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EXECUTIVE S U M m Y  
NAVOPACHE ELECTRIC COOPERATIVE, INC. 

D 0 CKET NO. E- 017 87A-14-03 02 

Navopache Electric Cooperative, Inc. (“NEC” or c‘Cooperativeyy) is a member-owned 
Arizona non-profit rural electric distribution cooperative. NEC is a public service corporation 
providing electric distribution service to approximately 38,399 meters in Navajo, Apache, Greenlee 
and Gila Counties in Arizona and approximately 1,553 meters in Catron County, New Mexico. 
NEC is a Class A Utility under A.A.C. R14-2-103(A)(3)(q). 15 customers filed oppositions to the 
rate increase. 

NEC operates a service territory that spans over 10,000 square miles. Unlike other h o n a  
cooperatives, NEC is typically a winter-peaking system and has a substantial segment of its 
residential load as seasonal homeowners. Over the past five years, growth in terns of number of 
customers has been relatively flat and load has been declining. 

NEC proposed a $1,908,652 or a 4.0% system-wide revenue increase from actual test year 
base revenues (the proposed increase is a 3.43% increase from adjusted test year base revenue of 
$1,646,693). The proposed system-wide revenue would produce an operating margin of $1,886,594, 
resulting in a 2.16% rate of retum and a system-wide operating income of $4,465,647.’ The 
Cooperative’s requested rates would increase an average residential customer’s bill (with usage of 
44-3 kwh) by $2.67 (4.76Yo) from $56.05 to $58.72. The median residential customer with a monthly 
consumption of 349 kwh would see an increase in his/her bill of $2.67 (5.690/,> from $46.92 to 
$49.59. The entire bill increase for residential and small commercial customers will be in the 
monthly customer charge from $19.50 to $22.17. 

Staff and NEC are in agreement on all issues in this case. Staff recommends adoption of 
NEC’s proposed revenue requirement of $56,657,818. 

STAFF’S RECOMMENDATIONS 

Staff makes the following recommendations: 

1. The Commission should approve NEC’s rates as proposed in the rate application filed 
on September 11,2014. 

2. The Cooperative should hle with Docket Control, as a compliance item in this Docket, 
tariffs with a new schedule of rates and charges on or before April 1,2015. 

3. The Cooperative should notify its customers of the revised schedules of rates and 
charges in a form acceptable to Staff included in its next regularly scheduled billing and 
by posting on its website. 

4. The Cooperative’s base cost of power should remain at $0.066160 per kWh. 

Staff calculated the rate of retum on operating margin leading to a 2.16% rate of retum while NEC calculated the rate 
of retum on operating income leading to a 5.1 1% rate of retum. 
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Introduction 

On February 6,2013, the Arizona Corporation Commission (“Commission”) adopted a new 
section in the Arizona Administrative Code (“‘A.A.C.”) R14-2-107, entitled “Electric or Natural Gas 
Cooperative Alternative Rate Application Filing Requirements and Process” (“Rule 107”), and 
amended A.A.C. R14-2-103 (“Rule 103”). Rule 103 is the existing rule establishing the filing and 
processing requirements for rate applications of public service corporations. The overall purpose of 
Rule 107 was to establish a more streamlined approach to processing rate applications of member- 
owned cooperatives, who elect their own goveming boards. The intent was to reduce regulatory lag 
and mitigate rate case expense. 

Rule 107 establishes definitions, eQbility requirements, pre-hling requirements, notice 
requirements, filing requirements, and deadlines for objections and intervention requests; establishes 
the process and timeline for Staff analysis and processing of a cooperative’s rate application filed 
under Rule 107; and allows a cooperative to request processing of its application under Rule 103 if it 
is determined to be ineQble for processing under Rule 107. 

Rule 107 also allows for Staff, a cooperative, or an intervenor to request an evidentiary 
hearing. A cooperative is allowed to request withdrawal of its rate application, and the Hearing 
Division is required to rule on a request for hearing or request for withdrawal and to preside over all 
further proceedings if an evidenuary hearing is granted. In addition, Rule 107 caps a revenue 
increase in a rate case at 6% of a cooperative’s actual test year total base revenue; pennits a 
cooperative to have a maximum of five Rule 107 rate cases within a 15-year period between Rule 
103 rate cases; pennits a cooperative to file only one Rule 107 rate application in any 12-month 
period; and allows the Commission at any stage of a Rule 107 rate case to determine that a 
cooperative’s rate application must instead proceed under Rule 103. 

On July 9,2014, Navopache Electric Cooperative, Inc. (“NEC” or “Cooperative”) began the 
process of a rate application under Rule 107. On that day, NEC submitted a Request for Pre-Filing 
Eligibility Review in accordance with A.A.C. R14-2-107(C). The p r e - f i g  eQbility review included 
a draft application, a proposed form of customer notice, and a proposed form of recommended 
order. 

Over the next 30 days, Staff reviewed the draft application assessing Rule 107 compliance 
and also worked with NEC to revise the customer notice to hghhght the implications of a f i g  
under Rule 107 and the possible bill impacts of the rate increase. 

On August 14, 2014, NEC met with Staff in accordance with A.A.C. R14-2-107(C)(3) to 
review e%bility under A.A.C. R14-2-107(B), halize the proposed form of customer notice, and 
discuss the proposed form of recommended order. After that meeting, NEC filed a Request for 
Docket Number and Notice of Filing Proposed Form of Customer Notice. 

On August 29, 2014, NEC filed a certihcation of mailing for the Customer Notice. The 
Customer Notice was mailed via hrst class mail to all NEC customers on August 21, 2014. The 
Customer Notice stated that objections needed to be filed with the Commission by September 24, 



Navopache Electric Cooperative, Inc. 
Docket No. E-01787A-14-0302 
Page 2 

2014. The Customer Notice also indicated that NEC anticipated f i g  its rate application on or 
around September 15, 2014. On September 11, 2014, NEC docketed its application for a rate 
increase (“the Application”) under Rule 107 in Docket No. E-01787A-14-0302. 

By the close of business on September 24,2014, the Commission had received 15 objections 
to the rate increase. As defined in A.A.C. R14-2- 
107(B)(14), to proceed with processing a cooperative rate case under Rule 107 the number of 
objections submitted by the indicated deadline must represent no more than 5% of all customer 
accounts or no more than 1,000 customer accounts, whichever is fewer. The 15 objections received 
were below the required threshold, so Staff proceeded with processing the case under Rule 107. 

There were no intervention requests filed. 

On October 8,2014, Staff filed a notice of ehgbility in the docket indicating that NEC had 
met all of the requirements outlined in Rule 107 to be eligible to hle under the streamlined rules. At 
the same time, Staff filed a notice of sufficiency indicating the data provided by NEC in its rate 
application were sufficient in meeting the requirements of a cooperative rate application. 

Backmound 

NEC is a member-owned Arizona non-profit rural electric cooperative with its principal 
business office in Lakeside, Anzona. NEC is a public service corporation providing electric 
distribution service to approximately 38,399 meters in Navajo, Apache, Greenlee and Gila Counties 
in Arizona and approximately 1,553 meters in Catron County, New Mexico. Of that total in 
Arizona, approximately 90% are Residential customers. The remainder is a mix of Commercd, 
Industail, Irrigation and Lghting customers. NEC’s Board of Directors oversees all aspects of 
NEC’s operations and approves the annual operating budget. On June 18, 2014, NEC’s Board of 
Directors approved the filing of this application. NEC is a Class A U&ty under A.A.C. R14-2- 
103 (4 (3) (4. 

NEC’s last rate case was filed on April 29,2011. In Decision No. 73255 dated July 30,2012, 
the Commission determined a revenue increase of 7.16% was justified and reasonable. This rate 
increase went into effect August 1, 2012. 

The Atmlication 

NEC is requesting a system-wide rate increase of 4.0% over actual test year base revenue 
(3.43% over adjusted test year base revenue). NEC‘s test year is the 12 months ending December 
31, 2013. Actual test year base revenue was $47,720,186 (adjusted test year base revenue was 
$47,982,300). NEC’s proposed rate increase of 4.0% is equal to $1,908,652 over actual test year base 
revenue (the increase is $1,646,693 when compared to adjusted test year base revenue). The annual 
gross revenue for NEC inclusive of the increase will be $56,657,818. 

The requested rate increase for all residential and s m a l l  commercial customers is represented 
by an increase in the monthly customer charge. For residential customers in the NEC service area 
this rate change represents an increase to the customer monthly bill of $2.67. 
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NEC indicated the rate increase is necessary to cover increased operating costs in such areas 
as: operation and maintenance, consumer accounts, customer service and information, sales, 
administrative and general, depreciation and amortization, taxes, interest and payroll and to maintain 
the .hnancial integrity of the Cooperative. 

Elipibilitv 

As discussed above, several ehgbility requirements must be met for a cooperative to use 
Rule 107. As documented in the notice of e@biIity, Staff agrees that NEC has taken the necessary 
steps to comply with the eligibility requirements of Rule 107. 

Staff Analvsis 

To complete analysis of the Application, Staff reviewed the purchased power costs; the fuel 
bank balance; the base revenue increase and test year data; the level of increase requested for each 
rate schedule/class; the applicability of the capital projects and plant in service (‘TIS’7); the 
acceptability of system losses and reliability indices; the proposed rate base, revenue, and expenses; 
and the proposed revenue requirement. Staff also completed a compliance review. 

NEC reported actual purchased power costs for the test year equal to $28,264,346. Several 
adjustments to purchased power costs were included increasing purchased power costs by 
$4,424,136. The majority of the increase in purchased power costs was related to transmission 
refunds processed during the test year equal to $4,209,262, which reduced purchased power costs 
during the test year. The additional $214,874 in adjustments to purchased power costs are related to 
adjustments in billing units and rates that are necessary to make the test year more representative of 
NEC purchased power costs in the future. Staff was able to track and v e e  the purchased power 
costs through a sampling of invoices provided by NEC to support the reported costs. 

In addition, Staff was able to track monthly fuel adjustor filings for the test year with those 
costs and volumes reported in the Application within a negligible amount which Staff attributed to 
rounding. 

