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EXECUTIVE SUMMARY
LIBERTY UTILITIES (LITCHFIELD PARK WATER AND WASTEWATER) CORP.
AND VALLEY UTILITIES WATER COMPANY, INC.
DOCKET NOS. W-04264A-04-0438 ET AL

On April 17, 2014, and June 5, 2014, Liberty Utlities (Litchfield Park Water. and Sewet),
Corp. (“Liberty”) filed Applications for extension of its Certificates of Convenience and Necessity
(“CC&N”) with the Arizona Corporation Commission (“ACC” or “Commission”) to provide water
and wastewater services, respectively, to a portion of Maricopa County. On June 13, 2014, Liberty’s
water and wastewater CC&N extension applications were consolidated. On July 3, 2014, Staff
informed Liberty the applications were sufficient for administrative purposes. A hearing was set for
September 3, 2014.

On July 15, 2014, Valley Utllities Water Company, Inc., (“Valley”) filed an application to
extend its CC&N for water service to include the area sought by Liberty. On July 31, 2014, Staff
informed Valley that its application was sufficient for administrative purposes.

The Valley and Liberty applications were consolidated on August 7, 2014.

Liberty is a financially viable, interconnected’ utility that has demonstrated that it has the
ability to treat wastewater in conformance with the Clean Water Act as well as deliver potable water
consistent with the Commission rules and policy goals. Liberty has been requested to provide
potable water and wastewater service to Marbella Ranch development.

Valley is an interconnected® potable water provider. Valley has not received a request for
service for the CC&N extension.

Staff recommends the Commission approve Liberty’s applications for extension of its
Certificate of Convenience and Necessity to provide water and wastewater service in a portion of
Maricopa County, Arizona, subject to compliance with the following conditions:

1. To require Liberty to charge its existing rates and charges in the proposed extension area.

2. To require Liberty to file with Docket Control, a Certificate of Approval to Construct
for Phase I water plan as a compliance item in this docket no later than December 31,
2015.

3. To require Liberty to file with Docket Control, a copy of Certificate of Approval to
Construct for Phase I wastewater plan as a compliance item in this docket no later than
December 31, 2015.

! Liberty’s water and wastewater systems are interconnected with City of Goodyear’s water and wastewater systems.
Liberty’s water system is also interconnected with Valley’s water system.
2 Valley’s water system is interconnected with Liberty’s water system.




4. To require Liberty to file with Docket Control, a copy of the county franchise agreement
for the extension area as a compliance item in this docket no later than December 31,
2015.

@)\-‘ ¢ 5. To require Liberty to fund its future infrastructure needs with 70 percent equity r:41‘+nd no
more than 30 percent AIAC gnd CIAC combme Subecc +o_Likertyc
Qﬂ”lcﬂb'a—* wade and W ewoaode, “y e “a rh-F-Jw
Staff further recommends that the Commlss1on s Decision granting this extension of
Certificate of Convenience and Necessity to Liberty be considered’null and void, after due process,
should Liberty fail to meet Conditions Nos. 2, 3, and 4 within the time specified.

If the Commission, in its discretion, decides to grant Valley’s application for extension of its
Certificate of Convenience and Necessity to provide water service to the requested extension area,
Staff recommends the following conditions:

1. To require Valley to charge its existing rates and charges in the proposed extension area.

2. To require Valley to file with Docket Control, a Certificate of Approval to Construct for
Phase I water plan as a compliance item in this docket no later than December 31, 2015.

3. To require Valley to fund the entire construction costs with equity.
Staff further recommends that the Commission’s Decision granting this extension of

Certificate of Convenience and Necessity to Valley be considered null and void, after due process,
should Valley fail to meet Condition No. 2 within the time specified.
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INTRODUCTION

On Aprl 17, 2014, and June 5, 2014, Liberty Utlities (Litchfield Park Water and Sewer),
Corp. (“Liberty”) filed Applications for extension of its Certificates of Convenience and Necessity
(“CC&N”) with the Arizona Corporation Commission (“ACC” or “Comtaission”) to provide water
and wastewater services, respectively, to a portion of Maricopa County. On June 13, 2014, Liberty’s
water and wastewater CC&N extension applications were consolidated. On July 3, 2014, Staff
informed Liberty the applications wete sufficient for administrative purposes. A hearing was set for
September 3, 2014.

On July 15, 2014, Valley Utlites Water Company, Inc., (“Valley”) filed an application to
extend its CC&N for water setvice to include the area sought by Liberty.

On July 31, 2014, Staff informed Valley that its application was sufficient for administrative
purposes.

The Valley and Liberty applications were consolidated on August 7, 2014. V
LIBERTY’S BACKGROUND

Liberty 1s an Arizona corporation in good standing with the Commission’s Corporation
Division. Liberty provides water and wastewater utlity setvice to the public in communities within
the cities of Litchfield Park, Goodyear, and Avondale, and in adjacent unincorporated areas of
Maricopa County in the west Phoenix valley, west of Agua Fra River and north of Interstate
Highway 10. Liberty’s affiliates provide services in Santa Cruz County, Cochise County, and Pinal
County. Currently, Liberty provides water utility service to approximately 18,400 customers and
wastewater utility service to approximately 20,500 customers.

According to Commission records, Liberty is owned by Liberty Utilitles, a Delaware
corporation, through its operating subsidiary Liberty Utilities (West). Liberty Utlities” ultimate
parent is Algonquin Power & Utilities Cotp., a Canadian corporation whose shares are traded on the
Toronto Stock Exchange.

VALLEY’S BACKGROUND

Valley is an Arizona corporation in good standing with the Commission’s Corporation
Division. According to Commission recotds, Valley is a closely held family corporation authorized
by the Commission to provide water utility service, pursuant to a CC&N granted by the
Commission in 1954, to approximately 1,450 customers in an approximately five-square-mile
unincorporated area of Maricopa County located east of Luke Air Force Base. The vast majority of
Valley’s connections are for single family homes. Valley also serves commercial connections
(including multiple-family dwellings) and 5 fire service customers.
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PROPOSED EXTENSION AREA

Liberty and Valley are requesting Commission approval to serve a 365 acre property
(approximately 248 acres of Marbella Ranch Subdivision land and approximately 117 actes of
restricted use land), located on El Mirage Road alignment between Glendale Avenue and Northern
Avenue, in Section 2 of Township 2 North, Range 1 West. The requested area is in the
unincorporated area of Maricopa County but within the City of Glendale’s strip annex and planning
area and it 1s west of Luke Air Force Base (“Luke”) Air Installation Compatible Use Zone
(“AICUZ”).

The requested area will be developed in phases. Phase I is planned for 600 single family
homes and is located in the southern portion of the requested area. Phase II is located in the
northern portion of the property and is planned for 660 dwelling units (300 single family and 360
apartment units) and includes 50.5 acre industrial parcel.

The property is currently owned by El Paso Natural Gas Company, L.L.C. (El Paso”). TRS
8, LLC (“TRS 8”) 1s under contract to purchase the property from El Paso and expects to close the
purchase on September 30, 2014.

Liberty’s CC&N for water is located on the southeast comet of the planned development,
whereas, the sewer CC&N is located south of the planned development, all within a2 mile. The
requested CC&N extension area is not contiguous to Liberty’s cutrent CC&Ns. However, Liberty
received a request for service for the proposed extension area.

Valley’s CC&N area comes within a mile on the south, west and east sides of this proposed
Marbella Ranch development and is contiguous on two sides (east and south). Valley has not
received a request for service for the proposed extension area.

Attachment B contains a map which shows the portion of Maricopa County at issue.
THE WATER SYSTEM

Attachment A is Staff’s Engineering Report which describes the two companies’ current
water systems, the proposed water plan, the projected water construction schedule and the costs to
serve the requested area. The report includes the findings that Liberty and Valley are in compliance
with Arizona Department of Water Resources (“ADWR?”), with Maricopa County Environmental
Services Department (“MCESD”), and with the Commission decisions.

The report indicates that Liberty’s water system has adequate production and storage
capacities to support the existing customer base and growth in both Phase I and Phase II of the
requested area. Valley’s water system has adequate production and storage capacities to support the
existing customer base and growth in Phase I of the requested area. However, an additional water
source will be needed to serve Phase II customers. Valley states that Well No. 1 would be able to
provide adequate production to serve Phase II customers.
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Further, the report indicates that the proposed water plans by Liberty and Valley are
approptiate and the costs are reasonable. No "used and useful" determination of the proposed plant
was made, and no conclusions should be infetred for future rate making or rate base purposes. Staff
would note that the Valley proposal does not include any on site water plan or the associated cost
estimates. 'echnically, Valley has not provided a complete engineering construction plan. Valley
provided its proposed off-site construction plan and stated that Valley will adopt Liberty’s proposed
on-site water construction plan.

Regardless of which company receives approval to extend its service territory to the
requested atrea, Staff recommends that the prevailing water company file with Docket Control, a
Certificate of Approval to Construct for Phase I water plan as a compliance item in this docket no
later than December 31, 2015.

THE WASTEWATER SYSTEM

Liberty owns and operates its Palm Valley Water Reclamation Facility (“WRF”); two lift
stations (“LS”) and a collection system. Paim Valley WRF has a treatment capacity of 5.1 million
gallon per day (“MGD”). Attachment A describes Liberty’s current wastewater system, the
proposed wastewater plan, the projected wastewater construction schedule and the costs to serve the
requested area. The report includes the finding that Liberty’s Palm Valley WRP is currently not in
full compliance® with Arizona Department of Environmental Quality (“ADEQ”), but ADEQ has
determined that Palm Valley WRP is not currently in violation at a level at which ADEQ will take an
action or issue a2 Notice of Opportunity to Cotrect or Notice of Violation and/or is in compliance
with the Ordet/Judgment. The report indicates that Liberty’s wastewater system has adequate
treatment capacity to treat the existing customer base and growth in both Phase I and Phase II of
the requested area. Further, that the proposed wastewater plan by Liberty is approprate and the
costs are reasonable. No "used and useful” determination of the proposed plants was made, and no
conclusions should be inferred for future rate making or rate base purposes.

Valley is not a wastewater service provider. According to Valley, Liberty will provide the
sewer service for the CC&N- extension area. Valley works closely with Liberty regarding sewer
service for Valley customers. Liberty currently provides wastewater service to approximately 49% of
Valley customers.

Staff recommends that Liberty file with Docket Control, a copy of Certificate of Approval to
Construct for Phase I wastewater plan as a compliance item in this docket no later than December
31, 2015.

FINANCIAL CAPABILITY TO SERVE
Attachment C is Staff's Financial Report which describes the two Companies’ Capital

Structure. Liberty intends to finance water and wastewater facilities through a combination of
contributions, advances in aid of construction and equity. Valley intends to finance the water

? The violations were due to turbidity and E Coli exceeding the limits.
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facilities entirely with advances in aid of construction. Staff normally recommends that the
combined Advances in Aid of Construction (“AIAC”) and net Contributions in Aid of Construction
(“CIAC”) funding ratio not exceed 30 percent of total capital for private and investor owned
utilities. The repott includes the findings that Liberty and Valley’s combined AIAC and net CIAC
funding ratio exceeds 30 percent of total capital at 12/31/2013. Valley is 76 percent for water while
Liberty is 44 percent for water and 61 percent for wastewater. Likewise, both companies’ combined
AIAC and net CIAC funding ratio exceeds 30 percent of total capital for the pro-forma at
12/31/2013 (including the proposed CC&N extension). Valley is 88 percent for water while Liberty
is 43 percent for water and 59 percent for wastewater.

Staff is concerned about a continuing over-reliance on AIAC and CIAC. Liberty is
financially fit to provide both water and wastewater services to the extension area. However, Staff
recommends that the Company fund its future infrastructure needs with 70 percent equity and no
more than 30 percent AIAC and CIAC combined, in order to provide a better balance of financial
risk for the Company and its ratepayers. When a Company over-relies on ATAC and CIAC it may
not have a rate base sufficient enough to earn a reasonable rate of return.

If the Commission approves Valley to provide water service to the requested extension atea,
Staff recommends the entire consttruction costs be funded with equity because of over reliance on
ATAC/CIAC and the resultant low equity ratio.
PROPOSED RATES

Both Liberty and Valley intend to provide utility services to the extension area under their
respective authorized rates and charges.

SPECIAL SERVICE TARIFFS

Both Liberty and Valley have approved Curtailment Tariffs, Backflow/Cross Connection

%\J Tariffs, S#fsrte—Ftookup—TeeTFasiffs; and Best Management Pracw‘BMg”) Tariffs for water on

file. Liberty also has an approved Offsite Hookup Fee Tanfﬁfor Wastewatgr on file.
-
FRANCHISE ‘B“

Every applicant for a CC&N and/or CC&N extension is requited to submit to the
Commission evidence showing that the applicant has received the required consent, franchise or
permit from the proper authority, authorizing the use of public roads or lands to construct, mnstall,
operate and maintain a water and/or wastewater system. If the applicant operates in an
unincorporated area, the company has to obtain the franchise from the County. If the applicant
operates in an incotporated area of the County, the applicant has to obtain the franchise from the
City/Town.

Valley filed, in the docket, a copy of the franchise agreement it had entered into with
Maricopa County, for its proposed extension area.
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Liberty did not file, in the docket, a copy of the franchise agreement it had entered into with
Maticopa County, for its proposed extension area.

REQUEST FOR SERVICE

The property is owned by El Paso. TRS 8 is under contract to purchase the property from
El Paso. The expected closing date for the purchase is September 30, 2014. El Paso and TRS 8
jointly requested water and wastewater service from Liberty. A request for service is fundamental in
determining whether a need for a CC&N exists. TRS 8 has also filed public comment in opposition
to the competing Application filed by Valley.

Valley has not been requested to serve any portion of the extension request
EFFICIENCIES

Both Liberty and Valley have the burden of proof to show that it would be in the public
interest for each of them to provide service to the area requested. Although not required, neither
has provided calculations and/ot information which would allow Staff to determine which company
would be the most efficient provider. Liberty has not demonstrated that the provision of water and
wastewater by a utility or affiliated companies is more efficient than the water/wastewater
combination of Valley and Liberty.

Staff believes that the provision of integrated water and wastewatet service by a single utility
or affiliated utilities is likely to be more efficient than water and wastewater service being provided
to the same area by unrelated entities. It costs less to send a combined bill for both services than to
send two separate bills. Centralized customer service and the processing of new customers
simultaneously also would be more efficient. The costs of plant purchases, engineering services and
insurance, for example, may be less for a utility or two affiliates combined than two non-affiliates
purchasing separately. The cost of disconnect for non-payment of utility bills is also more efficient.

Thetefore, Staff believes the provision of water and wastewater by a utility such as Liberty or
affiliates is likely to result in efficiencies which would not be experienced by unaffiliated utilities or
by a utility and a municipality.

STAFF ANALYSIS OF COMPETING APPLICATIONS

In any CC&N proceeding, Staff is charged with reviewing the evidence submitted by an
applicant to make a recommendation to the Commission as to whether the applicant is a fit and
* proper entity with the financial, managerial and technical capabilities to serve the public.

Liberty is seeking Commission authority to provide water and wastewater services to the
proposed CC&N extension area, while, Valley is seeking Commission authority to provide only
water service to the same property.
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TRS 8 is under contract to purchase the property from El Paso and has a business plan to
develop the property into a planned development. The development requires potable water and
wastewater treatment as essential services. In conjunction with the development plan, El Paso and
TRS 8 jointly requested water and wastewater service from Liberty, which resulted to the instant
competing CC&N extension applications. :

Staff recognizes that both Liberty and Valley are fit and proper and both companies have the
capabilities and qualifications to serve water and/or wastewater in the extension area for which they
have applied. Both companies are seeking Commission authority to provide water service to the
proposed development. Both companies have demonstrated the ability to formulate, develop and
operate water utilities in Arizona.

On a going forward basis, the requested area will produce effluent which could result in a -
recharge credit. Unified water and wastewater utilities should be better suited to comply with
groundwater management requirements by sharing customer information between divisions,
recognizing groundwater credits and ensuring reuse permits obtain maximum value.

Liberty’s water rates are lower than Valley’s. Liberty possesses a request for service from
the landowner(s) which is an important factor in seeking approval of extensions of CC&Ns. Liberty
provided the information needed and/or requested by Staff. Valley opted to adopt Liberty’s
information. Liberty’s ability to provide both water and wastewater service is likely to result in
efficiencies that Valley would not have.

RECOMMENDATIONS

Staff recommends the Commission approve Liberty’s applications for extension of its
- Certificate of Convenience and Necessity to provide water and wastewater service in a portion of
Maricopa County, Arizona, subject to compliance with the following conditions:

1. To require Liberty to charge its existing rates and charges in the proposed extension area.

2. "To require Liberty to file with Docket Control, a Certificate of Approval to Construct

for Phase I water plan as a compliance item in this docket no later than December 31,
2015.

3. To require Liberty to file with Docket Control, a copy of Certificate of Approval to
Construct for Phase I wastewater plan as a compliance item in this docket no later than
December 31, 2015.

4. To require Liberty to file with Docket Control, a copy of the county franchise agreement
for the extension area as a compliance item in this docket no later than December 31,
2015.

5. To require Liberty to fund its future infrastructure needs with 70 percent equity and no

N & more than 30 percent AIAC and CIAC combined, Suks,e X - L_ ~+
@ qf,f;h c,ab'e, Wa-\e—-’ orad \Nag'\‘ . d ader Heolc - %I;)C,FK Oé

e
’\'Q((\‘FS’
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Staff further recommends that the Commission’s Decision granting this extension of
Certificate of Convenience and Necessity to Liberty be considered null and void, after due process,
should Liberty fail to meet Conditions Nos. 2, 3, and 4 within the time specified.

If the Commission, in its discretion, decides to grant Valley’s application for extension of its
Certificate of Convenience and Necessity to provide water setvice to the requested extension area,
Staff recommends the following conditions:

1. To require Valley to charge its existing rates and charges in the proposed extension area.

2. To require Valley to file with Docket Control, a Certificate of Approval to Construct fot
Phase I water plan as a compliance item in this docket no later than December 31, 2015.

3. To require Valley to fund the entire construction costs with equity.
Staff further recommends that the Commission’s Decision granting this extension of

Certificate of Convenience and Necessity to Valley be considered null and void, after due process,
should Valley fail to meet Condition No. 2 within the time specified.




ATTACHMENT A

MEMORANDUM

August 18, 2014

Blessing N. Chukwu
Executive Consultant 111

Dorothy Hains, P. E. DH
Utilities Engineer

The Application of Liberty Utllities (Litchfield Park Water and Wastewater) Corp.
For A Certificate Of Convenience and Necessity To Provide Water And Wastewater
Utlity Services (Docket Nos. W-01427A-14-0134 & SW- 01428A-14-0180)

The Application of Valley Utliies Water Company, Inc. For A Certificate Of
Convenience and Necessity To Provide Water Utlity Service (Docket No. W-
01412A-14-0262)

I BACKGROUND

On Aprl 17, 2014, Liberty Utilities (Litchfield Park Water and Sewer) Corp. (“Applicant” or
“LPSC”) filed an application (Docket No. W-01427A-14-0134) for an extension of its water
Certificate of Convenience and Necessity (“CC&N”) to serve a portion of Section 1, Township 2
North and Range 1 West. The requested area of 365 acres contains 248 acres of Marbella Ranch
(“Marbella”) Subdivision land and 117 acres of restricted use land. The requested area is located
near the Luke Air Force Base and surrounded by Northern Ave., Glendale Ave. and El Mirage Rd.

On May 13, 2014, -the Applicant requested to suspend the sufficiency review for Docket No. W-
01427A-14-0134.

On June 3, 2014, the Applicant filed an application for an extension its wastewater CC&N (Docket
No. SW-01428A-14-0180) to serve Marbella.

On June 13, 2014, Docket Nos. W-01427A-14-0134 and SW-01428A-14-0180 were consolidated.
On June 30, 2014, the Commission granted intetvention to Valley Utilities Water Company (“VU”).

On July 10, 2014, VU filed its own CC&N application (Docket No. W-01412A-14-0262) to serve
Marbella.

On August 7, 2014, Docket Nos. W-01427A-14-0134, SW-01428A-14-0180 and W-01412A-14-0262
were consolidated.

II. THE REQUESTED AREA

The requested area is an approximately three-quarters of a square mile in size, bounded by Northern
Ave., El Mirage Road, Glendale Ave and 129® Ave. west of the City of Glendale. Its east, west and
south boundaries are adjacent to VU’s service area.
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III. PROPOSED WATER PLAN
A. LPSC Proposal

LPSC proposes a two-phase construction plan for Marbella. LPSC estimates that all utlity
construction within Phase I will be completed in year one and the infrastructure for Phase II will be
completed in year two.

a. Phase I Water Plan

Phase I contains Marbella Ranch Development Parcels D to H', a total of 600 residential dwelling
units will be installed. Offsite construction includes approximately 4,000 feet of 16-inch ductile iron
pipe (“DIP”) extending north from the existing Airline Arsenic Treatment Plant (“ATP”) along El
Mirage Rd to Glendale Avenue. On-site construction includes Well No. 12 installation;
approximately 7,625 feet of 12-inch DIP line installation from Well No. 1 to Glendale Ave. and
from Well No. 1 to El Mirage Road. If the initial Well No. 1 test results suggest further water
treatment is needed, LPSC will install a treatment plant. The developer proposes to install
distribution plant consisting of 5,940 feet of 12-inch DIP, 10,560 feet of 8-inch DIP and 16,440 feet
of 6-inch DIP lines to setve Marbella (Phase I). If the Commission approves LPSC to serve the
requested atea, Staff recommends that LPSC file with Docket Control, a Certificate of Approval to
Construct for Phase I water plan as a compliance item in this docket no later than December 31,
2015.

b. Phase II Water Plan

Phase II contains 660 residential lots’, industrial lots* and restrained use lots’. The developer
proposed to install another new well, (Well No. 2), 1,500 feet of 12-inch DIP pipe, 7,920 feet of 8-
inch DIP pipe and 21,780 feet of 6-inch DIP pipe to serve Marbella (Phase II).

B. VU Proposal

VU proposed a two phase construction plan to serve Matbella. Technically, VU has not provided a

complete engineering construction plan. VU provided its proposed off-site construction plan and
stated that VU will adopt LPSC’s proposed on-site water construction plan.

! parcels D to H are located in the area bounded by E1 Mirage Road, Glendale Ave and 127" Ave.

2 Proposed location for Well No. 1 is in the industrial user area near Northern Ave.

? Proposed residential lots are in Marbella Ranch Development Parcels A-C which are bounded by El Mirage Road,
Northern Ave and 126" Ave.

* Proposed industrial lots are in Parcel Nos. 501-53-12A and 501-53-10C which are bounded by Northern Ave.,
Dysart Drain and 126™ Ave.

3 Proposed restrained use lots are in Parcel Nos. 501-53-015 and 501-53-013A which are bounded by Northern Ave.,
Dysart Drain, 127% Ave. and 126 Ave.
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a. Phase I Water Plan

Phase I contains Marbella Ranch Development Parcels D to H, a total of 600 residential dwelling
units will be installed. There are two existing mains’ that will be extended to Phase I area to setve
Matbella. Approximately 1,100 feet of 12-inch ductile iron pipe (“DIP”) pipe and 1,490 feet of 8-
inch DIP and a new well (Well No. 1) will be installed to serve Phase I. If the Commission
approves VU to serve water in the requested area, Staff recommends that VU file with Docket
Control, a Cettificate of Approval to Construct for Phase I water plan as a compliance item in this
docket, docketed no later than December 31, 2015.

b. Phase IT Water Plan

Phase II contains 660 residential lots®, industrial lots’ and restrained use lots’. A second new well,
(Well No. 2), will be installed to serve customers in Phase II.

C. Projected Water Construction Schedule

a. Constructon Schedule for LPSC Water Plan

Year from |0 1 1.5 4
Decision
issued
Phase I Off-site Off-site On-site Phase 1 built
construction construction construction out
begins completed & on- | completed
site  construction
begins
Phase I1 Phase I built out | Phase II on-site | Phase II on-site
construction begins | construction
| completed

b. VU Water Plan

VU has not provided its projected construction schedule. In its application VU indicated it was
adopting the plan created by LPSC. However, VU did not provide information regarding changes

6 Parcels D to H are located in the area bounded 121 El Mirage Road, Glendale Ave and 127% Ave.

7 A 12-inch line located at the intersection of 125® Ave. and Glendale Ave. and an 8-inch line located at the
intersection of 127" Ave. and Glendale Ave.

% Proposed residential lots are in Marbella Ranch Development Parcels A-C which is sized by El Mirage Road,
Northern Ave and 126 Ave.

? Proposed industrial lots are in Parcel Nos. 501-53-12A and 501-53-10C which are bounded by Northern Ave.,
Dysart Drain and 126® Ave.

19 proposed restrained use lots are in Parcel Nos. 501-53-015 and 501-53-013A which are bounded by Northern
Ave., Dysart Drain, 127® Ave. and 126® Ave.
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to the construction schedule that logically would result from using different contractors to do the
work or changes to the plan as a result of having to tie-in to the onsite infrastructure from a

different location.
D. Estimated Engineering Costs Water Plan

a. For L.PSC Water Plan

Phase I Water Construction

Estimated Costs by LPSC
®

Off-site Main on El Mirage Rd from Airline ATP to Glendale
Ave

4,060’ 16” DIP (@ $90/ft) 365,400
Nine 16” gate valves (@ $4,000/unit) 36,000
Two ait relief valve (@ $4,500/unit) 9,000
Connection within Aithne ATP site 25,000
Others (500 square yatds pavement replacement (@ $30/square yard) | 15,000
Other (allowance for special construction) 50,000
Engineering (design, survey, etc.) & permits 57,000
Contingency (5%) 24,000
subtotal 581,400
Off-site main from El Mirage Rd & Glendale Rd to Well No. 1

4,000’ 12” DIP (@ $65/ft) in El Mirage Rd 260,000
150’ crossing of the Dysart Drain (cased overshoot @$200/ ft)’ 30,000
3,625’ 12” DIP (@$45/ft) 163,125
fifteen 12 gate valve (@ $3,500/unit) 52,500
Six fite hydrants (@ $5,500/unit) 33,000
Two air relief valve (@ $4,500/unit) 9,000
Others (90 square yards pavement replacement @ $30/square yard, | 2,700
etc)

Engineering (design, survey, etc.) & permits 66,039
Contingency (5%) 27,516
subtotal 643,880
Well No. 1

Well drilling 667,000
Well slab 5,000
Power line extension to the site 30,000
Site work 25,000
Well pump 120,000
Piping, valves 80,000
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One Pressure tank 40,000
Electrical, control panel, etc. 40,000
One diesel generator 70,000
Engineering (design, sutvey, etc.) & permits 61,500
Contingency (5%) 53,850
subtotal 1,192,350
On-site backbone mains

1,320’ 12” DIP (in Glendale Ave, @ $65/ft) 85,800
4,620’ 12” DIP (@ $45/11) 207,900
Twelve 12 gate valves (@ $3,500/unit) 42,000
Eight fire hydrants (@ $4,000/unit) 32,000
Others (45 square yards pavement replacement @ $30/square yard, | 1,350
etc)

Engineering (design, survey, etc.) & permits 44,286
Contingency (5%) 18,453
subtotal 431,789
On-site (in Marbella)

10,560’ 8” DIP ( @ $32/ft) 337,920
16,440’ 6” DIP (@ $23/f¢) 378,120
Twenty one 8” gate valves (@ $2,300/unit) 48,300
Thirty two 6” DIP gate valves (@ $1,800/unit) 57,600
sixty fire hydrants (@ $3,500/unit) 210,000
600 service line connections (@ $550/unit) 330,000
600 service meter (@ $200/unit) 120,000
Engineering (design, survey, etc.) & permits 177,833
Contingency (5%) 74,097
subtotal 1,733870
Total Costs of Phase I Water Construction 4,583,289
Phase II Water Construction

Well No. 2

Well drilling 667,000
Well slab 5,000
Power line extension to the site 10,000
Site work 15,000
Well pump 120,000
Piping, valves 80,000
One Pressure tank 40,000
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Electrical, control panel, etc. 40,000
One diesel generator 70,000
Engineering (design, survey, etc.) & permits 57,000
Contingency (5%) 52,350
subtotal 1,156,350
On-site backbone mains

1,500’ 12” DIP (@ $45/ft) 67,500
150’ crossing Dysart Drain (cased overshoot @$200/ ft) 30,000
Four 12” gate valves (@ § 3,500/unit) 14,000
Six fire hydrants (@ $4,000/unit) 24,000
Two air relief valve (@ $4,500/unit) 9,000
Engineering (design, survey, etc.) & permits 17,340
Contingency (5%) 7,225
subtotal 169,065
On-site (in Marbella)

7,920’ 8” DIP ( @ $32/f1) 253,440
21,780’ 6” DIP (@ $23/£t) 500,940
sixteen 8” gate valves (@ $2,300/unit) 36,800
Forty three 6” DIP gate valves (@ $1,800/unit) 77,400
Sixty six fire hydrants (@ $3,500/unit) 231,000
660 service line connections (@ $550/unit) 363,000
660 service meter (@ $200/unit) 132,000
Engineering (design, survey, etc.) & permits 191,350
Contingency (5%) 79,729
subtotal 1,865,659
Total Costs of Phase II Constructions for Water Plan 3,191,074

Note 1.The Dysart Drain is a flood control structure owned by the Federal Government and

operated and managed by the Maricopa County Flood Control District.

Staff concludes that the listed system improvements are approprate and the costs are reasonable.
No "used and useful" determination of the proposed plant was made, and no conclusions should be

inferred for future rate making or rate base purposes.

b. For VU Water Plan

Phase I Water Construction

Estimated Costs by LPSC
®

Well No. 1

Well drilling

750,000
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Site work 25,000
Well pump 140,000
Piping, valves 85,000
Electrical, control panel, etc. 150,000
One diesel generator 85,000
subtotal 1,235,000
Off-site

1,100’ 12” DIP (in 125" Ave to Glendale Ave, @ $120/ft) 132,000
1,490’ 8” DIP (in 127" Ave to Glendale Ave, @ 85/ft) 126,650
subtotal 258,650
Engineering (design, survey, etc.) & permits 224,048
Contingency (5%) 74,683
Total Costs of Phase I Water Construction 1,792,380
Phase II Water Construction

Well No. 2

Well drilling 750,000
Site work 25,000
Well pump 140,000
Piping, valves 85,000
One Pressure tank

Electrical, control panel, etc. 130,000
One diesel generator 85,000
subtotal 1,215,000
Engineering (design, survey, etc.) & permits 182,250
Contingency (5%) 60,750
‘Total Costs of Phase II Constructions for Water Plan 1,458,000

Staff concludes that the listed system improvements are approprate and the costs are reasonable.
No "used and useful" determination of the proposed plant was made, and no conclusions should be
inferred for future rate making or rate base purposes. Staff would note that the VU proposal does

not include any on-site water plan or the associated cost estimates.
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IV. PROPOSED WASTEWATER PLAN -

A. LPSC Proposal

a. Phase ] Wastewater Plan

The developer proposes to install approximately 13,500 feet of 12-inch, SDR" 35 polyvinyl chloride
(“PVC”) pipe and 21,570 feet of 8-inch SDR 35 PVC pipe. Staff recommends that LPSC file with
Docket Control, a copy of Certificate of Approval to Construct for Phase I wastewater plan as a

compliance item in this docket no later than December 31, 2015.

b. Phase II Wastewater Plan

The developer proposes to install a lift station and approximately 25,275 feet of 8-inch, SDR 35
PVC pipe.

B.  Prvjected Construction Schedule for Wastewater Plan

a. LPSC’s Wastewater Construction Schedule

Year from |0 1 1.5 4
Decision
issued .
Phase 1 Off-site Off-site On-site Phase I built
construction construction construction out
begins completed & on-site | completed
construction begins
Phase 11 Phase I built out Phase II on-site | Phase II on-site
construction begins | construction
completed
C. Estimated Engineering Costs
a. For LPSC Wastewater Plan
Phase I Sewer Construction Estimated Costs by LPSC
®
Off-site El Mirage Rd Trunk Sewer (south of Glendale Ave)

Y SDR stands for standard dimension ratio.
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9,620’ 12” SDR 35 PVC (@ $90/ft) & backfill material 865,800
Twenty 48” diameter manholes (@ $5,000/unit) 100,000
Others (allowance for special construction) 50,000
Others (12,800 squate yards pavement replacement @ $30/square | 384,000
yard, etc)

Engineering (design, survey, etc.) & permits 140,000
Contingency (5%) 70,000
subtotal 1,609,800
On-site Sewer Trunk Lines

1,360* 12” SDR 35 PVC (@ $90/£t) & backfill material 122,400
2,520’ 12” SDR 35 PVC (@ $40/ft) & backfill native material 100,800
1,320’ 8” SDR 35 PVC (@ $70/ft) & backfill material 92,400
fifteen 48” diameter manholes (@ $5,000/unit) 75,000
Others (2,400 squate yards pavement replacement @ $30/square | 72,000
‘yard, etc)

Engineering (design, survey, etc.) & permits 55,512
Contingency (5%) 23,130
subtotal 541,242
On-site collection system (in Marbella)

20,250’ 8” SDR 35 PVC (@ $40/ft) & backfill native material 810,000
Fifty three 48” diameter manholes (@ $2,500 unit) 132,500
600 4” PVC service connections Others (@ $550/connection) 330,000
Engineeting (design, survey, etc.) & permits 152,700
Contingency (5%) 63,625
subtotal 1,488,825
Total Costs of Phase I Constructions for Wastewater 2,030,067
Phase II Sewer Construction

Lift Station

One Wet Well 200,000
Power line extension to the site 10,000
Site work 15,000
One pump 50,000
Piping, valves 25,000
Electrical, control panel, etc. 25,000
One diesel generator 30,000
One odor control system 20,000
250’ 6” PVC (@ $45/ft) 11,250
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150’ crossing Dysart Drain (cased overshoot @$200/ ft) 30,000
Engineering (design, survey, etc.) & permits 32,438
Contingency (5%) 20,813
subtotal 469,500
On-site sewer Trunk lines

150’ 12” SDR 35 PVC (@ $90/ft) & backfill native material 9,000
3,000’ 12” SDR 35 PVC (@ $40/ft) & backfill native material 120,000
nine 48” diameter manholes (@ $2,500/unit) 22,500
Engineering (design, survey, etc.) & permits 18,180
Contingency (5%) 7,575
subtotal 177,255
On-site collection system (in Marbella)

22,275 8” SDR 35 PVC (@ $40/ft) & backfill native material 891,000
Fifty eight 48” diameter manholes (@ $2,500 unit) 145,000
660 4” PVC service connections Others (@ $550/connection) 363,000
Engineering (design, survey, etc.) & permits 167,880
Contingency (5%) 69,950
subtotal 1,636,830
Total Costs of Phase I Wastewater Construction Plan 2,283,585

Staff concludes that the listed system irnproveménts are appropriate and the costs are reasonable.
No "used and useful” determination of the proposed plant was made, and no conclusions should be
inferred for future rate making or rate base purposes.

V. SYSTEM DESCRIPTIONS

A. Water System

a. LPSC System

LPSC owns and operates a water system that consists of 12 wells, three arsenic treatment facilities,
two storage tanks, three booster systems and a distribution system serving approximately 18,400
customets at present time. LPSC’s water system has a total source capacity of 13,100 gallons per
minutes (“GPM”) and storage capacity of 10.6 million gallons (“MG”) that are adequate to serve the
ptesent customer base and projected growth in the requested area.

b. VU System

- VU owns and operates a watet system that consists of seven active wells, two arsenic treatment
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facilities, six storage tanks and a distribution system serving approximately 1,450 customers at
present time. VU water system has a total source capacity of 1,530 GPM and storage capacity of
2.06 MG that are adequate to serve the present customer base and projected growth Phase I in the
requested area, additional water source will be needed to serve Phase II customers. However, VU
stated that Well No. 1 would be able to provide adequate production to serve Phase 1I customers.

B. Waitewater System

a. LPSC System

LPSC owns and operates its Palm Valley Water Reclamation Facility (“WRF”); two lift stations
(“LS”) and a collection system. Palm Valley WRF has a treatment capacity of 5.1 million gallon per
day (“MGD”). Palm Valley WRF consists of raw sewage inflow LS, headworks, grit removal,
equalization (“EQ”) basin, three sequential batch reactors (“SBR”), four tertiary disk filters, and
seven UV disinfection trains and a backup disinfection system of chlorination/dechlorination unit.
Final treated effluent is permitted for effluent reuse by Arizona Department of Environmental
Quality (“ADEQ”) via Arizona Aquifer Protection (“APP”) Permit (Permit No. 47746 and 53068)
and Reuse Permits. LPSC disposes of final effluent on different reuse sites such as farm lands, golf
courses and parks throughout its service area. ADEQ also allows LPSC to dispose of its final
treated effluent in the Roosevelt Itrigation District (“RID”) Canal via Arizona Pollutant Discharge
Elimination System (“AZPDES”) Permit No. 45829. Palm Valley WRF has adequate capacity to
serve approximately 20,500 customers at present time and projected growth in the requested area.

VI. MARICOPA COUNTY ENVIRONMENTAL SERVICES DEPARTMENT
(“MCESD”) COMPLIANCE

a. LPSC’s Water System

MCESD, acting as the formally delegated agent of ADEQ, has reported in a Compliance Status
Report dated Aptil 30, 2014, that LPSC’s water system operating under public water system
(“PWS”) No. 07-046 has no major deficiencies and is delivering water that meets water quality
standards required by 40 CFR 141 (National Primary Drinking Water Regulations) and Arizona
Administrative Code, Title 18, Chapter 4.)

b. VU’s Water System

Staff received a compliance status report from MCESD dated June 26, 2014, in which MCESD
stated that VU’s water system (PWS No. 07-079) has no major deficiencies and is delivering water
that meets water quality standards required by 40 CFR 141 (National Primary Drinking Water
Regulations) and Arizona Administrative Code, Title 18, Chapter 4.
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VII. ADEQ COMPLIANCE

a. LPSC’s Wastewater System

Staff received a compliance status report from ADEQ dated July 10, 2014, in which ADEQ stated
that Palm Valley WRP is currently not in full compliance™, but ADEQ has determined that Palm
Valley WRP is not currently in violation at a level at which ADEQ will take an action or issue a
Notice of Opportunity to Cotrect or Notice of Violation and/or is in compliance with the

Otder/Judgment.

VIII. ARIZONA DEPARTMENT OF WATER RESOURCES (“ADWR”)
COMPLIANCE

a. LPSC’s Water System

LPSC is in the Phoenix Active Management Area. Staff received a Compliance Status Report from
ADWR for LPSC on May 12, 2014. ADWR reports that LPSC is compliant with departmental

requirements governing water providers and/or community water systems.

b. VU’s Water System

VU is in the Phoenix Active Management Area. Staff received a Compliance Status Report from
ADWR for VU on July 3, 2014. ADWR teports that VU is compliant with departmental
requirements governing water providers and/or community water systems.

IX. ACC COMPLIANCE
A LPSC

A check of the Commission’s Compliance Section database dated September 2, 2014, indicates there
is no delinquent compliance item for LPSC

B. vu

A check of the Commission’s Compliance Section database dated July 30, 2014, indicated that VU
has no delinquent ACC compliance items.

12 The violations were due to turbidity and E Coli exceeding the limits.
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X. OTHER ISSUES

a. Offsite Hookup Fee Tariff

DY Dif . :
Betlr LPSC 2R have approved Offsite Hookup Fee Tariffs for water on file. LPSC also has an
approved Offsite Hookup Fee Tanff for wastewater on file.

c. Curtailment Tariff and Backflow/Cross Connection Tariff

Both LPSC and VU have approved Curtailment and Backflow/Cross Connection Tatiffs on file.

d. ' Best Management Practice Tariff (“BMP”)

LPSC has ten approved BMP Tariffs on file. VU has five approved BMP Tariffs on file.
SUMMARY
Recommendations

1. If the Commission approves LPSC to setve the requested area, Staff recommends that LPSC
file with Docket Control, a Certificate of Approval to Construct for Phase I water plan as a
compliance item in this docket no later than December 31, 2015.

