 linear feet of water main in the general 
Globe service area. Approximately 32,000 linear feet or fifty percent is 6-inch 
diameter and approximately 2,250 linear feet is 8-inch diameter. As Arizona 
Water installs new water mains and replaces old water mains, it constructs water 
mains of sufficient size to comply with modem flow requirements. In 
accordance with Commission rules, water mains and related water system 
improvements are constructed once a request for service is made. Arizona 
Water, like other regulated public utilities, generally does not construct new 
water system facilities or improvements to existing plant in anticipation of 
future development, and the Commission staff and interveners in rate 
proceedings often challenge such expenditures. Arizona Water plans to replace 
aging infrastructure and older water mains with minimum 6-inch diameter water 
mains. With the Commission's recent adoption and approval of a SIB 
mechanism, Arizona Water is replacing aging water mains more quickly. 
Concerning potential customers, like Earth Mover Tire, Arizona Water works 
with the customer's engineers and designers to determine the customer's 
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domestic and fire service needs. Water system improvements, if any, are 
constructed consistent with Arizona Water's terms and conditions for water 
service TC-243. 

Witness: Fredrick K. Schneider, P. E., Vice President - Engineering 
Arizona Water Company 
3805 N. Black Canyon Highway 
Phoenix, AZ 85015-5351 

FS 2.4 According to Globe, the Fire Marshal advised a local company that it would be 
unable to acquire a building permit without substantial water system 
improvements because of a failed hydrant (fire flow) test. 

a. Is AWC aware of this Permitting issue? 

b. Does AWC plan on making any changes to the water system so that this 
issue is not repeated? If so, what can be done? 

Response to Data Request FS 2.4 

a. The City of Globe has not disclosed the identity of the "local company" to 
Arizona Water. However, Arizona Water believes the local business 
referenced could be Earth Mover Tire Sales, Inc. ("Earth Mover Tire"). 
Arizona Water first became aware of Earth Mover Tire on June 2, 2014, 
when Agate Construction sent a letter to Arizona Water's Miami Division 
Manager, Freddy Rios. Freddy Rios forwarded the letter to Arizona 
Water's engineering group, which responded to Agate Construction by 
letter dated July 17, 2014. Arizona Water did not receive a response to its 
July 17 letter. On December 9, 2014, Mr. Rios received a letter from Mr. 
BeBe Rivera, President of Earth Mover Tire. On January 2, 2015, I 
responded in writing to Mr. Rivera and requested information about his 
project such as location and the type of water service his project needs. In 
my January 2 letter, I notified Mr. Rivera that I would call him the week 
of January 12 to discuss his project in more detail. Twice during the week 
of January 12, I called Mr. Rivera at the number he provided. Mr. Rivera 
did not answer and I left a voice message asking him to call me back. 
After repeated attempts to reach Mr. Rivera with no answer or return call, 
on January 26, 2015, I sent Mr. Rivera a certified letter notifying him of 
my repeated attempts to talk with him. Arizona Water's records show the 
certified letter was received and signed for on January 28. To date, Mr. 
Rivera has not called mc to discuss water service to his project. Please see 
Attachment 4, which includes copies of the letters. 

b. Arizona Water appreciates that the commercial area along US 60 in the 
area of Earth Mover Tire will require increased fire flow above the amount 
the Fire Marshal has previously approved and accepted as the area 
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develops. In anticipation of this need, Arizona Water purchased 4.95 
acres of real property in December 2012 to construct two storage tanks, a 
booster pump station and related water storage and pumping 
appurtenances. This real property is located North of US 60 and East of 
Highway 88. In December 2012 and again in 2014, Arizona Water met 
with City of Globe officials to discuss Arizona Water's plans for this 
important community project. 

Witness: Fredrick K. Schneider, P. E., Vice President - Engineering 
Arizona Water Company 
3805 N. Black Canyon Highway 
Phoenix, AZ 85015-5351 
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ATTACHMENT 2 





ATTACHMENT 3 



I 
Tri-City Fire District achieves Class 4 
rating for public, protection 

c u y w o L - * T e  
F h  District in,pmud to an- 
1~w11ce it has mce~ived a'Clasa 
4 Public Protection Cllassifi- 
catiw Bwa the Insmace 
senricesOfIla.mscfi- 
cationwentintoefktDec, 1, 
2014. Of mom rhaa 49,010 
communities acmas the 
United Stam, only 8,436 
hew an IS0 rStingof4 orbet 
ter. "his places niUity Fire 
District in thc top 18 perwnt 
of the nation's fin dcpert- 
mens, lrbtr claasificadon 
scaleishssdaaa 1 - 1 0 d e  
with1bcingtbebcst,and10 



ATTACHMENT 4 



A O A ~ ,  INC.. P.O. Bow 117. Ilrny.d& A2 86s2 

June 2,2014 

Freddy G. Rios 
Div'bion Manager 
Arizona Water Company 
P.O. Box 2000 
Miami, AZ 85539 

RE: Fire Line Water Flow in the City of G[obe, Arizona. 

Dear Mr. R b :  

We have begn asked to construct a new building for Earth Mover Tires to be located at 
2260 U.S. Hhhway 60. The Globe Fire Dep_arbnent has fnb-@t@ @ that the 
construction is not feasible be%iuse-&&urrent fire flow from the dosest hydrant to the 
construdion site is only 800 gpm. The Fire Code adopted by the City of Globe requires 
a minimum flow of 1500 gpm. Therefore, the flow is insufficient to allow the construction 
of the new building. 

The questfon that we have for Arizona Water Company is whether Arizona Water 
Company can increase the fire line flow to the mlnknum requited flow of 1500 gpm. 
Does the Ar;h;ona Water Company have any M i a &  future plans to increase the Wre 
line water flow to meet the minhnurn standard of the Fire Code? 

My understanding is that other commercial entities are interested in constructing new 
facilities in Globe if the fire line water flow problem is resolved. 

After you hare had an opportunity to review thk letter, I will give you a call b discuss 
this matter. 

Yz- Mark Adams 

V.P., Agate, Inc. 

CC: Globe Fire Department 



A R I Z O N A  WATER COMPANY 
3305 N. BwcE CANYON HIGHWAY, PHOBNIX.ARIZONA 85015-5351 *P.O.BOX 29006~pHoENIx,AZ 85038-9006 

pLLoN6: (602) 240-686(l* FAX: (602) 240-6674 9 TOLL PREE: (SOO) 533-6023 ww.nzwa&ccom 

July 17,2014 

Mr. Mark Adams V.P. 
Agate, 
POBox 117 
ScdtsdaIe, AZ 85252 

Re: Water Service Information Request 
Ipar>rscT:NAME/DESCRWITON I 

Earth Mover Tires 
SYSTEM. 

Supersition (MI) 
CONTRACT NO.: 

P.B. NO.: 1 W.A.NO.: I 
Dear Mr. Adams: 

Arizona Water Company ("Company1*) received you letter dated June 2,2014. In order 
for Arizona Water Company to determine how your ppopaty may be aerved or provide a 
prelimiaary cost cstimatc, the Company requits you provide additional i n b d o n  about your 
project. Please complof~ the encloeed Water Servioe M d o n  Request firm. 

If you intend to divide your pmpeaty into two or more parcels, please provide an assessor 
map or plot plan showing d individual parcel. Indicate on the map thc number and type of 
watcr d c e s  required. This information is m a r y  to accurately determine how to provide 
water SBtYicB to ea& individual parcel. 



Mr.MarkAdams July 17,2014 
Earth Mover Tires Page 2 

Si@ public firc hydrant 

Private fite hydrants served through aprhte fire service such aa a detector check 
v&e or miwed pssure detector assembly 
private fire spridtm se~~edthrough aprivatcfhe service such as a detector check 
valve or reduced pressure detector assembly 
Oracombinationofthoselistedabove 

several pubIic fire hydrants 

Please have the public firc ptotection specifj. the souTcc(s) for fire pte~tim far 
thkr pmject by completing the table below. 

R,cquimd (chla oaa) Public tira hydrrrrrt: GPM 

-@-d 

Resuirad F9ivabtirallydImq6i) GPM 

YmlNo 

Y68/NO 

Yse/No 
RaqUifCd P&&fh -8m GPM 
Yes/No 
R o q u i  Combination of all sources GPM 

More than I public ftra 
hydraat: 

GPM 

YCS r NO 

DuratiOIl 

Duration 

Dudon 

By: 

rit: 

Date: 

Please return tbe completed Wataa M c e  Jnbmtim Rmpxt form and a completed 
copy of this letter to my atteation. If you have any questions, pltecrc &el h t o  contact me at the 
number above. 



WATER SERVICE 
INFORMATION REQUEST A R I W N A  WATER COMPANY 

YPE, SILE AND NUMBER OF -RED SERVICE@): 

0 DOMESTIC COMkpRclAL 0 INWSTRUL 

ow-. 0 3 "  - 
I' 4" 

2' 0 OTHER (SPECIFYSLZE) 





December 9,2014 

AriEonrwItsrcompeny 
ATTN: Mt.Rbs 
422 W Sullivan st 
Miami, AZ 85539 

As you may or may not be aware, I am Utarrprirlg to build and d o c c ~ e  Earth Mover lire 
Sdm to 2066 E US Hwy 60, lorow fhm Fry’s at tho cw waah. 

I S M  anythins Arizona Water can do to impmw the gallons per minute so1 can 
continw with this ptOject3 Plea# contact me at 928-200-1 167 to discuss this issue. 

Sincerely, . 



3805 N.BLACKCANYON IIIOHWAY, psIoBN)x,ARIu)NA850154351 P.O. BOX 29006,PHOBNM,AZ 85038.9006 
PHONE (602) UOasO PAX (602) 140-6874 m F R z 3 I 3 :  (800) S33-6023 www.azwetor.com 

January 2,2015 

BeBe Rivera, President 
Eatth Mover Tire Sales, Inc. 
P.O. Box 2197 
Claypool, AZ 85532 

Re: Earth Movers Tire Sales, I C , ;  2066 East US. Highway 60, Globe, Arizona 

Dear Mr. Rivera: 

This responds to your lettez dated December 9, 2014. Arizona Water Company 
("Arizona Water") is pleased to learn that your project is still gohg forward, On July 17,2014, 
after receiving a si3niIa.r letter dated June 2, 2014, fbm your representative Mark Adams of 
Agate, Ino. Arizona Water notifid Mr. Adms that he needed to provide information that would 
be set forth in a Water Swice Information Request (" WISR") form for your property so that we 
would know more about your projat's water service reqUirements and could respond Mer to 
your inquiries. Arizona Water also asked Mr. Adams to obtain additional infomatim from the 
Globe Fire Marshal. To date, Arizona Water has not received a response from Mr. A h s  or the 
infomation it requested to address your questions. . 

Mmna Water is M y  capable. of providing 1500 gallons per minute fire flow to your 
property, but needs the informatiori requested in lhc July 17 latter to plan how it will best provide 
water service to your property. I have endosed 8 copy of lire July 17 lotter and the WISR form 
for your reference. Plcase 611 out the wISR form, obtain the xequcsted information from the 
Globe Fire Marshal, and send them to me at your earliest convenienoe. 

I will call you the week of January 12, 2015, to schedule a meeting with you to plan 
Arizona Water's service to your property. 

Very truly yours, 

'hedriok K. Scbnerider 
Vice President - Engineering 
fschueider@azwater.com 

hac 
Enclosures 

. 

http://www.azwetor.com
mailto:fschueider@azwater.com


A R I Z O N A  WATER COMPANY 
3805 N.BLACKCANYON HIGHWAY, PHOENU(,ARIZONA85015-5351 .P.O.BOX 29006,PHOENJX,AZ 85038-9006 

PHOm (602) 240-6860 FAX: (602) 240-6874 *TOLL PREEk (800) 533-6023 * ww.azwater.com 

January 26,201 5 

BeBe Rivera, President 
Earth Mover Tire Sales, Inc. 
PO Box 21 97 
Claypool, AZ 85532 

Re: Earth Movers Tire Sales, Inc., Globe, Arizona; 2066 East U.S. Highway 60 
Globe, Arizona 

Dear Mr. Rivera: 

This letter is a follow up to my letter to you dated January 2,2015, a copy of which is 
attached herewith. I called you on January 16 and January 21, 2015, as you requested, to 
discuss water service to the Earth Mover Tire Sales, Inc. project in Globe, Arizona. I left voice 
messages for you both times and did not receive a return phone call from you 

Please call me at your earliest convenience at 602-240-6860 to schedule a meeting to 
discuss water service to your project. 

Very truly yours, 

$redrick K. Schneider, PE 
Vice President - Engineering 
fSchneide@azwatt?r.com 

PIS 
VIA CERTIFIED MAIL 

Enclosure 

http://ww.azwater.com
mailto:fSchneide@azwatt?r.com


ARXZ- WATIER COMPANY 

BeBe Rivera, President January 26,2015 
Earth Mover Tire Sales, Inc. Page 2 

Bcc: Mr. Steven A. Hirsch 
One Renaissance Square 
Two North Central Ave., Suite 2200 
Phoenix, Arizona 85004406 

Ms, Come Neumeyer 

Two North Central Ave., Suite 2200 
Phoenix, Arizona 85004-4406 

one Renaissance square 

William M. Garfield 
Robert Spear 
Legal File 
Joe Whelm 
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January 13,201 5 

Robin R. Mitchell 
.\ttomep, J,egal Division 
,\rizona Corporation Commission 
1200 West Washington Sweet 
Phocnis, .\% 85007 

Re: Arizona Water Company/City of Globe: 
Complaint in Docket No. W-01445;\-14-0305 

Dear Robin: 

.ifter the initial disclosure of documents by Globe and discussions a 111 L-Y 6 
Procedural Conference, we met with Garry Hayes and  received an updated version o f  
the “Book” materials. We re-scanned and Ratcs-labeled this updated version, a i d  it is 
the version that the parties should use. 1:nclosed is a CD containing a copy o f  thcse 
documents Bates-labeled as GLORE00250-(;1,ORT~0~)462. We fcmvard this to you 
so that all the parties may make reference to the updated kites-labeled pages. We 
have already provided a copy of the updated Batcs-labeled documents to the Clty of 
Globc. 

Sincerelv. 

( E N : h  
Enclosure 

Cc: Garry Hays (w/o enc.) 
Rill sims (w/o cnc.) 
Robert Spear (w/o eric.) 

the J 

Bryan Cave U P  

One Renaissance Square 

Two N o r t h  Central Avenue 

Suite 2200 

Phoenix, A 2  85004-4406 

Tel (602) 364-7000 

Fax (6021 364-7070 

www.bryancave.com 

Bryan Cave Offices 

Atlanta 

Boulder  

Charlotte 

Chicago 

Colorado Springs 

Dallas 

Denver  

Frankfur t  

Hamburg 

Hong Kong 

l rv ine 

Jef ferson City 

Kansas City 

London 

Los Angeles 

N e w  York 

Paris 

Phoenix 

San Francisco 

Shanghai 

Singapore 

St LOUIS 

Washington, DC 

Bryan Cave 
Internat ional  Consulting 
A TRADE AND CUSTOMS CONSULIANCY 

www.bryancaveconsu1ting.com 

ok 

a 

Kuala Lumpcir 

M a n i l a  

Shanghai  

Singapore 

Tokyo 

http://www.bryancave.com
http://www.bryancaveconsu1ting.com


EXHIBIT (A) 

CONTENTS for EXHIBIT “A” 

Townsite of Arlington Heights (Southern Area) 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

Original Plat for the Townsite of Arlington Heights (1911) 

Current Gila County Assessor’s Maps depicting 2014 street alignments within 
Arlington Heights 

City Council Minutes dated 4-7-1924 / Water Mains request 

City Council Minutes dated 2-1-1926 / Bond Election approval 

Historic Globe Water System Map #8 located in Map Book datec 930 

Gila County Recorder’s Office, Grantor / Grantee indexes for certain properties 
located in Arlington Heights 

1945 U.S.G.S. “Globe Quadrangle Map” 

Various Aerials from the years 1943 - 1960s, (with City staff notations) 

High Resolution Download from U.S.G.S. “EarthExplorer” dated 5-19-1961. 
Electronic copy provided in digital “TIFF” format, capable of manipulation and 
site detail viewing. 

GLOBE00250 



Exhibit A, Item 1 

Original Plat 
for the Townsite of 
Arlington Heights 

(1911) 

GLOBE00251 
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Exhibit A, Item 2 

Gila County 
Assessor Maps 

Current maps depicting the 
2014 street alignments 

within Arlington Heights 

(as differs from the original 1911 Plat) 

GLOBE00254 







Exhibit A, Item 3 

Globe 
City Council Minutes 

dated 4-7-1924 

Showing the request from the Globe Fire Chief 
to install larger water mains along streets in the 

Arlington Heights region for fire service in the area 

GLOBE00257 
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Exhibit A, Item 4 

Globe 
City Council Minutes 

dated 2-1-1926 

Showing approval for a Bond election to allot 
City of Globe funds for paving of streets in the 
) Arlington Heights region 

GLOBE00259 



MINUTES OF A REGULAA kEXTIESG OF THE MAYOR AND . 
COMMON COUNCIL, HELD ON THE l s t D A Y  OF FEBRKIiRY, 
1926. (CONTINUED) 

20  0. K. Lumber Company, January Suppl ies ,  
21 Dea Gin Foo, January Meals t o  p r i s o n e r s  
22 Arizona Steam r,surdry, January laundry, 

2 4  Standard O i l  Coffipany, January Suppl ies  
2 Palms Garage, January m p p l i e s  

9.60 
18.29 

23 Cullen A. L i t t l e  Steno s e r v i c e s  

22 J. C .  Bruner, January Supplies 2.50 

A motion was made by alderman Willsand saconded by alderman Grew Chat we do sdjourn u n t i l l  
Friday t h e  5 th  day of February, at the hour of 7.30 P. M. Motion put by the  mayor. Carr ied.  P 
A t  t e s t :  

-- 
Mayor. 

MINUTES OF AN ADJOURNED KEETFNG OF TEE 
MAYOR AND COWON.COUNCIL, HELD I N  T E  
COUNCIL CHAUBFRS, C I T Y  H B t L ,  GLOBE, A R I Z O N A  
ON THE 5TH DAY OF FEBRUARY. 1926 AT THE HOUR 
OF 7.30 P. I. 

IWThe absence of layor  D. .L .  Meloy, a motion was made by alderman Gresr and sscoaded b y  alderman 
Giacoma that alderman W i l l s  a c t  as mayor u n t i l l  t h e  r e t u r n  of Mayor Meloy. Motion put  by t h e  c i t y  
Clerk.Barried. Acting mayor W i l l s  c a l l e d  t h e  meeting t o  order and t h e  fol lowing aldermen responded 
t o  t h e  roll o a l l :  Aldemmn r,esch, Keegan, Greer and Giacoma, Aldersan Depaoli being aSsent. 

Inaa  much as t h i s  da te  had been designated as Arbor Day by the  Governor of t h e  s t a t e  of mizona  
and , therefore ,  was & holiday. A motion was made by alderman Greer end 8econde& by alderman Giacoma 
t h a t  we do adjourn u n t i l l  Saturday the 6 t h  day of February, 1926 at  t h e  hour of 10 A.  M. Motion 
put  by t h e  mayor. Carried. 

At tes t :  

MINUTES OF AN ADJOURNED MEETING OF THE WYOR . 
AND COUMOl COUNCIL HEtD I N  THE COUNCIL CHAMBERS, 
C I T Y  HALL, GLOBE, ARIZXA,  ON SATURDAY TEIF: 6 T H  
DAY OF FEBRUARY, 1926, AT THE HOUR OF io O'CLOCK 

A. M. 
STATE OF ARIZONA, 
COUNTY OF G I L A  
C I T Y  OF GLOBE 

The Common Council of t h e  c i t y  of Globe, Gila Caunty, E ta te  of Arizona, 
met i n  adjowned regular  session at t h e  counci l  chambers i n  t h e  c i t y  h a l l ,  i n  sa id  c i t y ,  the 
r e g u l a r  meeting p lace  i n  said c i t y ,  on Saturday, the sixth.day of February, A .  D.  1926, a t  the 
hour of t e n  (1O;OO) o'clock A. M., pursuant t o  due not ice  and the  r u l e s  and regula t ions  of 
said counci l .  Upon roll c a l l  t h e  fol lowing were present: Councilmen E. Y. Leach, W. E. Reagan, 
WiJliaa B i l l s ,  W. P.  Greer, C .  Giamoma and Frank J .  Depaolio, Jr.,  Also preaent: Wilson T 

was appointed Acting Mayor during t h e  absence of the  mayor. Thereupon, t h e  following reso lu t ion  
and order was passed and adopted by t h e  following vots: Those vot ing  "AYE" B i l l i a m  E. Keegan, 
E .  Y .  Leach, W i l l i a m  wills, C .  Giacorna, Frank J. Depaolio, Jr., W. P. Greer. Those Voting "NAY" 

/ 
Wright, C i t y  Clerk. hbsent: D .  L .  neloy, Ba&yor. ex!??& 

Mayor D .  L .  Keloy being absent, Councilman w i l l i s m  Wills, b y  unanimous consent*ofpthe c o u n o x  

RESOLUTION NO. 267 AND O R D B  
AND 

NOTICE OF ELEQTION. 

WHEREAS i n  t h e  opinion of the  common counci l  of t h e  C i t y  of Globe, County of G i l a ,  S t a t e  of 
Arizona: the  i n t e r e s t  of the  c i t y  r e q u i r e  that bond8 of the  c i t y  be issued f o r  the  purpose of 
paving Hackney Avenue, from Broad s t r e e t  t o  the c i t y  l i m i t s ,  Willow s t r e e t ,  from Bankers Garden 
to  Broad S t r e e t ,  v i a  Oak S t r e e t ,  Blake S t r e e t ,  from Broad s t r e e t  t o  c i t y  L i m i t s ,  Haskins Road from 
Broad s t r e 6 t  to K i t m i l l e r  Bridge v i a  North $tree*, Devereux S t r e e t  from Sycamore S t r e e t  t o  c i t y  
l i m i t s  v i a  Tonto S t ree t ,  mcamore S t r e e t  from Broad s t r e e t  t o  Fourth S t r e e t ,  Maple c t r e e t  from 
E i l i  S t  F i f t h  S t r e e t ,  South Broad S t r e e t  from Cottonwood S t r e e t  t o  Ash S t r e e t  v i a  Carr ico 
Ehd L Efil e, West Maple S t r e e t  from Pin&l Creek br idge t o  c i t y  l i m i t s ,  H i l l  S t r e e t  from Oak 
S t r e e t  eux St ree t  v i a  Baily S t r e e t ,  Mesquit e e t  from Broad S t r e e t  t o  Fourth S t r e e t ,  
Cedar s ole Broed S t r e e t  t o  Sutherland s t r e e t  be S t r e e t  from Broad s t r e e t  t o  Old Dom- 
i n i o n  L O a k  Stree t  from M i l l  S t r e e t  t o  m t h e  s t r e e t ,  and other s t r e e t s  or p o r t i o n s  
thereof -wi th in  said e i t y  of Globe; and 

WHEFEA$,tt is prcvided,by Ghagter 11 of Title 52 of t h e  Revised S t a t u t e s  of Arizona , lgJ),eiWil 
Code,that p r i o r  t o  t h e  c r e a t i o n  of such indebtedness. and the issuance of such bonds therefor , the  
ques t ion  shall be submitted by t h e  &amon Council t o  t h e  vote  of t h e  property taxpayers,whc,in 
al l  o ther  r e s p e c t s  s h a l l  be q u a l i f i e d  e l e c t o r s  i n  said c i t y , f o r  t h e i r  determination. 

NOW THEREFORE BE I T  RESOLVED AND ORDERED, and it i s  hereby ordered by t h e  Common Council of ghe 
c i t y  of Globe, Arizona: 

1. T h a t  a spec ia l  e fec t ion  by t h e  property taxpayers who i n  a l l  other  respeots  sha l  bZar%%;l- 
i f i e d  e l e c t o r s  i n  @id c i t y ,  be and the  same IS hereby ca l led  f o r  Monday t h e  226day O# 

A.  D. 1926, for  t h e  purpose of determlning whether such indebtedness shall be authorxzed. 

2 .  That a t  sa id  e lec t ion ,  t h P  following QUe6tlon sb l l  be, and the 831118 1s hereby, submitted t o  the  
property taxpayers  of Globe, Arizona, who, i n  a l l  other  respec ts ,  s h a l l  be q u a l i f i e d  e l e c t o r s  i n  
such c i t y ,  for t h e i r  determination, to w i t :  

GLOBE00260 



MINUTES OF AN ADJOURNED MEETING OF THE: MAYOR 
AND COManop1 COUNCIL HELD ON TTE 6 T H  DAY OF 
FEBRUARY , 196 (CONTINUED) 

" S h e l l  t h e  common counci l  of t h e  c i t y  of Globe, Arizona, be authorized t o  c r e a t e  a m  indebtedness 
on behalf of the  c i t y  and upon the c r e d i t  thereof ,  by i s su ing  the  bonde of t h e  c i t y  i n  the aggre- 
ga te  mount of One Hundred F i f t y  Thousand Dol la rs  ($l5O.OOO.OO), f o r  t h e  purpoae of paving t h e  
s t r e e t s  mentioned i n  the Order and Hotice Of Election; sa id  bonds t o  be due and payable Seven 
Thousand Five mndred Dollars ($7.500) i n  each Of t h e  
i n t e r e s t  at the r a t e  of f i v e  and one half per centum (5&) per annum, payable aemiannuallyai 

3 ,  Such e lec t ion  shal l -  be held i q  conformi provis ions of the  general  e lec t ion ,  lawe 
of the S at and by the Off icers  of e l e e t i o  ointed by a d  who s h a l l  qua l i fy  
under *%ws. Bo pers  & a property taxpayer of sa id  
c i t y  a.nd, i n  a l l  respec ts  

e a r s  l 9 7  t o  1946 inc lus ive ,  and t o  bear 

8 .  T h a t  a r e g i s t r a t i o n  of . and required and w i l l  -be h 
v ised  Statutes-Qf Arizona, 1 

who possess  the  above q u a l i f i c a t i o n e  i s  hereby provided f o r  

r e g i s t r a t i o n  o f f i o e r  for sa id  r e g i s t r a t i o n  and s h a l l  have t h e  same power of r e g i s t r a t i o n  i n  admin- ,  
i s t e r i n g  oaths  as the  said r e g i f l t r a t i o n  o f f i c e r .  . Applicants s h a l l  make oath t h a t  they are q u a l i f a  
e l e c t o r s  of t h e  c i t y  of Globe, Arizona, ia the same form as required by a regular c i t y  e lec t ion  an4 
i n  addi t ion,  t h a t  they are property taxpayers of the  said c i t y  of Globe.. In a l l  o ther  mat ters ,  nct 
otherwise herein provided for, wherever t h e  same a r e  appl icable ,  the  general laws of the  State of 
Arizona i n  regard t o  r e g i s t r a t i o n  s h a l l  be folloised. After said r e g i s t r a t i o n  shall be completed, 
i t  shall r e s i n  in t h e  o f f i c e  of the  c i t y  c l e r k ,  

5. That the  quest ion so submitted eha l l  be voted on at siiid e l e c t i o n  by the  e l e c t o r s  q u a l i f i e d ,  as 
aforesa id ,  at the regular vot ing  p laces  i n  the  s i x  ( 6 )  respec t ive  x c t i n g  m a d s  i n  a i d  c i t y ,  herein 
a f t e r  nsmea, gnd the fol lowmg named persons a r e  hereby appointpa a a  inspec tors  judges, c l e r k s  and 
marshal ls  of e l e c t i o n  fo r  t h s  purpose of conducting such e l e c t i o n  i n  t h e  six (61 respec t ive  vot ing 
wards of eaid c i t y ,  t o  w i t :  

FIRST WARD 
Voting Place: E a s t  Globe Gsrage 
Inspector&rs. Fred iccormauk 

Judges: Mre. R .  H. Simmons 
J. A. I)andaurand 

Clerke: as. Emma Berry 
Elsie Glenn 

Marshall: James E. Nash. 

Voting Place: Elobe HiRh School Building, E a s t  Entrance. 
SECOND WAkD 

Inspeator: w i l l i a m  McF&den 

Judges: George E. Shute, 

. Clerks: Ws. M. 0. Young 

garsha l l :  Guy X. Smith. 

G. W. Ed. Carvi l  
> 

F. E. Webb 

THIRD WmD 

Voting Place; Off ioe of C i t y  Marshall. 
Inspec ts :$ .  T.  UcBelly 
Judges: T .  B. L ight le  

ClerKs: Mrs. Jennie Curnutt. 

Maxshall: George Prynn, sr. 

Us. J. K. SymoIlds 

Vard %. Crawford. 

FOURTH WARD 

Voting Place; 339 10. Broad Stree t .  
I n s p w t o r ;  R, M. Coffee 

Judges; william Ryan 
Xrs. N .  T .  l e a r n e  

C l a r k s ,  Mrs. Fannie Clark 
Ers. Clara E. Lowe. 

Marshall: Paul Whalen. 

FIFTH WARD 

Voting Pl loe,  Bridge Garage , On Woad s t r o a t .  
lnspeotor ,  A.  Y.  Lockwood 

Judges; Margeret Rioe. 
B. F. Crawford 

Clerks. Mrs F. Neymeyer 

Marshall: Tom B.  Smith 

Era. m g h  Cartes  
GLOBE00261 



MINUTES OF Nv ADJOLIRIED MEETING OF THE MAYOR 
AND COMKON COUNCIG HELD ON TEE 6 T H  DAY OF FEB 

RUARY, 1$6(CONTINUED) 

Inspector :  H. L. Rice 

Judges: Bertha Maurel 

Clerks. ms. Errma Patton 

Marshall: W i l l i a m  Rawlinga. 

Mrs. 0. 3. Tuschks. 

ms. J .  C .  Fr ick  

6 .  The p o l l s  s h a l l  be kept open from 6 (6) o'clock i n  t h e  morning u n t i l 1  si% (6) o 'c lock i n  the 
evening on t h e  dayrof * e lec t ion .  

.7. Such e lec t ion  s h a l l  be by ba l lo t .  The b a l l o t s  s h a l l  be p r i n t &  s i t h  balck Ink on white paper 
of s u f f i c i e n t  th ickness  t o  pretaent the p r i n t i n g  thereon from being d iscernable  from t h e  back. The 
b a l l o t s  s h a l l  be headad "OFFICIAL BALLOT' i n  heavy faced Bf&n l e t t e r s ,  mot smaller than long prim- 
e r  nor l a r g e r  than geeat primer, w i t h  a heavy r u l e  above and below the same. The b a l l o t s  f o r  sa id  
e l e c t i o n  s h a l l  be provided by t h e  common counci l  of s a i d  c i t y  and s h a l l  be  i n  subs tanc ia l ly  the foL 
lowing Tom: 

R 

OFFICIAL BALLOT 

J BOND ELECTION MARCH 22, A. D. 1926. 

Globe, Arizona. 

