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OCT 2 4 2014 

IN THE MATTER OF THE APPLICATION 
OF THE ARIZONA ELECTRIC POWER 
COOPERATIVE, INC. TO DETERMINE 
THE FAIR VALUE OF ITS PROPERTY FO 
RATEMAKING PURPOSES, TO FIX A JUST 
AND REASONABLE RETURN THEREON 
AND TO APPROVE RATES DESIGNED 

REMOVE THE EFFECTS OF PPAS FROM 
AEPCO RATES. 

DOCKET NO. E-01773A-12-0305 

DECISION NO. 74788 

TO DEVELOP SUCH RETURN -- TO 

Open Meeting 
Phoenix, Arizona 
October 16,2014 

BY THE COMMISSION: 

FINDINGS OF FACT 

1. Arizona Electric Power Cooperative, Inc. (“AEPCO”) is certificated to provide electric 

services as a public service corporation in the State of Arizona. 

2. On August 1, 2014, AEPCO fded an application with the Arizona Corporation 

Commission (“Commission”) requesting approval to remove the effects of two Purchase Power 

Agreements (“PPAs”) from its rates. 

3. In Decision No. 74173 (October 25,2013), the Commission ordered that AEPCO file 

as a compliance item an application requesting to remove from its rates all costs and charges related to 

two purchase power contracts set to expire on October 31,2014. 

Backmound 

4. AEPCO is a non-profit, member-owned generation and transmission cooperative that 

supplies all or most of the power and energy requirements of its five Arizona and one California 
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member distribution cooperatives. AEPCO has two types of distribution cooperative members: all- 

requirements members (“ARMS”) and partial-requirements members (PRMs”). AEPCO contracts 

with ARMs to provide the resources necessary to serve their current and projected loads. In contrast, 

PRMs are entitled only to receive their allocated capacity of AEPCO resources. AEPCO is not 

obligated to plan for or to meet any current or projected power and energy requirements beyond each 

PRM’s allocated capacity. 

5. In 2008, AEPCO determined it would need additional resources to meet the projected 

power and energy requirements of its ARMs. Following a bid solicitation and procurement process 

instituted to secure resources to meet the forecasted needs of Anza Electric Cooperative, Inc. 

(“Anza”), Duncan Valley Electric Cooperative, Inc. (“DVEC”), Graham County Electric Cooperative, 

Inc. (“GCEC,’) and Trico Electric Cooperative, Inc. (“Trico”), AEPCO entered into two PPAs - one 

with South Point Energy Center LLC (“South Point,’) and the other with Dynergy Power Generation 

I1 LLC (“Griffith”). The PPAs obligated AEPCO to purchase power and energy through October 31, 

2014. 

6. On January 1, 2011, Trico converted its membership status from all-requirements to 

partial-requirements. As a result, AEPCO no longer needs the aforementioned PPAs and will not be 

extending them past their expiration date. 

7. In AEPCO’s most recent rate case, AEPCO and Trico requested this docket remain 

open to allow AEPCO to file revised rates eliminating from Anza, DVEC, GCEC and Trico rates, the 

costs and charges of the expiring purchase power contracts. The Commission approved that request. 

Amlication 

8. AEPCO’s immehate application addresses the two expiring PPAs and looks to amend 

the tariffs filed in ths  docket on October 31, 2013. The only revision to the tariffs is to reflect the 

effect of removing from rates the costs and charges associated with the expiring PPAs. Specifically, 

after adjusting for the expiration of the WAS, the following charges and rates applicable to the 

collective all-requirements members (“CARM”) and Trico are revised: Fixed Charge, O&M Charge 

and Other Resources Energy Rate. Expiration of the P A S  also requires slight revisions to the 

Decision ~0.74788 
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Purchased Power and Fuel Adjustment Clause (“PPFAC”) bases for Other Resources and Fixed 

Power Costs. There are no changes to other rates. 

9. Table 1 summarizes the aforementioned changes to the affected rate tariffs, these 

numbers can also be found in Exhibit A of AEPCO’s fihng. 

10. The revised rates will apply to the ARMS’ and Trico’s usage on and after November 1, 

2014, the day after the PPAs expire. 

Analysis 

11. Staffs review of the data provided in Exhibit B of the immediate application finds that 

AEPCO’s calculation of the adjusted CARM and PRM tariffs is consistent with the discontinuation of 

the South Point and Griffith PPA costs. Exhibit B of the application, pages 6 and 7, summarizes 

revenue collection for the affected members. Revenues from Anza, DVEC and GCEC will drop by 

slightly more than 1 percent compared to revenues approved in Decision No. 74173; while revenues 

from Trico will decrease by more than 8 percent. Staffs review of the revenue summary finds the 

disparity in the aforementioned rate decreases stems from a disparity in cost allocation. Trico was 

assigned a much hgher allocation of the costs associated with the two expiring PPAs; as a result, it is 

receiving a much higher rate decrease. 

12. Staff notes that on page 7 of both the tariffs provided in Exhibit A, AEPCO has 

indicated “$TBD” or “to be determined” for the adjustor rates tied to the PPFAC. On September 23, 

74788 Decision No. 
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2014, AEPCO filed revised Tariffs which take into account the new PPFAC rates/charges scheduled 

to take effect on October 1,2014. This pro-forma tariff filing also incorporates the recommendations 

discussed in the immediate application set to take effect on November 1,2014. 

Recommendations 

13. Staff has recommended that the changes to the tariff discussed herein, be adopted and 

become effective November 1,2014. 

14. Staff has further recommended that the revised tariffs incorporate the new PPFAC 

rates/charges, found in the attached Exhibit C. 

15. Staff has further recommended that AEPCO file as a compliance item with Docket 

Control, revised tariffs consistent with the Decision in this case, within 15 days of the effective date.. 

CONCLUSIONS OF LAW 

1. AEPCO is an Arizona public service corporation within the meaning of Article X V ,  

Section 2, of the Arizona Constitution. 

2. The Commission has jurisdiction over AEPCO and the subject matter of this 

application 

3. The Commission, having reviewed the application and Staffs Memorandum dated 

September 30,2014, concludes that it is in the public interest to authorize AEPCO to remove from its 

rates the effects of the two expiring PPAs. 