2. If the Commission approves VU to setve water in the requested area, Staff recommends that
VU file with Docket Control, a Certificate of Approval to Construct for Phase I water plan
as a compliance item in this docket no later than December 31, 2015.

3. Staff recommends that LPSC file with Docket Control, a copy of Certificate of Approval to
Construct for Phase I wastewater plan as a compliance item in this docket no later than
December 31, 2015.

Conclusions

1. The compliance status reports were issued by MCDES dated Apnl 30, 2014 and June 26, 2014 in
which MCDES stated that both LPSC (PWS No. 07-046) and VU (PWS No. 07-079) have no
major deficiencies and are delivering water that meets water quality standards required by 40
CFR 141 (National Primary Drinking Water Regulations) and Arizona Administrative Code,
Title 18, Chapter 4.

2. In the compliance status report from ADEQ dated July 10, 2014, ADEQ stated that LPSC’s
Palm Valley WRP is not currently in full compliance but ADEQ has determined that Palm
Valley WRP is not currently in violation at a level at which ADEQ will take an action or issue a
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Notice of Opportunity to Correct or Notice of Violation and/or is in compliance with the

Otder/Judgment

3. Both LPSC and VU are in ADWR’s Phoenix AMA. In the Compliance Status Reports from
ADWR for LPSC (on May 12, 2014) and VU (on July 3, 2014). ADWR repotts that both LPSC
and VU are compliant with departmental requirements governing water providers and/or
community water systems.

4. Staff concludes that LPSC’s water system has adequate production and storage capacities to
suppott the existing customer base and growth in both Phase I and Phase II of the requested
area.

5. Staff also concludes that VU’s water system has adequate producﬁon and storage capacities to
support the existing customer base and growth in Phase I of the requested area.

6. Staff concludes that LPSC’s wastewater system has adequate treatment capacity to treat the
existing customer base and growth in both Phase I and Phase II of the requested area.

7. Staff concludes that the proposed watet and wastewater plans by LPSC are appropriate and the
costs are reasonable. No "used and useful" determination of the proposed plants was made, and
no conclusions should be inferred for future rate making or rate base purposes.

8. Staff also concludes that the proposed water plan by VU is approprate and the costs are

* teasonable. Staff would note that the VU proposal does not include any on site water plan or

the associated cost estimates. No "used and useful" determination of the proposed plants was
made, and no conclusions should be inferred for future rate making or rate base purposes.

9. A check of the Commission’s Compliance Section database dated July 30, 2014, indicated that
VU has no delinquent ACC compliance items. )
wd PH

10. LPSC and VU have approved Curtailment Tariffs, Backflow/ Cross Conne:ﬁon Tanffs, A BMP
tariffs,Md approved Off-site Hookup Fee Tariffs} u\),,u

ce has o
wa& H




ATTACHMENT B

TO: Blessing Chukwu
Executive Consultant ITI

Utilities Division

FROM:

THRU: Del Smith 0&"

Engineering Supervisor
Utilities Division

DATE: June 23,2014

RE: LIBERTY UTILITIES (LITCHFIELD PARK WATER AND SEWER) — DOCKET
NO. W-01427A-14-0134 AMENDED LEGAL DESCRIPTION

The area requested by Liberty Utilities (Litchfield Park Water and Sewer) for an extension
has been plotted using the Company’s amended legal description. Attached is the legal description
which will replace the one filed with its application.

Also attached is a copy of the map for your files.
/lhm
Attachments
cc:  Mr. Patrick Black
Ms. Dorothy Hains

Ms. Deb Petson (Hand Catrried)
File




Exhibit 4
REVISED 5-16-14

Legal Description
Liberty Utilities (Litchfield Park Water & Sewer) Corp.
Water CC&N Extension

That portion of Section 2, Township 2 North, Range 1 West of the Gila and Salt River 8ase and Meridian,
Maricopa County, Arizona more particularly described as follows:

The Northeast Quarter of said Section 2;
EXCEPT the south 20.00 feet of said Northeast Quarter;

The East ¥ of the Northwest Quarter of said Section 2;
EXCEPT the south 20.00 feet of said Northwest Quarter, and;
the west 400.44 feet of the south 1,724.91 feet of said Northwest Quarter;

The Southeast Quarter of said Section 2;
EXCEPT the north 140.00 feet of said Southeast Quarter,
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TO: Blessing Chukwu
Executive Consultant IT1
Utilities Division

FROM: Lo H. Miller
Utlities Division
THRU:  Del Smith ()2
Engineering Supervisor
Utilities Division
DATE: June 23, 2014

RE: LIBERTY UTILITIES (LITCHFIELD PARK WATER AND SEWER) - DOCKET
NO. W-01427A-14-0180

The area requested by Liberty Utilities (Litchfield Park Water and Sewer) for an extension
has been plotted with no complications using the legal description provided with the application (a
copy of which is attached).

Also attached is a copy of the map for your files.
/lhm
Attachments
cc:  Mr. Patrick Black
Ms. Dorothy Hains

Ms. Deb Person (Hand Carried)
File



Exhibit 4

Legal Description
Liberty Utilities (Litchfield Park Water & Sewer) Corp.
Wastewater CC&N Extension

That portion of Section 2, Township 2 North, Range 1 West of the Gila and Salt River Base and Meridian,
Maricopa County, Arizona more particularly described as follows:

The Northeast Quarter of said Section 2; ;7
EXCEPT the south 20.00 feet of said Northeast.Quarter;

The East % of the Northwest Quarter of said Section 2;
EXCEPT the south 20.00 feet of said Northwest Quarter, and;
the west 400.44 feet of the south 1,724.91 feet of said Northwest Quarter;

The Southeast Quarter of said Section 2;
EXCEPT the north 140.00 feet of said Southeast Quarter.
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TO: Blessing Chukwu
Executive Consultant III
Utllities Division

FROM: Lon H. Miller
GIS Specialis
Utlities Divigion

THRU: Del Smith @’“

Engineering Supervisor
Utlities Division

DATE: August7,2014

Ll Ay L T ¥ i 4

RE: VALLEY UTILITIES WATER COMPANY, INC. — DOCKET NO. W-01412A-14-

0262)

The area requested by Valley Utilities Water Company, Inc. for an extension has been
plotted with no complications using the legal description provided with the application (a copy of

which is attached).

Also attached is a copy of the map for your files.

/lhm
Attachments

cc:  Mr. Robert J. Metli
Ms. Dorothy Hains
Ms. Deb Person (Hand Carried)
File




Legal Description
Valley Utilities Water Company Inc.
Water CC&N Extension

That portion of Section 2, Township 2 North, Range 1 West of the Gila and Salt River Base and Meridian,
Maricopa County, Arizona more particularly described as follows:

The Northeast Quarter of said Section2; ,
EXCEPT the south 20.00 feet of said Northeast Quarter;

The East ¥ of the Northwest Quarter of said Section 2;
EXCEPT the south 20.00 feet of said Northwest Quarter, and;
The west 400.44 feet of the south 1,724.91 feet of said Northwest Quarter;

The Southeast Quarter of said Section2;
EXCEPT the north 140.00 feet of said Southeast Quarter.
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ATTACHMENT C

MEMORANDUM

DATE: August 25, 2014

TO: Blessing N. Chukwu
Executive Consultant IT1

FROM: Brendan Aladi
Public Utilities yst

RE: APPLICATION OF LIBERTY UTILITIES (LITCHFIELD PARK WATER AND
WASTEWATER) CORP. FOR A CERTIFICATE OF CONVENIENCE AND
NECESSITY TO PROVIDE WATER AND WASTEWATER UTILITIES
SERVICES (DOCKET NOS. W-01427A-14-0134 AND SW-01428A-14-0180).

THE APPLICATION OF VALLEY UTILITIES WATER COMPANY, INC. FOR
A CERTIFICATE OF CONVENIENCE AND NECESSITY TO PROVIDE
WATER UTILITY SERVICE (DOCKET NO. W-01412A-14-0262)

On Apisil 17, 2014, Liberty Utlities (Litchfield Patk Water and Sewer) Cotp. (“Liberty Utilities”)
filed an application with the Arizona Corporation Commission (“Commission”) requesting approval
pursuant to Arizona Revised Statutes Section 40-282 and Arizona Administrative code R14-2-402
for extension of its existing certificate of convenience and necessity (“CC&N”) to provide water
utility service in Maricopa County, Arizona.

On June 3, 2014, Liberty Utilities filed an application for extension of its CC&N to provide
wastewater service to Marbella Ranch. On June 3, 2014, Liberty Utilities filed an application with
the Commission, in Docket No. SW-01428A-14-0180, requesting that the Commission approve an
extension of its current wastewater CC&N to provide wastewater setvice to Marbella Ranch.

On July 10, 2014, Valley Utlities Water Company, Inc. (“Valley Utlities”) filed a competing
application for extension of its CC&N to provide water service to Marbella Ranch. Procedural
Order issued August 12, 2014, consolidated Liberty Utilities’ water and wastewater and Valley
Utilittes CC&N water applications.

The area covered by this application includes an approximately 365-acre propetty located on the El
Mirage Road alignment between Glendale Avenue and Northern Avenue. The property is currently
owned by El Paso Natural Gas, LLC, and was originally designed for natural gas storage. The
Developer has filed a zoning request and comprehensive plan amendment with Maricopa County so
that the maximum number of dwelling units on the property will not exceed 1,260 units. A portion
of the property is planned for open space or industrial uses.




ATTACHMENT C

Liberty Utilities projected the following operating income/loss for the first five years after the
approval of the application for its water system: Year 1 ($28,424); Year 2, ($32,789); Year 3, §1,439;
Year 4, $9,525 and Year 5, $25,875.

Liberty Utilities projected the following operating income/loss for the first five years after the
approval of the application for its wastewater system. The Company projects the following
operating income/loss for the projected years: Year 1 ($9,132); Year 2, $11,448; Year 3, $51,108;
Year 4, $91,090 and Year 5, $138,827. '

Valley Utilities projected the following operating income/loss for the first five years after the
approval of the application for its water system. The Company projects the following operating
income/loss for the projected years: Year 1 ($30,595); Year 2, ($7,519); Year 3, $45,835; Year 4,
$66,552 and Year 5, $93,137.

Liberty Utilities and Valley Utilities provided Statements of Financial Condition, which included a
copy of the balance sheet for the year ending December 31, 2013 and comparative statement of
income and expense for the years ending December 31, 2013 and December 31, 2013.

Liberty Utilities estimated the total cost for the construction of the water facilities of $7,774,363 and
wastewater facilities of $4,313,652, which will be financed through a combination of contributions,
advances in aid of construction and equity. Valley Utilities estimated $7,450,762 total cost for the
construction of the water facilities, which will be financed entirely with advances in aid of
construction.

As noted on the Capital Structure Analysis Schedules, Staff normally recommends that the
combined AIAC and net CIAC funding ratio not exceed 30 percent of total capital for private,
investor-owned utilities.

At December 31, 2013, combined AIAC ($29,728,643) and net CIAC ($4,752,083) 1s $34,480,726
for Liberty Utilities water system. Total capital inclusive of AIAC and CIAC is $77,704,058. The
combined total ATAC and net CIAC is 44 percent of total capital.

At December 31, 2013, combined ATAC ($12,110,401) and net CIAC ($29,120,016) is $41,230,417
for the Liberty Utilities wastewater system. Total capital inclusive of AIAC and CIAC is
$67,576,912. The combined total AIAC and net CIAC is 61 percent of total capital.

At December 31, 2013, combined AIAC ($4,375,073) and net CIAC ($1,361,348) is $5,736,421 for
Valley Utilities. Total capital inclusive of AIAC and CIAC is $7,530,647. The combined total ATAC
and net CIAC is 76 percent of total capital.

For the Liberty Utilities water system pro-forma at December 31, 2013, (including‘ proposed CC&N
extension) the combined AIAC ($30,894,797) and net CIAC ($5,918,237) is $36,813,034. The
combined total AIAC and net CIAC is 43 percent of the total capital.

For the Liberty Utilities wastewater system Pro-forma at December 31, 2013, (including proposed
CC&N extension) the combined AIAC ($12,757,449) and net CIAC ($29,767,064) is $42,524,513.
The combined total ATAC and net CIAC is 59 percent of the total capital.




ATTACHMENT C

For the Valley Utilities water system pro-forma at December 31, 2013, (including proposed CC&N
extension) the combined AIAC ($11,825,835) and net CIAC ($1,361,348) is §$13,510,784. The
combined total ATAC and net CIAC is 88 percent of the total capital.

Staff is concerned about a continuing over-reliance on AIAC and CIAC. Liberty Utlities is
financially fit to provide both water and wastewater services to the extension area. However, Staff
recommends that the Company fund its future infrastructure needs with 70 percent equity and no
mote than 30 percent AIAC and CIAC combined, in order to better balance the financial risk for
the Company and its ratepayers. When a Company over-relies on AIAC and CIAC it may not have
a rate base sufficient enough to earn a reasonable rate of return.

If Valley Utilities is chosen to provide water service, Staff recommends the entire construction costs
be funded with equity because of over reliance on AIAC/CIAC and the resultant low equity ratio.




Liberty Utifities Corperation

Docket No. W-01427A-14-0134 (Waler)
Application For CC&N Extension
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CAPITAL STRUCTURE ANALYSIS

Capital Structure

{A1

Annual Repor
Al 12/31/13

(B]
W/CC&N Extension
Pro-Forma
AL 12/31/2013

Short-term Debt $ - 0.0% $ - 0.0%
Long-term Debt 5,021,714 11.6% 5,021,714 11.6%
Common Equity 38,201,618 88.4% 38,201,618 88.4%
Total Capital 3 43,223,332 100.0% $ 43,223,332 100.0%
Capital Structure {inclusive of AIAC and Net CIAC)
Short-term Debt $ - 0.0% 3 - 0.0%
Long-term Debt 5,021,714 8.5% 5,021,714 5.8%
Common Equity 38,201,618 49.2% 43643672 ° 51.1%
Advances in Aid of Construction ("AIAC") 29,728,643 38.3% 30,894,797 3 36.1%
Contributions in Aid of Construction ("CIAC") ! 4,752,083 6.1% 5918237 * 6.9%
Total Capital {Inclusive of AIAC and CIAC) $ 77,704,058 100.0% $ 85,478,421 100.0%
AIAC and CIAC Funding Ratio® 44.4% 43.1%

(36+38)/(40)

¥ Net CIAC balance (i.e. less: accumulated amortization of contribution).

2 Includes $5,442,054 or 70 percent Equity funding for the new facilities.

% Inciudes $1,166,154 or 15 percent AIAC funding for the new facilities.

4 Includes $1,166,154 or 15 percent CIAC funding for the new facilities.

5 Staff typically recommeds that combined AIAC and net CIAC funding not exceed 30 percent of fotal capital, inclusive of AIAC and net CIAC,

for private and investor owned utilities .




Liberty Utilities Corporation

Docket No. SW-01428A-14-0180 (Wastewaler)
Application For CC&N Extension
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CAPITAL STRUCTURE ANALYSIS

Capital Siructure
Short-term Debt
Long-term Debt
Common Equity

Total Capital

Capital Structure (inclusive of AIAC and Net CIAC)

Short-term Debt

Long-term Debt

Common Equity

Advances in Aid of Construction ("AIAC")
Contributions in Aid of Construction ("CIAC") 1

Total Capital {Inclusive of AIAC and CIAC)

AIAC and CIAC Funding Ratio®
(36+38)/(40)

" Net CIAC batance (i.e. less: accumulated amortization of contribution).

2 Inciudes $3,019,556 or 70 percent Equity funding for the new facilities.

1A

Annual Report

At 12/31/13

0.0%

[B]
W/CC&N Extension
Pro-Forma
At 12/31/2013

- $ - 0.0%
4,453,218 16.9% 4,453,218 16.9%
21,883,277 83.1% 21,893,277 83.1%
26,346,495  100.0% 5 26,346,495 100.0%

- 0.0% $ - 0.0%
4453218 6.6% 4,453,218 6.2%
21,893277  32.4% 24,912,833 ? 34.7%
12,110,401 17.9% 12,757,449 ° 17.7%
29120016 43.1% 29,767,064 * 41.4%
67,576,912 100.0% $ 71,890,564 100.0%

61.0% 59.2%

3 includes $647,048 or 15 percent AIAC funding for the new facilities.

4 Includes $647,048 or 15 percent CIAC funding for the new facilities.

¥ Staff typically recommeds that combined AIAC and net CIAC funding not exceed 30 percent of total capital, inclusive of AIAC and net CIAC,

for private and investor owned utilities .




Valley Utilities Water Company
Docket No. W-01412A-14-0262 (Water)
Applicalion For CC&N Extension
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CAPITAL STRUCTURE ANALYSIS

Al
Annual Report
At 12/31/13
Capital Structure
Short-term Debt $ - 0.0%
Long-term Debt 1,480,508 82.5%
Common Equity 313,720 17.5%
Total Capital $ 1,794,226 100.0%
Capital Structure (inclusive of AIAC and Net CIAC)
Short-term Debt $ - 0.0%
Long-term Debt 1,480,506 19.7%
Common Equity 313,720 4.2%
Advances in Aid of Construction ("AIAC") 4,375,073 58.1%
Contributions in Aid of Construction ("CIAC")' 1,361,348 18.1%
Total Capital (Inclusive of AIAC and CIAC) $ 7,530,647  100.0%
AIAC and CIAC Funding Ratio® 76.2%

(36+38)/(40)

* Net CIAC balance (1.e. less: accumulated amortization of contribution).

2 )ncludes $7,450,762 AIAC funding for the new facilities.

3 staff typically recommeds that combined AIAC and net CIAC funding not exceed 30 percent of total capital, inclusive of AIAC and net CIAC,

for private and investor owned utifities.

{B]
W/CC&N Extension
Pro-Forma

At 12/31/201

1,480,506
313,720

$ 1,794,226

1,480,506
313,720
11,825,835 2
1,361,348

$ 14,981,408

88.0%

0.0%
82.5%
17.5%

100.0%

0.0%
9.9%
2.1%
78.9%
9.1%

100.0%
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IN THE MATTER OF THE APPLICATION | DOCKET NO

OF VALLEY UTILITIES WATER
COMPANY, INC. FOR AN EXTENSION OF
THEIR CERTIFICATE OF CONVENIENCE
AND NECESSITY TO PROVIDE WATER

W-01412A-14-0262 -

APPLICATION FOR EXTENSION OF
CC&N
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UTILITY SERVICE IN MARICOPA
COUNTY, ARIZONA.

Pursuant to A.A.C. R14-2-402, Valley Utilities Water Company, Inc. (Valley Utilities” or
“Applicant”), an Arizona public service corporation, hereby applies to the Arizona Corporation
Commission (“Commission”) for an Order approving the extension of Applicant’s existing
Certificate of Convenience and Necessity (“CC&N”) to provide water utility service in certain
defined portions of Maricopa County, Arizona.

INTRODUCTION

‘Valley Utilities, an Arizona public service corporation, is a public service corporation
engaged in providing water utility service within unincorporated portions of Maricopa County,
Arizona, pursuant to a CC&N granted by the Commission.

Marbella Ranch (“Marbella Ranch” or the “Property”) is an approximately 365-acre
property located on the El Mirage Road alignment between Glendale Avenue and Northern
Avenue. The Property is within the City of Glendale strip annex and planning area, but is
currently part of unincorporated Maricopa County. The Property is currently zoned Rural-43 by
Maricopa County. The Luke Air Force Base (“Luke”) Air Installation Compatible Use Zone runs

along the northwestern portion of the Property.
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On April 17, 2014, Liberty Utilities (Litchfield Park Water and Sewer) Corp., an Arizona
public service corporation, filed an Application for Extension of its CC&N in order to provide
water and utility service to Marbella Ranch (“Liberty Utilities Application”). On June 3, 2014,
Liberty Utilities filed with the Commission, in Docket No. SW-01428A-14-0180, an Application
requesting that the Commission approve an extension of its current wastewater CC&N to provide
wastewater utility service to Marbella Ranch. Thereafter, pursuant to Procedural Order dated
June 13, 2014, the Commission consolidated Liberty Utilities’ water and wastewater CC&N
applications. On June 18, 2014, Valley Utilities filed an Application for Leave to Intervene and
Notice of Intent in the Liberty Utilities” CC&N Extension cases indicating that within 30 days of
the filing, Valley Utilities intended to file this competing Application to serve Marbella Ranch.
On June 30, 2014, Valley Utilities Intervention Application was granted.

Marbella Ranch is contiguous on three sides (east, south and west) to Valley Utilities and

Liberty Utilities is at the southeast corner only.

APPLICATION
In support of this Application, Applicant states as follows:

A. Applicant is a public service corporation formed for the purpose of providing
water utility service in Maricopa County, Arizona. The legal name, mailing address and telephone

number of Applicant:

Valley Utilities Water Company, Inc.
6808 N. Dysart Road, Suite 112
Glendale, Arizona 85307

(623) 935-1100

B. Applicant’s management contact is Robert L. Prince, Valley Utilities Water Co.,
Inc., 6808 N. Dysart Road, Suite 112, Glendale, Arizona 85307, Telephone (623) 935-1100.
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C. Applicant’s attorneys are Munger Chadwick, P.L.C., whose address is 2398 E.
Camelback Road, Suite 240, Phoenix, Arizona 85016. The individual attorney responsible for
this application is Robert J. Metli. Mr. Metli’s telephone number is (602) 358-7348.

D. Applicant’s operator certified by the Arizona Department of Environmental
Quality (“ADEQ") is Robert L. Prince, Valley Utilities Water Co., Inc., 6808 N. Dysart Road,
Suite 112, Glendale, Arizona 85307, Telephone (623) 935-1100.

E. Applicant’s on-site manager of the utility is Robert L. Prince, Valley Utilities
Water Co., Inc., 6808 N. Dysart Road, Suite 112, Glendale, Arizona 85307, Telephone (623) 935-
1100.

F. Applicant is a C Corporation. Applicant’s Officers and Directors are:

OFFICERS DIRECTORS
Robert L. Prince, President Robert L. Prince, President
6808 N. Dysart Road, Suite 112 6808 N. Dysart Road, Suite 112
Glendale, AZ 85307 Glendale, AZ 85307
(623) 935-1100 (623) 935-1100
Barbara Prince, Secretary/Treasurer Barbara Prince, Secretary/Treasurer
6808 N. Dysart Road, Suite 112 6808 N. Dysart Road, Suite 112
Glendale, AZ 85307 Glendale, AZ 85307
(623) 935-1100 (623) 935-1100
Scott Keith, Vice President Scott Keith, Vice President
6808 N. Dysart Road, Suite 112 6808 N. Dysart Road, Suite 112
Glendale, AZ 85307 Glendale, AZ 85307
(623) 935-1100 (623) 935-1100
Matthew Prince, Director
Vice President
6808 N. Dysart Road, Suite 112
Glendale, AZ 85307

(623) 935-1100

G. Applicant’s Certificate of Good Standing is attached as Exhibit A.
H. Applicant’s Articles of Incorporation is attached as Exhibit B.
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L Applicant’s Bylaws are attached as Exhibit C.
J. Applicant is a for-profit corporation and has 1,000,000 shares authorized. To date,

15,000 shares have been issued as follows:

11,000 issued July 17, 1973
4,000 issued February 10, 2008
Applicant has no ownership interest in any other utility company.

L. The legal description of the requested service is as follows:

That portion of Section 2, Township 2 North, Range 1West of
the Gila and Salt River Base and Meridian, Maricopa County,
Arizona more particularly described as follows:

The Northeast Quarter of said Section 2;
EXCEPT the south 20.00 feet of said Northeast Quarter;

The East ! of the Northwest Quarter of said Section 2;
EXCEPT the south 20.00 feet of said Northwest Quarter, |
and;

The west 460.44 feet of the south 1,724.91 feet of said Northwest
Quarter;

The Southeast Quarter of said Section 2;
EXCEPT the north 140.00 feet of said Southeast Quarter.

M. Maricopa County Environmental Services Compliance Status Report is attached as
Exhibit D.

N. Detailed Map of requested service area is attached as Exhibit E.

O. The requested extension area is located within unincorporated Maricopa County.
The City of Glendale is the closest municipality. Also within five miles are the City of Goodyear,
the City of Avondale, the City Litchfield Park, the City of Phoenix, the City of Peoria, the Town
of El Mirage, the Town of Youngtown and the City of Surprise.

P. A detailed description of the facilities is attached as part of an Engineering Report
prepared by Kenneth L. Knickerbocker, P.E. of Wood, Patel and Associates (“Engineering

Report™) as Exhibit F.
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Q. The estimated total construction cost is attached as part of the Engineering Report
as Exhibit F.

R. The project will be funded entirely with Advances in Aid of Construction.

S. A general Statement of Financial Condition is attached as Exhibit G.

T. The developer requested water service for Marbella Ranch in a meeting at Valley
Utilities’ office on December 3, 2013. In a second meeting that took place on March 10, 2014,
the developer inquired if Valley Utilities’ could improve on Liberty Utilities water service
proposal.

U. Detailed maps of the requested area are attached as Exhibit H.

V. A copy of the notice sent to municipal managers/administrators for municipalities
within a five mile radius is attached as Exhibit 1.

W.  Because all of the property requested in this Application is part of Marbella Ranch,
there are no additional landowners within the requested area that did not request service.
Applicant will supplement this response if such notice needs to be sent.

X. Applicant will be charging its existing rates and charges. A copy of Applicants
existing tariffed rate schedule is attached as Exhibit K.

Y. Applicant will provide applicable franchise at a future date.

VA Applicant will provide ADEQ approval to construct at a future date upon receiving
data requested from developer.

AA. Area requested is within the Phoenix Active Management Area. As set forth
Liberty Utilities Application, page 7, paragraph 23: “The developer of Marbella Ranch, TRS 8,
LLC has retained Southwest Groundwater Consultants, Inc. to prepare and file an Analysis of
Assured Water Supply Application with the Arizona Department of Water Resources. The
application is expected to be filed within 90 days and approval of the AAWS is expected no later
than I* quarterd of 2015.”

BB. The estimated property taxes with a five year projection are attached as Exhibit J.
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CC. The estimated number of customers to be served for each of the first five years is
attached as Exhibit J.

DD. The projected annual water consumption, in gallons, for each of the customer
classes is attached as part of the Engineering Report as Exhibit F.

EE. The estimated annual operating revenue and expenses for the first five years of
operation for the requested extension area is attached as Exhibit J.

FF.  Anitemized list of the major components of the water system is attached as part of
the Engineering Report as Exhibit F.

GG. Water service will be provided by Valley Utilities and sewer service will be
provided by Liberty Utilities.

HH. Applicant does not currently have a letter from Liberty Utilities confirming the
provision of wastewater services for the proposed area but Liberty Utilities currently provides
wastewater service to approximately 49% of Applicant’s customers.

II. Applicant has in place the following water conservation measures:

BMP 2.2 Youth Conservation Education Program Tariff

BMP 3.3 Water Budgeting Program (Non-residential) Tariff;
BMP3.6 Customer High Water Use Inquiry Resolution Tariff, and
BMP 3.8 Water waste Investigations and Information Tariff,

BMP 4.2 Meter Repair and/or Replacement Tariff.

(See Exhibit L).
Applicant currently works closely with Liberty Utilities regarding sewer service for Valley
Utilities customers. Applicant will be using groundwater sources to supply parks, recreation
areas, greenbelts, and other aesthetic water features.

JJ. Applicants Backflow Prevention Tariff and Curtailment Tariff are attached as part
of Exhibit M.

KK. Applicant’s notarized signature is attached as Exhibit N.

LL.  Applicant’s Water Use Data Sheet is attached as Exhibit O.
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WHEREFORE, Valley Utilities respectfully requests that the Commission hold a hearing

on this Application, and enter an order, which order shall provide for the following:

1. Issuing to Valley Utilities a CC&N extension for the area requested in this Application
to serve Marbella Ranch.

2. Granting such other further and general relief as appropriate.

Iy
RESPECTFULLY SUBMITTED this /O day of July, 2014.

MUNGER CHADWICK, P.L.C.

e LT e
Robert J. Metli
2398 E. Camelback Road, Suite 240
Phoenix, Arizona 85016
Attorneys for Applicant Valley Utilities
Water Company, Inc.

Original + 13 copies of the foregoing
filed this /0#* day of July, 2014, with:

Docket Control

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

Copies of the foregoing hand-delivered/emailed
this /0¥* day of July, 2014, to:

Lyn Farmer

Chief Administrative Law Judge

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

Janice Alward, Chief Counsel

Legal Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007
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Steven M. Olea, Director

Utilities Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007
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EXHIBIT A



Office of the
CORPORATION COMSSION

CERTIFICATE OF GOOD STANDING

To all to whom these presents shall come, greeting:

i, Jodi A. Jerich, Executive Director of the Arizona Corporation Commission, do hereby
certify that

WVALLEY UTILITIES WATER COMPANY, INC. ***

a domestic corporation organized under the laws of the State of Arizona, did incorporate on
July 17, 1973.

1 further certify that according to the racords of the Arizona Corporation Conunission, as
of the date set forth hereunder, the sald corporation Is not administratively dissolved for
failure to comply with the provisions of the Arizona Business Corporation Act; and that its
most recent Annual Report, subject fo the provisions of A.R.S. sections 10-122, 10-123,
10-125 & 10-1622, has been delivered fo the Arizona Corporation Commission for filing; and
that the sald corporation has not filed Articles of Dissolution as of the date of this certificate.

This certificate relates only to the legal existence of the above named entity as of the date
Issued. This certificate Is not to be construsd as an endorsement, recommendation, or
notice of approval of the entify’s condition or business activitias and practices.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed
the official seal of the Arizona Corporation Commission. Done at
Phoenlx, the Capital, this 27th Day of March, 2014, A. D.

3& Jerich ¥fecutive Director
1041409

By:




EXHIBIT B




SALLQUIST & DRUMMOND, rc.

ATTORNEYS AT LAW
1430 East MISSOURI AVENUE
Suite B-125
PHoENIX, ARIZONA 85014

GARY A. DRUMMOND PHONE (802) 224-9222
FACSIMILE (602) 224-9366
E-MAIL gary@sd-law.com

April 3, 2014

E-MAIL/MAIL: barbprince@vuwco.com

Barbara K. Prince

Valley Utilities Water Company, Inc.
6808 N. Dysart Road, Suite 112
Glendale, Arizona 85307

Re: Valley Utilities Water Company, Inc./General
Our Reference No. 93055-00002

Dear Barb:

Pursuant to your request, I have enclosed the following documents relative to Valley
Utilities Water Company, Inc. ("Corporation"):

1. Certified Copy of Articles of Incorporation;
2. Articles of Amendment; and
3. Certificate.

Please execute the Certificate, where indicated, in your capacity as Secretary of the
Corporation. As you will note, it will be necessary that your signature be notarized.

Following execution of the Certificate, it is my understanding that you will forward
the documents to the party who requested the same.

In the meantime, should you have any questions concerning the foregoing, or the
enclosed documents, please call me.

Sincerely,

Is/

Gary A. Drummond
For the Firm

Enclosures

93055.00002.102


mailto:barbprince@vuwco.com
http://garyetd-law.com

Ofﬁce of the
_CORPORATION COMMISSION

The Executive Director of the Arizona Corporation Commission does hereby certify that
the attached copy of the following document:

ARTICLES OF INCORPORATION, 07/17/1973

consisting of 10 pages, is a true and complete copy of the original of said document on file with
this office for:

VALLEY UTILITIES WATER COMPANY, INC.
ACC file number: -0092756-2

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
the official seal of the Arizona Corporation Commission on this date:
April 3, 2014,




STATE OF ARIZONA

Ta all tc Whom thesu Presents shalt Come, Greeting:

8L 11 KNOWN THAT VALLEY UTILITIES JATLR COMEARY, INC,

HAVING SLEM'TTED TO THE ARIZONA CORPORATION COMMISSION EVIDENCE OF COMPLIAMCE WIIH

THE LAWS OF THE STATE OF ARIZONA GOVERNING THE INCORPOR?HON OF COMPANIES. 1S BY VIRTUE

OF TME POWER VESTED IN THE COMMISSION UNDER THE LONSTITUTION AND THE LAWS OF THE STATE OF
ARIZONA, HEREBY GRANTED THIS

CERTIFICATE OF INCORPORATION

AU IORIZING SAID COMPANY TO EXERCISE THE FUNCTIONS OF A CORPORATION, UNDER Tkl 'AwS

NOW IN EFFECT IN THE STATE OF ARIZONA, AND SUBJECT 1O SUCH LAWS AS MAY HEREAFIER BE

EMACTED, FOR A PERIOD OF TWENTY.FIVE YLARS FRC A THE DATE HEREQF, UNLESS SOONER REVOKEL
Br AUTHORITY OF LAW,

BY ORDER OF THE ARIZONA CORPORATION COMNISSION

In Witness Whereof, |, AL FARON,
THE CHAIRMAN, HAVE HEREUNTL St1 MY HAND AND CAUSED THE OFFICIAL
SEAL OF THE ARIZONA CORPORA! ON COMMISSION TO BE AF, MED AT THE

CAPITOL, IN THE CITY OF PHOENIX. THIS 17th
DAY OF July A.D, 1973,
CHAIRMAN,
AYTESY:
SECRETARY, NO. 927.4
By

ASSISTANT SECRETARY.
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ARTICLES OF INCORPORATION
OF
VATLEY UTILITIES WATER COMPANY, INC.
KNOW ALL MEN BY THESE PRESENTS:

That we, the undersigned, having associated ourselves to-
gether for the purpose of forming & corporation under and by
virtue of the laws of Arizona, hereby adopt the following
Articles of Incorporation:

1

The name of the corporation shall be VALLEY UTILITIES WATER
COMPANY, INC.;uand its principal pluce of business shall be
Phoenix, Arizona, Lut other offices may be established and
maintained within or outside of Arizona at such places as the
board of directors may designate, where meetings of stockholders
and divectors may be held.

11

The incorporators are:

LESLIE T, PEAKT
12681 Bubbling Well Rd.
Sants Ana, California

CORRAD E, PRINCE
12540 W, Bethany Home Rd.
Phoenix, Arigzona

The general nature of the business to be transacted is

ADEJAIDE S, PEART
126° Bubbling Well Rd.
Santa ana, California

BETTY J. PRINCE
12540 W, Bethany Hone Rd,
Phoenix, Arizona

111
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to vperate a public utilities water company; to own, pur

chase, lease or rent, or im any other manner lawfully acquire

and sell, rent, lease or sign to any other persou or corp-
oraticn, county or municipality, pipelines, mains and wells
for the transportation, delivery and sale of water; to con-
struct, build, maintain and operste the s me; to buy and
sell water and water rights; to uwn, operate, maintain and
control such meters and other fixtures, equipment or app-
liances which may be nccessary in conducting its business
as aforesaid; to own and hold franchises and certificates
of convenience wr of necessity required or incident to the
conduct of its business as aforesaid; to lease, purchase or
otherwise acquire, sell, exchange, dispose of, deal or
traffic in, distribute and exhibit all i.inds of real and
personal property chat may be necessary, incident ¢r con-
venient in the carrying on of said business; to purchase,
improv. . develop, hold, sell improved and unimproved real
estate; to make fnvestments and purchase securities of
other corporations, and to own and hold stock in this corp-
oration; to oorrow and loan money; and to do everything
necessary, proper, convenient or incidental to the accompl-
ishmenc of the purposes and objects of the corporation, or
which is calculated directly or indirectly to promote the
welfarc or interest: of the corporation, or to enhance the
value or render profitable any of its property or rights or
operations,

v

The capital stock of the corporation shall be $1,000,000,00,
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divided into 100,000 shares of $10.00 par value common stock;
which stock shall be paid for at such time and in such ganner
as the board of directors may desfgnate, All or any portion
of the capital stock may be issued in payment for real or
personal property, services, or sny other right or thing cf
value, for the uses and purposes of the corpe:ation, and whena so
issued shall become ard be fully paid for, and thereafter shall
be nonassessable,
v

The time of the commencement of this corporation shall be
the day these articles are filed and 8 certified copy of the
same recorded i accordance with law, and a certificate of
incorporation delivered by the Corporation Commission, and
the termination thereof shall be twenty-five (25) years there-
after, with the privilege of renewal as provided by law.

\'24

‘he affairs of the corporation shall be conducted by a
beard of not less than three (3) directors and such officers
as said directors may clect or appoint, The number of directors
shall be designated by the stockholders at their annual meet-
ing, to be held on the second Monday in July of each year,
commencing July, 1973,

The following directors shall serve until their successors
have been elected and qualified:

CONRAD E, PRINCE BETTY J. PRINCE

LESLIE T, PEART ADELATIDE S. PEART

The directors shall have the power to adopt, amend and

rescind bylaws, to £ill vacancies occurring in the board
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from any cause, ard to appoint from their own number an
executive commi e and vest said committee with all the
povers granted the directors by these articles,
Vil

The highest amount of indebtedness of liability direct or
cc cingent, to which the corporation 1s at auy time to
supject itself is $4,009,000.00.

VIII

The private property of the stockholders, diructors and
officers of this corporation shall be forever exempt from
its debts and obligations.

IX

John E, Savoy, having been a bona fide resident of Phoenix,
Arizona for tac last three (3) years, 1s hereby appointed
and made Lhe lawful agent for and in behalf of the corpora-
tion, in and for the State of Arizona, to accept and acknow-
ledge service of, and upon whom may be served, all neccssary
procex~ or processes in any action, sult or proceeding that
may be had or brought against said corporation in the State
of Ariznona,

IN WITNESS WHEREOF, we hereunto affix our signatures this

3 z és day of

, 1973,

"\ N ’Ni\

b .
Mt—ﬁ'* 2 PR
Betty J. ince '
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Leslie T. Peart

(Lt Cagle K Jaal
Adelajde S. Peart '

STATE OF ARIZONA )
County of Mariccwa ) s

On this the ‘L:E?day of _duc( 4 1973, before me,
the uruersigned Notary Public, peégonally appeared CONRAD E, PRINCE
and BETTY J. PRINCE, known to me to be the persons whose names are
subscribed ¢o> the foregoing Articles of Incorporation of VALLEY
UTILITIES WATER COMPANY, INC., and acknowledged that they executed
tne same for the purposes therein expressed.

IN WITNESS WHEREOF, I have hereunto set my hand and

official seal.

My commission expires:

AT

STATE OF CALIFORNIA )

) ss.
County of O RANGE )

On this the /O _ day of Jd(ﬁl , 1973, before

me, the undersigned Notary Public, personally appeared LESLIE T.
PEART and ADELAIDE S. PEART, known to me to be the persons whose
names are subscribed to the foregoing Articles of Incorporation

for VALLEY TILITIES WATER COMPANY, INC., and acknowledged that

»
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1§ tbey executed the same for the purposes therein expressed.

IN WITNESS WHEREOF, I hereunto set my hand snd offictlal

| ’ or»ri(.m. sEAL
N LOUIS A LAUNER
JI.Q* NOTARY SUBLIC . CALIPORNIA
) PRINCIPAL OFFICE 1N
ORANGE DOURTY
My Comvmlosion Enlm Dec. 1, 1074
6} My commiss ion expires:

‘Not aty Pubiic
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Office of the '
~ CORPORATION COMMISSION

The Executive Director of the Arizona Corporation Commission does hereby certify that
the attached copy of the following document:

ARTICLES OF AMENDMENT, 08/24/1998

consisting of 4 pages, is a true and complete copy of the original of said document on file with this
office for:

VALLEY UTILITIES WATER COMPANY, INC.
ACC file number: -0092756-2

IN WITNESS WHEREQOF, I have hercunto set my hand and affixed
the official seal of the Arizona Corporation Commission on this date:
April 3,2014.

