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88 East Broadway Blvd., Post Office Box 711/ = "\
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> “Arizona Corporation Commission

DOCKETED

JAN 3 G 2015
Docket Control L — g W
Arizona Corporation Commission BoeneTER Y ; r« f /
1200 West Washington Street ; | A

Phoenix, AZ 85007 v
Re:  Notice of Filing — Tucson Electric Power Company’s February 1* PPFAC Update Report
and Request for Authorization for PPFAC Rate Adjustment Effective April 1, 2015

Decision No. 73912, Docket No. E-01933A-12-0291

Pursuant to Decision No. 73912 (June 27, 2013) and the Plan of Administration (“POA”)
for Tucson Electric Power Company’s (“TEP” or “Company”) Purchased Power and Fuel
Adjustment Clause (“PPFAC”), TEP hereby files with the Arizona Corporation Commission
(“Commission™) for approval its annual PPFAC Rate adjustment. This February 1* update to the
October 31 Report (filed October 31, 2014) replaces estimated balances for the Forward and
True-Up Component Tracking Accounts with more current estimates for months in which actual
data is not available. This report also contains confidential and proprietary information that is
being provided separately to Commission Staff pursuant to the terms of the Protective
Agreement for this docket

Based on the updated information in this filing, the PPFAC rate for the period of April 1,
2015 through March 31, 2016 would be set at $0.006820 per kilowatt-hour (“kWh). This charge
would replace the current PPFAC charge of $0.005 per kWh that was approved by the
Commission Decision No. 74439 (April 18, 2014). This new rate would increase average
residential bills by an estimated $1.45 per month, assuming average monthly usage of 800
kWhs. The PPFAC increase is due primarily to: (i) greater purchased power and gas expense
and lower short-term wholesale revenues resulting mainly from higher-than-anticipated
generating plant outages; and (ii) the average fuel and power cost collected through base rates
has been less than the average base cost of fuel and purchased power approved by the
Commission in TEP’s last rate case.

The Company requests that the Commission approve the change to the PPFAC as
proposed herein, to be effective on April 1, 2015.




P

Tucson Electric Power
88 East Broadway Blvd., Post Office Box 711
Tucson, AZ 85702

If you have questions or comments about this proposal, please contact me at (520) 884-
3680.

Sincerely,

Melissa Morales

Enclosures:  Schedules
Revised Statement of Charges (clean and redline)

cc: Compliance Section, ACC
Barbara Keene (with confidential information)
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TEP

Tucson Electric Power

Tucson Electric Power Company

Fifth Revised Sheet No.: 801-1

Superseding Third Substitute Fourth Revised Sheet No.:

801-1
TEP STATEMENT OF CHARGES
Description Rate Effective Date Decision No.
Rider R-1 - Purchased Power and Fuel Adjustment Clause (PPFAC) $0.006820 per kWh Pending Pending
Rider R-2 - Demand Side Management Surcharge (DSMS)
RESIDENTIAL: $0.002311 per kWh
January 6, 2015 74885
NON-RESIDENTIAL: 2.466%
FREEPORT-MCMORAN COPPER AND GOLD (25 MW and above): Exempt
Rider R-3 — Market Cost of Comparable Conventional Generation (MCCCG) ' )
Calculation as Applicable to Rider-4 NM-PRS $0.0263530 per kWh Pending Pending

Rider R-5 - Electric Service Solar Rider (Bright Tucson Community Solar™)

Solar Block Energy Rate for Residential Lifeline Discount, Rate R-06-01 $0.050198 per kWh

Solar Block Energy Rate for Residential Electric Service, Rate R-01 $0.050324 per kWh February 1, 2011 718351

Solar Block Energy Rate for General Service, Rate GS-10 $0.048475 per kWh

Solar Block Energy Rate for Large General Service, Rate LGS-13 $0.049371 per kWh

Solar Biock Energy Rate for Municipal Service, Rate PS-40 $0.049086 per kWh
Rider R-5 - Electric Service Solar Rider (Bright Tucson Community Solar™)

