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Comments:On August 12, 2014 the Commission issued Decision 74695 requiring Johnson Utilities to file an
annual earnings statement and, among other things, authorized an imputed income tax rate of 25%. This rate
was agreed to by Johnson Utilities and RUCOQ in a formal Settlement Agreement that was approved. On August
29, 2014 Michael Belaski, on behalf of Johnson Utilities, LLC, submitted a document that alleged to comply with
Decision 74695. On Schedule 1 this filing shows an earned return for 2013 of 9.40%, 1.22% higher than the
authorized return. However, on Schedule 3 of the August 29 submittal, an imputed income tax rate of 37% is
used, overstating expenses authorized by the Commission, and understating realized earnings, by
approximately $112,000. The actual rate of return for 2013 is over 11% versus the alleged 9.40% percent return
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the submission would have the Commission and its Staff believe. Please require JU to follow Decision 74695
and resubmit its earnings calculation for 2013. Please also direct JU to follow Commission decisions and the
Settlement Agreement to which it is a signatory in all future submissions. If JU wishes to argue for a higher tax

allowance in a future case, that is fine. But for now, JU should use what it agreed to. Thank you.
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