NEC did not calculate a new base cost of power in the Application. Rule 107 specdies that 
the increase request of a maximum of 6% is in base revenue not attributed to revenue from an 
adjustor mechanism. The base cost of power ($0.066160 per kwh) established in Decision No. 
73255 remains unchanged for the purpose of calculatmg the Purchased Power Cost Adjustor 
(‘TPCA”). The PPCA is designed to recover or refund the difference between the base cost of 
power included in the Cooperative’s base rates and the actual cost of power. 

However, in the Application, the adjustments to purchased power costs noted above were 
originally processed through the PPCA. Because these costs flowed through the PPCA during the 
test year, it was necessary to re-calculate the PPCA revenue and restate the PPCA for purposes of 
the adjusted test year revenue. A PPCA revenue adjustment was incorporated in the adjusted test 
year PPCA revenue to account for what should have been collected by the PPCA when comparing 
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adjusted purchased power costs to the revenue already collected through base rates. Staff matched 
the $1,921,006 PPCA revenue adjustment in NEC’s application. 

In addition, as the PPCA revenue was re-calculated based on the adjusted purchased power 
costs, it was necessary to neutralize the effect of revenue from the adjustor during the test year. As a 
result, the PPCA over/under recovery balance from the beginning of 2013 to the end of 2013 
resulted in an over recovery of revenue from the PPCA. A corresponding adjustment for the same 
dollar amount in the opposite direction was necessary to zero out the effect of the PPCA balance 
during the test year. 

Staff was also able to venfy the increase in base revenue from the test year reported revenue. 
The $262,114 increase to base revenue was directly related to the fact that the new rates approved in 
New Mexico were not in effect throughout all of calendar year 2013. New Mexico base revenue was 
increased $324,216 to account for a full year of new rates in effect. At the same time, Arizona 
revenue was decreased $62,102. The majority of the decrease was attributable to billing adjustments. 

As can be seen in Schedule RSP-1, NEC provided proof of revenue broken down by rate 
schedule. All residential monthly customer charge increases are less than 25%, the overall base 
revenue increase, excluding PPCA revenue, is less than 6%, and all rate class increases are within 
150% of the base revenue increase requested. 

Test year sales data were broken down into volumes sold by rate schedule and rate class. 
NEC did not make adjustments to test year volumes and indicated those volumes were reflective of 
future sales information. All data was provided for Arizona, New Mexico, and Total System. 

Typical bill analysis detail for each rate schedule can be seen in Schedule RSP-2. As 
indicated earlier, RSP-2 details a 4.76% increase in base revenue for Residential customers resulting 
in an increase in an average customer’s monthly bill of $2.67. Staff historically has been in favor of a 
rate increase being partly comprised of an increase in the monthly customer charge and an increase 
in the energy charge. Doing this gives customers the ability to minimize the impact of the rate 
increase by decreasing customer usage. However, Staff has not recommended modifications in this 
streamlined rate case to spread the increase over the monthly customer charge and the energy 
charge. Staff retains the option of recommending modifications to the structure of the rate increase 
in future filings. 

Attachment A details Staffs Enpeering Report for the Application. Included in the 
Engineering Report is a detailed review of the construction expenditures added to PIS over the past 
three years. A field inspection was completed, and Staff found all of the facilities inspected were in 
service, operating, and the costs of the projects were reasonable. Staff concluded that NEC has a 
robust process for identlfylng and approving needed capital projects. 

Staff also completed a review of the Cooperative’s system losses and reliability indices. Staff 
concluded that NEC’s system losses and reliability indices were within acceptable limits. 

Attachment B details the Financial and Regulatory Analysis Review of the Application. Staff 
No adjustments were reviewed the Cooperative’s proposed rate base, revenues, and expenses. 
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requested by Staff. However, Staff highhghted the need for future filings to incorporate lower rate 
case expense as a result of the streamlined rate case process. Staff retains the option of 
recommending adjustments to rate case expense in future filings. 

The Financial and Regulatory Analysis Review also looked at the proposed revenue 
requirement which would produce a system-wide operating margin of $1,886,594 for a 2.16% rate of 
return on an onginal cost rate base of $87,400,193 and system-wide operating income of $4,465,647 
(Staff calculated the rate of return on operating margin leading to a 2.16% rate of return while NEC 
calculated the rate of return on operaang income leading to a 5.11% rate of return). Staff agreed 
with NEC’s revenue requirement of $56,657,818. 

The Consumer Services Review of NEC included an examination of the complaint history, 
bill format comphnce, and the Corporations Division of the Commission status. Staff reviewed the 
Commission’s records from January 1, 2011, to December 31, 2014, and found 55 complaints 
during that period of time. All of those complaints have been resolved and closed. 

As noted above, Consumer Services received 15 customer opinions in opposition to the 
Application which is within the limits to proceed under Rule 107. Consumer Services also indicated 
the Cooperative’s bill format is in compliance with A.A.C. R14-2-210(B)(2) and the Corporations 
Division of the Commission finds the Cooperative in “Good Standing”. 

Staff Recommendations 

Staff recommends an increase in total system-wide revenue equal to 4.0% over actual test 
year base revenue yielding a rate increase of $1,908,652 (the rate increase is $1,646,693 or 3.43% 
when compared to adjusted test year base revenue) as filed in its rate application. 

Staff has reviewed the proposed rate increase for each customer class and is in agreement 
with the proposed increases. Staff does not agree that every rate schedule increase for residential 
and small commercial customers in the future should be limited to increases in just the customer 
charge. 

Staff concludes that NEC‘s system losses and reliability indices are within acceptable limits 
and recommends that the projects constructed and included in PIS since NEC’s last rate case be 
found used and useful. 

Staff recommends adoption of NEC’s proposed rate base of $87,400,193, adjusted test year 
revenues of $55,011,125 and expenses of $52,192,171. 

As has been detailed above, Staff found that NEC is ewble to process a rate increase 
request under Rule 107 and found the Cooperative’s supporting documentation sufficient to support 
its requested 4.0% increase in actual base revenue. 

Staff recommends that NEC file with Docket Control, as a compliance item in &IS Docket, 
a tariff consistent with the rates and charges approved in this Docket on or before April 1,2015. 
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Staff recommends that NEC provide notice to its customers of the rate increase approved 
by the Commission in the next regularly scheduled billing cycle in a form acceptable to Staff and by 
posting a notice on its website. 

Staff is not requesting that a hearing be held in this matter. 
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Test Year Ended December 31,2013 
TYPICAL BILL ANALYSIS - BASE REVENUE ONLY 

RSP-2 
10f5 Docket No. E-01787A-14-0302 

RESIDENTIAL SCHOOLS, CHURCHES, AND COMMUNITY HALLS 
STANDARD RATE 

m EXISTING 

Customer Charge $ 19.50 
Energy Charge, per kWh 
First 400 kWh per month $ 0.07858 
Over 400 kWhpermonth $ 0,11907 

USAGE RATE 

50 
100 
250 
500 
750 

1,000 
1,500 
2,000 
3,000 
5,000 

443 

349 

Average 

Median 

$ 23.43 
$ 27.36 
$ 39.15 
$ 62.84 
$ 92.61 
$ 122.37 
$ 181.91 
$ 241.44 
$ 360.51 
$ 598.65 

$ 56.05 

$ 46.92 

PROPOSED - RATE 
$ 22.17 

5 0.07858 
$ 0.11907 

, .  

$ 26.10 
$ 30.03 
$ 41.82 
$ 65.51 
$ 9528 
$ 125.04 
$ 184.58 
$ 244.11 
$ 363.18 
$ 601.32 

$ 58.72 

$ 49.59 

S INCREASE 
$ 2.67 

2.67 
2.67 
2.67 
2.67 
2.67 
2.67 
2.67 
2.67 
2.67 
2.67 

2.67 

2.67 

% INCREASE 
13.69% 

r 0% 
0% 

11.40% 
9.76% 
6.82% 
425% 
2.88% 
2.18% 
1.47% 
1.11% 
0.74% 
0.45% 

4.76% 

5.69% 

RESIDENTIAL SCHOOLS. CHURCHES. AND COMMUNITY HALLS 
OPTIONAL TIME-OFUSE ('TOU") RATE . .  

kWh USAGE 
TOTAL ON PEAK 

3496 
Customer Charge 
Enwgy Charge, per kWh 
On Peak kWh 
OR Peak kWh 

50 
100 
250 
500 
750 

1,000 
1,500 
2.000 
3,000 
5,000 

1,125 

898 

Average 

Median 

17 
34 
85 

170 
255 
340 
510 
680 

1,020 
1,700 

383 

349 

OFF PEAK 
66% 

33 
66 

165 
330 
495 
660 
990 

1,320 
1,980 
3,300 

742 

549 

EXISTING 
RATE 

$ 26.00 

$ 0.144390 
f 0.055840 

$ 30.30 
$ 34.59 
0 41.49 
$ 68.97 
$ 90.46 
$ 111.95 
$ 154.92 
$ 197.89 

$ 455.74 

$ 12273 

$ 107.05 

$ 2a3.84 

PROPOSED 
I_ RATE 

$ 28.67 

f 0.144390 
$ 0.055840 

$ 32.97 
$ 3726 
5 50.16 
$ 71.64 
$ 93.13 
$ 114.62 
$ 157.59 
$ 200.56 
f 286.51 
$ 458.41 

$ 125.40 

$ 109.72 

f INCREASE % INCREASE 

2.67 10.27% 

0% 
0% 

2.67 8.81% 
2.67 7.72% 
2.67 5.62% 
2.67 3.87% 
2.67 2.95% 
2.67 2.39% 
2.67 1.72% 
2.67 1.35% 
2.67 0.94% 
2.67 0.59% 

2.67 2.18% 

2.67 2.49% 

Decision No. 
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Test Year Ended December 31,2013 
TYPICAL BILL ANALYSIS -BASE REVENUE ONLY 

COMMERCIAL AND INDUSTRIAL SERVICE -ABOVE 50 KVA 
SECONDARY LEVEL SERVICE 

RSP-2 
2 o f 5  . 