Solar Block Energy Rate for Residential Electric Service, Rate R-01 $0.053463 per kWh July 1, 2013 73912

Solar Block Energy Rate for Small General Service, Rate GS-10 $0.053274 per kWh

Solar Block Energy Rate for Large General Service, Rate LGS-13 $0.053227 per kWh
Rider R-6 — Renewable Energy Standard and Tariff Surcharge $0.008000 per kWh

REST-TS1 Renewable Energy Program Expense Recovery

Monthly Cap Monthly Cap

For Residential Customers: $  3.76 permonth January 1, 2015 74884

For Small General Service Customers: $ 100.00 per month

For Large General Service Customers: $1,015.00 per month

For Large Light & Power Customers: $8,000.00 per month

For Lighting Customers: $ 100.00 per month
The Rider R-5 approved by Decision No. 71835 is closed for new enrollment as of July 1, 2013

Filed By: Kentton C. Grant Rate: Statement of Charges
Title: Vice President of Finance and Rates Effective: July 1, 2013

Entire Electric Service Area

District;

Decision No.: 73912




TEP

Tucson Electric Power

Tucson Electric Power Company

Third-Substitute-FeurthFifth Revised Sheet No.:_801-1-—

Superseding Third Substitute Fourth Revised Sheet No.:___

801-1—
TEP STATEMENT OF CHARGES
Description Rate Effective Date Decision No.
May-4-2044—
Seplember30,-2044
Rider R}1 - Purchased Power and Fuel Adjustment Clause (PPFAC) 0 000820355000 per Octobort; 74439Pending
2044Pending
Rider R-2 — Demand Side Management Surcharge (DSMS)
RESIDENTIAL: $0.002311 per kWh
January 6, 2015 74885
NON-RESIDENTIAL: 2.466%
FREEPORT-MCMORAN COPPER AND GOLD (25 MW and above): Exempt
Rider R13 - Market Cost of Comparable Conventional Generation (MCCCG) $0.02635340026669 Aprit-t; 74396 .
Calculation as Applicable to Rider-4 NM-PRS per kWh 2044Pending Pending
Rider R-5 - Electric Service Solar Rider (Bright Tucson Community Solar™)
Solar Block Energy Rate for Residential Lifeline Discount, Rate R-06-01 $0.050198 per kWh
Solar Block Energy Rate for Residential Electric Service, Rate R-01 $0.050324 per kWh February 1, 2011 718351
Solar Block Energy Rate for General Service, Rate GS-10 $0.048475 per kWh
Solar Block Energy Rate for Large General Service, Rate LGS-13 $0.049371 per kWh
Solar Block Energy Rate for Municipal Service, Rate PS-40 $0.049086 per kWh
Rider R-5 — Electric Service Solar Rider (Bright Tucson Community Solar™)
Solar Block Energy Rate for Residential Electric Service, Rate R-01 $0.053463 per kWh July 1, 2013 73912
Solar Block Energy Rate for Small General Service, Rate GS-10 $0.053274 per kWh
Solar Block Energy Rate for Large General Service, Rate LGS-13 $0.053227 per kWh
Rider R-6 — Renewable Energy Standard and Tariff Surcharge $0.008000 per kWh
REST-TS1 Renewable Energy Program Expense Recovery
Monthly Cap Monthly Cap
For Residential Customers: $  3.76 per month January 1, 2015 74884
For Small General Service Customers: $ 100.00 per month
For Large General Service Customers: $1,015.00 per month
For Large Light & Power Customers: $8,000.00 per month
For Lighting Customers: $ 100.00 per month
The Rider R-5 approved by Decision No. 71835 is closed for new enrollment as of July 1, 2013
Filed By: Kentton C. Grant Rate: Statement of Charges
Title: Vice President of Finance and Rates Effective: July 1, 2013

Entire Electric Service Area

District:

Decision No.: 73912




