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AMEMCAN COU FOR AN ENERGY EFFICIENT ECUNOMY (ACEEE) 

Dear Chairma Stump and Commissioners, 

The American Council €or 8n Energy-Efficient Ecoaa 
organization that wo 
active on etrergy effi 

rograms mid pol icie 
sues €or more than 

ACEEE regularly monitors utility sector energy eficiency policies and programs in &e 50 states. 
In fact, we just recently issued our X I 4  Stale Energy EQiciency Scorecard repart 
httD://~~.aceee.or~/research-renortlu 1408 where Arizona achieved the f 5" highest ranking 
amongst dl states, having risen from 29' in 2009.. .&e year prim to @e adoption of the current 

Stmdard in Arizona. Ev 
nation in terns af electri 

Arizona is the 

In that context, we were very sqrised to see the draft proposed d e  cbanges issuect by the 
Arimna Corporation Carmission (ACC) an 
national recognition a d  pis.  for its ex 

miIlions of dollars in 
excellent lvtsuks are directly attrib 

has received extensive 
Utility Energy 

st-eEecetive, providing hundreds of 
s of Arizona, From QW analyses, these 

utility Energy EiEciency Standard thctr was 
proposed rule change would eliminate 

onary process %vi& replace it 4th B di 
, based on a review ofutility integrated resource plans. 

1 



By coincidence, it happens that ACEB has just completed research that bears directly 011 this 
policy choice. A total of 38 states have a requirement fox utilities to conduct “integrated 
resource plans” (HAPS) or some other formal long-tern planning process, while 12 states do not. 
Thew is no statisticalty significant difference between states which 
utility resource planning requirements, in terns of either utility ene 
{program cclsts as B percent of total rev 
sdes). The data indicate tha 
integrared resource phis 
results. 

In contrast, a total of26 states had an “ h e  
hst year [the type of policy represented by 
24 states did not. Those 26 states had very s1 
times as much energy efficiency program s 
ef‘€icicncy standard. Quite simpl 
standard is a far superior policy 
mhievements. 

Resource Standard (EERS)” in place 
ty Energy Eficimey Standard), while 
etter pedomance, averaging nearly 4 

states that did not have a71 energy 

energy efficiency 
that having an enmgy cficiency 

resufts, and Arizona’s 
we are reminded of th 
ithdraw or rejert the draft proposed rule cboages and maiataia 
ad hi&& effective utility Energy Efficiency Standard. 

der the existing Utility Energy 
broke, don’t fu: it”. ACEEE 

Finally, we wanted to comment on one other techicaf detail in the &aft- rules, under R14-2- 
241 I, regarding cost-effectiveness. The 
Ratepayer Impact Measure {RIM) test. We wa 
universally xegarded as m inapproPriate test 
In QW national survey of state approaches to 
htta: / /~w.aceee ,o~~r~h-reportfu122,  we found that only one state used the RiM test as 
their primary test for screening energy efficiency programs. And that state subseqwntly passed 
iegislatian eliminating thar practice. Because it mats ‘lost revenues“ fi 
savings as a “cost” (when it is really just a re-aIlocatiOn of already sunk 
RIM test actually penalizes programs for saving energy. Indeed, dmo 

s create a much greater role for 
the RIM test i s  near& 

n of utility energy e 

reduce energy use wil 
to energy efficiency p 

dso that it is inequitable 
plants. If RM were appfied to 

RIM is a dysfunctional 
out energy dflcieney 
consider the potential rate 

new power plants they would not 
test ACEEE recommends that 
pragrinm, There are belter ways 
impacts {and bill impacts) of an e 

ery successfUI Utility Energy Efficiency Standard, Arizona has made 
assumed a leadersh 

ciency Standard, 
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T W - y o u  for considering ow comments. 

Amer~cm Council for an Energy-Efficient Economy (AWE;) 
529 14th Street, NW, Suite 600 
Washington, D.C. 20045 

ORIGINAL and thirteen (I31 copies filed this 2nd day of December 2014, with: 
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1200 West Washington S&et 
Phoenix, Arizona 85007 
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