Jadi” A. Jerich-Bifecutive Director
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ARTICLES OF AMENDMENT

)\.i: v lHHlSSlO"
07wl 3{AE
Alen A

OF R MG 2u P 1: 55
VALLEY UTILITIES WATER COMPANY, INC. AT el
:r)'\»ﬁs Afpn 74
1. The nume of the corporation is Valley Utilitics Water Compuny. Ine. 080 . —
2 Attached hereto us Exhibit A is the text of coch umendment adopted. o073 b’%
KN The amendment dovs nut pravide for un exchange, reclassification or canceliation
of issucd shares.
{

4, ‘The amendiment was adopted the 2 _;_” day of March, 1998,
5. The amendment was approved by the sharcholders, There is one voting group

cligible to vote on the nmendment.  The designation of voting groups entitled to
vole seprately on the amendment, the number of votes in each, the number of
voles reprosented ot the meeting wt which the amendment was adopted and the

votes cast for and ngainst the amendment were as follows:

The voting group consisting of 11,000 outstanding shares of common stock is
entitled 10 11.000 votes, ‘There were 10,500 votes present ot the meeting. The
voting group cast 10,500 voles for and no voles against approval of the
smendment, The number of votes cast for approval of the amendment was

sufficient for upproval by the voting group,

DATED as of this 22 dday of March, 1998.

VALLEY UTILITIES WATER

COMPANY, INC,

L. Prince

Its: President

93055-00000 21
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AMENDMENT TO
ARTICLES OF INCORPORATION
or
VALLEY UTILITIES WATER COMPANY, INC.

'ursuznt to the provisions ol Arizonn Revised Statutes, Seetions 10-1001 et, seq..
we, the undersigned, hereby adopt the following Articles of Amendment to the Articles of
Incorporation dated July 17, 1973,

ARTICLES

The Articles of Incotporation of the Corporation arc hercby amended by deleting
in its entircty the text of Article V of the Articles of Incorporution and inserting the
following:

“The duration of the Corporation shall be perpetual.”
ARTICLE Nl

‘The Articles of Incorporation of the Corporation are hercby further amended by
amending the texi of Article VIII of the Acticles of Incorporation by adding the
following;

“TL.: Corporation shall indemnify the Officers and Directors of the
Corporation for liability, as dcfined in ARS §10-850, to any person for any
action tzken. or any failure to take any action, as an Officer or Director,
except liability for any of the cxceptions described in ARS Title 10.
Chapter 8, Asticle 5. If Arizona law is subsequently amended 1o authorize
the funther climination or limitation of the liability of officers or directors.
then the liability of the officers or director of the Corporation, in addition
to the limilation on personal liability provided herein. shall be indemnificd
{0 the fullest cxtent permitied by Arizona law.”

ARTICLE 111

y The dute of the adoption of the Amendment by the Board of Directors is March
23441998,

930$5.00000.22
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ARTICLE IV

The Ainendment to the Articles of Incorporation were duly adopted by unanimous
vote of the holders of all shares of the Corpuration ot a Specinl Meeting of the Board of
Directors and Sharcholders on March,2 3, 1998,

IN WITNESS WHEREOF. we have hereunto set our bands at Litchficld Park,
Arizona on March 22, 1998, s &

" ib‘ar‘xil( Prince

93053-00000.22




SALLQUIST & DRUMMOND, v,
ATTORNEYS AT LAW
2525 EAST ARIZONA BILTMORE CIRCLE
SUITE 117
PHOENIX, ARIZONA 85016-2120

RICHARD L. SALLQUIST PHONE (602) 224.9222
FACSIMILE (602) 224-9366

Avgust 20, 1998
CERTIFIED MAIL/RETURN RECFEIPT REQUESTED

Arizona Corporation Commission
1300 West Washington
Phocnix, AZ 85007

Re: Vaifey Utilitics Water Company. Inc.
Our Reference No. 93055-00000

Gentlemen:
I have enclosed hercin the following documents:

1. One (1) original and one (1) copy of Articles of Amendment to Articles of
Incorporation; and

2. ‘This firm’s Check No. 3049, dated August 20, 1998, in the amount of $60.00.

Please file the enclosed Articles of Amendment to Articles of Incorporation with
the Arizona Corporation Commission. Please return the filed Articles of Amendment to
Atrticles of Incorporation to the attention of the undersigned.

In the meantime, should you have any questions with regard to the forcgoing. or

the enclosed, please feel free to give me a call.
LAl

Richord L. Sallquist
For the Firm

Enclosures
e¢: Robert Prince

93055-60000 30
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Exhibit "a"
BY-LAWS
OF

VALLEY UTILITIES WATER COMPANY, INC,
ARTICLE 1.

QOffices.

Section 1. Principal Office. The principal office of
the Corporation shall be located in the City of Phoenix, County
of Maricopa, State of Arizona.

Section 2. Other Offices. The Corporation may also
have offices at such other places, within or without the State
of Arizona, as the Board of Directors may from time to time
appoint or the business of the corporation may require.

ARTICLE II.
Seal

The corporate seal shall be circular in form and shall
contain the name of the Corporation, the year of its organization
and the words '"Corporate Seal, Arizona".

ARTICLE III.
Meetings of §tockholde:s,

Section 1. Place of Meeting. Meetings of the stock-
holders for the election of directors shall be held at such
place within the City of Phoenix, Arizona as the Board of
Directors may fix, provided that at least ten days' notice
must be given to stockholders entitled to vote thereat of the

place so fixed. Each other meeting of the stockholders may be

-1-



held at such place either within or without the State of Arizona
as may be stated in the notice or waiver of notice of such meeting.

Section 2. Annual Meetings. The annual meeting of

stockholders shall be held on the _second __ Monday in
July of each year beginning with the year 1973 , but

if such day is a legal holiday then on the next business day

following at 10:00 A. .M., at which meeting they shall elect

directors by cumulative vote and shall transact such other business
as may properly be brought before the meeting.

Section 3. Special Meetings. Special meetings of the
stockholders for any purpose or purposes may be called by the
President, or by the directors (either by written instrument
signed by a majority or by resolution adopted by a vote of the
majority), and special meetings shall be called by the President
or the Secretary whenever stockholders owning a majority of the
capital stock issued, outstanding and entitled to vote so request
in writing. Such request shall state the purpose or purposes of
the proposed meeting.

Section 4. Notice. Written or printed notice of every
meeting of stockholders, annual or special, stating the time and
place thereof, and, {f a special meeting, the purpose or purposes
in general terms for which the meeting is called, shall not less
than ten days before such meeting be served upon or mailed to
each stockholder entitled to vote thereat, at his address as it

appears upon the stock records of the Corporation or, if such




stockholder shall have filed with the Secretary of the Corpora-
tion a written request that notices intended for him be mailed
to some other address, then to the address designated in such
request.

Notice of the time, place and/or purpose of any meeting
of stockholders may be dispensed with if every stockholder,
entitled to vote thereat, shall attend either in person or by
proxy, or if every absent stockholder entitled to such notice
shall in writing, filed with the records of the meeting, either
before or after the holding thereof, waive such notice.

Section 5. Stock List. At least ten days before every
election of directors, a complete list of the stockholders
entiiled to vote at said election, arranged in alphabetical order,
with the residence of each and the number of voting shares held by
each, shall be prepared by the Secretary. Such list shall be open
at the place where the election is to be held for said ten days,
to the examination of any stockholder entitled to vote at that
election, and shall be produced and kept at the time and place of
election during the vhole time thereof, and subject to the
inspection of any stockholder who may be present.

Section 6. Quorum. Except as otherwise by law or by
the Articles of Incorporation, the presence in person or by proxy
at any meeting of stockholders of the holders of a majority of the
shares of the capital stock of the Corporation issued and out-

standing and entitled to vote thereat, shall be requisite and

-3-



8hall constitute a quorum. If, however, such majority shall not
be represented at any meeting of the stockholders regularly
called, the holders of a majority of the shares present or
represented and entitled to vote thereat shall have power to
adjourn the meeting to another time, or to another time and
place, without notice other than announcement of adjournment
at the meeting, and there may be successive adjournments for
like cause and in like manner until the requisite amount of
shares entitled to vote at such meeting shall be represented.
At such adjourned meeting at which the requisite amount of
shares entitled to vote thereat shall be represented, any
business may be transacted which might have been transacted at
the meeting as originally notified.

Section 7. Votes. Proxies. At all elections of
directors of the Corporation, each stockholder shall be entitled
to as many votes as shall equal the number of votes which (except
for this provision) he would then be entitled to cast for the
election of directors with respect to his shares multiplied by
the number of directors upon whose election he is then entitled
to vote, and he may cast all of such votes for a single candidate
or may distribute them amont some or all of the candidates, as he
may see fit. At all times each stockholder of the Corporation who
at any time possesses voting power for any purpose other than for
the election of directors shall be entitled to one vote for each
share of such stock standing in his name on the books of the

Corporation. At each such meeting every stockholder shall be

A



entitled to vote in person, or by proxy appointed by an instrument
in writing subscribed by such stockholder and bearing a date not
more than three years prior to the meeting in question, unless
said instrument provides for a longer period during which it is
to remain in force.

All elections of directors shall be held by ballot. 1If
the Chairman of the meeting shall so determine a vote may be taken
upon any other matter by ballot and shall be so taken upon the
request of any stockholder entitled to vote on such matter.

At elections of directors the Chairman shall appoint two
inspectors of election, who shall first take and subscribe an
oath or affirmation faithfully to execute the duties of inspector
at such meeting with strict impartiality and according to the
best of their ability and who shall take charge of the polls and
after the balloting shall make a certificate of the result of the
vote taken; but no director or candidate for the office of
director shall be appointed as such inspector.

Section 8. Organization. The Chairman of the Board,
if there be one, or in his absence the President, or in the
absence of both the President and the Chairman of the Board, a
Vice-President, shall call meetings of the stockholders to order
and shall act as chairman thereof. The Secretary of the corpora-
tion, 1if present, shall act as Secretary of all meetings of stock-
holders and, in his absence, the presiding officer may appoint a

Secretary.




ARTICLE IV.

,Directors‘

Section 1. Number. The business and property of the
Corporation shall be conducted and managed by a Board of Directors,
none of whom need be a stockholder. The Board of Directors shall
initially be composed of _ three directors, but the Board may at
any time by resolution increase or decrease the number of directors
to any number not less than three » and the vacancies resulting
from any such increase shall be filled as provided in Section 3 of
this Article 1V.

Section 2. Term of Office. Each director shall hold
office until the next annual meeting of stockholders and until
his successor is duly elected and qualified or until his earlier
death or resignation, subject to the right of the stockholders
at any time to remove any director or directors as provided in
Section 4 of this Article IV.

Section 3. Vacancies. If any vacancy shall occur among
the directors, or if the number of directors shall at any time be
increased, the directors in office, although less than a quorum,
by a majority vote may fill the vacancies or newly created director-
ships, or any such vacancies or newly created directorships may be
filled by the stockholders at any meeting.

Section 4. Removal by Stockholders. The stockholders of
the Corporation entitled to vote for the election of directors may

in their discretion at any meeting duly called for the purpose,




by a majority vote, remove any director or directors and elect a
new director or directors in place thereof.

Section 3. Meetings. Meetings of the Board of Directors
shall be held at such place within or without the State of Arizona,
as may from time to time be fixed by resolution of the Board or by
the President or of the Secretary or any two of the directors in
office by telegraphic or written notice, duly served or sent or

mailed to each director not less than two days before such meeting.
Meetings may be held at any time and place without notice if all
the directors are present or if those not present shall, in writing
or by telegram, before or after the meeting, waive notice thereof.
A regular meeting of the Board may be held without notice imme-
diately following the annual meeting of stockholders at the place
where such annual meeting is held. Regular meetings of the Board
may also be held without notice at such time and place as shall from
time to time’be determined by resolution of the Board.

Section 6. Quorum. One-third, but not iess than _3 ,
of the directors shall constitute a quorum for the transaction of
business. If at any meeting of the Board there shall be less than
a quorum present, a majority of those present may adjourn the
meeting from time to time without notice other than announcement
of the adjournment at the meeting, and at such adjourned meeting
at which & quorum is present any business may be trangacted which

might have been transacted at the meeting as originally notified.




Section 7. Compensation. Directors, as such, shall not
receive any stated compensation for their services, but by resolu-
tion of the Board of Directors, a fixed sum, and expenses of
attendance, if any, may be allowed for attendance at each regular
or special meeting thereof. Nothing in this Section shall be
construed to preclude a director from serving the Corporation in
any other capacity and receiving compensation therefor.

ARTICLE V.
Executive Committee.

Section 1. Executive Committee. The Board of Directors
may appoint an Executive Committee of two or more members, to
serve during the pleasure of the Board, to consist of such
directors as the Board may from time to time designate. The
Chairman of the Executive Committee shall be designated by the
Board of Directors.

Section 2. Procedure. The Executive Committee, by
vote of a majority of its members, shall fix its own times and
places of meeting, shall determine the number of its members
constituting 8 quorum for the transaction of business, and shall
prescribe its own rules of procedure; no change in which shall
be made save by a majority vote of its members.

Section 3. Powers. During the intervals between the
meetings of the Board of Directors, the Executive Committee
shall possess and may exercise all the powers of the Board
in the management and direction of the business and affairs of

the Corporation.




Sectiog 4, Reports. The Executive Committee shall
keep regular minutes of its proceedings and all action by the
Executive Committee shall be reported promptly to the Board of
Directors. Such action shall be subject to review by the Board,
provided that no rights of third parties shall be affected by
such review,

Se;tiqn 5. Additional Committees. The Board of Directors
may appoint such other committee or committees of two or more
members, to serve during the pleasure of the Board, to consist of
such persons the Board may from time to time designate, and to
possess and exercise such powers and to perform such duties as the
Board may from time to time designate. The Chairman of any such
committee shall be designated by the Board of Directors.

ARTICLE VI.
Officers

Section 1. Officers. The Board of Directors shall
elect, as executive officers, a President, a Secretary and a
Treasurer, and in its discretion a Chairman of the Board, a
senior and one or more Vice-Presidents and one or more Assist-~
ant Secretaries and Assistant Treasurers. Such officers shall
be elected annually by the Board of Directors at its first meeting
following the annual meeting of stockholders, and each shall hold
office until the corresponding meeting of the Board in the next
year and until his successor shall have been duly elected and

qualified, or until he shall have died or resigned or shall have

-9.




been removed, in the manner provided herein. Any two offices
may be held by the same person and the powers and duties of
Secretary and Treasurer may be exercised and performed by the
same person.

,Section 2. Vacancies. Any vacancy in any office may
be filled for the unexpired portion of the term by the Board of
Directors, at any regular or special meeting.

Section 3. President. The President shall be a member
of the Board of Directors and the chief executive officer of the
Corporation. Subject to the directions of the Board of Directors,
he shall have and exercise direct charge of and general super-
vision over the business and affairs of the Corporation and shall
perform all duties incident to the office of a President of a
Corporation, and such other duties as from time to time may be
assigned to him by the Board of Directors.

Section 4. Chairman of the Board. The Chairman of the
Board, if elected, shall be a member of the Board of Directors
and shall preside at its meetings. He shall keep in close touch
with the administration of the affairs of the Corporation, shall
advise and counsel with the President, and, in his absence, with
other executives of the Corporation, and shall perform such other
duties as may from time to time be assigned to him by the Board
of Directors.

Section 5. Vice-Presidents. Each Vice-President, if

elected, shall have and exercise such powers and shall perform
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such duties as from time to time may be conferred upon or assigned
to him by the Board of Directors or as may be delegated to him by
the President.

Section 6. Secretary. The Secretary shall keep the
minutes of all meetings of the stockholders and of the Board of
Directors in books provided for the purpose; he shall see that all
notices are duly given in accordance with the provisions of law
and these by-laws; he shall be custodian of the records and of
the corporate seal or seals of the Corporation; he shall see that
the corporate seal is affixed to all documents, the execution of
which, on behalf of the Corporation, under its seal, is duly
authorized and when the seal is so affixed he may attest the same;
he may sign, with the President or a Vice-President, certificates
of stock of the Corporation; and in general, he shall perform all
duties incident to the office of a Secretary of a corporation, and
such other duties as from time to time may be assigned to him by
the Board of Directors.

Section 7. Assistant Secretaries. The Assistant
Secretaries in order of their seniority shall, in the absence
or disability of the Secretary, perform the duries and exercise
the powers of the Secretary and shall perform such other duties
as the Board of Directors shall prescribe.

Section 8. Treasurer. The Treasurer shall have charge
of and be responsible for all funds, securities, receipts and

disbursements of the Corporation, and shall deposit, or cause
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to be deposited, in the name of the Corporation, all moneys or
other valuable effects in such banks, trust companies or other
depositaries as shall, from time to time, be selected by the Board
of Directors; he may endorse for collection on behalf of the Cor-
poration, checks, notes and other obligations; he may sign receipts
and vouchers for payments made to the Corporation; singly or jointly
with another person as the Board of Directors may authorize, he may
sign checks of the Corporation and pay out and dispose of the pro-
ceeds under the direction of the Board; he shall render to the
President and to the Board of Directors, whenever requested, an
account of the financial condition of the Corporation; he may sign,
with the President or a Vice-President, certificates of stock of
the Corporation; and in genefal, shall perform all the duties
incident to the office of a treasurer of a corporation, and such
other duties as from time to time may be assigned to him by the
Board of Directors.

Section 9. Assistant Treasurers. The Assistant Treas-
urers in order of their seniority shall, in the absence or dis-
ability of the Treasurer, perform the duties and exercise the
powers of the Treasurer and shall perform such other duties as
the Board of Directors shall prescribe.

Section 10. Subordinate Officers. The Board of

Directors may appoint such subordinate officers as it may deem
desirable. Each such officer shall hold office for such period,

have such authority and perform such duties as the Board of
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Directors may prescribe. The Board of Directors may, from time
to time, authorize any officer to appoint and remove subordinate
officers and to prescribe the powers and duties thereof.

Section 11. Compensation. The 3oard of Directors shall

have power to fix the compensation of all officers of the corpora-
tion. It may authorize any officer, upon whom the power of
appointing subordinate officers may have been conferred, to fix
the compensation of such subordinate officers.

Section 12. Removal. Any officer of the Corporation

may be removed, with or without cause, by a majority vote of the
Board of Directors at a meeting called for that purpose.

Section 13. Bonds. The Board of Directors may require

any officer of the Corporation to give a bond to the Corporation,
conditional upon the faithful performance of his duties, with
one or more sureties and in such amount as may be satisfactory
to the Board of Directors.
ARTICLE VII.
Ce ficate f _Stoc

Section 1. Form and Execution of Certificates. The
interest of each stockholder of the Corporation shall be evidenced
by a certificate or certificates for shares of stock in such form
as the Board of Directors may from time to time prescribe. The
certificates of stock of each class and series now authorized or
which may hereafter be authorized by the Articles of Incorporation

shall be consecutively numbered and signed by the President or a
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Vice-President and by the Secretary or an Assistant Secretary or

the Treasurer or an Assistant Treasurer of the Corporation, and may
be countersigned and registered in s::ch manner as the Board of
Directors may by resolution prescribe, and shall bear the corporate
seal or a printed or engraved facsimile thereof. Where any such
certificate is signed by a transfer agent or transfer clerk acting
on behalf of the Corporation and by a registrar, the signatures of
any such President, Vice-President, Treasurer, Assistant Treasurer,
Secretary or Assistant Secretary may be facsimiles, engraved or
printed. 1In case any officer @ officers who shall have s‘gned, or
whose facsimile signature or signatures shall have been used on, any
such certificate or certificates shall cease to be such officer or
officers, whether because of death, resignation or otherwise, before
such certificate or certificates shall have been delivered by the
Corporation, such certificate or certificates may nevertheless be
issued and delivered by the Corporation as though the person or
persons who signed such Certificate of certifiéatee or whose
facsimile signature or signatures shall have been used thereon

had not ceased to be such officer or officers.

Section 2. Transfer of Shares. Subject to any applic-
able restrictions contained in the Certificate of Incorporation,
the shares of the stock of the Corporation shall be transferred
on the books of the Corporation by the holder thereon in person
or by his attorney lawfully constitued, upon surrender for can-

cellation of certificates for the same number of shares, with
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an assignment and power of transfer endorsed thereon or attached
thereto, duly executed, with such proof or guaranty of the
authenticity of the signature as the Corporation or its agents
may reasonably require. The Corporation shall be entitled to
treat the holder of record of any share or shares of stock as

the holder in fact thereof and accordingly shall not be bound to
recognize any equitable or other ciaim %o or interest in such
share or shares on the part of any other person whether or not it
shall have express or other notice thereof, save as expressly pro-
vided by law or by the Articles of Incorporation.

Section 3. Closing of Transfer Books. The stock transfer
books of the Corporation may, if deemed expedient by the Board of
Directors, be closed for such length of time not exceeding fifty
days, as the Board may determine, preceding the date of any
meeting of st ackholders or the date for the payment of any
dividend or the date for the allotment or rights or the date
when any issuance, change, conversion or exchange of capital
stock shall go into effect, during which time no transfer of
stock on the books of the Corporation may be made.

Sectionbg. Dates of Record. If deemed expedient, the
Board of Directors may fix in advance a date for such length of
time (not exceeding fifty days) as the Board may determine,
preceding the date of any meeting of stockholders, or the date
for the payment of any dividend, or the date for the allotment

of rights or the date when any issuance, change, conversion or
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exchange of capital stock shall go into effect, as a record date

for the determination of the stockholders entitled to notice of,

and to vote at, any such meeting or entitled to receive payment of
any such dividend or to any such allotment of rights, or to exercise
the rights in respect of any sﬁch issuance, change, conversion or
exchange of capital stock, as the case may be, and in such case only
such stockholders as shall be stockholders of record on the date so
fixed shall be entitled to such nctice of, and to vote at, such
meeting, or to receive payment of such dividend, or to receive such
allotment of rights, or to exercise such rights, as the case may be,
notwithstanding any trasnfer of any stock on the books of the Corpora-
tion after any record date fixed as aforesaid.

Section,5.~ Lost or Destroyed Certificates. In case of
the loss or destruction‘of any certificate of stock, a new certifi-
cate may be issued upon the following conditions:

The owner of said certificate shall file with the Secretary
of the Corporation an affidavit giving the facts in relation to the
ownership, and in relation to the loss or destruction of said
certificate, stating its number and the number of shares represented
thereby; such affidavit to be in such form and contain such state-
ments as shall satisfy the President and Secretary that said
certificate has been accidentally destroyed or lost, and that a
new certificate ought to be issued in lieu thereof. Upon being
satisfied, the President and Secretary shall require such owner

to file with the Secretary a bond in such penal sum and in such
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form as they may deem advisable, and with a surety or sureties

approved by them, to endmenify and savs harwless the Corporation
from any claim, loss, damage or liabiliiy which may be occasioned

by the issuance of a new certificate in lieu thereof. Upon such
bond being so filed a new certificate for the same number of shares
shall be issued to the owner of the certificate so lost or destroyed;
and the transfer agent and registrar of stock shall countersign and
register such new certificate upon receipt of a written order signed
by the said President and Secretary, and thareupon the Corporation
will save harmless said transfer agent aad cegistrar in the premises.
A Vice-President may act hereunder in the stead of the President,

and an Assistant Secretary in the stead of the Secretary. In case
of the surrender of the original certificate, in lieu of which a

new certificate has been issued, or the surrender of such new
certificate, for cancellation, the bond of indemnity given as a

condition of the issue of such new certificate may be surrendered.

ARTICLE VII{,

Checks, Notes, Etc.

Section 1. Execution of Checks, Notes, Etc. .All checks
and drafts on the Corporation's bank accounts and all bills of
exchange and promissory notes, and all acceptances, obligations
and other instruments for the payment of money, shall be signed
by such officer or officers, agent or agents, as shall be there-

unto authorized from time to time by the Board of Directors.
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Section 2. Execution of Contracts, Assignments, Etc. All
contracts, agreements, endorsements, assignments, transfers, stock
powers, or other instruments shall be signed by the President, the
Chairman of the Board, or any Vice-Prasidant and by the Secretary
or any Assistant Secretary or the Treasurer 9r any Assistant Treasurer,
or by such other officer or officers, agents or agent, as shall be
thereunto authorized from time to time by the Board of Directors.

Section 3. Execution of Proxies. The President or the
Chairman of the Board,or in their absence or disability a Vice-
President, may authorize from time to time the signature and
issuance of Proxies to vote upon shares of stock of other companies
standing in the name of the Corporation. All such proxies shall be
signed in the name of the Corporation by the President, the Chairman
of the Board or a Vice-President and by the Secretary or an
Asgistant Secretary.

ARTICLE IX.
Waivers and Congents

Whenever any notice is required to be given by law, or
under the provisions of the Articles of Incorporation, or of these
By-Laws, such notice may be waived, in writing, signed by the
person or persons entitled to such notice, or by his attormey or
attorneys thereunto authorized, whether before or after the event
or action to which such notice relates.

Whenever the vote of stockholders at a meeting thereof

1s required or permitted to be taken in connection with any
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corporate action by any provision of law or of the Articles of
Incorporation or of these by-laws, the meeting and vote of stock-
holders may be dispensed with if all the stockholders who would
have been entitled to vote upon the action if such meeting were
held shall consent in writing to such action being taken.

Any action required or permitted to be taken at any meeting
of the Board of Directors or of any Committee of the Board of
Directors may be taken without a meeting, if prior to or within
ten (10) days after such action a written consent thereto is signed
by all members of the Board of Directors or of such Committee as the
case may be, and such written consent is filed with the minutes of
proceedings of the Board of Direcotrs or of such Committee.

ARTICLE X.
Dividends.

Except as otherwise provided by law or by the Articles of
Incorporation, the Board of Directors may declare dividends out of
the surplus of the Corporation at such times and in such amounts as
it may from time to time designate.

Before crediting net profits to surplus in any year,
there may be set aside out of the net profits of the Corporation
for that year such sum or sums as the Board of Directors from
time to time in its absolute discretion may deem proper as a
reserve fund or funds to meet contingencies or for equalizing
dividends or for repairing or maintaining any property of the
Corporation or for such other purpose as the Board of Directors
shall deem conducive to the interests of the Corporation.
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ARTICLE XI.

Indemnification,

Each director and each officer of the corporation and each
person who shall serve at the request of the corporation as a
director or officer of another corporation in which the Corpora-
tion owns shares of capital stock or of which it is a creditor,
including, in each instance; a former director or officer and
the heirs, legatees, devisees and personal representatives of a
deceased director or officer, shall be indemnified by the Corpora-
tion against expenses (including attorneys' fees and, to the
extent permitted by law, any amount paid in settlement) actually
and necessarily incurred by them in connection with the defense of
any action, suit or proceeding (including any appeal therein) in
which they or any of them are made parties or a party by reason
of being or having been directors or officers or a director or
officer of the Corporation or of any such other corporation, except
in relation to matters as to which any such director or officer or
former director or officer shall be adjudged in such action, suit
or proceeding to be liable for negligence or misconduct in the per-
formance of his duties as such director or officer. The foregoing
right of indemnification shall not be deemed to be exclusive of
any other rights to which those indemnified may be entitled as a
matter of law or under any other by-law, agreement, vote of stock-
holders, or otherwise, and shall be in addition to such compensation

for services rendered and reimbursement for expenses incurred as
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shall be determined from time to time by the Board of Directors of

the Corporation.

ARTICLE XII.

Inspection of Books.

The Board of Directors shall determine from time to time
whether, and if allowed, when and under what conditions and regula-
tions, the accounts and books of the Corporation (except such as
may by statute be specifically open to inspection) or any of them,
shall be open to the inspection of the stockholders and the stock-
holders' rights in this respect are and shall be restricted and
limited accordingly.

ARTICLE XIII.

Fiscal Year.

The fiscal year of the Corporation shall end on such date
as the Board of Directors may by resolution specify and the Board
of Directors may by resolution change such date for future fiscal

years at any time or from time to time.

ARTICLE XIV.

Amendmegts.

These by-laws may be altered, amended or repealed and
new by-laws adopted by the stockholders or by the Board of
Directors by a majority vote at any meeting called for that

purpose.
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#"}5:.?‘61 v
(S Maricopa County
COUNS Eavitonmental Setvices Department

TER TEM L STAT!

System Name: Valley Utilities
PWS ID#: 07-079

Type of System: Comimunity Number of POE's: 4 Surface Water: N/A
Number of Service Connections: 1423  Population Served: 4780

Assigned Monitoring Dates - Initial: 01/01/1994
Does the water system have a Certified Operator? Yes

Does the system have major treatment plant deficiencies? No
Please describe:

Date of last inspection: 06/13/2012

Does the system have major O & M deficiencies? No
Please describe: __

Does the system have water quality monitoring/reporting deficiencies? No
Please describe:

General Public Water System Compliance Status? Compliance

Date of compliance review: 06/18/2014 By: Amanda Hart lnitials@/‘
Phone: (602) 606-6173

Requested By:Scott Keith, Valley Utilities Fax Number/ Contact; scottkeith@vuwco.com

Supervisor Initials: Date:

Drinking Water Program
Korissa Eatringer, R.S., Manager
1001 N. Central Ave., Suite 250, Phoenix, Arizona 85004-1940 Phone: (602} 506-6935 Fax: (602) 372-0866
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Valley Utilities Water Co., Inc.
CC&N Extension Area

Bullard Ave.

E=mmm Northern Parkway Phase 1 (2012, 2013) Litchfield Park Service Company 0 5,000 10,000
= m Northern Parkway Phase 2 (2014, 2020, 2021) - Luke Air Force Base ) Feet
s SR 303L (2012, 2013) B e Buena Water Company

- Adaman Mutual Water Company - Valley Utilities Water Co.

B ~rizono-American Water Company (Agua Fria) [ | Glendale Service Area

B & mirage Service Area [£77] Peoria Service Area
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WOQOD/PATEL

MISSION: CLIENT SERVICE™

CIVIL ENGINEERS * HYDROLOGISTS * LAND SURVEYORS * CONSTRUCTION MANAGERS

TO: Robert Prince, President
Scott Keith, Vice President
Valley Utilities Water Company, Inc.
6808 N. Dysart Road, Suite 112
Glendale, AZ 85307

FROM: Kenneth L. Knickerbocker, P.E.
Director - Water/Wastewater
DATE: July 9, 2014
RE: Marbella Water System
WP# 103528.01
Purpose

The purpose of this report is to demonstrate the ability of Valley Utilities Water Company, Inc. (VUWCO) to serve
the proposed development known as Marbella Ranch.

Proposed Development

The proposed Marbella Ranch is contiguous on three sides (east, south and west) to the VUWCO Certificate of
Convenience and Necessity (CC&N) and includes typical residential dwelling units. Marbella Ranch is a proposed
365 acre residential development that is planned to be developed in two phases. Phase 1 of Marbella Ranch is
located in the southern section of the property and is planned for 600 single family homes. Construction of the first
phase of the development is scheduled to begin in 2016. Phase 2 of Marbella Ranch includes 660 dwelling units
and includes an industrial parcel.

Existing Facilities

VUWCO currently serves approximately 1,461 customers including single family, multi-family and commercial
units. VUWCO infrastructure includes wells, storage, treatment, booster pumps and water lines.

Development of Water System Criteria

Unit Flows — Wood, Patel & Associates prepared a comprehensive water distribution model in 2012 that included
an analysis of empirical data collected for the maximum month of the peak year (2007) and analyzed the demands
by usage sector (residential, commercial, irrigation and construction). The analysis estimated the average day of
the maximum month demand to be 0.30 gpm/residential connection. The following peaking factors were used to
cstimate peak flows:

e Maximum day of maximum month = 2 x average day of maximum month
®  Peak hour demand = 1.7 x Maximum day of maximum month

Wood, Patel & Associates, Inc.
2051 West Northern, Suite 100¢ Phoenix, Arizona 85021
Phone: (602) 335-8500 ¢ Fax: (602) 335-8580

E-Mail: woodpatel@woodpatel.com
: Page 1 of 5




The monthly water sales per residential connection for the years 2011-2013 were analyzed and compared to the
2007 data. The analysis estimated the average day of the maximum month demand to be equivalent to that
determined in the original water system analysis prepared in 2012. The following table shows the estimated average
daily demand per capita used in the analysis.

Marbella Ranch Project Estimated Water Demands

Average Day
Land Use Demand Capita/DU
Single Family 135 gpcd’ 3.2
Multi Family 4,000 gpupd® 2

! Based on empirical data determined from maximum month analysis
of demands
2Gallons/multi family unit per day

Proposed Development Analysis
The estimated demands for the proposed Marbella Ranch using the above criteria are as follows:

Residential Demand per Average Day
Land Use' Dwelling Units' Unit' Population | Acres' Unit Demand (gpd)
Phase 1 :
Single Family 600 3.2 persons 1,920 129 135 gped 259,200
Open Space n/a n/a n/a 12 1,800 gpd/acre! 21,600
ROW ' n/a n/a n/a 5 1,800 gpd/acre’ 9,000
Total 289,800
Phase 2
Single Family 660 3.2 persons 2,112 87 135 285,120
Industrial n/a n/a n/a 50.5 | 850 gpd/acre’ 42,925
Open Space n/a n/a n/a 75 | 1,800 gpd/acre’ 135,000
ROW n/a n/a n/a 6 1,800 gpd/acre’ 10,800
Total 473,845
Project Total 763,645

TFrom “PRELIMINARY ENGINEERING REPORT WATER MASTER PLAN” dated April 14, 2014 by ARICOR.

Discussion

A previous report, “PRELIMINARY ENGINEERING REPORT WATER MASTER PLAN" dated April 14, 2014 by
ARICOR presents the water master plan for the project. Initial supply to Marbella Ranch will be provided by
construction of the proposed infrastructure described in the report. In addition, VUWCO will extend two existing
waterlines north across Glendale Ave. The existing distribution system has adequate pressure to serve as a
redundant source in Phase 1 without creating a new pressure zone. The waterlines are located in 127 Ave. and 125
Ave. and are 8-inches and 12-inches in diameter respectively. Approximately 1,490-LF of 8-inch pipe and 1,100-
LF of 12-inch will be required.
Wood, Patel & Associates, Inc.
2051 West Northern, Suite 100# Phoenix, Arizona 85021
Phone: (602) 335-8500 ¢ Fax: (602) 335-8580

E-Mail: woodpatel@woodpatel.com
Page2 of 5



http://woodmtd.com

The master plan for Marbella Ranch presents estimated construction costs for on-site and off-site water
infrastructure for Marbella, as proposed by Liberty Utilities. For purposes of comparison, we assumed the costs
presented in the report are valid except as shown in the following tables. The changes include:
e Phase 1 — Off-site El Mirage Water Line (south of Glendale). The water line will not be required and
will be replaced by the extension of the waterlines located in 127 Ave. and 125 Ave.
e Phase 1 — Well Site No. 1.

The following table presents revised estimates for construction of the Phase 1 offsite costs.

ENGINEER’S OPIN ION OF PROBABLE COSTS

PHASE 1 OFF-SITE COSTS'

(5!

1 [Wel Site No. 1*
Drilling EA | 1 $750,000 $750,000
Pump EA | 1 $140,000 $140,000
Electrical EA | 1 $150,000 $150,000
Yard piping EA ] 1 $85,000 $85,000
Generator EA | 1 $85,000 $85,000
Site work EA | 1 $25,000 $25,000
Subtotal $1,235,000
2 liz7pippvc’ LF | 1,100 $120 $132,000
3 Js"DIp pve? LF | 1,490 385 $126,650
4  [SubTotal $1,493,650
5  |Engineering, permis (15% of subtotal) $224,048
6 | Contingency/Contractors Profi'Mobilization (5% of Subtotal) I -1 - . $74,683
7  |Phase 1 Total : Total $1,792,380

! 'I'he existing distrbution system has adequate pressure to serve as a redundant source in Phase 1 without creating a new pressure zone.
Esumate does not include water treatment which is typical for this area.
Lme in 125th Ave
I.,m? in 127th Ave

NOTE:

In providing estimates of probable construction cost, the Client understands that the Consultant has no control over the cost or availability of labor,
equipment, or materials, or over market conditions, or the Contractor’s method of pricing, and that the Consultant’s estimate of probable construction
costs are made on the basis of the Consultants professional judgment and experience. The Consultant makes no warranty, express or implied, that the bids
or the negotiated cost of the Work will not vary from the Consultants estimate of probable construction cost.

Wood, Patel & Associates, Inc.
2051 West Northern, Suite 100® Phoenix, Arizona 85021
Phone: (602) 335-8500 ¢ Fax: (602) 335-8580

E-Mail: woodpatel@woodpatel.com
Page3of 5



mailto:wocdDate1@woodpatel.com

The following table presents the total estimated cost for construction of Phase 1.

ENGINEER'S OPINION OF PROBABLE COSTS

TOTAL ESTIMATED COST PHASE 1
TG S

1 JARICOR Phase 1 Total On-Site Cost' $2,165,658
2 Total Phase 1 Off Site Costs from Table above $1,792,380
3 [Phase 1 Total $3,958,038

! Estimate from ARICOR report Phase 1.

NOTE:

In providing estimates of probable construction cost, the Client understands that the Consultant
has no control over the cost or availability of labor, equipment, or materials, or over market
conditions, or the Contractor’s method of pricing, and that the Consultant’s estimate of probable
construction costs are made on the basis of the Consultants professional judgment and experience.
The Consultant makes no warranty, express or implied, that the bids or the negotiated cost of the
Work will not vary from the Consultants estimate of probable construction cost.

The following table presents revised estimates for construction of the Phase 2 well based on experience in the area.

ENGINEER'S OPINION OF PROBABLE COSTS

PHASE 2 OFF-SITE COSTS
Well Site No. 2'
Drilling EA | 1 | $750,000 $750,000
Pump EA | 1 | $140,000 $140,000
Electrical EA | 1 | $130,000 $130,000
Yard piping EA | 1 $85,000 $85,000
Generator EA 1 $85,000 $85,000
Site work EA | 1 $25,000 $25,000
Subtotal $1,215,000
2 |SubTotal $1,215,000
3 Engineering, permits (15% of subtotal) : $182,250
4 |Contingency/Contractors Profi/Mobilization (5% of Subtotal) { -] - - $60,750
5  |Phase 2 Total ’ ~ Total $1,458,000

" Estimate does not incude water treatment which s typical for this area.

NOTE:

In providing estimates of probable construction cost, the Client understands that the Consultant has no control over the cost or availability of labor,
equipment, or materiaks, or over market conditions, or the Contractor's method of pricing, and that the Consultant’s estimate of probable
construction costs are made on the basis of the Consultants professional judgment and experience. The Consultant makes no warranty, express or
implied, that the bids or the negotiated cost of the Work will not vary from the Consultants estimate of probable construction cost.

Wood, Patel & Associates, Inc.

2051 West Northem, Suite 1004 Phoenix, Arizona 85021
Phone: (602) 335-8500 ¢ Fax: (602) 335-8580
E-Mail: woodpatel@woodpatel.com
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The following table presents the total estimated cost for construction of Phase 2.

ENGINEER'S OPINION OF PROBABLE COSTS

TOTAL ESTIMATED COST PHASE 2
e

o o DESCHIPTION

i

1 |ARICOR Phase 2 Total On-Site Cost' $2,034,724
2 Total Phase 2 Off-Site Costs from Tabk above $1,458,000
3 Phase 2 Total $3,492,724
I Estimate from ARICOR report Phase 2.
NOTE:

In providing estimates of probable construction cost, the Chent understands that the Consultant has
no control over the cost or availability of labor, equipment, or materials, or over market conditions,
or the Contractor’s method of pricing, and that the Consultant’s estimate of probable construction
costs are made on the basis of the Consultants professional judgment and experience. The
Consultant makes no warranty, express or implied, that the bids or the negotiated cost of the Work
will not vary from the Consultants estimate of probable construction cost.