ORDER 

IT IS THEREFORE ORDERED that Arizona Electric Power Cooperative, Inc. tariffs filed 

in Exhibit A of the application are adopted as discussed herein, effective on November 1,2014. 

. . .  

. . .  

. . .  

. . .  

. . .  

. . .  

. . .  

Decision No. 74788 
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IT IS FURTHER ORDERED that Arizona Electric Power Cooperative, Inc. file revised 

tariffs that incorporate the new PPFAC rates/charges found in the attached Exhibit C. 

IT IS FURTHER ORDERED that Arizona Electric Power Cooperative Inc. file, as a 

compliance item with Docket Control, revised CARM and PRM tariffs consistent with the Decision in 

this case, within 15 days of the effective date. 

IT IS FURTHER ORDERED that this Order become effective immediately. 

COMMISSIONER 

IN WITNESS WHEREOF, I, JODI JERICH, Executive 
Director of the Arizona Corporation Commission, have 
hereunto, set my hand and caused the official seal of this 
Commission to be affixed at the Capitol, in the City of 
Phoenix,this 2w dayof fl ,2014. 

JODIJE&CH ] \ 

DISSENT 

DISSENT 

SMO:EMV:sms\BH 

74788 Decision No. 
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SERVICE LIST FOR Arizona Electric Power Cooperative, Inc. 
DOCKET NO. E-01773A-12-0305 

Mtchael M. Grant 
Jennifer A. Cranston 
GALLAGHER & KENNEDY P.A. 
2575 E. Camelback Road 
Phoenix, Arizona 85016-9225 
Attorneys for AEPCO 

Michael W. Patten 
Roshka, Dewulf & Patten Plc 
One Arizona Center 
400 E. Van Buren Street, Suite 800 
Phoenix, Arizona 85004-3906 
Attorneys for Trico 

Russell E. Jones 
Waterfall, Economids, Caldwell, Hanshaw & Villamana P.C. 
5210 E. Wfiams Circle, Suite 800 
Tucson, Arizona 8571 1 
Attorneys for Trico 

Vincent Nitido 
Karen Cathers 
Trico Electric Cooperative, Inc. 
8600 W. Tangerine Road 
P.O. Box 930 
Marana, Arizona 85653 

Jeffrey W. Crockett 
Brownstein Hyatt Farber Schreck LLP 
One E. Washington St., Suite 2400 
Phoenix, Arizona 85004 
Attorneys for SSVEC 

Kirby Chapman 
SSVEC 
311 E. Wilcox Dr. 
Sierra Vista, Arizona 85635 

Michael A. Curtis 
William P. Sullivan 
Zurtis, Goodwin, Sullivan, Udall & Schwab, PLC 
501 East Thomas Road 
Phoenix, Arizona 85012-3205 
4ttorneys for Mohave 

Decision No. 74788 
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Tyler Carlson 
Peggy Gilman 
Mohave Electric Cooperative 
P.O. Box 1045 
Bullhead City, Arizona 86430 

Mr. Steven M. Olea 
Director, Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Ms. Janice M. Alward 
Chief Counsel, Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Decision No. 74788 
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Exhibit A 

ARIZONA ELECTRIC POWER COOPERATIVE, INC. 

TARIFF 

PERMANENT 

Effective Date: November 1,20 14 

AVAILABILITY 

Available to all cooperative associations which are or shall be collective all-requirements 
Class A members (“CARM) of the Arizona Electric Power Cooperative, Inc. (“AEPCO”). 

MONTHLY RATE (BILLING PERIOD) 

Electric power and energy furnished under this Tarif€ will be subject to the rates set forth in the 
attached Exhibit A and the terms set forth herein in addition to any applicable terms set forth in 
the Member’s Wholesale Power Contract. 

Billinn Month - The first calendar month preceding the month the bill is rendered. 

Demand Overrun Adjustment - If, in any hour, the C A M ’ s  metered load exceeds its Allocated 
Capacity, then AEPCO shall compute a Demand Overrun Adjustment for the C A M  and each 
Member shall be charged a portion of such Demand Overrun Adjustment in proportion to that 
Member’s demand ratio share. Such Demand Overrun Adjustment shall equal the product of the 
C A M ’ s  Fixed Charge multiplied by the demand overrun adjustment factor. The demand 
overrun adjustment factor shall be any non-negative number determined from the following 
formula: 

doaf = ((mbdkw) / AC) - 1 

Where: 
doaf = Demand Overrun Adjustment Factor, 
mbdkW = Metered kW of C A M ,  and 
AC = Allocated Capacity of CARM, in kW. 

In addition, Member shall pay for the energy associated with the Demand Overrun Adjustment at 
the then-applicable Other Resources Energy Rate. 

Power Factor - Each Member shall maintain Power Factor at the time of maximum demand as 
close to unity as possible. If the Power Factor of Member measured at the aggregated Member’s 
Delivery Point(s) at the time of Member peak demand is outside a bandwidth of 95% leading to 
95% lagging, a Power Factor Adjustment shall be separately charged to the Member. The Power 
Factor Adjustment shall be the product of the Member’s power factor adjustment (as set forth 

AEPCO CARM Tariff 
A.C.C. Decision No. 74173 

AdjustorBank Effective Date: October 1,2014 
Original Effective Date: November 1.2013 I 
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below) multiplied by the quotient of the Member’s demand ratio share of the CARM O&M 
Charge divided by the sum of the CARM’s 12-month rolling average demand. The power factor 
adjustment shall be any non-negative number determined from the following formula: 

pfakW= ((mkW/mpfl(bpfl) - mkW 

Where: 
pfakW = power factor adjustment in kW, 
mkW = Member Metered kW, 
mpf = measured power factor at the time of Member peak demand, and 
bpf = 0.95. 

The provisions of the power factor adjustment may be waived if power factor is detrimentally 
impacted as a direct result of system improvements or a change in operational procedure by 
AEPCO to reduce transmission losses andor improve system reliability. 