QUESTION SJBMITTED: 

"Shal l  t h e  Comon Council of the  C i t y  of Globe, Uizona ,  
be authorized t o  c r e a t e  an indebtedness on behalf cf  t h e  
c i t y  and upon the  c r e d i t  thereof ,  by ieauing t h e  bonds 
of t h e  c i t y  i n  the  aggregake amount Of One Hundred.Fifty 
Thousand Dol la rs  
the  s t r e e t s  mentioned i n  the  Order and Notice of Elact ion;  
s a i d  bonds to be due and payable Seven Thousand Five gundred 
Dollar8 ($7.90) i n  each of t h e  y e a r s  1927 t o  1946 in- 
c lus ive ,  and t o  bear  i n t e r e s t  at the  r a t e  of f i v e  and 
one half  per centum (5s) per  annum, payable 8emiannuallyPn 

(@5O.OOO], f o r  the  purpose of paving 

FOR TEE BONDS 

AGAINST THE BONDS 

- 
(Each e l e c t o r  s h a l l  i n d i c a t e  h i s  approval or disapproval  of t h e  proposi t ion 
submitted by p lac ing  a cross(X) opposita the group of words on h i s  ballot 

{which expresses  h i s  choice, and then deposi t  h i s  b a l l o t  i n  t h e  b a l l o t  box) 

8 .  The Common Council shall cause the  b a l l o t s  t o  be  pr in ted  and sha l l  send a ,suffecient  number 
t o  t h e  judges appointed t o  conduct the  said e lec t ion .  

9 .  No b a l l o t  f o r  tpr agains t  s a i d  ques t ion  s h a l l  b e  received by t h e  judges unless  the  person of- 
f e r i n g  the  same s h a l l  be il property taxpayer of t h e  c i t y ;  and a180 i n  1111 r e s p e c t s  a q u a l i f i e d  
e l e c t o r  therein.  

10 The re turn  of such e l e c t i o n  shall be submitted t o  t h e  Common Council of the  c i t y  cf  Globe, Ariz- 
ona, within twelve (12) days from d a t e  of such" s l e c t i c h ,  where pon, said Common Council shall hodd 
a spec ia l  meeting on the first Monclay a c c e  812) day, f o r  t h e  purpose of canvass 
ing t h e  vote  c a s t  et sa id  e lec t ion ;  and t h e  t h b r e a f t e r ,  by c e r t i f i c a t e ,  dec la re  
t h e  r e s u l t  of such e l e c t i o n  and said c e r t i f  of t h e  e l e c t i o n  so made s h a l l  be 
prima f a c i e  evidence of t h e  complete performance of al l the condi t ions and requirements precedent 
t o  t h e  holding of such e lec t ion .  
11. If a majority of the  prop?rty taxpayers  i n  said c i t y ,  gho must d s o ,  i n  a11 respec ts ,  be qual- 
i f i e d  e lec tors there in ,  vo t ing  at sa id  e leo t ion ,sha l l  vote i n  favor of t h e  c rea t ion  of such indebt- 

' edness and the  i ssu ing  of bond6 f o r  the purpose a foresa id ,  it s h a l l  be t h e  duty of the Common Coun- 
c i l  immediately upon canvassing the vote  c a s t  at said electimn, as above provided,' t o  f i l e  and record 
i n  t h e  o f f i c e  of the  County Recorder of G i l a  County, a c e r t i f i c a t e  s$owlng the  object  of such e l e c t b  n 
t h e  t o t a l  number of votee c a s t  therea t ,  t h e  t o t a l  number of v o t e s  c a s t  aga ins t  t h e  c rea t lon  of such 
indebtedness and the  t o t a l  number of v o t e s  o a s t  i n  favor of t h e  Creat ion of such indebtedness; and 

dered; and, thereupon, it s h a l m c o m i h e  duty of such Common Council t o  take such s t e p s  a8 a re  re- 
quired by law, t o  carry out t h e  object  of such eleot ion.  

12. If the indeStedness contemplated by t h i s  r e s o l u t i o n  and order, f o r  the  purpose a foresa id ,  shall  
be authorized at t h e  e lec t ion  hereby c a l l e d ,  then, and i n  such event, t h e  aggregate amount of bonds 
t o  be issued under such au thor i ty  s h a l l  be as hereinabove spac i f ied ;  eaid bonds t o  be due and pay- 
a b l e  Seven Thousand Five Hundred Dol la rs  ($7.500) i n  each gbAhe e m s  1927 t o  1946 inclusive,  and 
t o  bear  i n t e r e s t  at  the  r a t e  of f i v e  and one half  per  csntum ( 5 4  per  annum, payable m i - a n n u a l l y .  
Said bonds, i f  authorized, w i l l  be negot iable  i n  form. I 

13. The C i t y  Clerk i s  hereby authorized &ad d i r e c t e d  t o  c a s e  t o  be posted at least f i v e  (5) copies  
of t h i s  order  i o  public p laces  within the  c t t y  of Globe, at l e a s t  twelve day9 p r i o r  t o  the  d a t e  
of e lec t ion  hereby Called, and shall have posted a copy of such not ice  at each of s a i d  p o l l i n g  plac-  
e s  i n  said c i t y ;  providad t h a t ,  i n  addi t ion  t o  the  pos t ing  cf such not ice ,  publ ica t ion  of a copy 
thereof shall be made i n  ARIZONA RZCQRD, a neaspaper designated by t h e  counci l ,  being a newspaper 
pdIbliehed and of general c iecula t ion  i n  said c i t y ,  f o r  at l e a s t  t h i r t y  (30)  days p r i o r  to t h e  d a t e  
of t h e  e l e c t i o n  hereby c a l l e d .  

. such c e r t i f i c a t e  s h a l l  conta in '& f'st. statement t h a t  the c r e a t i o n  of such indebtedness i s  or- 

I 

GLOBE00262 
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Exhibit A, Item 5 

Globe 
Water System Map #8 

Historic document located in 
Map Book, dated 1930 
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Exhibit A, Item 6 

Gila County Recorder’s Office, 
Grantor / Grantee indexes 

For certain properties located 
within the Arlington Heights region 
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Exhibit A, Item 7 

US. Geographical Survey 
“Globe Quadrangle Map” 

from 1945 
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Exhibit A, Item 8 

Various Aerials 
from 1943 - 1960’s 

(with City staff notations) 
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IDATE PREPARED: 

'ROJECT DESCRIPTION: 

CONSTRUCT BOOSTER PUMP STATION AND PIPELINES TO SERVE CUSTOMERS IN 
ARLINGON HEIGHTS (MIAMI-GLOBE CCN) 

1 

440 

660 

1800 

I 

10 

Lot 

LF 

LF 

LF 

Lot 

EA 

MATERIALS AND LABOR 
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Exhibit A, Item 9 

USGS “Earth Explorer” 
High Resolution Download 

dated 5-19-1961 

Map provided in electronic copy, 
as a digital TIFF format capable of manipulation and 

viewing of minute site details not seen if printed 
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CONTENTS for EXHIBIT “6” 

In & around Globe Mobile Home Park along US-60 (Northern Area) 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

1918 construction plans for the Historic Town of Globe Sludge Beds and 
Chlorination House. - Subject plans are very fragile and will require professional 
copy services. Located with Larry Hansen in the Engineering Department. 

ADOT As-Builts from US-60 (1957), Sheets 3 , 4  & 5 + Cover Sheet 

Enhanced Resolution Download of USGS 1961 Aerial map depicting the area of 
study. - This large file is provided in electronic format “TIFF” file for enhanced 
detail and manipulation. 

Globe City Council Minutes from 1968 detailing replacement of waterlines at the 
Globe Mobile Home Park 

1965 Aerial labeled as Pinal Creek, depicting a built out Globe Mobile Home Park 

Engineering sketch from City of Globe records (file name 1955-1970), depicting 
service for Larry Allen’s Tire Shop 

1961 newspaper articles regarding a proposed and needed NEW City Wastewater 
Treatment Plant, and announcement from Arizona Water Company of a new well 
to serve the Miami area 

Waterline Map from a City file labeled 1957 water system 

? - > - “  > . < 
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Exhibit B, Item 1 

1918 Construction Plans 
for historic Town of Globe 

Sludge Beds & Chlorination House 

Subject plans are very fragile and will require 
professional copy services. Documents are located 
with Larry Hansen in the Engineering Department. 
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Exhibit B, Item 2 