Docket No. E-01787A-14-0302 

LOAD 
Customer Charge 
Demand Charge, per Billing kW 
Energy Charge, per kWh 
Fust 
Over 

FACTOR - kW - kWh 

300 kWh per billing kW 
300 kWh per billlng kW 

20.00% 
40.00% 
60.00% 
80.00% 

20.00% 
40.00% 
60.00% 
80.00% 

20.00% 
40.00% 
60.00% 
80.00% 

20.00% 
40.00% 
60.00% 
80.0036 

Average 

Median 
42.08% 

38.39% 

50 
50 
50 
50 

100 
100 
100 
100 

250 
250 
250 
250 

500 
500 
500 
500 

70 

45 

7,300 
14,600 
21,900 
29,200 

14,600 
29,200 
43,800 
58,400 

36,500 
73,000 

109.500 
146,000 

73,000 
146,000 
2 19,000 
292,000 

21,371 

12,610 

COMMERCIAL AND INDUSTRIAL SERVICE - ABOVE 50 KVA 
OPTIONAL TIME-DF-USE ("TOU') RATE 

LOAD ON PEAK 
FACTOR - kW - kW 

Customer Charge 
Demand Charge, per Billing kW 
On Peak Demand Charge, per On Peak kW 
Energy Charge, per kWh 

20.00% 
40.00% 
60.00% 
80.00% 

20.00% 
40.00% 
60.00% 
80.00% 

20.00% 
40.00% 
60.00% 
80.00% 

20.00% 
40.00% 
60.00% . 
80.00% 

50 
50 
50 
50 

100 
100 
100 
100 

50 
50 
50 
50 

100 
100 
100 
100 

250 250 
250 250 
250 250 
250 250 

500 500 
500 500 
500 500 
500 500 

Average 

Median 
57.54% 126 127 

46.72% 61 57 

! 

EXISTING 
RATE 

$ 120.00 
$ 9.90 

$ 0.07755 
$ 0.02902 

$ 1,181.12 
$ 1,74723 
$ 1.978.49 
$ 2,190.33 

$ 2,242.23 
$ 3.374.46 
0 3.836.98 
6 4,260.67 

6 5,425.58 
6 8256.15 
F 9,412.44 
6 10,471.67 

6 10.731.15 
6 16,392.30 
6 18.704.88 
F 20.823.34 

6 2,441.80 

i 1,543.41 

- kWh 

7,300 
14,600 
21,900 
29200 

14,600 
29,200 
43.800 
58,400 

36,500 
73,000 

109,500 
146,000 

73,000 
146,000 
219.000 
292,000 

52.841 

20.805 

PROPOSED 
RATE 

$ 124.00 
$ 10.15 

$ 0.08140 
$ 0.03046 

$ 1,225.72 
$ 1.819.94 
$ 2,062.67 
$ 2285.03 

$ 2,327.44 
$ 3.515.88 
$ 4,001.35 
$ 4,446.06 

$ 5.632.60 
$ 8,603.70 
$ 9.817.37 
$ 10,929.16 

$ 11,141.20 
$ 17,083.40 
$ 19,510.74 
$ 21,734.32 

$ 2,544.26 

$ 1,60720 

EXISTING 
- RATE 

$ 155.00 
$ 9.80 
$ 14.50 
$ 0.02552 

$ 1,556.30 
$ 1.742.59 
$ 1.928.89 
$ 2,115.18 

$ 2.957.59 
$ 3.330.18 
6 3,702.78 
$ 4.075.37 

$ 7,161.48 
$ 8.092.96 
$ 9,024.44 
$ 9,955.92 

$ 14.167.96 
$ 16,030.92 
$ 17,893.88 
$ 19,756.04 

$ 4,570.78 

$ 2,110.24 

4.00 
0.25 

0.00385 
0,00144 

44.60 
72.71 
84.18 
94.70 

8521 
141.42 
164.37 
185.39 

207.02 
347.55 
404.93 
457.49 

410.05 
691.10 
805.86 
910.98 

102.46 

63.79 

5 INCREASE % INCREASE 
3.33% 
2.53% 

4.96% 
4.96% 

3.78% 
4.16% 
425% 
4.32% 

3.80% 
4.19% 
4.28% 
4.35% 

3.82% 
4.21% 
4.30% 
4.37% 

3.82% 
4.22% 
4.31% 
4.37% 

4.20% 

4.13% 

PROPOSED 
RATE f INCREASE X INCREASE - 

$ 160.00 $ 5.00 
6 10.05 $ 025 
$ 14.50 $ - 
$ 0.02679 $ 0.00127 

$ 1,583.07 $ 26.77 
$ 1,778.63 $ 36.04 
$ 1,97420 $ 45.31 
$ 2.169.77 $ 54.59 

$ 3,006.13 $ 48.54 
$ 3.397.27 $ 67.09 
$ 3,788.40 $ 85.62 
$ 4,179.54 $ 104.17 

$ 7275.34 $ 113.86 
$ 8,253.17 $ 16021 
$ 9231.01 $ 206.57 
$ 10.208.84 $ 252.92 

$ 14,390.67 $ 222.71 
$ 16,346.34 $ 315.42 
$ 18,302.01 $ 408.13 
$ 20.257.68 $ 500.84 

$ 4,674.34 $ 103.56 

$ 2,156.92 $ 46.68 

323% 
2.55% 
0.00% 
4.98% 

1.72% 
2.07% 
2.35% 
2.58% 

1.64% 
2.01% 
2.31% 
2.56% 

1.59% 
1.98% 
229% 
2.54% 

1.57% 
1.97% 
228% 
2.54% 

2.27% 

2.21% 
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SMALL COMMERCIAL 
STANDARD RATE 
- kWh 

Customer Charge 
Energy Charge, per kWh 

EXISTING 
fwz 

PROPOSED 
RnTE $ INCREASE % INCREASE 

$ 25.00 $ 27.23 $ 2.23 8.92% 
$ 0.09826 $ 0.09826 $ - 0.00% 

50 
100 
250 
500 
750 

1,000 
1,500 
2,000 
3,000 
5.000 

1,370 

650 

Average 

Median 

$ 29.91 
$ 34.83 
$ 49.57 
$ 74.13 
$ 98.70 
$ 12326 
0 17239 
$ 221.52 
0 319.78 
$ 516.30 

32.14 
37.06 
51.80 
76.36 

100.93 
125.49 
174.62 
223.75 
322.01 
518.53 

$ 2.23 
$ 223 
$ 223 
$ 223 
$ 2.23 
$ 223 
0 223 
$ 223 
$ 223 
$ 2.23 

7.46% 
6.40% 
4.50% 
3.01 % 
226% 
1.81% 
1.29% 
1.01% 
0.70% 
0.43% 

$ 159.62 $ 161.85 $ 2.23 1.40% 

$ 88.87 $ 91.10 $ 223 2.51% 

SMAU COMMERCIAL 
OPTIONAL TIME-OF-USE (TOU") RATE 

kWh USAGE - TOTAL ON PEAK 
38% 

Customer Charge 
Energy Charge, per kWh 
On Peak kWh 
Off Peak kWh 

OFF PEAK 
62% 

50 
100 
250 
500 
750 

1.000 
1,500 
2,000 
3,000 
5,000 

2,928 

1,302 

Average 

Median 

19 
38 
95 

190 
285 
380 
570 
760 

1,140 
1,900 

1,117 

553 

31 
62 

155 
310 
465 
820 
930 

1,240 
1,860 
3,100 

1,811 

749 

EXISTING 
_. RATE 

$ 26.00 

$ 0.14439 
$ 0.05584 

$ 30.47 
$ 34.95 
$ 48.37 
$ 70.74 
$ 93.12 
$ 115.49 
$ 16023 
$ 204.98 
$ 294.47 
$ 473.45 

$ 288.41 

$ 147.67 

PROPOSED 
- RATE 

$ 28.67 

$ 0.14439 
$ 0.05584 

$ 33.14 
$ 37.62 
$ 51.04 
$ 73.41 
$ 95.79 
$ 118.16 
$ 162.90 
$ 207.65 
$ 297.14 
$ 476.12 

$ 291.08 

6 150.34 

H INCREASE % INCREASF 

$ 2.67 10.27% 

$ 0% 
$ 0% 

$ 2.67 8.76% 
$ 2.67 7.64% 
$ 2.67 5.52% 
$ 2.67 3.77% 
$ 2.67 2.87% 
$ 2.67 2.31% 
$ 2.67 1.67% 
$ 2.67 1.30% 
$ 2.67 0.91% 
$ 2.67 0.56% 

$ 2.67 0.93% 

$ 2.67 1.81% 
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IRRIGATION AND WATER PUMPING 
STANDARD RATE 
- LOAD 

FACTOR 

Customer Charge 
Demand Charge, per Billing kW 
Energy Charge, per kWh 

5.00% 
25.00% 
45.00% 
65.00% 

5.00% 
25.00% 
45.00% 
65.00% 

5.00% 
25.00% 
45.00% 
65.00% 

5.00% 
25.00% 
45.00% 
65.00% 

Average 

Median 
26.58% 

21.37% 

50 
10 
10 
10 

25 
25 
25 
25 

50 
50 
50 
50 

100 
100 
100 
100 

32 

16 

- kWh 

1,825 
1,825 
3,285 
4.745 

913 
4,563 
8213 

11,863 

1,825 
9,125 

16,425 
23,725 

3,650 
18,250 
32,850 
47,450 

6,178 

T418 

EXISTING 
RATE 

$ 38.00 
$ 5.00 
S 0.09002 

$ 45229 
$ 25229 
$ 383.72 
$ 515.14 

$ 245.19 
$ 573.76 
6 902.33 
$ 1230.91 

$ 452.29 
$ 1,109.43 
$ 1,766.58 
$ 2.423.72 

$ 866.57 
$ 2.180.87 
$ 3,495.16 
$ 4,809.45 

$ 753.34 

$ 333.17 

'PROPOSED 
RaTE 

$ 4023 
9 5.24 
$ 0.09430 

$ 47433 
$ 264.73 
$ 402.41 
$ 540.08 

$ 257.33 
$ 601.52 
$ 945.72 
$ 1289.91 

$ 474.33 
$ 1,162.72 
$ 1.851.11 
$ 2,539.50 

$ 908.43 
$ 228521 
$ 3,661.99 
$ 5,038.77 

$ 789.66 

$ 349.47 

RSP-2 
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$ INCREASE % INCREASE 