The following table presents to Total Estimated Project Costs for Phase 1 and Phase 2 of the Project.

ENGINEER'S OPINION OF PROBABLE COSTS

TOTAL ESTIMATED PROJECT COSTS

e

Site & OfE Site Total

ey iz Yot
Phase 1 On- $3,958,038

2 Phase 2 On-Site & OfESite Total $3,492,724
3 Project Grand Total $7,450,762
NOTE:

In providing estimates of probable construction cost, the Client understands that the Consultant has
no control over the cost or availability of labor, equipment, or materials, or over market conditions,
or the Contractor’s method of pricing, and that the Consultant’s estimate of probable construction
costs are made on the basis of the Consultants professional judgment and experience. The
Consultant makes no warranty, express or implied, that the bids or the negotiated cost of the Work
will not vary from the Consultants estimate of probable construction cost.

Wood, Patel & Associates, Inc.
2051 West Northern, Suite 100+ Phoenix, Arizona 85021
Phone: (602) 335-8500 ¢ Fax: (602) 335-8580

E-Mazil: woodpatel@woodpatel.com
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|COMPANY NAME VALLEY UTILITIES WATER CO., INC.
BALANCE SHEET
Acct. BALANCE AT | BALANCE AT
No. BEGINNING OF END OF
ASSETS YEAR YEAR
CURRENT AND ACCRUED ASSETS
131 Cash $ 58,147 | $ 75,158
134  |Working Funds
135 |Temporary Cash Investments
141 |Customer Accounts Receivable 96,772 105,644
146 |Notes/Receivables from Associated Companies
151 |Plant Material and Supplies 35,401 28,390
162  |Prepayments 3,430
174  |Miscellaneous Current and Accrued Assets 201,387 255,245
TOTAL CURRENT AND ACCRUED ASSETS
$ 391,707 | $ 467,867
FIXED ASSETS
101  {Utility Plant in Service $ 10,358,495 | $ 11,332,944
103  |Property Held for Future Use 7,071 2,470
105 |Construction Work in Progress 1,978 413
108 |Accumulated Depreciation - Utility Plant 3,367,229 3,708,631
121  |Non-Utility Property
122 |Accumulated Depreciation - Non Utility
TOTAL FIXED ASSETS $ 7,000,315 $ 7,627,196
TOTAL ASSETS $ 7,392,022 | $ 8,095,063

NOTE: The Assets on this page should be equal to Total Liabilities and Capital on the following page.




|{COMPANY NAME VALLEY UTILITIES WATER CO., INC.
BALANCE SHEET (CONTINUED)
Acct. BALANCE AT | BALANCE AT
No. BEGINNING END OF
LIABILITIES OF YEAR YEAR
CURRENT LIABILITES
231 |Accounts Payable 73,575 81,647
232 |Notes Payable (Current Portion) 123,036 102,142
234 |Notes/Accounts Payable to Associated Companies
235 |Customer Deposits 65,536 62,583
236 |Accrued Taxes 39,267 37,087
237 |Accrued Interest
241 |Miscellaneous Current and Accrued Liabilities 8,770 10,482
TOTAL CURRENT LIABILITIES 310,184 293,941
LONG-TERM DEBT (Over 12 Months)
224 |Long-Term Notes and Bonds 1,578,361 1,480,506
DEFERRED CREDITS
251 {Unamortized Premium on Debt
252 |Advances in Aid of Construction 3,764,031 4,375,073
255 |Accumulated Deferred Investment Tax Credits
271 |Contributions in Aid of Construction 1,722,658 1,923,412
272 {Less: Amortization of Contributions 497,384 562,064
281 }Accumulated Deferred Income Tax 247,447 270,475
TOTAL DEFERRED CREDITS 5,236,752 6,006,896
TOTAL LIABILITIES 7,125,297 7,781,343
CAPITAL ACCOUNTS
201 |Common Stock Issued 410,000 410,000
211 |[Paid in Capital in Excess of Par Value 4,988 4,988
215 |Retained Earnings (148,263) (101,268)
218 |Proprietary Capital (Sole Props and Partnerships)
TOTAL CAPITAL 266,725 313,720
TOTAL LIABILITIES AND CAPITAL 7,392,022 8,095,063




|{COMPANY NAME

VALLEY UTILITIES WATER CO., INC.

COMPARATIVE STATEMENT OF INCOME AND EXPENSE

Acct. OPERATING REVENUES PRIOR YEAR CURRENT
No. YEAR
461 |Metered Water Revenue $ 1,411,285 | $ 1,502,587
460 {Unmetered Water Revenue
474 |Other Water Revenues 53,900 54,070
TOTAL REVENUES $ 1,465,185 | $ 1,556,657
OPERATING EXPENSES
601 |Salaries and Wages $ 463,580 | $ 499,110
610 |Purchased Water 3,396 3,228
615 |Purchased Power 141,370 149,013
618 [Chemicals 9,132 9,884
620 |Repairs and Maintenance 28,611 58,165
621 |Office Supplies and Expense 5,689 6,700
630 [Outside Services 11,873 3,994
635 |Water Testing 13,795 6,346
641 |[Rents 36,151 35,312
650 |Transportation Expenses 24,317 33,672
657 |Insurance - General Liability 24,803 22,531
659 |Insurance - Health and Life 63,844 56,250
666 |Regulatory Commission Expense - Rate Case 30,149 21,585
675 |Miscellaneous Expense 69,768 82,047
403 |Depreciation Expense 304,826 329,435
408 |Taxes Other Than Income 35,516 38,455
408.11 |Property Taxes 48,242 59,527
409 |Income Tax 21,232 23,078
TOTAL OPERATING EXPENSES $ 1,336,294 | $ 1,438,332
OTHER INCOME/EXPENSE
419 |Interest and Dividend Income $ 279 | $ -
421 |Non-Utility Income 12,865 25,245
426 |Miscellaneous Non-Utility Expenses
427 |Interest Expense 102,862 96,575
TOTAL OTHER INCOME/EXP $ (89,718)| $ (71,330)
NET INCOME/(LOSS) 39,173 | § 46,995




EXHIBIT H







TR TR

75 UNIYS
78 UNITS

150 UNITS
130 UNIYS
150 UNITS
150 UNITS

SUMMA

U
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Valley Utilities Water Co., Inc.
CC&N Extension Area

mmEm Northern Parkway Phase 1 (2012, 2013)

m m Northern Parkway Phase 2 (2014, 2020, 2021)
B SR 303L (2012, 2013) - Tierra Buena Water Company
- Adaman Mutual Water Company - Valiey Utilities Water Co.
- Arizona-American Water Company (Agua Frig) [:] Glendale Service Area

B & Mirage Service Area Peoria Service Area

Litchfield Park Service Company 0 5,000 10,000
B L ke A Force Base — ) Feet
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Valley

Utilities
Water Co. Inc.

June 18, 2014

Mr. Brian Oalke

City Manager

City of Goodyear
190 N. Litchfield Rd.
Goodyear, AZ 85338

Notice Required Pursuant to R14-2-402.B.4
Request for Certificate of Convenience and Necessity Extension
Filed by Valley Utilities Water Co., Inc.

Pursuant to A.A.C. R14-2-402.8.4, Valley Utilities Water Co., Inc.("VUWCO") is providing this notice that
VUWCO has made application to the Arizona Corporation Commission (“ACC”) to extend its Certificate of
Convenience and Necessity to provide water service to properties contiguous to its existing Certificate of
Convenience and Necessity. The requested extension area is within five miles of your municipality’s
corporate limits. The specific notice requirements are as follows:

Applicant Name, Mailing Address and Telephone Number
Valley Utilities Water Co., Inc.
6808 N. Dysart Rd., Ste. 112

Glendale, AZ 85307
623-935-1100

Date Application was Filed
TBD

Tvpe of Service to be Provided

Water Service

A Description of Requested Service Area

See exhibit map

Commission Docket Number

W=XOXOOOK-XX-XXXK

Instructions on How to Obtain a COPY of Application

The application is available for inspection during regular business hours at the offices of the
Commission in Phoenix at 1200 West Washington Street, and at Valley Utilities Water Co., Inc.

6808 N. Dysart Rd., Ste. 112, Glendale, AZ 85307. In addition, upon request, VUWCO will provide a
printed copy or electronic copy upon request.

6808 N. DYSART RD, STE 112 GLENDALE, AZ 85307 PHONE (623) 935-1100




Legal Description
Valley Utilities Water Company Inc.
Water CC&N Extension

That portion of Section 2, Township 2 North, Range 1 West of the Gila and Salt River Base and Meridian,
Maricopa County, Arizona more particularly described as follows:

The Northeast Quarter of said Section2;
EXCEPT the south 20.00 feet of said Northeast Quarter;

The East ¥ of the Northwest Quarter of said Section 2;
EXCEPT the south 20.00 feet of said Northwest Quarter, and;
The west 400.44 feet of the south 1,724.91 feet of said Northwest Quarter;

The Southeast Quarter of said Section2;
EXCEPT the north 140.00 feet of said Southeast Quarter.
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The City of Glendale is the closest municipality with portions of the CC&N Extension Area being
part of the City of Glendale strip annex along both Glendale Ave. and Northern Ave. However,

with the exception of the strip annex within the road right-of-way, the CC&N Extension area is
within unincorporated Maricopa County.

Also within five miles is the City of Goodyear, City of Avondale, the City of Litchfield Park, the

City of Phoenix, the City of Peoria, the Town of El Mirage, the Town of Youngtown and the City
of Surprise.

CC&N Expansion and Nearby Utilities
Valley Utilities Water Co., Inc.
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Valley Utilities Water Co., Inc.

Marbella Ranch

Projected Revenue and Expenses Years 1 through 5

Customer Additions
* Residential

Cumulative Customers

Residential

** Metered Water Revenue

Other Water Revenue

Total Revenue

Additional Expenses:

Pumping Power
Chemicals

Repair & Maintenance
Insurance

Billing & Postage

*** Depreciation
Property Tax

Income Tax

Total Expenses

Operating Income

40

$23,826
$2,320

226,146

$3,444
$277
$1,148
$511
$183
$58,808
$999
-$8,629

$56,741
230,500

840

$500,354
$23,120

$72,316
$5,821
$24,108
$10,727
$3,847
$267,252
$19,997
$26,269

$430,337

Year 2 Year3 Year 4
200 200 200
240 430 640
$142,958 $262,090 $381,222
12,320 $15,920 $19,520
$155278  $278010 $£400742
$20,662 $37,880 $55,098
$1,663 $3,049 $4,435
$6,888 $12,628 $18,368
$3,065 $5,619 $8,173
$1,099 $2,015 $2,931
$125,609 $147,436  $211,106
$5,932 $10,620 $15,308
-$2,121 12,928 $18,771
$162,797  $232,175  $334,190
82519 $45.835 £66,952 $93,137

*The number of residential customers is based on the Liberty Utilities Application.
Irrigation & commercial customers were not included due to unavailable consumption data.

** The Metered Water Revenue is based on average monthly usage of 9,072 gallons per
VUWCO customers from 2011 through 2013 (using current rates).

*** Depreciation expense based on Liberty Utilities Application.



EXHIBIT K




s W

. RECE PV
FENNEMORE CRAIG ' o
A Professional Corporation m-1 P 339
Jay L. Shapiro (No. 014650) o S .

2394 East Camelback Road, Suite 600 .7 CORP COMMISSIU
Phoenix, Arizona 85016 o Bt jCKET CONTROL
Telephone (602) 916-5000 ' ‘ : : .

=

Attorneys for Valley Utlhtles Water Co Inc.

N BEFORE THE ARIZONA CORPORATION COMMISSION

IN THE MATTER OF THE APPLICATION | DOCKET NO. W-01412A-12-0195
'OF VALLEY UTILITIES WATER | R
COMPANY, INC., AN ARIZONA | |
CORPORATION, FOR A DETERMINATION | - S
'OF THE FAIR VALUE OF ITS UTILITY | NOTICE OF COMPLIANCE
PLANT AND PROPERTY ANDFORAN - | |
INCREASE IN ITS RATES AND CHARGES
FOR UTILITY SERVICE BASED THEREON.

O 00 N N W e W N

bk ek ek
N't—-c

—
W

. Pursuant to Decision No. 73913 (June 27, 2013), Valley Utilities Water Co., Inc.

— b
RTINS

~(the “Company”) hereby submits thls Notice of Comphance Attached as Exlublt Ai is the |

—
o

' Company s rev1sed statement of charges

[
-1

RESPECTFULLY SUBMI'ITED thls Ist day of July, 2013

[~ -]

ORE CRAIG P.C.

R

N e
(=T (o

By Y
Jay Ls ha iro

Atto ys for Valley Utllmes Water Co.,
Inc.

NN N
W N =

Arizona Corporation Commission
DOCKETED
JUL - 12
2 et IZBIE ;
i : -, : DOCXETEL oY f

PHOENIX

NN
v b
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FENNEMORE CRAIG

A PROFISHONAL CORPORATION
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ORIGINAL and 13 copies filed
' thls lst day of July, 2013 with:

Docket Comrol o
~ Arizona Corporation Commlssxon‘ '

1200 West Washington Street

 Phoenix, Arizona 85007

: COPY of the foregoing o

was hand-delivered

1 this 1st day of July, 201‘3 to

‘Wes Van Cleve ’
" Bridget Humphrey

Legal Division - L
Arizona Corporatnon Commission
1200 West Washington Street -

_’Phoemx, Anzona 85007

Carmel Hood, Compllance
] Utilities Division . o
 Arizona Corporation Commlssmn ,
1200 West Washington Street -
Phoenix, Arizona 85007 -
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Va vngy. Ulifies Wale ;g_g' e,

' Revised ~

SHEETNO. | . |-

— (Name of Company) .

W-01412A-12-0195

~ALL SERVICE AREAS

ISSUED: .
" { Month Day Year

“EFFECTIVE.

Worih Day Year

JSSUED BY..Robert Prince, President

~ Valley Utilities Water Co., Inc,

July 1,2013

. 6808 N. Dysart Rd., Suite 112
lendale, Arizona 85307

Decision No. 73913 _




' Revised | SHEETNO. |i -
Valley Utilities Water Co., Inc. i —

(Name of Company) ' ALL SERVIC R- R

‘W-01412A-12-0195
STATEMENT OF CHARGES
' TABLE OF CONTENTS |
o - SHEET NO,
I’ RATES.umn O S e 1.0
I TAXES AND ASSESSMENTS ..................................... S— eesstssinsnissssenersses 2.0
II.  OTHER SERVICE CHARGES........ ieetumererens S S .3.0
JAVZD 10,71 023 9 1010 1 v SN R ¥ |
ISSUED: — : T EFFECTIVE |
g - | Month . Day Year : B i o . Month Day Year
‘ - ISSUED BY: Robert Prince, President R B AN

Valley Utilities Water Co.. Inc.

6808 N. Dysart Rd., Syite 112

lendale, Arizona 85307

Decision No. 73913




' — , T Revised | SHEETNO. | 1.0
(Name of Company) : ALL SERVICE AREAS
| W-01412A-12-0195 N o :
{L RatEs

On June 27, 2013, in Decision No. 73913 the Arizona Corporatnon Commission issued an Order
approving the followmg rates and charges to have become effective on July 1,2013:

A. .. GBNE&AL RESIDBNTIAL COMMERICAL AND INDUSTRIAL SERVICE

1. MonthlyUsa e Chargé | |
: ' Meter Size Minimum Charge
| Inches ‘PerMonth
5/8”X % Residential Meter =~ 'S 18.40
, 3/4” Residential Meter .- 2760
* 5/8”x %” Commercial Meter ©18.40
 3/4”Commercial Meter 2160
" 1” All Meters ) - 46.00
1%” All Meters 9200
2” All Meters 147.20
3" AllMeters 29440
4" All Meters: ‘ 460.00
6 All Meters - 920.00
Constructlon Water - . By Meter Size
Fu'e Sprmkler All Meters N E
B Greater of $10 00 or 2% of the general semce rate for a snmllar size meter
ISSUED:

EFFECTIVE;

Month. Day Year

Month Day Year

ISSUED BY: Robert Prince, President
- Valley Utilities Water Co._Inc. -

July 1, 2013

N. Dysart Rd., Suite 1
Glendale, Arizona 85307

Decision No. 73913




SHEET NO. | 1.4

Revised

Valley Uliiies Water Co_inc. .~ |~ -
_ (MNameofCompany) | Al| SERVICE AREAS.
L W-01412A-12-0195 - L
STATEMENT OF CHARGES
SECTION I (Cont.) |
2. ommodity Rates (per 1.000 Gallons
- 5/8 x %” Meter (Resndentlal) - :
First 3,000 Gallons =~ - § 1.60
3,001 to 10,000 Gallons - 2.88
Over 10,000 Gallons "~ 3380
- 5/8 x ¥4 Meter (Commercnal) L
- First 10,000 Gallons. $ 288
- Over 10,000 Gallons ~ - 3.80
%” Meter (Resldentxal) , :
* First 3,000 Gallons - $1.60
3,001 to 10,000 Gallons 2.88
~ Over 10,000 Gallons .. 3.80
%” Meter (Commerclal) S .
 First 10,000 Gallons $ 2.88
Over 10,000 Gallons 3 80
1” AllMeters .- -
First 23,000 Gallons - $ 2.88
Over 23,000 Gallons .~ - - - 3.80
1%” All Meters ' '
First 58,000 Gallons - $ 288
- Over 58,000 Gallons - 3.80
© 2” All Meters -
First 95,000 Gallons § 2.88
Over 95,000 Gallons 3.80
'3” All Meters L
* First 207,000 Gallons $ 2.88
- Over 207,000 Gallons 3.80
! Irrigation customers are considered to be commercial customers.
ISSVED: EFFECTIVE:

Month Day Year

Month k Day Year

Valley Utilities Water Co._ Inc.

ISSUED BY; Robert Prince. President _

July 1,2013

N. Dysart Rd.. Suite 11
lendale, Arizona.85307

Decision No. 73913




- | Valley Utilities Water Co_ Inc, .

- Revised

SHEETNO. | 1.2

- (Name of Company)

W01412A-12-0195

— ALLSERVICEAREAS

" SECTIONI (Cont))

i All Meters

6” All Meters

i COnStmction-Wa_t'er '

2. Co'mmo'dvigyv " Rates'(pg' rl ,000 Gallons):

© First335,000 Gallons -
‘Over 335,000 Gallons

- First 690,000 Gallons
. Over 690,000 Gallons o

STATEMENT OF CHARGES

$ 2388
. 3.80

$ 288
380

5 3.80

EEFECTIVE:

[1SSUED: |
. ‘Month - Day Year

Month Day ' Year

iSSUED BY. Robert Prince, President

July 1, 2013

___Valley Utilities Water Co..Inc. -

808 N_Dysart Rd., Suite 112

: Glendale, Arizona 85307

Decision No. 73913 _




n L L _ B " Revised | SHEETNO. | 20 |
Valley Uliities Water Co.. Inc. 5 T — 1
: .~ (Name of Company) ip T ALL SERVICE AREAS .
.| W-01412A-12-0195 - - R - o R

STATEMENT OF CHARGES

L TAXES AND ASSESSMENTS

‘In addition fo all other rates and charges authonzed herem, the Company shall collect ftom its
customers all appllcable sales, transaction; privilege, regulatory and other taxes and assessments
--as may apply now or in the future, per Rule AAC. R14-2-409 D(S) A

ISSUED: | e —T EFFECTIVE.

- | Month Day Year | _ I ‘ ) 4 ' .Mo'nth‘ Diy, Yoar -
' - ISSUED BY: Robert Prince, President - July 1, 2613
__ Valley Util ter ; e o

, _Lw_-swug.u.
- 6808 N. Dysart Rd.; Suite 112
GlgngalgI Anzona 85307

'DeCislon,No. 73913




Valiey Utiilies Water Co..Inc.

— [ Revised | SHEETNO. | 30

— (Name of Company) T ALLSERVICEAREAS
W-01412A-12-0195 S —
STATEMENT OF CHARGES
I OTHER SERVICE CHARGES )
In addmon to all other rates and charges authorized herem, the Company shall collect the
' _followmg ' - _ .
Establishment $40.00
' Establishment (After Hours) RV
, | Reconnection (Delmquent) _ - $ 40.001 :
AReconnectlon (Delinquent and After Hours) ot |
- Meter Test (if correct) : $ 3000 -
AﬁerHours Charge , . - 40.00°
. Deposxt Reqmrement (Resrdentxal) 2 tixhes the
. o _ - average bill
} Deposit_Requirement ™ on-residential.meter) 2 ¥ times | :
s - ' the average bill
o Dep051t Interest 6.0% | ,
L Re-establishment (Wlthm 12 Months) number of months of system .
‘ . ‘ _ - times monthly minimum bill
" NSF Check . $30.00
Deferred Paytnexit, Per Month 15% -
Meter Re-read (1f correct) $30.00
Movmg Customer Meter at Customer Request Cost _
: Late Charge per Month f ' S $ lt).OO ‘
= Aﬁer Hours Servxce Charge per Rl4-2-403(D) o
E All items billed at cost shall mclude labor, matenals and parts overheads and all apphcable taxes
n/t—no tanff :
EFF‘ECTIVE:V

[SSUED ]
.- -] Month - Day Year

Wonth Day Year

ISSUED BY- Robert Prince, President
Valley Utilities Water Co.. Inc. . -

July 1, 2013

6808 N. Dysart Rd., Suite 112

lendale, Arizona 85307

Decision No. 73913 _




1 T ~Revised | SHEET NO. [ 3.1
Valley Utilities Water Co., Inc. - 1. ) -

~ame of Company)_—— | AL SERVICEAREAS ~
WOlIZA 20095 | =
| STATEMENT OF CHARGES
CSECTIONII(Cont)

Q ngge Line and Metcr Insgglatlon Qhargg V‘

Service Line  Meter Charge = Total thar'g‘e “

o Charge* = , )

5/8”x %’ Meter $445 - $155 . $600

¥ Meter 445 255 700
"Meter 495 315 . 810
1%"Meter ~ ~ 550 525 1,075

2" TurbineMeter 830 . 1045 . 1875
- 2”Compound Meter - 830 . 1,800 - - 2,720
3” Turbine Meter 1,045 1,670 2,715
3”Compound Meter -~ 1,165 = 2545 . 3710
" 4” Turbine Meter . - 149 2670 - . 4160
.4”CompoundMeter. 1670 3645 . 5315
6” Turbine Meter 2210 - 5025 - 7235
6” Compound Meter. 2330 6920 9250
- 8”or Larger Meter- _ Cost o Cost o " Cost

A Note To mclude the actua.l cost mcurred when road crossing is requlred
In. addmon to the collectlon of regular rates, the utility wﬂl collect from its customers a
. . proportionate share of. any pnvxlege sales, use, and franchise tax per Comrmssxon Rule |-
_ -AAC Rl4~2-409 D(3). o _ A

All advances and/or contnbutlons are to mclude labor matenals, overheads and all. apphcable
- taxes, mcludmg all gross-up taxes for i income taxes, if appheable »

All 1tems bllled at cost shall mclude labor, matenals overheads and all apphcable taxes

ISSUED: | - . : ' [ EFFECTIVE;

Month -Day Year o S . Month Day' Year

ISSUED BY: Robert Prince, President : July 7, 2013
Vallpy Ufities WaterCo_Ing. - -

6808 N. Dysart Rd., Suite 112

_ Glendale Arj 3

Decision No, 73913




" [ Valley Utiiies Water Co__ing.

“Revised | SHEETNO, | 4.0

(NemeofCompay) | ALl SERVICEAREAS

{v. pERMITTED CosTS
N A

B.

| W-01412A-1 2-0195
' STATEMENT OF CHARGES |

' ,Costs shall be venﬁed by invoice, -

For services that are provxded by the Company at cost, cost shall mclude labor materials,

. other charges incurred, and overhead. Howevcr prior to any such service being
. provided, the estimated cost of such service will be provided by the Company to the

customer. After review of the cost esnmate the customer will pay the arnount of the

, esnmated cost to the Company

. ‘In the event that the actual cost is less than the cstmmted cost, the Company w1ll refund

the excess to the customer within 30 days after completion of the provision of the service
or after Company s recenpt of i mvonces, txmc sheets or other related documents whichever |

is later

In the event the actual cost is more than the estlmated cost, the Company will bill the

customer for the amount due within 30 days after completion of the provision of the )

service of after the Company s receipt of invoices, time sheets or other related -

documents, whichever is later. 'The amount so bnlled wﬂl be due and payable 30 days
after the invoice date.

- At the customer’s request, vtﬁc'Compa.ny shall makc avaxlable to the customer ‘all

mvoxces, time sheets" or related documents that support the cost for prowdmg such
service.

Permltted costs shall mclude any State or Federal income taxes that are or ‘may be
payable by the Company as a result of any tariff or contract for water facilities under
whxch the Customer advances or contributes funds or faclhtles to the Company ‘

—“EFFECTIVE: |

ISSUED: | . . B — -
1. Month Day Year | - . R . < _ | Month Day Year

"ISSUED BY: Roberl Prince, President - B PR

___Valley Utilities Water Co._ Inc.
- 6808 N. Dysart Rd., Suite 112"

. Glendale, Arizona 85307

~ Dedision No. 73913
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W-01412A-08-0586

Valley Uit Was G e ATl Service Arcas Revised | SHEET NO. 1

'l Youth Conservation Education Program Tariff - BMP 2.2
PURPOSE
A program for the Company to promote water conservation by increasing students’ understanding of water
- resources and the need to conserve (Modified Non-Per Capita Conservation Program BMP Category 2:
Conservation Education and Training 2.2: Youth Conservation Education Program).
REQUIREMENTS
The requirements of this tariff are governed by Rules of the Arizona Corporation Commission and were
adapted from the Arizona Department of Water Resources’ Required Public Education Program and Best
Management Practices in the Modified Non-Per Capita Conservation Program.
1. The Company or designated representative shall work with schools in its service area to
increase students’ understanding of water resources and to promote water conservation.
2, The Company shall provide a combination of instructional assistance, education materials,
teacher education, classroom presentations, and field trips to water related facilities.
3. The Company shall provide the following teacher resources.
a. Offer Project WET (Water Education for Teachers) workshops to teachers twice
yearly,
b. Provide free resource materials and information upon request.
¢. Provide in-classroom presentations upon request.
4, The Company shall make available free water conservation workbooks for elementary school
students,
5. The Company shall keep a record of the following information and make it available upon
request.
8. A description of the youth conservation education process implemented.
b. The number of students reached (or an estimate).
c. A description of the written water conservation material provided free to students,
d. Costs of the Youth Conservation Education Program implementation.
Revised 4-15-10
ISSUED: EFFECTIVE:
January 10, 2011 December 10, 2010
Decision No. 72005




Yalley Uilitics Water Company. Inc. All Service Areas Revised | SHEET NO 2

41 6

Water Budgeting Program (Non-residential) Tariff - BMP 3.3
PURPOSE

A program for the Company to provide assistance to non-residential water user groups in developing water
use target amounts that reflect highly water efficient water use/application rates (Modified Non-Per Capita
Conservation Program BMP Category 3: Outreach Services 3.3: Water Budgeting Program).

REQUIREMENTS

The requirements of this tariff are governed by Rules of the Arizona Corporation Commission and were
adapted from the Arizona Department of Water Resources’ (“ADWR”) Required Public Education Program
and Best Management Practices in the Modified Non-Per Capita Conservation Program.

1. The Company or designated representative shall offer assistance to one or more non-
residential water user groups (such as homeowner associations, industry, commercial
properties, government facilities or parks) in its service area to offer customized water
budgets (water use target amounts), water saving options, and water conservation information.

2. The Company shall provide assistance in developing monthly and/or annual water use target
amounts for outdoor and/or indoor water use that reflect highly water efficient use/application
rates. These rates should meet or exceed water use efficiencies required for similar uses in
ADWR’s Third Management Plan. If they are not addressed in the Plan, water usc rates
should be commensurate with state of the art water efficiency standards found in water
conservation literature, '

3. The Company shall provide water conservation information that could benefit the customer,
such as, but not limited to, audit programs, publications, and rebate programs (rebate
programs must be approved by the Commission),

4, If requested, the Company shall assist the customer in a self-water andit and assist the
customer in determining what might be causing high water usage as well as supply customer
with information regarding water conservation and landscape watering guidelines. As part of
the water audit, and if requested to do so by the customer, the Company shall confirm the
accuracy of the customer meter (applicable meter testing fees shall apply).

s. The Company shall keep a record of the following information and make it available upon
request.
a. A description of the water budgeting program implemented for each non-residential
water user group.
b. A list of the non-residential water user groups assisted.
c. Implementation costs of the Water Budgeting Program for each non-residential water

user group.
Revised 6-25-10
ISSUED: EFFECTIVE:
January 10, 2011 December 10, 2010

34 Decision No. 72005
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Valley Utiliics Water Company. Inc All §Q’_‘g’.¢_€ Areas ) Revised | SHEET NO 4
Ww-0 ~08-05
Customer Hiogh Water Use Inqui lation Tariff - BMP 3.6
PURPOSE

A program for the Company to assist its customers with their high water-use inquires and complaints
(Modified Non-Per Capita Conservation Program BMP Category 3: Outreach Services 3.6: Customer High
‘Water Use Inquiry Resolution).

REQUIREMENTS

The Requirements of this tariff are governed by Rules of the Arizona Corporation Commission and were
adapted from the Arizona Department of Water Resources’ Required Public Education Program and Best
Management Practices in the Modified Non-Per Capita Conservation Program.

1. The Company shall handle high water use inquires as calls are received.

2. Calls shall be taken by a customer service representative who has been trained on typical
causes of high water consumption as well as leak detection procedures that customers can
perform themselves.

3. Upon request by the customer or when the Company determines it is warranted, a tratned
Field Technician shall be sent to the customer’s residence to conduct a leak detection
inspection and further assist the customer with water conservation measures.

4. The Company shall follow up in some way on every customer inquiry or complaint and keep } .

a record of inquiries and follow-up activities.

Revised 4-15-10
ISSUED: EFFECTIVE:
January 10, 2011 December 10, 2010

Decision No. 72005




Vallcy Utififies Wator Company. Juc. All Service Aess Revised | SREETNO |3

ater Iny Information Tariff - BMP 3
URPOSE

A program for the Company to assist customers with water waste complaints and provide customers with
information designed to improve water use efficiency (Modified Non-Per Capita Conservation Program BMP
Category 3: Outreach Services 3.8: Water Waste Investigations and Information).

REOQUIREMENTS

The requirements of this tariff are governed by Rules of the Arizona Corporation Commission specifically
R14-2-403 and R14-2-410 and were adapted from the Arizona Departinent of Water Resources’ Required
Public Education Program and Best Management Practices in the Modified Non-Per Capita Conservation
Program.

1. The Company shall handle water waste complaints as calls are received.

2. Calls shall be taken by a customer service representative who has been trained to determine
the type of water waste and to determine if it may be attributed to a leak or broken water line.

3. The Company shall follow up on every water waste complaint.

Upon request by the customer or when the Company determines it is warranted, a trained
Field Technician shall be sent to investigate further and notify the responsible party of the
waste and offer assistance and information to prevent waste in the future.

5. A letter of enforcement will be issued to customers with water running beyond the curb
and/or off the customer’s property due to such things as, but not limited to, backwashing of
pools, broken sprinkler heads, and over watering of lawns beyond the saturation point.

6. The same procedures outlined in item #4 will be followed in the event of a second violation.
Termination of service may result in the event of the third violation within a 12 month period.
In the event of a third violation the customer’s service may be terminated per Arizona
Administrative Code R14-2-410C, R14-2-410D and R14-2-410E (applicable service

reconnection fees shall apply).

7. The Company shall record each account and each instance noted for water waste, the action
taken and any follow-up activities.

8. Subject to the provisions of this tariff, compliance with the water waste restriction will be a
condition of service.

9, The Company shall provide to its customers a complete copy of this tariff and all attachments
upon request and to each new customer. The customer shall abide by the water waste
restriction.

10. If a customer believes he/she has been disconnected in error, the customer may contact the
Commission’s Consumer Services Section at 1-800-222-7000 to initiate an investigation.

Revised 4-15-10
ISSUED: EFFECTIVE:
January 10, 2011 December 10, 2010
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W-014]12A-08-0586
Meter Repair and/or Replacement Tariff — BMP 4.2
PURPOSE

A program for the Company to systematically assess all in-service water meters (including Company
production meters) in its water service area to identify under-registering meters and to repair or replace them
(Modified Non-Per Capita Conservation Program Best Management Practice Category 4: Physical System
Evaluation and Improvement 4.2 Meter Repair and/or Replacement Program).

REQUIREMENTS

The requirements of this tariff are governed by Rules of the Arizona Corporation Commission and were
adapted from the Arizona Department of Water Resources® Required Public Education Program and Best
Management Practices in the Modified Non-Per Capita Conservation Program.

1. On a systematic basis, the Company will inspect 100 percent of its 1-inch and smaller in-
service water meters at least once every ten years for one of the following reasons (whichever
occurs first):

a. A meter reading complaint is filed with the Company by a customer or Arizona
Corporation Commission Staff,

b. A meter has registered 1,000,000 gallons of usage,

¢. A meter has been in service for ten years.

2, Meters larger than 1-inch shall be mspected for one of the following reasons:
a. A meter reading complaint is filed with the Company by a customer or Anzona
Corporation Commission Staff,
b. A meter has been in service for five years.

3. The inspection will be accomplished by having the meter pulled and having a Company
Technician physically inspect each meter and its fittings for leaks, registers which may have
become loose or are not properly attached to the meter and could be under-registering or other
broken parts which need repair. In addition, meters shall be randomly selected for flow
testing to identify potentially under-registering meters.

4. The Company shall also replace or reprogram any water meters that do not register in gallons.
Within 5 years of the initial effective date of this tariff, the Company shall replace or
reprogram all:

a. l-inch and smaller meters such that they register usage in 1 gallon increments,

b. 1-1/2 inch through 4-inch meters such that they register in 10 gallon increments, or
less, and

¢. 6-inch and larger meters such that they register in 100 gallon increments or less.

Revised 8-16-10
ISSUED: EFFECTIVE:
January 10, 2011 December 10, 2010
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D. Discontinuance of Service

I FIRE HYDRANT, INTERIOR FIRE SPRINKLER SERVICE AND INTERRUPTIBLE
SERVICE

M. MULTI-UNIT SERVICE.

IV. TERMINATION OF WATER SERVICE FOR NON-PAYMENT OF WASTEWATER
BILL -
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Applies to all WATER service areas
PART ONE
STATEMENT OF CHARGES
: WATER SERVICE
I. RATES

In Opinion and Order No. 62908, dated September 18, 2000, the Commission
approved the following rates and charges to become effective with October 1, 2000
usage.

Usage Included in Minimum
Meter Size Minimum Charge Charge
Inches Gallons Per Month
A. All Services
5/8” X 3/4" Meter -0- 9.60
3/4” Meter -0- 14.50
1” Meter -0- 24.00
1 1/2” Meter -0- 48.00
2” Meter -0- 77.00
3” Meter -0- 144.00
4” Meter -0- 240.00
6" Meter -0- 480.00

THE RATE FOR USE IN ADDITION TO THE MINIMUM STATED ABOVE
SHALL BE THE SAME FOR ALL SIZES OF METERS. ADDITIONAL
USAGE SHALL BE AT THE RATE PER 1,000 GALLONS AS FOLLOWS:

Block Rate/1000
01 - 24,999 $1.80
25,000 & over $2.20

b -~
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PART ONE
STATEMENT OF CHARGES
WATER SERVICE
B. Fire Sprinkler Service" 2
4” Meter -0- $20.00
6” Meter -0- $34.00
8” Meter -0- $50.00

FIRE PROTECTION RATES INCLUDE WATER FOR FIREFIGHTING
PURPOSES ONLY. OTHER CONSUMPTION THROUGH FIRE
PROTECTION FACILITIES WILL BE ESTIMATED BY THE COMPANY
AND BILLED AT GENERAL SERVICE RATES.

! See “Fire Hydrant and Interior Fire Sprinkler Service”, Sheet No. 14.
2 Rates authorized in Decision No. 55587, dated June 4, 1987.
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PART ONE

STATEMENT OF CHARGES
WATER SERVICE

II. TAXES AND ASSESSMENTS

In addition to all other rates and charges authorized herein, the Company
shall collect from its customers all applicable sales, transaction, privilege,
regulatory or other taxes and assessments as may apply now or in the future, per
Rule R14-2-409(D)(5).
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PART ONE

STATEMENT OF CHARGES
WATER SERVICE

III. ADDITIONAL CHARGES

A.  Establishment of Service per Rule R14-2-403D $ 30.00
(new customer charge, in addition to E, K and L below)

1. If after hours $ 45.00
B.  Re-establishment of Service per Rule R14-2-403D $ Note®

(same customer, same location within 12 months)

C.  Reconnection of Service per Rule R14-2-403D $ 40.00

% Number of months off system times the monthly minimum.
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PART ONE

STATEMENT OF CHARGES
WATER SERVICE

D. Charge for moving meter at customer request per
Rule R14-2-405B Cost*

E. Minimum Deposit Requirement per Rule R14-2-403B

1. Residential customer (2 times estimated average
monthly bill)
2. Non residential customer (2-1/2 times estimated
maximum monthly bill)
3. Deposit Interest 6.0%
F.  Meter test per Rule R14-2-408F $ 30.00
G. Meter Reread per Rule R14-2-408C $ 10.00
H.  Charge for NSF Check per Rule R14-2-409F $ 25.00
4 See Sheet No. 9. :
L
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PART ONE

STATEMENT OF CHARGES
WATER SERVICE

L Deferred Payment Finance Charge, per month 15%

J.  Late Payment Charge, Per Month 10.00° 67

5 This charge shall not apply if the customer has arranged for a Deferred Payment Plan.

¢ Bills for utility services are due and payable when rendered. Any payment not received within fifteen (15) days
from the date the bill was rendered shall be considered delinquent and subject to the termination policy set forth in
the Company’s rate tariff. All late payment penalties shall be billed on the customer’s next regularly scheduled
billing. If the customer fails to pay the late payment penalty by the due date on the next billing, the customer will
receive a ten (10) day termination notice. If the customer does not pay the late payment penalty by that date the
service will be terminated. Service shall be terminated only for that service for which the customer is delinquent or
is in violation. All customers whose service is terminated for failure to pay the late payment penalty are subject to
the Company’s reconnection charges set forth in the Company’s tariff,

7 Rate authorized in Decision No. 56682, dated October 25, 1989.
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STATEMENT OF CHARGES
WATER SERVICE
K. Service Line Tariff and Meter Advance Policy,
Refundable per Rule R14-2-405B:

5/8” X 3/4" Meter 455.00
3/4” Meter ~ 515.00

1” Meter 590.00

1 1/2” Meter 820.00

2” Turbine Meter 1,380.00

2” Compound Meter 2,010.00
3” Turbine Meter A 1,935.00

3” Compound Meter 2,650.00
4” Turbine Meter 3,030.00
4” Compound Meter 3,835.00
6” Turbine Meter 5,535.00
6” Compound Meter 7,130.00
L.  Main Extension Tariff, per Rule R14-2-406B Cost®

% See Sheet No. 9.
L/}
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PART ONE

- STATEMENT OF CHARGES
WATER SERVICE

IV. PERMITTED COSTS
A Costs shall be verified by invoice.

B. For services that are provided by the Company at costs, cost shall include
labor, materials, other charges incurred, and overhead not to exceed 10%.
However, prior to any such service being provided, the estimated cost of such
service will be provided by the Company to the customer. After review of the
cost estimate, the customer will pay the amount of the estimated cost to the
Company.