ADOT As-Builts for US60 
Sheets 3,4,5 + Cover 

(1957) 
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Exhibit B, Item 3 

USGS Aerial Map 
Enhanced Resolution Download 

dated 1961 

~~~ ~~~ Map ~ provided in electronic copy, ~~ 

as a digital TIFF format capable of manipulation and 
viewing of minute site details not seen if printed 
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Exhibit B, Item 4 

Globe 
City Council Minutes 

from 1968 

Detailing replacement of waterlines by the City of 
Gioibeat the Giobe Mobile Home Park, 

and confirming existence 

~ 
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- 
COPT' T DEMANDS PAID November 20, 1968 5, - 

38387 Globe Fire  Club 20.00 
38388 Firemen's Rel/Pen. 605.98 

-'38389 Payroll iccouni  I1 2,588.77 
38389 11 9,690.35 

38377 Faust Insurance 61.00 , 379.00 
,r 5,000 "00 

38378 '' 
38379 I' 

+38380 Hawkinson Tire 1.50 
38380 1' I t  362.11 

n38381 Nine Supply Co. 23.43 
3 8 3 8 1 1 1  I! i t  36.57 

*38382 Xerox 10.00 
38382 'I 69-31 

3.38383 Pacif ic  Notors 51.09 
3838h Rodney J. !reinberg 110.00 
38385 A 1  0. F r i t z  52.50 
38386 Valley Nattl Bank 93.75 

BUILDING PERIqITS ISSUED MONTH OF i\lOVEKE$ER, 1968 

NO : 
1475 
i476 
lh77 
lh78 
1479 
lh80 
1481 
lh82 
l h 8 3  
l48h 

210 W. Maple 
201 Mesa 
84 Blazj.er 

386 8. Broad 

610 H. Broad 
5 th  & Oak St. 
350 I{. Bailay 
222 Blake St. 
104 Pioneer Rd. 

610 oak. st. 

RepaiP/Addit i ons  
Additions 
Additions 
Repair 
Repair 
A l t  eT/Repair 
Alter  
Storage Room 
C a v o r t  
Beauty Shop 

3500,OO 
2,000.00 
1,000 -00 
1,000.00 

500.00 
5,500 ~ 00 
2,000.00 

100.00 
160 * 00 

1 500 .oo 
17 ,  260.00 

! U l i e  Rosa 
C, L. iiioore 
B. traylor 
Cubitto 
A. C. k n n i n g  
Jiin s ~ u t o  Suppiy 
Pete Oddoneto 
C.  F. Comnons 
G. R. Oviedo 
Helen ConchoLa 

MINUTES OF COUNCIL MEETING OF DECEMBER 2 ,  1 9 6 8  

Eieeting was cal led 'to order  a t  7:30 P.M. by Mayor Bit tner .  
The Invocation was given by Councilwoman Cline. 

The Pledge of a l legiance t o  t h e  Flag was given. 

ROLL CALL: A l l  answered present. 

Minutes of the previous meeting were approved with one correct ion.  (There were only 24 Lots instead OF 2 8  
i n  t h e  West Townsite area) .  
Four g i r l s  from the  Junior  Class of t h e  Globe High School were present, Colleen Gauthieu ~ Aanry iisriscal, 
Tamara E. Eedbetter and Viklrie Sorsen. They a r e  t o  make a shrdy f o r  t h e i r  English c lass .  Everyolie was 
pleased t o  have them present. 

FIRE DEP'I': 

POLICE DEPT: 
more soon. 

STREET DEPT: 
Flood control  projecrs. 

WATER DEPT: 
Stat ion,  a l l  o ther  work rout ine maintenance. 
Repdi-ts: 
Engineer Sparks wishes t o  meet with the  l o c a l  Committee f i r s t  before going ahead with any plans f o r  -the 
Flood c o n t r d -  

Airport: 
Federal Grant w i l l  a l s o  soon be received. 
s t r i p .  
l%e Parks and Recreation Committee a re  now having a meeting t h i s  evening. 

Engineer Earl  Sparks is soon t o  give a report  on the  proposed Park on E. Cedar. 

The Arlington Heights area f o r  which t h e  City w i l l  receive t h e  money when they a r e  sold. 

Councilman Ollson ?-hat Engineer Sparks look t h e  area over f o r  the  Pad- which has been s e t  as ide Fo: 6 

Some blading and f i l l  work i s  needed a t  the  Cemetery. 
OLD BUSINESS: 
The Pe t i t ion  which has  been presented from the residents  of  t h e  South Skyline area was discussed br ie f ly .  
A l e t t e r  regarding valuations has  been received from the  County Assessor and a break down of possible  
cos ts  and income has been made. Mayor B i t t n e r  then appointed the  following a comSt tee  t o  siudy the  matter 
and make a f u l l  report  co t h e  Council i n  two weeks; Councilman Harbison, Councilman Puhara and Councilwoman 
Cline. 
The rnatrer of t h e  s t r e e t  change on Globe s t r e e t  was discussed. 
done on t h i s  matter and it w i l l  be presented a s  soon a s  possible. 
The matter of  the  l e t t e r  regzrding t h e  easement from the  Church f o r  the  access road i c t o  t h e  Eastridge 
Subdivision was discussed. This has  not as  y e t  been presented t o  rhe City. 
Ollsou, seconded by Councilman Gnerrero, t h a t  M r .  Matthew not  be granted a building permit f o r  t h i s  sub- 
divis ion u n t i l  such time as t h i s  l e t t e r  is presented. 
The new Humane Off icer  is doing very f ine  riork and improviug conditions i n  t h e  Ciry. 
The Guard Rai l  on Hackney a t  Willow has been repaired and t h e  Ariz. P. Service w i l l  r a i s e  t h e i r  gas l i n e  

Report f o r  month of November was presented. They a r e  now working on t h e  C h  

Mostly rout ine a c t i v i t i e s ;  have made several  a r r e s t s  f o r  Marijuana, expect t o  make sevnra i  

Have completed thra cement work i n  Ruiz Canyon. Are now doing general maintenance work and 

Have been busy replacing l i n e  a t  Globe Mobil Home Park; a r e  s t i l l  working a r  the Pioneer Pump 

City Manager i s  t o  set up meeting date. 

Tne Final  Contract with Mr. Mace w i l l  soon be executed. The Final  amaunt of bioiiey from the  
The City has  been doing blading and the  County is t o  pave a 

j'Councilman Ted Lake presented maps t o  each Councilnian on City owned property. There a r e  s t i l l  56 lc-crs i n  

1 .' The area of t h e  Central Park Addition was discussed and motion made by Councilman Harbison, seconded oy 

. Park. Motion carr ied and s o  ordered. 

Engineer Sparks has  rhe prelimfnary work 

Motion was made by Coirilcilnian 

biotion car r ied  and so ordered. 

, there  as  soon as  possible. 
$<The Fence has  been completed a t  the  Garbage Dump and t h e  Cat t le  Guards, e tc . ,  w i l l  soon bi. in .  

Mr. Weaver i s  t o  contact the  S t .  Highway regarding the  drainage a t  Ash and High S t r e e t s  and a l s o  regisre;" 
a complaint on the  rype of  mater ia l  being used on Ash S t r e e t  where they have been pa t t ing  on adai t ional  o i l .  

NEW BUSINESS: 

and awarded Deceiiiber 30,  1968. 

Cal l  f o r  Bids f o r  t h e  Foliowing Items f o r  t h e  year  1969 w i l l  be published i n  the Brieona Record: >[ Prisoner  Meals, Paving O i l s ,  Gasoline and Greases, and Cement. Bids w i l l  be opened 2 : 3 0  P.14. Dee. 23,  1958 
Motion t o  allow t h i s  was made by Councilman Olison, seconded by Councilmar, 

arbison. Carried and so ordered. GLOBE00297 _ _  . .  ,. .. . - -  , .-_ . 
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Exhibit B, Item 5 

1965 Aerial, 
labelled as Pinal Creek 

Depicts a built out Globe Mobile Home Park, 
at this time in 1965 

GLOBE00298 





Exhibit B, Item 6 

Engineering Sketch, 
from City of Globe records 

(file name 1955-1970) 
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Exhibit B, Item 7 

Newspaper Articles 
from 1961 

Regarding a proposed and needed NEW City 
Wastewater Treatment Plant as of July 1961, with 

intention t~ build as 0% 9/21/1961 

And 

Announcement by 
Arizona Water Company on 9/28/1961 

for a new well to service the Miami area 

GLOBE00302 
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b mentioning what wc . 

do, or intend not t! 

I I '  T& pi+oposed water well in 
the Central Heights +rea, cal- 
culated to' bring a new water 
supply to ' Miami; is 'going to 
become a reality. 

Subcessful a i d d e r  for the 
project, is Earl Lohn, . of Wil- 
cox. The total contract price is 
$11,735. ' Orilfing is to com- 
mence sometime after Nov. 1, 
and the well must be completed 
by Jan. 1. . 

SpeciTicdtions Call f8r a min: 
imum depth of 700 feet, though 
George Ihrig, distri@ manager 
of Arizona Water Co., said the 
depth may be greater if a prom- 
ising source of water is indi- 
cated at B lower level. The well 
is to have 16-inch casing. 

It was originally hoped the 
zvell might become the sole 
source for Miami's water, in  
which ease the present wells 
would he maintained only on a 
standby basis. Ihrig said, how- 
ever, the new well will be op- 
erated in conjunction with Mi- 

,ami's present wells, a t  least in Dept. ~ the beginning. Whether it will 
become the source of all Mi- cbunty death tol. 
ami's kater depends .upon, the Year remains at l 

,he  said. ~ 

If successful, the well will ties s~ffered in . th  
feed a pipe line to  be construct- August; bringing 
ed from Central Heights to Mi- 

volume it is able to produce,, 'The;e 1 %  were a 

death rate to 335 - -  
ami, conveying the water from tal I of la6 were i the well to the processing 
plant. August.' . bL..+. , 8r.e t- Xhrigf*siiid' €fi& -profei.t stii+ms 
directIy from difficulties en- as the two major 
counteredr last summer, when fit. fatalities, the Miami's water had 'discoloration ty Division said, problems because of high min- 
eral content in the soil. A i The Traffic Saf 
means was found to correct the advised that the s 
problem by adding activated the best seIf-help r 
carbon, but i t  was decided a to cut the  toll of 
new supply would provide the jured in traffic acc 
best possible solution. 

The new well is to be located 

S p e e i n i  2nd dr  

near a well already producing, 
and Ihrig said there is every . 

reason to believe the  moicct 
- I  

will be successful. It is well to rt - 

@ 

occur as the unexpc 
I 
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-%" , tiotica h v i u g  beaa given as provfdad'bpb? 
. * 3% 

. cms on for hogring befote &;he Codea ion  E'ltKing 'La 

DOGZXT m. 1.1-3445 

BY m a  CO:w&SSLOi?: ' 

, tiotica h v i u g  beaa a entitled m c t a x  

. cms on for hogring befote &;he 

8eptember ll* 1961, 

regdatLono a€  fha  C d s s f o n  f a r  the issuanca'of B certificate of caovaniencs 

mid necessity, 
, t  

. -  

Zt further appeare that ths zppLfcarion doas not conflict with ETAY 

other p e ~ ~ ~ i l  or: corporation furnfslrdng ci service of l f k a  character wi th in  tha 

addl t io i la l  area sought eo ba certrLMcatad and that a nead arrd doruand has been 

or;trrblt2shod mnd exists for tlta proposed s e ~ v l c e  support ing a f ind ing  of canven- 

Scnca and neceosity fiheiefo~e. 

?lIERE3XEs IT fS OTJXREIJ that fh applf.cat%On ba, and i t  i.6 hereby, 

approved and this  ordcs o b l l  conerituta and bs 8 c e r t i f i c a t e  aE convanlanca and 

necccsLZy &a contemplated by the pzoviEiana of Gectton MJ-2B1, A. R. S.$ outhop 

k i n g  applicant hemin to coasC3fllct, operata and maintain a publ ic  water system 

uLtbix the additional area described as boginning a t  the Southeast corner o€ tho 

E;out~,wco~c Quarter (Si?%) ai? Section 26, Township 1 North, R a g a  I5 Last; thence 

Vas'ie-rly t o  the Southwest corner of tho Southeast Quarter of tha Sauthrzect C&artar 

( V d ~ ,  of Scct ian 28, Tormship 

. .  

North, Ranp 15 Pant; thence Northerly to tha 
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-.O.W. lie m i n d  him-, 
~g tHro\ighja menta i p g  
one'pprt of'fiiizi* tvanted 4 

I beat, anti*th%n a'gain, 
o f '  the Wildcats,' nn- 

rt writcd, them to  bc 

Neal, who is atte'uding 

. ,  
- \  1 

\ 

weekend. , 

1 Mrs. W. F. Makon 
xed  fromi a two week 
n E1 \'Paso, Texas, ' 

y <found the veath'er 
: a m  during the days, 
ch i l l y .  in the early 
and evenings. \ 

( 1  

jberts, of the power 
t is  that he had good 
rag quail each time 
ut, but that  h e .  had 
*d for  t h h .  

mcs from Houston, 
Thomas J. Rosscr, 

Iter, is recuperating 
recent surgery. 

11 employees wish to 
I' sympathy to the 
Gt?btge and Rbbert 
1 the death of their 
*s W. Campbell, who 
1" 11. * .  

. . . . .  ., w . . .  

1 st 
1 lust 

,. .. 

the confines of any 'incdirporated r r  city or town. 7 -  

GIVEN t h a t  MONDAY, JVtoVE3f- 
BER 13, 1961, at the holm:& -1lO;O 
A.M< is :ierelby fixed a $  the +urn& 

PUBLIC hOTICE -"IS lj'UR.TE4$R,, 

when said matte 
u p  for considerat 
Galla County . b a r  

GIVEN thad npon 
said app l i ca t i~n  t 
wibl grant the said a 
less, on or befote th 
hearing, more than 
of the qualitfiled e, e 
Countjr of Gila sh 
said Board to denv 

PUz3LIC NOT11 

n'hted thts 23rd- d a y  * 02 iO$$bbd, 
i ! .C' .. 4 

f GII,A COUNTY BOA32D OF 

By / S /  Louise C, Rothq&&ttecr 

1961. 

SUPERVISORS,,  h\ , .. 4 + 

First Pub: Io/Zr;/cl 
Lnst Pub: 11/9/61 
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Exhibit B, Item 8 

Waterline Map 
from a City file labelled 

“1957 Water System” 

GLOBE00309 
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CONTENTS for EXHIBIT “C” 

Miscellaneous Documentation 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

13. 

14. 

15. 

16. 

17. 

City of Globe initial Prior Rights Research, sent to Arizona Water on 2-6-2013 

Arizona Water first Notice of Claim to City 4-7-2014 

Arizona Water second Notice of Claim to City 6-3-2014 

Arizona Corporation Commission “Rules on Water” and general guidelines for 
issuance of a CC&N 

Various Globe City Council Minutes from the 1920s 

1930 Water Systcm Map - Book 8 

Historic correspondence between City of Globe and Arizona Water Company 

Arizona Water Company expansion of service area subsequent to the 9/20/1961 
Decision. Expansion Decision #39280 dated December 1967. 

Additional 1965 Aerials of Pinal Creek 

Incidental list of Blakely Gas Station located throughout Arizona during the 1950s 
and 1960s. Blakely Gas Station located on the “Globe-Miami Highway” 

1980 Globe Water System Map with possible top portion cut off when scanned to a 
digital format. - (The document that Arizona Water Legal staff has continually 
made citation of in their damage claims.) 

Various historic vesting documents for Globe Mobile Home Park 

Current City of Globe Water System maps for both Arlington Heights and the 
area in and around Globe Mobile Home Park 

Enlargement of the City of Globe 1957 Water Service Areas 

Current Gila County Assessor tax parcel maps for the areas in and around the 
Globe Mobile Home Park 

City of Globe Engineering Department produced Aerial Overlay of the Arizona 
Water Company’s CC&N area as granted in 1961. The map also depicts the 
current Globe City Limits in comparison to Arizona Water CC&N area. 

A copy of the most current State of Arizona Land Use Map dated 6-11-2009 
(GLOBEW). Also provided is an enlargement of the Arizona Land Use Map 
depicting the areas of study with labels for Sections / Township and Range. 
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Exhibit C, Item 1 

Initial 
esearch 

Performed by City of Globe staff, 
and sent to Arizona Water Company on 2-6-2013 
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2020 North Central Avenue 
Sui te  670 
Phoeiljx, Arizoiia 85004 
1’: 602-772-5500 F: 602-772-5509 

Via E-Mail 

February 6, 20 13 

William J. Sims 111 
Direct Line: 602-772-5501 

wjsims @sim smu rray . c om 

Robert W, Geake 
Vice President and General Counsel 
Arizona Water Coiiipmy 
PO Box 29006 
Phoenix, Ai-izona 85038-9006 

Re: Globe Historical Documents 

Dear Bob: 

Yesterday, I promised to provide some of the historical information uacovwed following 
tlic City’s search of its files. The documents seem to show that the City was servicing its water 
customen as eclrly as the oldcst records that the City could find (Council Meeting minutes dated 
Apiil 7, 1924). The minutes refer to water mains on Hackney Avenue, Blake Street and Euclid 
Street, some of the streets that arc in the area that is the subject of the currcnt dispute. I 
acknowledge, however, that this I924 docuiiicnt alone is not det&ninative given that tlicsc 
streets span the castem border of Arizona Waler Company’s CCN. 

I also enclose two documents fiom the Arizona Corporation Commission, one dated 
Septcinber,ZO, 1961 (ACC Option and Order) and the other dated October 10, 2001 (ACT 
Opinion and Order). The 1961 document states that ‘‘LiJt appears lhal the application [to iiicrcase 
AWC‘s certificated area into Central Heights and othcr areas] does not conflict with any other 
person or corporation furnishing a service of like charactcr within the additional area sought to . 
be certified. . . .” As the maps we provided yeslcrday show, the City was providing water in this 
senlice arca wcll bcfore 1961. 

In 200 1, when the Corporation Coiniiiission futlier expanded AWC’s CClN, llic 
Corporation Coiniiiissioii required AWC to “file a copy ol‘the associated City and Counly 
franchise agreements within 365 days of the effective datc ofthe Decision in tkis iiiatier,” 

I thought yesterday’s meeting was very constructivc as wc cxplore optioiis for seltling h e  
cunent dispute and preparing a Franchise Agreement For subinission to thc citizens of the City 01 
tilobc. 
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PItUTES OF B REGULAR W E T I N O  R F  THE UAYOsl 
kRD COh'lMOTi COUNCIL, EELD I N  TllE COUUICIL CHAMBERS 
X T Y  R A L L ,  GLOBE, ILSIZONA, ON THE 7 T H  DAY OF 
APE= 1424, AT 7,30 P. ?ii. 

Ths mayor c b l l a d  Iht)  .we t ing  t o  oraer abd the follobsing dderirran rasponled t o  t 

The m i n u t e s  of the p rev ious  regular  meet ing  were r ead  2nd approvad, 

A l e t t a r  Trolb ~ c Q  a-ttorncy gena& o f  tha  B t d h  o f  AcLzana w w  road. r e l a t i v e  t 
I Bi&ttSr  Of PaYInEnb of 651Ulea t o  the  nny5r and dlsmbera of t h e  counci l ,  i n  r h i o h  It 
.s St@+*%& %bat i n  the OPlrlion Of t he  a t t o r n e y  gsnsrsl such p:s>nlont OQuld be legerlly a 
I the WWaedlng nayor and aharruea, but i b  h i e  opinion no such payoeat c o u l d  b e  l a -  
i l l y  m 6 . m  t o  the ms+yool and oounail  %bet made proa i s ion  f o r  suoh payaient d u r i n g  t h e  trt 
' 0fr':ce t h a t  6Uch provision wis ma&. 

The following fgor t  f rom t h z  a t r e s t  c o w i t t e e  (LO r e a :  

11 c a l l :  A l % r n t e n  yicl3lsl;on, Cbrson, Wills, Grser,  GimomA and Donkey. 

> His Honor t r e  Mayor zed Comhon Ccuncl l ,  
P t h e  c i t y  of G l o b e ,  M l a o n a .  

sn t lainen : 

Tke fOlloiYlng is tha  rsport of y o u r  street  commlttse on a i a z s a l k e .  

ur op in ion  1 8  thst t h e  sidenralbe go in as reooammendad, we d o n t  ae$ any eaaent id .  ne 
alslng t n e  $r&a on Xoaroa  Gtreet. Fagan S t r e e t ,  we raooommend no Eidt%?d.kS be Put 
stween MOWOa and South S t r se t . .  We reccoamend no sidmalks be p u t  in on l o n r o e  S t s e  
rom Fourth t0 Fiffih S t r e e t .  We raocommend that no a c t i o n  be t a k e n  by the city i n  r e  
2 6 .  NcCornack'a complaint about  wats cvsrflox on her l o t .  

(Signed) W. P .  Groer 

A YotlOn w93 ui%it;l- by alderman ponksy and aeconclal by alderman Wills z h a t a ~  atrs  
r cmi t t e s  be tairan up seriatim. Xotion put oy the  rnzyoor. Carried. 

'Bf tsr %ha s e v a r a ~  rdooommendations flare pimmsed, t h e  myor d i r a c t a d  that the repozt 
:sferr6d bmk ha t h e  comii t tae  f o r  further i n v ~ e t i g a t ~ o n  snd r e p o r t  r e l z t l v e  t o  The a?a 
f a l k a  in East Globs, On Fagan and Gonroe S t r e e t s ,  

AldsrmLtn n j e ? r  submitted Q v a r b a l  report that he had l n t e rv i a sa r l  htc. OAen w i i i v e t t  
t o  ground for  t h 3  complstion a1 t h e  proposed ro r th  Globe r o a d  and that XcXivatt had 0 
d l D w  the CLty t o  hdvcr any por t ion  of ths a o r m p  upon whigh gz l~  i s  cons t ruc t ed  L oame 
tainrfig raI.1 on Pinal p e e k  at vh2 w h i t s  Bouse rooma. 

crdsrad r i k 5 .  

Dr, Horst aadresoe9 the oounoil  and s t sbsd  thpr, htl cteaired a d&Lb $et f o r  the &nu 
up f a r  t h e  c i t y  of  Globe,  and suggested that April 25th fLna 26th be est  S 4  t h e  dL%;te€I 
A f t e r  Rome dissussion, e motion was made by %lld&,ambs  Mile cr?d 8 x a n d z 8  oy bldaram~? 
that the  dates bs ~ 6 t  f o r  April 14th t o  April $ 9 t h ,  t o  be )Inoi?zt &B "Rl i?En Up Ylesk", 
put by t h e  mayor .Eiarrlea. 

Chief Butsr addrdesed t h e  council, r a l o t i v s  to b e t t s r  watez  esZv102,  by 4nL 
the mains, on west Hasme$, Ma.,  B lake  S t r e a t  azuP Eucllde Ave, t o  insure  o e t b e r  f i r e  
tecfion. The matter W 9 6  roferract t o  t h e  Firs Comrri8SiOn and Firs chief f u r  im'eEtlgat 
r e p o r t  

Arl agrssment b e t w s n  :he o i t y  oT Globe and Yeyars and pl?trOrs ip&a rzad r e l a t l v "  to 
and p r o t s o t i o n  t o  %ha p r o p e r t y  of Lagsrs and Peters for  the proposed Yuma S t r e e t  exten6 
The agTaenlent #%E r j f e r r a d  t o  t h e  s t r e e t  committee for  astlmahes &E to c o s t  and rspOrt. 

k lde rnsn  Hreer, a h a i r m n  of thz strtjet c o m a i t t e e  r epor t ed  th6t ha he1 inVssGiEd 
m a t t e r  brmught to the  &tt?ntion of SLe c o u n c i l  by Ir. FtLilbsz, o f  the R i f f  Wantie 311 
and s t a t e d  thit ha would r3ccommznd t h a t  roaa  tcj the prope r ty  i n  quas t ion  ba r e w l x * d  
p l a a l n g  eome gurkaoing material on the  rwgh p l s o e s .  

th3 ;ail zoa3 oomt and SU$$&¶ted that, h a d  rails be plaoed Theracn. 
b y  the m%yor t o  t h e  city Fnginsar,  

The repor t6  of % h a  va r i~ous  d e p 3 ; r t ~ n t s l  o f f i c e r e  f o r  tYle montli of b a r c h ,  1924 mre  r 

i 

++ 

Ulderhan C s B D n  spohe of t b e  dangeroas c o r u i t i o n  mf the  br ldge &aroas P l r A l  The m i t e r  26: 
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Arizona Corporation Cornmission 

BEFORE THE AMZ ON u v r r r L r a x c + ~ 1 ~ 1 ~  

WILLIAM A. MUNDELL 

JIM IRVN 

MARC SPITZER 

CHAIRMAN BEC 042001 

COMMISSIONER 

c OMMIS SIONER 

IN THE MATTER OF THE APPLICATION OF 
ARIZONA WATER COMPANY TO EXTEND ITS 
CERTIFICATE OF CONVENIENCE AND 
NECESSITY AT MIAMI, GTLA COUNTY, 
ARIZONA. OPipsIOPr AMD ORDER 

DOCKET NO. W-O1445A-01-0546 

DECISION NO. 6 %A$/ 

]ATE OF HEARTNG: October 10,2001 

’LACE OF H E M G :  Phoenix, Arizona 

WMINISTRATIVE LAW JUDGE: Philip J. Dion U 

PPEARANCES: Mr. Robert W. Geake, on behalf of Arizona Water 
Company; and 

Mr. Jason Gellman, Staff Attorney, Legal Division, on 
behalf of the Utilities Division of the Arizona 
Corporation Commission. 

’ 1. 

On July 10,2001, Arizona Water Company (“AWC” or “Applicant”) filed with the Arizona 

:orporation Commission (Tommission”) an application for approval to extend its Certificate of 

fonvenience and Nebessiw (“Certificate”) to provide water sewice to an additional area in Gila 

Jounty, Arizona. 

Having considered the entire record herein and being fully advised in the premises, the 

:ommission finds, concludes and orders that: 

FINDINGS OF FACT 

1. AWC is an Arizona corporation that provides water utility service to portions of Gila, 

Tavajo, Cochise, Maicopa, Pima, Yavapai, Coconino and PinaI counties in Arizona. AWC was 

ranted its Certificate i~ Decision No. 28794 (March 1955). 

2. On July IO, 2001, AWC filed an application for m extension of its existing Certificate 

) provide water service to approximately 6,400 acres of property, which is more accurately 

tUphillwutedAWC0 I ~46ccncxt  1 
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DOCKET NO. W-01445A-01-0546 

described in Exhibit A, attached hereto and included herein by reference. The area includes 

approximately 10 sections of land near the are% of from Miami towards Roosevelt Lake along State 

Highway 8 8 .  

3. On July 18, 2001, the Commission’s Utilities Division Staff ((LStaff”) filed a 

sufficiency letter indicating that AWC’s application has met the sufficiency requirements per 

Commission rules. 

4. 

October 10,2001. 

5 .  

On August 6, 2001, a Procedural Order was issued setting the matter for hearing on 

On September 11, 2001, AWC filed an Affidavit of Mailing indicating that all 

sroperty owners in the proposed extension area were notified of the application and hearing date, 

No intervention requests or objections to the application were filed. 

On August 3 1,2001, Staff filed its Staff Report in this matter recommending approval 

The Staff Report recommends approval of the application subject to the 

6, 

7. 

?f the application. 

:onditions that: 

a) 

b) 

AWC charge its existing rates and charges in the proposed extension 
area; and 

AWC l3e a copy of the associated City and County franchise 
agreements within 365 days of the effective date of the Decision in this 
matter. 

8. A hearing was held on October 10,2001, pursuant to the Procedural Order dated May 

30,2001. Michael Whitehead testified on behalf of AWC and Jim Fisher testified on behalf of Staff 

4WC agreed to abide by the recommendations in the StaffReport. 

. I  

,.. 

9. AWC currently has an eight-inch pipeline that runs along State Highway 88. The 

iipeline was established in the early 1970s. 

10, AWC is currently providing service from the eight-inch pipeline to approximately 50 

Sesidential customers in the requested extension area. 

111. Although AWC indicated that it .does not h o w  of any h t u e  or anticipated 

ievelopments in f ie  area for which AWC is requesting a Certificate, Et estimates that it will serve 

ipproximately 100 customers in the  next five yeas. 

2 DECISlON NO. 
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DOCKET NO. W-01445A-01-0546 

12. AWC has not received any additional requests for service within the proposed 

xtension area, 

13, There are no other public service corporations or municipality owned water systems 

tuthorized to provide or providing service in the proposed extension area, 

14, AWC has adequate production and storage facilities to serve its existing customers 

nd the anticipated additional customers in the extension area, and is financially capable of 

,onstructing, operating and maintaining any additional facilities necessary to provide service to the 

xtension area. 

15. 

16, 

AWC is current on its property and sales taxes. 

AWC is current on all of its filings with the Cornmission. 

17. AWC is in compliance with ADEQ and is delivering water that does not exceed any 

~aximum contaminant levels. In addition, according to ADEQ, AWC currently delivers water that 

ieets the water quality standards of t he  Safe Drinking Water Act. 

18. Staff testified that approval of the application would serve the public interest. 

CONCLUSIONS OF LAW 

1, AWC is a public service corporation within the mqaning of Article XV of the Arizona 

:onstitution and A.R.S. $40-281 etseq. 

2. 

3. 

4, 

:xtension area. 

5. 

The Commission has jurisdiction over AWC and the subject matter of the application. 

Notice of the application was provided in accordance with law. 

There is a public need and necessity for water utility services in the proposed 

AWC is a fit and propepty entity to receive an exteasion of its water Certificate which 

:ncompasses tlae area more fully described iar Exhibit A attached hereto. 

6. StafFs recornmendations in Findings of Fact No. 4 are reasonable and should be 

Idopfted. 

ORDER 

IT IS THERXFORE Ofe6dEED that the application of Arizona Water Company for ar 

xtension of its Certificate of Convenience arid Necessity to include the area described in Exhibit A 

3 DECISION 
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attached hereto and incorporated herein by reference be, and is hereby granted. 

IT IS FURTHER ORDERED that Arizona Water Company shall charge its existing rates mc 

charges in the extension area until further Order of the Commission. 

IT IS FURTHER ORDERED that Arizona Water Company shall file a copy of its City md 

County franchises within 365 days of the effective date of this Decision. 

IT IS FURTHER ORDERED that in the event Arrzona Water Company fails to meet the 

ibove conditions within the time specified, then such area for which it has applied for an extension of 

t s  Certificate of Convenience and Necessity shall be deemed to be denied, without further Order of 

he Arizona Corporation Commission. 

IT IS FURTHER ORDERED that this Decision shall become effective immediately. 

BY ORDER OF THE ARIZONA CORPORATION COMMISSION. 

WITNESS WHEREOF, I, BRIAN C. McNEIL, Executive 
of the Arizond Corporation Commission, have 

hereunto set my hand and caused the officid seal of the 
'on to be ffixed at the Capitol, in  the City of Phoenix, ZS?~ day of& ii 2001. 
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SERVICE LIST FOR: 

DOCKET NO.: 

Robert W. Geake 
ARlZONA WATER COMPANY 
P.O. Box 29006 
Phoenix, Arizona 85007 

Christopher Kempley, Chief Counsel 
Legal Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 

ARIZONA WATER COMPANY 

W-O1445A-01-0546 

Ernest G. Johnson, Director 
Utilities Division 
ARLZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix; Arizona 85007 
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PARCEL 1 

Sections 4, 5, 8, 9,  the North half and the SW+; of Section 16, 17. the Easr half ofthe 
West half oF Section 2 1, all in T~mship  1 North, R m y c  15 East of the Gila and Salr 
River Base and Meridian, Gila Counz).., Arizona. 

PARCEL 2 

Sections 25,29, 32 BL 35, all in Towmship 2 North. Range 15 East of the Gila and Salt 
River Base and Mmidim, Gila County, Arkoha. 

EXHIBIT A 
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Reference BriginaP - Extended - Transferred 
to Mea: DceIeted - Sold - Cancelled - Etc, 

3 3 4 9 6  11 07NOV1961 

392848 11 27DEC 1967 

15 NOV 1967 Gib- 
54380 )I 03APR1991 

i'RANSFERRED FROM CITIZENS UTJLUIES COMPANY (996261032) 

IRANSFERRED FROM STMWBEWY WlOLLs WATER COMPANY (U-1696) 

(U-1993) 
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ARIZONA 
CORPORATION COMMISSION 

MAPPING D I V I S I O N  

__--- M I A M I  

PLATTED 
NOV 2 1 1962 

WIEWED 
APR 4 1967 

BT H. HARRIS 
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AlZIZONA 
MAPPING D I V I S  1017 

cowowr Ioiv COMMLSS LON 

ACC-)ID-1 

BY H. HARRIS 11 
MVIEWLD 

APR 4: 1967 
BY tl. HARRIS 
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AK'IZONA 
CORPORATION COMMISSION 

MAPP ZNG D I V I S I O N  

M I A M I  

RRVEWED 
4 1967 

By N. HARM6 

N 

S 
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ACC-ND-1 
ARIZONA 

CORPOlULTION COMMISSION 
MAPPING DIVISION 

M I A M I  -~ 

It w 

P 4.E 

I - 
I 

- 

I 

-i 
i 
i 
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ARIZONA 
CORPORATION COMMISSION 

MAPPING DIVTSIQN 

-- MIAMI 
-I 

Sca lo  1” = 1 ritile (80 chains) 



ACC-MD-1 j 
ARIZONA 

CQWQRATIQN COMMISSION 
MAPPING DIVISIQN 

I" = I 1nj.1~ (80 cliains) 
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ACC-MD-1 
ARIZONA 

COIU'OWI'ION COMMISSION 
MAPPING DIVISION 
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My H. fIARRIS 

REVIEWED 
APR 4 1967 

BY H.. ClARRlS 
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Exhibit C, Item 2 

First Notice of Claim 
from Arizona Water to City 

(dated 4-7-2014) 
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April 7,2014 

W&am 1, Sirns 111 
Sims Murray, Ltd. 
2030 N. Central Avenue, Suite 670 
Phoenix A Z  85004 

Garry D. Hays 
The Law O€fices of Garly D. Hays, P.C. 
1702 E. Highland Avenue, Suite 204 
Phoenix AZ 85016 

Re: Arizona Water Company/City of Globe Franchse and CCN matters 

As a result of the partles’ coopcrative communications over the past few months, 
die issues regardmg tile proposed Franchise Agreement have been resolved. Arizona 
Water Company is ready to execute the final Febixaiy 11, 2014 version of die 
Agreement at  your du-ection. 

However, Aiizona Water Conipanjr realizes that the City of Globe’s (C‘Citfs’’) 
position is tliat the Franchise Agreement cannot go to a Council vote without a 
proposal that would also resolve the pendmg issues regatdmg the City’s providmg 
public ut&t’;J water seivice t v i h i  Arizona Water Company’s Certificate of 
Convenience and Necessity (“CCN’) boundaAes. The parties have made progress 
toward resolving the i-lrlitigton Heights Subdivision CCN issues, and Arizona Water 
Company desires to continue those discussions. Addtionally, during our meeting on 
December 5, 2013, the City informed Arizona Water Company that it was also 
providmg service to certain customers witlzin Arizona Water Company’s CCX area 
along US. Highway 60. The City presented a inumber of scenarios for die Compaiiy 
to consider regardmg such seivice, but those proposals were based on the premise 
that the City’s semice predated the Company’s CCN. The Compaiy has now been 
:.lile to research its engineering files r e g a r h g  die h s t o q  oE service in the area aiid 
has obtained aerial photographs that assist in understanding that lGstoi-y, which we 
include with t l i s  letter. The relevant listorical benchmarks are as follotts: 

B r y a n  Cave LLP 

One  Renaissance Square  
Two Nor th  Central  Avenue  
Suite 2280 

Phoenix,  A2 85004-4406 

Tel 1602) 364-7000 

Fax  16021 364-7070 

www.b ryancave .com 

B r y a n  Cave Offices 

Atlanta 
Charlot te 

Ch icago  

Da l l as  

Hamburg 

H o n g  Koog 
lrvine 

Jeffsrson C i t y  

Kansas City 

London  

Los Angeles 

N e w  York 

Paris 

Phoenix 

San  Francisco 

Shanghai 

Singapore 

St. Louis 

Washington, DC 

2ryan  Cave 
I n t e r n a t i o n a l  Consulting 
A TRADE CONSULTING SUBSIDIARY 

OF NON-LAWYEA PROFFSSIONALS 

www.bryancaveconsulting.com 

Bangkok 

Eei j ing 

Jakarta 

Kuala Lurnpur 

Mani la 

Shanghai 

Singapore 

Tokyo 

GLOBE00344 
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Willtam J. Sllns I11 
Garq  D. Hays 

Page 2 
April 7,2011 

1. 1961 - Arizona Water Company obtained its CCN in the US. Highway G O  area a t  
issue. (See Exhibit A). As shown on the 1961 aerial photo of this aiea (Exhibit B), the commercial 
uses the City is now seiving on the north side of the highway (such as the AutoZone and Mobile 
Home Park) were not in place as of that date. 

2. 1976 - The Company installed a siu-inch water h i e  along the north side of Lis. 
Highway 60 to a point labeled “CITY OF GLOBE TO X.W.Co. INTERCONNECT”, as shown 011 

die top of Eslibit X to the November 8, 2003 Emergency Connections Agreement, in the area where 
tlie City is now providmg seivice (Exhibit C). 

3. 1980 - X December 10, 1980 map of the “Globe Water System” (Exhibit D) shows 
that tlie City had no seivice to die subject area on US. I-hghtvay 60 as of that date. 

4. 2000 - In a December 5, 2000 letter to Mr. Udon McSpadden of McSpadden Ford, 
lnc., tlie City Manager, Manoj Vyas, stated: “Our legal research has found that the City o f  Globe will 
not be able to provide water to any parcels of land for the westeiii halves of sections 23 and 26 of. 
Townskrp 1 North, Range 15 East, which includes your property adjoining Highway 60 as %-ell as 
other undeveloped parcels of land. This findmg is bascd on the Arizona LVater Company’s Certificate 
of Necessity boundaries established and approved by the Arizona Corporauon Cornnlission years 
ago.’’ (Exlibit E). The referenced half-sections include die subject area of City sei-vice that was 
djsclosed in the December 5, 2013 meeting, 

5. 2003 - In  Exhibit C, the November 8, 2003 Emergency Connections Agreement, 
Redtal B, the City stated that “[tlhe City provides water seivice to the areas withtn the incorporated 
City b t s  of Globe which are tiot in the Coz?paty’s CCIV.” 

6. X p d  28, 2010 - The City, through its City Manager, Kane Graves, requested that it be 
ailowed to provide service to the subject service area along US. l3ighsvay 60, and provided a map 
showing the requested area of service within llrizona Water Company’s CCN area. (&dubit F) 

7. June 1, 2010 - Arizona Water Company, through Resident Willtarn hI. Garfield, 
declined die request and reminded the City that the Company had an existing water main adjacent to 