Capacitv and Energy Below Allocated CaDacitv - If CARM is utilizing a Future Resource, 
Supplemental Purchase, S&G PPA in any hour to serve Native Load and CARM fails to take its 
required share of Minimum Base Capacity or Minimum Other Capacity, CARM shall pay a 
charge as set forth in Section 2.4 of Rate Schedule A to the Member’s Wholesale Power 
Contract. 

Taxes - Bills rendered are subject to adjustment for all federal, state and local government taxes 
or levies, including any taxes or levies imposed as a carbon tax or “cap and trade” or other 
carbon assessments system imposed on electricity sales or electricity production and any 
assessments that are or may be imposed by federal or state regulatory agencies on electric utility 
gross revenues. 

Transmission and Ancillary Service Charges - Each Class A member shall also be billed by 
AEPCO for charges AEPCO incurs for the tranSmission of power and energy to the Class A 
member’s delivery point(s). Such charges will be assessed to the Class A member at the rates 
actually charged AEPCO by the transmission provider and others for transmission service and 
the provision of ancillary services. 

Power Cost Adiustor Rates and Power Cost Bank Charges 

“Base Resources” are defined as (1) AEPCO’s Steam Turbine Units 2 and 3, (2) power 
purchased under contract from the Western Area Power Administration and (3) economy 
purchases displacing base resources generation. 

“Other‘Resources” are defined as (1) AEPCO’s generation units other than Steam Turbine Units 
2 and 3, (2) power purchased under contracts which serve the combined scheduled loads of 
AEPCO’s Class A members plus power purchased under contract and economy energy 
purchases (other than economy purchases displacing base resources generation) made for the 
purpose of meeting the scheduled load requirements of all Class A members and (3) power 
purchased under contracts or resources which have been acquired to serve Class A Member load 
and which the Member has expressly agreed to in a participation agreement. 

AEPCO CARh4 Tariff 
A.C.C. Decision No. 741 73 
Original Effective Date: November 1.2013 
AdjustorlSank Effective Date: October 1,2014 
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“Fixed Power Costs” are defined as those costs that do not vary directly with the production 
and/or purchase of electric power and energy. Such costs include, but are not limited to, demand 
charges, reservation charges, and wheeling expenses that do not vary directly with energy take. 

The monthly bill computed under this Tariff shall, using the procedures stated herein, be increased 
or decreased by the monthly fixed costs adjustor charge, the monthly bank charges and an amount 
equal to the result of multiplying the kwh derived from each resource type by the applicable Power 
Cost Adjustor Rate for Base Resources and Other Resources where: 

Base Resources Adiustor Rate 

BF = BPC -$0.02958 I 
BF = Base Resources Power Cost Adjustor Rate in dollars per kWh, rounded to the 

nearest one-thousandth of a cent ($O.OOOOl). 

BPC = The Commission-allowed pro forma fuel costs of Base Resources generation, the 
purchased power costs of Base Resources and wheeling costs associated with 
Base Resources in dollars per kWh, rounded to the nearest one-thousandth of a 
cent ($0.00001). 

Allowable Base Resources fuel, purchased power and wheeling costs include: 

A. The costs of fossil fuel and natural gas consumed in AEPCO’s Steam Generating 
Units 2 and 3 as recorded in RUS Account 501 (excluding those costs identified 
as Fixed Power Costs), plus 

I 

B. The actual costs associated with Base Resources power purchased for reasons 
other than identified in paragraph (C) below as recorded in RUS Account 555 
(excluding those costs identified as Fixed Power Costs), plus 

C. The cost of energy purchased when such energy is purchased on an economic 
dispatch basis to substitute for higher cost Base Resources energy as recorded in 
RUS Account 555, plus 

D. The firm and non-firm wheeling expenses associated with the delivery of Base 
Resources energy as recorded in RUS Account 565 (excluding those costs 
identified as Fixed Power Costs) excepting network service transmission 
payments made by AEPCO to Southwest Transmission Cooperative, Inc. for 
electric power and energy furnished to the CARM, less 

E. The energy costs recovered through non-tariff contractual firm sales of Base 
Resources power and energy as recorded in RUS Account 447, less 

F. The energy costs recovered through inter-system economy energy and/or intra- 
system resource transfer sales of Base Resources power and energy sold on an 
economic dispatch basis as recorded in RUS Account 447. 

AEPCO CAR&l Tariff 
A.C.C. Decision No. 74173 
Original Effective Date: November 1,2013 
AdjustodBank Effective Date: October I ,  2014 
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Base Resources Bank Charge 

BBC = BBA/6* 

BBC = Base Resources Bank Charge in dollars per month, rounded to the nearest cent 
($0.0 1). 

BBA = The “Base Resources Bank Account” represents allowable accumulated fuel, 
purchased power and wheeling costs in dollars over- or under-collected in the past 
fiom Base Resources, rounded to the nearest cent ($0.01). 

* The BBC for each individual CARM is based on the accumulated (over)/under 
collected BBA for that individual Member. 

Other Resources Adiustor Rate 

OF = OPC -$0.03899 

OF = Other Resources Power Cost Adjustor Rate in dollars per kwh, rounded to the 
nearest one-thousandth of a cent ($O.oooOl). 

OPC = The Commission-allowed pro forma he1 costs of Other Resources generation, 
Other Resources purchased power and wheeling costs associated with Other 
Resources in dollars per kwh, rounded to the nearest one-thousandth of a cent 
($0.00001). 