C. In the event that the actual cost is less than the estimated cost, the
Company will refund the excess to the customer within 30 days after completion
of the provision of the service or after Company’s receipt of invoices, timesheets
or other related documents, whichever is later.

D. In the event the actual cost is more than the estimated cost, the Company
will bill the customer for the amount due within 30 days after completion of the
provision of the service or after the Company’s receipt of invoices, timesheets or
other related documents, whichever is later. The amount so billed will be due and
payable 30 days after the invoice date. However, if the actual cost is more than
five percent (5%) greater than the total amount paid, the customer will only be
required to pay five percent (5%) more than the total amount paid, unless the
Company can demonstrate that the increased costs were beyond its control and
could not be foreseen at the time the estimate for the total amount paid was made.
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PART ONE

STATEMENT OF CHARGES
WATER SERVICE

E. At the customer’s request, the Company shall make available to the
customer all invoices, timesheets or related documents that support the cost for
providing such service.

F. Permitted costs shall include any State or Federal income taxes that are or
may be payable by the Company as a result of any tariff or contract for water
facilities under which the Customer advances or contributes funds or facilities to

the Company.
150
Issued September 29, 2000 Effective October 1, 2000
: ISSUED BY:
Robert L. Prince
Valley Utilities Water Company, Inc.
12540 W, Bethany Home Road
Litchfield Park, Arizona 85340

93055.00000.124




VALLEY UTILITIES WATER COMPANY, INC. Sheet No. 10

DOCKET W-01412 : Cancelling Sheet No.
_
Applies to all WATER service arcas
PART TWO

STATEMENT OF TERMS AND CONDITIONS
' WATER SERVICE

L. CROSS-CONNECTION CONTROL
A. Purpose,

To protect the public water supply in the Company’s water supply in the
Company’s water system from the possibility of contamination caused by
backflow through unprotected cross-connections by requiring the installation and
periodic testing of backflow-prevention assemblies pursuant to the provisions of
the Arizona Administrative Code, Title 14, Chapter 2, Section 405.B.6 as adopted
by the Arizona Corporation Commission, and Title 18, Chapter 4, Section 115, as
adopted by the Arizona Department of Environmental Quality, as those
regulations may be revised from time to time.

B. Inspections.

The customers shall cooperate fully with the Company in its efforts to
investigate and determine the degree of potential health hazard to the public water
supply which may result from conditions existing on the customer’s premises.

C. Requirements.

In compliance with the Rules and Regulations of the Arizona Corporation
Commission and the Arizona Department of Environmental Quality, specifically
A.A.C.R14-2-405.B.6 and A.A.C. R18-4-115 relating to backflow prevention:

1. The Company may require a customer to pay for and have

installed, maintain, test and repair a backflow-prevention assembly if A.A.C. R18-
4-115.B or C applies.
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STATEMENT OF TERMS AND CONDITIONS
WATER SERVICE

2. A backflow-prevention assembly required to be installed by the
customer under this tariff shall comply with the requirements set forth in A.A.C.
R18-4-115DandE.

3. The Company shall give any customer who is required to install
and/or test a backflow-prevention assembly written notice of said requirement. If
A.A.C. R14-2-410.B.1.a. is not applicable, the customer shall be given thirty (30)
days in which to comply with this notice. If the customer can show good cause as
to why he cannot install the device within thirty (30) days, the Company or the
Arizona Corporation Commission Staff may grant additional time for this
requirement.

4, Testing shall be in conformance with the requirements of A.A.C.
R18-4-115F. The Company shall not require an unreasonable number of tests.

5. The customer shall provide the Company with records of
installation and testing. For each backflow-prevention assembly, these records
shall include: '

a. assembly identification number and description;
b. location;

c. date(s) of test(s);

d. description of repairs made by tester; and

¢. tester’s name and certificate number.
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PART TWO

STATEMENT OF TERMS AND CONDITIONS
WATER SERVICE

D. Discontinuance of Service.

In accordance with A.A.C. R14-2-407 and 410 and provisions of this
tariff, the Company may terminate service or deny service to a customer who fails
to install and/or test a backflow-prevention assembly as required by this tariff.

1. In the event the backflow-prevention assembly has not been
installed or fails any test and A.A.C. R14-2-410.B.1.a. is applicable, the Company
may terminate service immediately and without notice. The backflow-prevention
assembly shall be installed and repaired by the customer and retested before
service is restored.

2, In the event the backflow-prevention assembly has not been
installed or fails any test and A.A.C. R14-2-410.B.1.a. is not applicable, the
backflow-prevention assembly shall be installed and/or repaired by the customer
and tested within fourteen (14) days of written notice by the Company. Failure to
install or to remedy the deficiency or dysfunction of the assembly, or failure to

retest shall be grounds for termination of water utility service in accordance with
A.A.C.R14-2-410.
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STATEMENT OF TERMS AND CONDITIONS
WATER SERVICE

II. FIRE HYDRANT, INTERIOR FIRE SPRINKLER SERVICE AND
INTERRUPTIBLE SERVICE

The Company will provide Fire Protection Service under the following
conditions:

A. Facility Specifications

The size, location, number, and technical specifications of facilities used to
provide Fire Protection Service shall be prescribed by the Fire Protection Service
Customer, developer, or any authorized agency having jurisdiction over those
facilities, so long as:

1. Those facilities do not adversely affect the Company’s ability to
provide General Service, and

2. The maximum diameter of the service connection is not larger than the
diameter of the main to which the service is connected, and

3. In the case of a fire hydrant, that the facilities are located in the public
right of way, and

4. In the case of a fire sprinkler system, that the sprinkler system is
separate from the General Service facilities, unless the Company has specifically
approved an integrated system and Company-approved check valves are installed.
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PART TWO

STATEMENT OF TERMS AND CONDITIONS
WATER SERVICE

B. Construction Specifications; Ownership of Facilities; Relocation

Fire hydrants, and all valves, pipe fittings and appurtenances related to the hydrant
shall be installed to Company’s specifications under non-refundable Advances in
Aid of Construction by the Developer or Fire Protection Service Customer and
shall become the property of the Company.

Fire sprinkler systems up to a mutually-agreed upon point of interconnection shall

be installed to the Company’s construction specifications under non-refundable

- Advances in Aid of Construction by the Developer for Fire Protection Service

. Customer, and shall become the property of the Company. The installation,

maintenance and operation of fire sprinkler systems within the Customer’s

facility, and beyond the point of interconnection, shall be the responsibility of the
Customer.

Relocation costs of any Company-owned fire protection facilities shall be paid by
the Customer or the party requesting relocation. Relocation cost includes cost
incurred due to moving facilities to accommodate reconstruction, widening,
realignment, or grade changes to alleys, streets, roads, or highways.
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WATER SERVICE

C. Interruptible Service; Company’s Liability Limitations

The Company will supply only such water at such pressures as may be available
from time to time as a result of the normal operation of its water system. The
Company will maintain a minimum water pressure of 20 p.s.i. and will not
guarantee a specific gallons per minute flow rate at any public fire hydrants or fire
sprinkler service. In the event service is interrupted, irregular or defective, or fails
from causes beyond the Company’s control or through ordinary negligence of its
employees or agents, the Company will not be liable for any injuries or damages
arising therefrom.
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PART TWO

STATEMENT OF TERMS AND CONDITIONS
WATER SERVICE

. MULTI-UNIT SERVICE

A. Separate Meter Required

All multiple unit developments requesting water service from the Company, whether
residential or commercial, including but not limited to townhouses, condominiums,
offices, shopping centers, and industrial facilities but not including residential
apartment complexes or recreational vehicle parks in which the average occupancy of
individual spaces, in the sole opinion of the Company, is estimated to be less than six
months, shall be required to obtain a separate and metered water service connection.
Developments requiring water service for common facilities shall receive said service
only through a separate, appropriately sized, meter.

B. Existing Master Meters Grandfathered

Master meter service shall not be provided to facilities other than those receiving
master metered service as of the effective date of this tariff.
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PART TWO

STATEMENT OF TERMS AND CONDITIONS
WATER SERVICE

IV. TERMINATION OF WATER SERVICE FOR NON-PAYMENT OF
WASTEWATER BILL

Company customers who also receive wastewater service from Litchfield Park
Service Company (“LPSCOQ”) are hereby notified that the Companies have been
authorized by the Commission that in the event the wastewater bill of LPSCO is not paid
in a timely fashion, and following notice by both Companies, the water service from
Valley may be terminated. Water service will not be restored until the customer pays to
LPSCO the delinquent balance, plus all-Reconnection of Service and Deposit
Requirements pursuant to the LPSCO Tariff, and the payment to the Company of the
applicable Reconnection of Service charges pursuant to the Company’s Tariff PART
ONE-SECTION III. Please see the LPSCO tariff in this regard. .

(Approved in Decision No. 66036)

V.  CURTAILMENT PLAN FOR VALLEY UTILITIES WATER COMPANY,
INC.

ADEQ Public Water System Number: PWS 1.D. #

Valley Utilities Water Company, Inc. (“Company™) is authorized to curtail water service to all
customers, within its certificated arca under the terms and conditions listed in this tariff.

This curtailment plan shall become part of the Arizona Department of Environmental Quality
Emergency Operations Plan for the Company.

Issued September 29, 2000 Effective October 1, 2000
ISSUED BY:

Robert L. Prince
Valley Utilities Water Company, Inc.
12540 W. Bethany Home Road
Litchfield Park, Arizona 85340

93055.00000.124
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The Company shall notify its customers of this new tariff as part of its next regularly scheduled

billing after the effective date of the tariff or no later than sixty (60) days after the effective date
of the tariff.

The Company shall provide a copy of the curtailment tariff to any customer, upon request.
Stage 1 Exists When:

Company is able to maintain water storage in the system at 100 percent of capacity and there are
no known problems with its well production or water storage in the system.

Restrictions: Under Stage 1, Company is deemed to be operating normally and no
curtailment is necessary. -

Notice Requirements: Under Stage 1, no notice is necessary.

Stage 2 Exists When:

a. Company’s water storage or well production has been less than 80 percent of capacity for
at least 48 consecutive hours, and

b. Company has identified issues such as steadily declining water table, an increased draw-
down threatening pump operations, or poor water production creating a reasonable belief
the Company will be unable to meet anticipated water demand on a sustained basis.

Issued September 29, 2000 Effective October 1, 2000
ISSUED BY:

Robert L. Prince
Valley Utilities Water Company, Inc.
12540 W. Bethany Home Road
Litchfield Park, Arizona 85340

93055.00000.124
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Restrictions: Under Stage 2, the Company may request the customers to voluntarily
employ water conservation measures to reduce water consumption by approximately 50
percent. Outside watering should be limited to essential water, dividing outside watering

on some uniform basis (such as even and odd days) and eliminating outside watenng on
weekends and holidays.

Notice Requirements: Under Stage 2, the Company is required to notify customers by
delivering written notice door to door at each service address, or by United States first
class mail to the billing address or, at the Company’s option both. Such notice shall
notify the customers of the general nature of the problem and the need to conserve water.

Stage 3 Exists When:

a. Company’s total water storage or well production has been less than 50 percent of
capacity for at least 24 consecutive hours, and

b. Company has identified issues such as a steadily declining water table, increased draw
down threatening pump operations, or poor water production, creating a reasonable belief
the Company will be unable to meet anticipated water demand on a sustained basis.

Restrictions: Under Stage 3, Company shall request the customer to voluntarily employ
water conservation measures to reduce daily consumption by approximately 50 percent.
All outside watering should be eliminated, except livestock, and indoor water
conservation techniques should be employed whenever possible.

Issued September 29, 2000 Effective October 1, 2000
ISSUED BY: :

Robert L. Prince
Valley Utilities Water Company, Inc.
12540 W. Bethany Home Road
Litchfield Park, Arizona 85340

93055.00000.124
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Notice Requirements:

1. Company is required to notify customers by delivering written notice to each
service address, or by United States first class mail to the billing address or, at the
Company’s option both. Such Notice shall notify the customers of the general
nature of the problem and the need to conserve water.

2. Beginning with Stage 3, Company shall post at least two (2) signs showing the
curtailment stage. Signs shall be posted at noticeable locations, like at the well !
sites and at the entrance to the major subdivision served by the Company. '

3. Company shall notify the Consumer Services Section of the Utilities Division of
the Corporation Commission at least 12 hours prior to entering stage 3.

Once Stage 3 has been reached, the Company must begin to augment the supply of water by
either hauling or through an emergency interconnect with an approved water supply in an attempt

to maintain the curtailment at a level no higher than stage three until a permanent solution has
~ been implemented.

Stage 4 Exists When:

a. Company’s total water storage or well production has been less than 25 percent of
capacity for at least 12 consecutive hours, and

Issued September 29, 2000 - Effective October 1, 2000
ISSUED BY:

Robert L. Prince
Valley Utilities Water Company, Inc.
12540 W. Bethany Home Road
Litchfield Park, Arizona 85340

93055.00000.124
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b. Company has identified issues such as a steadily declining water table, increased draw
down threatening pump operations, or poor water production, creating a reasonable belief
the Company will be unable to meet anticipated water demand on a sustained basis.

Restrictions: Under Stage 4, Company shall inform the customers of a mandatory
restriction to employ water conservation measures to reduce daily consumption. Failure
to comply will result in customer disconnection. The following uses of water shall be

prohibited:

¢ Irrigation of outdoor lawns, trees, shrubs, or any plant life is prohibited

¢ Washing of any vehicle is prohibited

¢ The use of water for dust control or any outdoor cleamng uses is prohibited
¢ The use of drip or misting systems of any kind is prohibited

.

¢

The filling of any swimming pool, spas, fountains or ornamental pools is
prohibited

Restaurant patrons shall be served water only upon request

Any other water intensive activity is prohibited

Notice Rmuirementé:

1. Company is required to notify customers by delivering written notice to each
service address, or by United States first class mail to the billing address or, at the
Company’s option, both. Such notice shall notify the customers of the general nature
of the problem and the need to conserve water.

Issued September 29, 2000 Effective October 1, 2000

93055.00000.124

ISSUED BY:

Robert L. Prince
Valley Utilities Water Company, Inc.
12540 W. Bethany Home Road
Litchfield Park, Arizona 85340
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2. Company shall post at least two (2) signs showing curtailment stage. Signs shall
be posted at noticeable locations, like at the well sites and at the entrance to the major
subdivision served by the Company.

3. Company shall notify the Consumer Services Section of the Utilities Division of
the Corporation Commission at least 12 hours prior to entering stage 4.

Customers who fail to comply with cessation of outdoor use provisions will be given a written
notice to end all outdoor use. Failure to comply with in two (2) working days of receipt of the
notice will result in temporary loss of service umtil an agreement can be made to end
unauthorized use of outdoor water. To restore service, the customer shall be required to pay all
authorized reconnection fees. If a customer believes he/she has been disconnected in error, the
customer may contact the Commission’s Consumer Services Section at 1-800-222-7000 to
initiate an investigation.

Once Stage 4 has been reached, the Company must augment the supply of water by hauling or
through an emergency interconnect from an approved supply in an attempt to maintain the supply
until a permanent solution has been implemented

VI. RULES AND REGULATIONS

The Company has adopted the Rules and Regulations established by the
Commission as the basis for its operating procedures. A.A.C. R14-2-401 through
A.A.C. R14-2-411 will be controlling of Company procedures, unless specific
Commission Order(s) provide otherwise.

Issued September 29, 2000 Effective October 1, 2000
ISSUED BY:

Robert L. Prince
Valley Utilities Water Company, Inc.
12540 W. Bethany Home Road
Litchfield Park, Arizona 85340

93055.00000.124
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AFFIDAVIT OF ROBERT L. PRINCE

Robert L. Prince, being duly sworn, deposes and says:

1. 1am a resident of Maricopa County, over 18 years of age, and make this affidavit based on
my own personal knowledge.

2. |am the President of Valley Utilities Water Company, Inc. (“VUWCO").

3. The Application for an Extension of VUWCO's éxlstlng water CC&N, to which this affidavit

is attached, was prepared under my supervision.

Robert L. Prince

il

SUBSCRIBED and sworn to before me this 3& dday of June 2014.

ANDESSY BROWN
NOTARY PUBLIC - ARIZONA
MARICOPA COUNTY
My Commission Expires

~ July 31,2014

My Commission Expires:

%59%5\,10\4 ‘
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COMPANY NAME: VALLEY UTILITIES WATER CO,, INC.

Name of System: ADEQ Public Water System Number: 07-079

WATER USE DATA SHEET BY MONTH FOR CALENDAR YEAR 2013

MONTH NUMBER OF GALLONS GALLONS GALLONS

CUSTOMERS SOLD PUMPED PURCHASED

(Thousands) (Thousands) (Thousands)
JANUARY 1,409 19,355 21,408
FEBRUARY 1,406 16,330 18,106
MARCH 1,421 22,599 24,580
APRIL 1,419 25,590 24,261
MAY 1,422 28,936 31,554
JUNE 1,425 34,905 34,260
JULY 1,428 36,040 36,555
AUGUST 1,432 30,680 38,623
SEPTEMBER 1,439 29,214 31,204
OCTOBER 1,438 26,031 28,963
NOVEMBER 1,441 22,996 22,774
DECEMBER 1,445 16,601 18,369
TOTALS — 301,956 330,657

What is the level of arsenic for each well on your system? mg/l
(If more than one well, please list each separately.)

See Attachment A

If system has fire hydrants, what is the fire flow requirement? 1000 GPM for 2 hrs

If system has chlorination treatment, does this treatment system chlorinate continuously?
(X)) Yes ( )No

Is the Water Utility located in an ADWR Active Management Area (AMA)?
(X)Yes ( )No

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement?
( )Yes (X)No

If yes, provide the GPCPD amount:

12




ATTACHMENT A

VALLEY UTILITIES WATER CO. INC.

ANNUAL REPORT
2013
BOOSTER PUMPS:
2 - 15 HORSE POWER
3 - 20 HORSE POWER
2 - 30 HORSE POWER
3 - 40 HORSE POWER
2 - 50 HORSE POWER
STORAGE TANKS: 3-100,000 GALLON CAPACITY
1-200,000 GALLON CAPACITY
1-560,000 GALLON CAPACITY
1 - 1,000,000 GALLON CAPACITY
PRESSURE VESSELS;
2-5,000 GALLON CAPACITY
1-7,500 GALLON CAPACITY
1-10,000 GALLON CAPACITY
WELL INFORMATION:
DWR # HORSE Q CASING METER YEAR As
POWER (GPM) DEPTH/DIAMETR SIZE DRILLED m/L
1-55-639720 25 75 650° / 127 3 1942 10.3
2 - 55-639721 30 125 650° / 107 3” 1969 13#
3.55-639723 25 90 425 /| 8§~ 47 1965 8.1
4 - 55-639722 25 90 800° / 127 4 1970 13*
5-55-503273 75 450 850" / 207 6 1982 12.7
6 - Out of Service
6A - 55-216455 125 250 810 / 16" 8” 2008 13.1
7 - 55-208819 125 450 715 /16" 8” 2007 12.5

* Number 2 well at the GWY has been taken out of service and retired as of December 31, 2011.
* Number 4 well at the BHW has been taken out of service and retired as of December 31, 2013.
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BEFORE THE ARIZON& %@?%TJ%COMMISSION

COMMISSIONERS

BOB STUMP, Chairman
GARY PIERCE
BRENDA BURNS

BOB BURNS

SUSAN BITTER SMITH

IN THE MATTER OF THE APPLICATION
OF LIBERTY UTILITIES (LITCHFIELD DOCKET NO. W-01427A-14-0134
PARK WATER AND SEWER), CORP. FOR
APPROVAL OF AN EXTENSION OF ITS
CERTIFICATE OF CONVENIENCE AND
NECESSITY TO PROVIDE WATER
UTILITY SERVICE IN MARICOPA
COUNTY, ARIZONA.

IN THE MATTER OF THE APPLICATION DOCKET NO. SW-01428A-14-0180
OF LIBERTY UTILITIES (LITCHFIELD
PARK WATER AND SEWER), CORP, FOR
APPROVAL OF AN EXTENSION OF ITS
CERTIFICATE OF CONVENIENCE AND
NECESSITY TO PROVIDE WASTEWATER
UTILITY SERVICE IN MARICOPA
COUNTY, ARIZONA.

IN THE MATTER OF THE APPLICATION DOCKET NO. W-01412A-14-0262
OF VALLEY UTILITIES WATER
COMPANY, INC. FOR AN EXTENSION OF
ITS CERTIFICATE OF CONVENIENCE

AND NECESSITY TO PROVIDE WATER NOTICE OF FILING FRANCHISE

UTILITY SERVICE IN MARICOPA AGREEMENT BETWEEN VALLEY

COUNTY, ARIZONA. UTILITIES WATER COMPANY, INC.
AND MARICOPA COUNTY

Valley Utilities Water Company, Inc. hereby files its Franchise agreement between Valley
Utilities Water Company, Inc. and Maricopa County as a supplement to its Application for

Extension of CC&N, filed on July 10, 2014. The Franchise agreement is attached as Exhibit A.

DATED this 22" day of August, 2014.
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Original and d13 copies of the foregoing
filed this 22" day of August, 2014, with:

Docket Control

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

Coﬁ%ies of the foregoing mailed this
22™ day of August, 2014, to:

Patrick Black

FENNEMORE CRAIG, P.C.

2394 E. Camelback Road, Suite 600
Phoenix, Arizona 85016

Sasha Paternoster

Administrative Law Judge

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

Janice Alward, Chief Counsel

Legal Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

Steven M, Olea, Director

Utilities Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoertix, Arizona 85007

B O it

MUNGER CHADWICK, P.L.C.

T A

Robert J. Metli

2398 E, Camelback Road, Suite 240
Phoenix, Arizona 85016

Attorneys for Applicant Valley Utilities
Water Company, Inc.
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BEFORE THE BOARD OF SUPERVISORS
OF
MARICOPA COUNTY, STATE OF ARIZONA
IN THE MATTER OF THE APPLICATION QF )
VALLEY UTILUTES WATER COMPANY, INC. i FRANCHISE
)

FOR A FRANCHISE

BE IT RESOLVED BY THE BOARD OF SUPERVISORS OF MARICOPA COUNTY, STATE OF
ARIZONA, THAT:

WHEREAS, VALLEY UTILITES WATER COMPANY, INC., hersinafter designated as the
Grantee, doing business in Maricopa County, Arizona, bearing date of May 18, 1998, praying for
the right, privilege, license and franchise tc construct, maintain and operate a domestic water
distribution system, consisting of pipelines, meters, connections, and alt necessary sgulpment; and
an irrigation water distribution system, consisting of pipelines, ditches, gates and all necessary
equipmant for a period not to exceed twenty-five {25) years or for a period of one (1) year after the
franchised area or a portion thereof is annexed by a municipality, whichaver is shorter, for VALLEY
UTILIITES WATER COMPANY, INC., along, upon, under and across public highways, roads, alleys
and thoroughfares (axcepting State Highways), within that portion of Maricapa County, Arizona,
known and describad as follows, to-wit:

Parcel No. 1 - All of Sections 1, 2 and 3,

Parcel No. 2 - The south haif of the southwest quarter of Section 9,

Parcal No. 3 - All of Section 10, except the northwest quarter of the northeast quarter and
axcept the sauth half of the southwest guarter,

Parcel Na. 4 - All of Section 11, except the southeast quarter of the southeast quarter,
Parcel No. 5 -~ The east half, and the northeast quarter of the northwest qQuarter, and the
southwest quarter of the southwest quarter, all in Saction 12,

Parcel No. 8 - Northwest quarter of Section 14,

Parcal No. 7 - Southeast quarter, and the east half of the southwest quarter, and the
southeast quarter of the northwest quarter, and the south half of the northeast quarter, and
the northeast quarter of the northeast quarter, all in Section 15,

All said parcels baing located within T2N, R1W, G&SRB&M, Maricopa County, Arizona.

and not within the confines of any incorporated city or town, and under such restrictions and
limitations and upon such terms as the Board of Suparvisors may provide, not inconslstent with the
faws of the State of Arizona, or the orders and rules of the Corporation commission of the State of
Arizona, and that the Board take such proceedings herein as is provided by laws of the State of
Arizona; and

WHEREAS, upon filing said application, the said Board of Supervisors on the 3rd day of
June, 1898, ordered that public notice of the intention of said Board to make such grants be given
by publishing a notice in the official newspaper of Maricopa County, published in the County of
Maricopa, State of Arizona, and that 9:00 a.m., on the 1st day of July, 1898, at the meeting room
of said Board of Supervisors locataed at 205 West Jefferson Street, in the City of Phoenix, Arizana,
be g8t as the time and place of hearing the said application; and

1




WHEREAS, the said application coming on regularly for hearing on said day and it appearing
by the affidavit of the duly authorized agent of the said time and place set for the consideration of
such application has been published for at least once a week for the thrae-week period prior to said
date set forth herein, to-wit:

{n the issues of the said newspapar on June 10, 12, and 15, 1998, and it appearing that no
sufficient protest has been filed by the qualified electors of the said County petitioning said Board of
Supervisors to deny such license and franchise, and it further appsaring the best interests of
Maricopa County will be served by the granting of said application and the franchise referred to
tharein;

NOW, THEREFORE, the Board of Supervisors of Maricopa County, State of Arizona, acting
on behalf of sald County does hereby grant unto VALLEY UTILITIES WATER COMPANY, INC,,
doing business in Maricopa County, Arizona, subject to the terms, conditions and limitations
hereinafter contained, the right, privilage, license and franchise to construct, maintain and operate a
domaestic water distribution system, consisting of pipslines, meters, connections, and all necessary
equipment; and an irrigation water distribution system, consisting of pipelines, ditches, gates and all
necessary equipment, for a period of not to excead twsnty-five {25} years or for a period of one (1)
year after the franchised area is annexsd by a municipality, whichaver is shorter, for the supplying
of this service along, upon, under and across the pubic highways, roads, alleys and thoroughfares
(excepting State highways) within that portion of Maricopa County, Arizona, hereinabove described,
under such restrictions and limitations and upon sych terms as this Board at any time may provided,
not inconsistent with the laws of the State of Arizona, or the orders and rules of the Corporation
Commission of the State of Arizona, specifically providing, however, that:

1) All rights hereunder are granted under the express condition that the
Board of Supervisors of sald Maricopa County shall have the powar
at any time to impose such restrictions and limitatlons and to maka
such regulations on such highways, roads, and thoroughfares as may
be deemad hest for the public safety, health, welfare and
convenience.

2} All rights hereby granted shall be exercised so as to not interfere or
conflict with any easements or rights-of-way heretofars granted by
said Board of Supervisors and now in forcs.

3 All rights hereby granted shall be exercised so as not to intarfare or
conflict with any easament, either public or private, of whatsoever
nature, which has been acquired in or to the proper use of said
highway, roads, and thoroughfares, or any portion thereof,

4} All rights hereby granted shall be exercised so as not to interfere or
conflict with or endanger in any way the proper use by the public of
said highways, roads, and thoroughfares, or any portion thereof.

5) That the sald Grantse shall bear all sxpenses incurred including
damages and compensation for the alteration of the course,
direction, surface, grade or alignment of any of the said highways,
roads and thoroughfares necessarily made by the said grantee for the
purpase of this franchise; that said grantee will maintain his
equipment from time to time ags may be needed, without the
necessity of notice from Maricopa County. In the evant the said
grantee shall fall to make any repairs within ten days from the timae

2




same becomes necessary, then Maricopa County may cause the
same to be made, and said grantee agrees to pay Maricopa County
the cost thereof,

6) That all property of the franchise be installed and operated by the
said grantee and shall be placed, removed or relocated, initially and
throughout the term of this franchise, along, in, over, under and
across the said highway, roads and thoroughfares, in such a manner
and location as the Board of Supervisors or its duly authorized agents
may designata. Such placement, removal or relocation shall he done
at the sole expense of the grantee upon a datermination by the Board
of Suparvisors of Maricopa County that such placemant, remaval or
relocation is nacessary.

It the grantee fails or refuses to so remove or relocate, Maricopa County may 8o remove or
relocate, at the scle expensa of grantee, such axpense to include any and sll damages and
compensation of whatsoaver nature arising therefrom,

In this section the term "property” includes conduits, pipe, wires, poles, or other structures
and appliances used to supply or deal in gas, electricity, lights, water, heat, refrigeration, power,
telephones, telegraph, televislon and other public utilities.

Any finding or determination made by the Board of Supervisors pursuant hereto shall be final
and binding upon the grantée whether or not such findings or determinations relates to the
requirements of public safety or welfare, the use of public roads or the need for proposed
improvements, and whether or not the function to be served by such remaval or relocation is of a
governmental or propristary nature.

7 That said grantee shall indemnity and save harmless, the said County
of Maricopa from all costs, expense and labilitles in connaction with
the granting of this franchise and exarcise of the same by them.

8} That the rights of any person claiming to be injurad in any manner by
the maintenance of said projects and equipment shall not be affected
hereby.

9) That the terms and conditions of this franchise shall inure to the
benefit of, and be binding upon, all the heirs and assigns of the said
Grantee.

10) That the franchlse and privilege hersin granted shall not be desmed
to be exclusive and tha sald Board of Supervisors hareby expressly
reserves the right and power to grant from time to time similar
franchises and privileges over the same territory and highways, roads
and thoroughfares.

11} This franchise is granted upon the express condition that the
Cectificate of Convenience and Necessity be procured from the
Corporation Commission of the State of Arizona and the Certificate
of Assured Water Supply be procured from the Arizona Department
of Water Resources and proof thereof submitted to the Board of
Supervisors within six months from the date of granting of this
franchise; and if such Certificates are not granted within six months

3




from said date, then this franchise to be void, otherwise to be in full
force and effact for the time herein specified.

12) All materials and construction methods used with the public right-of-
way shall conform to the applicable standards, specifications and
spacial provisions currently in effsct in Maricopa County.

13)  The Franchisa holder shall obtain a construction permit from the
Office of tha County Engineer prior to construction of any facilities in
the public right-of-way,

DATED this 1st day of July, 1998.

2 Ben,

Chaé:ﬁan, Board of Supervisors
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COMMISSIONERS CBCKET CONTRGL

BOB STUMP, Chairman
GARY PIERCE
BRENDA BURNS

BOB BURNS

SUSAN BITTER SMITH

IN THE MATTER OF THE APPLICATION
OF LIBERTY UTILITIES (LITCHFIELD DOCKET NO. W-01427A-14-0134
PARK WATER AND SEWER), CORP. FOR

APPROVAL OF AN EXTENSION OF ITS
CERTIFICATE OF CONVENIENCE AND
NECESSITY TO PROVIDE WATER
UTILITY SERVICE IN MARICOPA
COUNTY, ARIZONA.

IN THE MATTER OF THE APPLICATION DOCKET NO. SW-01428A-14-0180
OF LIBERTY UTILITIES (LITCHFIELD
PARK WATER AND SEWER), CORP. FOR
APPROVAL OF AN EXTENSION OF ITS
CERTIFICATE OF CONVENIENCE AND
NECESSITY TO PROVIDE WASTEWATER
UTILITY SERVICE IN MARICOPA
COUNTY, ARIZONA.

IN THE MATTER OF THE APPLICATION DOCKET NO. W-01412A-14-0262
OF VALLEY UTILITIES WATER
COMPANY, INC. FOR AN EXTENSION OF
ITS CERTIFICATE OF CONVENIENCE

AND NECESSITY TO PROVIDE WATER VALLEY UTILITIES WATER

UTILITY SERVICE IN MARICOPA COMPANY, INC.’S NOTICE OF

COUNTY, ARIZONA. FILING RESPONSIVE TESTIMONY
TO STAFF REPORT

Valley Utilities Water Company, Inc. (“VUWCO”), through undersigned counsel,

hereby files its Responsive Testimony to Staff Report, attached hereto as Exhibit A.

DATED this 17" day of September, 2014.
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Original and 13 copies of the foregoing
filed this 17" day of September, 2014, with:

Docket Control

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

Coples of the foregoing hand-delivered/mailed
this 17" day of September, 2014, to:

Sasha Paternoster

Administrative Law Judge

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

Janice Alward, Chief Counsel

Legal Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

Steven M. Olea, Director

Utilities Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

Patrick Black

FENNEMORE CRAIG, P.C.

2394 E. Camelback Road, Suite 600
Phoenix, Arizona 85016

William E. Lally

TIFFANY & BOSCO, P.A.

2525 E. Camelback Road, Seventh Floor
Phognix, Arizona 85016

g

MUNGER CHADWICK, P.L.C.

~ ‘Robert J. Metli

2398 E. Camelback Road, Suite 240
Phoenix, Arizona 85016

Attorneys for Applicant Valley Utilities
Water Company, Inc.
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COMMISSIONERS

BOB STUMP, Chairman
GARY PIERCE
BRENDA BURNS

BOB BURNS

SUSAN BITTER SMITH

IN THE MATTER OF THE APPLICATION
OF LIBERTY UTILITIES (LITCHFIELD
PARK WATER AND SEWER), CORP. FOR
APPROVAL OF AN EXTENSION OF ITS
CERTIFICATE OF CONVENIENCE AND
NECESSITY TO PROVIDE WATER
UTILITY SERVICE IN MARICOPA
COUNTY, ARIZONA.

IN THE MATTER OF THE APPLICATION
OF LIBERTY UTILITIES (LITCHFIELD
PARK WATER AND SEWER), CORP. FOR
APPROVAL OF AN EXTENSION OF ITS
CERTIFICATE OF CONVENIENCE AND
NECESSITY TO PROVIDE WASTEWATER
UTILITY SERVICE IN MARICOPA
COUNTY, ARIZONA.

IN THE MATTER OF THE APPLICATION
OF VALLEY UTILITIES WATER
COMPANY, INC. FOR AN EXTENSION OF
ITS CERTIFICATE OF CONVENIENCE
AND NECESSITY TO PROVIDE WATER
UTILITY SERVICE IN MARICOPA
COUNTY, ARIZONA.

DOCKET NO. W-01427A-14-0134

DOCKET NO. SW-01428A-14-0180

DOCKET NO. W-01412A-14-0262

TESTIMONY

of

Robert L. Prince
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PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

My name is Robert L. Prince. My business address is 6808 N. Dysart Road, Suite
112, Glendale, Arizona 85307.

BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY?

I am the President of Valley Utilities Water Company, Inc. (“Valley” or the
“Company”).

PLEASE OUTLINE YOUR RESPONSIBILITIES AS THEY RELATE TO
VALLEY.

As the President, I am generally responsible for the managing of all the
operational, administrative, financial, and regulatory matters.

HOW LONG HAVE YOU BEEN INVOLVED WITH VALLEY?

I started as a part-time employee in 1962, and became full-time in 1987.

HAVE YOU PREVIOUSLY TESTIFIED BEFORE THE ARIZONA
CORPORATION COMMISSION?

Yes, on several prior occasions, and most recently in Valley’s 2013 rate
proceeding, Docket No. W-01412A-12-0195 (“2013 rate case”).

IN A PREVIOUS RATE CASE, DECISION NO. 68309 DATED
NOVEMBER 14, 2005, YOU WERE ORDERED BY THE COMMISSION
TO PRODUCE A POSITIVE EQUITY POSITION. HAVE YOU HAD
SUCCESS WITH RESPECT TO THIS ISSUE?

Valley has made great strides in producing a positive equity position as well as
increasing rate base. Valley’s equity position has improved from a negative
($413,442) for the test year ended December 31, 2003 to a positive $313,720 as of
December 31, 2013, an increase of $727,162. Valley’s rate base has increased
from a negative ($169,027) as of test year ended June 30, 2008 to a positive
$1,769,212 as of December 31, 2013 an increase of $1,938,239.

Liberty Utilitics {Litchfield Park Water and Sewer Corp.) - Docket No. W-01427A-14-0134
Liberty Utilities (Litchfic!d Park Water and Sewer Comp.) - Docket No. W-01427A-14-0134

Valiey Utilties Water Company Inc. - Docket No. W-01412A-14-0262
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Q. WHY DID VALLEY FILE A COMPETING CC&N EXTENSION
APPLICATION?

A. First, Valley did not file a CC&N Extension Application merely as an opportunity
to expand; Valley was approached by the developer, Mr. John Wittrock, as to our
willingness and ability to provide water service to Marbella Ranch. Second,
Valley surrounds the extension area on three sides and is contiguous on two sides.
Third, with the addition of the Marbella Ranch customers, the economies of scale
for Valley’s current and future customers will benefit from this CC&N extension.
Fourth, we entered into a Main Extension Agreement, approved by the
Commission, with the City of Glendale (“City”) on a 16-inch water main that
extends from Glendale Avenue north to Northern Avenue in Dysart Road. This
main extension was entered into with the City to provide water service to assist in
the development of the new Northern Parkway and contemplates, as part of the
reimbursement, additional development and growth on both the east and west side
of Dysart Road.

Q. WHEN WERE YOU CONTACTED BY THE DEVELOPER OR ITS
REPRESETATIVES TO PROVIDE WATER SERVICE TO THE
MARBELLA RANCH PROJECT?

A. We had two meetings with Mr. Wittrock, representing TRS 8, LLC and Mr. Ray
Jones with Aricor Water Solutions. The meetings were held at Valley’s office, on
December 3, 2013 and March 10, 2014.

Q. MR. WITTROCK FILED A LETTER IN THE DOCKET, WHICH STATES
HE HAS NOT REQUESTED WATER SERVICE FROM VALLEY, IS THIS
CORRECT?

A. Mr. Wittrock did not make a written request for water service from Valley;
however, in the meetings mentioned previously, Mr. Wittrock and Mr. Jones led

us to believe that a verbal request for water service was made to Valley.

Liberzy Utilities (Litchficld Park Water and Sewer Corp.) - Docket No. W-01427A-14-0134
Liberty Utilities (Litchficld Park Water and Sewer Corp.) - Docket No. W-01427A-14-0134

Valley Utilities Water Company Inc. -~ Docket No. W-01412A-14-0262
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WERE YOU AWARE THAT LIBERTY WAS ALSO APPROACHED IN
REGARD TO PROVIDING SERVICE TO MARBELLA RANCH?

On January 23, 2014, we were informed by Mr. Jones that he and the developer
met with Liberty and that Liberty was willing to provide wastewater service and
would not oppose Valley providing water service to Marbella Ranch.

EARLIER YOU STATED THAT VALLEY IS CONTIGUOUS ON TWO
SIDES OF THE PROPOSED EXTENSION AREA. WHERE ARE THE
CLOSEST WATER MAINS IN VALLEY’S CURRENT SERVICE AREA?
Valley is not only contiguous on two sides; it also has water mains to the south
and to the west of the proposed extension area. We have 8-inch and 12-inch water
mains that are 1,490 feet and 1,100 feet, respectively, south of the extension area.
Valley also has a 16-inch water main just west of the extension area which
provides water to the City of Glendale.

HOW WOULD VALLEY AND ITS CUSTOMERS BENEFIT FROM
ECONOMIES OF SCALE?

The Marbella Ranch development would increase Valley’s customer base by 87%,
as compared to a 7% increase for Liberty. Valley would be able to allocate its
expenses over a much larger customer base resulting in stabilized rates which
benefits current and future customers.

ARE THERE ANY BENEFITS TO THE PUBLIC INTEREST IF VALLEY
WAS GRANTED THE CC&N EXTENSION?

As 1 mentioned previously, Valley has a 16-inch water main in Dysart Road that
supplies water to the City of Glendale for the Northern Parkway. As part of the
approved Main Extension Agreement, the City will be reimbursed by any growth
on both the east and west side of Dysart Road. If Valley is not granted the
extension, the likelihood of the east side of Dysart being developed and Valley

being the water provider would be greatly diminished which would negatively

Libenty Unilisies (Litchfield Park Water and Sewer Corp.} « Docket No. W-01427A-14-0134
Liberty Utilities (Litchfield Park Water and Sewer Corp.) - Docket No. W-01427A-14-0134
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impact the City.