223 
0.24 

0.00428 

22.04 
12.44 
18.69 
24.94 

12.14 
27.76 
43.39 
59.00 

22.04 
5329 
84.53 

115.78 

41 8 6  
104.34 
166.63 
229.32 

36.32 

16.30 

5.87% 
4.80% 
4.75% 

4.87% 
4.93% 
4.87% 
4.84% 

4.95% 
4.84% 
4.81 % 
4.79% 

4.87% 
4.80% 
4.78% 
4.78% 

4.83% 
4.78% 
4.77% 
4.77% 

4.82% 

4.89% 

IRRIGATION AND WATER PUMPING 
OPTIONAL TIME-OF-USE ("TOU") RATE 

FACTOR - kW 
- LOAD 

Customer Charge' 
Demand Charge, per Billing kW 
On Peak Demand Charge, per On Peak kW 
Energy Charge, per kWh 

ON PEAK - kW 
0.9 

EXISTING PROPOSED 
RATE $ INCREASE % INCREASE w - RATE - 

$ 43.00 $ 45.23 $ 2.23 5.19% 
$ 5.25 I 5.50 $ 0.25 4.76% 
$ 9.00 $ 9.43 S 0.43 4.78% 
$ 0.04023 $ 0.04214 $ 0.00191 4.75% 

5.00% 
25.00% 
45.00% 
65.00% 

5.00% 
25.00% 
45.00% 
65.00% 

5.00% 
25.00% 
45.00% 
65.00% 

5.00% 
25.00% 
45.00% 
65.00% 

Average 

Median 
26.58% 

21.10% 

10 
10 
10 
10 

25 
25 
25 
25 

50 
50 
50 
50 

100 
100 
100 
100 

43 

43 

9 
9 
9 
9 

23 
23 
23 
23 

45 
45 
45 
45 

90 
90 
90 
90 

39 

37 

365 
1,825 
3,285 
4,745 

913 
4,563 
8.213 

11,863 

1.825 
9.125 

16,425 
23.725 

3.650 
18.250 
32.850 
47,450 

191.18 
249.92 
308.66 
367.39 

413.48 
560.32 
707.16 
854.00 

200.48 $ 
262.01 $ 
323.53 $ 
385.05 $ 

433.38 $ 
587.19 $ 
741.00 $ 
894.81 $ 

9.30 
12.09 
14.87 
17.66 

19.90 
26.87 
33.84 
40.81 

4.86% 
4.84% 
4.82% 
4.81% 

4.81% 
4.80% 
4.79% 
4.78% 

$ 783.92 $ 821.49 $ 
$ 1,077.60 $ 1,129.11 $ 
$ 1,37128 $ 1,436.73 $ 
$ 1,664.96 $ 1,744.35 $ 

$ 1.524.84 $ 1,597.74 $ 
$ 2,11220 $ 2,212.99 $ 
$ 2,699.56 $ 2,828.23 $ 
$ 3386.91 $ 3.443.47 $ 

37.57 4.79% 
51.51 4.78% 
65.45 4.77% 
79.39 4.77% 

72.90 4.78% 
100.79 4.77% 
128.67 4.77% 
156.56 4.76% 

8.276 $ 946.90 $ 992.18 $ 4528 4.78% 

6,622 $ 863.65 $ 904.98 $ 41.33 4.79% 
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Consumer Owned Security Lights 
175 Watt MVL 
250 Watt MVL 
400 Watt MVL 
100 Watt HPS 
150 Watt HPS 
250 Watt HPS 

Pole Charge 

Cooperative Owned Security tights 
175 Walt MVL 
250 Watt MVL 
400 Watt MVL 
1 00 Watt HPS 
150 Watt HPS 
250 Watt HPS 

Pole Charge 

STREET UGHTlNG 

175 wan MVL 
250 Watt MVL 
400 Watt MVL 

1000 wan MVL 
100 WatiHPS 
150 Watt HPS 
250 Watt HPS 

EXISTING 
ME 

PROPOSED 
RnTE 

75 $ 8.72 
110 $ 1129 
175 $ 18.49 
34 $ 5.65 
50 $ 7.99 
85 $ 10.51 

$ 4.00 

75 $ 10.53 
110 $ 13.74 
175 $ 2223 
34 $ 8.75 
50 $ 11.09 
85 $ 13.61 

$ 4.04 

EXISTING 
- RATE 

75 $ 10.53 
110 $ 12.74 
175 $ 2223 
435 $ 40.18 

34 $ 5.65 
50 $ 7.99 
85 $ 10.51 

909 
11.77 
1928 
5.89 
8.33 

10.96 
4.17 

10.98 
14.33 
23.18 
9.13 

11.57 
14.19 
4.17 

PROPOSED 
- RATE 

$ 10.98 
$ 1329 
5 23.18 
5 41.90 
$ 5.89 
$ 8.33 
$ 10.96 

$ INCREASE 

$ 0.37 
$ 0.48 
$ 0.79 
$ 0.24 
$ 0.34 
$ 0.45 
$ 0.17 

$ 0.45 
$ 0.59 
$ 0.95 
$ 0.38 
$ 0.48 
I 0.58 
$ 0.17 

% INCREASE 

4.24% 
425% 
4.27% 
4.25% 
4.26% 
428% 
425% 

427% 
4.29% 
427% 
4.34% 
4.33% 
426% 
4.25% 

5 INCREASE 

$ 0.45 
$ 0.55 
0 0.95 
$ 1.72 
f 0.24 
$ 0.34 
$ 0.45 

% INCREnSE 

427% 
4.32% 
4.27% 
428% 
4.25% 
4.26% 
4.28% 
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FROM 

DATE: 

SUBJECT. 

Ranelle Paladin0 
T&E Consultant 
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Jeff Francis 

January 20,2015 

ENGINEERING REPORT - NAVOPACHE EZECTRIC COOPERATIVE, 

No. E-01 787A-140302 
INC.3 RATE! CASE APPLICATION DATED SEPTEMBER 11,2014 - DOCKET 

I. INTRODUCTION 

Navopache Electric Cooperative, Inc. (‘WEC” or “Cooperative”) submitted an application 
on September 11,2014 to the Arizona Corporation Commission (“Commission”) for authorization 
to increase rates under Arizona Administrative Code $14-2-107 (“Rule 107”). NEC is the second 
cooperative to file under Rule 107, which provides for a shortened timeframe for processing a 
cooperative’s rate application if the cooperative meets certain requirements. 

11. NECOVERVIEW 

NEC is a non-profit member-owned distribution cooperative and purchases its powe from 
Public Service Company of New Mexico (“PNM’’) along with a s m a l l  allocation of hydro power 
from the Western Area Power Administration (‘WAPA”). NEC takes delivery of this purchased 
power at the Cholla, Coronado, and Springerville substations. NEC serves its roughly 32,000 
members and approximately 40,000 meters across the White Mountains of eastern Atizona and 
western New Mexico with 3,500 miles of sub-transmission and distribution lines. The NEC service 
territory is over 10,000 square miles, which covers parts of Navaho, Apache, Gila, Greenlee counties 
in Arizona, and Catron counties in New Mexico and includes the communities of Pketop-Lakeside, 
Spl ingede,  St Johns, and parts of Show Low. A map of the NEC service area and sub- 
transmission system is shown in Attachment A. NEC‘s retail peak load was 76.8 MW in 2013. 

111. ENGINEERING REVIEW 

Staffs engineering review focused on key metrics for NEC and on NEC’s construction 
expenditures added to plant in service (‘TIS”) over the past three years. Over those three years, 
NEC construction expenditures included in PIS were: 2011 - $6,177,339; 2012 - $13,406,125; and 
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2013 - $8,719,245 for a total of $28,302,709. This engineering review includes analysis of data 
provided by NEC through discovery, as well as face-to-face discussion and field inspection of 
specific major projects included in PIS. 

NEC Cm-tomers, Peak Demand, e9 SJySteiz Energy 

Overall, NEC's total number of customers was essentially flat over the past five years with 
40,010 in 2009 and 40,241 in 2013, or growth of 0.1 percent per year. Growth by customer class 
over that period was: Residential 0.1 percent per year, Commercial 0.1 percent per year, Industrial 
(2.2) percent per year, and Other' 3.5 percent per year. 

The actual system peak demand, which includes the effects of weather variation, decreased 
from 78.94 MW in 2009 to 76.77 M W  in 2013, representing an average decrease of 0.5 percent per 
year over the past five-year period. Annual system energy excluding system losses decreased from 
458,951 MWh in 2009 to 422,262 Mwh in 2013, or an average decrease of 1.6% per year over the 
five-year period. 

Table 1 provides the Annual Number of Customers and Table 2 provides the Annual Peak 
Demand and Energy Data. Figure 1 shows the Annual Number of Customers plotted with the 
Annual Energy by Year. 

Table 1 - Annual Number of Customers 

' Other category includes Irrigation, and Public Street & Highway Lighting customers. 
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Table 2 - Annual Peak Demand & Energy 

Peak Peak 
Year Month (MW) 
2009 Jan 78.94 

Annual 
Energy 

Excluding 
Losses 

75.51 442,437 
87.23 437,260 
72.06 424,235 

2013 76.77 422,262 

Figure 1 - Annual Number of Customers & Energy by Year 

470,000 

1 48,000 

46,000 
460,000 

450,000 44,000 

42,000 

40,000 Customers 

38,000 

420,000 ttj 36,000 

I 34,000 

410,000 -1 1 1 32,000 

440,000 

(MWh) 430,000 

Annual Energy 

! 

I 
400,000 -; I L 1 30,000 

2009 2010 2011 2012 20 13 

Year 

-+-Annual Energy --).. Customers 

As the data show, NEC has had a steady reduction in load over the past five years. This is 
due to two primary reasons. First, NEC’s service tenitory is winter peaking and has been 
experiencing milder than normal winters. Second, NEC‘s retail customer base consists of 
approximately 25-28% seasonal/second homeowners whose usage has continued to be adversely 
affected by the economic downturn. 
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NEC’s annual historic system losses average 5.42 percent of total system energy per year for 
the most recent five-year period (2009-2013). The losses for NEC’s system are lower than the 
reasonable limits specified in the guidelines provided by the American Public Power Association’s 
Distribution System Loss Evaluation Manual given NEC’s mix of rural and urban electrical systems. 
Typical distribution system loss values indicated in the Manual range between 6 percent for urban 
systems to 10 percent for rural systems. 

NEC’s annual historic system energy losses as a percentage of total system energy are shown 
in Figure 2. 