Allowable Other Resources fuel, purchased power and wheeling costs include: 

A, The costs of fossil he1 and natural gas consumed in AEPCO’s Steam Generating 
Units 1,4,5 and 6 as recorded in RUS Accounts 501 and 547 (excluding those costs 
identified as Fixed Power Costs), plus 

B. The actual costs associated with Other Resources purchased power for reasons other 
than identified in paragraph (C) below as recorded in RUS Account 555 (excluding 
those costs identified as Fixed Power Costs), plus 

C. The cost of Other Resources energy p u r c M  when such energy is purchased on an 
economic dispatch basis. Included therein are such costs as those charged for 
economy energy purchases and the charges resulting fiom a scheduled outage of 
Other Resources generation units. All such kinds of Other Resources energy being 
purchased by AEPCO to substitute for its own higher cost Other Resources energy 
as recorded in RUS Account 555, plus 

D. The finn and non-firm wheeling expenses associated with the delivery of Other 
Resources energy as recorded in RUS Account 565 (excluding those costs identified 
as Fixed Power Costs), excepting network service transmission payments made by 
AEPCO to Southwest Transmission Cooperative, Inc. for electric power and energy 
furnished to the CARM, less 

AEPCO CARM Tariff 
A.C.C. Decision No. 74173 
Original Effective Date: November 1,2013 
AdjustmAank Effective Date: October I ,  2014 

4 
1 042 1 -OO67/4326 I 5 1 v2 

Decision No. 74788 



Docket No. E-01773A-12-0305 

E. The energy costs recovered through non-tariff contractual firm sales of Other 
Resources power and energy as recorded in RUS Account 447, less 

F. The energy costs recovered through inter-system economy energy and/or intra- 
system resource transfer sales of Other Resources power and energy sold on an 
economic dispatch basis as recorded in RUS Account 447. 

Other Resources Bank Charge 

OBC= OBA/6* 

OBC = Other Resources Bank Charge in dollars per month, rounded to the nearest cent 
($0.01). 

OBA = The ‘‘Other Resources Bank Account” represents allowable accumulated fuel, 
purchased power and wheeling costs in dollars over- or under-collected in the past 
fiom Other Resources, rounded to the nearest cent ($0.01). 

* The OBC for each individual CARM is based on the accumulated (over)/under 
collected OBA for that individual Member. 

Fixed Power Costs Adiustor Charge 

FC = FPC - $174,959 * 

FC = Fixed Power Costs Adjustor Charge in dollars per month, rounded to the nearest 
cent ($0.01). 

FPC = The Commission-allowed pro forma fixed fuel costs of Base and Other Resources 
generation, fixed costs of Base and Other Resources purchased power and fixed 
wheeling costs associated with Base and Other Resources in dollars, rounded to 
the nearest cent ($0.01). 

Allowable fixed fuel, purchased power and wheeling costs include: 

A. The fixed costs of fossil fbel and natural gas consumed in AEPCO’s Steam 
Generating Units as recorded in RUS Accounts 501 and 547, plus 

B. The fixed costs associated with purchased power as recorded in RUS Account 555, 
Plus 

C. The fixed wheeling expenses associated with the delivery of Base and Other 
Resources energy as recorded in RUS Account 565, excepting network service 
transmission payments made by AEPCO to Southwest Transmission Cooperative, 
Inc. for electric power and energy furnished to the CARM, less 

AEPCO CARM Tariff 
A.C.C. DecisionNo. 74173 
Original Effective Date: November 1,2013 
Adjustormank Effective Date: October 1,2014 

5 
1 042 1 -OO62/432615 1 v2 

74788 Decision No. 



Docket No. E-01773A-12-0305 

D. The demand and other futed costs recovered through non-tariff contractual firm sales 
of power and energy as recorded in RUS Account 447, less 

E. The demand and other fixed costs recovered through inter-system economy 
energy andlor intra-system resource transfer sales of power and energy sold on an 
economic dispatch basis as recorded in RUS Account 447. 

* The FC is apportioned among the CARMs and allocated to each CARM based upon 
each CAW’S monthly Demand Ratio Share. The Demand Ratio Share is calculated 
each month as the percentage of each CARM’s IZmonth rolling average demand to the 
total of the CAWS’ 12-month rolling average demand. 

Fixed Power Costs Bank Charge 

F B C =  FBA/6* 

FBC = Fixed Power Costs Bank Charge in dollars per month, rounded to the nearest cent 
($0.01). 

FBA = The “Fixed Power Costs Bank Account” represents aliowable accumulated fixed 
fuel, purchased power and wheeling costs in dollars over- or under-collected in 
the past, rounded to the nearest cent ($0.01). 

* The FBC for each individual CARM is based on the accumulated (over)/under 
collected FBA for that individual Member. 

For purposes of calculating the Power Cost Bank Charges, AEPCO shall separately track each 
individual CARM’s BBA, OBA and FBA. In addition, on a calendar semi-annual basis, AEPCO 
shall compute the Power Cost Adjustor Rates as specified herein based upon a rolling 12-month 
average of allowable fuel, purchased power and wheeling costs for the BPC, the OPC and the 
FPC. AEPCO shall initially file by March 1,2014 and thereafter on March 1 and September 1 of 
the month preceding the effective date of the revised Power Cost Adjustor Rates and Power Cost 
Bank Charges (Le., April 1 or October 1): (1) calculations supporting the revised Adjustor Rates 
and Bank Charges with the Director, Utilities Division, and (2) a Tariff reflecting the revised 
Adjustor Rates and Bank Charges with the Commission, which Tariff shall be effective for 
billings after the first day of the following month and which shall continue in effect until revised 
pursuant to the procedures specified herein. 

AEPCO CARM Tariff 
A.C.C. DccisionNo. 74173 
Original Effective Date: November I ,  2013 
AdjustorBank Effective Date: October 1,2014 
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Effective Date 

Collective All-Requirements Members: 

EXHIBIT A 

November 1,2014 ( I )  

~~ ~~ ~ 

Total Fixed Chargemonth 

Total O&M Chargehlonth 

Base Resources Energy Rate - $/kwh 

$272,777 (2) 

$456,549 (2) 

$0.0295 8 

I Other Resources Energy Rate - $kWh I $0.03899 

Adiustor RatedChames 
Base Resources Power Cost Adjustor Rate - $/kWh $TBD* 

$TBD* 
$TBD* 

Other Resources Power Cost Adjustor Rate - $/kWh 
Fixed Power Costs Adjustor Charge - Total $/mo. (2) 

Bank Charges 

Anza Electric Coomrative. Inc. 
Base Resources Bank Charge - $/mo. 
Other Resources Bank Charge - $/mo. 
Fixed Power Costs Bank Charge - $/mo. 