die subject property, that it was able to meet the property’s water sewice needs, that the properg: was 
w i t h  the Company’s CCN area, and that it looked foiwatd to workmg witli the developer of the 
subject property as the sole water provider. (Exhibit G) 

In addtion to these listorical facts, as Arizona Water Company has previously communicated to the 
City, X.R.S. Sec. 9-516(A) provides tliat “when adequate public u&ty sei-vice under authority of law is 
being rendered in an area, withm or without the boundaries of a city or town, a competing seivice and 
installatlon shall not be authorized, instituted, made or carried on by a city or town unless or unul that 
portion of the plant, system and business of the u&ty used and useful in rerideling such seivice in that 
area in which the city or town seeks to serve has been acquired.” .AS with the Arlington Heights 
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Subdivision CCN area, the parties need to immehately seek an  engineering solution that wd restore 
seirrice to the subject property to be provided exclusively by Arizona Water Company and provide for 
cecoveiy of the Company's costs and lost revenues. 

;irizoiia Water Company would like to have a follow-up meeting to resolve these remining issues 
before the end of this montli. I'U contact your offices to arrange for such a meeting so that die 
remaining issues can be resolved as soon as possible. 

Veiy ttuljr yours, 

Steven A. Hirsch 

s A€ t : c t 
Attachments 
cc : (w /attachments) 

&It. Wllliaiii Garfield 
bh. Robert Spear 
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EMERGENCY CONNECTIONS AGREEMENT 

This Emergency Connections Agreement (the "Agreement") is made as of the LJY 

of %yqbh 2003 between the CITY OF GLOBE (the "City"), an Arizona municipal 
corporation, and ARIZONA WATER COMPANY (the "Company"), an Arizona corporation. 

RECITALS 

A. The Company is a public service corporation engaged in the business of providing 
water utility service in the area of Miami and Globe included within the Company's Certificate 
of Convenience and Necessity (lICC&N'I) issued to the Company by the Arizona Corporation 
Commission (the 'lCommissionl'). 

B. The City provides water service to areas within the incorporated city limits of 
Globe which are not in the Company's CC&N. 

C. Neither the Company nor the City is obligated to furnish water for resale or sell 
water to the other party, and neither the Company nor the City undertake hereby to devote any of 
its facilities or resources to furnishing or selling water to the other party for resde or emergency 
purposes on a regular or permanent basis; but the Company and the City desire and are agreeable 
to using certain existing emergency connections (the "Emetgency Connections") to provide 
water to each other on an emergency basis under the terms and conditions of this Agreement. 

NQW, therefore, in consideration of @e premises, iiiutiial coveiiaats, promises, and 
conditions set forth in this Agreemcnt, and for other good, valuable, and adequate consideration, 
the parties agree as follows: 

1. The Emernmcv Connections. The Emergency Connections are installed and 
located as shown on Exhibit A to this Agreement, which by this reference is incorporated herein. 
Water delivered pursuant to this Agreement shall bc measured and recorded by water meters 
capable of measuring the expected range of flows within -f. 3% accuracy. 

2. - I  Ownership 'of the Emergency Connections. The Company owns and agrees to 
maintain those portions of the Emergency Connections consisting of its water meter and all other 
facilities necessary t o  provide emergency service to the point o€ delivery to the City from the 
Company's water system. Such facilities were installed previously, and the City agrees to pay 
the cost of additional facilities, if required, to provide emergency service to the City. The City 
agrees to reimburse the Company for the cost of any such additional facilities within fifteen [I 5 )  
days of the date of mailing an invoice therefor. 

The City owns and agrees to maintain those portions of the Emergency Connections 
consisting of its water meter and all other facilities necessary to provide emergency service to the 
point of delivery to the Company from the City's water system. Such facilities were installed 
previously, and the Company agrees to pay the cost of additional facilities, if required, to provide 
emergency service to the Company. The Company agrees to reimburse the City for the cost of 
any such additional facilities within fifteen (1 5) days of the date of mailing an invoice therefor, 
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3. Backflow Prevention, If the Company, the City, the Arizona Department of 
Environmental Quality, or any other agency having jurisdiction should require the installation of 
a bacMlow prevention device, such device, of a type and design acceptable to the Company and 
the City, shall be installed on the water system of the party receiving emergency service, and 
maintained in proper operating condition by and at the expense of such party. 

4. Maintenance of the Emergency Connections. The City will perfom, or arrange 
for, all necessary maintenance of those portions of the Emergency Connections which the City 
owns, and the Company will perform, or arrange for, all necessary maintenance of those portions 
of the Emergency Connections which the Company owns. 

5.  Delivery of Water. The Emergency Connections will normally be off. The City 
and the Company agree ‘that either party may request water deliveries from the other party 
pursuant to this Agreement only in case of temporary emergencies such as a water shortage or 
failure of or defect in its wells, pumps, or related equipment and facilities, which failure or defect 
the party requesting emexgency service agrees to repair or correct as promptly as possible. Either 
party may request delivery of water through the Emergency Connections by contacting the other 
party as follows: 

, 

Arizona Water Company City of Globe 
Telephone: (928) 473-4433 Telephone: (928) 425-7146 
Fax: - (928) 473-2271 Fax: (928) 425-4820 
Pager: (928) 473-25 14 Pager: (888) 589-0944 
Cell Phone: (928) 200-1310 

The party requesting emergency service agrees to advise the party providing emergency 
r service of the date and time that emergency service is to be commenced, the estimated flow rate 

of water to be delivered, expressed in gallons per minute, and the expected duration of water 
deliveries needed to satisfy such temporary emergency. The party requesting emergency service 
will advise the party providing emergency service of the date and time that the party providing 
emergency service is requested to discontinue such emergency service. 

The .party providing emergency service will only be responsible for providing such water 
at such pressures as may be available from time to time withiu its water system. Water deliveries 
by the party providing emergency service may, without notice, be limited, curtailed, or 
terminated by the party providing emergency service if such party determines, in its sole 
judgment, that conditions within its water system warrant such limitation, curtailment, or 
termination. 

6. Accountlnp; for Water Delivered. The amount of water furnished by the party 
providing emergency service shall be measured by its water meter which will be read by the 
party providing emergency service upon the commencement and discontinuance of deliveries 
and at the end of each month in which water continues to be delivered. The party providing 
emergency service will bill the party receiving such emergency service monthly for -water 
delivered including any and all applicable sales taxes, with no minimum monthly charge or 
service charge. All such bills will be computed using a rate of four dollars [$4.00) per one 
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thousand gallons delivered. Payment for water delivered shall be made within f i e e n  (15) days 
of the date of mailing a bill therefor. 

7. Indemnification. Neither party shall incur any obligation to the other or to the public 
or any person or entity as a result of said party's failure or inability to provide emergency service 
pursuant to this Agreement and each party hereby mutually releases and agrees to indemnify, 
defend, and hold the other party and their directors, councilmembers, officers, employees, agents 
and contractors harmless from, and against, any claim, cause of action or any liability, loss, 
damage or expense, including reasonable attorney's fees, which the party that fails or is unable to 
provide emergency service may incur or suffer by reason of such failure or inability to provide 
emergency service pursuant to this Agreement. 

With respect to any other claim of loss, action, suit or injury arising under or in 
connection with this Agreement, each party agrees to indemnify, defend, and hold the other party 
and their directors, councilmembers, officers, employees, agents and contractors harmless from, 
and against, any claim, cause of action or any Liability, loss, damage or expense, including 
reasonable attorney's fees, which a party may incur or suffer as a result of any alleged wrongful, 
willful or negligent act of a party that provides emergency service pursuant to this Agreement. 

8. Continuation of Agreement. Provided both parties comply with and perform all 
of the terns and conditions required of them under this Agreement, this Agreement shall remain 
in effect until terminated by either party hereto upon thirty (30) days' written notice given to the 
other party. This Agreement may be modified as mutually agreed in Writing by the parties 
hereto. 

9. Removal of Emergency Connections. Upon termination of this Agreement, the 
Company may remove all or any part of the facilities comprising its portions of the Emergency 
Connections. Likewise, upon termination of this Agreement, the City may remove all or any part 
of the facilities comprising its portions of the Emergency Connections. 

10. Assiment .  Both parties agree that this Agreement and any right arising under 
or by virtue of this Agreement shall not be assigned or transferred by either party, and this 
Agreement-shall not inure to the benefit of my successor, assignee, or transferee of either party, 
without the prior written consent of the other party. 

1 1, Notices. Written notices, including correspondence and invoices, shall be sent by 
first-class mail, addressed and delivered as set forth below: 

Company: President 
Arizona Water Company 
3805 North Black Canyon Highway 
P.0. Box 29006 
Phoenix, Arizona 85038-9006 
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City: City of Globe 
Attn: City Manager 
150 N. Pine St. 
Globe, Arizona 85001-2592 

12. Attornev Fees. If either party to this Agreement brings suit to enforce or to 
recover damages for the breach of any term, covenant, or condition contained herein, the 
prevailing party shall be entitled to an award of attorney's fees in addition to the amount of any 
judgment and costs. 

IN WITNESS ClrHEREOF, the parties hereto have caused this Agreement to be executed by their 
respective duly authorized officers as of the date fvst written above. 

ARIZONA WATER COMPANY 
an Arizona corporation 

BY 

CITY OF GLOBE 

President City Manager 

0 R IGIMAL 
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@ I T  OF GLOBE 
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December 5,2800 

Mr, Odon Mcspadden 
McSFJABBEN FORD, INC. 
P. 0. Box 2749 
Glahe, Arizona 85502 

Dear Mr. Mcspadden: 

coordination of efforts with the State Department af Transportation to provide water and sewer along 
Highway BO to take advantage of h e  window of'appbrtunity which will be avallable next Summer. I 
sincerely apolagize for our delay in responding back to your letter primarily due to the long time ii has 
taken'us to determine the City's opportunity to provide water in the area near your pmperty adjolning 
the highway. 

This letter is in response ta your Letter to the Hon. Mayor Gibson suggesting our 

We are warklng with the ADOT officials in development af an intergovernmental 
agreement to include lJtility sleeves to crass the highway at W ~ ~ ~ Q U S  locations to facilitate provision of 
water and sewer lines to the undeveloped areas of the City. Our 1 
City of Glebe will not 

e water to an undeveloped areas 
wlthin t h e  City Limits, we are unable to do so in certain areas such as the one described above. 

With respect to the sewer utility sen/ices to the undeveloped area. including the one 
referenced above. we will do our best to minimize conflict with the State's highway imptavernant 
project through our advance coordination and agreement. In terms of actual connectbn to the City's 
Wastewater Collection System, we work with individual property owners based on their subdiviston 
plats or development plans for non-residential ahd rnultbfamily residential uses and, through the 
City's required review and approval protess and GOWeSpQnding mleetings, per the existing City 
policies and pracedures, we will identify the needs, availability of the city's Sewer system access, and 
the specific obligations for both the City and the Property Own.&. 

Please do not hesitafe to contad Bill Bennell, our Publlc Works Director { 425-4959] cr 
Joe Canillo, our Planning & Zoning Director ( 425-714a Ed. 19 ), or me ( 425-7146 Ext. 25 or Pager 
No. 1-888-589-0944 ) at your convenience far any additional infarmath with respect fa the  sewer 
utilities far your property or for any other area of interest. Again, we thank you for your interest and 
suggestions and look forward to working with you as your develapment plans far your property on 
Highway 60 progress further. 

c: The Won- Mayor & Cauncif Members 
Mark Kieren, Arizona Water Company 

knansj Vyas, City Manager 
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150 N. Pine Street 
Globe, Arfiona 85501 

Phone (928) 425-7146 Fax (928) 425-4820 TDB (928) 425-5330 

April 28,20'10 

Mr. Fred Rios 
Arizona Water Company 
P. 0. Box 2000 
Miami, Arizona 85539 

Re: Rwuest to Serve a Parcel Within Service Ares 

Dear Mr. Rios: 

We met and discussed the request by the City of Globe that It was agreed that the City be 
allowed to provide water service to a parcel of land located within the City, Our purpose in 
making this request is to pursue a Development Agreement whereby the City would acquire real 
property for municipal purposes, The parcel In question In located within your s e ~ i c e  area and 
is approximately 39.33 acres in size, being Gila County Assessor's parcel No. 207-18-0038 as 
shown in the enclosed map. 

The shaded portion of the property located within the larger parcel is the parcel which the Cily 
intends to acquire. The contemplated use of the remaining parcel is residential and commercial 
in which the City will also play a crucial role. in addition to ease of administration, we are 
concerned that Arizona Water Company may not presently have the ability to service the 
property and meet the fim flow requirements of the Interna9ional Fire Code, as adopted 
thrbughout the City. I am informed that this has been an issue in the past. Part of the proposed 
Development Agreement is the installation of City water lines to ssnrl~e this parcel in such sire 
to meet the fire flow requirements and facilitate development. 

Please bring this request to the attention of the appropriate decision makers and let me know 
your thoughts as soon as possible, Thank you. 

City Manager 

cc: Mayor and Council 
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June 1,2010 

Mr. K. Kane Graves, City Manager 
City of Globe 
150 N, Pine Strcct 
Glabc, Arizona 85501 

Re: Water Scrvice to Property located within Arizona Water Company's 
Ccrti ficalcd Scrvice Area 

Dcar Mr. Graves: 

This letter responds to your April 28, 2010 letter to Freddy Rios, Arizona Water 
Company's (the "Company") Miami - San Manuel Division Manager about water service to 
property (Gila County Assessor's Parcel No. 207-10-0033), which is located within the 
Company's certificated service area. 

Under Ari7ana law, the Company provides water service, pursuant te, the provisions ofits 
tariffs and terms and conditions of service, to all property within its certificated service arca, 
including the property you wrote about. 

As you are aware, the Company has an existing water main adjaccnt to the property. The 
Company's Engineering Department can meet with the property owner or representatives at their 
convenience lo discuss their development plans, and the Company is confident that its water 
systcm will be able to meet their water service needs as the property is developcd. 

The'Company is plcased 10 play an important role in the economic development of the 
Globe - Cobrc Vallcy m a ,  and looks forward to working with the developer of this particular 
property, and with othcr dcvclopers in thc future to assist in the area's development. 

Very truly yours, 

lap 
ec: Freddy Rim - Miami Division 

Phoenix Staff 

William M. Garfield 
President 
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3805 N .  BLACK CANYON f.IlGI*IWAY, PHOENIX, ARIZONA 85015-5351 P.O. BOX 29006. PHOENIX,AZ 85038-9006 
PHONE: (602) 240-6860 - FAX: (GO:) 240-6874 = TOLL FREE: (8110) 533-GO23 - w\~'w.,~w:tier.com 

Julie 3,20 14 

Ms. Shelly Salazar 
City Clerk 
City of Globe 
150 N. Pine St. 
Globe, AZ S5501 

Re: Notice of Claim Pursuaiit to A.R.S. 
service in violation of A.R.S. 3 9-5 16 md Arizona law 

12-821.01 regarding provision of water 

Dear Ms. Salazar: 

Pursuant to A.R.S. 6 12-821.01 , Arizona Water Conipaiiy (the "Company") hereby serves 
the City of Globe (tlie "Cily") with this notice of claim as a result of the City's failure to coinply 
with Arizona law, including but not limited to, A.R.S. 8 9-516(A) and (B) (the "Statute"), This 
notice of claim is separate from aiid independent of the notice of claim dated August I, 2012, 
related to competing water service in other areas of the City. 

The Conipany makes this claiin because the City is providing competing water utility 
service to residential and commercial customers located in the western halves of Sections 23 and 
26 of Township I Noidi, Range 15 East, in two places which are within tlie boundaries of the 
Company's Certificate of Convenience and Necessity ("CCN") adopted and issued by the 
Arizona Corporatioil Commission on September 20, 1961, in Decision No. 33424, as follows: 

1. Adjoining US. I-Ijgliway 60 located near an interconnection point between the 
Company's and the City's water systems. 

2. To a customer or customers situated near Pinaleno Pass Road, Piiial Creek Road, 
and tlie railroad tracks northwest of tlie City's wastewater treatment plant, which itself is located 
north o€ U.S. Ilighway 60 between Piiial Creek Road and the railroad tracks. 

A niap of the general area showing the bouiidaries of the Company's CCN, showing the 
section Iine boundaries, and showing the general areas where tlie City is unlawfully providing 
conipeting public utility water service is attached ;is Exhibit A. A niap more specifically 
showing the locations where we are aware that the City is unlawfully providing competing water 
utility service to residential and coininercial customers adjoining U.S. Highway 60 and showing 
where the City is unlawftilly providing coiiipetiiig water utility service to a customer or 
customers northwest of tlie City's wastewater treatiiient plant is attached as Exhibit B. Tlie 
customers the City is serving are Iocated within the boundaries of tlie Company's existing CCN. 
These facts first came to the Company's attention when EL City representative disclosed them 
during a meeting on December 5 ,  201 3, at the Company's offices in Phoenix. Brent Billingsley, 

P~IOZRIIIII  

E-MAIL: rnail@!azweter.com 
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Ms. Shelly Salazx 
City of Globe 

June 3,2014 
Page 2 

Globe's City Manager, was present at the December 5 ,  2013 meeting and participated in the 
discussions regarding these facts. 

The Company already provides adequate public utility water service iiiider authority of 
law in its CCN area and is ready, willing, and able to provide all public utility water service in 
these areas. 

Facts of the Incident and Basis of Liability 

The Statute provides: 

A. It is declared RS the pziblic policy of the state that tvheiz odeqtiafe 
public utility service under nzithor-ify of law is being rendered ill an arm, within 
or w i h a t  llzs borinclirries ? f a  city or towtz, a competing service avrd instukttion 
skratl not be nrrfhorized, insiittcted, made QY cnrried on by Q cily ot' town ztnless or 

serzdering such s ice in the area in which the city or town seek to Serve hns 
been acquired 

tMtil th ff f POl'tiQil the p h i ,  sysrenz and bzisiness of the utili& m e n  and useful in 

B. The city or toivpr which seek  to acquire the facilities of n piiblic 
seivice coipor'atim shall have the i-iglzl to do so tinder enfirtent domah. S t ~ h  
nctiovl s l d  be b 

The Company installed a six-incl 

ight nnd prosecuted in fhc same manner os otlw civil acfions. 

1976 which, together With other req 
subject area, The City has repeatedIy repres 
water service to customers in the Cornpaiiy's sei-vice area. In a December 5, 2000 letter to Mr. 
Udon Mcspadden of McSpadden Ford, Inc., the City Manager, Manoj Vyas, stated: 

"Our legal research has found that the City of Globe will not be able to 
provide water t arcels of land for the  western halves of secti 
of Township 1 , Range 15 East, which includes your prop 
Highway GO as well as other undeveloped parcels of land. This fi 
on the Arizona Water Company's Certificate of Necessity boundaries established 
and approved by the Arizona Corparatioii Commission years ago." 

The half-sections referred to above lie within the Company's CCN and include the subject 
area in which the City is providing uilawful, competing water service. 

In a November 3, 2003 Emergency Connections Agreement, Recital B, the City also 
stated that "[t]lie City provides water service to the areas within the incorporated City limits of 
Globe which are not in the Company's CCN." 

~ 

E-MAIL: mail@anvnter.com 
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ARIZONA WATER C O R ~ ~ ~ Y  

Ms. Shelly Salazar 
City of Globe 

June 3,2014 
Page 3 

the subject area along U.S. Highw 

through its President, 
the Company had an d the request and reminded 

Claim for Past Damages 

Statement of Damages and 

water utility seivice to 

connect the  affec 

recuver the cost 

As a direct and proximate resuIt of the City’s actions, the 
incur] tlie following losses and damages: 

1, For the past lost net rwenwxfi’om service provided by the Cify to the cwsfomeia 
in the Company’s CCiVji~t~i I980 (esfimated) f~ the present date: $3,798,158. 

This s u m  is based upon the calculations set foirh in the attached Exhibit C. If the 
City has reliable evidence showing it began providing the unlawful, competing water service 

E-MAIL: mnil@az\va~cr.corn 
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ARIZONA WATER COMPANY 

Ms. Shelly Salazar 
City of Globe 

June 3,2014 
Page 4 

later than 1980, the Company will consider such evidence and, if justified, adjust its damages 
claini accordingly. 

2. For the cost of connectitig afsected ctistoniers to the Company's w t e s  system: 
$2,008,600. 

This sum is based upon the calculations set forth in the attached Exhibit "D." Claim 
is made for this sum in order to terminate &future damages arising from the City's fiwther 
provision of water seivice to the designated locations within the Company's CC&N areas. 

Accordingly, the City may setlle this claim by paying the Company its Lost Revenues of 
$3,798,158 and by connecting the affected customers to the Company's water system at the 
City's own expense or by paying the Company's costs of $2,008,600 to do so. 

IF the Company must pursue legal action to recover its damages, it will also seek recovery 
of its attorney's fees and Iitigation expenses, The Company expressly reserves its right to seek 
and obtain declaratory or injunctive relief, and all other applicable legal or equitable remedies, 
including accruing damages going forward. 

We look forward to hearing from the City about this claim, and welcome an opportunity 
to meet with City representatives. 

Robert Spear 
General CounseI 

hac 
VIA PERSONAL SERVICE 

E-MAIL: mail@mvn~cr.cam 
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Exhibit C 

Arizona Water Company 
City of Globe CC&N Encroachment 
Lost Revenues and Interest 

Line 
No. 

1. 
2. 

3. 
4. 

5. 
6. 
7. 

9. 
10. 
11, 
12. 
13. 
14. 
15. 
16. 
3.7 9 

18. 
19. 
20. 
21. 
22. 
23. 
24 I 
25. 
26,  
27. 
28. 
29 
30. 

a. 

(A) ( 6 )  (C) (DJ 

Lost Revenues Residential Cornmerciai 

2013 Effective Net Revenues - Superstition (including 
Globe) 

2013 Actual Customers - Superstition (including Globe) 

Average Net Revenue per Customer 

Number of AWC Cuslorners Served by City of Globe 

Numbetof Remalning Lots 

Total Present and Future Customers 

Annualized Lost Operating Income 

Losr Revenues 
{January 1, 1980 tcr the date of this valuation) 

Total Revenues Lost 

Interest Component 

TotalLost Revenue and Interest 

23,133 1,018 

[Llne3 / Line51 $ 548.25 $ 3,051.78 

3 13 

0 0 

[Line 9 + Line 111 3 13 

[Line7 * Line 13J $ 1,645 $ 39,673 

[Line 15 * 34 Years] $ 55,922 $ 1,348,887 

IC17 .I. 0171 $ 1,404,809 

At Weighted Cost of Capital 2,393,349 

[Line 20 f LIne 221 $ 3,798,158 
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DATE PREPARED: 

ARIZONA WATER COMPANY 

PRELIMINARY COST ESTIMATE 01 -30-201 3 
PREPARED BY: APPROVED BY: SYSTEM: DIVISION: 

RDH MIAMI SUPE RSTlTl ON 
PROJECT LOCATION: PROJECT NUMBER: REFERENCE MAP: 

SWIM SEC26 TIN R15E I 
PROJECT DESCRIPTION: 

/I CONSTRUCT BOOSTER PUMP STATION AND PIPELINES TO SERVE CUSTOMERS IN 
ARLINGON HEIGHTS (MIAMI-GLOBE CCN) 

I t  MATERIALS AND LABOR 
-~ ~ 

QUANTITY UNIT $/UNIT DESCRIPTION 

I I I I 

11(1) SUBTOTAL - MATERIALS AND LABOR 
~ ~~ ~~ ~ ~~ 

(2) PERFORMANCE BOND 

(3) SURVEY, R.O.W. PERMITTING, TESTING AND FIELD INSPECTION 

(4) SUBTOTAL - LINES (11, (2) AND (3) 

(5) OVERHEAD 

SUBTOTAL - LINES (4) and ( 5 )  

ESTIMATED COST OF CONSTRUCTION 

AFH 

ESTIMATED ITEM 
COST 

$ 80,000 

$ 33,000 

$ 49,500 

$ 135,000 

$ 110,000 

$ 8,500 

$ 

416,OOC 

6,OOC 

10,ooc 

$ 432,000 

43,OOC 

$ 475,OOC 

$ 475,OOC 
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Exhibit C, Item 4 

Arizona Corporation Commission 
Procedures 

“Rules on Water” and general guidelines 
for the issuance of a CC&N 
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Arizona Corporation Cornmission: 

Phoenix Offircc, 
~lr izowi  Coiporation Comiiiiiss~on 

1200 M7. Washinglon St. 
Pliornix, AZ 85007 

(602) 54 2-..y251 
(800) naa-7ooo 

Page 1 of 18 

/ Electric Ges Teleptiorie Water / Sewer Consomei. ServiWe. 
."-I -_  

All water companies that fall within the jurisdiction of the Arizona 
Corporation Commission must abide by the rules and regulations of Title 
14, Article 4 of the Arizona Administrative Code. 

Title 14, Article 4 of the Arizona Administrative Code covers mast of the 
water industry rules and regulations. For your convenience, we have 
copied all of Title 14, Article 4 below. 

Rl4-2401. Definitions 

in this Article, uniess the context @thew& requires, the following definitions shall apply: 

1. "Advance in aid of construction". Funds provided to the utility by the applicant under the 
terms of a main extension agreement the value of which may be refundable. 

2. "Applicanr'. 4 person requesting the utility to supply water seivice. 

3. "Appiication". A request to the utility for water service, as distinguished From an inquiiy as 
to the availability or charges for such service. 

4. "Arizona Corporation Commission". 'The regulatory authority of the state of Arizona having 
jurisdiction over public service corporations operating in Arizona. 

5. "Billing month. The period betweeri any 2 regular readings of the utility's meters at 
approximately 30 day intervals. 

6. "Billing period. The time interval between 2 consecutive meter readings that ate taken for 
billing purposes. 

7.  "Commodity charge". The unit of cost per billed usage, as set foflh in the utility's tariffs. 

8. "Contributions in aid of construction". Funds provided to the utility by the applicant under 
the terms of a main extension agreement and/or service connection tariff tlie value of which 
are nat refundable. 

9. "Customer". The person or entity in whose name service is rendered, as evidenced by the 
signature on the application or contract for that service, or by the receipt and/or payment of 
bills regularly issued in his name regardless of the identity of the actual user of the service. 

IO. "Customer charge". The amount the customers must pay the utility for the availability of 
water service, excluding any water used, as specified in the utility's tariffs. 

11. "Day". Calendar day. 

12. "Distribution main". A water main of the utility from which service connections may be 
extended to customers. 

13. "Interruptible water service". Water service that is subject to interruption or curtailment. 

14. "Main extension". The mains and ancillary equipment necessary to extend the existing 
water distribution system to provide service to additional customers. 

15. "Master meter". A meter for measuring or recording the flow of water at a single location 
where said watei is transported through an underground piping system to tenants or 
occupants for their individual consumption. 

16. "Meter'. The instrument for measuring and indicating or recording the volume of water 
that has passed through it. 

17. "Meter tampering". A situation where a meter has been illegally altered. Common 
examples are meter bypassing, use of magnets to slow tlie meter recording, and broken 
meter seais. 
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Arizona Corporation Commission: 

18. "Minimum charge". The amount the custoimr must pay for tho availability of water 
service, including an amount of usage, as specified in the utility's tariffs. 

19. "Minimum delivery pressure". 20 pounds per square inch gauge at the meter or point of 
delivery. 

20. "Permanent customer" A customer who is a tenant or owner of a service location who 
applies foor and receives water service. 

21. "Permanent service". Service whiclt, in the opinion of the utilily is of a pemianent and 
established character. The use of water may be continuous, intermittent, or seasonal ill 
nature. 

22. "Person". Any individuai. partnership, corporation, governmental agency, or other 
organization operating as a single entity. 

23. "Point of delivery". The point where facilities owned, leased, or under license by a 
customer connect to the utility's pipes or at the outlet side of the meter. 

24. "Premises". All of the real property and apparatus employed in a single enterprise on an 
integral parcel of land undivided by public streets, alleys or railways. 

25. "Residential subdivision development". Any tract of land which has been divided into 4 or 
more contiguous lots for use for the construction of residential buildings or permanent mobile 
homes for either single or multiple occupancy. 

2fi. "Residential use". Service to custoiners using water for domestic purposes such as 
personal consumption, water heating, cooking, and other residential uses and includes use in 
apartment buildings, mobile home parks, and other multiunit residential buildings. 

27. "Rules". The regulations set foith in the tariffs which apply l o  the provision of water 
service. 

28. "Service area". The territory in which the utility has been granted a Certificate of 
Convenience and Necessity and is authorized by the Commission to provide water service 

29. "Service establishment charge". The charge as specified in the utility's tariffs which 
covars the cost of estabiishing a new account. 

30. "Service line". A water line that transports water from a common source (normally a 
distribution main) of supply to the customer's point of delivery. 

31. "Service reconnect charge". The Charge as specified in the utility's tariffs which must be , 
paid by the customer prior to reestablishment of water service each time the water is 
disconnected for nonpayment or whenever service is discontinued For failure otherwise to 
comply with the utility's fixed rules. 

32. "Service reestablishment charge". A charge as specified in the utility's tariffs for service at 
the same location where the same customer had ordered a serdice disconnection within the 
preceding 12-month period. 

33. "Single family dweiling". A home. an apartment, a mobile home permanently affixed to a 
lot, or any other permanent residential unit which is used as a permanent home. 

34. "Tariffs". l h e  documents filed with the Commission which list the services and products 
offered by the water company and which set forth the terms and conditions and a schedule of 
the rates and charges for those services and products. 

35. "Temporary service". Service to premises or enterprises which are temporary in 
character, or where it is known in advance that the servica wiil be of limited duration, Service 
which, in the opinion of the utility, is for operations of a speculative character is also 
considered temporary service. 

36. "Utility". The public service corporation providing water service to the public in 
compliance with state law. 

R14-2-402. Certificate of Converiience and Necessity for water utilities; Extensions of 
~ e r ~ i ~ j c a t ~ 5  of ~ c ~ v ~ n ~ ~ ~ ~ e  and Necessity for Water Utitities; 

~ n d o ~ ~ ~ ~ ~ ,  Sale, Lease, Transfer, or Disposal cf a 
~ i ~ ~ o n t i n u ~ n ~ e  or ~ ~ ~ ~ ~ ~ ~ ~ ~ n t  cf 

A. In this Section, unless otherwise specified: 
1. "Applicant" means a person who submits an application to obtain a Certificate 

of Convenience and Necessity to construct water utility facilities or operata 
as a water utility or to extend the service area under an existing Certificate of 
Convenience and Necessity held by the parson. 

2. 
3. 
4. 

5. 

"CC&N" means Certificate of Convenience and Necessity. 
"Commission" means the Arizona Corporation Commission. 
"Contiguous" means in actual coiltact, touching, such as by sharing a 

"Extension area" means the geographic area that an applicant is requesting to 
common border. 

have added to the applicant's existing CC&N service area. 

B. Application For a new CC&N or extension of a CC&N 
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Arizona Corporation Commission: Page 3 of 18 

i Any person who dssires lo coiisi: iict water facilities or !c operare as a 
v:a:er ut!iipf shall. prior to co inmencq constrcdisii of ur!!tty facilities or 
operations. file wtfn tne Commission an appiicatioii far s CC&N and cblaiii 
Con?iniss:oi approval 

Any iltiii!y !ha1 desires to extend its CC&N service aiea shal' fJe w:h the 
Coinivission an appiiation foi a CC&N exteilsion 
Before ili,ng an application for a CC6N or a CCBY exiensicn. a person shall 

person's intention :o f i k  !he application io each 
n the propcsed service a;sa or extenstcil area 
service. Each written noiice :G a ian3owner shail 

a Tne legal name. physicai a:ldress. mai!ing address {if dinerentj an3 

2.  

3. 