Figure 2 - Annual System Energy Losses as Percent of Total System Energy 

9.00% --- 
8.00% 

7.00% 

6.00% 

5.00% 

4.00% 1 
3.00% ’ 

I 

I 

I 
2.00% I 
1.00% I 
0.00% I 1 

I 

I 
I 

2009 2010 2011 2012 2013 

Year 

Table 4 shows NEC’s system reliability indices for the period 2009 through 2013, as 
measured by the System Average Interruption Duration Index (“SAIDI”), which measures the 
average outage minutes per customer on an annual basis. According to the Rural Utilities Service 
(“RUS77) Bulletins 173OA-119 and 1730-1 Exhibit A, which Staff uses to judge the adequacy of a 
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cooperative’s reliability, a concern would exist when the SAIDI for the cause of “All Other” exceeds 
200 minutes’. NEC‘s service quality over the five-year period in terms of this metric has ranged 
from 62.6 minutes to 355.2 minutes with an average of 178.2 minutes. While the five-year average is 
within RUS guidelines, the SAIDI “All Other” for the year 2012 is sgmficantly hlgher. Looking at 
Figure 3 it would seem this is somewhat of an aberration, and during the NEC site visit this topic 
was discussed. NEC indicated that many reliability-related projects were delayed in 2012 while the 
Engineering Manager position was in transition. That position was staffed in March of 2013 and the 
renewed focus on reliability has contributed to a dramatic improvement in the SAIDI “AU Other” 
for 2013. Also of note are the ‘major Events” outage minutes in 2011, which were primarily due to 
the Wallow Fire in June of that year. Additionally, Staff pointed out to NEC that no outage reports3 
have been seen for at least the past two years. NEC inveswted and acknowledged it had not been 
sending outage reports to the Commission, and NEC indicated it has taken action to correct this 
situation. 