IS STAFF CORRECT IN STATING THAT VALLEY HAS ADEQUATE
PRODUCTION CAPACITY TO SUPPORT THE EXISTING CUSTOMER
BASE AND GROWTH IN PHASE 1 OF THE REQUESTED AREA?

No. The proposed Well #1 will provide water to Phase 1 of Marbella Ranch, not
Phase 1I. The proposed Well #2 will provide water to Phase 11 of Marbella Ranch
and both wells were included in Valley’s cost estimate.

WHY DID VALLEY ADOPT LIBERTY’S ON SITE WATER PLAN AND
COST ESTIMATES AS WELL AS ITS CONSTRUCTION SCHEDULE?
Valley sent a registered letter to Mr. Wittrock on June 19, 2014 requesting all
available data specific to the water use for Marbella Ranch. Valley did not receive
a response and had no choice but to adopt the on-site plans and construction
schedule that were provided to Liberty by the developer.

STAFF STATES THAT VALLEY HAS AN OFF SITE HOOKUP FEE
TARIFF. IS THIS CORRECT?

No. Valley does not have an off-site hookup fee tariff. Valley does have an
Arsenic Impact Fee that is expected to terminate in 2015.

DOES STAFF’S RECOMMENDATION TO REQUIRE VALLEY TO FUND
THE ENTIRE CONSTRUCTION COSTS WITH EQUITY SEEM
REASONABLE?

To require Valley to assume all of the financial risk of construction, typically the
responsibility of the developer, is unreasonable and dangerous. Public Service
Corporations must not be forced into speculative high risk ventures, irrespective of
their debt to equity position. This violates the conservative nature of the water
utility industry and unnecessarily jeopardizes the financial wellbeing of any small
utility. Furthermore, it is unreasonable to require the shareholders of Valley to

make an investment of $7,450,762, resulting in an investment which would

Liberry Utilities (Litchfieid Park Water and Sewer Corp.) - Docket No. W-01427A-14-0134
Liberty Utilities {Litchfield Park Water and Sewer Corp.) - Docket No. W-01427A-14-0134
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increase Valley’s rate base by 421%. vet only increase Valley’s customer base
by 87%. This places companies the size of Valley in an untenable position and

sets a precedent for growth that only includes larger multinational companies and
excludes smaller companies like Valley.

STAFF STATES THAT LIBERTY IS LIKELY TO HAVE EFFICIENCIES
THAT VALLEY WOULD NOT HAVE. DOES LIBERTY PROVIDE
WASTEWATER SERVICE TO ANY OF VALLEY’S CUSTOMERS NOW
AND WHAT HAS THAT EXPERIENCE BEEN LIKE?

Currently, 49% of Valley’s water customers are provided wastewater services by
Liberty. We have worked efficiently with Liberty since the first customer was
served in the Dreaming Summit Development in 2001 and we are currently adding
new customers for both water and wastewater each month. Valley has been
sending and will continue to send monthly reports as needed without any
problems. This relationship has not resulted in any complaints by Liberty or
customers nor have there been any adverse consequences. There may be small
efficiencies by having a single service provider but Staff has not quantified these
efficiencies and it seems to be immaterial in relation to the size of the Marbella
Ranch Project.

WHAT WILL THE FINANCIAL IMPACT BE TO VALLEY IF ITS CC&N
EXTENSION IS GRANTED?

The growth that Marbella Ranch would bring to Valley would allow Valley to
benefit from economies of scale that would include increases to its retained
earnings and to provide for capital improvements at a financially healthier pace.
This would result in an improved debt to equity ratio, allowing Valley to achieve a

better balance of financial resources.

Liberty Utilities (Litchficld Park Water and Sewer Corp.) - Docket No. W-01427A-14-0134
Liberty Unilities (Litchficid Park Water and Sewer Corp.} - Docket No. W-01427A-14-0134
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IS IT POSSIBLE THAT BOTH COMPANIES CAN BENEFIT FROM THE
CC&N EXTENSION?

If the Commission grants Valley its CC&N extension request, both companies
would increase their customer bases. 1 have already explained above how such
expansion would benefit Valley. However, if the Commission grants Liberty its
CC&N extension request for water service, there would be no benefit to Valley or
its customers.

WHAT OPPORTUNITIES CAN BE ACHIEVED BY THE
COMMISSION’S DECISION IN THIS MATTER?

This is the Commission’s opportunity to allow a small water company to become
financially healthier by expansion, which would allow that company to enjoy the
economies of scale that are needed for any successful company to thrive. Such
expansion will create a financially stronger, larger and more efficient water
company, which would benefit all of Valley’s customers and ultimately be in the
public interest.

DOES THAT CONCLUDE YOUR TESTIMONY?

Yes it does.

Liberty Utilities {Litchfield Park Water and Sewer Corp.) - Docket No. W-01427A-14-0134
Liberty Utilities (Litchfield Park Water and Sewer Corp) - Docket No, W-01427A-14-0134

Valley Utilities Water Company Inc. - Docket No. W-014124-14-0262
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EXHIBIT

Valley
Utilities
Water Co. Inc.

June 18, 2014

TRS 8, LLC, Developer of Marbella Ranch

In Care of Mr. John Wittrock, Agent

18835 North Thompson Peak Parkway, Suite 215
Scottsdale, Arizona 85255

Subject: Water Service for Marbella Ranch

Dear Sir,

Valley Utilities Water Company, Inc. (VUWCO) requests all available data specific to the water use for
Marbella Ranch, located approximately at Glendale Avenue on the south, El Mirage Road on the east and
Northern Avenue on the north. The information should include but not be limited to land use including
residential single family and multi family dwelling units, commercial, industrial, open landscaped areas,
platting (preliminary or final), water use demand (as would be found in an Assured Water Supply
Document from the Arizona Department of Water Resources) and water main sizes and lengths as
suggested by the developer and all other pertinent data that is required in the completion of a CC&N
Expansion Application for the Arizona Corporation Commission (ACC). Also, if there is to be a phasing in
of the project, please provide information as to the projected time line.

Your timely response is appreciated and necessary as VUWCO is filing as an Intervenor in the Liberty
Utilities application and will be filling for its own CC&N Extension for this area.

Thank you in advance for your cooperation.

Regards,

A —

Robert L. Prince

President

Valley Utilities Water Co., Inc
bobprince@vuwco.com

6808 N. DYSART RD. SUITE 112 / GLENDALE AZ, 85307 / (623) 935-1100
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o | EXHIBIT

COMMISSIONERS

BOB STUMP, Chairman
GARY PIERCE
BRENDA BURNS

BOB BURNS

SUSAN BITTER SMITH

IN THE MATTER OF THE APPLICATION DOCKET NO. W-01412A-14-0262
OF VALLEY UTILITIES WATER
COMPANY, INC. FOR AN EXTENSION OF
THEIR CERTIFICATE OF CONVENIENCE | NOTICE OF FILING
AND NECESSITY TO PROVIDE WATER
UTILITY SERVICE IN MARICOPA
COUNTY, ARIZONA.

Pursuant to A.A.C. R14-2-402(B)(5)(v), Valley Utilities Water Company, Inc.
(“Applicant”), an Arizona public service corporation, hereby files copies of the written notice sent

to all municipal managers within a five (5) mile radius of the proposed extension.

RESPECTFULLY SUBMITTED this 17 day of July, 2014.

MUNGER CHADWICK, P.L.C.

e

Robert J. Metli

2398 E. Camelback Road, Suite 240
Phoenix, Arizona 85016

Attorneys Valley Utilities Water Company,

Inc.

Original and 13 copies of the foregoing
filed this 17" day of July, 2014, with:

Docket Control

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007
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Copies of the foregoing hand-delivered/emailed
this 17 day of July, 2014, to:

Lyn Farmer

Chief Administrative Law Judge

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

Janice Alward, Chief Counsel

Legal Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

Steven M. Olea, Director

Utilities Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007




Valley
Utilities

\V/ Water Co. Inc.

July 15, 2014

Mr. David Fitzhugh

Acting City Manager

City of Avondale

11465 W. Civic Center Drive
Avondale, AZ 85323

Notice Required Pursuant to R14-2-402.B.4
Request for Certificate of Convenience and Necessity Extension
Filed by Valley Utilities Water Co., Inc.

Pursuant to A.A.C. R14-2-402.B.4, Valley Utilities Water Co., Inc.("VUWCOQ”) is providing this notice that
VUWCO has made application to the Arizona Corporation Commission (“ACC”) to extend its Certificate of
Convenience and Necessity to provide water service to properties contiguous to its existing Certificate of
Convenience and Necessity. The requested extension area is within five miles of your municipality’s
corporate limits. The specific notice requirements are as follows:

Applicant Name, Mailing Address and Telephone Number

Valley Utilities Water Co., Inc.
6808 N. Dysart Rd., Ste. 112
Glendale, AZ 85307
623-935-1100

Date Application was Filed
July 10, 2014

Tvpe of Service to be Provided

Water Service

A Description of Requested Service Area

See exhibit I - legal description and map, attached from the ACC Application.

Commission Docket Number

W-01412A-14-0262

Instructions on How to Obtain a COPY of Application

The application is available for inspection during regular business hours at the offices of the
Commission in Phoenix at 1200 West Washington Street, and at Valley Utilities Water Co., Inc.

6808 N. Dysart Rd., Ste. 112, Glendale, AZ 85307. In addition, upon request, VUWCO will provide a
printed copy or electronic copy upon request.

6808 N. DYSART RD, STE 112 GLENDALE, AZ 85307 PHONE (623) 935-1100




Legal Description
Valley Utilities Water Company Inc.
Water CC&N Extension

That portion of Section 2, Township 2 North, Range 1 West of the Gila and Salt River Base and Meridian,
Maricopa County, Arizona more particularly described as follows:

The Northeast Quarter of said Section2;
EXCEPT the south 20.00 feet of said Northeast Quarter;

The East ¥ of the Northwest Quarter of said Section 2;
EXCEPT the south 20.00 feet of said Northwest Quarter, and;
The west 400.44 feet of the south 1,724.91 feet of said Northwest Quarter;

The Southeast Quarter of said Section2;
EXCEPT the north 140.00 feet of said Southeast Quarter.
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The City of Glendale is the closest municipality with portions of the CC&N Extension Area being
part of the City of Glendale strip annex along both Glendale Ave. and Northern Ave. However,

with the exception of the strip annex within the road right-of-way, the CC&N Extension area is

within unincorporated Maricopa County.

Also within five miles is the City of Goodyear, City of Avondale, the City of Litchfield Park, the

City of Phoenix, the City of Peoria, the Town of El Mirage, the Town of Youngtown and the City
of Surprise.

CC&N Expansion and Nearby Utilities
Valley Utilities Water Co., Inc.
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Valley
Utilities
Water Co. Inc.

July 15, 2014

Dr. Spencer A. Isom
City Manager

City of El Mirage
12145 NW Grand Ave.
El Mirage, AZ 85335

Notice Required Pursuant to R14-2-402.B.4
Regquest for Certificate of Convenience and Necessity Extension
Filed by Valley Utilities Water Co., Inc.

Pursuant to A.A.C. R14-2-402.B.4, Valley Utilities Water Co., Inc.(*"VUWCOQO?") is providing this notice that
VUWCO has made application to the Arizona Corporation Commission (“ACC”) to extend its Certificate of
Convenience and Necessity to provide water service to properties contiguous to its existing Certificate of
Convenience and Necessity. The requested extension area is within five miles of your municipality’s
corporate limits. The specific notice requirements are as follows:

Applicant Name, Mailing Address and Telephone Number

Valley Utilittes Water Co., Inc.
6808 N. Dysart Rd., Ste. 112
Glendale, AZ 85307
623-935-1100

Date Application was Filed

July 10, 2014

Tvpe of Service to be Provided

Water Service

A Description of Requested Service Area

See exhibit I - legal description and map, attached from the ACC Application.

Commission Docket Number

W-01412A-14-0262

Instructions on How to Obtain a COPY of Application

The application is available for inspection during regular business hours at the offices of the
Commission in Phoenix at 1200 West Washington Street, and at Valley Utilities Water Co., Inc.

6808 N. Dysart Rd., Ste. 112, Glendale, AZ 85307. In addition, upon request, VUWCO will provide a
printed copy or electronic copy upon request.

6808 N. DYSART RD, STE 112 GLENDALE, AZ 85307 PHONE (623) 935-1100




Legal Description
Valley Utilities Water Company Inc.
Water CC&N Extension

That portion of Section 2, Township 2 North, Range 1 West of the Gila and Salt River Base and Meridian,
Maricopa County, Arizona more particularly described as follows:

The Northeast Quarter of said Section2;
EXCEPT the south 20.00 feet of said Northeast Quarter;

The East ¥ of the Northwest Quarter of said Section 2;
EXCEPT the south 20.00 feet of said Northwest Quarter, and;
The west 400.44 feet of the south 1,724.91 feet of said Northwest Quarter;

The Southeast Quarter of said Section2;
EXCEPT the north 140.00 feet of said Southeast Quarter.
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The City of Glendale is the closest municipality with portions of the CC&N Extension Area being
part of the City of Glendale strip annex along both Glendale Ave. and Northern Ave. However,
with the exception of the strip annex within the road right-of-way, the CC&N Extension area is
within unincorporated Maricopa County.

Also within five miles is the City of Goodyear, City of Avondale, the City of Litchfield Park, the
City of Phoenix, the City of Peoria, the Town of El Mirage, the Town of Youngtown and the City
of Surprise.

CC&N Expansion and Nearby Utilities
Valley Utilities Water Co., Inc.




Valley
Utilities
Water Co. Inc.

NS

July 15, 2014

Ms. Brenda Fisher

City Manager

City of Glendale

5850 W. Glendale Avenue
Glendale, AZ 85301

Notice Required Pursuant to R14-2-402.B.4
Request for Certificate of Convenience and Necessity Extension
Filed by Valley Utilities Water Co., Inc.

Pursuant to A.A.C. R14-2-402.B 4, Valley Utilities Water Co., Inc.("VUWCQ") is providing this notice that
VUWCO has made application to the Arizona Corporation Commission (*“ACC") to extend its Certificate of
Convenience and Necessity to provide water service to properties contiguous to its existing Certificate of
Convenience and Necessity. The requested extension area is within five miles of your municipality’s
corporate limits. The specific notice requirements are as follows:

Applicant Name, Mailing Address and Telephone Number

Valley Utilities Water Co., Inc.
6808 N. Dysart Rd., Ste. 112
Glendale, AZ 85307
623-935-1100

Date Application was Filed
July 10, 2014

Tvpe of Service to be Provided

Water Service

A Description of Requested Service Area

See exhibit I - legal description and map, attached from the ACC Application.

Commission Docket Number

W-01412A-14-0262

Instructions on How to Obtain a COPY of Application

The application is available for inspection during regular business hours at the offices of the
Commission in Phoenix at 1200 West Washington Street, and at Valley Utilities Water Co., Inc.

6808 N. Dysart Rd., Ste. 112, Glendale, AZ 85307. In addition, upon request, VUWCO will provide a
printed copy or electronic copy upon request.

6808 N. DYSART RD, STE 112 GLENDALE, AZ 85307 PHONE (623) 935-1100




Legal Description
Valley Utilities Water Company Inc.
Water CC&N Extension

That portion of Section 2, Township 2 North, Range 1 West of the Gila and Salt River Base and Meridian,
Maricopa County, Arizona more particularly described as follows:

The Northeast Quarter of said Section2;
EXCEPT the south 20.00 feet of said Northeast Quarter;

The East % of the Northwest Quarter of said Section 2;
EXCEPT the south 20.00 feet of said Northwest Quarter, and;
The west 400.44 feet of the south 1,724.91 feet of said Northwest Quarter;

The Southeast Quarter of said Section2;
EXCEPT the north 140.00 feet of said Southeast Quarter.
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The City of Glendale is the closest municipality with portions of the CC&N Extension Area heing
part of the City of Glendale strip annex along both Glendale Ave. and Northern Ave. However,

with the exception of the strip annex within the road right-of-way, the CC&N Extension area is

within unincorporated Maricopa County.

Also within five miles is the City of Goodyear, City of Avondale, the City of Litchfield Park, the

City of Phoenix, the City of Peoria, the Town of El Mirage, the Town of Youngtown and the City
of Surprise.

CC&N Expansion and Nearby Utilities
Valley Utilities Water Co., Inc.




Valley
Utilities

\\J’ Water Co. Inc.

July 15, 2014

Mr. Brian Dalke

City Manager

City of Goodyear
190 N. Litchfield Rd.
Goodyear, AZ 85338

Notice Required Pursuant to R14-2-402.B.4
Request for Certificate of Convenience and Necessity Extension
Filed by Valley Utilities Water Co., Inc.

Pursuant to A.A.C. R14-2-402.B 4, Valley Utilities Water Co., Inc.("VUWCO?") is providing this notice that
VUWCO has made application to the Arizona Corporation Commission (*ACC”) to extend its Certificate of
Convenience and Necessity to provide water service to properties contiguous to its existing Certificate of
Convenience and Necessity. The requested extension area is within five miles of your municipality’s
corporate limits. The specific notice requirements are as follows:

Applicant Name, Mailing Address and Telephone Number

Valley Utilities Water Co., Inc.
6808 N. Dysart Rd., Ste. 112
Glendale, AZ 85307
623-935-1100

Date Application was Filed

July 10, 2014

Tvpe of Service to be Provided

Water Service

A Description of Requested Service Area

See exhibit I - legal description and map, attached from the ACC Application.

Commission Docket Number

W-01412A-14-0262

Instructions on How to Obtain a COPY of Application

The applicaticn is available for inspection during regular business hours at the offices of the
Commission in Phoenix at 1200 West Washington Street, and at Valley Utilities Water Co., Inc.

6808 N. Dysart Rd., Ste. 112, Glendale, AZ 85307. In addition, upon request, VUWCO will provide a
printed copy or electronic copy upon request.

6808 N. DYSART RD, STE 112 GLENDALE, AZ 85307 PHONE (623) 935-1100




Legal Description
Valley Utilities Water Company Inc.
Water CC&N Extension

That portion of Section 2, Township 2 North, Range 1 West of the Gila and Salt River Base and Meridian,
Maricopa County, Arizona more particularly described as follows:

The Northeast Quarter of said Section2;
EXCEPT the south 20.00 feet of said Northeast Quarter;

The East ¥; of the Northwest Quarter of said Section 2;
EXCEPT the south 20.00 feet of said Northwest Quarter, and;
The west 400.44 feet of the south 1,724.91 feet of said Northwest Quarter;

The Southeast Quarter of said Section2;
EXCEPT the north 140.00 feet of said Southeast Quarter.
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The City of Glendale is the closest municipality with portions of the CC&N Extension Area being
part of the City of Glendale strip annex along both Glendale Ave. and Northern Ave. However,

with the exception of the strip annex within the road right-of-way, the CC&N Extension area is
within unincorporated Maricopa County.

Also within five miles is the City of Goodyear, City of Avondale, the City of Litchfield Park, the

City of Phoenix, the City of Peoria, the Town of El Mirage, the Town of Youngtown and the City
of Surprise.

CC&N Expansion and Nearby Utilities
Valley Utilities Water Co., Inc.




Valley
Utilities

& Water Co. Inc.

July 15, 2014

Mr. Darryl H. Crossman
City Manager

City of Litchfield Park
214 W. Wigwam Blvd.
Litchfield Park, AZ 85340

Notice Required Pursuant to R14-2-402.B.4
Request for Certificate of Convenience and Necessity Extension
Filed by Valley Utilities Water Co., inc.

Pursuant to A.A.C. R14-2-402.B.4, Valley Utilities Water Co., Inc.("VUWCO?”) is providing this notice that
VUWCO has made application to the Arizona Corporation Commission (“ACC”) to extend its Certificate of
Convenience and Necessity to provide water service to properties contiguous to its existing Certificate of
Convenience and Necessity. The requested extension area is within five miles of your municipality’s
corporate limits. The specific notice requirements are as follows:

Applicant Name, Mailing Address and Telephone Number

Valley Utilities Water Co., Inc.
6808 N. Dysart Rd., Ste. 112
Glendale, AZ 85307
623-935-1100

Date Application was Filed

July 10, 2014

Tvpe of Service to be Provided

Water Service

A Description of Requested Service Area

See exhibit I - legal description and map, attached from the ACC Application.

Commission Docket Number

W-01412A-14-0262

Instructions on How to Obtain a COPY of Application

The application is available for inspection during regular business hours at the offices of the
Commission in Phoenix at 1200 West Washington Street, and at Valley Utilities Water Co., Inc.

6808 N. Dysart Rd., Ste. 112, Glendale, AZ 85307. In addition, upon request, VUWCO will provide a
printed copy or electronic copy upon request.

6808 N. DYSART RD, STE 112 GLENDALE, AZ 85307 PHONE (623) 935-1100




Legal Description
Valley Utilities Water Company Inc.
Water CC&N Extension

That portion of Section 2, Township 2 North, Range 1 West of the Gila and Salt River Base and Meridian,
Maricopa County, Arizona more particularly described as follows:

The Northeast Quarter of said Section2;
EXCEPT the south 20.00 feet of said Northeast Quarter;

The East %2 of the Northwest Quarter of said Section 2;
EXCEPT the south 20.00 feet of said Northwest Quarter, and;
The west 400.44 feet of the south 1,724.91 feet of said Northwest Quarter;

The Southeast Quarter of said Section2;
EXCEPT the north 140.00 feet of said Southeast Quarter.
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City of Glendale is the closest municipality with portions of the CC&N Extension Area being

part of the City of Glendale strip annex along both Glendale Ave. and Northern Ave. However,
with the exception of the strip annex within the road right-of-way, the CC&N Extension area is
within unincorporated Maricopa County.

Also within five miles is the City of Goodyear, City of Avondale, the City of Litchfield Park, the
City of Phoenix, the City of Peoria, the Town of El Mirage, the Town of Youngtown and the City
of Surprise.

CC&N Expansion and Nearby Utilities
Valley Utilities Water Co., Inc.




Valley
Utilities
Water Co. Inc.

July 15, 2014

Mr. Carl Swenson

City Manager

City of Peoria Municipal Complex
8401 W. Monroe Street

Peoria, AZ 85345

Notice Required Pursuant to R14-2-402.B.4
Request for Certificate of Convenience and Necessity Extension
Filed by Valley Utilities Water Co., Inc.

Pursuant to A.A.C. R14-2-402.B.4, Valley Utilities Water Co., Inc.(“VUWCOQO") is providing this notice that
VUWCO has made application to the Arizona Corporation Commission (“ACC”) to extend its Certificate of
Convenience and Necessity to provide water service to properties contiguous to its existing Certificate of
Convenience and Necessity. The requested extension area is within five miles of your municipality’s
corporate limits. The specific notice requirements are as follows:

Applicant Name, Mailing Address and Telephone Number

Valley Utilities Water Co., Inc.
6808 N. Dysart Rd., Ste. 112
Glendale, AZ 85307
623-935-1100

Date Application was Filed

July 10, 2014

Tvpe of Service to be Provided

Water Service

A Description of Requested Service Area

See exhibit I - legal description and map, attached from the ACC Application.

Commission Docket Number

W-01412A-14-0262

Instructions on How to Obtain a COPY of Application

The application is available for inspection during regular business hours at the offices of the
Commission in Phoenix at 1200 West Washington Street, and at Valley Utilities Water Co., Inc.

6808 N. Dysart Rd., Ste. 112, Glendale, AZ 85307. In addition, upon request, VUWCO will provide a
printed copy or electronic copy upon request.

6808 N. DYSART RD, STE 112 GLENDALE, AZ 85307 PHONE (623) 935-1100




Legal Description
Valley Utilities Water Company Inc.
Water CC&N Extension

That portion of Section 2, Township 2 North, Range 1 West of the Gila and Salt River Base and Meridian,
Maricopa County, Arizona more particularly described as follows:

The Northeast Quarter of said Section2;
EXCEPT the south 20.00 feet of said Northeast Quarter;

The East ¥ of the Northwest Quarter of said Section 2;
EXCEPT the south 20.00 feet of said Northwest Quarter, and;
The west 400.44 feet of the south 1,724.91 feet of said Northwest Quarter;

The Southeast Quarter of said Section2;
EXCEPT the north 140.00 feet of said Southeast Quarter.
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The City of Glendale is the closest municipality with portions of the CC&N Extension Area being
part of the City of Glendale strip annex along both Glendale Ave. and Northern Ave. However,

with the exception of the strip annex within the road right-of-way, the CC&N Extension area is

within unincorporated Maricopa County.

Also within five miles is the City of Goodyear, City of Avondale, the City of Litchfield Park, the

City of Phoenix, the City of Peoria, the Town of El Mirage, the Town of Youngtown and the City
of Surprise.

CC&N Expansion and Nearby Utilities
Valley Utilities Water Co., Inc.




Valley
Utilities
Water Co. Inc.

=

July 15, 2014

Mr. Ed Zuercher

City Manager

City of Phoenix

200 W. Washington St., 12" Floor
Phoenix, AZ 85003

Notice Required Pursuant to R14-2-402.B.4
Regquest for Certificate of Convenience and Necessity Extension
Filed by Valley Utilities Water Co., Inc.

Pursuant to A.A.C. R14-2-402.B.4, Valley Utilities Water Co., Inc.(“"VUWCQ") is providing this notice that
VUWCO has made application to the Arizona Corporation Commission (*ACC”) to extend its Certificate of
Convenience and Necessity to provide water service to properties contiguous to its existing Certificate of

Convenience and Necessity. The requested extension area is within five miles of your municipality's
corporate limits. The specific notice requirements are as follows:

Applicant Name, Mailing Address and Telephone Number

Valley Utilities Water Co., Inc.
6808 N. Dysart Rd., Ste. 112
Glendale, AZ 85307
623-935-1100

Date Application was Filed

July 10, 2014

Tvpe of Service to be Provided

Water Service

A Description of Requested Service Area

See exhibit I - legal description and map, attached from the ACC Application.

Commission Docket Number

W-01412A-14-0262

Instructions on How to Obtain a COPY of Application

The application is available for inspection during regular business hours at the offices of the
Commission in Phoenix at 1200 West Washington Street, and at Valley Utilities Water Co., Inc.

6808 N. Dysart Rd., Ste. 112, Glendale, AZ 85307. In addition, upon request, VUWCQ will provide a
printed copy or electronic copy upon request.

6808 N. DYSART RD, STE 112 GLENDALE, AZ 85307 PHONE (623) 935-1100




Legal Description
Valley Utilities Water Company Inc.
Water CC&N Extension

That portion of Section 2, Township 2 North, Range 1 West of the Gila and Salt River Base and Meridian,
Maricopa County, Arizona more particularly described as follows:

The Northeast Quarter of said Section2;
EXCEPT the south 20.00 feet of said Northeast Quarter;

The East % of the Northwest Quarter of said Section 2;
EXCEPT the south 20.00 feet of said Northwest Quarter, and;
The west 400.44 feet of the south 1,724.91 feet of said Northwest Quarter;

The Southeast Quarter of said Section2;
EXCEPT the north 140.00 feet of said Southeast Quarter.
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The City of Glendale is the closest municipality with portions of the CC&N Extension Area being
part of the City of Glendale strip annex along both Glendale Ave. and Northern Ave. However,

with the exception of the strip annex within the road right-of-way, the CC&N Extension area is

within unincorporated Maricopa County.

Also within five miles is the City of Goodyear, City of Avondale, the City of Litchfield Park, the
City of Phoenix, the City of Peoria, the Town of El Mirage, the Town of Youngtown and the City
of Surprise.

CC&N Expansion and Nearby Utilities
Valley Utilities Water Co., Inc.




Valley
Utilities

\J’ Water Co. Inc.

July 15, 2014

Mr. Chris Hillman

City Manager

City of Surprise

16000 N. Civic Center Plaza
Surprise, AZ 85374

Notice Required Pursuant to R14-2-402.B.4
Request for Certificate of Convenience and Necessity Extension
Filed by Valley Utilities Water Co., Inc.

Pursuant to A.A.C. R14-2-402.B 4, Valley Utilities Water Co., Inc.(“VUWCOQO?”) is providing this notice that
VUWCO has made application to the Arizona Corporation Commission (“ACC") to extend its Certificate of
Convenience and Necessity to provide water service to properties contiguous to its existing Certificate of

Convenience and Necessity. The requested extension area is within five miles of your municipality’s
corporate limits. The specific notice requirements are as follows:

Applicant Name, Mailing Address and Telephone Number

Valley Utilities Water Co., Inc.
6808 N. Dysart Rd., Ste. 112
Glendale, AZ 85307
©623-935-1100

Date Application was Filed

July 10, 2014

Tvpe of Service to be Provided

Water Service

A Description of Requested Service Area

See exhibit I - legal description and map, attached from the ACC Application.

Commission Docket Number

W-01412A-14-0262

Instructions on How to Obtain a COPY of Application

The application is available for inspection during regular business hours at the offices of the
Commission in Phoenix at 1200 West Washington Street, and at Valley Utilities Water Co., Inc.

6808 N. Dysart Rd., Ste. 112, Glendale, AZ 85307. In addition, upon request, VUWCO will provide a
printed copy or electronic copy upon request.

6808 N. DYSART RD, STE 112 GLENDALE, AZ 85307 PHONE (623) 935-1100




Legal Description
Valley Utilities Water Company Inc.
Water CC&N Extension

That portion of Section 2, Township 2 North, Range 1 West of the Gila and Salt River Base and Meridian,
Maricopa County, Arizona more particularly described as follows:

The Northeast Quarter of said Section2;
EXCEPT the south 20.00 feet of said Northeast Quarter;

The East ¥ of the Northwest Quarter of said Section 2;
EXCEPT the south 20.00 feet of said Northwest Quarter, and;
The west 400.44 feet of the south 1,724.91 feet of said Northwest Quarter;

The Southeast Quarter of said Section2;
EXCEPT the north 140.00 feet of said Southeast Quarter.
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The City of Glendale is the closest municipality with portions of the CC&N Extension Area being
part of the City of Glendale strip annex along both Glendale Ave. and Northern Ave. However,

with the exception of the strip annex within the road right-of-way, the CC&N Extension area is

within unincorporated Maricopa County.

Also within five miles is the City of Goodyear, City of Avondale, the City of Litchfield Park, the
City of Phoenix, the City of Peoria, the Town of El Mirage, the Town of Youngtown and the City
of Surprise.

CC&N Expansion and Nearby Utilities
Valley Utilities Water Co., Inc.




Valley
Utilities
Water Co. Inc.

July 15, 2014

Ms. Jeanne Blackman
Town Manager

Town of Youngtown
12030 Clubhouse Square
Youngtown, AZ 85363

Notice Required Pursuant to R14-2-402.B.4
Request for Certificate of Convenience and Necessity Extension
Filed by Valley Utilities Water Co., Inc.

Pursuant to A.A.C. R14-2-402.B 4, Valley Utilities Water Co., Inc.(“VUWCQO") is providing this notice that
VUWCO has made application to the Arizona Corporation Commission (“ACC”) to extend its Certificate of
Convenience and Necessity to provide water service to properties contiguous to its existing Certificate of
Convenience and Necessity. The requested extension area is within five miles of your municipality’s
corporate limits. The specific notice requiremients are as follows:

Applicant Name, Mailing Address and Telephone Number

Valley Utilities Water Co., Inc.
6808 N. Dysart Rd., Ste. 112
Glendale, AZ 85307
623-935-1100

Date Application was Filed

July 10, 2014

Tvpe of Service to be Provided

Water Service

A Description of Requested Service Area

See exhibit I - legal description and map, attached from the ACC Application.

Commission Docket Number

W-01412A-14-0262

Instructions on How to Obtain a COPY of Application

The application is available for inspection during regular business hours at the offices of the
Commission in Phoenix at 1200 West Washington Street, and at Valley Utilities Water Co., Inc.

6808 N. Dysart Rd., Ste. 112, Glendale, AZ 85307. In addition, upon request, VUWCOQ wiil provide a
printed copy or electronic copy upon request.

6808 N. DYSART RD, STE 112 GLENDALE, AZ 85307 PHONE (623) 935-1100




Legal Description
Valley Utilities Water Company Inc.
Water CC&N Extension

That portion of Section 2, Township 2 North, Range 1 West of the Gila and Salt River Base and Meridian,
Maricopa County, Arizona more particularly described as follows:

The Northeast Quarter of said Section2;
EXCEPT the south 20.00 feet of said Northeast Quarter;

The East ¥ of the Northwest Quarter of said Section 2;
EXCEPT the south 20.00 feet of said Northwest Quarter, and;
The west 400.44 feet of the south 1,724.91 feet of said Northwest Quarter;

The Southeast Quarter of said Section2;
EXCEPT the north 140.00 feet of said Southeast Quarter.
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The City of Glendale is the closest municipality with portions of the CC&N Extension Area being
part of the City of Glendale strip annex along both Glendale Ave. and Northern Ave. However,
with the exception of the strip annex within the road right-of-way, the CC&N Extension area is
within unincorporated Maricopa County.

Also within five miles is the City of Goodyear, City of Avondale, the City of Litchfield Park, the

City of Phoenix, the City of Peoria, the Town of El Mirage, the Town of Youngtown and the City
of Surprise.

CC&N Expansion and Nearby Utilities
Valley Utilities Water Co., Inc.
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BEFORE THE ARIZONA CORPORATION COMMISSION

COMMISSIONERS

BOB STUMP, Chairman
GARY PIERCE
BRENDA BURNS

BOB BURNS

SUSAN BITTER SMITH

IN THE MATTER OF THE APPLICATION
OF LIBERTY UTILITIES (LITCHFIELD
PARK WATER AND SEWER), CORP. FOR
APPROVAL OF AN EXTENSION OF ITS
CERTIFICATE OF CONVENIENCE AND
NECESSITY TO PROVIDE WATER
UTILITY SERVICE IN MARICOPA
COUNTY, ARIZONA.

IN THE MATTER OF THE APPLICATION
OF LIBERTY UTILITIES (LITCHFIELD
PARK WATER AND SEWER), CORP. FOR
APPROVAL OF AN EXTENSION OF ITS
CERTIFICATE OF CONVENIENCE AND
NECESSITY TO PROVIDE WASTEWATER
UTILITY SERVICE IN MARICOPA
COUNTY, ARIZONA.

IN THE MATTER OF THE APPLICATION
OF VALLEY UTILITIES WATER
COMPANY, INC. FOR AN EXTENSION OF
ITS CERTIFICATE OF CONVENIENCE
AND NECESSITY TO PROVIDE WATER
UTILITY SERVICE IN MARICOPA
COUNTY, ARIZONA.

,,,,, L R T

DOCKET NO. W-01427A-14-0134

DOCKET NO. SW-01428A-14-0180

DOCKET NO. W-01412A-14-0262

NOTICE OF FILING AFFIDAVITS OF
MAILING AND PUBLICATION OF
PUBLIC NOTICE

Pursuant to the Procedural Order for consolidated cases dated August 7, 2014, Valley

Utilities Water Company, Inc. (“VUWCO”), through its undersigned counsel, submits the

attached Affidavit of Mailing and Affidavit of Publication.

VUWCO mailed a copy of the Notice to all property owners/customers on August 14,

2014. A copy of VUWCO?’s Affidavit of Mailing signed by Robert Prince is attached as Exhibit

A.
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VUWCO published the Notice in the August 15, 2014 edition of the West Valley Business
publication. A copy of the Affidavit of Publication is attached as Exhibit B.

DATED this 22"P day of August, 2014.

MUNGER CHADWICK, P.L.C.

T
ARobert J. Metli
2398 E. Camelback Road, Suite 240
Phoenix, Arizona 85016
Attorneys for Applicant Valley Utilities
Water Company, Inc.

Original and 13 copies of the foregoing
filed this 22™ day of August, 2014, with:

Docket Control

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

Copies of the foregoing mailed
this 22™ day of August, 2014, to:

Patrick Black

FENNEMORE CRAIG, P.C.

2394 E. Camelback Road, Suite 600
Phoenix, Arizona 85016

Sasha Paternoster

Administrative Law Judge

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

Janice Alward, Chief Counsel

Legal Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

Steven M. Olea, Director

Utilities Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Pl\ljmx Arizona 85007




Exhibit A




AFFIDAVIT OF MAILING

Robert L. Prince, being duly sworn, deposes and says:

1.

[\S]

(V3]

I am a resident of the State of Arizona, Maricopa County, over 18 years of age and make
this affidavit based on my own personal knowledge.

I am the President of Valley Utilities Water Co., Inc. (the “Company™).

Pursuant to the Procedural Order dated August 7, 2014, on Thursday August 14, 2014, the
Company mailed to all property owners in the proposed CC&N extension area a copy of
the public notice regarding the hearing on the application of the Company for approval of
extension of its CC&N to provide water service. A copy of the notice and certified mail
receipts are attached.

Pursuant to the order, the Company submits this proof of mailing.

W//

Robert L. Prince

STATE OF ARIZONA )

) ss.

COUNTY OF MARICOPA )

(_,

v

The above-described instrument was acknowledged before me this day of August,
2014 by Robert L. Prince, President of Valley Utilities Water Co., Inc.

My Commission Expires: Vi&@}f S Zor M / 6\}‘,

RUFFO J. WENCES
NOTARY PUBLIC - ARIZONA
' MARICOPA COUNTY
My Commission Expires
August 5, 2017




PUBLIC NOTICE OF HEARING ON THE APPLICATION OF VALLEY
UTILITIES WATER COMPANY, INC. FOR APPROVAL OF AN EXTENSION
OF ITS CERTIFICATE OF CONVENIENCE AND NECESSITY TO PROVIDE

WATER SERVICE IN MARICOPA COUNTY., ARIZONA.
DOCKET NO. W-01412A-14-0262

On April 17, 2014, Liberty Utilities (Litchfield Park Water and Sewer), Corp. (“Liberty” or “Company™) filed with
the Arizona Corporation Commission (“Commission”), in Docket No. W-01427A- 14-0134, an application requesting
Commission approval of an extension of its current Certificate of Convenience and Necessity (,*CC&N’) to provide
water utility service to an area known as Marbella Ranch in Maricopa County, Arizona (“Water Docket”). On June 3,
2014, Liberty filed with the Commission, in Docket No. SW-01428A-14-0180, an application requesting Commission
approval of an extension of its current wastewater CC&N to provide wastewater utility service to Marbella Ranch
(“Wastewater Docket™).

On July 10, 2014, Valley Utilities Water Company, Inc. (“Valley”) filed a competing application in Docket No. W-
01412A-14-0262, which requests an extension of Valley’s water CC&N to provide service to the Marbella Ranch
(“Valley Docket™).

Subsequently, all three dockets were consolidated for purposes of resolving the matters.

The Commission’s Utilities Division Staff (“Staff”) has not yet made a recommendation regarding the applications,
and the Commission is not bound by the proposals made by Valley, Staff, or any intervenors. The Commission will
issue a Decision regarding the applications following consideration of testimony and evidence presented at an
evidentiary hearing. A copy of the Valley application is available at Valley’s offices at 6808 North Dysart Road, Suite
112, Glendale, Arizona 85307, and at the Commission’s offices at 1200 West Washington Street, Phoenix, Arizona,
for public inspection during regular business hours, and on the internet via the Commission website (www.azcc.gov)
using the e-docket function.

The Commission will hold a hearing on the consolidated matters on September 24, 2014, at 10:00 a.m., at the
Commission’s offices, in Hearing Room No. 1, 1200 West Washington Street, Phoenix, Arizona. Public comments
will be taken on the first day of the hearing. You may also file written comments electronically by going to the
Commission’s homepage at www.azcc.gov and clicking on the “Submit a Public Comment” button or by mailing a
letter referencing Docket No. W-01427A-14-0134, et al, to: Arizona Corporation Commission, Consumer Services
Section, 1200 West Washington, Phoenix, AZ 85007.

