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January 30, 2015

Arizona Corporation Commission DOCKETED gy
1200 W. Washington
Phoenix, AZ 85007

RE: Calculation of Environmental Improvement Surcharge (“EIS”) for 2014;
Docket No. E-01345A-11-0224; Decision No. 73183

Decision No. 73183 requires Arizona Public Service Company ("APS") to submit on or
before February 1st of each year the calculated EIS rate (including all supporting data)
that will be effective on April 1% of each year.

Enclosed are the updated EIS Calculations including Schedule 1: Qualified Investments
for EIS Electric Plant In Service for Calendar Year 2012 - 2014 and Schedule 2 Capital
Carrying Costs and Adjustor Calculation Plant In Service for Calendar Year 2012 -
2014. Please note that Schedule 2 has been redacted as it is confidential until such
time APS files its Form 10K, at which time the information will be re-filed with Docket
Control. :

In accordance with the EIS Plan of Administration approved in Decision No. 73183, the
EIS Rate of $0.000109/kWh will go into effect on April 1, 2015 unless the Commission
has otherwise acted or Commission Staff has filed a formal objection by April 1, 2015.
Also enclosed is Adjustment Schedule EIS Environmental Improvement Surcharge
(both clean and redlined). The average monthly residential bill will increase by nine
cents based on a monthly energy consumption of 1,100 kWh. Typical customer bill
impacts are also enclosed. :

If you have any questions regarding this information, please contact Stefanie Layton at
(602) 250-4541.

Sincerely,

N T

Lisa Malagon
LM/sb

cc: Brian Bozzo
Parties of Record




Copies of the foregoing delivered/mailed this 30
- day of January, 2015, to:

Janice Alward

Legal Division

Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

Greg Patterson

Attorney

Munger Chadwick

2398 E. Camelback Road, Suite 240
Phoenix, AZ 85016

William Sullivan

Attorney

Curtis, Goodwin, Sullivan, Udall & Schwab,
P.L.C.

501 E Thomas Road

Phoenix, AZ 85012

Scott Wakefiled

Attorney

Ridenour Hienton & Lewis, P.L.L.C.
201 N. Central Avenue, Suite 3300
Phoenix, AZ 85004-1052

Michael Curtis

Attorney

Curtis, Goodwin, Sullivan, Udall & Schwab,
P.L.C.

501 E Thomas Road

Phoenix, AZ 85012

Nicholas Enoch
Attorney

Lubin & Enoch, P.C.
349 North Fourth Ave.
Phoenix, AZ 85003

Cynthia Zwick
1940 E. Luke Avenue
Phoenix, AZ 85016

Jay Moyes

Moyes Sellers & Hendricks

1850 N. Central Ave., Suite 1100
Phoenix, AZ 85004

Gary Yaquinto

President & CEO

Arizona Investment Council

2100 N. Central Avenue, Suite 210
Phoenix, AZ 85004

Jody Kyler

BOEHM, KURTZ & LOWRY

36 East Seventh Street, Suite 1510
Cincinnati, OH 45202

Barbara Wyllie - Pecora
14410 W. Gunsight Dr.
Sun City West, AZ 85375

Jeffrey Woner

K.R. Saline & Associates, PLC
160 N. Pasadena, Suite 101
Mesa, AZ 85201
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Copies of the foregoing delivered/mailed this 30"
day of January, 2015, to:

Michael Grant Laura Sanchez
Attorney P.O. Box 65623
Gallagher & Kennedy, P.A. . Albuquerque, NM 87103

2575 E. Camelback Road
Phoenix, AZ 85016

Kevin Higgins

215 South State Street
Suite 200

Salt Lake, UT 84111
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CONFIDENTIAL
Schedule 2: Capital Carrying Costs and Adjustor Calculation
Plant in Service Calendar Year 2012 - 2014
Billing Period 4/1/2015 - 3/31/2016