Table 4 - Annual System Average Interruption Duration Index in Minutes 

Year System Average Interruption Duration index - Minutes 

Power 

100.6 

Five- 
Year 

Docket r’3;ff&&’&T4-l 4-0302 

19.1 178.2 227.9 184.5 412.4 

~~~ 

As shown in Table 4, outage statistics are categorized into four major causes. Power Supplier and Planned caues 
are separated because &ey represent causes over which the cooperative has virtually no control or total control, 
respectively, and should be analyzed separately. Major Events include outages on major event days which are days 
when the daily average outage minutes per customer exceed a threshold value. The threshold is determined based 
upon a formula specified in the RUS Bulletin 1703A- 1 19, can change over time, and is specific to each cooperative. 
That leaves all other outages included in the All  Other cause category. The All Other and Major Events categories 
are segregated to better reveal trends in d a y  operation in the All Other cause category that would be hidden by the 
large statistical effect of Major Events. 

Per A.A.C. 14-2-208.D.5 3 
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Figure 3 - Annual System Average Interruption Duration Index 

Minutes 

600.0 
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400.0 
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Capital Projects 

Staffs detailed review of capital projects added to PIS during 2011, 2012, and 2013 focused 
on projects with an actual cost of $500,000 or greater. There was one project idendied by NEC in 
response to Data Request STF 1.10 meeting this criterion for inclusion in PIS, which was the Round 
Valley to Greer Distribution New Line Construction. 

One other project, St Johns to Concho Distribution line Re-build, was identified in response 
to STF 1.10. However, it was not completed and placed in service until February of 2014, and 
therefore is not included in the PIS proposed by the Cooperative for inclusion in rate base for this 
application. 

The majority of construction funds spent were not on large projects, but instead were for 
routine capital maintenance and upgrades to the NEC system. Key examples include: 

0 AMI deployment 
o Approximately 75% deployed to-date 
o Target for full deployment is mid-2015 
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0 Pole inspection and replacement program 
o Contracted with outside hrm for this program 
o Adding test results, including pictures, into NEC GIS system 
o Currently testing approximately 5,000 poles (half 69kV, half distribution) 

Sectionalization improvements 

0 69kV line inspection program 

o Reclosures and line fuses 

o Inhared camera purchased for hotspot identification 
o Program goal is to inspect entire NEC system every 5 years 

Replacing these obsolete insulators when service personnel are performing other 
work on a pole 

0 Polymer and brown glass insulator replacement 
o 

Other key projects completed include: 

0 Communications upgrades 

New maintenance facility 
o New tower and pre-fab building constructed 

Two of three planned buildings completed, and all maintenance operations relocated 
into these new facilities including fleet maintenance 
Ongoing construction at this site includes a new PV-solar covered parking lot, and a 
future planned third building to be used for NEC headquarters (nor included in PIS 
proposed for inclusion in rate base for this application) 

o 

o 

P~y>ct Review Meeting and Field Inpettion 

On October 15,2014, Staff met with NEC personnel to discuss the system and to physically 
inspect the larger projects placed in service during 2011, 2012, and 2013. Projects discussed as to 
their need and costs were: 

0 Round Valley to Greer Distribution New Construction. This project adds a new distribution 
circuit between the Round Valley and Greer substations. It spans approximately 10 miles, 
and a majority of it was viewed The project consists of poles, conductor, and substation 
breakers placed in service in May of 2012 at a cost of $528,661. This cost is comparable to 
industry averages for the type of construction used. 

0 St Johns to Concho Distribution h e  Re-build. This project is a re-conductor of an exis.ting 
distribution circuit between the St Johns and Concho substations and consists of new 
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conductor and pole replacements/upgrades as needed at a cost of $1,189,549. This cost is 
comparable to industry averages; however the project was not completed and placed in 
service until February of 2014, and therefore is not included in the PIS proposed by the 
Cooperative for inclusion in rate base. 

New Maintenance Facility. This facility accounts for approximately $8 d o n  of the total 
construction expenditures. 

Staff found that all of the facilities inspected were in service and operating. 

In summary, Staff believes that since NEC’s last rate case NEC has developed its system 
with a focus on improving reliability, including the pole inspection and replacement program, 
reconductoring projects, and sectionahation improvements. 

IV. CONCLUSIONS & RECOMMENDATIONS 

Based upon Staffs discussions with NEC and the selected site inspections, Staff concludes 
that NEC has a robust process for idenafylng and approving needed capital projects. Further, Staff 
found that all of the projects inspected were in service and being used and that the costs of the 
projects were reasonable. Finally, Staff concludes that NEC’s system losses and reliability indices are 
within acceptable limits. 

Staff finds the projects constructed and included in PIS since NEC‘s last rate case to be used 
and useful to the Cooperative’s provision of service. 
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TO: 

FROM: 

DATE: 

RE: 

Ranelle Paladin0 
Utilities Consultant 
Utilities Division 

BrendanAladi 
Public Utilities Analyst 
Utilities Division 

November 28,2014 

IN THE MATTER OF THE APPLICATION OF NAVOPACHE ELECTRIC 
COOPERATIVE, INC., FOR A DETERMINATION OF THE FAIR VALUE OF ITS 
PROPERTY FOR RATEMAKING PURPOSES, TO FIX A JUST AND 
REASONABLE RATE OF RETURN THEREON, TO APPROVE RATES 
DESIGNED TO DEVELOP SUCH RETURN, AND FOR RELATED APPROVALS 
(DOCKET NO. E-01787A-14-0302) 

Test Year Rate Base. Revenues. and Expenses 

Navopaclie Electric Cooperative, Inc. (“NEC” or ‘cCooperativeyy) proposed a system-wide 
test year rate base of $87,400,193, adjusted test year revenues of $55,011,125, and adjusted test year 
expenses of $52,192,171. Staff reviewed the Cooperative-proposed rate base, revenues, and 
expenses and recommends adoption of these proposed rate base, revenues and expense levels. 

ProDosed Revenue Requirement 

NEC requests authorization from the Commission to adjust its rates to produce an 
additional $1,531,245 in base revenue from Arizona customers, reflecting a 3.29 percent increase. 

Applied system-wide, NEC proposed a $1,908,6521, or 4.00 percent, base revenue increase 
over the actual test year revenue of $47,720,186 (the rate increase compared to adjusted test year 
base revenue would be $1,646,693). The $1,908,652 includes that increase applicable to NEC‘s New 
Mexico customers. The proposed revenue requirement of $56,657,818 (the proposed increase of 
$1,646,693 added to the adjusted test year revenues of $55,011,125) would produce a system-wide 
operating margin of $1,886,594 for a 2.16 percent rate of  retum on an o q p d  cost rate base2 of  
$87,400,193. However, the Cooperative calculated a rate of return of 5.11 percent on its system- 
wide operating income of $4,465,647, which concurs with Staff s calculation of operating income. 
NEC proposed revenue would produce a 1.75 times interest eamed ratio (“TIER7 and a 1.67 debt 
service coverage ratio f’DSCYy). 

1 Schedule A-1.0. 
2 The Cooperative did not prepare a schedule showing the elements of Reconstruction Cost New Rate Base. The 
Cooperative’s f i h g  treats the OCRB the same as the fair value rate base. 
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Staff recommends approval. However, in the Cooperative’s response to Staffs data request 
BCA-1.1, Navopache claimed an actual and projected rate case expense of $149,768. Whereas the 
Cooperatives’ rate increase filing assumes that total rate case expense would be $200,000. Staff 
notes that reducing rate case expense by $50,232 from $200,000 to $149,768 would reduce adjusted 
test year operating expense by $16,744 annually (normalized over three years). Capturing this lower 
rate case expense level would have resulted in a corresponding increase in operating income to 
$4,482,391 for a 5.13 percent rate of return on original cost rate base of $87,400,193. Staff believes 
that recognizing the lower rate case expense level is conceptually sound, but the impact is 
immaterial. However, in future rate case filings Staff retains its option of recommending that such 
adjustments actually be recognized. 

Recommendation 

Staff recommends a system-wide revenue requirement of $56,657,818 which concurs with 
the Cooperative’s proposed revenue requirement. 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

SUSAN BITTER SMITH 
Chahman 

BOB STUMT 
Commissioner 

BOB BURNS 
Commissioner 

DOUG LITTLE 
Commissioner 

TOM FORESE 
Commissioner 

IN THE MATTER OF THE APPLICATION 
OF NAVOPACHE ELECTRIC 
COOPERATIVE, INC., FOR A 
DETERMINATION OF THE FAIR VALUE 
OF ITS PROPERTY FOR RATEMAKING 
PURPOSES, TO FIX A JUST AND 
REASONABLE RATE OF RETURN 
THEREON, TO APPROVE RATES 
DESIGNED TO DEVELOP SUCH 
RETURN, AND FORRELATED 
APPROVALS. 

DOCKET NO. E-01787A-14-0302 

DECISION NO. 

ORDER 

Open Meeting 
March 2 and March 3,2015 
Phoenix, Arizona 

BY THE COMMISSION: 

Having considered the enhe record herein and being fully advised in the premises, the 

Arizona Corporation Commission (‘LCommissiony7) finds, concludes and orders that 

FINDINGS OF FACT 

1. In Decision No. 73649, dated February 6, 2013, the Commission adopted a new 

section in the Arizona Administrative Code (‘A.A.C.”) R14-2-107, establishing an alternative 

streamlined ratemaking application and process for non-profit cooperatives providing electric or 

natural gas utility service (“Rule 107”). This Decision also amended the existing rule establishing the 

hling and processing requirements for a public service corporation rate application (“Rule 103”). 

. . .  
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2. On July 9,2014, Navopache Electric Cooperative, Inc. (“NEC” or “the Cooperative”) 

began the process of a rate application under Rule 107 by submitting to the Comrnission’s Utilities 

Division (“Staff 3 a Request for Pre-Filing Eligibility Review in accordance with A.A.C. R14-2-107(C). 

On August 14,2014, NEC met with Staff in accordance with A.A.C. R14-2-107(C)(3) 

to review eligibility in filing under Rule 107, finalize the form of customer notice and discuss a 

proposed form of recommended order. 

3. 

4. On August 14, 2014, NEC tiled a Request for Docket Number and Notice of Filing 

A Docket Number was assigned opening this rate and a Proposed Form of Customer Notice. 

application docket. 

5. On August 29, 2014, NEC filed a certification of mailing for the Customer Notice. 

n e  Customer Notice was mailed via hrst class mail to all NEC customers on August 21, 2014. The 

xstomer notice set a deadline of September 24, 2014, for customers of NEC to file intervention 

requests and/or objections to the rate application that NEC anticipated hling no later than September 

15,2014. 

6. On September 11, 2014, NEC filed its application for a rate increase (“the 

Application”) under Rule 107 in Docket No. E-01787A-14-0302. 

7. By the close of business on September 24, 2014, the Commission had received 15 

3bjections to the rate increase, below the 1,000 required to make NEC inebble for the Rule 107 

process. There were no intervention requests fled. 

8. On October 8,2014, Staff fled a notice of eligibility in the docket indicating that NEC 

met all of the requirements outlined in Rule 107. 

9. On October 8,2014, Staff filed a notice of sufficiency indicating the data provided by 