The law provides for an open public hearing at which, under appropriate circumstances, interested parties may
intervene. Any person or entity entitled by law to intervene and having a direct and substantial interest in the matter
will be permitted to intervene. If you wish to intervene, you must file an original and 13 copies of a written motion to
intervene with the Commission no later than September 3, 2014, and send a copy of the motion to Valley or their
counsel and to all parties of record. Your motion to intervene must contain the following:

1. The name, address, and telephone number and the name, address, and telephone number of any party upon
whom service of documents is to be made, if not yourself;

2. A short statement of your interest in the proceeding (e.g., a customer of the Company etc.);

3. A statement certifying that you have mailed a copy of the motion to intervene to Valley or its counsel and to
all parties of record in the case; and

4. If the proposed intervenor is not represented by an attorney who is an active member of the Arizona State
Bar, and is not an individual representing himself or herself, information and any appropriate documentation
demonstrating the intervenor’s compliance with Arizona Supreme Court Rules 31,38, and 42, as applicable.



http://www.azcc.gov

The granting of motions to intervene shall be governed by A.A.C. R14-3-105, except that all motions to intervene
must be filed on or before September 3, 2014, For information about requesting intervention, visit the Commission’s
website at http://www.azcc.gov/divisions/utilities/forms/interven.pdf. The granting of intervention, among other
things, entitles a party to present sworn evidence at hearing and to cross-examine other witnesses. However, failure to
intervene will not preclude any interested person or entity from appearing at the hearing and providing public comment
on the applications or from filing written comments in the record of the case.

If you have any questions concerning Valley’s application, you may contact Valley at (623)935-1100. If you wish to
file written comments on the applications or want further information on intervention, you may contact the Consumer
Services Section of the Commission at 1200 W. Washington St., Phoenix, AZ 85007, or call 1-800-222-7000.

The Commission does not discriminate on the basis of disability in admission to its public meetings. Persons with a
disability may request a reasonable accommodation such as a sign language interpreter, as well as request this
document in an alternative format, by contacting the ADA Coordinator Shaylin Bernal, E-mail Sbernal@azcc.gov,
voice phone number (602)542-3931. Requests should be made as early as possible to allow time to arrange the
accommodation.
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WEST

VALLEY BUSINESS

1050 E. Riley Dr., Avondale, AZ 85323 «» (623) 535-8439 < Fax: (623) 935-2103

AFFIDAVIT OF PUBLICATION
State of Arizona
County of Maricopa

I, Elliott Freireich, publisher of West Valley View and West Valley Business, newspapers of general circulation in
Avondale, Buckeye Goodyear, Litchfield Park and Tolleson, Arizona, attest that the legal advertisement for
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Public Notice

PUBLIC NOTICE OF HEARING
N THE APPLICATION
FVALLEY UTILITIES
WATER COMPAN
INC. FOR APPROVAL
OF AN EXTENSION OF
TS CERTIFICATE OF
CONVENIENCE AND
NECESSITY TO PROVIDE
WATER SERVICE
MARICOPA COUNTY,
ARIZON,

o0
mo

>3

2

’d

DOCKET NO.
W-01412A-14-0262
On April 17, 2014, Liberty
Utilities (Litchfield Park Water

and Sewer), Corp. (“Liberty”
or "Company”) filed with
the Arizona Corporation

Commission (“Commission”),
in Docket No. W-01427A- 14-
0134, an appiication requesting
Commission approval of
an extension of its current
Certificate of Convenience and
Necessity (,'CC&N’) to provide
water utility service to an area
known as Marbella Ranch
in Maricopa County, Arizona
(“Water Docket”). On June 3,
2014, Liberty filed with the
Commission, in Docket No. SW-
01428A-14-0180, an application
requesting Commission approval
of an extension of its current

wastewater CC&N to provide
wastewater utility service to
Marbella Ranch (“Wastewater
Docket”).

On July 10, 2014, Valley
Utilities Water Company, Inc.

("Valley”) filed a competing
application in  Docket No.
W-01412A-14-0262, which

requests an extension of Valley's
water CC&N to provide service
to the Marbella Ranch (“Valley
Docket").

Subsequently, all three
dockets were  consolidated
for purposes of resolving the
matters.

The Commission's Utilities
Division Staff (“Staff’) has not
yet made a recommendation
regarding the  applications,
and the Commission is not
bound by the proposals
made by Valley, Staff, or any
intervenars. The Commission
will issue a Decision regarding
the applications following
consideration of  testimony
and evidence presented at an
evidentiary hearing. A copy
of the Valley application is
available at Valley's offices at
6808 North Dysart Road, Suite
112, Glendale, Arizona 85307,
and at the Commission’s offices
at 1200 West Washington
Street, Phoenix, Arizona, for
public inspection during regular
business hours, and on the
internet via the Commission
website (www.azce.gov) using
the e-docket function.

The Commission will hold
a hearing on the consoclidated
matters on September 24,
2014, at 10:00 a.m., at the
Commission’s offices, in
Hearing Room No. 1, 1200 West
Washington  Street, Phoenix,
Arizona. Public comments will
be taken on the first day of
the hearing. You may also file
written comments electronically
by going to the Commission’s
homepage at www.azce.gov
and clicking on the “Submit
a Public Comment” button or
by mailing a letter referencing

Docket No. W-01427A-14-0134,
et al, to: Arizona Corporation
Commission, Consumer Services
Section, 1200 West Washington,
Phoenix, AZ 85007.

The law provides for an open
public hearing at which, under
appropriate circumstances,
interested parties may intervene.
Any person or entity entitied by
law to intervene and having a
direct and substantial interest in
the matter will be permitted to
intervene. If you wish to intervene,
you must file an original and 13
copies of a written motion to
intervene with the Commission
no later than September 3, 2014,
and send a copy of the motion
to Valley or their counsel and to
all parties of record. Your motion
to intervene must contain the

following:
e The name, address, and
telephone number and the

name, address, and telephone
number of any party upon
whom service of documents is
to be made, if not yourself;

A short statement of your
interest in the proceeding (e.g.,
a customer of the Company
etc.);

A statement certifying that
you have mailed a copy of the
motion to intervene to Valley or
its counsel and to all parties of
record in the case; and

If the proposed intervenor is
not represented by an attorney
who is an active member of the
Arizona State Bar, and is not an
individual representing himsett
or herself, information and any
appropriate documentation
demonstrating the intervenor’s
compliance  with Arizona
Supreme Court Rules 31,38,
and 42, as applicable.

The granting of motions to
intervene shall be governed by
AAC. R14-3-105, except that
all motions to intervene must be
file n_or before tember
3. 2014. For information about
requesting intervention, visit the
Commission's website at http://
www.azce. gov/divisions/utilities/
forms/interven.pdf. The granting
of intervention, among other
things, entitles a party to present
sworn evidence at hearing and to
cross-examine other witnesses.
However, failure to_ intervene
will_not_preclude any_interested
person or entity from appearing at
the hearing and providing public
comment on the applications or

from_filing _written comments in
the record of the case.

it you have any questions
concerning Valley's application,
you may contact Valley at
(623)935-1100. If you wish to
file written comments on the
applications or want further
information  on  intervention,
you may contact the
Consumer = Services  Section
of the Commission at 1200 W.
Washington St., Phoenix, AZ
85007, or call 1-800-222-7000.

The Commission does not
discriminate on the basis of
disability in admission to its
public meetings. Persons with
a disabilty may request a
reasonable accommodation such
as a sign language interpreter,
as well as request this document
in an alternative format, by
contacting the ADA Coordinator
Shaytin Bernal, E-mail Sbernal@
azce.gov, voice phone number
{602)542-3931. Requests should
be made as early as possible

to allow time to arrange the
accommodation.

Published in the West Valley
View, and the West Valley
Business on August 15, 2014,
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FENNEMORE CRAIG C v 0ot 1 o Arizona Corporation Commfission

A Professional Corporation | | | DOCKETED

Patrick J. Black (No. 017141) S
2394 E. Camelback Rd, Suite 600 L Eenna e WPR 17 201
Phoenix, Arizona 85016 R A

Telephone (602) 916-5000 [ DOCKETED ¢ |
Attorneys for Liberty Utilities (Litchfield Park Water and Sewer), Corp. w&rﬂk(\

BEFORE THE ARIZONA CORPORATION COMMISSION
IN THE MATTER OF THE APPLICATION | DOCKET NO, W-01427A-14-0134
OF LIBERTY UTILITIES (LITCHFIELD
PARK WATER AND SEWER), CORP.FOR | APPLICATION FOR EXTENSION OF
A CERTIFICATE OF CONVENIENCE AND | CERTIFICATE OF CONVENIENCE
NECESSITY TO PROVIDE WATER AND NECESSITY
UTILITY SERVICE IN MARICOPA
COUNTY, ARIZONA

Pursuant to A.A.C. R14-2-402, Liberty Utilities (Litchfield Park Water and Sewer)
Corp. (“Applicant™), an Arizona public service corporation, hereby applies to the Arizona
Corporation Commission (“Commission”) for an Order approving the extension of
Applicant’s existing Certificate of Convenience and Necessity (“CC&N”) to provide

water utility service in certain defined portions of Maricopa County, Arizona.

INTRODUCTION

Marbella Ranch (the “Property”) is an approximately 365 acre property located on
the El Mirage Road alignment between Glendale Avenue and Northern Avenue. The
Property is within the City of Glendale strip annex and planning area, but is currently part
of unincorporated Maricopa County. The Property is currently zoned Rural-43 by
Maricopa County. The Luke Air Force Base (“Luke”) Air Installation Compatible Use

Zone runs along the northwestern portion of the Property.

L
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The Property is currently owned by El Paso Natural Gas, LLC, and was originally
designated for natural gas storage. While this use is allowed under the current zoning, it is
considered incompatible with the operations of Luke. The Property is now vacant, and
under contract for sale to TRS 8, LLC, the developer of the Marbella Ranch project
(“Developer”). The Developer has filed a rezoning request and comprehensive plan
amendment with Maricopa County so that the maximum number of dwelling units on the
Property will not exceed 1,260 units. A portion of the property is planned for open space
or industrial uses. Luke supports the Developer’s request.

The Property is immediately adjacent to the water service areas of two private
water companies; Applicant and Valley Utilitiecs Water Company. The Property is located
approximately 1/8-mile north of the sewer service area of Liberty. It appears that the
Developer chose Applicant over Valley Utilities Water Company due to several factors,
including but not limited to: (i) Applicant can provide integrated water and wastewater
utility service; (ii) Applicant is much larger and better capitalized. (iii) Applicant’s
existing water system is larger and can provide flexible options in extending water service
to the Property, and (iv) Applicant has an existing hook-up fee tariff. Applicant intends to

file an application for an extension of wastewater service within the next 60-90 days.

APPLICATION
In support of this Application, Applicant states as follows:

1. Applicant is a public service corporation formed for the purpose of
providing water and wastewater utility service in Maricopa County, Arizona. The proper
name, address and corporate structure for Applicant, including the amount of stock
authorized and subsequently issues, are attached hereto as Exhibit 1.

2. Applicant’s Certificate of Good Standing from the Commission is attached
hereto as Exhibit 2.
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3. A full list of names, titles and mailing addresses for Applicant’s officers and
directors is attached hereto as Exhibit 3.

4, Applicant’s management contact is Greg Sorensen, 12725 W. Indian School
Road, Suite D-101. Avondale, AZ 85392. His telephone number is (623) 298-3763.

5. Applicant’s operator certified by the ADEQ is Matthew Garlick, whose
business address is 12725 W. Indian School Road, Suite D-101. Avondale, AZ 85392.
The telephone number is (623) 298-3763. Matthew Garlick is also the on-site manager
for Applicant.

6. Applicant’s attorneys are Fennemore Craig, P.C. whose address is 2394 E.
Camelback Road, Suite 600, Phoenix, Arizona 85016-3429. The individual attorney
responsible for this application is Patrick J. Black. Mr. Black’s telephone number 1s (602)
916-5400. All Data Requests or other Requests for Information should be directed to
Greg Sorensen, with a copy to Mr. Black’s attention, on behalf of Applicant.

7. The area covered by this Application includes approximately 368.2 acres
(“Requested Area”), which represents property owned by the requesting developer. All
property included within the Requested Area is part of the Marbella Ranch development;
as such, there are no landowners within the Requested Area who did not request an
extension of water utility service. The City of Glendale is the closest municipality with
portions of the CC&N Extension Area being part of the City of Glendale strip annex along
both Glendale Ave. and Northern Ave. However, with the exception of the strip annex
within the road right-of-way, the CC&N Extension area is within unincorporated
Maricopa County. Also within five miles is the City of Goodyear, the City of Avondale,
the City of Litchfield Park, the City of Phoenix, the City of Peoria, the Town of El
Mirage, the Town of Youngtown and the City of Surprise.

8. Legal descriptions for the Requested Arca are attached hereto as Exhibit 4.
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9. A complete description of the facilities proposed to be constructed is
contained in the Preliminary Engineering Report for Marbella Ranch, attached hereto as
Exhibit 5.

10.  The estimated total cost for construction of facilities required to serve the
proposed area is attached hereto as Exhibit 6. Construction of the offsite and onsite
facilities will be financed through a combination of contributions and advances in aid of
construction made by the Developer, as well as capital improvements (equity) paid for by
Applicant.

11. A general Statement of Financial Condition is attached hereto as Exhibit 7.

12.  Applicant will be charging its existing rates and charges. A copy of
Applicants existing tariffed rate schedule is attached hereto as Exhibit 8.

13.  Applicant’s estimated annual operating revenue and operating expenses for
each of the first five years of operation in the Requested Area is attached hereto as
Exhibit 9.

14. Phase 1 of Marbella Ranch is located in the southern portion of the
Requested Area and consists of 600 single family homes. Construction of the first phase
of off-site and on-site water facilities to serve the development is scheduled to begin
within 18 months of receipt of Commission approval of this CC&N Application and is
expected to take approximately one year to complete. Additional phases of on-site
facilities for Phase 1 will be constructed as individual parcels are developed within Phase
1. Phase 2 of Marbella Ranch is located in the northern portion of the Requested Area and
includes 660 dwelling units and a 50.5 acre industrial parcel. Construction of initial water
facilities for Phase 2 is expected to begin one year after completion of phase one facilities
and is expected to take approximately one year to complete. Additional phase of on-site
facilities for Phase 2 will be constructed as individual parcels are developed within Phase

2.
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15. A written request for the extension of water utility service for the Requested
Area is attached hereto as Exhibit 10.

16.  Detailed maps of the Requested Area is attached hereto as Exhibit 11. Five
separate maps labeled Map 11-1, Map 11-2, Map 11-3, Map 11-4 and Map 11-5 are
provided. Map 11-1 shows the Requested Area and municipal corporate limits that
overlap with or are within five miles of the area. Map 11-2 shows the Requested Area and
its relationship to the service areas of public service corporations, municipalities, or
districts currently providing water or wastewater service within one mile of the Requested
Area, with identification of the entity providing service and each type of service being

provided. Map 11-3 includes:

the boundaries of the Requested Area, with the total acreage noted.

the land ownership boundaries within the Requested Area, with the acreage
of each separately owned parcel within the Requested Area noted.
e the owner of each parcel within the Requested Area.
e that there are not any known water service connections that are already
being provided service by the applicant within the Requested Area.
e the location of all parcels for which a copy of a request for service has been
submitted.
Map 11-4 shows the location of Marbella Ranch, the only proposed development within
the area. Map 11-5 shows the proposed location of the principal components of the water
system planned for the Requested Area.
17. A copy of the notice sent to municipal managers/administrators for
municipalities within a five (5) mile radius, are attached hereto as Exhibit 12.
18.  Applicant has obtained all appropriate city, county and/or state agency

approvals required to provide water utility service in the Requested Area.
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19.  The estimated numbers of customers to be served in cach of the first five
years of water utility service in the Requested Area is attached hereto as Exhibit 13.

20. ADEQ Approvals to Construct issued for facilities to be constructed in the
Requested Area will be provided to the Commission as soon as Applicant receives them.

21. The Requested Area is not currently within any wastewater service
provider’s service area. However, Applicant intends to file an application with the
Commission to extend its wastewater CC&N to encompass the Requested Area. Due to
timing concerns, Applicant anticipates filing such application within the next 180 days.

22.  The Applicant is within the Phoenix Active Management Area created by
the Arizona Groundwater Code. As a result, the Company is subject to certain water
conservation requirements imposed by the Third Management Plan and any subsequent
management plans adopted by the Arizona Department of Water Resource. Over and
above the requirements imposed by ADWR, the Company voluntarily committed to a
total of 10 water conservation Best Management Practices (“BMPs”).

Some specific examples of conservation efforts by the Applicant include the
prominent display of conservation brochures and flyers in the customer accessible office,
and quarterly conservation based newsletters that are sent to all customers as a bill insert.
Customers who receive e-bills are provided a link which directs them to our website in
order to view the quarterly conservation newsletter on-line. The Applicant also pride
itself in getting out into the community and meeting with customers to encourage
conservation. Additionally, the Applicant offers and promotes free landscape audits to our
customers where we inspect their timers, landscaping, drop systems, etc and counsel them
on ways to conserve water. The requirements of the Third Management Plan, the BMPs
adopted by the Applicant and all other of the Applicant’s conservation efforts will be
applied to the Requested Area. There are no golf courses or ornamental lakes planned in

the Requested Area.
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23.  The developer of Marbella Ranch, TRS 8, LLC has retained Southwest
Groundwater Consultants, Inc. to prepare and file an Analysis of Assured Water Supply
Application with the Arizona Department of Water Resources. The application is
expected to be filed within 90 days and approval of the AAWS is expected no later than
the 1* quarter of 2015.

24. A Public Water System Compliance Report issued by the Maricopa County
Environmental Services Department as designee for ADEQ is attached hereto as Exhibit
14.

25.  Applicant’s Water Use Data Sheet for the period ending is attached hereto
as Exhibit 15.

26. A notarized signature on behalf of Applicant is attached hereto as Exhibit
16.

27.  For the reasons stated herein, Applicant maintains that this Application is in
the public interest and should be granted. There is a need for regulated water utility
service in Maricopa County to ensure the public health, and foster orderly growth.

WHEREFORE, Applicant respectfully requests the following:

A. That the Commission proceeds to consider and act upon this Application as
timely as possible and to schedule a hearing, if necessary, on this matter;

B. That upon completion of said hearing that the Commission enter an Order
approving the Application to include the Requested Area as shown in Exhibit 11;

C. That the Commission grant such other and further relief as may be

appropriate under the circumstances herein.
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RESPECTFULLY SUBMITTED this 17® day of April, 2014.

FENNEMORE CRAIG, P.C.

By

Pairick J. Blac
Attorneys for Liberty Ultilities (Litchfield
Park Water and Sewer) Corp.

ORIGINAL and 15 copies filed
this 17" day of April, 2014 with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

by: L5 g L LD
/

9040510.1/035227.0035
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10.
11.
12.
13.
14.
15.

16.

List of Exhibits

The proper name, address and corporate structure for Applicant

Applicant’s Certificate of Good Standing from the Arizona Corporation
Commission

A full list of names, titles and mailing addresses for Applicant’s officers and
directors

Legal description of the Requested Area.

Master Water Report for Marbella Ranch containing description of the facilities
proposed to be constructed

Estimated total construction costs and plant cost projections
Applicant’s General Statement of Financial Condition

Applicant’s Tariff — Schedule of Rates and Charges

Annual Revenue and Expenses — First Five Years

Written Request for Service

Maps of Existing CC&N and Requested Area

Notice to be Sent to Municipalities within 5 mile of Requested Arca
Estimated Number of Customers — First Five Years

Public Water System Compliance Report

Applicant’s Water Use Data Sheet

Notarized Signature of Steve Carlson on Behalf of Applicant




1 APPLICATION OF
LIBERTY UTILITIES (LITCHFIELD PARK WATER AND SEWER) CORP.
2 FOR AN EXTENSION OF AN CERTIFICATE OF CONVENIENCE
3 AND NECESSITY TO PROVIDE WATER UTILITY SERVICE
IN MARICOPA COUNTY, ARIZONA
4
Exhibit 1
5
6 | Applicant’s Proper Name: Liberty Utilities (Litchfield Park Water & Sewer) Corp.
7 | Applicant’s Address: 12725 W. Indian School Road, Suite D-101
8 Applicant’s Corporate Structure: For-profit public service Chapter “C” Corporation
9
500,000 Shares authorized
10 | 7,820 shares issued on February 24, 2003 (in the name of Liberty Water Co.)
11
Officers and Directors and mailing addresses:
12
13 OFFICERS
14 | Ian Robertson, Chief Executive Officer
2845 Bristol Circle
15 | Oakville, ON L6H 7H7
16
David Bronicheski, Treasurer and Secretary
17 | 2845 Bristol Circle
3 Oakville, ON L6H 7H7
19 { DIRECTORS
20 | Gregory S. Sorensen, President — Arizona
21 12725 W. Indian School Road, Suite D-101
Avondale, AZ 85392
22
Ian Robertson, President
23 || 2845 Bristol Circle
24 | Oakville, ON L6H TH7
25
26
FENE\{FMORE CRAIG
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APPLICATION OF
LIBERTY UTILITIES (LITCHFIELD PARK WATER AND SEWER) CORP.
FOR AN EXTENSION OF EXISTING CERTIFICATE OF CONVENIENCE
AND NECESSITY TO PROVIDE WATER UTILITY SERVICE
IN MARICOPA COUNTY, ARIZONA

Exhibit 2

(Certificate of Good Standing)




Office of the
CORPORATION COMMISSION

CERTIFICATE OF GOOD STANDING
To all to whom these presents shall come, greefing:

1, Jodi A, Jerich, Executive Director of the Arizona Corporation Commission, do hereby
certify that

MELIBERTY UTILITIES (LITCHFIELD PARK WATER & SEWER) CORP.%**

a domestic corporation organized under the laws of the State of Arizona, did incorparate on
September 21, 1954.

i further certify that according to the records of the Arizona Corporation Comntission, as
of the date set forth hereunder, the said corporation is not administratively dissolved for
faiture to comply with the provisions of the Arizona Business Corporation Act; and that its
mast recent Annual Report, subject to the provisions of A.R.S. sections 10-122, 10-123,
10-125 & 10-1622, has been delivered to the Arizona Corporation Commission for filing; and
that the said corporation has not filed Articles of Dissolution as of the date of this certificate,

This certificale relates only to the legal existence of the above named entity as of the date
issued. This certificate is not ta be construed as an endorsement, recommendation, or
aotice of approval of the entity's condition or business activities and practicss.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed
the official seal of the Arizona Corporation Commission. Done at
Phoenix, the Capital, this 4th Day of April, 2014, A, D.

A. Jerich -Bfecutive Director
1045347

By:
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APPLICATION OF
LIBERTY UTILITIES (LITCHFIELD PARK WATER AND SEWER) CORP.
FOR AN EXTENSION OF EXISTING CERTIFICATE OF CONVENIENCE
AND NECESSITY TO PROVIDE WATER UTILITY SERVICE
IN MARICOPA COUNTY, ARIZONA

Exhibit 3

(List of Officers and Directors)

OFFICERS

Ian Robertson, Chief Executive Officer
2845 Bristol Circle
Oakville, ON L6H 7H7

David Bronicheski, Treasurer and Secretary
2845 Bristol Circle
Oakville, ON L6H 7H7

DIRECTORS

Gregory S. Sorensen, President — Arizona
12725 W. Indian School Road, Suite D-101
Avondale, AZ 85392

Ian Robertson, President
2845 Bristol Circle
Oakville, ON L6H 7H7
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APPLICATION OF
LIBERTY UTILITIES (LITCHFIELD PARK WATER AND SEWER) CORP.
FOR AN EXTENSION OF EXISTING CERTIFICATE OF CONVENIENCE
AND NECESSITY TO PROVIDE WATER UTILITY SERVICE
IN MARICOPA COUNTY, ARIZONA

Exhibit 4

(Legal Description of Requested Area)




Exhibit 4

Legal Description
Liberty Utilities (Litchfield Park Water & Sewer) Corp.
Water CC&N Extension

That portion of Section 2, Township 2 North, Range 1 East of the Gila and Salt River Base and Meridian,
Maricopa County, Arizona more particularly described as follows:

The Northeast Quarter of said Section 2;
EXCEPT the south 20.00 feet of said Northeast Quarter;

The East ¥ of the Northwest Quarter of said Section 2;
EXCEPT the south 20.00 feet of said Northwest Quarter, and;
the west 400.44 feet of the south 1,724.91 feet of said Northwest Quarter;

The Southeast Quarter of said Section 2;
EXCEPT the north 140.00 feet of said Southeast Quarter.
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APPLICATION OF
LIBERTY UTILITIES (LITCHFIELD PARK WATER AND SEWER) CORP.
FOR AN EXTENSION OF EXISTING CERTIFICATE OF CONVENIENCE
AND NECESSITY TO PROVIDE WATER UTILITY SERVICE
IN MARICOPA COUNTY, ARIZONA

Exhibit 5

(Master Water Report)




PRELIMINARY ENGINEERING REPORT
WATER MASTER PLAN

Marbelia Ranch
Section 2, T2N, R1E
Maricopa County, Arizona

April 14, 2014

Prepared for:

TRS 8, LLC

18835 North Thompson Peak Parkway, Suite 215
Scottsdale, AZ 85255

Prepared By:
ARICOR Water Solutions LC
25213 N. 49% Drive
Phoenix, AZ 85083

(623) 341-4771 FAX (623) 582-5160

ARICOR

Water Solutions




Preliminary Engineering Report
Water Master Plan
Marbella Ranch

April 14, 2014
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1. Executive Summary

Marbella Ranch is an approximately 365 acre property that will be provided water service by
Liberty Utilities (Litchfield Park Water & Sewer) Corp. ("Liberty”). Liberty will file an application
with the Arizona Corporation Commission to extend its Certificate of Convenience and Necessity
("CC&N") to include the Marbella Ranch project.

Marbella Ranch is an approximately 365 acre property under contract to TRS 8, LLC who will
develop the Marbella Ranch project. Marbella Ranch will be developed in phases. Phase 1 of
Marbella Ranch is located in the southern portion of the property and is planned for 600 single
family homes. Phase 2 of Marbella Ranch is located in the northern portion of the property and
is planned for 660 dwelling units and includles a 50.5 acre industrial parcel. The maximum
number of dwelling units on the Property will not exceed 1,260 units.

Design criteria are in accordance with the requirements of Liberty as presented in Liberty’s
Development Guide for Maricopa County Properties dated October 22, 2009. Based on the
design criteria, the facilities requirements are summarized as follows:

¢ Required Well Capacity — 1,030 gpm
¢ Required Storage Capacity — 593,370 gallons (operational) & 540,000 gallons (fire)
s Pumping Capacity ~ 1,030 gpm plus 3,000 gpm fire = 4,030 gpm

Liberty has verified that the wells, storage and booster pumping capacity at the Airline
Reservoir site can meet the facilities requirements for Marbella Ranch and that the Airline
Reservoir site will be the primary supply for Marbella Ranch. However, Liberty has indicated
that it is planning to create a new pressure zone in the northern portion of its service area
("zone 2") and would like to expand its well field to supplement supply and pumping capability
in the new pressure zone,

Liberty’'s existing distribution system will be extended approximately 34 of a mile along El
Mirage Rd. to the Marbella Ranch site. The on-site facilities will include a primary network of
12" diameter water lines supplemented by a secondary network of 8” diameter water lines. The
remaining on-site water lines will be minimum 6” diameter lines. As requested by Liberty, TRS
8, LLC will provide two well sites for the development of two new groundwater wells on the
Marbella Ranch site. The wells will be developed to provide a combined capacity of not less
than 1,030 gpm, the projected maximum day for the project.

The proposed system meets the master planning criteria as established by Liberty. The system
is able to adequately provide Peak Day, Peak Hour and Peak Day plus Fire Flow Demands. Flow
and pressures throughout the system during all design conditions meet minimum pressure
requirements.
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2. Introduction

2.1 Objective

This preliminary engineering report will analyze the water facility requirements for the Marbella
Ranch project. Marbella Ranch is an approximately 365 acre property within the City of
Glendale strip annex and planning area but is actually part of unincorporated Maricopa County.
Water service will be provided by Liberty Utilities (Litchfield Park Water & Sewer) Corp.
("Liberty”). Liberty will file an application with the Arizona Corporation Commission to extend
its Certificate of Convenience and Necessity ("CC&N") to include the Marbella Ranch project.
This report is being prepared in support of the CC&N application.

2.2 Project Location

The Marbella Ranch project is located on the El Mirage Road alignment between Glendale
Avenue and Northern Avenue in Section 2, Township 2 North, Range 1 East. The project is
within the City of Glendale strip annex and planning area but is actually part of unincorporated
Maricopa County. Luke Air Force Base ("Luke”) is located to the west of Marbella Ranch. The
Luke Air Force Base (“Luke”) Air Installation Compatible Use Zone ("AICUZ") runs along the
northwestern portion of the property. See Figure 2.1.

St

Flgﬁrevz.l - Aréa Map

2.3 Topographic Conditions

The property ranges in elevation from approximately 1,086.5 ft at the northeastern corner of
Marbella Ranch to a low of 1,060 ft at the southeastern corner of Marbella Ranch. Historic
drainage is along a line from the center of the property at the north border through the
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southeastern corner. This historic drainage has been cut-off by the Dysart Drain, which runs
easterly through the center of the project. Accordingly, the northern portion of the property
drains from both the east and west towards the historic drainage and then south into the Dysart
Drain. The southern portion of the property drains along the historic drainage to the
southeastern corner of the property.

2.4 Proposed Development

Marbella Ranch is an approximately 365 acre property currently owned by El Paso Natural Gas,
LLC ("El Paso™). The Property is under contract to TRS 8, LLC who will develop the Marbella
Ranch project. The Property is currently zoned Rural-43 by Maricopa County.

On March 3, 2014 TRS 8, LLC filed with Maricopa County Case CPA2014002 — Comprehensive
Plan Amendment and Case 22014011 — Rezoning Request. The requested plan amendment
and rezoning request is for a Multiple-Family Residential (R-5) Residential Unit Plan of
Development ("RUPD") zoning district on the property outside of the AICUZ line for single family
detached and attached residential subdivisions with a variety of lot widths, as well as the
potential for multi-family residential (apartment units). The maximum number of dwelling units
on the Property will not exceed 1,260 units. The portion of the property within the AICUZ lines
is planned for open space or industrial uses. Luke supports the Rezoning Application and
Comprehensive Plan Amendment.

Marbella Ranch will be developed in phases. Phase 1 of Marbella Ranch is located in the
southern portion of the property and is planned for 600 single family homes. Construction of
the first phase of the development is scheduled to begin in 2016 and is expected to take
approximately five years to build-out.

Phase 2 of Marbella Ranch is located in the northern portion of the property and is planned for
660 dwelling units and includes a 50.5 acre industrial parcel. The current plan is for 300 single
family homes and 360 apartment units in the residential portion of Phase 2. However, the R-5,
RUPD zoning provides flexibility in regard to what type of residential units are constructed.
Accordingly, this report will consider all units in Phase 2 to be single family homes so that
projected demand is not understated.

Construction of Phase 2 of the development is expected to begin about two years after the start
of Phase 1 and is expected to take approximately five years to build-out. Overall project build-
out is expected to take approximately seven years with home sales estimated at 200 units per
year.

Figure 2.2 is a development map for Marbella Ranch.
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RESIDENTIAL PARCEL

RESIDENTYAL TOTAL:

LAND USE SUMMARY
INDUSTRIAL: 0.5 Acres

RESTDENTIAL PARCEL A: 360 UNLVS
RESIDENTIAL PARCEL B: 150 UNITS
RESIDENTLAL FARCEL ¢ 150 UNITS
BESIHENTIAL PARCEL D: 150 UNITS
RESIDENTTAL PARCEL E: 150 UNITS
Fro180 UNITS
RESIDENTIAL PARCEL 51 75 UNITS
RESIDENTIAL PARCEL H: 78 UNITS
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Figure 2.2 — Marbella Ranch De;elopment‘Mab
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3. Design Criteria

All design criteria are in accordance with the requirements of Liberty as presented in Liberty's
Development Guide for Maricopa County Properties dated October 22, 2009.

Liberty specifies the demand criteria as shown in Table 3.1.

Table 3.1 — Liberty Demand Criteria

Ave. Day Max Day Peak Hour
Land Use Demand (gped) Capita/DU Peaking Factor Peaking Factor
Single Family 150 3.2 1.8 3.0
Multi Family 110 2.0 1.8 3.0
Commercial 1,700 gpd/acre n/a 1.8 3.0
Developed Open
Space 1,800 gpd/acre n/a n/a n/a

Liberty establishes the additional water system criteria presented in Table 3.2.

Table 3.2 — Additional Water System Criteria
Category Criteria

Minimum Pressures 55 psi static

40 psi @ peak hour

20 psi @ max day + fire

Maximum Pressures 90 psl static unless individual pressure reducing vaive installed
on customer side of meter and approved by Liberty

Velocity and Headloss 8 fps maximum velocity (distribution system)
2 fps min. and 6 fps max (well transmission)

Fire Flows Residential 3,600 sq. ft — 1,500 gpm for 2 hours

Residential >3,600 sq. ft — Per 1997 UFC
Commercial — 3,000 gpm for 3 hours

Storage Requirements Equalization ~ 30% of Maximum Day

Emergency Reserve — 10% of Maximum Day
Booster Pumping Firm Capacity — Greater of Max day + fire or peak hour demand
Well Capacity Firm Capacity — Equal to Maximum day demand

The water distribution system design for Marbella Ranch was based on the design criteria as
provided by Liberty. However, since Liberty does not specify a demand for industrial uses, after
consultation with Liberty, a demand of 850 gpd/acre was selected as appropriate for the
planned industrial uses in Marbella Ranch. Table 3.3 summarizes the water master planning
factors utilized for Marbella Ranch.
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Table 3.3 - Summary Water Master Planning Factors

Population and Demand Factors

Peaking Factors

Land Use | ¢ Denstty Demand (per day) : Fre Roqurament 1.8 = Peak Day Factor Peak Day = Peak Day Factor * Avg Day
(capita/DU) | Gakons Per Capital Gallons Per Unit 3.0 =Peak Hour Factoi  Peak Hour = Peak Hour Factor * Awg Day |
SF 3.2 150 - Dwelling Unit | Residential Storage Factors
ME 200 . LK - . Duelling Unit | _Residential 40% = Equalization + Emergency Factor e o
Operational = Equalization Factor * Peak Day
COoMM S Acre | Commercial __ Fire = Fire Flow * Duration .
IND 850 _ Acre | Commercial
. Cs N 1800 Acre | nja Flre Flows
1. Requirement Flow Duration
Commercial 3000  gpm 3 hours
- - S | Residential | 1,500 .gom 2. shous
NIA 0 gpm 0 hours

4. Demands

Using the established criteria, the four following demand scenarios are considered.

Average Day Demand — This demand condition represents the annual average daily use.
¢ Maximum Day Demand — This demand condition represents the peak water use day for

an average year.

¢ Maximum Day with Fire Flow — This demand condition represents a simultaneous fire

flow and peak day demand flow.

e Peak Hour demand — This demand condition represents the peak water use hour on the

Peak Day of an average year.

Table 4.1 presents the land use and demand factors and Table 4.2 presents the resulting

demands and facilities requirements.

Table 4.1 - Land Use and Demand Factors

Residential |Other Demand| Pop Density Demand Demand
Parcel Land Use Acres Dwetling Units Units {capita/DV) Population Per Capita Per Other
Phase 1 :
D SF 32.0 150 | 3.2 480 150 -
E SF 34.5 150 3.2 480 150 -
F SF 34.0 150 . 3.2 480 150 -
[¢] SF 17.0 75: 3.2 240 150
H SF 12.0 75 3.2 240 150 -
Open Space 0s 12.0 - 0.0 - 1,800
ROW os 50" - 0.0 - - 1,800
146.5 600 ! 1,920
450 .. 360 32 1as2 150 -
) _20 50 32 . 480 150 -
200 150 L .32 480 150,
_ Industral 505 - 00 ... - - 850
OpenSpace .~ OS -~ 780 - . S00 L - 1,800
ROW 0s 6.0 - 0.0 - 1,800
‘ 2185 660 2112
365.0 1,260 4,032
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Table 4.2 - Estimated Demand and Facilities Requirements
Demands Demands Storage
Parcet Avg Day I Peak Day | Peak Hour Avg Day [ Peak Day } Fire { Peak Hour Operational I Fire
{gpd) (gpm) {gallons)
D 72,000 129,600 216,000} 50.0 90.0 1,500 150.0 51,840 180,000
E 72,000 129,600 216,000 . 500 90.0 1,500 150.0 51,840 180,000
E 72000 129800 216000} . se0 800 15300 . 1500 51,840 180,000
G 36,000 . 64,800 108,000 25.0 . 45.Q 1,500 750 25,920 180,000
H 36,000 64,800 108,000 250 45.0 1,500 75.0 25,920 180,000
Open Space 21,600 38,880 64,800 150 27.0 - 450 ... 155852 -
ROow_ e 9000 16,200 27,000 L83 M3 Lt 188 ... B480 T
Phase 2
LA 172800 311040 518400) 1200 2160 180 3800] 124418 _ 180,000
B 72,000 129,600 216,000 . 50.0 90.0 1,500 150.0 51,840 180,000
C 72,000 129,600 216,000 §0.0 90.0 1,500 150.0 51,840 180,000
industial | 42,925 77265 128,775 298, . 837 3000 . 894 . 30906 540,000
Open Space 135,000 243,000 405,000 938 168.8 - 281.3 97,200 -
ROW 10,800 19,440 32,400 75 13.5 - 225 7,776
824,125 1,483,425 2,472,375 572 1,030 3,000 1,717 583,370 540,000
Peak Day + Fire: 4,030 Tota! Storage: 1,133,370

Based on table 4.2, the facilities requirements are summarized as follows:

¢ Required Well Capacity - 1,030 gpm
¢ Required Storage Capacity — 593,370 gallons (operational) & 540,000 gallons (fire)
e Pumping Capacity — 1,030 gpm plus 3,000 gpm fire = 4,030 gpm

5. Existing Facilities/Conditions

Liberty’s existing service area consists of approximately 21 square miles located southwest of
Marbella Ranch and north of Interstate Highway 10. Liberty provides water service to
communities within the City of Litchfield Park, City of Goodyear, City of Avondale, and some
unincorporated areas of Maricopa County.

Liberty's water system consists of 12 wells, three arsenic treatment facilities, two storage tanks,
three booster systems and a distribution system serving over 17,000 customers. The wells
have a combined capacity in excess of 13,000 gpm. A total of 10.6 miliion gallons of storage
and nearly 30,000 gpm of booster capacity is provided from two large water plant sites within
the existing water system. The system is currently operated as a single pressure zone with at a
hydraulic grade line of 1,187 feet.

The Airline Reservoir site is located approximately 34 of a mile south of Marbella Ranch and will
be the primary source of water for Marbella Ranch. The Airline site contains 4.3 million gallons
of storage, 16,000 gpm of pumping capacity and is fed by five wells with combined capacity of
6,945 gpm.

Liberty has verified that the wells, storage and booster pumping capacity at the Airline
Reservoir site can meet the facilities requirements for Marbella Ranch. However, Liberty has
indicated that it is planning to create a new pressure zone in the northern portion of its service
area (“Zone 2") and would like to expand its weli field to supplement supply and pumping
capability in the new pressure zone. Zone 2 will operate at a hydraulic grade line of 1,222 feet.
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6. Proposed Facilities

The Airline Reservoir site will be the primary supply for Marbella Ranch. Marbella Ranch will be
fed from the planned Zone 2 pressure zone at a hydraulic grade line of 1,222 feet.

Liberty’s existing distribution system will be extended approximately 34 of a mile along El
Mirage Rd. to the Marbella Ranch project. The on-site facilities will include a primary network
of 12" diameter water lines supplemented by a secondary network of 8" diameter water lines.
The remaining on-site water lines will be minimum 6" diameter lines.