inciude. at a miniiniitn. 

c. T?e iype of senices to ba pro,?ided if the applicatio? !s approved. 

d. 

e. Tlie foliowing iiiformaiccn 

The pk.ysial adcresses and toll-free telephone numbers iil Phoenix ana 
Tucson. for the Consume: Se:vices Sectim o i  the Commission, and 

That the recipient is a property owner 
service area or exIecsi3': area 

7%: i f  the appiisation js granted :iie intwded appiicanl 
wili b- the exciusive provider oi !ha specific services to the 
proposed service aiea o: extension area and $/ill be required 
by the Ccinrnission to provide tiiose services under rates 
arid charges and terms an3 conditicns established by the 
Comlllisslon. 

%a: a CC&N does not prohibit persons fro 
services cniy :o themselves irsing their own fa 
own pvopeiy. alihxigh other applicable jaws may :estrict 
SLCR activibJ.i- 

i t  

iii 

1'1 : the applicai:oii is avai!able for inspection during 
Sdsmess hours a! the officss of tne Coxmission and 
f k e s  of the intended applicant. 

v. 
~i 

Tkat the Commission will hold a hearing oti the application. 

That !he landawne: may have the right to i?tersene in the 
proceed:ng aiii may appear at the heer,ng and mare a staternerd on his GI her own 
belialf ever if the iandoiciner does no! intervene. 

vi! That the iandcwner may coritacl the Commission for the  date 
and titiis 3f:he hearing and for infxm!ion 31: inte-veiltion. 

\iii Ilia: i l i i b  iaidcn:iei nifty i i : ~  :LY<IIC aiy. iii i i lter i i i i i * z z o i  

5 

Wirhin 10 days after filing an appication f x  e CCBE: or a CC&N extension. 
a i  appiicant shai: provide written no?ize cf the appiica:ion to !he municipal 

palit). wifh corporate iimts :hst 
tne pmposed service area or 

hail inciude. a? a nmmum. 

mailing address and teiephone 
IlLllnber. 

b Tile da:e tho appication was ?%d. 

C The type o! services to be provided if tne apoi!ca;!on is approved. 

d A description of the requesbd SEME area or extension a*ea. 
e m s  of cadastral (qtis-ier sectioq or metes and 

e The Comrrission docket iiutnbe: assigned to the applrca~ic~; and 

lnsiruc:ions oil hot< :o obtain a copy of the appl:u!ion. 

Each app1lca:ion :or a new CC&N or CC&N extetisign shall be  submitted in 
a form and nuriher prescr!bed by ttie Commission and shall incltide at a 
~o iwn~ im.  the fol!ov;irg information 

a. The apolicaqr s iegai iiaiiie niaiiing address. and teleFhone 
ilurnber 

busiwss name. tile name under which the appiicari! wi;l be doing 
wtsiness 

managemen: con!act for :hc apPlicar3: 

D. if ths appiicaqt wiil sr aces operate :lie titziity under a differen: 

Tne iir!l name niarling ad?.ress. and te!ephone nimbe; 3: a 
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Arizona Corporation Commission: 

d. 

e. 

The full name, mailing address, and telephone number of the 
atiorney for the applicant, if any; 

The full name. mailing address, and telephone number of the 
operator certified by the Arizona Department of Environmental 
Quality who is OI- will be working for the applicant; 

site manager for the applicant; 

liability company, a sole proprietor, or another specified type of legal 
entity; 

f. 

g. 

The full nanie, mailing address, and telephone number of the on- 

Whether the applicant is a corporation, a partnership, a limited 

h. If the applicant Is a corporation, the following: 

I. Whettior the applicant is a " C  corporation, an "s" 
corporation. or a non-profit corporation and whether the 
corporation is domestic or foreign; 

A list of the full names, titles, and maiiing addresser, of 
each of the applicant's officers and directors, 

A copy of the applicant's certificate of good standing 
issued by the Commission's Corporations Division; 

Unless the applicant is applying for a CC&N extension, a 
certified copy of the applicant's articles of incorporation and 
by-laws, and 

If the applicant is a for-profit corporation, the number of 
shares of stock authorized for issue and, if any stock has 
been issued, the number of shares issued and date of 
issuance; 

il. 

iii. 

iv. 

V. 

i. If the applicant is a partnership, the following: 
I .  Whether the applicant is a limited partnership or a general 

partnership and whether the partnership is domestic or 
foreign; 

The fuii names and mailing addresses of the appiicant's 
general partners: 

The full names, mailing addresses, and telephone 
numbers of the applicant's managing partners; 

Unless the applicant is applying for a CCgN extension. a 
copy of the applicant's articles of partnership; and 

If the applicant is a foreign limited partnership, a copy of 
the applicant's certificate of registration filed with the Arizona 
Secretary of State; 

ii. 

iii. 

iv. 

V. 

j. If the applicant is a limited liability company, the following: 
I. The full names and mailing addresses of the 

applicant's managers or, if management is reserved to the 
members, the applicant's members; 

Unless lhe applicant is applying for a CC&N 
extension, a copy of the applicant's articles of organization; 

ii. 

'The legal name and mailing address of each other dtility in 

A description of the requested service area or extension area, 

k. 

i. 
which the appiicant has an ownership interest; 

expressed in terms of cadastral (quarter section) or metes and 
bound survey; 

m. The name of each county in which the requested service area 
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or extension area is located at;d a description of the area's location 
in relation to the closest municipality which shall be named; 

including a preliminary engineering report with specifications in 
sufficient detail to describe each water system and the principal 
components of each water system (e.g., source, storage, 
transmission lines, distribution lines, etc.) to allow verification of the 
estimated costs provided under subsection (B)(5)(o) and verification 
that the requirements of the Commission end the Arizona 
Department of Environmental Quality can be met; 

The estimated total construction cost of the proposed offsite and 
otisite facilities, including documentation to support the estimates, 
2nd an explanation of how tlie construction will be financed, such as 
through debt, equity, advances in aid of construction, contributions in 
aid of construction, or a combination thereof; 

Documentation establishing the applicant's financial condition, 
including at least the applicant's current assets and liabiiities, an 
income statement. the applicant's estimated revenue and expenses 
for the first five years following approval of the application, and the 
estimated value of the applicant's utility plant in service for the first 
five years following approval of the application; 

the form of a proposed tariff that complies with Commission 
standards; 

first f i v ~  years of operation for the requested service area or 

A complete description of the facilities proposed to be constructed, 

The rates proposed to be charged for setvices rendered, shown in 

The estimated annual operating revenues and expenses for the 

http://www.azcc.gov/divisions/utilities/water/rules-water.asp 
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Arizona Corporation Commission: 

S. 

t. 

U. 

V. 

VI. 

X. 

Y. 

z. 

aa. 

bb. 

cc. 

dd. 

ee. 

extension area, expressed separately for residential, commercial$ 
industrial, and irrigation 5ervices. and including a description of each 
assumption made to derive the estimates; 

A, detailed description of the proposed constrdction timeline for 
facilities, with estimated starting and mnipielion dates and, if 
construction is to be phased, a description OF each separate phase 
of construction; 

A copy of any requests for service from persons who own land 
within the proposed service area or extension area, which shall 
identify the applicant by name; 

Maps of the proposed service area- or extension area identifying: 
I. 

ii. 

The boundaries of the area, with the total acreage noted; 
The land ownership boundaries within the area, with the 

acreage of each separately owned parcel within the area 
noted; 

iii. 
iv. 

withiri five miles of tile area; 

v. / The service area of any public service corporation, 
municipality. or district currently providing water or 
wastewater service $within one mile of the area, with 
idsntification of the entity providing service and each type of 

The location within the area of any known water service 
connections that are already being provided service by the 
applimnt: 

The owner of each parcel within the area; 
Any municipality corporate limits that overlap with or are 

7 ( .. 
' service being provided; 

vi, 

vii. 
viii. 

ix. 

The location of all proposed developments within the area; 
The proposed location of each water system and the 

principal components described in subsection (B)(5)(n); and 
The location of all parcels for which a copy of a request for 

service has been submitted per subsection (B)(5)(t); 
A copy of each notice to be sent, as required tinder subsection (8) 

A copy of each notice sent, as required under subsection (B)(3), to 

For each landowner not requesting service, either the written 

(4), to a municipal manager or administrator; 

a landowner not requesting service; 

response received from th8 landowner or, if no written response was 
received, a descriptiori of the actions taken by the applicant to obtain 
a written response; 

A copy of each city, county, or state agency approval required by 
iav~ to construct the proposed facilities or operate the citilily within the 
proposed service area or extension area or, for any approval not yet 
obtained, the status of the applicant's application for the approval; 

The estimated number of customers to be served far each of the 
Erst five years of operation, expressed separately for residential, 
commercial, industrial, and irrigation customers and including 
documentation to support the estimatesT; 

proposed service area or extension area and the name of each 
wastewater service provider for the area, if any; 

subsection (B)(5)(aa), confirming the provision of wastewater service 
for the proposed service area or extension area; 

implemented in the proposed service atea or extension area, 
including, at a minimum: 

A description of how wastewater service Is to be provided in the 

A letter from each wastewater service providcr identified under 

Plans for or a description of water conservation measures to be 

I. A description OF the information about water conservation 
or water saving measiires that the utility will provide to the 
public and its customers; 

A description of how the applicant will work with each 
wastewater service provider identified under subsection (B) 
(5)(aa) to encourage water conservation; 

A description of the sources of water that will be used to 
supply parks, recreation areas, golf courses, greenbelts, 
crnamental lakes, and other aesthetic water features; 

ii. 

iii. 

IV. 

v. 

vi. 
vii. 

A description of any plans for the use of reclaimed water; 
A description of any plans for the use of recharge facilities; 
A description of any plans for the use of surface water; and 

A description of any other plans or programs to promote 
water conservation; 

A backflow prevention tariff that complies with Commission 

A curtailment tariff that complies with Commission standards, i f  not 

standards, if no: already on rile: 

already on file; 
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Arizona Corporation Commission: 

ff. A copy of a Physical Availability Determination, Analysis of 
Adequate Water Supply, or Analysis of Assured Water Supply 
issued by the Arizona Department of Water Resources for the 
proposed service area or extension area or, if not yet obtained, the 
status of the application for such approval; 

gg. I f  the applicant is requesting a CC&N extension: 

I. A current compliance status report from the Arizona 
Department of Environmental Quality, dated no more than 
30 days before the date the CCRN extension application is 
filed, for each water system operated by the applicant, as 
identified by a sepai-ate Arizona Department of 
Environmental Quality Public Water System Identification 
Number; arid 

extended by the applicant; and 
ii. A water use data sheet for the water system being 

hh. The notarized signature of the applicant. 

6.  Upon receiving an application under subsection (8)(5). Utilities Division 
staff shall review and process the application in accordance with the 
requirements of R14-2-411. 

7.  Once Utilities Division staff determines that an application submitted under 
subsection (E)(5) is administratively complete. the Coinrnissiori shall, as 
expeditiously as practicable, schedule a hearing to consider the application. 

G. Appiication for discontinuance or abandonment of utility service 

I .  

2. 

A utility shall not discontinue or abandon any service currently in use by 
the public without first obtaining authority therefore from lhe Comniission. 
A utility desiring to discontinue or abandon a service shall file with the 

Commission an application identifying the utility; including data regarding 
past, present and estimated future customer use of the service; describing 
any plant or facility that would no longer be in use if the appiication were 
approved; and explaining why the utility desires to discontinue or abandon 
the service. 

A utility is not required to  apply for Commission approval to 3 .  
remove individual facilities where a customer has requested service 
discontinuance. 

D. Application for authority to abandon, sell, lease. transfer, or otherwise dispose of a 

1. 
utility 

its facilities or operation without First obtaining author@{ therefore from the 
Commission. 

its facilities or operation shall file with the Commission an application that 
includes, at a minimum: 

A utility shall not abandon, sell, lease, transfer, or othewise dispose of 

2. A utility desiring to abandon, sell, lease, transfer, or otherwise dispose of 

a. 

b. 

c. 

The legal name, physical address, mailing address (if 
different), and teiephone number of the utility; 

A description of the utility property proposed to be abandoned, 
sold, leased, transferred, or ofherwise disposed of; 

Documentation establishing the utility’s financial wadition, 
including at least the utility’s current assets and liabilities, an income 
statement, the utility’s revenue and expenses for the most receritly 
completed 12-month accounting period, and the value of the utility’s 
utility plant in service; 

different), and telephone number of any proposed purchaser, lessee, 
transferee. or assignee; 

The terms and conditions of the proposed abandonment, sale, 
lease. transfer, or assignment and Gopies of any agreement that has 
been or will be executed concerning the transaction; 

have upon the utility’s services: 

d. The legal name, physical address, mailing address (if 

e. 

f. 

9. 
financed; 

h. 

i 

j. 

A description of the effect that the proposed transaction will 

The method by which the proposed transaction is to be 

A description of the effect that the proposed transaction will 

The number of customers to be affected by the proposed 

have upon any other utility; 

transaction: and 

A description of the effect that the proposed 
transaction will have upon customers. 
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Arizona Corporation Commission: 

E. Additions or extensions of sewice contiguous to existing CC&N ServiCe areas 
Except in the case of an emergency. a utility that proposes to extend 

sewice to a parcel located in a non-certificated area contiguous to its CC&N 
service area, shall notiv the Cornmission before the seivice extension 
occurs. 

be verified, and shall set forth, at a minimum,: 

b. 
c. 

1. 

2. Each notification required under subsection (E)(l) shall be in writing, shall 

a. The legal name, maiiing address, and telephone number of the utility: 
The number of persons to be served in the contiguous parcel; 
The i q a l  description of the contiguous parcei and the location of 

the structures to be served therein, in relation to the utiiity's CC&N 
service and 

parcel contiguous to the utility's CC&N service area. 
d. A statement that service wiil be extended only to a non-certificated 

3. When emergency service is required to be provided to a 
person in a non-certificated area contiguous to  a utility's CC&N service area, the 
utility shall notify the Commission of the service extension as soon as possible 
after the service extension occurs by providing written notice that includes the 
information required under subsection (E)(2) and describes the nature and 
extent of the emergency. 

R14-2403. Establishment of Service 

A. Information from new applicants 

1 A utility may obtain the following minimum information from each new applicant for sewice: 

a. Name or names of applicant(s). 

b. Service address or location and telephone number 

c. Billing addresslteiephone number, if different than service address. 

d. Address where service was provided previously. 

e. Date applicant will be ready for service. 

f. Indication of whether premises have been supplied with utility service previously. 

9. Purpose for which sewice is to be used. 

h. indication of whether applicant is owner or tenant of or agent for the premises. 

2. Each utility may require a new applimnt for service to appear at the utility's designated 
place of business to produce proof of identity and sign the utility's application form. 

3. Where service is requested by 2 or more individuals the utilify shall have the right to collect 
the fdl amount owed to the utility from any 1 of the applicants. 

B. Deposits 

1. A utility may require a deposit from any new applicant for service 

2. The utility shall issue a nonnegotiable receipt to the applicant for the deposit. The inability 
of the customer to produce siich a receipt shall in no way impair his right to receive a refund 
of the deposit which is reflected on the ufiiity's records. 

3. Interest on deposits shall be calculated annually at an interest rate filed by the utility and 
approved by the Commission in a tariff proceeding. In the absence of such, the interest rate 
shali be 6%. 

4. Interest shall be credited to the customer's bili annually. 

5. Residential deposits shall be refunded within 30 days after: 

Page 7 of 18 

a. 12 consecutive months of service without being delinquent in the payment of utility bills 
provided the utility may reestablish the deposit if the customer becomes delinquent in the 
payment of bills 2 or more times within a 12-consecutive-month period. 

b. Upon discontinuance of service when the customer has paid ail outstanding amounts due 
the utility. 

6. A separate deposit may be required for each meter installed. 

7. The amount of a deposit required by the utility shall be determined according to the 
following terms: 

a. Residential customer deposits shall not exceed 2 times the average residentiai class bill as 
evidenced by the utility's most recent annual report filed with the Commission. 

b. Nonresidential customer deposits sheil not exceed 2 112 times that customer's estimated 
maximum monthly bili. 
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c. The utility may review the customer's usage after service has been connected and adjust 
the deposit amount based upon the customer's actual usage. 

8. Upon discontinuance of service, the deposit may be applied by the utility toward Settletnent 
of the customer's bill. 

C. Grounds for refusal of service. 

A utility may refuse to establish service if  any of the following conditions exist: 

I. The applicant has an outstanding amount due for the same class of utiiity service with thc 
utility and the applicant is  unwilling to make arrangements with the utility for payment. 

2. A condition exists which in the utility's judgment is unsafe oi hazardous to the applicant, 
the general populatiop, or the utility's personnel or facilities. 

3. Refusal by the applicant to provide the utility with a deposit 

4. Customer is known to be in violation of the utility's tariffs filed with the Commission or of 
t he  Coinmission's rules and regulations. 

5. Failure of the customer to furnish such funds, service, equipment, and/or rights-of-way 
necessary to serve the customer and which have been specified by the utility as a condition 
for providing service. 

G. Applicant falsifies his or her identity for the purpose of obtaining service 

D. Sewlce establishments, re-establishments of reconnection charge 

1. A utility may make a charge as approved by the Commission for the establishment. 
reestablishment, or reconnection of utility services, 

2. Should service be established dui-ing a period other than regular working hours at the 
customer's request, the customer may be required lo pay an afier-hour charge for the SelVicE 
connection \Ntiere tile utiiiiy scheduling will not permit service establishment on the Same 
day requested, the customer can elect to pay the after-hour charge for estabiishment that 
day. 

3. For the purpose of this rule, service establishments are where the customer's facilities are 
ready and acceptable to the utility and !he utility needs only to install a meter, read a meter, 
or turn the service on. 

E. Temporary service 

1. Applicants for temporary service may be required to pay the utility/, in advance of service 
establishment, the estimated cost of installipg and removing the facilities necessary for 
furnishing the desired service. 

2. Where h e  duration of service is to be less than 1 month, the applicant may aiso be 
required to advance a sum of money equal to the estimated bill for service. 

3. Where the duration of service is to exceed 1 month, the applicant may also be required to 
meet h e  deposit requirements of the utility. 

4. If at any time during the term of the agreement For service the character of a temporary 
customer's operations changes so that in the opinion of the utility the customer is classified 
as permanent, the terms of the utility's main extension rules shall apply. 

Hisioricll Note Adopied eifective March 2. 1982 (Supp. 82-2). Amended subseclions (D) and (D) effecilve Ssplemher 28. 
1982 (Supp 82-5). Arnnndcd to  CGrrec! subsectlun nwnlronng (supp ~ ) O - O )  

R14-2-404. Minimum customer information requirements 

A. Information for residential customers 

1. Each utility shell make available upon customer request not later than 60 days from the 
date of request a concise summary of the rate schedule applied for by such customer. The 
summiy shall include the following: 

a. Monthly minimum or customer charge, identifying the amount of the charge and the 
specific amount of usage included in the ininimum charge, where applicable. 

b. Rate blocks, where applicable. 

c. Any adjustment factor(s) and method of calculation. 

2 .  The utility shall to the extent practical identify the tariff most advantageous to the customer 
and notify the customer of such prior to service commencement. 

3.  In addition, a utility shall make available upon customer request not later than 60 days 
Froin the date of request a copy of the Commission's rules and regulations governing: 

a. Deposits 

b. Terminations of service 

c. Billing and collection 

d. Complaint handling 
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4. Each utility upon written iequest of a customer shall timnsmit a concise statement of actual 
consumption by such customer for each billing period during the prior 12 months uiiless such 
data is not reasonably ascertainable. I 
5. Each utility shall inform all new customers of their rights to obtain the information specified 
above. 

B. Information required due to changes in tariffs 

1, Each utility shall transmit to affected customers by the most economic means available a 
concise summary of any change in the utiiity's tariffs affecting those customers. 

2. This information shall be transmitted to the affected customer within 60 days of the 
effective date of the change. 

Historical Note: Ailonied eWeCtive Marc0 2,  19S2 (Siipp. 82-2) 

R14-2-405. Service connections and establishments 

A. Priority and timing of service establishrnentrj 

1. After an applicant has complied with the utility's application and deposit requirements and 
has been accepted for service by the utihty, the utility shali schedule that customer for service 
connection and/or establishment. 

2. Sewice establishments shall be scheduled for compietion within 5 working days of the 
date the customer has been accepted For service, except in those instances when the 
customer requests service establishment beyond the 5 working day limitation. 

3. Vvhen the utility has made arrangements to meet with a customer for service 
establishment purposes and the utiiity or the customer cannot make the appointment during 
the prearranged time, the utility shall reschedule the service establishment to the satisfaction 
of both parties. 

4. Each utility shaii schedub service establishment appointments within a maximum range of 
4 hours during normal working hours, unless another time-frame is niutuaiiy acceptable to 
the utility and the customer. 

5. Service establishments shall be made only by qualified utility service personnel. 

6. For the purposes of this rule, service establishments are where the customer's facilities 
are ready and acceptable to the utility and the utility needs only to install or read a meter or 
turn the service on. 

5. Service lines 

1. An applicant for service shell be responsible for the cost 07 installing all customer piping up 
to the meter. 

2. An appiicant for seivice shall pay to the utility as a refundable advance in aid of 
construction the sum as set forth in the utility's tariff for each size service and meter. Except 
where the refundable advances in aid of construction for meters and service lines have been 
included in refundable advances in aid of construction for line extensions and thus are 
refundable pirrsuant to main extension contracts approved by the Commission, each 
advance in aid of construction for a service line or meter shall be repaid by the utility by an 
annual credit of 1/10 of the amount received, said credit to be applied upon the water biii 
rendered in November of each year until fully paid, foi each service and meter for which the 
advance was made, and said credit to commence the month of November for all such 
advances received during the preceding calendar year. 

3. Where service is being provided for the 1st time, the customer shall provide and maintain 
a private cutoff valve within 18 inches of the meter on the customer's side of the meter, and 
the utility shall provide a like valve on tho utility's side of such meter. 

4. The Company may install its meter at the property line or, at the Company's option, on the 
customer's property in a location mutually agreed upon. 

5. Where the meter or service line loration on the customer's premises is changed at the 
request of the customer or due to alterations on the customer's premises, the customer shall 
provide and have installed at his expense all piping necessary for relocating the meter and 
the utility inay make a charge for moving the meter andlor service line. 

6. Tho customer's iines or piping must be installed in siich a manner as to prevent cross- 
connection or backflow. 

7. Each utility shall file a tariff for service and meter installations for Commission ieview and 
approval. 

C. Easements and rights-of-way 

1. Each customer shall gt-ant adequate easement and right-of-way satisfactory to the utility to 
ensure that customer's proper serwice connection. Failure on the part of the customer to 
grant adequate easement and right-of-way shall be grounds for the utility to refuse service. 

2. !Men a utility discovers that a customer or his agent is performing work or has constriictcd 
facilities adjacent to or within ail easement or right-of-way and such work, construction or 
facility poses a hazard or is in violation of federal, state or low1 laws, ordinances, statutes. 
rules or regulations, or significantly interferes with the utiiitfs acwss to equipment. the utility 
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shall notify !he customer or lhs agent 2nd siiaii iake lvhateser aiiio!is a:e i:ecess~:y tu 
e'::i?iiiate lhe sazaid. obstiuctioii or violation at !he ct:stoi?e:'s expense 

-nrci "",," $ei!e".,',e: i? ,$?Z 

R14-2-406. Main extension agreements 

A. Each utility onteriny into a main extension agreement shall comply with the 
provisions of this rule which specifically defines the conditions governilly main 
extensions. 

8.  A n  applicant for the extension of mains may be required to pay to the Company, as 
a refundable advance in  aid of construction, before coiistruction is commenced. the 
estimated reasonable cost of all mains. including all valves and fittings. 

t addit onal iacil:!ies are required to prcvide pressure, storage or water 
y io: ine new seNice or services reqllestea and :he cos! of the additicnai 

faciiit:es is d:sproporkxiate to articipated revenues to be der! 
using these facdiiies the est'ma:ed reasonable cost of such  a 
incluaed in refmaable advances i:: a,d of construction io be p 

2 Upon reqdest by a po1en:ial applicant for a main extens!on. the G W ~  shaii preoare. wiihotit 
charge, a prelininziy sketch and rocgh estims:e of !he cost of mialiatio~i IO be paid by sard 

estimates 

3 Vk'nere the u:i:ity reqtiir 
siiali furnish the applcan 
ag:eeoients prior to !lie a 

n applicant to advance iun3s fo: a ma:n extension t he  t:tili?y 
i a espy of the Commission rules on main exiension 
act's acc,ep!ance of !he ut!iity's extension aveemeni. 

C. Minimum written agreement requirements 

1 Each main exteiisio!: agcesment shall inciudc tine iollvwing iiiiormation: 

a. Naine and address of applican:(s) 

b Proposed service address 

c Descilption of reqi!es:ed S?N& 

d. Desc:rption and map of t h e  requestxi line exrensicn 

e k in ized cost es:!ma:e to irxitide rcaierials, labor, ani! other cosis as necsssar;) 

f. Payment !ems 

g k ciear and concise expla-a:icn of any :eiuiiding provisions, i i  applicabie 

11. iiiiiity's es:cma:ed star. da:e and coinpietion dais fer m?sbrlction of tte maw extei?sion 

2 Each applicant shali be prcv!ded 

D. Refunds of advances made pursuant to this rule shall be made in  accord with the 
following method: 

a copy of :?e wrirten main exleiislon sareerncnt 

any shail each year pay to !he party n~aking a 
t. or iha! paw's assignees or ct 
.otic? and evidecce of such ass: 

of the total gross annuai revenue frob d no. 4 u 
service line is connected to main lines coveied by ti12 main edension agreement. for a 
perlo:! of ?oi less :hac :O yeais Reftinos sha'! D e  made by the Ce-npai:y on cr before the 

io eacri bone fide CGnEulner whose 

tist Of each year Cosje'iflg any -efuncs ocvmg f:oii: water r e v e n u e s  received 
une 35:h serlo3 ?. balance renielning ar the end ei the ten- 
non-:efunaaole, in vmch  case rhe balance iiot reknded 
in aid of consirustion i r i  Ut2 accosnls of tbe Corpany. 

however. ag*wfm!?tS under thrs general order may provide that any balance cf die amouni 
advaixe:! th?rei!Pde: remaining a? the end of t he  I C  year peiicd set oi:t s 
:ernam payaole I? ~t~>cle cr it: oar! and in srlch inannci as rs set iocth in the aareement The 
agywgate rehiids under ir 
advances in zio of cons::ticii 
advanced The Coinpary sh 
other than cusicner sewice 
exiensron covered cy !he a 
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E. Amounts advanced in aid of construction of main extensions shall be refunded in 
accord with the rules of this Commission in force and effect on the date the agreement 
therefor was executed. 

Ali costs under nlain extension agreements entered inlo after the adoption of this rule shall 
be refunded as provided herein. 

F. The Commission will not approve the transfer of any Certificate of Public 
Convenience and Necessity where the transferor has entered into a main extension 
agreement. 

unless it is demonstrated to the Commission that the transferor has agreed to satisfy the 
refund agreement, or that the transferee has assumed and has agreed to pay the transferor's 
obligations under s u h  agreement. 

G. All agreements entered into under this rule shall he evidenced by a written 
statement. 

and signed by the Company end the parties advancing the funds for advances in aid under 
this rule or the duly authorized agents of each. 

H. The size, design, type and quality of materials ofthe system. 

installed under this rule location in lhe ground and tile manner of installation, shall be 
specified by the Company, and shall be in accord with the requirements of the Commission 
or other public agencies having authority iherein The Coinpaiiy may install main extensions 
of any diameter meeting the roqiiircments of the Commission or any other public agencies 
having authority over the construction and operation of the water system and mains, except 
individual main extensions, shall comply with and conform to the following ininimuni 
Specifications: 

1. 150 p.s.i. working pressure rating and 

2.6" standard diameler. 

However, single residential customer advances in aid of construction shall not exreed the 
reasonable cost of construction of the 8-inch diameter main extension. 

I. All pipelines, valves, fittings, wells, tanks or other facilities installed under this rule 
shall be the sole proper& ofthe Company, 

and parties making advances in aid ofcortstruction under this rule shall have no right, title or 
interest in any such faciilties. 

J. The Company shall schedule all new requests for main extension agreements, 

and for service under main extension agreements, promptly and in the order received 

K. An applicant for service seeking to enter into a main extension agreement may 
request that the utility include on a list of contractors from whom bids will be solicited, 

the name(s) of any bonded contractorjs), provided that all bids shall be submitted by the bid 
date stipiilated by the utility. If a lower bid is thus obtained or i f  a bid Is obtained at an equal 
price and with a more appropriate time of performance, arid if such bid contemplates 
conformity with the Company's requirements and specifications, the Company shail be 
required to meet the terms and conditions of the bid proffered, or to enter into a construction 
contract with the contractor proffering such bid. Performance bond in the total amount of the 
contract may be required by the utility from the contractor prior to construction. 

t. Any discounts obtained by the utility from contractsterminated under this rule shall 
be accounted for by credits to the appropriate account dominated as Contributions in 
Aid of Construction. 

M. All agreements under this rule shall be filed with and approved by the Utilities 
Division ofthe Commissiosr. 

No agreement shall be approved uniess aCCompdriied by a Certificate of Approval to 
Constiuct as issued by the Arizona Department of Health Services. Where agreements for 
main extensions am not filed and approved by the Utilities Division, the refundable advance 
shall be immediately due and payabie to the person making the advance. 

nis(orlca1 Note: AuopmI dicciivc iinarcn 2.  I'JBZ {supp vw). >wended Subsections (u) and (K) cffec(we sopiarnbtlrz~. 
1987 (Sitpp a?.-5). Amerided to mrect aubs,ection numbering (supp. 99.41 

R14-2-40'7. Provision of service 