Duncan Valley Electric Cooperative, Inc. 
Base Resources Bank Charge - $/mo. 
Other Resources Bank Charge - $/mo. 
Fixed Power Costs Bank Charge - $/mo. 

Graham Countv Electric CooDerative. Inc. 
Base Resources Bank Charge - $/mo. 
Other Resources Bank Charge - $/mo. 
Fixed Power Costs Bank Charge - $/mo. 

$TBD* 
%TBD* 
$TBD* 

$TBD* 
$TBD* 
$TBD* 

$TBD* 
$TBD* 
$TBD* 

(1) Rates are effective for service provided on and after this date. 
(2) The Total Fixed Charge, the Total O&M Charge, and the Fixed Power Costs Adjustor Charge are 

apportioned among the CARMs and allocated to each CARM based upon each CARM’s monthly 
Demand Ratio Share. The Demand Ratio Share is calculated each month as the percentage of each 
CARM’s 12-month rolling average demand to the total of the CARMs’ 12-month rolling average 
demand. 

* Effective October 1,2014 and determined and revised as set forth in the Tariff. 

AEPCO CARM Tariff 
A.C.C. Decision No. 74173 
Original Effective Date: November I ,  2013 
AdjustorBank Effective Date: October I ,  2014 
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Exhibit A 

Arizona Electric Power Cooperative, Inc. 

Partial-Requirements Schedule 
Rates and Fixed Charge 

(Effective November 1,2014) 

Service provided to Mohave Electric Cooperative, Inc. (“MEC”), Sulphur Springs Valley 
Electric Cooperative, Inc. (“SSVEC”) and Trico Electric Cooperative, Inc. ("Trice") by the 
Arizona Electric Power Cooperative, Inc. (“AEPCO”) under the Partial Requirements Capacity 
and Energy Agreements shall be at the rates set forth in the attached Exhibit A and subject to the 
terms set forth herein in addition to any applicable terms set forth in the Members’ Partial 
Requirements Capacity and Energy Agreements. 

Billing Month - The first calendar month preceding the month the bill is rendered. 

Demand Overrun Adiustment - If, in any hour, (i) Member’s scheduled load (if Member is not in 
AEPCO’s Control Area) or (ii) Member’s metered load less capacity obtained from sources 
outside the Dispatch Pool (if Member is in AEPCO’s Control Area) exceeds its Allocated 
Capacity, then Member shall be charged a Demand Overrun Adjustment. Such Demand Overrun 
Adjustment shall equal the product of Member’s Fixed Charge multiplied by the demand overrun 
adjustment factor. The demand overrun adjustment factor shall be any non-negative number 
determined from the following formula: 

do&= ((mbdkW) / AC) - 1 

Where: 
doaf = Demand Overrun Adjustment Factor, 
mbdkW = Member Schedule in kW or Metered kW less capacity from sources 

outside the Dispatch Pool, as applicable, and 
AC = Allocated Capacity of Member, in kW. 

In addition, Member shall pay for the energy associated with the Demand Overrun Adjustment at 
the then-applicable Other Resources Energy Rate. 

Power Factor - Each Member shall maintain Power Factor at the time of maximum demand as 
close to unity as possible. If the Power Factor of Member measured at the aggregated Member’s 
Delivery Point@) at the time of Member’s peak demand is outside a bandwidth of 95% leading to 
95% lagging, a Power Factor Adjustment shall be separately charged to the Member. The Power 
Factor Adjustment shall be the product of the Member’s power factor adjustment (as set forth 
below) multiplied by the quotient of the Member’s O&M Charge divided by the sum of the 
Member’s 12-month rolling average demand. The power factor adjustment kW shall be any 
non-negative number determined from the following formula: 
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1 pfakW= ((mkW/mpfi(Bpfi) - mkW 

Where: 
pfakW = power factor adjustment in kW, 
mkW = Member Metered kW, 
mpf = measured power factor at the time of Member peak demand, and 
bpf = 0.95. 

The provisions of the power factor adjustment may be waived if power factor is detrimentally 
impacted as a direct result of system improvements or a change in operational procedure by 
AEPCO to reduce transmission losses andor improve system reliability. 

Taxes - Bills rendered are subject to adjustment for all federal, state and local government taxes 
or levies, including any taxes or levies imposed as a carbon tax or “cap and trade” or other 
carbon assessments system imposed on electricity sales or electricity production and any 
assessments-that are or may be imposed by federal or state regulatory agencies on electric utility 
gross revenues. 

Power Cost Adiustor Rates and Power Cost Bank Charges 

“Base Resources” are defined as (1) AEPCO’s Steam Turbine Units 2 and 3, (2) power 
purchased under contract from the Western Area Power Administration and (3) economy 
purchases displacing base resources generation. 

“Other Resources” are defined as (1) AEPCO’s generation units other than Steam Turbine Units 
2 and 3, (2) power purchased under contracts which serve the combined scheduled loads of 
AEPCO’s Class A members plus power purchased under contract and economy energy 
purchases (other than economy purchases displacing base resources generation) made for the 
purpose of meeting the scheduled load requirements of all Class A members and (3) power 
purchased under contracts or resources which have been acquired to serve Class A Member load 
and which the Member has expressly agreed to in a participation agreement. 

“Fixed Power Costs” are defined as those costs that do not vary directly with the production 
and/or purchase of electric power and energy. Such costs include, but are not limited to, demand 
charges, reservation charges, and wheeling expenses that do not vary directly with energy take. 

The monthly bill computed under this Tariff shall, using the procedures stated herein, be increased 
or decreased by the monthly fixed costs adjustor charge, the monthly bank charges and an amount 
equal to the result of multiplying the kwh derived from each resource type by the applicable Power 
Cost Adjustor Rate for Base Resources and Other Resources where: 

Base Resources Adiustor Rate 

BF = BPC-BFB 

BF = Base Resources Power Cost Adjustor Rate in dollars per kWh, rounded to the 
nearest one-thousandth of a cent ($0.00001). 
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BPC = 

BFB = 

The Commission-allowed pro forma fuel costs of Base Resources generation, 
purchased power costs of Base Resources and wheeling costs associated with 
Base Resources in dollars per kWh, rounded to the nearest one-thousandth of a 
cent ($0,00001). 

