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RE: Updated Calculation of Forward, Historical, and Transition Components of PSA
for 2015; Docket No. E-01345A-05-0816, E-01345A-05-0826, & E-01345A-05-
0827; Decision No. 69663

Decision No. 69663 requires Arizona Public Service Company ("APS") to submit on or
before September 30 a projection of the PSA Component calculations that will be
effective on February 1, 2015. Decision No. 69663 also requires APS to submit an
annual update to the PSA on or before December 31, 2014.

Enclosed are the updated Forward, Historical, and Transition Components of the PSA.
These Components will automatically go into effect on February 1, 2015 subject to the
review of Commission Staff and approval by the Arizona Corporation Commission.
Based on the estimated balance as of December 24, 2014, the calculated PSA Adjustor
is $0.000887/kWh. The PSA Rate will consist of a Forward Component rate of
$0.001131/kWh, a Historical Component rate of $(0.000244)/kWh, and the Transition
Component which will stay at $0.000000/kWh. APS is projected to debit approximately
$30.95 million from the Forward Component rate and credit approximately $6.61
million from the Historical Component rate.

The $0.000887 PSA Adjustor will be lower compared to the 2014 PSA Adjustor. The
average monthly residential bill will decrease by $0.73 based on monthly energy
consumption of 1,100 kWh. Monthly bills for residential customers on E-12 will
decrease by $0.48 based on a monthly consumption of 691 kWh.

If you have any questions regarding this information, please contact Charles Miessner
at (602)250-3081.

Sincerely,

A T /7’7/’7%67/—"_‘

Lisa Malagon
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