NEC in the Application were sufficient in meeting the requirements of a cooperative rate application. 

DESCRIPTION OF NEC 

10. NEC is a member-owned Arizona non-profit rural electric cooperative with its 

principal business office in Lakeside, Arizona. NEC is a public service corporation providing electric 

distribution service to approximately 38,399 meters in Navajo, Apache, Greenlee and Gila counties in 

Arizona and approximately 1,553 meters in Catron County, New Mexico. 
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11. 

12. 

NEC is a Class A Utility under A.A.C. R14-2-103(A)(3)(q). 

NEC receives its power supply under a power supply contract with Public Service 

Company of New Mexico. 

13. NEC has an 8-member Board of Directors (‘%oar&’) elected to oversee all aspects of 

%e Cooperative’s operations and approve the annual operating budget. The Board approved the 

&g of this application at a special meeting of the Board held on June 18,2014. 

14. NEC‘s last rate case was Bed on April 29,2011 (based on a test year ending April 30, 

2010) and approved in Decision No. 73255 on July 30, 2012. The current rates went into effect 

4ugust 1,2012, for NEC’s Arizona customers. 

NEC PROPOSALS 

15. 

16. 

In the Application, NEC utilized a test year ending December 31,2013. 

Also in the Application, NEC requested to increase its rates to produce an additional 

/b1,908,652 in system-wide base revenue over actual test year base revenues of $47,720,186. This 

ncrease represents an increase of 4.0% over actual test year base revenue (the increase is $1,646,693 

uhen compared to adjusted test year base revenue and represents an increase of 3.43% over adjusted 

:est year base revenue). 

17. In its hling, NEC stated the rate application would result in system-wide Operating 

Income of $4,465,647 and Net Income of $2,114,358. 

18. NEC stated the rate increase is necessary to recover increased operating costs in the 

zategories of operation and maintenance, consumer accounts, customer service and information, sales, 

administrative and general, depreciation and amortization, taxes, interest and payroll. The rate 

ulcrease would allow NEC to maintain the financial integrity of the Cooperative. 

19. As attachments to the Application, NEC submitted audited financial statements for 

the year ended April 30,2014, and a copy of its certified annual hmcial and statistical report to the 

National Rural Utilities Cooperative Finance Corporation (“CFC”) for calendar year 2013. 

COOPERATIVE ELIGIBILITY 

20. For a cooperative to utilize the streamlined rate case process referred to as Rule 107, 

several eligibility requirements must be met prior to beg.mrung the process. As documented in the 
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notice of eligibility, Staff agrees that NEC has taken the necessary steps to comply with the eligibility 

requirements of Rule 107. 

STAFF ANALYSIS 

21. As part of its review of the Application, Staff reviewed the purchased power costs; the 

he1 bank balance; the base revenue increase and test year data; the level of increase requested for each 

:ate schedule/class; the applicability of the capital projects and plant in service the 

icceptabfity of system losses and reliability indices; the proposed rate base, revenue, and expenses; 

md the proposed revenue requirement. Staff also completed a compliance review. 

22. NEC and Staff, the only parties to this case, are in agreement on all issues in this case. 

’urchased Power Costs 

23. NEC reported actual purchased power costs for the test year equal to $28,264,346. 

;everal adjustments to purchased power costs were included increasing purchases power costs by 

64,424,136. The majority of the increase in purchased power costs was related to transmission 

.efunds processed during the test year equal to $4,209,262 which reduced purchased power during the 

est year. The additional $214,874 in adjustments to purchased power costs are related to adjustments 

n billing units and rates that are necessary to make the test year more representative of NEC 

iurchased power costs in the future. Staff was able to track and venfy the purchased power costs 

hrough a sampling of invoices provided by NEC to support the reported costs. 

24. 

25. 

NEC and Staff agree on the adjusted purchased power costs filed in the Application. 

NEC did not calculate a new base cost of power in the Application. Rule 107 specifies 

hat the increase request of a maximum of 6% is in base revenue not atttibuted to revenue from an 

idjustor mechanism. The base cost of power ($0.066160 per kwh) established in Decision No. 73255 

-emains unchanged for the purpose of calculating the Purchased Power Cost Adjustor (‘TPCA’3. 

f i e  PPCA is designed to recover or refund the difference between the base cost of power included in 

he Cooperative’s base rates and the actual cost of power. 

26. However, in the Application, the adjustments to purchased power costs noted above 

vere originally processed through the PPCA. Because these costs flowed through the PPCA during 

he test year, it was necessary to re-calculate the PPCA revenue and restate the PPCA for purToses of 
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the adjusteL test year revenue. A PPCA revenue adjustment was incorporated in the adjusted test year 

PPCA revenue to account for what should have been collected by the PPCA when comparing 

adjusted purchased power costs to the revenue already collected through base rates. Staff matched the 

$1,921,006 PPCA revenue adjustment in NEC’s application. 

27. In addition, as the PPCA revenue was re-calculated based on the adjusted purchased 

power costs, it was necessary to neutralize the effect of revenue from the adjustor during the test year. 

As a result, the PPCA over/under recovery balance from the beginning of 2013 to the end of 2013 

resulted in an over recovery of revenue from the PPCA. A corresponding adjustment for the same 

dollar amount in the opposite direction was necessary to zero out the effect of the PPCA balance 

during the test year. 

28. Staff was also able to verify the increase in base revenue from the test year reported 

revenue. The $262,114 increase to base revenue was directly related to the fact that the new rates 

approved in New Mexico were not in effect throughout all of calendar year 2013. New Mexico base 

revenue was increased $324,216 to account for a full year of new rates in effect. At the same time, 

Arizona revenue was decreased $62,102. The majonq of the decrease was attributable to billing 

adjustments. 

29. NEC and Staff agree on the definition of base revenue and agree the base cost of 

power should remain unchanged from that established in Decision No. 73255. 

30. NEC and Staff agree on the methodology utilized to re-state the PPCA. 

Rate Design 

31. NEC’s proposed increase is below the maximum increase of 6% permitted under Rule 

107. Also in accordance with Rule 107, monthly customer charge increases for the residential rate 

class are less than 25% and there are no changes requested to the percentage relationship of the rate 

blocks. NEC did not propose any rate structure change or non-price tariff change. 

32. NEC and Staff agree on the rates set forth in Exhibit A, which is attached hereto and 

incorporated herein. 

. . .  
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Staff Enhee&g 

33. Staff physically inspected NEC’s distribution facilities on October 15, 2014. Staff 

evaluated the Cooperative from an enpeering perspective based on key mettics, an analysis of 

construction expenditures included in PIS, analysis of data provided by NEC through discovery as 

well as a facilities inspection. 

34. Based on its analysis, Staff concluded that NEC: 

A. 

B. 

C. 

D. 

has a robust process for identifymg and approving needed capital projects; 

is operating and maintaining its electtJcal system properly and all projects 

inspected were in service and being used and that the costs of the projects 

are reasonable; 

has, since its last rate case, developed its system with a focus on improving 

reliability, including pole inspection and replacement program, 

reconductoring projects, and sectionalization improvenients; and 

has an acceptable level of system losses, consistent with industry guidelines 

along with reliability indices being within acceptable limits. 

35. Staff has recommended the projects constructed and included in PIS since NEC’s last 

rate case be found used and useful in the Cooperative’s provision of service. 

Rate Base. Revenues. and Emenses 

36. The Application requested a system-wide rate base of $87,400,193, adjusted test year 

total revenues of $55,011,125 and expenses of $52,192,171. 

37. NEC and Staff are in agreement on the proposed rate base, revenues, and expenses 

and Staff recommends adoption. However, Staff hghllghted the need for future f i g s  to incorporate 

lower rate case expense as a result of the streamlined rate case process. 

Revenue Requirement and Rate of Retum 

38. NEC proposed a revenue requirement of $56,657,818. The proposed revenue 

requirement would produce an operating margin of $1,886,594 for a 2.16% rate of return on an 

original cost rate base of $87,400,193 and spstem-wide operating income of $4,465,647 (Staff 
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39. calculated the rate of return on operating margin leading to a 2.16% rate of return 

vhile NEC calculated the rate of return on operating income leading to a 5.1 1% rate of return). 

40. NEC’s proposed revenue would produce a 1.75 times interest earned ratio and a 1.67 

lebt service coverage ratio. 

41. 

Zonsumer Services 

42. 

Staff has recommended adoption of NEC‘s proposed revenue requirement 

Staff reviewed the Commission’s records between Januarp 1,2011, and December 31, 

A.ll of those complaints have been !014, and found 55 complaints during that period of time. 

:esolved and closed. To date in 2015, Consumer Semites has not received any additional complaints. 

43. As noted above, Consumer Services received 15 customer opinions in opposition to 

he Application which was within the limits to proceed under Rule 107. The Corporations Division of 

he Commission fmds the Cooperative in “Good Skxndkg”. 

CONCLUSIONS 

44. NEC’s application is in compliance with Rule 107 allowing NEC‘s rate case to be 

xocessed under the alternative streamlined process. 

45. NEC and Staff are not requesting a hearing in this matter. 

46. 

47. 

NEC’s OCRB and FVRB are determined to be $87,400,193. 

NEC‘s proposed rate increases for each customer class are within the guidelines 

stablished in Rule 107. 

48. During the t!nirty (30) days customers had in which to object to the rate increase, only 

15 customers filed objections which is below the number required to cease processing under Rule 107. 

Staff is in agreement with NEC’s proposed rate base of $87,400,193, adjusted test year 49. 

total revenues of $55,011,125, and expenses of $52,192,171. 

50. The rates and charges approved herein will produce an operating margin of $1,886,594 

for a 2.16% rate of retum on an original cost rate base of $87,400,193 and system-wide operating 

income of $4,465,647 (Staff calculated the rate of retum on operating margin leading to a 2.16% rate 

of retum while NEC calculated the rate of retum on operaling income leading to a 5.11% rate of 

return). 
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1. The rates and charges approved herein will produce a 1.75 times interest earned ratio 

(“TIER”) and a 1.67 debt service coverage ratio (“DSC”). 

52. The rates and charges approved herein will increase revenues by $1,908,652 or a 4.0% 

increase in actual base revenue (the increase is $1,646,693 over adjusted base revenue). 

53. 

54. 

55. 

56. 

Staffs recommendations should be adopted. 

The rate design proposed by NEC and agreed to by Staff should be adopted. 

The base cost of power should remain at $0.066160 per kwh.  

Under the rates approved herein, residential customers will experience a rate increase 

2f  $2.67. 

57. NEC and Staff are in agreement that a hearing is not requested in this case. 