A. Utility responsibility. 

Each utility shall be responsible for providing potable water to the customer's point of 
delivery. 

B. Customer responsibility 

1 I Each customer shall be responsible for maintaining all facilities on the customer's side of 
the p i n t  of delivery in a safe and efficient manner and in accordanco with the rules of the 
state Department of I-leaith. 

2. Each uistomer shall be responsible for safeguarding all utility property installed in or on 
the customer's premises for the purpose of supplying water to that customer. 
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3. Each customer shall exercise all reasonable care to prevent loss or damage to utility 
property, excluding ordinaiy wear and tear. The customer shall be responsibie for loss of or 
damage to utility property on the customer's premises arising from neglect, carelessness, or 
misuse and shall reimburse the utility for the cost of necessary repairs or replacements. 

4. Each customer shall be responsible for payment for any equipment damage resulting from 
unauthorized breaking of seals, interfering, tampering or bypassing tile utility meter. 

5. Each customer shall be responsible for notifying the utility of any failure identified in the 
utility's equipment. 

6. Water furnished by the utility shall be used only on the customer's premises and shall not 
be resold to any other person. DLiring critical water conditions, as determined by the 
Commission. the customer shall use water only for those purposes specified by the 
Commission. Disregard for this rule shall be sufficient cause for refusal or discontinuance of 
service. 

C. Continuity of service. 

Each utility shall make reasonable efforts to supply a satisfactory and continuous level of 
sewice. However. no utility shall be responsible for any damage or claim ofdamage 
attributable to any interruption or discontinuation of service resulting from: 

1. Any cause against which the utility could inot have reasonably foreseen or made provision 
for, Le., force inajeure 

2 Intentional service interniptions to make repairs or perform routine maintenance 

3. Curtailment 

D. Service interruptions 

1. Each utility shall make reasonable efforts to reestablish service within the shortest possible 
time when service interruptions occur. 

2. Each utility shall make reasonable provisions to meet emergencies resulting from fallure of 
service, and each utility shall issue instructions to its employees covering procedures to be 
followed in the event of emergency in order to prevent or miligate interwption or impairment 
of service. 

3. In the event of a national emergency or local disaster resulting in disruption of normal 
service. the utility may, in the public interest, interrupt service to other customers to provide 
necessary service to civil defense or other emergency service agencies on a temporary basis 
until normal service to these agencies can be restored. 

4. When a utility plans to interrupt service for more than 4 hours to perform necessary repairs 
or maintenance, the utili& shall attempt to inform affected customers at least 24 hours in 
advance of the scheduled date and estimated duration of the service ititerruption. Such 
repairs shall be completed in the shortest possible time to minimize the inconvenience to the 
customers of the utility. 

5. The Commission shall be notified of interruptions in service affecting the entire system or 
any major division thereof. The interruption of service and cause shall be reported within 4 
hours after the responsible representative of the utility becomes aware of sard interruption by 
telephone to the Commission and followed by a written report to the Commission 

E. Minimum delivery pressure. 

Each utility shall maintain a minimum standard delivery pressure of 20 pounds per square 
inch gauge (PSIG) at  the customer's meter or point of delivery. 

F. Construction standards. 

Each utility shall construct all facilities iii accordance with the guidelines estabiished by the 
state Department of Health Services. 

tiisiafical Note Adoplod c f r tc iw  March 2. 1382 (Supp 22-2). Hrnondod SubSeCtlOn (F) otfcctivc Septtsmber 2a. 1'382 
(Suw. 82-6) Amended lo wi'r€fA sljbseciioii numbering (Supp. 984). 

R14-2-408 Meter reading 

A. Frequency. 

Each meter shall be read monthly on as close to the same day as practical 

8. Measuring of service 

1. All water delivered by the trtilily shall be billed upon the basis of metered volume sales 
except that ihe utility may, at its option. provide a fixed charge schedule for the following: 

a. Temporary service where the water use caii he readily estimated 

b. Public and private fire protection s6rvice 

c. Water used for street sprinkling and sewer flushing, when provided for by contract between 
the utility and the muniapality or other local governmental authority 

d. Other fixed charge schedules as shall be submitted to and approved by the Commission, 

http://www.azcc.gov/divisions/utilities/watesirules-water.asp 

Page 12 of 18 

G LOBE0040 1 
511 4/20 14 

http://www.azcc.gov/divisions/utilities/watesirules-water.asp


Arizona Corporation Commission: 

2. m ien  there is inore than 1 meter at a location, the metering equipment shall be so tagged 
or plainly marked as to indicate the facilities being metered. 

C. Customer requested retreads 

1. Each utility shall at the reqiiest of a customer reread the customer's meter within 10 
working days after such request by the customer. 

2. Any rereads sliall be charged to the customer at a rate on file and approved by the 
Commission, provided that the original reading was not in ermr. 

3. When a reading is Tofound to be In error, the reread shall be at no charge to the customer. 

D. Access to customer premises. 

Each utility shall have the right of safe ingress to and egress from the customer's premises at 
all reasonable hours for any purpose reasonably connected bvith the utiiity's propel3 used in 
furnishing setvice and the exercise of any and all rights secured to it by law or these rules. 

E. Meter testing and maintenance program. 

Each utility shall establish a regular progrant of meter testing taking into account the following 
factors: 

1. Size of ineter 

2. Age of meter 

3. Consumption 

4. Characteristics of water. 

F. Custarner requested meter tests. 

A utility shall test a meter upon customer request and each utility shall be authorized to 
charge the customer for such meter test according to the tariff on file and approved by the 
Commission, However, if the meter is found to be iii error by more than 3%, no meter testing 
fee will be charged to the customer. 

Ilisloricai Note: Adopted efrscBv0 Mdlch 2. 1882 (Supp 112-2). Amendfd lo cariocl subsoclioil numbering (supp. 99-4). 

R14-2409. Billing and collection 

A. Frequency and estimated bills 

1. Each utility shall bill monthly for services rendered. Meter readings shall be scheduied tor 
periods of not less then 25 days or more than 35 days. 

2. if the utility is unable to read the meter on the scheduled meter read date. the utility will 
estimate the consumption for the billing period giving consideration to the foilowing factors 
where applicable: 

a. The customer's usage during the same month ofthe previous year 

b. The amotmt of usage during the preceding month 

3. Afkerthe 2nd consecutive month of estimating thecustomer's biil for reasons other than 
severe weather, the utility will atteimpt to secure an accurate reading of the meter. 

4 Failure on the part of the customer to comply with a reasonable request by the utility foi 
access to its meter tnay lead to the discontinuance of service. 

5 .  Estimated bills will be issued only under the following conditions: 

a. Failure of a customer who read his own meter to deliver his meter reading card to the 
utiiity in accordance with the requirements of the utility billing cycle. 

b. Severe weather conditions which prevent the utility from reading the meter. 

c. Circumstances that make it dangerous or impossible to read the meter, Le., locked gates, 
blocked meters, vicious or dangerous animals, etc. 

6. Each bill based on estimated usage will indicate that it is an estimated bill. 

B. Combining meters, minimum bill information 

1.  Each meter at a customer's premises will be considered separateiy for billing purposes, 
and the readings of 2 or more meters will not be combined. 

2. Each bill for residential service will contain the following minimum information: 

a. Date and meter reading at the start of billing period 

b. Previous month's meter reading 

c. Billed usage 

d. Utility telephone numbei 

e. Customer's name 

http://www.azcc.govldivisions/utilities/water/rules-water.asp 

Page 13 o f  18 

GLOBE00402 
5/  1 4/20 1 4 

http://www.azcc.govldivisions/utilities/water/rules-water.asp


Arizona Corporation Commission: 

f. Seivice account number (if available) 

g. Amount due and due date 

h. Past due amoirnt (where appropriate) 

i. Adjustment factor, where applicable 

j. Other approved tariff charges. 

C. Billing terms 

I. All bills for utility services are due and payable when rendered. Any payment not received 
within 15 days from the date the bill was rendered shall be considered delinquent. 

2. For purposes of this rule, the date a bill is rendered may be evidenced by: 

a. The postmark date 

b. The mailing date: 

I. Certified mail 

ii. Certificate of mailing. 

3. All delinquent bills shall he subject to the provisions of the utility's termination procedures 
as set forth in R14-2-410. 

4. All payments shall be made at or mailed to the office of the utility or to the utility's duly 
authorized representative. 

D. Applicable tariffs, prepayment, failure to receive, commencement date, taxes 

1. Each customer shall be billed under the applicable tariff indicated in the customer's 
application for service. 

2.  Each utility shall make provisions for advance payment for utility services. 

3. Failure io ieceive bills or notices which have been properly placsd in the United States 
mail shall not prevent such bills fram becoming delinquent nor relieve the customer of his 
abliaalins therein. 

4. Charges for service commence when the service is installed and connection made, 
whether used or not. 

5. In addition to the collection of regular rates, each utility may collect from its custorriers a 
proportionate share of any pi-ivilege, sales or use tax 

E. Meter error corrections 

1. If any meter after testing is found to be more than 3% iii oflor, either fast or slow, proper 
correction between 3% and the arnount of the error shall be made of previous readings and 
adjusted bills shall be rendered according to the following terms: 

a. For the period of 3 months immediately preceding the removal of such meter from service 
for test or from the time the meter was in service since last tested, but not exceeding 3 
months since the meter shall have been shown to be in error by such test. or 

b. From the date the error occurred, if the date of the cause can be definitely fixed. 

2. No adjustment shall be inade by the utility except to the customer last served by the meter 
tested. 

F. Insufficient Rinds (NSF) checks 

1. A utility shall be ailowed to recover a fee, as approved by the Commission for each 
instance where a customer tenders payment for utility service with an insufficient funds 
check. 

2. When the utility is notified by the customer's bank that there are insufficient funds to cover 
the check tendered for utility service, the utility may require the customer to make payment in 
cash. by money order, certified check, or other meails which guarantee the customer's 
payment to the utility. 

3. A customer who tenders an insuificient check shall in no way be relieved of the obligation 
to render payment to the utility under the original terms of the bill nor defer the utility's 
provision for termination of service for nonpayment of bills. 

G. Defarred payment plan 

1 ,  Each utility may, prior to termination, offer to qualifying residential customers a deferred 
payment plan for the cudomer to retire unpaid bills for utility service. 

2 Each deferred payment agreement entered into by the utility and the customer due to the 
customer's inability to pay an oiitstanding bill in full shall provide that service will not be 
discontinued if: 

a. Customer agrees io pay a reasonable amount of the outstanding bill at the time the parties 
enter into the deferred payment agreement. 
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b. Customer agrees to pay ail future bills foi utility service in accordance with the hilling and 
collection tariffs of the utility 

c. Customer agrees to pay a reasonable portion of the remaining Outstanding balance in 
instaiiments over a period not to exceed 6 months. 

3. For the purposes of determining a reasonable instaiiment payment schedule under these 
rules. the utiiity and the customer shaii give consideration to the following conditions: 

a. Size of the delinquent account 

b. Customer's ability to p y  

c Customer's payment history 

d. Length of time that the debt has been outstanding 

e. Circumstances which resulted in the debt being outstanding 

f. Any other relevant factors related to the circumstances of the customer. 

4. Any customer who desires to enter into a deferred payment agreement shall establish 
such agreement prior to the utiiity's scheduled termination date for nonpayment of bills: 
customer failure to execute a deferred payment agreement prior to the scheduled termination 
date shall not prevent :he utility from discontinning service for nonpayment, 

5. Deferred payment agreements may be in writing and may be signed by the customer and 
an authorizccl utility representative. 

6. A deferred payment agreement may include a finance charge as approved by the 
Commission in a tariff proceeding. 

7. if a customer has not fulfilled the terms of a deferred payment agreement, the utility shall 
have the right to disconnect service pursuant to the utility's termination of service ruies and, 
under such circumstances, it siiait not be required to offer subsequent negotiation of a 
deferred payment agreement prior to disconnection. 

W. Change of occupancy 

1. Not less than 3 working days advance notice must be given in person, in writing, or by 
telephone at the utility's office to discontinue service or to change occupancy. 

2. The outgoing paw shaii be responsible for ail utility services provided andlor consumed 
tip to the scheduied turn-off date. 

Historical Nuts. Adoptad $lfe(.tlm Mafcli 2 '1482 (Suyp 82-2) Arriendnd sub.srction (C)  effective Septl?trlber 28, 1982 
(Supp. 62.5). 

RIQ24?0.  Termination of service 

A. Monperinissible reasons to disconnect service. 

A utility may not disconnect service for any OF the reasons stated below: 

1. Delinquency in payment for services rendered to a prior customer at the premises where 
service is being provided, except in the instance where the prior customer continues to reside 
on tine premises. 

2. Failure of the customer to pay for services or equipment which are not regulated by the 
Commission. 

3. Nonpayment of a bill related to another class of service 

4. Failure to pay for a bin to correct a previous underbiliing due to an inaccurate meter or 
meter failure if the customer agrees to pay over a reasonable period of time. 

B. Termination OF service without notice 

1. Utility service may be disconnected without advance written notice under the foiiowing 
conditions: 

a. The existence of an obvious hazard to the safety or health of the consumer or the general 
population. 

b. The utiiity ha5 evidence of meter tampering or fraud. 

c. Unauthorized resale or use of utility services, 

d. Failure of a customer to comply with the currailnient procedures imposed by a utility during 
supply shortages. 

2. The utility shall not be required to restore service until the conditions which resulted in the 
termination have been corrected to the satisfaction of the utility. 

3. Each utility shall inaintain a record of all terminations of service without notice. This record 
shaii be maintained for a minimum of 1 year and shall be available for inspection by the 
Commission. 

C. Termiliation of service with notice 
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1, A utility may disconnect service to any customer for any reason stated below provided the 
utility has met the notice requirements established by the Commission: 

a. Customer vioiation of any of the utility's tariffs filed with the Commission and/or violation of 
the Commission's rules and regulations. 

b. Failure of the customer to pay a delinquent bill for utility service 

c. Failure to meet or maintain the utility's credit and deposit requirements. 

d. Failure of the customer to provide the utility reasonable access to its equipnient and 
property. 

e. Customer breach of a written contract for service between the utility and customer. 

f When necessary for the utility to comply with an order of any governmental agency having 
such jurisdiction. 

2. Each utility shall maintain a record of all terminations of service with notice. This record 
shall be maintained for 1 year and be available for Commission inspection. 

D. Termination notice requirements 

1. No utility shall terminate seryira to any of its customers without providing advance written 
notice to the customer of the utility's intent to disconnect service, except under those 
conditions specified where advance written notice is not required. 

2. Such advance writteri notice shall contain, at a minimum. the following inforrnation: 

a. The name of the person whose service is tu be terminated and the address where sewice 
is being rendered. 

b. The Commission rule or regulation that was violated and explanation thereof or the 
amount of the bill which the customer has failed to pay in accordance with the payment policy 
of the utility, if applicable. 

c. The date on or afler which service may be terminated. 

d. A statement advising the customer to contact the utility at a specific address or phone 
number for information regarding any deferred payment or other procedures which the utility 
may offer or to work out some other mutually agreeable solution to avoid termination of the 
customer's service. 

e. A statement advising the customer that the utility's stated reason for the termination of 
services may be disputed by contacting the utility at a specific address or phone number, 
advising the utility of the dispute and making arrangements to discuss the muse for 
termination with a responsible employee of the utility in adrvance of the scheduled date of 
termination. The responsible employee shall be empowered to resolve the dispute and the 
utiiity shall retain the option to terminate service. 

E. Timing of terminations with notice 

1. Each utility shall be required to give at least 10 days advance writteri notice prior to the 
termination date. 

2. Such notice shall be considered to be given to the customer when a copy thereof is lefl 
with the customer or posted first class in the United States mail, addressed to the customer's 
last known address. 

3. If after the period of time allowed by the notice has elapsed and the delinquent account 
has not been paid nor airangements made with the utility for the payment thereof or in the 
case of a violation of the utility's I'tiles the customer has not satisfied the  utility that such 
violation has ceased, the utility may then terminate service on or after the day specified in the 
notice without giving further notice. 

4. Service may only be disconnected in conjunction with a personal visit to the premises by 
an authorized representative of the utility. 

5. The utility shall have the right (but not the obligation) to remove any or all OF its property 
installed on the customer's premises upon the termination of service. 

F. Landlorditenant rule. 

In situations where service is rendered at an address different from the mailing address of 
the bill or where the utility knows that a landiordltenant relationship exists and that the 
landlord is the customer of the utility, and where the landlord as a customer would othennrise 
be subject to disconnection of service, the utility may not disconnect service until the 
following actions have been taken: 

1. Where it is feasible to so provide service, the utility, after providing notice as required in 
these rules, shall offer the occupant the opportunity to subscribe for service in his or her own 
name. If the occupant then declines to so subscribe, the utility may disconned service 
pursuant to the rules. 

2 A utility shall not attempt to recover from a tenant or condition service to a tenant with the 
payment of any outstanding bills or other charges due upon the outstanding accomt of the. 
landlord. 

Iiistofical Note. Adopted effective March 2. 1982 (Supp 82-2). Amended siibsection (E) offeclive September 26. 1382 
(Supp. 82-5). Amende0 lo col~ecl subsection numbering (Supp. 99-4). 
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Arizona Corporation Commission: 

Editor% ~ o t e :  The foilwing Seclion was arnendfd under an exemption from the Xlorney General nppmval promions of 
the ~ n z o n a  Adnilnlstralive Procedure Ad (Slate ex. rel. Cahlii v. Arlzonn Corporatlon Commission. 174 Ariz. 216 848 P 2d 
301 ( ~ p p  1992)). as dcteirnined by (he Corporalion co~~lmission This r?x@inption mea115 that llle lula~ as amtided were 
not approved by the AUorney General. 

Rl4-2-411. Administrative and Wearing Requirements 

A. Customer service complaints 

1. Each utility shall make a full and prompt investigation of all service complaints made by its 
customers, either directly or through the Commission. 

2. The utility shall respond to the complainant and/or the Commission representative within 5 
working days as to the status of the utility investigation of the complaint. 

3. The utility shall notify the complainant and/or the Commission representative of the final 
disposition of each complaint. Upon request of the complainant or the Cornmission 
representative, the utility shall report the findings of its investigation in writing. 

4. The utility shall inforin thecustomer of hi5 right of appeal to the Commission 

5. Each utility shall keep a record of all written service complaints received which shall 
contain. at a minimum, the following data: 

a. Name and address ofthe complainant 

b. Rate and nature of the complaint 

c. Disposition of the complaint 

d. A copy of any correspondence between the utility, the customer, andlor the Cornmission. 

This record shall be maintained for a minimum period of 1 year and shall be available for 
inspection by the Commission. 

B. Notice by utility of responsible oRcer or agent 

1. Each utiiiiy shall file with the Cornmission a written statement containing the name, 
address (business, residence: and post office) and telephone numbers (business and 
residence) of the onsite manager of its operations. 

2. Each utility shall give notice, by filing a written staternent with the Commission, of any 
change in the Information required herein within 5 days from the date of any such change. 

C. Time-frames for processing applications for Certificates of Convenience and 
Necessity 

1. This rule prescribes tirne-frames for the processing of any application for a CerttRcate of 
Convenience and Necessity issued by the Arizona Corporation Commission pursuant to this 
Article. These time-fi-arnes shall apply to applications filed on or after the effective date of this 
rule. 

2. Within 30 calendar clays after receipt of an application for a new Certificate of 
Convenience and Necessity, or to amend or change the status of any existing Certificate of 
Convenience and Necessity, staff shall notify the applicant, in writing, that the spplication is 
either administratively complete or deficient. if the application is deficient, the notice shall 
specify all deficiencies. 

3. Staff may terminate an application if the applicant does not remedy all deficiencies within 
60 calendar days of the notice of deficiency. 

4. After receipt of a corrected application, staff shall notify the applicant within 30 calendar 
days if the corrected application is either administratively complete or deficient. The time- 
frame for administrative completeness review shall be suspended from the time the notice of 
deficiency is issued until staff determines that the application is complete. 

5. Within 150 days after an application is deemed administratively complete, the Commission 
shall approve or reject the application. 

6. For purposes of A.R.S § 41-1072 et sey.. the Commission has established the following 
time-Trames: 

a. Administrative completeness review time-frame: 30 calendar days, 

b. Substantive review time-frame: 150 calendar days, 

c. Overall time-time: 180 calendar days. 

7. If an applicant requests, and is granted, an extension or continuance, the appropriate tints- 
frames shall be tolled from the date of the request during the duration of the extension or 
continuance. 

8. During the substantive review time-frame, the Commission may, upon Its own motion or 
that of any interested party to the proceeding. request a suspension of the time- frame rules. 

D. Accounts and records 

1. Each utility shall keep general and auxiliaty accounting records reflecting the cost of its 
properties, operating income and expense, assets and liabilities, and ail other accolinting and 
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statistical data necessary to give complete and authentic infoarmation as to its properties and 
operations. 

2. Each utility shall rnaintain its books and records in conformity with the NARUC Uniform 
Systems of Accounts for Class A, 8, C and D Water Utilities. 

3. A utility shall produce or deliver in this state any or all of its formal accounting records and 
related documents requested by the Commission, It may, at its option, provide verified copies 
of original records and documents. 

4. All utilities shall submit an annual report to the Commission on a form prescribed by it. The 
annual report shall be filed on or before the 15th day of April for the preceding calendar year 

5. All utilities shall file with the Commission a copy of all reports required by the Securities 
and Exchange Commission. 

6. All utilities shall file with the Commission a copy of all annual reports required by the 
Federal E i ~ r g y  Regulatoiy Commission, 

E. Maps. 

All utilities shall file with the Commission a map or maps clearly setting forth the location and 
extent of the area or areas they hold under approved certificates of convenience and 
necessity, in accordance with the Cadastral (Rectangular) Survey of the United States 
Bureau of Land Management, or by metes and bounds with a starting point determined by 
the aforesaid Cadastral Survey 

F. Variations, exemptions of Commission rules and regulations. 

Variations or exemptions from the terms and requirements of any cf the rules included herein 
(Title 14, Chapter 2, Article 4) shall be considered upon the verified application of an affected 
party to the Commission setting forth the circumstances whereby the public interest requires 
such variation or exemption from the Commission rules and regulations. Such application will 
be subject to the review of the Cornmissiori, and any variation or exemption granted shall 
require an order of the Commission. In mse of conflict between these rules and regulations 
and an approved tariff or oi-der of the Commission. the provisions of the tariff or order shall 

G. Prior agreements. 

The adoption of these rilles by the Commission shall not affect any agreements entered into 
between the utility and customers or other parties who, pursuant to such contracts, arranged 
for the extension of facilities in a provision of service prior to the effective date of these rules. 

apply. 

I-ilstoricai Note: Adopted effective March 2, 1962 (Spp. 82.,2). Amanded subreclion (0) effective Seplemberza. 1982 
(Sup& 82-5). Aniclided OfroCIiw: December 91, IWB. under an cxemplioo as de:erminod by tho Arizona Corporation 
Conirni.ssioii (Supp. 98-6) ?imenoea lo C O ~ C :  subsection rlunihering (mpp, 99.4). 

! 

http ://www.azcc.gov/divisions/utilities/water/rules-water.asp 
GLOBE00407 

511 4/20 14 



Exhibit C, item 5 

Globe 
City Council Minutes 
Various from the 1920’s 
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Exhibit C, Item 6 

1930 Water System Map - 
Book 8 
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Exhibit C, Item 7 

Historic Correspondence 
between City of Globe and 
Arizona Water Company 
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PHOENIX 
ARIZONA 

W A L N U T  C R E E K  F O U N T A I N  V A L L E Y  
C A L I F O R N I A  C A L I  F O R N  i A  

J O H N  A. CAROLLO, P.E. I 1906~1971)  

H .  HARVEY HUNT.  P.E. 

HOWARD M. WAY. P.E. 

ROBERT G. W I L L I A M S .  P.E. 

D O N A L D  R.  PREISLER. P.E. 

G A I L  P. L Y N C H .  P.E. 

WALTER R. HOWARD, P.E. 

J. D A V I D  GRIFFITH.  P.E. 

Arizona Water Company 
P. 0. Box 5396 
Phoenix, Arizona 85010 

At ten t ion :  M r .  Frank O ’ N e i l l  

ASSOCIATES 

WALTER A. BISHOP. P.E. 
ROBERT D. CLARK, F.E. 

G. W I L L I A M  KNOPF, P.E. 

B U R N I E  M. LAMB, P.E. 

November 1 4 ,  1977 

Re:  Proposed Water System Improvements 
For the Ci ty  of Globe, Arizona 

Gentlemen: 

I n  connection wi th  s u b j e c t  improvements, t h e  Ci ty  of Globe is  acquir ing 
ne-acre pa rce l  of land t o  b e  used as a 
e o r i g i n a l  d e s c r i p t i o n  c a l l e d  f o r  a square 

A r ecen t  r ev i s ion  i n  our  r e s e r v o i r  plans r equ i r e s  t h a t  t h e  shape, b u t  
not t h e  area, of t h e  p a r c e l  be  changed. Accordingly, t h e  desc r ip t ion  of 
t he  pa rce l  should now be as follows: 

The south 264 f e e t  of t h e  east 165 f e e t  of t h e  NW 1 / 4  of the  
SW 1 / 4  of Sec t ion  2 6 ,  T l N ,  R15E, G&SRB&M 

On behalf  of the  Ci ty  of Globe w e  a sk  t h a t  you proceed wi th  t h e  execution 
of t he  deed using the  above proper ty  desc r ip t ion .  

V e r y  t r u l y  yours , 

JOHN CAROLLO ENGINEERS 

NKH: jm 

cc: Lionel  Blair  
C i ty  o f  Globe 
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ARIZnNA WATER COMPANY 
,2612 N S I X T E E N T H  ST POST O F F I C E  8 O X  5 3 9 6  PHOENIX ARIZONA 85010 F h O N E  * 6 0 2  I 2 5 8 . A I C I  

November 17, 1977 

Mr. Kent A. B l a k e  
FennemOre, Craig, von Armnon & U d a l 1  
1700 F i r s t  National Bank Plaza ’ 
100 west Washington 
Phoenix, AZ 85003 

Re: Release of Property From Bond Indenture 

D e a r  Kent: 

You w i l l  recall t h a t  w e  recently obtained release of seven 
parcels of ground from our bond indenture, one of which w a s  f o r  the 
city of Globe and w a s  designated Parcel #1. I am enclosing a copy 
of the legal description re la t ive  t o  that parcel  which w e  now f i n d  
must be put back into the  bond indenture and a new parcel removed 
from the indenture. 

I n  accord w i t h  the letter from John Carollo Engineers the 
description of the parcel now needed is as follows: 

The south 264 feet  of the east 165 feet of the 
NW 1/4 of the sw 1/4 of sect ion 26, T ~ N ,  a 5 E ,  
G&SRB&M. 

Would you please proceed with the needed work t o  r e inse r t  
P a r c e l  #1 and obtain the necessary release and deeds to the new 
description as indicated, 

An early completion date would be appreciated. 

< Sincerely, . 

e-&&=/// I 
< Sincerely, . 

e-&&=/// I 

R. E. Polenske 
E X e C U t i V e  V i c e  President 
and General Manager 

REP :mf 
Enclosure 
cc: Lionel Blair 
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One D o l l a r  ($1)  p a i d  by t h e  C i t y  t o  t h e  Company, t h e  receipt  

of which i s  hereby  acknowledged, t h e  p a r t i e s  agree as f o l l o w s :  

1. Opt ion ,  Term and Price.  The Company hereby  

g r a n t s  t h e  C i t y  t h e  e x c l u s i v e  o p t i o n  t o  pu rchase  t h e  p r o p e r t y  

for  t h e  sum OS Ten Dollars ($lo), prov ided  n o t i c e  of i n t e n t i o n  

t o  exercise t h e  o p t i o n  is  g i v e n  and t h e  c o n d i t i o n  p r e c e d e n t  

t o  exercise of t h e  o p t i o n  h’as occur red  on o r  p r i o r  t o  

J a n u a r y  1, 1978.  

2 .  Cond i t ion  P receden t .  The p a r t i e s  agree t h a t  

t h e  r i g h t  of t h e  C i t y  t o  exercise t h i s  option i s  c o n d i t i o n e d  

upon t h e  City r e c e i v i n g  a p p r o v a l  under  t h e  a s s i s t a n c e  a p p l i c a -  

t i o n .  

3 .  E x e r c i s e  of Option.  During t h e  t e r m  o f  t h i s  

o p t i o n  and a f te r  t h e  c o n d i t i o n  p r e c e d e n t  h a s  been m e t ,  t h e  

City may exercise t h i s  o p t i o n  by g i v i n g  w r i t t e n  n o t i c e  t o  t h e  

Company s t a t i n g  its i n t e n t i o n  t o  exercise, which n o t i c e  sha l l  

i n c l u d e  w r i t t e n  c o n f i r m a t i o n  t h a t  t h e  c o n d i t i o n  p r e c e d e n t  has  

been  sa t i s f ied ,  sha l l  e n c l o s e  t h e  pu rchase  p r i c e  of Ten Dollars 

( $ 1 0 )  and s h a l l  be  mailed, p o s t a g e  p r e p a i d ,  c e r t i f i e d  m a i l  

r e t u r n  r e c e i p t  r e q u e s t e d ,  t o  Arizona Water Company, Post 

Office Box 5396, Phoenix,  A r i z o n a  85010.  

4 .  D e l i v e r y  of Deed. The Company a g r e e s  t o  d e l i v e r  

a deed t o  t h e  p r o p e r t y  t o  t h e  C i t y  w i t h i n  n i n e t y  (90) days  

a f t e r  r e c e i p t  of t h e  s p e c i f i e d  n o t i c e ,  which deed s h a l l  war ran t  

o n l y  t h a t  t h e r e  are  no f i n a n c i n g  encumbrances on t h e  p r o p e r t y .  

I t  is acknowledged t h a t  t h e  p r o p e r t y  i s  c u r r e n t l y  s u b j e c t  t o  
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STATE OF ARIZONA 

County of Gila ) 
1 

The foregoing instrument ras acknowledged before - , 1977, by Stanley M. Gibson 

fi iy commission expires: 

8/27/1977 
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W. l/4 COR., SEC. 26, 

1 &'T IN., R.15 E. 

)ESIGNATIO~,J Russell Gulch Well $8 
( f o r t y  a c r e  p l a t )  

NDENTURE NO. 1.08 

TAX 
\SSESSMENT No. W-lG-3 
RAWN R.U!ff. !CHECKED R.B. IAPPROVED L . 1 . M  

NDTE: 
Title Reference: 
- 
Real Estate bed,  f i led In G i l a  

ARIZONA be/R TE' COMPANY 

PROPERTY PLAT 
PART OF 
COUNTY c m  
SCALE 1" = 500' DATEQct.P~sCj9 

SW 1/4. SEC 6, TU. Rl5E 

GLO 
RA'IE CASE PLANT ACCOUNT NO. 310.3 
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PARTIAL RELEASE DEED 

KNOW ALL MEN BY THESE PRESENTS: 

That NATIONAL BOULEVARD BANK OF CHICAGO and 
MARSHALL A. WARSHAUER, a s  Trus tees  under t h a t  certain Indenture 
dated Apr i l  1, 1963, and a l l  SuppIements t he re to ,  between 
ARIZONA WATER COMPANY, an Arizona corporat ion,  and NATIONAL 
BOULEVARD BANK OF CHICAGO and MARSHALL A. WARSHAUER, as  Trustees,* 
do by these  presents  release unto ARIZONA WATER COMPANY from the  
l i e n  of s a i d  Indenture,  those certain premises located i n  G i l a  
County, Arizona, descr ibed on Exhibit  "A" a t tached hereto.  

This Release s h a l l  i n  no manner affect the l i e n  of 
t h e  Indenture on t h e  proper ty  sub jec t  t o  the l i e n  thereof not 
s p e c i f i c a l l y  described. 

I N  WITNESS WHEREOF, t h e  s a i d  NATIONAL BOULEVARD BANK 