Line No. EIS Calculation
Qualified Plant
1. Environmental Improvement Projects (Schedule 1, Total Line Column F) $25,134,733 -
2. Accumulated Depreciation' X
3. Cumulative Deferred Tax/Tax Credits’ !
4, Qualified Net Plant (Line 1 - Line 2 - Line 3)'
5. Pre-tax Weighted Average Cost of Capital 11.8560%
Capital Carrying Cost
6. Composite Return on EIS Net Plant (Line 4 * Line 5)’
7. Annual Depreciation of Plant In Service"
8. - Applicable Property Tax'
9, Associated O&M Expense’
10. Total EIS Revenue Requirement (Line 6 + Line 7 + Line 8 + Line 9)'
11. Total Company Sales'?
12. Calculated EIS Adjustment ($/kWh) (line 10/Line 11) S 0.000109 :
13. EIS Rate Cap ($/kWh) $ 0.000160
14, EIS Rate ($/kWh) (Lesser of Line 12 and Line 13) S 0.000109
Note: * The information provided on lines 2 through 4 and lines 6 through 11 in this document is confidential until APS files its

Form 10K for the year ending on December 31, 2014 (no later than end of first quarter 2015), at which time the

information will be made public.

2 Calendar year 2014 actual retail sales less kWh sales for Rate Schedule E-36-XL and Rate Rider AG-1.
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ENVIRONMENTAL IMPROVEMENT SURCHARGE

. Q aps ADJUSTMENT SCHEDULE EIS

APPLICATION

The Environmental Improvement Surcharge (“EIS™) shall apply to all retail Standard Offer service excluding Rate
Schedules E-36 XL, and AG-1. All provisions of the customer’s current applicable rate schedule shall apply in
addition to charges under this Adjustment Schedule EIS.

The EIS was approved by the Arizona Corporation Commission (“ACC”) in Decision No. 69663 and Decision No.
73183.

The EIS recovers the cost associated with investment and expenses for environmental improvements at APS’
generation facilities that the ACC has approved for recovery. Approved environmental improvements include those
implemented on or after January 1, 2004, for which costs have not been fully recovered under current approved
rates, ongoing environmental improvement projects and environmental improvement projects designed to comply
with prospective environmental standards required by federal, state, tribal, or local laws or regulations.

RATE

The charge shall be calculated at the following rate:

EIS
All kWh $0.000109 per kWh
ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. XXXX
Phoenix, Arizona Canceling A.C.C. NO. 5863
Filed by: Charles A. Miessner Adjustment Schedule EIS ;
Title: Manager, Regulation and Pricing Revision No. 5 ;
Original Effective Date: July 1, 2007 Effective: XXXXX '
Page 1 of 1
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Q aps ADJUSTMENT SCHEDULE EIS

ENVIRONMENTAL IMPROVEMENT SURCHARGE

APPLICATION

The Environmental Improvement Surcharge (“EIS™) shall apply to all retail Standard Offer service excluding Rate
Schedules E-36 XL, and AG-1. All provisions of the customer’s current applicable rate schedule shall apply in
addition to charges under this Adjustment Schedule EIS.

The EIS was approved by the Arizona Corporation Commission (“ACC”) in Decision No. 69663 and Decision No.
73183.

The EIS recovers the cost associated with investment and expenses for environmental improvements at APS’
generation facilities that the ACC has approved for recovery. Approved environmental improvements include those
implemented on or after January 1, 2004, for which costs have not been fully recovered under current approved
rates, ongoing environmental improvement projects and environmental improvement projects designed to comply
with prospective environmental standards required by federal, state, tribal, or local laws or regulations.

RATE

The charge shall be calculated at the following rate:

EIS
All kWh $0.966621000109 per kWh
ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. 5863XXXX
Phoenix, Arizona Canceling A.C.C. NO. 58625863
Filed by: Charles A. Miessner Adjustment Schedule EIS
Title: Manager, Regulation and Pricing Revision No.4.5
Original Effective Date: July 1, 2007 Effective: Apr268H4XXXXX
Page 1 of 1
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