The Base Resources Fuel Base or BFB is $0.02931 for MEC, $0.02975 for 
SSVEC and $0.02984 for Trico. 

Allowable Base Resources kel, purchased power and wheeling costs include: 

A. The costs of fossil fuel and natural gas consumed in AEPCO’s Steam 
Generating Units 2 and 3 as recorded in RUS Account 501 (excluding those 
costs identified as Fixed Power Costs), plus 

B. The actual costs associated with Base Resources power purchased for reasons 
other than identified in paragraph (C) below as recorded in RUS Account 555 
(excluding those costs identified as Fixed Power Costs), plus 

C. The cost of energy purchased when such energy is purchased on an economic 
dispatch basis to substitute for higher cost Base Resources energy as recorded in 
RUS Account 555, plus 

D. The firm and non-firm wheeling expenses associated with the delivery of Base 
Resources energy as recorded in RUS Account 565 (excluding those costs 
identified as Fixed Power Costs), excepting network service transmission 
payments made by AEPCO to Southwest Transmission Cooperative, Inc. for 
electric power and energy fiunished to AEPCO’s all-requirements Class A 
members, less 

E. The energy costs recovered through non-tariff contractual firm sales of Base 
Resources power and energy as recorded in RUS Account 447, less 

F. The energy costs recovered through inter-system economy energy andor intra- 
system resource transfer sales of Base Resources power and energy sold on an 
economic dispatch basis as recorded in RUS Account 447. 

Base Resources Bank Charge 

BBC = BBA/6 

BBC = Base Resources Bank Charge in dollars per month rounded to the nearest cent 
($0.01). 

BBA = The “Base Resources Bank Account” represents allowable accumulated fuel, 
purchased power and wheeling costs in dollars over- or under-collected in the past 
from Base Resources, rounded to the nearest cent ($0.0 1). 
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Other Resources Adiustor Rate 

OF = OPC-OFB 

OF = Other Resources Power Cost Adjustor Rate in dollars per kWh, rounded to the 
nearest one-thousandth of a cent ($0.00001). 

OPC = The Commission-allowed pro forma fuel costs of Other Resources generation, 
Other Resources purchased power and wheeling costs associated with Other 
Resources in dollars per kWh, rounded to the nearest one-thousandth of a cent 
($0.0000l). 

OFB = The Other Resources Fuel Base or OFB is $0.04118 for MEC, $0.04139 for 
SSVEC and $0.03723 for Trico. 

Allowable other Resources fhel, purchased power and wheeling costs include: 

A. The costs of fossil fuel and natural gas consumed in AEPCO’s Steam Generating 
Units 1, 4, 5 and 6 as recorded in RUS Accounts 501 and 547 (excluding those 
costs identified as Fixed Power Costs), plus 

B. The actual costs associated with Other Resources purchased power for reasons other 
than identified in paragraph (C) below as recorded in RUS Account 555 (excluding 
those costs identified as Fixed Power Costs), plus 

C. The cost of Other Resources energy purchased when such energy is purchased on an 
economic dispatch basis. Included therein are such costs as those charged for 
economy energy purchases and the charges resulting fiom a scheduled outage of 
Other Resources generation units. All such kinds of Other Resources energy being 
purchased by AEPCO to substitute for its own higher cost Other Resources energy 
as recorded in RUS Account 555, plus 

D. The firm and non-firm wheeling expenses associated with the delivery of Other 
Resources energy as recorded in RUS Account 565 (excluding those costs identified 
as Fixed Power Costs), excepting network service transmission payments made by 
AEPCO to Southwest Transmission Cooperative, Inc. for electric power and energy 
furnished to AEPCO’s all-requirements Class A members, less 

E. The energy costs recovered through non-tariff contractual firm sales of Other 
Resources power and energy as recorded in RUS Account 447, and less 

F. The energy costs recovered through inter-system economy energy and/or intra- 
system resource transfer sales of Other Resources power and energy sold on an 
economic dispatch basis as recorded in RUS Account 447. 
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Other Resources Bank Charge 

OBC = OBA/6 

OBC = Other Resources Bank Charge in dollars per month, rounded to the nearest cent 
($0.01). 

OBA = The “Other Resources Bank Account” represents allowable accumulated fuel, 
purchased power and whgelig costs in dollars over- or under-collected in the past 
fiom Other Resources, rounded to the nearest cent ($0.01). 

Fixed Power Costs Adjustor Charge 

FC = FPC-FFB 

FC = Fixed Power Costs Adjustor Charge in dollars per month, rounded to the nearest 
cent ($0.0 1). 

FPC = The Commission-allowed pro forma fixed fuel costs of Base and Other 
Resources generation, fixed costs of Base and Other Resources purchased 
power and fixed wheeling costs associated with Base and Other Resources in 
dollars, rounded to the nearest cent ($0.01). 

FFB = The Fixed Power Costs Base or FFB is $549,433.00 fof MEC, $486,509.00 for 
SSVEC and $323,828.00 for Trico. 

Allowable fixed fuel, purchased power and wheeling costs include: 

A. The fixed costs of fossil fuel and natural gas consumed in AEPCO’s Steam 
Generating Units as recorded in RUS Accounts 501 and 547, plus 

B. The fixed costs associated with purchased power as recorded in RUS Account 
555, plus 

C. The fixed wheeling expenses associated with the delivery of Base and Other 
Resources energy as recorded in RUS Account 565, excepting network service 
transmission payments made by AEPCO to Southwest Transmission 
Cooperative, Inc. for electric power and energy furnished to AEPCO’s all- 
requirements Class A members, less 

D. The demand and other fixed costs recovered through non-tariff contractual f m  
sales of power and energy as recorded in RUS Account 447, less 

E. The demand and other fixed costs recovered through inter-system economy 
energy andor intra-system resource transfer sales of power and energy sold on 
an economic dispatch basis as recorded in RUS Account 447. 
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Fixed Power Costs Bank Charge 

~ FBC = FBA/6 

FBC = Fixed Power Costs Bank Charge in dollars per month, rounded to the nearest cent 
($0.0 1). 