OF CHICAGO and MARSWL A. WARSHAUER, as Trust-zed 
t h i s  Release t o  be executed t h i s  $&, day of 
1977. 

I 
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. . a  . . .  . .  
, .  

STATE OF ILLINOIS ) 

COUNTY OF COOK 1 
1 ss. 

D ~ M  440 ~ l d 6  

Before m e ,  the  undersigned, a Notary 
f o r  said County and s t a t e ,  personal ly  appeared 
m e  to  be the persons whose and nme%%k%%&ibed R 

r e spec t ive ly ,  of NATION& BOULEVARD OF C ~ I ~ ~ o ~ n c i  T as 1 

t o  t h e  within 
instrument as Vice Regide,,t and AS'T VICE PR 
such Of f i ce r s  acknowledged that they executed the  same f o r  such 
Corporation for t h e  purposes t h e r e i n  contained. 

My commission expires:  

STATE OF ILLINOIS ) 

COUNTY OF COOK ) 
1 ss. 

. ,  . . 

. . .  

- .- 
,.. , , ' 

Before me, t h e  undersigned, a Notary P u b l i c  i n  and 
f o r  s a i d  County and S t a t e ,  pe r sona l ly  appeared MARSHALL A. WARSHAUER, 
known t o  m e  t o  be the person whose name is  subscribed t o  t h e  within 
instrument as Co-Tmstee, and acknowledged the  execution of the 
same as his free and voluntary act  for t h e  uses and purposes 
t h e r e i n  set forth. 

, my hand and Nota r i a l  Seal  t h i s  -day. of,. 
....... , , '  , 1977. 

I 

MY commission expires:  

,,: ........... 
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EXHIBIT A 

A parcel of land s i t u a t e d  i n  the Northwest Quar t e r  of the 
Southwest Quar t e r  (NW-1/4 SW-1/4) Sect ion 26, Township 1 North, 
Range 15E, Gila and Salt  R i v e r  Meridian, G i l a  County, Arizona, 
and s i t u a t e d  wi th in  t h e  corporate  limits of t h e  Ci ty  of Globe, 
said pa rce l  having a boundary more p a r t i c u l a r l y  described as 
follows : 

-5-3 
Jb s B D  

Commencing fo r  a t i e  a t  the sc r ibed  s tone 
marking t h e  corner  of Secs. 2 6 ,  27, 34, and 35, 
being the southwest corner of Sec. 26, from which 
the scribed s tone  marking the 1/4 sec. cor. of 
Secs. 26 and 27 bears N. O o  0 4 '  49" E.; thence 
N. O o  0 4 '  49" E.I along the w e s t  l i n e  of SW-1/4 
Sec. 26 a d i s t a n c e  of 1 3 1 1 . 5 6  feet: thence S. 
89O 31'  27" E., 1318.52 feet to the SW-1/16 cor. 
of Sec. 26, being the cen te r  of the SW-1/4 sec. 
26 and t h e  TRUE POINT OF BEGINNING; thence N. 0' 
16' 41" E., 264 feet; thence N. 8 9 O  31 '  27" W . ,  
165 feet: thence S. O o  16' 41'' W . ,  264 f ee t :  
thence S.  89" 3 1 '  27" E . ,  1 6 5  feet t o  the TRUE 
POINT OF BEGINNING, said parce l  having an area . 
of one (1) acre m o r e  or less, excepting there- 
from, however, a l l  the ground and earth const i tu-  
t i n g  the sub-surface ly ing  a t  a greater depth 
than one thousand (1,000) feet immediately beneath 
the sur face  of t h e  Northwest Quar t e r  of t h e  South- 
w e s t  Quar te r  of Section 26,  Township 1 North, 
Range 15 East, G i l a  and S a l t  River Base and 
Meridian, i n  G i l a  County, State of Arizona. 

Subject t o  a right-of-way, to cons t ruc t ,  maintain and operate 
a p ipe l ine  and a l l  necessary appurtenances and a road granted 
t o  El Paso Natural G a s  Company, a corporat ion,  PJovember'19, 1940, 
by an instrument recorded i n  the  o f f i c e  of the  County Recorder 
of said Gila County i n  Book 58 of Deeds of Real E s t a t e  a t  Page 
36. 

. -. 

423595 
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Exhibit C, Item 8 

Arizona Water Company 
Expansion of Service Area 

Subsequent to the 9/20/1961 decision. 
Expansion Decision #39280, dated December 1967. 
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sskon at Phoenix, A s I z o ~ ,  on December 21, 2967. 

Applicant appeazed %hm@~ its attorney and ev4,- 

dsncs was adduced and Exam that: evidence it is found: 

2. m r  such transfer i s  in the publZe Lutterast. 
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ARIZONA 
C O W O M T I O N  COMMISSION 

MAPPING D I V I S  LON 
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ARIZONA 
CORPORATION COMMISSION 

MAPPING D I V I S I O N  

ACC-M)-i 
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-- - -_ Î_____- 

PLAT NO. Scale I” = 1 mile (80 chains) 
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Exhibit C, Item 9 

Additional 1965 Aerials 
of Pinal Creek 
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Exhibit C, Item 10 

Blakely Gas Station 

Incidental list of Blakely Gas Station located 
throughout Arizona during the 1950s and 1960s. 

Blakely Gas Station located on the 
“Globe-Miami Highway” 
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Rlakely Collectibles - Blakcly STATION LOCATIONS Page 1 of 4 

Blakely Collectibles 
Blakely Collectibles 

United States 

ANTXQUE SHOW - FEB 28TM & MARCH IST, 2014 
Ilomc 

0 Aboat Us 
COllt&Cct u s  

0 RI,AKEI,Y GLASSWARE 
0 BLAKELY VO'l"l'i.3.Y DXSFIES 
0 BLAKELY FINE CHINA DISHES 
0 BLAKELY STATION LOCATIONS 
0 l'3 I, A KEL Y FRIJQU E N  f'LY ASKB XI 0I.J EST I ON S 
0 INFO !'AGE 

OTHER Ofk/GAS C!OMll"Y GIVEAWAYS 
EAKELY REPRO- DIJCTIONS 

Blakely 

STATION LOCATIONS 

We have started a list of the Blakely Service Station Locations. 

1 want to thank the website visitors who have been able to provide me with some actual addresses as 
well as approximate locations, I really appreciate it and look forward to hearing fiom more of you. 

This list is in numerical order based on the actual station number that was assigned by the company to 
identify each station. With any luck, I will be able to list all of the stations at some point in time. 

I do know that there were a couple of stations located in Blythe, CA as well as at some California 
military bases. If anyone knows of stations in other states, I would like to hear from you. 

We will continue to add station information here so please check back and watch for the listing to grow. 

BLAKELY AUTO SUPPLY STORE LOCATIONS: 

3207 E. Speedway, Tucson, AZ 

3737 W. Indian School Rd, Phoenix, AZ 

1 

http://www.blakelycollectibles.com/bIakely - station-locations 
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Blakely Collectibles - Blakely STATION LOCATIONS 

2800 E. Van Buren. Phoenix, AZ 

3403 S. Central Ave., Phoenix, AZ 

CONTACT US 

Email: director2i!btal<el,collcctibles.com - 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8.  
9. 

10. 
11. 
12. 
13. 
14. 

15. 

16. 

21. 

22. 

1895 W. Buckeye Rd., Phoenix, AZ 
3325 E. Indian School Rd., Phoenix, AZ 
3205 E. Speedway, Tucson, AZ 
13 16 Grand Ave., Phoenix, AZ 
702 W. Thomas Rd., Phoenix, AZ 
3701 N Central Ave., Phoenix, A2 
2145 W. Main, Mesa, AZ 
1 st Street & Madison. Phoenix, AZ 
California Highway, Wickenburg. AZ 
1830 E. McDowell Rd., Phoenix, AZ 
3409 W. Van Buren. Phoenix, AZ 
3402 S. Central Ave., Phoenix, AZ 
2501 E. Washington. Phoenix, AZ 
1545 S. Craycroft Rd., Tucson, AZ 

1001 S. 6th Ave., Tucson, AZ 

3001 N. 16th St., Phoenix, AZ 

2004 S. 6th Ave., Tucson. AZ 

Page 2 of 4 
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' Blakely Collectibles - Blakely STATION LOCATIONS 

26. 3033 N. Scottsdale Rd. 

Scottsdale, AZ 

3 1. 5964 NW Grand Ave., Glendalc, 

Az 

32. 2507 N. 32nd St., Phoenix, AZ 

33. '2104 Miracle Mile Strip 

Tucson, AZ 

36. 8945 N. Black Canyon Hwy, 

Phoenix, AZ 

38. 3926 N. 19th Ave., Phoenix, A 2  

39. 2345 W. Thomas Rd., 

Phoenix, A2  

40. 2950 E. Thomas Rd., Phoenix 

45. 405 E. Main., Mesa, AZ 

47. 5834 S. 16th St., Phoenix, AZ 

49. 3737 W. Indian School Rd., 

Phoenix, AZ 

50. 3333 S. 12th Ave, Tucson, AZ 

5 1. E. Apache Trail, Apache Jct 

AZ. 

55. 4226 E. McDowell Rd., Phoenix 

60. 1957 N. Country Club, Mesa, A 2  

62. 3040 W. Camelback Rd, Phoenix 

67. 914 N. Central Ave., Phoenix, A2 

73. 7045 E. Apache Trail, Mesa, A 2  

http://www.blakely collectibles. comlblakely-station-locations 
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’ Blakely Collectibles - Bhkely STATION LOCATIONS 

75. 4401 S. 7th Ave., Phoenix, AZ 

76. 10201 N. 19th Ave., Phoenix, AZ 

79. 41 E. Broadway, Mesa, AZ 

81. 14045 N. 111th Ave., Sun City 

82. 3301 N. Hayden Rd., Scottsdale 

#? 931 N. Arizona Ave., Chandler, 

Az 

100 S. Arizona Ave., Chandler, 

AZ 

1001 S. 6th Ave., Tucson, AZ 

#? 

#? 

#? 2 104 N. Oracle Rd., Tucson, AZ 

#? 3333 S. 12th Ave., Tucson, AZ 

#? 2800 E. Van Buren, Phoenix 

Copyright 20 10 Blakelycollectibles.com. All rights reserved. 

Web XIosting by  Yahoo! 

Blakely Collectibles 

United States 
di rector62blakelwoX 1 ecti bl es. corn 
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Exhibit C, Item 11 

Water System Map 
(1980) 

Possible top portion cut off by accident 
when scanned into digital format. 

This is the document that Arizona Water, Legal staff 
has continually cited in their damage claims. 
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Exhibit C, Item 12 

Globe Mobile Home Park, 
Various historic 

vesting documents 
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GILA COUNTY ASSESSOR 
PROPERTY PROFILE 

Account #: ROO001 1127 Local #: Parcel #: 2071 0001 G 

Tax Year: 2014 Levy: 0.000000 #ofImps: 1 Created On: 
Tax Dist: 0150 M a p #  10 LEA: 0699 Active On: 01/01/2012 
PUC: 0840 Initials: Acct Type: Mobile Home Inactive On: 
Assign To: UnAssigned Last Updated: 

Owner's Name and Address 
STERKENBURG JAMES WILLIAM Street: 1775 N BROAD ST 
1775 N BROAD ST #O City: GLOBE 

GLOBE, AZ 85501 - Business Name 

Property Address 

GLOBE MOBILE HOME PARK 

Sales Summary 
Sale Date Sale Price Deed Type Reception # Book Page # Grantor 

Legal 
SUR TO 500'; E2 NW SW NE LOT 3 SEC 23 T IN R15E; BEG 778.79' N 52D 17M 17s W FR CTR4 SEC COR; 
TH N 19D 59M 45s W 280.01'; TH N 580 37M 40s W 403.32'; TH S 25D 6M 20s W 241.65'; TH N 64D 53M 
35s W 203 

Section Township Range Qtr QtrQtr Government Lot Government Tract 

Subdivision information 
Sub Name Block Lot Tract 

Land Valuation Summaw 
Land Type Abst Cd Value By Net SF Measure # of Units ValuelUnit Actual Val Asmt % Assessed Val 

Mobile Home 0402L Market 0 Acres 0.000000 $0.00 $106,356 10.00% $10,636 
PK 

Class Subclass 0 

Mobile Home 0401L Market 0 Acres 0.000000 $0.00 $1,074 10.00% $107 
PK 

Class 
Land Subtotal: 

Tuesday, May 20,2014 

Subclass 0 

0.00 $107,430 $10,743 

Page 1 of 5 
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Exhibit C, Item 13 

Globe 
Water System Maps 

Current maps 
for both Arlington Heights and 

the area in and around Globe Mobile Home Park 







Exhibit C, Item 14 

City of Globe 
1957 Water Service Areas 

(Enlargement) 
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Exhibit C, Item 15 

Gila County Assessor 
tax parcel maps 

for the areas in and around the 
Globe Mobile Home Park 
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Exhibit C, Item 16 

Aerial Overlay of 
Arizona Water’s CC&N area 

(as granted in 1961) 

Overlay produced by the 
City of Globe, Engineering Depat-tment 

Map also depicts current Globe City limits 
in comparison to the 

Arizona Water Company, CC&N area 

GLOBE00458 





Exhibit C, Item 17 

ASLD 
Land Use Map 

(dated 6-11-2009) 

Copy of the current State of Arizona 
Land Use Map (GLOBEW). 

Also provided is an enlargement of the Arizona Land 
Use Map depicting the areas of study with labels for 

Sections/Township and Range. 

Map also depicts current Globe City limits 
in comparison to the 

Arizona Water Company, CC&N area 

GLOBE00460 





ADDITIONAL 

LARGE LAND USE MAP 

INCLUDED IN 

HARD COPY REPORT 

G LOBE00462 



COMMISSIONERS 
SUSAN BITTER SMITH - CHAIRMAN 

SOB STUMP 
BOB BURNS 
DOUG LITTLE 
TOM FORESE 

JODI JERICH 
Executive Director 

ARIZONA CORPORATION COMMISSION 

January 23,201 5 

Garry D. Hays 
The Law Offices of Garry D. Hays, PC 
1702 E. Highland Ave., Suite 204 
Phoenix, AZ 850 16 

Via Regular Mail and email to: 
ghuvs@,iirwgdh. con7 

Re: Staffs First Set of Data Requests to City of Globe 
Docket No. W-01445A-34-0305 

Dear Mr. Hays: 

Please treat this as Staffs First Set of Data Requests to City of Globe in tlie above matter, 

For purposes of this data request set, the words ‘(Globe’’ “Company,” “you,” and “your’’ refer to 
City of Globe and any representative, including every person and/or entity acting with, under the control 
of, or on behalf of City of Globe. For each answer, please identify by name, title, and address each 
person providing information that forms the basis for the response provided. 

These data requests are continuing, and your answers or any documents supplied in response to 
these data requests should be supplemented with any additional information or documents that come to 
your attention after you have provided your initial responses. 

Please respond within ten (10) calendar days of your receipt of tlie copy of this letter. However, 
if you require additional tiiiie, please let US know. 

Please provide one hrirri copy ns well as searchable PDF, DOC or EXCEL fifes (via email or 
electronic media) qf the requested data rlireciiy to each of the following addressees via overniglti 
delivery services to: 

( I )  Blessing Chukwu and Lori Miller, Ulilities Division, Arizona Corporation Commission, 
1200 West Washington Street, Phoenix, Arizona 85007, (hchukwu@azcc.gov), 
(ImiIlerT3,azcc.aov). 

Robin R. Mitchell, Attorney, Legal Division, Arizona Corporation Commission, 1200 
West Washington Street, Phoenix, Arizona 85007, (rinifck~.N~,mcc.~ort). 

(2) 

Sincerely, 

Attorniy, Legal Division 
(602) 542-3402 

RRM:alh 

Encl. 

1200 WEST WASHINGTON STREET, PHOENIX, ARIZONA 85001-2927 1400 WEST CONGRESS STREET, TUCSON. ARIZONA 85701-1341 
w--V 



ARIZONA CORPORATION COMMISSION 
STAFF’S FIRST SET OF DATA REQUESTS TO 

CITY OF GLOBE 

January 23,2015 
DOCKET NO. W-01445A-14-0305 

Subject: All information responses should ONLY be provided in searchable PDF, DOC or 
EXCEL files via email or electronic media. 

STF 1.1 Please provide a legal description and maps of your service area for water and 
wastewater services. 

STF 2.2 Please indicate, by map or legal description, any areas, if any, that are serviced 
by the City that are located in the certificated area of Arizona Water Company. 

STF3.3 Prior to the filing of the petition with the Commission, were there any prior 
discussions between the parties regarding the disputed areas? If so, please 
describe the nature of the discussions and the names of the parties that were 
present. 



February 4,20 I5 

VIA E-MAIL 

Robin Mitchell 
Arizona Corporation Commission 
1200 W Washington 
Phoenix, Arizona 85007 

Re: W-0 1445A- 14-0305 

Dear Robin, 

Plcase find enclosed the City of Globeas responses to Staffs First Set of Data Kequests. Please 
Ict me know if you need anything further. I 

Sincerely, 
The Law Offices ofGarry D. Hays 

Gany D. Hays 

Enclosurc 

CC: Steve Hirsch 

1702 EAST HItHLANO AVENUE. SVtlE 204 PHOENIX. AZ 85016 P. 602/308 0579 F. 602/279.2620 E' GHAVS(~LAWGDH.COM 



In the matter of the a mend De 

STF 1.1 ion and maps of your service area 

z: Please see Att 

have a legal descript 

STF 2.2 

STF 3.3 

certificated area of 

fLesPonse: See response to DR 1.1. 

the names of the parties that were present. 

I I  
le 

attended numerous meetings with 

Brownstein, Hyatt Farb 
several meetings held in 

litan area. The meetings were 
s Murray, Law Office 
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matter of the ap 

attempt to settle the dispute 
the City of Globe were Br 
Sims and Garry Hays. 
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Betty S. Camargo 

From: 
Sent: 
To: 
cc: 
Subject: 
Attachments: 

Robin Mitchell 
Monday, February 02,2015 9:46 AM 
Blessing Chukwu 
Betty S. Camargo 
FW: City of Globe Responses to AWC first set of DR's 14-0305 
img-150109133142.pdf; img-150109133253.pdf; img-150109133439.pdf; 
img-150109134322.pdf; img-150109134350.pdf; img-150109134431.pdf; Globe Resp to 
AWC 1st set of DRs[l] copy.pdf 

I think I meant to email this to you and didn't. I also have a CD with some data requests. I am not in today, but Betty can 
help you if want to see the CD today. If not, I will be in tomorrow. 

I 
I Robin R. Mitchell 

Attorney, Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, AZ 85007 

(602) 542-4870 fax 
RMitchell@azcc.gov 

(602) 542-6024 

& Please consider the environment before printing this e-mail. 
Note: This e-mail message and/or any attachments may be confidential and subject to attorney/client privilege. Use or 
dissemination of the message or any attachments by anyone other than the intended recipient is strictly prohibited and 
may violate federal or state law. If you are not the intended recipient, please immediately notify the sender and destroy 
the message, attachment(s), and all printed copies thereof. Thank you for your cooperation. 

From: Chantelle Herget [mailto:cherget@Iawcrdh.coml 
Sent: Friday, January 09, 2015 2:28 PM 
To: Robin Mitchell; Hirsch, Steven; Robert Spear; Garry Hays; Bill Sims; coree.neume)rer@bbrvancave.com 
Subject: City of Globe Responses to AWC first set of DRs 

Chantelle Herget 
Assistant to Garry Hays 
Law Offices of Garry D. Hays 
1702 E. Highland Ave., Ste 204 
Phoenix, AZ 85016 
0: 602-308-0579 

1 
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City of Globe 
Docket No. W-01445A-I 4-0305 

In the matter of the application of City of Globe for approval to amend Decision 
33424 Pursuant to A.R.S. $40-252. 

AWC-GLOBE 1.1 Please provide documentary evidence supporting the allegation of 
p. 1, lines 26-27 of the City’s Petition to Amend Decision No. 
33424 (“Petition”) showing the details of the City’s provision of 
water service inside and outside of its municipal boundaries since 
the early 19OOs, including but not limited to the location and nature 
of such service, when and where the production, transmission and 
distribution infrastructure for each such area of service was 
installed. 

Response: The executive summary from Tierra Right of Way 
Services Ltd (“Tierra”) and the exhibits to the summary detail the 
provision of service in the disputed areas. Attachment 1 is the 
executive summary from Tierra with an addendum. AWC is already 
in possession of the exhibits except for the addendum exhibits 
which are attached as Attachment 2. 

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 8571 8 

AWC-GLOBE 1.2 State eacrl and every fact, premise or conclusion, and probde any 
documentary evidence supporting the allegation at p. 2, line 16 of 
the Petition that the allegation that Arizona Water Company’s CCN 
Application does not conflict with another entity “was not true” with 
respect to the area served by Globe. Show specific areas of such 
alleged conflict as of the date of the referenced Application. 

Response: See response to DR 1 .I 

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 8571 8 

AWC-GLOBE 1.3 State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that the described 
Southern Area has been served by the City since at least the early 
191Os, as alleged in lines 8 through 12 at p. 3 of the Petition. 

1 



City of Globe 
Docket No. W-01445A-14-0305 

In the matter of the application of City of Globe for approval to amend Decision 
33424 Pursuant to A.R.S. $40-252. 

Response: See response to DR 1 .I 

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 8571 8 

AWC-GLOBE 1.4 State each and every fact, premise or conclusion, and provide any 
documentary evidence in your possession supporting the 
allegation that the City had provided service to what is described 
as the Northern Area as alleged in lines 21 through 26 at p. 3 of 
the Petition, and include a diagram showing which areas the City 
has served from what date(s) in the Northern Area. 

Response: See response to DR 1 .I 

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 85718 

AWC-GLOBE 1.5 Produce each and every document sent to or received from any 
independent researcher engaged by the City or its counsel (who is 
also referred to as a consultant in other parts of the Petition), to 
produce a report showing the areas of Globe’s water service 
before 1961 , as alleged in lines 5 through 9 at p. 4 of the Petition. 

Response: Attachment 3 is all correspondence between the City 
and Tierra. Any evidentiary document that was sent or received 
was included in the response to DR 1 .I 

Witness: Brent Billingsley 
City of Globe 
150 N Pine St 
Globe, Arizona 85501 

AWC-GLOBE I .6 Identify each and every independent researcher, consultant, 
and/or expert engaged by the City or its counsel to review, analyze 
or determine the history of water services in the Northern and 
Southern Areas. 

2 



City of Globe 
Docket No. W-01445A-14-0305 

In the matter of the application of City of Globe for approval to amend Decision 
33424 Pursuant to A.R.S. $40-252. 

Response: 
Ltd 

The City has engaged Tierra Right of Way Services, 

Witness: Brent Billingsley 
City of Globe 
150 N Pine St 
Globe, Arizona 85501 

AWC-GLOBE 1.7 State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that it can be 
“prove[d] unequivocally” that the City was providing water service 
in the referenced areas before the Decision, as alleged in lines 9 
through 12 at p. 4 of the Petition. 

Response: See response to DR 1 .I 

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 85718 

AWC-GLOBE 1.8 State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that it was a 
mistake to grant the CCN to Arizona Water Company in the initial 
Decision, as alleged in line 24 of p. 5 of the Petition. 

Response: See response to DR 1 .I 

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 8571 8 

AWC-GLOBE 1.9 State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that Arizona 
Water Company is not capable of providing adequate service to 
the area, as alleged in lines 2 through 3 at p. 6 of the Petition, and 
provide detail of the specific instances where Arizona Water 
Company has not been capable of providing adequate service in 
such area, whether within or outside the City. 

3 



City of Globe 
Docket No. W-01445A-14-0305 

In the matter of the application of City of Globe for approval to amend Decision 
33424 Pursuant to A.R.S. $40-252. 

Response: See response to DR 1 .I 

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 85718 

AWC-GLOBE 1 .I 0 State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that Globe was 
providing water service in both the Northern and Southern Areas at 
the time the Decision was issued, as alleged in lines 8 through 10 
at p. 6 of the Petition, and provide copies of all documentation 
referencing the allegations concerning historic service in the 
Northern and Southern Areas, as alleged in lines 11 through 22 at 
p. 6 of the Petition. 

Response: See response to DR 1 .I 

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 8571 8 

AWC-GLOBE 1 .I 1 State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that no one at the 
Arizona Corporation Commission knew where the exact CCN 
boundaries were at the time of the Decision, as alleged in lines 19 
through 22 of p. 6 of the Petition. 

Response: See response to DR 1 .I 

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 8571 8 

AWC-GLOBE 1 . I2  State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that Arizona 
Water Company was not aware of the exact boundaries of its CCN 
until December of 2013, as alleged in lines 23 through 26 at p. 6 of 
the Petition. 

4 



City of Globe 
Docket No. W-01445A-14-0305 

In the matter of the application of City of Globe for approval to amend Decision 
33424 Pursuant to A.R.S. $40-252. 

Response: At a meeting at AWC’s office in December 2013 
attended by Brent Billingsley, Chris Collopy, Globe’s counsel, Bill 
Garfield and AWC’s counsel, City of Globe’s representatives 
informed Mr. Garfield and his counsel that while going over the 
southern area dispute, it learned that the City’s wastewater 
treatment plant (“WWTP”) was also included in the 1961 CC&N 
extension. It was clear at that meeting that AWC did not know the 
City’s WWTP was in the CC&N. 

Witness: Brent Billingsley 
City of Globe 
150 N Pine St 
Globe, Arizona 85501 

AWC-GLOBE 1 . I3  State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that it is very likely 
that Arizona Water Company and the Arizona Corporation 
Commission assumed the legal description in the application 
matched the commonly known description of Central Heights, as 
alleged in lines 3 through 6 of p. 8 of the Petition. 

Response: See response to DR 1 .I 

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 8571 8 

AWC-GLOBE 1 . I4  State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that the Arizona 
Corporation Commission made “an obvious mistake” in issuing its 
CCN in 1961, as alleged in line 10 of p. 8 of the Petition. 

Response: See response to DR 1 .I 

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 85718 

AWC-GLOBE 1 . I5  State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that it is in the 
public interest to delete a portion of the Arizona Water Company’s 
CCN and instead allow Globe to serve such areas without Globe 

5 



City of Globe 
Docket No. W-O1445A-14-0305 

In the matter of the application of City of Globe for approval to amend Decision 
33424 Pursuant to A.R.S. $40-252. 

complying with Title 9, Arizona Revised Statutes, as alleged in 
lines 13 through 14 at p. 9 of the Petition. 

Response: See response to DR 1.1. Additionally, the impact to 
the customers and the City of Globe would far outweigh any 
impact to AWC. 

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 8571 8 
Brent Billingsley 
City of Globe 
150 N Pine St 
Globe, Arizona 85501 

AWC-GLOBE 1 . I6  State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that Globe has all 
the infrastructure necessary to provide adequate service to 
customers in the disputed areas, as alleged in lines 14 through 15 
at p. 9 of the Petition. 

Response: The City is providing safe and adequate service to its 
customers in the disputed area and has done so for decades as 
shown in DR 1.1 

Witness: Brent Billingsley 
City of Globe 
150 N Pine St 
Globe, Arizona 85501 

AWC-GLOBE 1 . I  7 State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that a failure to 
correct the Decision would cause a duplication of facilities and be 
costly, as alleged in lines 15 through 18 at p. 9 of the Petition. 

Response: See response to DR 1 .I 

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 8571 8 

6 



City of Globe 
Docket No. W-01445A-14-0305 

In the matter of the application of City of Globe for approval to amend Decision 
33424 Pursuant to A.R.S. 540-252. 

AWC-GLOBE 1 . I9  State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that Arizona 
Water Company’s allegedly inadequate service requires the City to 
respond to fire emergencies with water trucks in areas of Arizona 
Water Company’s territory, including a description and 
documentation of each and every such instance, as alleged in 
lines 8 through 11 at p. 10 of the Petition. 

AWC-GLOBE 1 . I8  State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that Arizona 
Water Company is not providing adequate service to several areas 
of the City, as alleged in lines 24 through 25 at p. 9 of the Petition, 
including specifically describing the areas and customers that are 
allegedly not being adequately served, and in what manner 
Arizona Water Company is not providing adequate service to such 
areas and customers. 

Response: The City has in recent months been made aware of 
several instances where the fireflow is not adequate for existing 
customers or new customers. Attached are affidavits from 
members of the community who had experienced these issues. 
This is not an all inclusive list but the City will supplement as it 
gathers more information. Additionally, there is an affidavit from 
the City of Globe Fire Marshall who performed hydrant tests that 
shows inadequate fireflow. All of these affidavits are in Attachment 
4. 

Witness: Brent Billingsley 
City of Globe 
150 N Pine St 
Globe, Arizona 85501 

Response: 
Fire Chief which is responsive to this question. 

Attachment 5 is an affidavit from the City of Globe 

Witness: Brent Billingsley 
City of Globe 
150 N Pine St 
Globe, Arizona 85501 

7 



City of Globe 
Docket No. W-O1445A-14-0305 

In the matter of the application of City of Globe for approval to amend Decision 
33424 Pursuant to A.R.S. 540-252. 

AWC-GLOBE 1.20 State each and every fact, premise or conclusion, and provide any 
documentary evidence supporting the allegation that Arizona 
Water Company cannot provide adequate service in its undisputed 
CCN area, as alleged in lines 12 through 13 at p. 10 of the 
Petition, including specifically describing the areas and customers 
that allegedly cannot be adequately served, and in what manner 
Arizona Water Company is unable to provide adequate service to 
such area. 

Response: See Response 1.1 8 

Witness: Brent Billingsley 
City of Globe 
150 N Pine St 
Globe, Arizona 85501 

AWC-GLOBE 1.21 Describe the factual basis for the map attached as Exhibit G to the 
Petition, including the facts upon which the map is based, who 
prepared it, and how the specific shaded areas were calculated 
and defined on the Exhibit. 

Response: Exhibit G of the Petition was created by the City of Globe Staff 
using the City’s GIS database with Gila County Assessor maps 
aerial photos. The map was intended to show two things. First, on 
the western side of the map, water pressures and fire flows from 
existing Arizona Water Company fire hydrants, as collected by the 
Globe Fire Department. Second, the eastern side of the map 
shows Gila County Assessor parcels that are being currently served 
or adjoining parcels currently being served by City of Globe. 

Witness: Brent Billingsley 
City of Globe 
150 N Pine St 
Globe, Arizona 85501 

AWC-GLOBE 1.22 Please provide copies of any data requests received by Globe 
from the Arizona Corporation Commission in Docket W-01445A- 

Response: N/A 
14-0305. 
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City of Globe 
Docket No. W-01445A-14-0305 

In the matter of the application of City of Globe for approval to amend Decision 
33424 Pursuant to A.R.S. 840-252. 

Witness: Brent Billingsley 
City of Globe 
150 N Pine St 
Globe, Arizona 85501 

AWC-GLOBE 1.23 Please provide copies of any responses by Globe to any data 
requests received by Globe from the Arizona Corporation 
Commission in Docket W-O1445A-14-0305. 

Response: N/A 

Witness: Brent Billingsley 
City of Globe 
150 N Pine St 
Globe, Arizona 85501 

AWC-GLOBE 1.24 Please provide documentary evidence of the location of all 
portions of the City's wastewater treatment plant within the 
Northern Area from its initial construction to present. 

Response: See response to DR 1 .I 

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 8571 8 

AWC-GLOBE 1.25 Please provide copies of all City Council minutes, resolutions or 
ordinances regarding any City Council meetings at which the 
provision of water service by the City within the boundaries of 
Arizona Water Company's CCN was considered, discussed, acted 
upon or referenced. 

Response: See response to DR 1.1. As discussed, the City will 
make available the historic documents for AWC to review. 

Witness: Tierra Right of Way Services, Ltd 
1575 E River Rd, Suite 201 
Tucson, Arizona 8571 8 
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City of Globe 
Docket No. W-O1445A-14-0305 

In the matter of the application of City of Globe for approval to amend Decision 
33424 Pursuant to A.R.S. 540-252. 

AWC-GLOBE 1.26 Please provide copies of all plans, diagrams, schematics or other 
documentation showing any proposed or planned provision of 
water service or installation of water system infrastructure by the 
City or its agents or consultants within the boundaries of Arizona 
Water Company’s CCN. 

Response: 
The City of Globe does not have any construction plans for water 
lines in the disputed area. The City has hired EPS Group to 
design and complete the environmental clearance document for 
the potential (the City does not have a funding source identified for 
construction) US 60 water main replacement project . The project 
was just kicked off on December 16’”. No plans, diagrams, or 
schematics currently exist. Attachment 6 is a scope of work, 
professional contract and council agenda minutes for a water line 
in the northern area. 

Witness: Brent Billingsley 
City of Globe 
150 N Pine St 
Globe, Arizona 85501 
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Betty S. Camargo 

From: 
Sent: 
To: 
cc: 
Subject: 

Garry Hays <ghays@lawgdh.com> 
Wednesday, February 18,2015 10:54 PM 
Robin Mitchell 
Blessing Chukwu; Betty S. Camargo 
Re: Follow up to data responses AWC-14-0305 

Robin, 
Please find the answers to your questions below. The answers are being provided by the City Manager, Brent Billingsley. 
a. Personnel from the City of Globe have provided GIS data to Commission Staff that is responsive to this question. 
b. The City does not have a map depicting the boundaries in 1961 or any way of creating such a map. 
c. To the best of the City's knowledge, AWC did not have a franchise, Consent or Permit of the City as required by Decision 
33424 until November of 2014. The City has looked a t  various records available to it and can not find anything that would 
constitute a franchise, Consent or Permit of any kind that would have been in effect a t  the time of Decision 33424. 

From: robin mitchell <rmitchell@azcc.gov> 
Date: Monday, February 9,2015 at 4:16 PM 
To: Garry Hays <ghavs@lawgdh.com> 
Cc: Blessing Chukwu <BChukwu@azcc.gov>, "Betty S. Camargo" <BScamargo@azcc.gov> 
Subject: Follow up to  data responses AWC-14-0305 

Hi Garry, 

We have a few follow up questions and in the interest of time, I'm sending this via email. 

Would you please provide the following: 

(a) Map showing the location of the City's water customers, and the number of  water customers, (b) a City Map 
depicting the City boundaries as of  1961, (c) A copy of the required Franchise, Consent or Permit of City issued to AWC 
which authorizes the Company to  provide water service to the area approved in Decision No. 33424. 

If you have any questions, please let me know. Thanks. 

Robin R. Mitchell 
Attorney, Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, AZ 85007 

(602) 542-4870 fax 
RMitchell@,azcc.aov 

(602) 542-6024 

&Please consider the environment before printing this e-mail. 
Note: This e-mail message and/or any attachments may be confidential and subject to attorney/client privilege. Use or 
dissemination of the message or any attachments by anyone other than the intended recipient is strictly prohibited and 
may violate federal or state law. If you are not the intended recipient, please immediately notify the sender and destroy 
the message, attachment(s), and all printed copies thereof. Thank you for your cooperation. 
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Betty S. Camargo 

From: 
Sent: 
To: 
cc: 
Subject: 
Attachments: 

Hirsc h, Steven <sa hi rsch@ BryanCave.com > 
Wednesday, February 18,2015 2:39 PM 
Robin Mitchell; Blessing Chukwu; Betty S. Camargo 
Robert Spear; Garry Hays; Bill Sims; Neumeyer, Coree 
Supplemental maps produced by Arizona Water Company in Globe Petition matter 
Globe-Miami Overall Disputed Areas Exhibit.pdf; Globe-Miami Northern Disputed Area 
Exhibit.pdf; Globe-Miami Southern Disputed Area Exhibit.pdf 

Robin: After Arizona Water Company had answered Staffs first set of DR’s, you had asked me if 