CONCLUSIONS OF LAW 

1. Navopache Electric Cooperative Inc. is a public service corporation within the 

neaning of Ardcle X V  of the Arizona Constitution and A.R.S. $$40-250 and 40-251. 

2. The Commission has jurisdiction over Navopache Electric Cooperative, Inc. and the 

nbject matter of the Application. 

3. 

4. 

5. 

Notice of the Application was given in accordance with law. 

The rates and charges authorized herein are just and reasonable. 

It is just and reasonable and in the public interest to approve the rates and charges set 

brth in Exhibit A. 

6. Navopache Electric Cooperative Inc.’~. Application meets the requirements of 

Q.A.C.Rl4-2-107. 

ORDER 

IT IS THEREFORE ORDERED that Navopache Electtic Cooperative, Inc. is hereby 

lirected to file, on or before, April 1,2015, tariffs with a new schedule of rates and charges consistent 

vith Exhibit A 

IT IS FURTHER ORDERED that the revised schedules of rates and charges shall be 

:ffective for April 2015 usage billed on or after May 1,2015. 
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IT IS FURTHER ORDERED that Navopache Electric Cooperative, Inc. shall notify its 

zustomers of the revised schedules of rates and charges authorized herein by means of an insert, in a 

form acceptable to Staff, included in its next scheduled billing after a Decision in this case is effective 

md by posting on its website. 

IT IS FURTHER ORDERED that Navopache Electric Cooperative, Inc.’s base cost of 

3ower remains at $0.066160 per kwh. 

IT IS FURTHER ORDERED that this Decision shall become effective immediately. 

BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION 

CHAIRMAN COMMISSIONER 

SOMMISSIONER COMMISSIONER COMMISSIONER 

IN WITNESS WHEREOF, I, JODI JERICH, Executive 
Director of the Arizona Corporation Commission, have 
hereunto, set my hand and caused the official seal of this 
Commission to be affixed at the Capitol, in the City of 
Phoenix, this day of , 2015. 

JODI JERICH 
EXECUTIVE DIRECTOR 

DISSENT 

DISSENT. 

SMO:RSP:vsc\RWG 
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SERVICE LIST FOR: Navopache Electric Cooperative, Inc. 
DOCKET NO. E-01787A-14-0302 

Mi. Michael A. Curtis 
M i .  William P. Sullivan 
Attorneys for Navopache Electric Cooperative, Inc. 
Zurtis, Goodwin, Sullivan, Udall & Schwab, P.L.C. 
501 East Thomas Road 
Phoenix, Arizona 85012-3205 

Ms. Lyn A. Farmer, Esq. 
X e f  Administrative Law Judge 
Hearing Division 
k o n a  Corporation Commission 
1200 West Washington Street 
Dhoenix, Arizona 85007 

Mr. Steven M. Olea 
Xector, Utilities Division 
Qrizona Corporation Commission 
1200 West Washington Street 
?hoenix, Arizona 85007 

as. Janice M. Alward 
X e f  Counsel, Legal Division 
Qrizona Corporation Commission 
1200 West Washington Street 
?hoenix, Arizona 85007 
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- Navopache Electric Cooperative, Inc. 
Docket No. E-01787A-14-0302 
Test Year Ended December 31,2013 

RESIDENTIAL 
Residential 
Customer Charge 
Energy Charge 1-400 kWh 
Energy Charge Over 400 kwh 

Time of Use (TOUL 
Customer Charge 
Energy Charge On-Peak kWh 
Energy Charge Off-peak kWh 

Residential TOU 12 Month 
Customer Charge 
Energy Charge On-Peak kWh 
Energy Charge Off-peak kWh 
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NAVOPACHE ELECTRIC COOPERATIVE, INC. 

Approved Rates 
Power - Dist 
Supply Wires 

COMMERCIAL AND INDUSTRIAL 
Commercial & Industrial 
Customer Charge 
Demand Charge (kW) 
Energy Charge First 300 kWh per kW 
Energy Charge Over 300 kWh per kW 

Commercial & Industrial-Primary 
Customer Charge 
Demand Charge (kW) 
Energy Charge First 300 kWh per kW 
Energy Charge Over 300 kWh per kW 
Primary Discount - Demand & Energy 

Commercial & Industrial-TOU 

Demand Charge (kW) 
Demand Charge - On Peak (kW) 
Energy Charge (kwh) 

. Customer Charge 

Commercial & Industrial-TOU-Primary 
Customer Charge 
Demand Charge (kW) 
Demand Charge -On Peak (kW) 
Energy Charge (kwh) 
Primary Discount - Demand & Energy 

$0.000000 $ 22.17 $ 22.17 
$ 0.05400 $ 0.02458 $ 0.07858 
$ 0.08500 $ 0.03407 $ 0.11907 

$ - $ . 28.67 $ 28.67 
$ 0.13480 $ 0.00959 $ 0.14439 
$ 0.02900 $ 0.02684 $ 0.05584 

$ - $ 28.67 $ 28.67 
$ 0.13480 $ 0.00959 $ 0.14439 
$ 0.02900 $ 0.02684 $ 0.05584 

$ - $ 124.00 $ 124.00 
$ 2.50 $ 7.65 $ 10.15 
$ 0.07500 $ 0.00640 $ 0.08140 
$ 0.02600 $ 0.00446 $ 0.03046 

$ - $ 252.00 $ 252.00 
$ 2.50 $ 7.65 $ 10.15 
$ 0.07500 $ 0.00640 $ 0.08140 
$ 0.02600 $ 0.00446 $ 0.03046 

-3.00% -3.00% -3.00% 

$ - $ 160.00 $ 160.00 
$ 2.35 $ 7.70 $ 10.05 
$ 14.50 $ ' - $ 14.50 
$ 0.02350 $ 0.00329 $ 0.02679 

$ - $ 252.00 $ 252.00 
$ 2.35 $ 7.70 $ 10.05 
$ 14.50 $ - $ 14.50 
$ 0.02350 $ 0.00329 $ 0.02679 

-3.00% -3.00% -3.00% 

Decision No. 



- Navopache Electric Cooperative, Inc. 
Docket No. E-01787A-14-0302 
Test Year Ended December 31,2013 

SMALL COMMERCIAL 
Small Commercial 
Customer Charge 
Energy Charge (kWh) 
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NAVOPACHE ELECTRIC COOPERATIVE, INC. 

Approved Rates 
Power - Dist 

Total - Supply Wires 

Small Commercial-TOU 6 Month 
Customer Charge 
Energy Charge - kWh On Peak (Billed Nov-April) 
Energy Charge - kWh Off Peak (Billed Nov-April) 
Energy Charge kWh (Billed May-Oct) 

Small Commercial-TOU 12 Month 
Customer Charge 
Energy Charge - kWh On Peak 
Energy Charge - kWh Off Peak 

IRRIGATION AND WATER PUMPING 
Irrigation &Water Pumping 
Customer Charge 
Demand Charge (kW) 
Energy Charge (kwh) 

Irrigation &Water Pumping-TOU 
Customer Charge 
Demand Charge (kW) 
Demand Charge -On Peak (kW) 
Energy Charge (kWh) 

$ - $ 27.23 $ 27.23 
$ 0.06380 $ 0.03446 $ 0.09826 

$ - $ 36.78 $ 36.78 
$ 0.12380 $ 0.03130 $ 0.15510 
$ 0.02880 $ 0.03674 $ 0.06554 
$ 0.06380 $ 0.03446 $ 0.09826 

$ - $ 36.78 $ 36.78 
$ 0.12380 $ 0.03130 $ 0.15510 
$ 0.02880 $ 0.03674 $ 0.06554 

$ - $ 40.23 $ 40.23 
$ 5.00 $ 0.24 $ 5.24 
$ 0.04980 $ 0.04450 $ 0.09430 

$ - $ 45.23 $ 45.23 
$ 2.40 $ 3.10 $ 5.50 
$ 8.80 $ 0.63 $ 9.43 
$ 0.02230 $ 0.01984 $ 0.04214 

Decision No. 



. Navopache Electric Cooperative, Inc. 
Docket No. E-01787A-14-0302 
Test Year Ended December 31,2013 
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NAVOPACHE ELECTRIC COOPERATIVE, INC. 

Approved Rates 

LIGHTING 
Securitv Lights - Consumer Owned 
175 Watt MVL - 75 kWh/Month 
250 Watt MVL- 110 kWh/Month 
400 Watt MVL - 175 kWh/Month 
100 Watt HPS - 34 kWh/Month 
150 Watt HPS - 50 kWh/Month 
250 Watt HPS - 85 kWh/Month 

Security Lights - Cooperative Owned 
175 Watt MVL - 75 kWh/Month 
250 Watt MVL- 110 kWh/Month 
400 Watt MVL - 175 kWh/Month 
100 Watt HPS - 34 kWh/Month 
150 Watt HPS - 50 kWh/Month 
250 Watt HPS - 85 kWh/Month 

Securitv Lights - Pole Charges 
Pole Charges 

Street Lights - Cooperative Owned 
175 Watt MVL - 75 kWh/Month 
250 Watt MVL - 110 kWh/Month 
400 Watt MVL - 175 kWh/Month 
1000 Watt Lamp - 435 kWh/Month 

Street Lights -Consumer Owned 
100 Watt HPS - 34 kWh/Month 
150 Watt HPS - 50 kWh/Month 
250 Watt HPS - 85 kWh/Month 

Power 
Supply 

4.35 $ 
6.38 $ 

10.15 $ 
1.97 $ 
2.90 $ 
4.93 5 

4.35 $ 
6.38 $ 

10.15 $ 
1.97 $ 
2.90 $ 
4.93 $ 

- $  

4.35 $ 
6.38 $ 

10.15 $ 
25.23 $ 

1.97 $ 
2.90 $ 
4.93 $ 

- Dist 
Total - 

4.74 $ 
5.39 $ 
9.13 $ 
3.92 $ 

6.03 $ 
5.43 $ 

6.63 $ 

13.03 $ 
7.16 $ 
8.67 $ 
9.26 $ 

7.95 $ 

4.17 $ 

6.63 $ 
6.91 $ 

13.03 $ 
16.67 $ 

3.92 $ 

6.03 $ 
5.43 $ 

9.09 
11.77 
19.28 
5.89 
8.33 

10.96 

10.98 
14.33 
23.18 
9.13 

11.57 
14.19 

4.17 

10.98 
13.29 
23.18 
41.90 

5.89 
8.33 

10.96 
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Navopacne tlectric Looperative, Inc. 

Test Year Ended December 31,2013 
- Docket No. E-01787A-14-0302 
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NAVOPACHE ELECTRIC COOPERATIVE, INC. 

Approved Rates 
Power - Dist 
Supply Wires 'Total 

RESIDENTIAL 
Residential 
Customer Charge 
Energy Charge 1-400 kWh 
Energy Charge Over 400 kWh 

Time of Use fTOU) 
Customer Charge 
Energy Charge On-Peak kWh 
Energy Charge Off-peak kWh 

Residential TOU 12 Month 
Customer Charge 
Energy Charge On-Peak kWh 
Energy Charge Off-peak kWh 

COMMERCIAL AND INDUSTRIAL 
Commercial & Industrial 
Customer Charge 
Demand Charge (kw) 
Energy Charge First 300 kWh per kW 
Energy Charge Over 300 kWh per kW 

Commercial & industrial-Primary 
Customer Charge 
Demand Charge (kW) 
Energy Charge First 300 kWh per kW 
Energy Charge Over 300 kWh per kW 
Priman/ Discount - Demand & Energy 

Commercial & Industrial-TOU 

Demand Charge (kW) 
Demand Charge - On Peak (kW) 
Energy Charge (kWh) 

. Customer Charge 

Commercial & industrial-TOU-Primary 
Customer Charge 
Demand Charge (kW) 
Demand Charge -On Peak (kW) 
Energy Charge (kwh) 
Primary Discount - Demand & Energy 

$~.OOOOOO $ 22.17 $ 22.17 
$ 0.05400 $ 0.02458 $ 0.07858 
$ 0.08500 $ 0.03407 $ 0.11907 

$ - $ . 28.67 $ 28.67 
$ 0.13480 $ 0.00959 $ 0.14439 
$ 0.02900 $ 0.02684 $ 0.05584 

$ - $ 28.67 $ 28.67 
$ 0.13480 $ 0.00959 $ 0.14439 
$ 0.02900 $ 0.02684 $ 0.05584 

$ - $ 124.00 $ 124.00 
5 2.50 $ 7.65 $ 10.15 
$ 0.07500 $ 0.00640 $ 0.08140 
$ 0.02600 $ 0.00446 $ 0.03046 

$ - $ 252.00 $ 252.00 
$ 2.50 $ 7.65 $ 10.15 
$ 0.07500 $ 0.00640 $ 0.08140 
$ 0.02600 $ 0.00446 $ 0.03046 

-3.00% -3.00% -3.00% 

5 - $ 160.00 $ 160.00 
2.35 $ 7.70 $ 10.05 

$ 14.50 $ . - $ 14.50 
$ 0.02350 $ 0.00329 $ 0.02679 

$ 

$ - $ 252.00 $ 252.00 
$ 2.35 $ 7.70 $ 10.05 
$ 14.50 $ - $ 14.50 
$ 0.02350 $ 0.00329 $ 0.02679 

-3.00% -3.00% -3.00% 
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Navopache Electric Cooperative, Inc. 
Docket No. E-01787A-14-0302 
Test Year Ended December 31,2013 

SMALL COMMERCIAL 
Small Commercial 
Customer Charge 
Energy Charge (kWh) 
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NAVOPACHE ELECTRIC COOPERATIVE, INC. 

Approved Rates 
Power - Dist 
SUDPly Total 

Small Commercial-TOU 6 Month 
Customer Charge 
Energy Charge - kWh On Peak (Billed Nov-April) 
Energy Charge - kWh Off Peak (Billed Nov-April) 
Energy Charge kWh (Billed May-Oct) 

Small Commercial-TOU 12 Month 
Customer Charge 
Energy Charge - kWh On Peak 
Energy Charge - kWh Off Peak 

IRRIGATION AND WATER PUMPING 
Irrigation &Water Pumping 
Customer Charge 
Demand Charge (kw) 
Energy Charge (kwh) 

Irrigation &Water Pumping-TOU 
Customer Charge 
Demand Charge (kW) 
Demand Charge - On Peak (kW) 
Energy Charge (kWh) 

$ - $ 27.23 $ 27.23 
$ 0.06380 $ 0.03446 $ 0.09826 

$ - $ 36.78 $ 36.78 
$ 0.12380 $ 0.03130 $ 0.15510 
$ 0.02880 $ 0.03674 $ 0.06554 
$ 0.06380 $ 0.03446 $ 0.09826 

5 - $ 36.78 $ 36.78 
$ 0.12380 $ 0.03130 $ 0.15510 
$ 0.02880 $ 0.03674 $ 0.06554 

$ - $ 40.23 $ 40.23 
$ 5.00 $ 0.24 $ 5.24 
$ 0.04980 $ 0.04450 $ 0.09430 

$ - $ 45.23 $ 45.23 
$ 2.40 $ 3.10 $ 5.50 
$ 8.80 $ 0.63 $ 9.43 
$ 0.02230 $ 0.01984 $ 0.04214 

Decision No. 
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NAVOPACHE ELECTRIC COOPERATIVE, INC. 

Approved Rates 

LIGHTING 
Security Lights - Consumer Owned 
175 Watt MVL - 75 kWh/Month 
250 Watt MVL - 110 kWh/Month 
400 Watt MVL - 175 kWh/Month 
100 Watt HPS - 34 kWh/Month 
150 Watt HPS - 50 kWh/Month 
250 Watt HPS - 85 kWh/Month 

Security Lights - Cooperative Owned 
175 Watt MVL- 75 kWh/Month 
250 Watt MVL - 110 kWh/Month 
400 Watt MVL- 175 kWh/Month 
100 Watt HPS - 34 kWh/Month 
150 Watt HPS - 50 kWh/Month 
250 Watt HPS - 85 kWh/Month 

Security Lights - Pole Charges 
P o l e  Charges 

Street Lights -Cooperative Owned 
175 Watt MVL - 75 kWh/Month 
250 Watt MVL - 110 kWh/Month 
400 Watt MVL - 175 kWh/Month 
1000 Watt Lamp - 435 kWh/Month 

Street LiPhts - Consumer Owned 
100 Watt HPS - 34 kWh/Month 
150 Watt HPS - 50 kWh/Month 
250 Watt HPS - 85 kWh/Month 

Power 
Supply 

4.35 $ 
6.38 $ 

10.15 $ 
1.97 $ 
2.90 $ 
4.93 $ 

4.35 $ 
6.38 $ 

10.15 $ 
1.97 $ 
2.90 $ 
4.93 $ 

- $  

4.35 $ 

10.15 $ 
6.38 $ 

25.23 $ 

1.97 $ 
2.90 $ 
4.93 $ 

Dist - 
Wires - Total 

4.74 $ 
5.39 $ 
9.13 $ 
3.92 $ 

6.03 $ 
5.43 $ 

6.63 $ 

13.03 $ 
7.16 $ 
8.67 $ 
9.26 $ 

7.95 $ 

4.17 $ 

6.63 $ 
6.91 $ 

13.03 $ 
16.67 $ 

3.92 $ 

6.03 $ 
5.43 $ 

9.09 
11.77 
19.28 
5.89 
8.33 

10.96 

10.98 
14.33 
23.18 
9.13 

11.57 
14.19 

4.17 

10.98 
13.29 
23.18 
41.90 

5.89 
8.33 

10.96 
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