FBA = The “Fixed Power Costs Bank Account” represents allowable accumulated fixed 
fuel, purchased power and wheeling costs in dollars over- or under-collected in 
the past, rounded to the nearest cent ($0.01). 

For purposes of calculating the Power Cost Bank Charges, AEPCO shall separately track each 
individual Partial-Requirements Member’s BBA, OBA, and FBA. In addition, on a calendar 
semi-annual basis, AEPCO shall compute the Power Cost Adjustor Rates as specified herein 
based upon a rolling 12-month average of allowable fuel, purchased power and wheeling costs 
for the BPC, the OPC and the FPC. AEPCO shall initially file by March 1,2014 and thereafter 
on March 1 and September 1 of the month preceding the effective date of the revised Power Cost 
Adjustor Rates and Power Cost Bank Charges &e., April 1 or October 1): (1) calculations 
supporting the revised Adjustor Rates and Bank Charges with the Director, Utilities Division, 
and (2) a Tariff reflecting the revised Adjustor Rates and Bank Charges with the Commission, 
which Tariff shall be effective for billings after the first day of the following month and which 
shall continue in effect until revised pursuant to the procedures specified herein. 

I 
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Effective Date 
Partial-Requirements Members: 

EXHIBIT A 

November 1,2014 (1) 
MEC I SSVEC I Trico 

1 

Fixed Charge - $/month 
O&M Charge - $/month 
Base Resources Energy Rate - $kWh 
Other Resources Energy Rate - $kwh 

Adiustor Rates/Charnes 

~ 

$856,617 $758,5 13 $504,878 
$1,433,723 $1,269,525 $84501 5 

$0.0293 1 $0.02975 $0.02984 
$0.04 1 18 $0.04139 $0.03723, 

- MEC 
Base Resources Power Cost Adjustor Rate - $kWh 
Other Resources Power Cost Adjustor Rate - $/kwh 
Fixed Power Costs Adjustor Charge - Total $/mo. 

SSVEC 
Base Resources Power Cost Adjustor Rate - $kWh 
Other Resources Power Cost Adjustor Rate - $/kwh 
Fixed Power Costs Adjustor Charge - Total $/mo. 

- Trico 
Base Resources Power Cost Adjustor Rate - $kwh 
Other Resources Power Cost Adjustor Rate - $kWh 
Fixed Power Costs Adjustor Charge - Total $/mo. 

Bank Charges 

- MEC 
Base Resources Bank Charge - $/mo. 
Other Resources Bank Charge - $/mo. 
Fixed Power Costs Bank Charge - $/mo. 

. SSVEC 
Base Resources Bank Charge - $/mo. 
Other Resources Bank Charge - $/mo. 
Fixed Power Costs Bank Charge - $/mo. 

- Trico 
Base Resources Bank Charge - $/mo. 
Other Resources Bank Charge - $/mo. 
Fixed Power Costs Bank Charge - $/mo. 

$TBD* 
$TBD* 
$TBD* 

$TBD* 
$TBD* 
$TBD* 

$TBD* 
$TBD* 
$TBD* 

$TBD* 
$TBD* 
$TBD* 

$TBD* 
$TBD* 
$TBD* 

$TBD* 
$TBD* 
$TBD* 

(1) Rates are effective for service provided on and after this date. 

* Effective October 1,2014 and determined and revised as set forth in the Tariff. 
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Exhibit B 

Arizona Electric Power Cooperative, Inc. 

Rate and Revenues Generated Summary 
Test Year Ended December 31,2011 

South Point and Griffith Adjustments per 
ACC Decision No. 741 73 

August I ,  2014 

AEPCO Rcvc~ue Comparison without S and G PPAs - 7n5/2014 
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Exhibit B 
Page 4 of 7 

Arizona Electric Power Cooperative, Inc. 
Adjusticated and Proposed Rate Tariffs 

Twelve Months Ended December 31,201 1 

Lkcision 74173 Proposed 
Rates Rate Tariff Increase 

Description As Adjudicated (Decrease) 

1 Collective All Requirements Members: 
2 
3 
4 
5 
6 
7 Total 
8 
9 

10 
11 Total 
12 
13 Partial Requirements Customers: 
14 Mohave Electric Cooperative: 
15 Fixed Charge - Per Month 
16 O&M Rate - Per Month 
17 
18 Base Resources Energy Charge - W W h  
19 Base Resources Synchron. PPFAC Accrual - WkWh 
20 Total 
21 
22 
23 
24 Total 
25 
26 Sulphur Springs Valley Electric Cooperative: 
27 
28 
29 
30 
31 
32 Total 
33 
34 
35 
36 Total 
37 
38 Trico Electric Cooperative: 
39 Fixed Charge - Per Month 
40 O&M Rate - Per Month 
41 
42 Base Resources Energy Charge - $/kWh 
43 Base Resources Synchron. PPFAC Accrual - WkWh 
44 Total 
45 

Fixed Charge - Per Month 
O&M Rate - Per Month 

Base Resources Energy Charge - YkWh 
Base Resources Synchron. PPFAC Accrual - $/kWh 

Other Resources Energy Charge - WkWh 
Other Resources Synchron. PPFAC Accrual - WkWh 

Other Resources Energy Charge - $/kwh 
Other Resources Synchron. PPFAC Accrual -$ikWh 

Fixed Charge - Per Month 
O&M Rate - Per Month 

Base Resources Energy Charge - WkWh 
Base Resources Synchron. PPFAC Accrual - WkWh 