some of the information could be graphically depicted for everyone’s use. Attached are color pdfs of 
(1) an overall system map showing AWC’s transmission lines superimposed over a (current, not 
1961) aerial map also depicting the Globe-designed “Northern” and “Southern” areas that are sought 
for deletion, the City Limits, and the boundaries of the existing AWC CCN; (2) a closeup of the 
Northern Disputed Area as defined by Globe showing known connections by AWC and what we 
believe are connections by Globe with overlays; and (3) the same info as (2) superimposed on the 
Southern Disputed Area. Large scale color printed maps of these pdfs are being delivered to you 
and Blessing this afternoon (be looking for them; I didn’t have AWC put a formal transmittal letter on 
them); I am getting a set separately and will mail those over when I get them to Garry and Bill. 
Please consider these as a supplement to the earlier responses to Staffs First Set of Data Requests 
to Arizona Water Company in this docket. 

Steven A. Hirsch 
Bryan Cave LLP 
Two N. Central Avenue 
Suite 2200 
Phoenix, AZ 85004-4406 

Fax: 602-71 6-831 9 
602-364-731 9 

sahirsch@bryancave.com 

This electronic message is from a law firm. It may contain confidential or privileged information. If you received this 
transmission in error, please reply to the sender to advise of the error and delete this transmission and any attachments. 
bcllp2015 

http://BryanCave.com
mailto:sahirsch@bryancave.com
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BY T H E  COWblISSSOBr 

This cause aro8e upon am appl 

C o u i s s i o n  by AI?IZtWA NA- C 

(hereinafter referred t o  as a4pplicantu), fer an ord8r authori- 

ziag it to purchaw and acqcrire the water service properties, 

franchiser and budaess of Ariaom Ptrblic Service Corpany (here- 

inaf ter  referred t o  as "Public 

and cond i t ions  of a csrtafa eemeat (hereinafter referred to 

as the -Acquisition Agreeue , fo r  aa order grantimg ts it a 

Certificate o f  Convenience aad bitcersity t o  operate the mid 

water properties upon acquisition fmr P a l i c  h r v i a c ,  authori- 

zing the isseance and a l e  of $2,800,00Q principal -oat of 

its First IIbrtgage b a d 8  pwrrunt to a Purchase &reareat and 

a Mortgage aab Deed of Trust end the irsumce and aale o f  250,OOQ 

shores of Applicaat*s Comma Stock, aed far related arders, a l l  

a s  rare fully set o u t  SR a i d  Ayplicatioa heretofore &ulg filed 

w i t s  tIBI C o n i s s i o a .  

vice"), purmaat t o  the terms 



PUBZ~C S r v i c P  a l s n  has filed w i t h  t h i s  Ca 

an apylication (bocket tl-1345) t ~ s ~ i n ~  an order pruthort. ring 

i t  t r  s e l l  and diayosc of  i t s  water publ i c  9Prv iCE" j R 6 F e T + l t c * ,  

f ranchises ,  and certificates o f  scnvenienco and necessity t o  

t h e  Applicant here in ,  f o r  a u t h o r i t y  t o  dfscantinue i t s  apera- 

tiens of a .water p u b l i c  se rv ice  basiaess,  and f o r  r e l a t e d  

orders .  The h e a r i n g  in regard t o  t h e  m i d  a p p l i c a t i o n  of 

P u b l i c  Service m s  c o n s c l i d a t e d  w i t h  t h e  hearing i n  respect 

t o  t h e  a p p l i c a t i o n  of Applicant  in t h i s  proceeding. 

%he h e a r i n g  on t h e  s a i d  a p p l i c a t i o n  was had b e f o r e  

t h e  Couission a t  1O:OO otclock,  on mrch 1 4 ,  1955 pursuant  

t o  p r e o i o a s  o rde r  o f  t h e  Commission, &videnee, real and 

docuoneatarg wits i n t r o d a c e d  i n  suppor t  of the a p p l i c a t i o n  and 

the  ev idence  b e i n g  c l o s e d ,  the Commission f i n d s  no s u f f i c i e n t  

cause e x i s t s  why the  prayer of said Applicant  be not  granted 

as hereinafter set f o r t h ,  

The Commission f u r t h e r  finds from the  evidence 

i n t r o d u c e d  t h a t  t h e  r t t e r e  mt f o r t h  i n  tba a p p l i c a t i o n  a r e  

true and c o r r e c t  and that it is i n  the public interest that 

t h e  s a l d  a p p l i c a t i o n  be graated as bareinafter set forth. 

On the basis of tbe ratters and facts set f o r t h  

i n  the  s a i d  a p p l i c a t i o n  rad t h e  evidence iatradaced at  the 

hearin$, t h e  C o u i s s i o n  rakes the  f o l l o w i n g  f i n d i n g s  as bera- 

inafter set out :  

That  Appl icant  is an Arimna carporation a u t h o r i z e d  

under i t s  Articles of Incorpora t ion ,  amjug other t h i n g s ,  t o  

o m  and o p e r a t e  water publ ic  s e r v i c e  preperties i o  t h e  State 



cf Arizona; 

That t P e  fprincipal place of business of  Applicant 

is Yhccnix, Arittfm; 

Tbaf A p p l i c a n t  proposes t o  acqa i r e  t h e  i n t t r e s t s  

of J o h n  c, Denntlly,  h a n e t h  D, Xnoblock aad FPank Ar O'Yeifl 

(*bo are the  inco rpora to r s  of Applicant1 with respect t o  t h e  

certain agree8ent dated h r c b  1, 1955 ( t h e  A c q u i s i t i o n  Agreement) 

en tered  i n t o  between them and Publ ic  Service relating t o  the  

male and transfer by Public Service  t o  Applicant of a l l  of 

t h e  water s e r v i c e  p rope r t i e s ,  f r a n c h i s e s  and business of 

Public Shrvice,  and its 8e#ge sfrstem a t  Wkrrea, Ar i tona ,  a 

copy o f  which Agreeaent ~ Q L S  f i l e d  with the  Comnission as an 

exhib i t  t o  t h e  Application; 

That, pursuant t o  the terms and c e n d i t i o a r  o f  the 

Acqni r i t ion  Agreerant, Applicant propases t o  acquire a l l  of 

t h e  water service prepartlee, f r a n c b i w o ,  and business of 

Public  Service, includlaep t h e  rea l  property, sarremente and 

licenses, 1cambold8,  pmts, water r i g h t s ,  trter works and 

systems aad sewage sydsr, amtor vehicles, toe ls  a d  e q u i p  

meat, cantracts and 8greemnt8, rad fraachirerr, a21 a b  =re 

particalurly described i n  tbe a r i d  Acquisi t ion Agreerent and 

t h t  axbibitr therete, and that, upon a c q u i s i t i o a  of such 

p r o p t r t f e s  8d buainer r ,  Appliornt pYbpo.CS $0 be 8ad t@ 

operate as 8 wrter  pabSie service c o r p o r r t i a n  under Arirtonsl 

l a w 4  

Tacrt a s  a par* o f  t h e  mid acprrisi t torr  of Public 

Serviceas wter and sawage properties, f r anch i sea  and 

b?A&ness, 83 soatemplated l a  tho  s a i d  Acquisitioa &rearcat, 

PuBlic &rwire is t o  t r a a a a r  aad assign t o  A p p l i u a t  aad 



i ~ ~ l i c a n t  proposes t o  acaofre the franchises of  Public 

Service hareinbelow l i s ted  relating so le ly  ta cltater service 

and the mter service franchise right8 of Public Service 

tlnder tbe f"ranchf 8es of Public !Service hereinbelow liirted 

re ta t im t o  water and t e  electric  and/or gas s e r v i s  : 

Date -pirat i e n  
IIjtlaicipality Class of Service Grant e d Pate 

Coolidge Electric and Mater 1/22/53 1fi2/78 

Casa Grade Electric and Water I2/16/52 12/16/77 

Flere ace Electric and Water 4/16/53 4/16/76 

mami Electric, Gas and &ter 7/6/53 7/6/78 

Winkelun Hater 3/12/51 3/12/76 

n e c t r i c ,  Gas and %ter 5/1/45 5/1/70 

Bat. 1Drpir.tion 
Craated Bate 

h V h W l 8 8  @f mectric, Gas 12/1/90 12/4/64 
Bisbee, Bo\telas, aad Water 
etc. 

Bmvirans ef (iaS 24/42 2/1/67 
ami,  GreB 
Wiakelulrsr, 

Aje &tight& Electric, h s  mm 9/7/74 
Territory a& Water 



I e &  - _ -̂" s g t g  )ranctirsc A r s  Class of S r v f c e  G 

f i n a l  S e e t l c n c  -, 8 ,  5. r l e c t r r c  2nd 
1", i ' ,  a n "  21, ka ? t"P 
T 1 5 . W  t ) .  

h n a l  Tager A r e a  k l l i c t r i c ,  Gas l:,'lg;,f4: 12 71bJ7:  
an8 IiZlfer 

F i n a l  S a n  'Qnuet Arca %ate?- 4/6/54 4/bf78 

Puaa Lnvirons uf Yum E l e c t r i c ,  Cas 12 /3fJ[44 t 2 ,J30 /o 9. 
and Water 

~ b t ,  in 9 d d k t f o n .  pursuant t o  t h e  s a i d  Acquis i t ion  

Agreement, Publ ic  Service is $ 0  assign t o  Applicant and A p p i i -  

can t  proposes t o  acquire from Publ ic  Service a l l  i t s  i n t e r e s t  

i n  any C e r t i f i c a t e  of Convenience and Xecessity b e l d  by Publ ic  

Serv ice  insofar a8 such Certificate re la tes  t o  water se rv ice ;  

That t h e  franchise hereinabove l i s t e d ,  g ran ted  by 

t h e  Board o f  Supe rv i so r s  of Pinal Corrnty on A p r i l  2 ,  1929, to  

a predecessor i n  i n t e r e s t  of Public Service  f o r  electric and 

water service ia t he  area around C a s  Grande, Coolidge and 

F l o r c ~ c c ,  expired on A p r i l  2 ,  1954, and has n4t s ince  then  

been renewed, and t h a t  no f ranchise  fro8 the City of Biatrrre is 

now held by Pub l i c  Serv ice  in regard t o  water se rv ice  in Bisbee. 

T h a t  Applicant  ccmttmplates  f ildrig appropr i a t e  a p p l i c a t  

t h e  b a r d  of Superviwrs of Pfnal County aad t h e  Mayor aad 

Cawcil  of t h e  C l t g  of e rsqnestiw a prilcter cenoent s* 

f r a n c b i s e s  or  pantits for water service in t b s e  r e s p e c t i v e  

areas8 

T b t  t h e r e  am m water publie se rv ice  cwporatioas, 

o t h e r  t h a n  Public S m v i c % ,  saadering water service f n  the 

arras hsreinotrovc described for which Public Service holds  

water seroiw EracracRiseles, ~r i n  tha, above metioasd area 

ia Pfml Ctrunty a r  in tba Ci ty  of Sisbee, and t h a t ,  rtpga %be 

coasxmmtioa o t  t b e  clospdag mdar th% Acge ia i t i oa  bgrrfmsat 

and t h e  F i r s t  Closing purstzant  t o  tihe &ad Pureham Agreement 



~ n a f * e ~  n c n t i c n e d ,  83 ;Gi i c tn t  ial'HB $'w f , . ; c i l i+ i tLt ,  ,in& 

t g v t  fmnancalB T"F$B?21Ihd5 s a r f f i c i s n t  t f .  cnnfals: f *  to render 

I ; ~ " ~ S : E ~ C ) G Y \ *  arrf * t J e r ~ i t + @  ei i~t1.v g ~ b i i c  s e r ~ t c e  i c  W . C ~  J F ' ~ A \ :  

That & i , p t i c a n t  has rapresented that  i t  i n t e n d s  *r? 

can% inue and c w r v  aut  t h e  construction pragrakfra arndert&kon 

by Yubiic. Service f u r  t h e  inproveseat o f  the water sysfr-st dt 

Eisbee.  and ? o  render adequate and e f f i c i e n t  water service t a  

its customers i n  t h e  v a r i o u s  areas  t o  bu served by i t ;  

That pursuant t o  the terms of  t h e  Acsaisition 

Agreemnt, i n  consideration of t h e  transfer t o  Applicant 

o f  t h e  water and sempe service properties, business and 

related frrrnchises of  Public Service ,  a l l  a s  in the dcqui- 

s i t i o n  Agreement more fully descr ibed ,  Appl i cant  proposes 

t a  del iver  t o  Publ i c  S e f v I C t  %3,0OO,c)OO p r i n c i p a l  amount o f  

Income k'otes, hereinafter referred t o ,  and t h e  sctlii of  $500,000 

i n  cash, p l u s  or minus certain cash adjustments provided €or 

l a  s a i d  Acquisition Agreeseat, iacluding adjustments for 

additions to t h e  water prspbrties =de s ince  December 31, 

1953 ( i n  an amcthnt greater or l e s s  

the materials and suppl ies  01 hand e Closing Date held 

fer use principally service, and for taxes, asses* 

meats and prapaymeais ai isswance, a31 %s f a  mid Acquisition 

Agreemeat more f u l l y  set o\lzy 

a stated amount), for 

That, a8 prolrid CL *he Acquisition Agreement * 
Applicant proposes to exectata and de l iver  to &#lie Service 

@e the Closing Date gtrrswa? to  t h e  Xcqui s i t i ea  I lf lreeae~?, 

S t r  fnrame H'ates i n  the  aggregate princfpaf aroant of 

$d,UOu,WO, sach lncoaie Yotrrs t o  be substantial ly  i n  the 

f O T S  slgt out  i n ,  a& t o  be issued subject t o  th8 ?eras aed 

ctrsditions e f ,  t h e  XsePrme tr  Agreemeat ts be entered iate 

by Qptiertnt rand Pubi ic  Service tmbstaattally i m  the farm In 



*h ich miC income Kate Asreesent was mbrrittcrd a s  a part o f  

t h e  Ipplicstian trartain, w i t h  such changes f h e r e i n .  n o t  

chanpinp the g e n e r a l  tenor  t h e r e o f ,  a s  t h e  o f f i c e r s  o f  

Appl icant  m y  approve; thHt t h e  s a i d  Income Notes are $ 0  

be due  and payable on Wcerbe r  31, 1969, and are to provide 

f o r  t h e  payment o f  i n t e r e s t  aanuslly i n  araooats no t  i n  

excess  of 5J per annum, such  i n t e r e s t ,  however, not t o  be 

payable u n l e s s  and t o  the  ex tan t  that net e a r n i n g s  are 

available f o r  t h e  payment of i n t e r e s t  on such Income Notes, 

a l l  as set out  in t h e  Income Note Agreement; 

T h a t ,  a s  provided f o r  i n  t h e  Acqu i s i t i on  Agreercnt, 

Applicant proposes t o  isanre and sell t o  the  s a i d  Jbbn c, 
DonneXly, Kenneth D, Knobl~ck  and Frank A. O W e i l l ,  250,900 

shares of  Applicant’s common s tock  (without par value)  i n  

cons ide ra t ion  of tbe assignment by t h e n  t e  Applicant  of 

t h e i r  i n t e r e s t  i n  and pursrrant t o  t h e  Aeqa i s i t i on  Agreement 

and t b e  sum of $250,000 %a cat&* 

states and t h e  evidence shows that the net cash proceeds of 

mch s tock  i ssuance  will, together w i t b  a part of t he  net 

proceeds fraa t h e  i s suance  and sale o f  the i n i t i a l  (c500,000 

pr inc ipa l  amount of Applicant es bonds, as hereinafter 

referred t o ,  be i n  part app l i ed  to  the pagmnt  of the casb 

portion o f  t h e  purchase! price and* the Acpafaitiea Agrcremoat, 

and any remaining p o r t i o 8  of mch proceeds will. be Be16 by 

Applicant for ate  f o r  t h e  follawing pttrporas rad w other :  

f o r  the a c q u i s i t i o n  of property,  the m a s t r a c t i o n ,  coyple t ion  

o r  maintenanice o f  i t s  m r v i c c ,  t he  disdmrgcs er l a d o l  

That t h e  Appl ica t ion  

refunding o f  its o b l i g a t i a a s ,  the r e f f i ~ m m s t  of watys  

sc twl ly  expended Prom incoma or frer any 0)1w roneys t a  

t h e  areaawry aot mewed by o r  obtained fmm tssrrar of stock 

or rtoek c e r t i f i c a t e s  ar barpdar, imtes, or ethtd~” rvideaces o f  

t 



indebtedness  w i t h i n  f i v e  year3 next prior t e  t h e  da t e  oE t h i s  

Appl ica t ian ,  or f o r  any of the afaresaid p t l ~ p ~ . ~ s  except t b e  

maintenance o f  service and replacements. k r h  pwposes are 

n c t  in whale o r  part reasonably chargeable  t o  o p e r a t i v e  

expenses or i ncos t ;  

That Applicant propoaer t o  e a t e r  i n t o  and ta  execute 

t o  Harris Trust and * w i n g s  Bank and G. W. A8keW, as t r u s t e e s ,  

a Hortgage and Deed of Trust, dated a s  of Ifarch 1, 1955 

( h e r e i n a f t e r  r e f e r r e d  t o  as t h e  *Ibrtgage*),  which, *ea 

executed and de l ivered ,  w i l l  c o a s t i t o t e  a mortgage and deed 

of t r u s t  on the proper ty  which Water Company w i l l  a cqu i r e  

from Publ ic  Service ( t h e  proposed date of t h e  s a i d  b r t g a g e  

having been s t a t e d  i n  the  a p p l i c a t i o n  he re in  as Febrmry  1, 

1955, t h i s  date having beta subsequently awaded t o  IIlrscb 1, 

1953). P r i n t e r s  proof c o p i e s  of t h e  s a i d  Ebrtgage Yere duly  

f i l e d  he re in  a8 a n  e x h i b i t  t o  the Application, and Applicant 

propoms t o  enter i n t o  and, deliver such Ibrtgago subataatially 

in t h e  fora submitted with arch chaage8 t w a i n  not affectin$ 

t h e  geaerai t eno r  the reo f ,  as t ho  off icers  of Appl ic rn t  rag 

approve. Said Mortgage w i l l ,  when executed 8ml d e l i r e r s d ,  

c o n s t i t u t e  a f i r s t  mwtgage on a l l  o f  t h e  prupartr, rig4ts 

and f r anch igas  a i c b  Appl icas t  W i l l  a cqu i r e  from Pub l i c  Serv ice ,  

and a l l  property,  r i g h t s  mad franchims t h s r r r f t e r  acquired by 

Applicant, OXCeptiJl# thWtfm8, hcU@VW, pX'8mY'tJr ef tm8 

expressly excepted frar t h e  l i e n  thereof  by the terms of maid 

hrtgags; 
Tbat  Applicant proposes  t o  eater  i n t o  a bo& pur- 

c b m  aqreament ( h e r e i n a f t e r  r e f e r r e d  t o  as Vmchlllaw Agreementa) 

with The Yorthwestarn mtruP1 L i f e  lnsrtrusce rnrpany (bareire 

after referred t o  as uXtkrthwrt8ra Matollla), el l tbstest ia l ly  f a  



t h e  far# in which a copy thcr@cf wdki f i l e d  with the  Com8isrion 

a3  an exhib i t  t o  the Application herein,  wi th  sech changes 

t h e m i n ,  not affecting &he Rcneral t enor  the reo f ,  a s  the 

off icers  o f  Applicant may apprclve; that pur span t  t o  mid 

Purchase Agreerent i t  is conte8plated that Appl3c8nt W i l l  

issue ondsr 8nd pursuant t o  t h e  s a i d  lQrtgm e,  aad will  sell 

t o  Iforthmstera llrttsaal art principal a m e n t  p lus  accrued 

interest ,  an aggregate of not t o  exceed $2,800,000 pr i ac ipa l  

i i roun t  of First ?fortgage Bonds, 438 Series *A* due 1980 

(hereinafter r e fe r r ed  t o  a s  a h i d s a )  and pmrsmat t e  which 

i t  is provided tbat ApplicalSt w i l l  issue and sell to North- 

westera h t u a l  at  a F i r s t  Clesing t o  be he18 on o r  before 

A p r i l  1, 1955, an aggregate p r inc ipa l  amount of SSo0,OOO of 

SUED b ~ d 8 ,  rad that t h e r e a f t e r  Applicant w i l l  issoe cad sei1 

t o  Wrthwestern llotual under the s a i d  Parcham Agrremmt at 

a SEcond Clodng an add i t iona l  $500,000 priaciprl 8.sunt of 

such bands, and that thereafter, i n  the  eveat  tb8t t h e  earnings 

reqe*ersnts aad other  conditions set out  fa the a i d  Ptwcluse 

Ajpe.#!tt a r e  r r t i s f i e d ,  add i t iona l  aroeats of Bond8 up t o  
t h e  aggregate aothoriaed arroant of $2,%OQ,QW w i l l  be i88ued 

and -Id t o  Yorthwestern IIrrtuaf at Sub@8quent clooimgs to be 

bead up to bu t  not l r te r  than Bcbcsrbsr 31, 1956, purscrrrnt t o  

the  mld €4u=cBr,se Agreerent, 81% as i n  s a i d  Parchase Agreereat 

more fully provided, and arobject t o  the compliance witb an& 

a t i s f a c t i o n  o f  the term, condi t ions  aBd provisions set out  

ia  the mi4 Purchase Agreement; 

fbt, pursuant to  t h e  grovis ioas of the lacoue W t o  

AgreeurPt the net proceeds of the sale of h o d s  par81~~a t  t o  

the r i d  b a d  p r c h m  agreeneat a t  the Ssbwqrtost clwsimr, 
csxclnsive e f  the $500,090 principal aaeont of Beads t o  be 

mad at t h e  Fi r s t  Clasiiag: thweuodw *ab of the $sSS~OoO 



y t n c t p a f  aarount o f  Bones fhr be sole a t  the Sccsnb Clos ing  

t h e r e u n d e r ,  w i l l ,  v i th ir ,  90 days a f t e r  r e c e i p t  of such pro- 

ceeds  by A p p l i c a n t  be ag . ; t l i ed  in prepayment of Xncase k t e s  o f  

Applicant  then outstanding: 

A p p l i c a n t  has stated i n  its  a p p l i c a t i o n  and t h e  

evidence shows t h a t  t h e  net  proceeds t o  Applicant f r o r  t h e  

issuance and s a l e  o f  t h e  s a i d  Bends pursaant t o  t he  s a i d  

Pawchase Agreement w i l l  be used by Applicant for the fol lowing 

purposes: f o r  t h e  a c q u i s i t i o n  of proper ty ,  the  cons t ruc t ion ,  

ex tens ion  and improvement of i ts  facil i t ies,  the  i i p m  verent  

or maintenance of its se rv ice ,  t he  &ischarge o r  lawful  re- 

funding of i t s  o b l i g a t i o n s ,  and the  reiribrrrwmat o f  moneys 

a c t u a l l y  expended f r o r  income o r  f r o r  other moneys &a i*s 

t r e a s u r y  wt  seemed by o r  obtained fron tbe i s s u e  of stocks 

or s tock  certificate@, o r  boadt, n o t e s  ar o t h e r  evidences of 

indebtedness  wi th i a  fipe years aext prior t o  the date of the 

a p p l i c a t i o n  he re in ,  or f o r  oay o f  the  a f o r e m i d  purposes 

except maintenance of m r v i c e  and replacements;  and tbat 

sucb purposes are not ,  i n  whole o r  i n  part, reasonably charge- 

able t o  ope ra t ive  expease8 of t o  incone; 

T h a t  t h e  mice t o  be rece ived  for such Bonds, which 

is t o  be the principal amount sf the s a i d  b a d s  plus accrued 

i n t e r e s t  tbereoa t o  tbe date of pilrchase bg Northwestern 

X a t u a l  is as  big& a price ea caa be re rmmably  expected f o r  

bonds of  t h i s  character a t  t h i s  the, and that  the  i n t e r e s t  

r a t e  of dfl par year  OR t h e  aa&d Bond@ is as  low am interest 

rate as caa reasonably be expected for bonds o f  t h i s  ch.rrcter 
a t  this t i m e ;  

T b t  the pro form b8lrnce $beet af Applicant as 



U T  December 33, 1954, g i v i n g  e f f e c t  t a  (a )  the  acquisition 

as o f  such d a t e  o f  t h e  water properties and sewage system of 

h b l i c  Service, (b) t h e  issuance and sale o f  $ J O O , W Q  win- 

cipal amount o €  bands, ( c )  the  issuance and del ivery  of 

$3,000,000 p r i n c i p a l  amount of lncore  Notes, and ( d )  t h e  

issuance and sale of 250,000 shares of common stoc& without 

par value, and t h e  propaed j o u r s a l  e n t r i e s  r equ i r ed  t o  give  

effect  t o  t h e  varioos t r a n s a c t i o n s  above set fo r th ,  si&- 

s i t t e d  t o  the  Commission as exhibits t o  the  Appl ica t ion  here in ,  

sub jec t  t o  necessary and appropriate @ d j w d r s n t s  t o  lrtlch 

balance sheet and journa l  e n t r i e e  t o  reflect  t h e  changes i n  

t h e  s a i d  p r o p e r t i e s  occurr ing  frem December 31, 1954 t o  t h e  

date of t h e  actual e c q u i s i t i o n  by Applicant of the s a i d  

p r o p e r t i e s  of Publ ic  Service, are a r o p r i a t e  and proper f o r  

Applicant t o  adopt and record  as its balance crheet aad state- 

ment of assets and l i ab i l i t i e s  as of t h e  openlag date of the  

books of account of  Applicant  anb as t he  opening journal 

e n t r i e s  t o  give effect to  the various t r a n  ens herein- 

above set for th :  

T h a t  in the s p i a i o n  of this C o r i s s i s n ,  it' iL ia 

t h e  publ ic  i n t e r e s t  t h a t  Applicant be atatha-ised t o  carry 

ou t ,  perform and consp.lislte t h e  mid Acquis i t ion  Agreement 

and Purcham Agreement, and t o  i s s u e  the mcarit ies rad t o  

do and perform t ho  things t h e r e i n  and bereiarrbont set out ,  

and tbat i t  be and become a u t e r  public -rice corpora t ion  

and a u t e r  public r t t i l i t y  a s  pr8yed f o r  i n  the Application. 



apprrrved a n d  Axjplfcant xs hereby a u t h o r i z e d  p u r s u a n t  bo t h e  

terms o t  the s a r d  agreement t o  purchase ancia acauxl-e t h e  

p r a p e r t i c s  t h e r e i n  d e s c r i b e d ,  and to  perform and carrv out  

t h e  terms and p r a v i s i a n s  o f  s a i d  agreement. 

2. That  Applicant  is hereby  au thor ized  t o  becoae 

and be a p u b l i c  u t i l i t y  and p u b l i c  service c o r p o r a t i o n  unde r  

t h e  laws of Arizona and t o  carry o u t  and p a r f o r r  t he  ratters 

and t h i n g s  hereinabove set f o r t h  and t o  do t h e  lstters and 

t h i n g s  set a u t  i n  t h e  mid A c q u i s i t i o n  Agreement i n s o f a r  8 8  

t h e  m e  p e r t a i n s  t o  Appl icant .  

3. T h a t  t h e  a c q a i e i t i o n  by Appl icant  o f  the water 

s e r v i c e  p r o p e r t i e s ,  f r a n c h i s e s  and b u s i n e s s  of P u b l i c  Serv ice  

hereinabove and in t h e  A c q o i s i t k o a  Agreereat more f u l l y  des- 

cr ibed ,  is hereby a u t h o r i z e d  and approved and Appl icant  i s  

hereby  g r a n t e d  a Certificate of Convenience and Necessity f o r  

t h e  r e n d i t i o n  of water p u b l i c  s trv ict  and the operation of a 

water p u b l i c  s e r v i c e  c o r p o r a t i a n  b u s i n e s s  in t he  areas and 

r u n i c i p a l i t i e s  h e r e i n a f t e r  described in which P u b l i c  S e r v i c e  

now h o l d s  r u n i c i p a l  o r  county  fraachiws: 

Casa Grade 

Coolidge 

Flat-ence 

xiad 
Wiakelmarr 

Y-. 

- UblIYCORWRIIZD AREAS 

COCXI s& COUYg Y : 

I n  the Tomsite of Lowell and Villages o f  South 



B i s b c e ,  T i n  i c w n .  n r ~ n  l a i $ ,  . % ~ n  BICdltion, JoknrcPfi b d d l t i i . n ,  

mieeri+:i~e C P C ~ I S ~ P  w k ,  an3  a i l  legally d ~ . ? i c a t e A  or 

granted coun t \ -  r i p h w a v a  an& a l l e y s  i n  a n d  around t f te haarrtn 

Xlnlnrr I t i s t r z c ~ ,  cxceyxttng t h e  Toun r r f  Karrcn and t h e  Ckty i , f  

B i  ?$bee. 

GILA cor5IY: 

1. Winkelman: lhat p a r t i o n  of Gila County described 
as t h e  H&, S e c t i o n  24,  T5S, R15E. 

2. h p e r i o r :  Beginning a t  t h e  BE Corner,  S e c t i o n  
36, TlS, R12E, thence  i n  a wester ly  
d i r e c t i o n  t o  t h e  libl Corner,  Sec t ion  
34, TlS, R12E, thence i n  a s o u t h e r l y  
d i r e c t i o n  t o  t h e  SW Corner ,  Section 
34, TIS, R12E, t h e n c e  in a wester ly  
d i r e c t i o n  t o  t he  Mi Corner ,  S e c t i o n  
4, T25, R U E ,  thence  in a s o u t h e r l y  
d i r e c t i o n  t o  t h e  SU Corner,  S e c t i o n  
34, T2S, R12E, thence  i n  an easter ly  
d i r e c t i o n  t o  t h e  SE: Corner,  S e c t i o n  
2 ,  TZS, R2E, thence  i n  a n o r t h e r l y  
d i r e c t i o n  t o  the WE Corner,  S e c t i o n  
2,  TZS, RlZE, t h e n c e  i n  a n  easterly 
d i r e c t i o n  t o  t h e  SB C 
36, TlS, Br2E,tbeace 
d i r e c t i o n  t o  t h e  p o i a t  of beginning. 

3. Aiari: T h a t  p o r t i o n  af Gila Cqonty which is 
adjseeat t o  incorptr ate l i m i t s  of t h e  

Ekcluding t h e r e f r q  however, the area 
within tbe  corporate limits of any 
i n c o r p o r a t e d  c i t y  o r  t a  
above d e s c r i b e d  boundaries.  

TO- Of MiaRP, 

f l M  COUWTYr 

Aje E e i g b t s r  A l l  sf TllS, R5W; Tli 
PSW; rad TlPL, R6W, GI 

A j o ,  now being s a v e d  by the Ajo 
Improvement Cornpaw. 

ha "Ilmrits sf 

P3[ML CWhTY: 

1. Val l ey  Para  a t  tbe I& Corner of  t h e  
il x7, PSS, WE, thence  i n  
dirirectian t o  ths, Kw Corner 

S e c t i o n  17,  TSS, WE, 
soutberly d i r e c t i o n  t o  the 

SW Carner  of t h e  S*, Scct fon  20, T5S. 



i t > % .  fhenca in an easter ly  
d i r e c t i o n  t a  t h r  ?19.. Cerner. a t  t h e  
& c % .  h c ' i u n  2t1,  Tis. Kyk, i h t c c c  
i n  a nortkerlv direction f a  *he 
iaoinf o f  bcfi inninp.  

:, , h n  Pla~uea: FegAnning a t  t h e  SS Corner or S e c t i c 3 n  
k .  TIUS, MI;F,  thence nxtr thtr ly  alonE 
t h e  west l i n e  of K17E Zc *he W# Corr 
of Sectictn 31, T9S. R171r,, t o  t h e  lib, 
Corner a f  Section 31, TSS, RITE, thence  
n a r t h  t o  t h e  MF Corner o f  t h e  SE4 of  
S e c t i o n  5 0 ,  ?9S, Rl?E, along t h e  r i d  
s e c t i o n  line of S e c t i o n  29 and Sect ion  
28, TOS, Rl?E, to a p o i n t  a t  t he  &- 
Corner o f  t h e  SM of Sect ion  201, T95, 
UTE,  thence  south t o  t h e  SE Corner 
o f  t h e  of  Section 4,  T l U S ,  =?E, 
thence  west t o  t he  p o i n t  of the 
beginning. 

Beginning at  t h e  sh; Corner,  on 14, T ! S ,  
1\123W, theace i n  a w e s t e r l y  i o n  t o  t h e  
SI4 Corne r ,  Section 15, T95, t b e n c t  i n  a 
nor therlp d i r e c t i o n  t o  the  ner, ! k c t i o n  
15, TYS, R23W, thence  f a  a westerly d i r e c t i o n  
t o  t h e  s1J Corner,  Section 7, T9S, R23W, thence 
i n  a n o r t h e r l y  d i r e c t i o n  t o  t h e  l€W Corner ,  
S e c t i o n  31, TSS, lit23W, thence in a w e s t e r l y  
d i r e c t i o n  to  t h e  Spo Corner, Sectirts 25, T85, 
UZbW, thence i n  
NW Corner,  Secti 
an easterly dire 

di rec t ian  t o  t h e  
af  t h e  Colorado 
dfrection along 
River t o  t h e  i n t  
Section l i n e  of 
i n  a raoutherlg d 
beginning. 

Excluding tberefroe, ho'WBver, the area within 
t h e  corporate limits o f  aay iacarporated city 
o r  t o m  w i t h i n  t h e  above d e s c r i b e d  boundaries. 

32, TMS, R221, 

and t h a t  Appl icant  1& hereby qraated an Order paelhicurry t o  

i s s u a n c e  of a Cert i f icate  of k a v a n i e n c %  and Yecessitg f o r  t h e  

C i t y  of Bisbee and f o r  t h e  fo lbr ing  areas in F i n a l  County 

around -sa Grand@, Coalidge and Flarenee, a s  f o i i c w r :  

1. Begianbg a t  the  8% Csraor, S e c t i o n  15, T$S, 
Rtir?", theace i a  a msterly d i r e c t i o n  t o  t h e  



A k  Corner, S e c t i n n  1 ). ? + S ,  , t h e n c r  i n  
B oautheasfsr-Ip  @irezbicn b o  

drrec’ipn t c  the 5’4 Corner, 
E t . & .  ‘k8rnc- in a nt;*+harfy Gxr-ecticrn ? c  t h e  
5 ) o  in? f beginnirg. 

2 .  frrlc‘ixnnrnp s t  t h e  Xk Corner, & ~ ~ l i ~ n  14,  T,FS, 
W E ,  thence  i n  a uesterliv direction fa t h e  
5% Corner, Sect ion 17, T55, M C ,  thence i n  a 
souther iy  d i r e c t i o n  t o  t h e  Sk’ Corner, Sectfoni 
32, TSS, R$E, thence i n  an easterly d i r e c t i o n  
t o  t h e  k’W Corner, Sect ion 5 ,  TCS, RBE. ?hence 
in a southerly direction t o  t h e  S i  Corner ,  
Sec t ion  8 ,  TSS, R8E9 thence  in an eas te r ly  
d i r e c t i o n  to t h e  SE Corner, S e c t i o n  8 ,  TtjS, 
k%E, thence i n  a norXherly d i r e c t i o n  t o  t h e  
h’c Corner, Seetion.5, T6S, W E ,  theace i n  an 
easter ly  d i r e c t i o n  t o  t h e  SE Corner ,  S e c t i o n  
35, T5S, R8E, thence  i n  a n o r t h e r l y  d i r e c t i o n  
t o  t h e  p o i n t  of beginning, 

3, Beginning a t  t h e  biB Corner ,  S e c t i o n  30, TrlS;, 
RlOE, thence in a westerly d i r e c f i o n  t o  the 
YY Corner,  S e c t i o n  27, T45, W E ,  thence  ir 
a ruoutherly i l i r e c t i o n  t o  t h e  SW Corner, Set* 
t i o n  10, TSS, WE, thence  i n  an easterly 
d i r e c t i o n  t o  the SE Corner, S e c t i o n  ? *  TSS, 
IZlOE, theme i n  a n o r t h e r l y  direction t o  the 
p o i n t  of beginning. 

Ekcluding therefrom, however, t h e  area w l t h i n  
t h e  c o r p o r a t e  l i m i t s  of  any i n c o r p o r a t e d  c i t y  
o r  t o m  within t b e  above described boundaries;  

s u b j e c t  on ly  t o  t h e  procuring by Applicant of appropriate 

conbemts, f r a n c h i s e r  or permits f o r  water service i n  such 

area and C i Z y  frem t h e  approjn-fate  a u t h o r i t i e s  of  Pinaf  

County a n d  the City o f  BIsbee, r e s p e c t i v e l y .  

1. That  the executian, i s s u a n c e ,  sale and delivery 

by Appl icant  of 250,000 shares of Applicantss Coamon Stock and 

$5,000,000 principal amount o f  its 1 a C O i e  Notes, and t h e  

e x e c u t i o n  by it t o  Public Service a f  tho IBC08e Iw’ote Agree- 

mnt is hereby authorimed and apprercrad; t h a t  tbe  roaey or 

p r o p g r t y  t o  #e procured os p a i d  f o r  hg strch islsnrolnee o f  the 

said s t o c k ,  stock c e r t i f i c a t e s  aad nates i s  reamaably reguimd 

fw, and arhalf be app l i ed  by Applicant  f o r ,  t h e  fo l lowing par- 

pawst f o r  the  a c s u i s i t i s n  of  proprty, t& c o n a t m e t i o n ,  



rxfrnsn.c;n 9nd i ~ r $ s  nveaeilb c f  i ? s  f s c i l  i t r c s , + b r  i m r w e a w n f  

r2r  n a i n t c ~ n n c e  631 i t s  s e r t i c e .  t h e  dtschar~e o r  t a w i u l  

r - c  t * ~ n a ~ f i g  n t  it.+. obltgattons, an& t h e  reiwtaw-mecnt of a r n r  Y %  

srtuall> e x p n d c l  from i n c ~ a r  or fraa o f h e r  moneys i n  s t s  

treasury not s rcurrd  by xrr o t t a i n e d  from t h e  i s s u e  of stGcks 

or stack c e r t i f i c a t e s ,  o r  b ~ n d ~ .  notes o r  other e v i d e n c e s  o f  

indebtedness  wi th in  five g e m s  n e x t  prior t o  t he  d a t e  of t h e  

A p p l i c a t i o n  h e m i n ,  a f  f o r  amy of t h e  aforesaid purposes 

except m i n t e n a x t e e  of  service and replacements; and tbat such 

purposes  a re n o t ,  in whole o r  in part, r e a s o n a b l y  chargeable 

t o  operative expenses  or t o  income. 

5 .  That t h e  Purchase Agreement between A p p l i c a n t  

and  Northwestern b t a a l  and the  said Mortgage are hereby 

approved,  and t h a t  Appl icant  is hereby a u t h o r i z e d  t o  @xecute 

and enter  i n t o  t h e  sa id  Purchase Agreered and t o  execute 

and d e l i v e r  its s a i d  Brtgage a t l b s t a n t l a l l y  i n  t h e  form in 

which such inotrumnts are submitted t o  t h i s  C o u i s s i o n  

w i t h  such changes t h e r e i n  not changing the g e n e r a l  tenor 

thereof as Applicanf map deem appropriate, that Appl icant  

f s  hereby a u t h o r i z e d  t o  isme rod sell  pursuant to  the s a i d  

Parchase Agreement, an aggregate p r i n c i p a l  amount of Bonds 

ap t o  bo4 not i n  excess of 82,860,000 at  a price equal t o  t h e  

p r i n c i p a l  amount thereof, plols a c c r u e d  i n t e r e s t  t h e r e o n  t o  

t h e  date of d e l i v e r y ,  aad that the  msey t o  be praclrrsd by 

t h e  i s s u a n c e  and sale of  Boads is reasonably r e q u i r e d  fo r ,  

and shall be applied by Applieaat for, t he  followioq pur- 

poses: f o r  t h e  a c q u i a i t i o n  o f  p r o p e r t y ,  the c o n s t r u c t i o n ,  

coaplefion, axtcnsion or  i n p r o v e r e a t  of Applicant's f a c i f i t i o  sr 

the irprovemnt 91' m i a t e n a a c e  of i t r  service,, the b i s c h r g e  



tr Parfami fcftnodrrrg o f  i t s  rbP:@asxsns. Car t h e  ~~~~~~~~~n~ 

ef  mne,7s n c a u s l l v  expendled tra  of ftaa any o t f n r  

t n  i t s  Qrcasurr a c t  sccust?.a! or obtained fror  t h e  xssue 

c f  s t o c k  o r  slracf csrPrficatcs or b u n Q s .  nates, fr other 

t v t d e n c e s  of i n d e b t e d m s s  within f i v e  years next prior t a  

f h e  date af tho A p p l i c a t i o n  b e r e i n ,  or for aw other of thc 

aforesaid purposes except mintmaace of service and replace- 

rants: and that such parposes a r c  not i n  ~&oTe or i n  part 

reasonably  chdirpeable t o  operativt expenses 81  to income, 

6. that tke p r o p s 3 d  opening Balance Sheet and 

journal e n t r i e s  of  Applicant are hereby approved, substan- 

t i a l l y  i n  the  fora set owt i n  t h e  pro forma balance sheet and 

3ournal entries attached as & h i b i t  'E" to the  Applica+'.on 

herain, with such adjos-twatr as m y  be appropriate a M  

necessary to  reflect aap c h a e t a  in t h  properties occurring 

after the data thereo t o  tWt Aate of acqdsl t ion  of the 

properties from h b l i  

s hereby arrZbsrieed to de and 

perform any aad a l l  acts and thimas necessary or appropriate 



O R D E R  

The verified pet i t ion  of Southwestern Consolidated 

Water Company liming duly and regularly come on for bearing 

before the COamLsslon this 7th drrp of Hay, 1938, and evidence 

Raving been presented to the Conmission and the COBIILIssion' 

being fu l ly  advilsied in the premises, 

IT IS lsEf(g8Y ORDERED: 

X - That the contract to purchase entered 

L. Wklson aa 
Central Wei&ro 

der t h e ?  saxma 
I OCB to coma9 

Heighrs Uater System co Seuthrertann 
Conso Lidaced Water 
noainee, is hereby 

at  Central tf an 
Arizona torpor oris& 



3 - Lnat Cantrail. E;eFgrts Water Cowany, 
an sir,z:srna coqoration, 1s aaehorized 
m exwute a promissory note, or notes, 
i n  the eoc:aX princLpd amotrnt of 
t h i r t y  Eive thousand dollars ($35,000.00) 
with interest thereon at the rate of 
five and one-half percent (5-1/2%) per 
annum, fn favoz of Glenn L, WiLson and 
E u p h d a  A. Wilson, s a i d  proglissory 
note or notes to be secured by a f i r s t  
mortgage upon said properties in  the 
form attached to the veriffed petition 
hereinabove referred to. 

4 - That Central Heights Water Company, an 
Arizona corporation, is hereby authorized 
to enter into an operating agrement utdth 
Arizona Water Company, an Ariwna corpora- 
tion, tor &e purpuala of operatin3 said 
f a c i l F t F e s  at Central Ee 

facilities in said vicinity. 

ts, Ckla Caunty, 
tioa w&th its other 



I 



DATED thSr 18th day of bweuber, 1960. 