Other Resources Energy Charge - WkWh 
Other Resoureea Synchron. PPFAC Accrual - W W h  

s 280,682 S 272,777 S (7,904) 
s 462,845 S 456549 s (6.2%) 

s 0.02958 $ 0.02958 s (0.Orn) 
s - s  - s  
s 0.02958 s 0.02958 S (O.OOOO0) 

s 0.03904 $ 0.03899 s (0.00005) 
s - s  - s  
s 0.03904 $ 0.03899 S (0.oooos) 

s 856,617 $ 856,617 $ 
s 1,433,723 S 1,433,723 S 

s 0.02931 S 0.02931 S 
$ - s  - s  
s 0.02931 S 0.02931 S 

s 0.04118 S 0.04118 s 
s - s  - s  
s 0.04118 $ 0.04118 S 

s 758513 s 758,513 S 
s 1,269,525 $ 1,269,525 S 

s 0.02975 S 0.02975 S 
s - s  - s  
s 0.02975 $ 0.02975 S 

s 0.04139 $ 0.04139 S 
s - s  - s  
s 0.04139 S 0.04139 S 

s 743,980 S 504,878 S (239,103) 
s 868,482 s 845,015 3 (23,467) 

0.02984 S (O.ooOo0) 5 0.02984 $ 
- s  - s  s 

s 0.02984 S 0.02984 S (O.Oooo0) 

46 Other Resources Energy Charge - SlkWh s 0.03747 S 0.03723 S (0.00024) 

48 Total s 0.03747 $ 0.03723 S (0.00024) 
49 

47 Other Resources Synchron. PPFAC Accrual - $/kwh $ - s  - S  
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Test Period Proposed 
PPFAC Bases PPFAC Bases Increase 

< Description As Adjusted (Decrease) 

1 Collective All Requirements Members: 
2 Fixed Fuel Costs Base 
3 Base Resources Base 
4 Other Resources Base 
5 
6 Partial Requirements Customers: 
7 Mohave Electric Cooperative: 
8 Fixed Fuel Costs Base 
9 Base Resources Base 

10 Other Resources Base 
I t  
12 h lphur  Springs Valky Electric Cooperative: 
13 Fixed Fuel Costs Base 
14 Base Resources Base 
IS Other Resources Base 
16 
17 Trico Electric Cooperative: 
I8 Fixed Fuel Costs Base 
19 Base Resources Base 
20 Other Resources Base 

$183- 
$0.02958 
$0.03904 

$549,433 
$0.02931 
$0.041 18 

SQMW 
SO.02975 
S0.04139 

$574,197 
$0.02984 
$0.03747 

$174,959 
$0.02958 
$0.03899 

s549,433 
$0.02931 
SO.04118 

S4saa9 
$0.02975 
$0.04139 

$323,828 
$0.02984 
$0.03723 

(W77) 
$0.00000 
-so.oooo5 

so 
$0.00800 
$0.00000 

$0 
$0.00000 
$0.00800 

(~250,349) 
$0.00000 

-$0.00024 
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Effective Date 
Partial-Requirements Members: 

November I ,  2014 (1) 
MEC SSVEC Trico 

Fixed Charge - $/month $856,617 I $758,513 I $5 04,8 7 8 
O&M Charge - $/month $1.433.723 I $1.269.525 1 $845.01 5 

Adjustor Rates/Charges 

MEC 
Base Resources Power Cost Adjustor Rate - $/kWh 
Other Resources Power Cost Adjustor Rate - $/kWh 
Fixed Power Costs Adjustor Charge - Total $/mo. 

SSVEC 
Base Resources Power Cost Adjustor Rate - $/kWh 
Other Resources Power Cost Adjustor Rate - $/kWh 
Fixed Power Costs Adjustor Charge - Total $/mo. 

Trico 
Base Resources Power Cost Adju 
Other Resources Power Cost Adjustor Rate - $/kWh 
Fixed Power Costs Adjustor Charge - Total $/mo. 

Bank CharPes 

MEC 
Base Resources Bank Charge - $/mo. 
Other Resources Bank Charge - $/mo. 
Fixed Power Costs Bank Charge - $/mo. 

SSVEC 
Base Resources Bank Charge - $/mo. 
Other Resources Bank Charge - $/mo. 
Fixed Power Costs Bank Charge - $/mo. 

Trico 
Base Resources Bank 
Other Resources Bank Charge - $/mo. 
Fixed Power Costs Bank Charge - $/mo. 

($0.00 125)* 
($0,02787)* 
($48,558.77)* 

($0.00 175)" 
($0.0493 I)* 
($42,996.94)* 

($0.00249)* 
($0.292 12)* 
($28,619.66)* 

($1 12,113.07)' 
($14,164.84)* 
($40,127.07)" 

($126,979.69)" 
($1 10,022.25)* 
($35,530.40)* 

($1 23,367.43)* 
($63,194.1 I)* 
($1 19,225.59)* 

ctive for service provided on and after this date. 

* Effective October 1,20 14 and determined and revised as set forth in the Tariff. 
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Effective Date I November 1,2014 (1) 
I 

Collective All-Requirements Members: 

Base Resources Power Cost Adjustor Rate - $kWh 
Other Resources Power Cost Adjustor Rate - $/kWh 
Fixed Power Costs Adjustor Charge - Total $/mo. (2) 

($0.00088)* 
($0.0094 7)* 
($15,462.55)* 

Bank Charges 

Anza Electric Cooperative, Inc. 
Base Resources Bank Charge - $/mo. 
Other Resources Bank Charge - $/mo. 
Fixed Power Costs Bank Charge - $/mo. 

Duncan Valley Electric Cooperative, h c .  
Base Resources Bank Charge - $/mo. 
Other Resources Bank Charge - $/mo. 
Fixed Power Costs Bank Charge - $!mo. 

Graham County Electric Cooperative, Inc. 
Base Resources Bank Charge - $/mo. 
Other Resources Bank Charge - $/mo. 
Fixed Power Costs Bank Cha 0. 

($9,65 4.49)* 
($4,674.12)* 
($3,178.07)* 

( $ 5 3  16.04)* 
($2,639.62)’ 
($1,985.57)* 

($27,450.34)* 
($13,442. S9)* 
($10,773.56)* 

(1 ) Rates are e 
(2) The Total Fixed C ixed Power Costs Adjustor Charge are 

apportioned among t to each C A M  based upon each CARM’s monthly 
Demand Ratio Share. e is calculated each month as the p 
CARM’s 12-mont the CARMs’ 12-mon 
demand. 

* Effective October 1,20 14 and determined and revised as set forth in the Tariff. 
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