As requested by Liberty, TRS 8, LLC will provide two well sites for the development of two new
groundwater wells on the Marbella Ranch site. Well No. 1 will be developed in Phase 1 with
well No. 2 being developed with Phase 2. The wells will be developed to provide a combined
capacity of not less than 1,030 gpm, the projected maximum day for the project.

Figure 6.1 provides a map of the planned improvements and an engineer’s estimate of cost for
the facilities is provided in appendix 1.

The hydraulic grade line of 1,222 feet will provide a static pressure of 58 psi at the high point in
the development and 70 psi at the low point in the development. Preliminary modeling of fire
flows in the planned industrial parcel shows expected head loss of 27.5 psi at a 3,000 gpm fire
flow. Using the high elevation of 1,085 feet in the industrial parcel, the predicted fire flow
pressure is 31.8 psi. Accordingly, the proposed distribution system will meet Liberty’s criteria
for system pressure under all flow conditions.
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Figure 6.1 — Planned Water Facilities Map

16" Water Line
12" Water Line
8" Water Line
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7. Summary/Conclusions

Based on the analysis presented in this report, the existing Liberty water distribution system can
be extended to provide service to Marbella Ranch. The proposed system meets the water
master planning criteria as established by Liberty. Storage pumping requirements will be met
from the existing Airline Reservoir site with supplemental supply and pumping provided by two
new wells on the Marbella Ranch project site. The system is able to adequately provide Peak
Day, Peak Hour and Peak Day plus Fire Flow Demands. Flow and pressures throughout the
system during all design conditions meet minimum pressure requirements.

10
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FENNEMORE CRAIG
A PROFESSIONAL CORPORATION
PHOENIX

APPLICATION OF
LIBERTY UTILITIES (LITCHFIELD PARK WATER AND SEWER) CORP.
FOR AN EXTENSION OF EXISTING CERTIFICATE OF CONVENIENCE
AND NECESSITY TO PROVIDE WATER UTILITY SERVICE
IN MARICOPA COUNTY, ARIZONA

Exhibit 6

(Estimated Total Construction Costs and
Plant Cost Projections)




Liberty Utilities (Litchfieid Park Water & Sewer) Corp.
Marbella Ranch - Water Facilities
Estimate of Construction Cost

Item Description
Phase 1

Off-Site El Mirage Water Line (South of Glendale)
16" DIP
16" Gate Valve B&C
Air Relief Valve in Vault wibollards, valves etc,(ARV-complete)
Aliowance for Special Construction
Pavement Replacement
Connection within Airline Reservoir Site
Engineering & Permits
Contingency
Total

Off-Site Water Line - From Ei Mirage and Glendale to Well No. 1
12" DIP (in E! Mirage Rd )
Dysart Drain Crossing (Cased Overshoot)
12" DIP (within Project Site)
12" Gate Valve B&C
Fire Hydrant Complete (on Ei Mirage)
Air Relief Valve in Vault w/bollards, valves etc,(ARV-complete)
Pavement Replacement
Engineering & Permits
Contingency
Total

Well Site No. 1
Well Drilling Complete
Well Slab
Extend Power to Site
Site Work
Well Pump
Piping & Valves
Hydrotank
Electrical
Genset
Engineering & Permits
Contingency
Total

TOTAL OFF-SITE

On-Site Water Backbone Water Lines
12" DIP (in Glendale Ave.)
12" DIP (within Project Site)
12" Gate Valve B&C
Fire Hydrant Complete
Pavement Replacement
Engineering & Permits
Contingency
Total

On-Site Water System (within subdivisions)
8" DIP
6" DIP
8" Gate Valve B&C
6" Gate Valve B&C
Fire Hydrant Complete
Service Line
Meter
Engineering & Permits
Contingency
Total

TOTAL ON-SITE

TOTAL PHASE 1

Quantity Units

4,060
9

4,000
150
3,625

[T U\ QN (U QT | Y

1,320
4,620
12

45

if
ea
ea
lot
sy
lot
lot
lot

lot

lot
ea
lot
lot
ea
lot
ea
lot
ea
lot
lot

if

ea
ea
sy
lot
lot

lot

Exhibit 6
4/14/2014

Prepared by ARICOR Water Solutions

Unit Price

$

$

$

$

90.00
4,000.00
4,500.00

50,000.00

30.00

25,000.00
12%
5%

65.00
200.00
45.00
3,500.00
5,500.00
4,500.00
30.00
12%
5%

65.00
45.00
3,500.00
4,000.00
30.00
12%
5%

32.00
23.00
2,300.00
1,800.00
3,500.00
550.00
200.00
12%
5%

Amount

$ 365,400
36,000
9,000
50,000
15,000
25,000
57,000
24,000

$ 581,400

$ 260,000
30,000
163,125
52,500
33,000
9,000

2,700
66,039
27,516

$ 643,880

$ 667,000
5,000
30,000
25,000
120,000
80,000
40,000
40,000
70,000
61,500
53,850

$ 1,192,350

$ 85,800
207,900
42,000
32,000
1,350
44,286
18,453

$ 431,789

$ 337,920
378,120
48,300
57,600
210,000
330,000
120,000
177,833
74,097

$ 1,733,870

$ 2,417,630

S 2.165558

8 4583288
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Liberty Utilities (Litchfield Park Water & Sewer) Corp. Exhibit 6

Marbella Ranch - Water Facilities 4/14/2014
Estimate of Construction Cost Prepared by ARICOR Water Solutions
ltem Description Quantity Units Unit Price Amount
Phase Il
Well Site No. 2
Well Drilling Complete 1 lot $ 667,000
Well Slab 1 ea 5,000
Extend Power to Site 1 lot 10,000
Site Work 1 fot 15,000
Well Pump 1 ea 120,000
Piping & Valves 1 lot 80,000
Hydrotank 1 ea 40,000
Electrical 1 lot 40,000
Genset 1 ea 70,000
Engineering & Permits 1 lot 15% 57,000
Contingency 1 lot 5% 52,350
Total $ 1,156,350
TOTAL OFF-SITE $ 1,156,350
On-Site Water Backbone Water Lines
12"DIP 1,500 ¥ $ 4500 S 67,500
Dysart Drain Crossing (Cased Overshoot) 150 If 200.00 30,000
12" Gate Valve B&C 4 ea 3,500.00 14,000
Fire Hydrant Complete 6 ea 4,000.00 24,000
Air Relief Valve in Vault wibollards, valves ete,(ARV-complete) 2 ea 4,500.00 9,000
Engineering & Permits 1 lot 12% 17,340
Contingency 1 lot 5% 7,225
Total $ 169,065
On-Site Water System (within subdivisions)
8" DIP 7,920 f $ 3200 S 253,440
6" DIP 21,780 if 23.00 500,940
8" Gate Valve B&C 16 ea 2,300.00 36,800
6" Gate Valve B&C 43 ea 1,800.00 77,400
Fire Hydrant Complete 66 ea 3,500.00 231,000
Service Line 660 ea 550.00 363,000
Meter 660 ea 200.00 132,000
Engineering & Permits 1 lot 12% 191,350
Contingency 1 lot 5% 79,729
Total $ 1,865,659
TOTAL ON-SITE $ 2,034,724
TOTAL PHASE 2 $ 3,191,074

Page 2




€81°800°€ 80885 166°990'€ 80885 166'990'€
S8¥°00T S10'T 005101 STO'T 00§'107
1S4'82 0521 000°0€ 052t 000°0€
9Z1'18 vLE'T 00578 vLE'T 00528
SEO'YYY'T 909°9T Tv9'099'T 909'91T Iv9099'T
r9'0LE 60L'v2 0SE’S6E 60LvT 0SE'S6E
05789 0sL'T 000°0L 0541 00002
118099 681'TT 000'Z7L9 68111 000229
¥80'pS 916 000'5S 916 000°ss

juejd Jduefeg aouereg udizenasdag suonippy

BN alv ueld weyd

r FTENN

¢ 98ey

9 Uq1yx3

%00°0T
%00°0T
%00°0T
%00°'S
%00°0T
%00°S
%00°Y
%0007
%00°0T
%L9'9
%L99
%L9°9
%00°C
%EE'S
%EE'E
%00°C
%00°S
%TLT
%TC'T
%0002
%EEE
%EEE
%0S°¢T
%00°S
%00'C
%L9'9
%EEE
%05°C
%05°T
%EE'E
%000
%000
%000

ajey

2asdag
pamojy

101

weqd 9jqtdue] 1oy310
wawdinb3 snoaue(jaosiy
wawdinb3 uonesunwiwon
wdwdinb3 pajesado fomod
wawdinby Asojesoger
wawdinb3 agdeseq 1g doys ‘sjooj
uawdinby sai015
juawdinb3 uonesodsuesy
aiemyos 13 s1anduio)
wawdinb3 13 aunyuang 9310
wawdinb3 as1q g Jueld Jayl0
$33IABQ UOIIUBARI] MOjpyeg
swespAy
S1913N
RFERITYELS
SUIBIAL UONNGIIISIQ 9 UOISSIWSURS |
syjue) anssad
syue| adelols
sadidpuels 13 SHOAISY UOIINGIAISIQ
$19paa [ediuay) uoN|os
BUTIEBUENTLEY  WES LYY
wawdinby Juswieal] 1a1em
wawdinby Suidwng
wswdinb3 vogiesauan 1amod
sulel Ajddng sa1ep mey
SaLIaje s uorenu
sBuds g sjiam
s ejuf jeue) ‘Janry ‘axel
sioatasay Suipunodw g Sunda|jo)
SIUIWIA0Id W] g SAUININNS
s1ysy pue pue puey
1507 asiyouely
1507 uoneziuedio

GONI81558q

anjea ue|d
13fo.d Youey eyaquey

8he
L¥E
149
E14
1443
1323
[443
e
Tove
ove
6EE
9¢e
SEE
vee
1333
T€e
F4132
T0te
0ge
oze
oze
oce
T1¢
(1)8
60t
80¢
L0E
90¢
so€
yoe
€0t
(443
ToE

ON

WNo2DY
JNYVN

‘d10) (1amag 13 131eMm 3yied PRYYNN) sanlnn Auean

S€
143
123
[43
1€
0€
62
8¢
Lz
9z
ST
124
€
[44
114
014
6T
8T
{1
91

N TN W N0

ON
aun




9E6'TES'E LIP'8T ESE'9TL'E 609'SZT 79¢'6v9
0L2'991 0£L'S 000°0LT STLT 005'89
200°5S 866'V 00009 6vLE 000'0€
905°65T S6v'S 000°59T iras4 00528
005vL0'T £05'vS €00°621°2 968°LE 79£'39p
[44 %4 8TT'vL 0S€S6€ 616y -
0S2'v9 0sZ's 00002 005°€ -
YEV'8E9 99%5°¢E 000'2£9 8LE'TT -
£52°TS ez 000°sS TE8'T -
WE)q ueeq Jdueeg uUonenaidag SUoNIppY
1N a/v ueld weld

r FECEN

v adeyq

9 3G1yx3

%00°0C
%00°07
%0007
%00°S
%00°01
%00'S
%00’V
%00°0T
%000C
%199
%L9'9
%£9'9
%00'C
%EE B
%EE'E
%00
%00°S
%TLT
%CT'T
%0002
%EE'E
%EL'E
%0S'TT
%00°S
%00
%L9'9
%EE'E
%0S°T
%08
%EE'E
%000
%00°0
%000

1%y

aaadag
pamojiy

w10l

e|d a|qi8ue) sayi0 k143

wawdinb3 snoaueyjaasiN F3 23

1wswdinb3 uoneduNWWo? 9p€

awdinb3j patesadQ somoy She

Wwawdinb3y Aojelogey F243

Juawadinb3 adeseq g doys ‘sjoo} E£VE

wawdinby sauoig IvE

1wawdinb3 vonenodsues | e
alemyos g sseindwio)  1'Ope

juswdinby g aunyuing soyo obe

JualLdinb3 osI 7 Jueld JaY10 6E¢

S3IIN3( UONUABL] MOjpioeg 9¢€

sjuespAy SeE

S1919 N 1433

SANAIBS €EE

SUIeA UOINQGUISIQ 78 UOISSIUSURT | T€E

syUej 3Inssaug 20gE

syue] adesors 10€€
sadidpuels 13 SHOAIBSIY UoIINGLISI] 133
$43p3ay {ed1uaYy) uohn|og oze
SUBld JUIWILIH] 19180 ocs

wawdinby Juswsieas] 1ojepm oze
awdinb3 Sutdwng ITE
awidinb3 uonessusy samod 01€
sutelpl Ajddng a33ep mey 60¢
Saliafjen uonen|ijuj 80€

suudg 3 s|lam LOg

s e [eue) Joaty ‘axey 90¢
s110A1352Y Fuipunodw) g Suia|o) SO€
SIu3WaAcIdW 7§ SBIMONAS YOg
Sly2iy puelpue puel  €0g

1507 asiyoues z0¢

1507 uoneziuedsQ 10¢

tonduassq ON
WNo3Y
JNYVYN
anjeA we)d

129{0ad youey ejpqie
*d10) (Jamas 1R J21eM NJBd PrAYWIUT) saannn Auagn

SE
143
123
€
153
(43
6T
8¢
Lz
9T
b14
|24
€t
[44
Tz
[¢14
67
8T
LT

N M TN 0N 0O

ON
auil




Ivr'est'y ES8TEE 66¢°S8L'Y 9EP LY 9v6'890°T viOoL SE
: [43
_ - - - - - %00°0Z ueld 31qi8uey J3Yio Bt €€
7 - - - - - %000t wawdinb3 snoauejadsiy LbE 143
_ - - - - - %0001 uawdinb3 uopedunuwwo) 1743 15
- - - - - %00°'S Wwawdinb] pajesadQ 1amoy SpE 0€
- - - - - %00°0T wawdinb3 Asozeroge 1243 67
- - - - - %00'S Juawdinb3 adesen g doys ‘sjoo) 1143 82
- - - - - %00t wawdinb3 sasolg  zve Lz
- - - - - %00°0Z wawdinb3 uonenodsues | e 9z
- - - - - %0002 21eMY0S 13 s121ndwio) T'ove S¢
- - - - - %L9°9 juawdinby g aunuuIng DIPO  OvE 74
. - - - - - %L9°9 uawdinb3 osi 3 1ue|d 12430 6EE 134
, - - - - - %L9°9 SAANAB(Q UOIUBAAIG MOjp ey 9€€ [44
RLL'S6T €LV'8 0SZ'v0e LY 05Z'VET %00'T sjuespAy SEE 174
: 08E01T 07971 000'€ZT 229°L 000'€9 %EC'8 SIIPIN vEe [s74
' 9LEVTE VL8ET 0ST'8ce 6LE8 0SZ'sL1 %EEE $I0IAIBS EEE 61
T8E'€CLC 290701 6Yv'128'C 5956t 9vb'869 %00'C suje uotingialsiq g volssisues | I1€€ 81
- - - - - %00°'S s)juef ainssald Z'0gE L1
- - - - - %TTT sjue) adeiols 1°0eE 91
- - - - - %L sadidpuess 73 SJ10A1359Y UOINALISIQ OtE St
- - - - - %00'0Z $13pad] |E3IWBYD UOINjOS 0ze |48
- - - - - %EE'E SuBld JUBWIEDL | JI)EM 0zg €T
- - - - - %EE'E Juawdinby Juswieal] J31em 0zE 2t
£08'TL2 LYSETT 0Sg°56¢ 61v'6Y - %05°2T wawdinb3 Sudwnd  TIE 1T
0SZ'19 0SL8 000°0L 005°E - %00°'S Juawdinby uoneIBUIH JaMod ote ot
- - - - - %00°C suley Alddns Jarem mey 60€ 6
- - - - - %199 sau3|en uoneajyu) 80¢ 8
950919 yv6°sS 000°7.9 8LE'TL - %EE'E sduuds gsiIam Log L
- - - - - %0S°T SBIU] |BUBD ‘JOAIY ‘el 90¢ 9
- - - - - %05°C snoaRsay Suipunodwy /g Sunos)jod 50¢ [
Y08 645t 000°SS 7€8'T - %EEE swawanosdu) 1g sainanng voE 4
- - - - - %000 sJysty puen pue pue £0¢ €
. . - - - %00°0 1507 asiyouesy z0¢ 7
- - - - - %000 150D uonezivesig 10¢ 1
ueld 35uejeg s3uejeg uopenaidsq SUOIIPpY ey Gonansssq ON ON
19N a/nv wejd juejd -s31dag wnosy  aun
pamolv INYVN
r € Jea) _
G adeq anfeA ejd
Pafosd Youey ejagieny
9 uqryx3 "di0D (1amas g Ja1em Jieg pRYUYINT) sainn Auagn
R .




£€45867°9 656'7HS 2€S'TH89 90T°TIC £€2'950°C 101 S€
ve
- - - - - %0002 weyd 3|qiduet BYI0 8vE 33
- - - - - %0001 yuawdinb3 snoaueadsiy LYE [43
- - - - - %000 wawdinb3 uonenunuwo) 9pe 1€
- - - - - %00'S juawdinb3 pajesadp Jamod SYE o€
- - - - - %0001 juawdinb3 Alojesoqe 1423 62
- - - - - %00°'S juawdinb3 adeiey g doys 'sjoo] EVE 8T
- - - - - %00'v juswdinb3 sasoig [4%3 Lz
- - - - - %0002 juawdinb3y voneyodsuesy 1ve 9T
- - - - - %0002 3JEMYOS g S43INCWOD  T'OVE 114
- - - - - %L9'9 juawdinb3 |g asnyuing dYO  OvE 174
- - - - - %L9°9 uawdinb3 IsiiA 18 Jueld 43430 (333 €2
- - - - - %L90 S321A3(] UONUIAIIJ MOf}Ieg 9€€ Tz
ov8'86€ 099'ST 005'pIY 881°L 052011 %00°C suelpAH SEE 12
. 015091 06b'SZ 000'98T 0£8°CT 0009 %EE'S s1219N pEE 0z
8LV'EBY 708t 00S°1TS A% 4 0ST'ELT %EE'E SIS €E€E 61
189'¥1C'E 051'991 7E8'08E'E £80°79 £8EESS %00°C Sutey uonNqLIsIQ '3 Uoissiusuel 1513 87
- - - - - %00'S sjue) anssaid zoeg L1
- - - - - %TTT sjue} adeio1s Tote 91
- - - - - %ZT'T sodidpueis g SHO0MISHY uonNQLISIQ oge ST
- - - - - %0002 $19pa34 [EdHuSY) uonnjos 43 12
- - - - - %EE'E SULEBUETGECITBE LT [ird3 3
” - - - - - %EEE wawdinb3 Juswieal] Ja1eMm 0zs 1
i 001'£L85 00€°L6T 00L'v8L €SLEL 05€'68€ %05¢T juawdinb3 Suidwnd T1€ i1
000921 000°'%1T 000°0%T 05Z'S 0000 %00'S wawdinb3 uopessuag 1amod [0)£3 ot
- - - - - %00'C sule|y Aiddng Jaiem mey 60¢ 6
- - - - - %L9'9 S| UONEIHUY| 80t 8
06Y'vST'T 01568 000'FPE'T 995'EE 000'2L9 %EE'E s8unids g s[lam L0€ L
- - - - - %0S°C sayelu) (eue) JaAY ‘Bxel 90€ 9
- - - - - %05°'C sJloA1asay Juipunodwi ) Sundalod S0E S
PLT'EL £28'9 00008 8vT'T 00052 %EE'E suawanosdwl g sUNPNNS  HOE 17
- - - - - %000 S8y pue pue pue] £0E 3
- - - - - %00°0 1507 asiyuesy 20E z
- - - - - %000 s0) vonjeziued)y  TOE 1
weyd 35uefeg 3uejeg uopepaidsg Suonippy ey uojidiissaqg ON ON
39N an weld jueld aidag unody  aur
pamony JMYVYN
~ [TEN Q
g aded anjea ue|d

193(04d Yauey ejjagiey
9 HqIyx3 *d10] (49M3S 1B JI1BM Nied PIRYYINT) SaRIIN Alaqn




SEL'L6V'D 112018 9v6'L0€'L 782'L9T bIt'99p vioL S€
43

- - - - - %0002 weld 3jqidue] JBYn0  8YE €€

- - - - - %0001 juawdinb3 snoaue|j23stA LYE r43

- - - - - %0001 juawdinb3 uoesUNWWO) 9ve 1€

- - - - - %00'S u:mEa_:Uw Umum._mao Jomod (4743 0t

- - - - - %00°0T wswdinb3l Asojesoge’ ['a %% 62

- - - - - %005 juawdinbj sBesen 1g doys 'sjool  EbE 8z

- - - - - %00t awdinb3 sau0s vE Fx4

- - - - - %00°0C juawdinb3 uoneuodsuesy e 9z

- - - - - %00°0C aremyos g saoindwo)  TOVE Y4

- - - - - %L9°9 wawdinby 3 ainung 340 ObE 74

- - - - - %L9°9 wawdinb3 s g ued J2YI0  6EE €2

- - - - - %L9'9 S321A9Q UOIUBA3I mooed 9€E (44
€U Loy 875y 0s2'TLY 898'8 05L°LS %007 syuespAH SEE 12
[ALETAS 8S€tY 000°617 898'91 000°€E %EE'R SIDPWN PEE 0z
¥89°55S 9959y 057'709 vrS'8t 0$£°06 %EEE SINAIBS  EEE 61
OET'6ZY'E 919'9¢T 9¥£'599°€ 99%°0L v16'v8Z %00'C sule|y uonnquIsIg g Uoissiwsues]  TEE 8T
- - - - - %00°$ syue] 3Inssatgd T0g€ (1

- - - - - %ITT syue) aselolg TO€€ 9T

- - - - - %ZT'T sadidpuess 3 SHOAIDSIY uonNquIsta 013 ST

- - - - - %0002 519pad4 (eatway) uonnjos oze 2

- - - - - %EE'E Sue|d WBUNRBLY SIEM 0z¢ £1

- - - - - Y%EE'E juawdinb3 Juauneau) Jaiem 0z€ 1
£TE'68Y 88E'S6T 00L'v8L 880'86 - %0521 wawdinb3 Suidwing TIE 1T
000'611 000°T¢C 000°0vT 000°L - %005 wawdinbj uonessusg samod  OTE ot
- - - - - %00'T sufey Aiddng 1ajepy meY 60€ 6

- - - - - %L9°9 saldfjen Uone iyl 80€ 8
veL'602'T 99T'pET 000'vYE'T SSLv - %EE'E sduudg g s|emM  LOE Ja
- - - - - %05 sajelut feue) UOAY 'aYe1 90€ 9

- - - - - %0S°T sioAsasay Suppunodw) g Bundalod  SOE 5
01502 16v'6 00008 v99'7 - BEE'E sjuawanosdwi 1§ sainPNNS  YOE v
- - - - - %000 s1ysty puey pue puey  €0g 3

- - - - - %000 1507 asiyoueld Z0gE 4

- - - - - %00°0 1s0p vonezuedlo  T0€ 1

jueld Siuejeq duejeg uonenaidaq SUSRIPPY ayey uonaissaq oN oN
13N a/v jueld epd s94dag JUNO33Y  auf]
pamojy JNYYN
— G Jeaj |_
L wm.u.n_ anjea wejd

afosd Youey ejlaqien
ERIEHELE] *d107 (J2M3S 3 IDIEM HIBd PIRYYIUT) SN Auagn




O 0 N AN W R W -

O N I O O L O L T e S e S S S G
LN W N~ O O 0NN N R WD = o

26

FENNEMORE CRAIG
A PROFESSION AL CORPORATION
PHOENIX

APPLICATION OF
LIBERTY UTILITIES (LITCHFIELD PARK WATER AND SEWER) CORP.
FOR AN EXTENSION OF EXISTING CERTIFICATE OF CONVENIENCE
AND NECESSITY TO PROVIDE WATER UTILITY SERVICE
IN MARICOPA COUNTY, ARIZONA

Exhibit 7

(General Statement of Financial Condition)




COMPANY NAME
Litchfield Park Service Company (Water)
BALANCE SHEET
Acct, 2012 2013
No. ASSETS
CURRENT AND ACCRUED ASSETS

131  [Cash S 652,220 ] 8% (13,063)
132 |Special Deposits 3 1,776,142
135  |Temporary Cash Investments
141 Customer Accounts Receivable 3 1,582,674 1 % 1,735,050
146  |Notes/Receivables from Associated Companies 3 1,693,202 | § 6,901,993
151  |Plant Material and Supplies
162  |[Prepayments $ 67,405 | § 34,394
174  Miscellaneous Current and Accrued Assets $ 527,040 | 3 734,405

TOTAL CURRENT AND ACCRUED ASSETS

3 4,522,541 1§ 11,168,921
FIXED ASSETS

101 |Utility Plant in Service $ 91,877,631 18 92,334,095
103 |Property Held for Future Use
105__|Construction Work in Progress 268,385
108  ]Accumulated Depreciation - Utility Plant 19,513,182 23,018,924
121 |Non-Utility Property
122 |Accumulated Depreciation - Non Utility

TOTAL FIXED ASSETS $ 7236444913 69,583,556

TOTAL ASSETS $§ 76,886991 |5 80,752,477

NOTE: The Assets on this page should be equal to Total Liabilities and Capital on the following page.
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|COMPANY NAME

i

Litchfield Park Service Company (Water) .

-
-

S

b

BE

o

UED

BALANCE SHEET (CONTIN )

Page 7

Acct, 2012 2013
No. LIABILITIES
CURRENT LIABILITES
231 |Accounts Payable
| 232 {Notes Payable (Current Portion) $ 142,239 | § 169,600
234 |Notes/Accounts Payable to Associated Companies
235 !Customer Deposits $ 194,389
236 iAccrued Taxes $ 39,862 1 $ 39,067
237 !Accrued Interest 3 82,978 | § 87,538
241 Miscellaneous Current and Accrued Liabilities $ 1,382,440 1 $ 50,387
TOTAL CURRENT LIABILITIES S 1,841,907 § 346,592
LONG-TERM DEBT {Over 12 Months)
224 Long-Term Notes and Bonds $ 4,798,196 | § 5,021,714
DEFERRED CREDITS
251 |Unamortized Premium on Debt
252 |Advances in Aid of Construction $ 30,094,274 1§ 29,728,643
253 [Other Deferved Credits $ 1,217,560
255 jAccumulated Deferred Investment Tax Credits
271 Contributions in Aid of Construction $ 4,336,397 3% 4,941,962
272 |Less: Amortization of Contributions $ 73,782 | § 189,879
281 |Accumulated Deferred Income Tax $ 626,052 1 $ 2,701,827
TOTAL DEFERRED CREDITS $ 36,200,501 | § 37,182,553
TOTAL LIABILITIES $ 42,840,603 ' § 42,550,859
CAPITAL ACCOUNTS
201 Common Stock Issued 3 44,574 | § 44,574
211 !Paid in Capital in Excess of Par Value $ 26,247435!8 26,866,383
215 |Retained Earnings g 7,754,378 1 § 11,290,662
218 |Proprietary Capital (Sole Props and Partnerships)
TOTAL CAPITAL $ 34,046,387 | § 38,201,618
TOTAL LIABILITIES AND CAPITAL '3 76886990 § 80,752,477
$ (0) § (0)




!’
§
;;

COMPANY NAME
__ Litchfield Park Service Company (Water)

COMPARATIVE STATEMENT OF INCOME AND EXPENSE

[ Acct. OPERATING REVENUES 2012 2013
No.
461 iMetered Water Revenue $ 11,056,254 ;| § 11,625,594
460 Unmetered Water Revenue
474 |Other Water Revenues $ 235,723 1 8 211,976
TOTAL REVENUES $ 11,291,976 | § 11,837,571
OPERATING EXPENSES
601 [Salaries and Wages $ 978,291 ' § 1,091,766
610 Purchased Water $ 2,615 | $ 934
615 iPurchased Power $ 891,103 ; § 977,532
' 618 |{Chemicals $ 208,080 | $§ 137,595
| 620 Repairs and Maintenance $ 91,139 1 § 64,005
621 |Office Supplies and Expense
630 | Outside Services $ 2,518,790 | § 2,327,381
635 |Water Testing b 33,849 : § 58,785
641 iRents $ 7,229 ' § (4,074)
650 |Transportation Expenses 5 103,726 | § 75,033
657 |Insurance - General Liabilicy $ 109,198 | $ 131,833
659 !Insurance - Health and Life f
666 Regulatory Commission Expense - Rate Case ' $ 164,547
675 |Miscellaneous Expense i 3 149,423 | § 218,931
403  |Depreciation Expense 2,754,653 2,720,979
408 |Taxes Other Than Income
408.11 [Property Taxes 158,004 188,162
409 Income Tax
TOTAL OPERATING EXPENSES $ 8,170,649 | § 7,988,863
OTHER INCOME/EXPENSE
419 |Interest and Dividend Income $ 544,406 1 $ 34,653
420 {AFUDC Income 20,320
426  Miscellaneous Non-Utility Expenses
427  Interest Expense 315,420 367,396
TOTAL OTHER INCOME/EXP $ 228,986 | § (312,423)
NET INCOME/(1.OSS) $ 3,350,314 | $ 3,536,284

Page 8
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Exhibit 8

(Applicant’s Schedule of Rates and Charges)




LITCHFIELD PARK SERVICE COMPANY Sheet No. 1

DOCKET NO. SW-01428A-09-0103 ET AL. Cancelling Sheet No. __

Applies to all WATER service areas
PART ONE ' '
STATEMENT OF CHARGES FOR WATER SERVICE

; L RATES — General Residential, Commercial, Industrial, and Irrigation Service

Originally in Decision No., 72026, dated December 10, 2010, and again in Decision No. 72682,
| dated November 17,2011, the Commission authorized the following rates and charges to become
i effective December 1, 2011:

A. Monthly Usage Charge — 100 Percent Phase In (Phase 3)

, Minimum

Meter Size Charge

Inches Per Month

5/8” x 3/4” Meter — All Classes $ 1020
3/4” Meter — All Classes 10.20
1” Meter — Residential 2295
1” Meter — All Classes but Residential 25.50
1 1/2” Meter — All Classes 51.00
2” Meter — All Classes 81.60
3” Meter — All Classes 163.20
4” Meter — All Classes 255.00
6” Meter — All Classes 510.00
8” Meter (Bulk Resale Only) 501.00
8” Meter — All Classes 841.50
10” Meter — All Classes 1,173.00
12” Meter — All Classes but Irrigation 2,193.00
12” Meter — Irrigation 2,193.00

Issued: November 30, 2011 Effective: December 1, 2011

ISSUED BY:

Greg Sorensen, Director of Operations
Litchfield Park Service Company
12725 W. Indian School Road, Suite D-101
Avondale, AZ 85392




LITCHFIELD PARK SERVICE COMPANY Sheet No, 2
DOCKET NO. SW-01428A-09-0103 ET AL. Cancelling Sheet No. _
Applies to all WATER service areas
PART ONE
STATEMENT OF CHARGES FOR WATER SERVICE
B. Commodity Rates — 100 Percent Phase In (Phase 3)
The rate for use in addition to the minimum stated above shall be at the following rates per 1,000 gallons:;
Meter Size Consumption Rate
5/8” x 3/4” Meter (Residential) 0 to 3,000 $1.00
3,001 t0 9,000 1.91
Over 9,000 3.03
3/4” Meter (Residential) 0 to 3,000 1.00
3,001 to 9,000 1.91
Over 9,000 3.03
1” Meter (Residential) 0 to 5,000 1.00
5,001 to 20,000 1.91
Over 20,000 3.03
5/8” x 3/4” and 3/4” Meter (Commercial, Industrial, Irrigation) 0 to 9,000 1.91
Over 9,000 3.03
1” Meter (Commercial, Industrial, Irrigation) 0 to 20,000 1.91
Over 20,000 3.03
1 1/2” Meter (Residential, Commercial, Industrial, Irrigation) 0 t0 40,000 1.91
Over 40,000 3.03
2” Meter (Residential, Commercial, Industrial, Irrigation) 0 to 60,000 191
Over 60,000 3.03
, \‘ Issued: November 30, 2011 Effective: December 1, 2011
j ISSUED BY:
| Greg Sorensen, Director of Operations
| (2725 dn Sevt R e 101
| Avondale, AZ 85392

|




LITCHFIELD PARK SERVICE COMPANY Sheet No. 3

DOCKET NO. SW-01428A-09-0103 ET AL. Cancelling Sheet No. __

Applies to all WATER service areas
PART ONE
STATEMENT OF CHARGES FOR WATER SERVICE

Section I.B continued — 100 Percent Phase In (Phase 3)

Meter Size Consumption Rate

3” Meter (Residential, Commercial, Industrial, Irrigation) 0to 120,000 $1.91

Over 120,000 3.03

4” Meter (Residential, Commercial, Industrial, Irrigation) 010 180,000 1.91

Over 180,000 3.03

6” Meter (Residential, Commercial, Industrial, Irrigation) 0 to 360,000 191

Over 360,000 3.03

8" Meter (Residential, Commercial, Industrial, Irrigation) 0 to 650,000 1.91

Over 650,000 3.03

8” Meter (Bulk Resale Only) All Gallpns 1.50

10” Meter (Residential, Commercial, Industrial, Irrigation) 0 to 940,000 1.91

Over 940,000 3.03

12” Meter (Residential, Commercial, Industrial, Irrigation) 0 t0 1,200,000 1.91

l Over 1,200,000 3.03
| Construction Water® | All Gallons 3.03

*There is no monthly minimum for hydrant meters.

Issued: November 30, 2011 Effective: December 1, 2011
ISSUED BY:

Greg Sorensen, Director of Operations
Litchfield Park Service Company
12725 W. Indian School Road, Suite D-101
Avondale, AZ 85392
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LITCHFIELD PARK SERVICE COMPANY Sheet No. 4
DOCKET NO. SW-01428A-09-0103 ET AL. Cancelling Sheet No. __
Applies to all WATER service areas
PART ONE
STATEMENT OF CHARGES FOR WATER SERVICE

C. Service Line and Meter Installation Charges
(Refundable Pursuant to A.A.C. R14-2-405)
Meter Size Line Meter Total
5/8 x 3/4” Meter $385.00 $135.00 $520.00
3/4” Meter 385.00 215.00 600.00
1” Meter 435.00 255.00 690.00
1 1/2” Meter 470.00 465.00 935.00
2” Turbine Meter 630.00 965.00 1,595.00
2” Compound Meter 630.00 1,690.00 2,320.00
3” Turbine Meter 805.00 1,470.00 2,275.00
3” Compound Meter 845.00 2,265.00 3,110.00
4” Turbine Mcter 1,170.00 2,350.00 3,520.00
4”Compound Meter © 1,230.00 3,245.00 4,475.00
6” Turbine Meter 1,730.00 4,545.00 6,275.00
6”Compound Meter 1,770.00 6,280.00 8,050.00
8” Meter & Larger At Cost At Cost At Cost
i
Issued: November 30, 2011 Effective: December 1, 2011
ISSUED BY:

Greg Sorensen, Director of Operations
Litchfield Park Service Company
12725 W. Indian School Road, Suite D-101
Avondale, AZ 85392

—




LITCHFIELD PARK SERVICE COMPANY

DOCKET NO. SW-01428A-09-0103 ET AL.

Sheet No. §

Cancelling Sheet No.

Applies to all WATER service areas

STATEMENT OF CHARGES FOR WATER SERVICE

D. Service Charges

PART ONE

Service Charge
Establishment (a) $20.00
Establishment (After Hours) (a) 40.00
Re-Establishment of Service (a) (b)
Reconnection (Regular Hours) (a) $50.00
Reconnection (After Hours) (a) 65.00
Meter Test (if correct) (c) 25.00
Meter Re-Read (if correct) 5.00
NSF Check 25.00
Deferred Payment, Per Month 1.50%
Late Charge ()
Service Calls, Per Hour / After Hours (e) $40.00
Deposit Requirement ®
Deposit Interest 3.50%

(a) Service charges for customers taking both water and sewer services are not duplicative,
(b) Minimum charge times number of months disconnected.

(c) $25.00 plus cost of test.

(d) Greater of $5.00 or 1.50% of unpaid balance.

(e) No charge for service calls during normal working hours.

(f) Per Rule R14-2-403(B):

Residential — two times the average bill;

Commercial — two and one-half times the average bill.

Issued: November 30, 2011

ISSUED BY:

Greg Sorensen, Director of Operations
Litchfield Park Service Company
12725 W. Indian School Road, Suite D-101

Avondale, AZ 85392

Effective: December 1, 2011




LITCHFIELD PARK SERVICE COMPANY

Sheet No. 6

DOCKET NO. SW-01428A-09-0103 ET AL. Cancelling Sheet No. __
Applies to all WATER service areas
' PART ONE
STATEMENT OF CHARGES FOR WATER SERVICE
Section L.D continued

*Hydrant Meter Deposit

5/8 x 3/4” Meter $135.00
3/4” Meter 215.00
1 Meter 255.00
1 1/2” Meter 465.00
2” Turbine Meter 965.00
2" Compound Meter 1,690.00
3” Turbine Meter 1,470.00
3” Compound Meter 2,265.00
4” Turbine Meter 2,350.00
4” Compound Meter 3,245.00
6 Turbine Meter 4,545.00
6” Compound Meter 6,280.00
8” Meter & Larger At Cost

* Shall have a non-interest bearing deposit of the amount indicated, refundable in its entirety upon

return of the meter in good condition and payment of final bill.

Issued: November 30, 2011
ISSUED BY:

Greg Sorenscn, Director of Operations
Litchfield Park Service Company
12725 W. Indian School Road, Suite D-101
Avondale, AZ 85392

Effective: December 1, 2011




LITCHFIELD PARK SERVICE COMPANY Sheet No. 7

DOCKET NO. SW-01428A-09-0103 ET AL. Cancclling Sheet No. ___

Applies to all WATER service areas
PART ONE
STATEMENT OF CHARGES FOR WATER SERVICE

IL TAXES AND ASSESSMENTS

In addition to all other rates and charges authorized herein, the Company shall collect from its
customers all applicable sales, transaction, privilege, regulatory or other taxes and assessments as may
apply now or in the future, per Rule R14-2-409(D)(5).

Issuecd: November 30, 2011 Effective: December I, 2011
ISSUED BY:

Greg Sorensen, Director of Operations
Litchficld Park Service Company
12725 W. Indian School Road, Suite D-101
Avondale, AZ 85392




LITCHFIELD PARK SERVICE COMPANY Sheet No. 8

DOCKET NO. SW-01428A-09-0103 ET AL. Cancelling Sheet No. _

Applies to all WATER service areas
PART ONE
STATEMENT OF CHARGES FOR WATER SERVICE

III. PERMITTED COSTS

A. Costs shall be verified by invoice.

B. For services that are provided by the Company at cost, costs shall include labor,
materials, other charges incurred, and overhead not to exceed 10%. However,
prior to any such service being provided, the estimated cost of such service will
be provided by the Company to the customer. After review of the cost estimate,
the customer will pay the amount of the estimated cost to the Company.

C. In the event that the actual cost is less than the estimated cost, the Company will
refund the excess to the customer within 30 days after completion of the
provision of the service or after Company’s receipt of invoices, timesheets or
other related documents, whichever is later.

D. In the event the actual cost is more than the estimated cost, the Company will bill
the customer for the amount due within 30 days after completion of the provision
of the service or after the Company’s receipt of invoices, timesheets or other
related documents, whichever is later. The amount so billed will be due and
payable 30 days after the invoice date. However, if the actual cost is more than
five percent (5%) greater than the total amount paid, the customer will only be
required to pay five percent (5%) more than the total amount paid, unless the
Company can demonstrate that the increased costs were beyond its control and
could not be foreseen at the time the estimate for the total amount paid was made.

E. At the customer’s request, the Company shall make available to the customer all
invoices, timesheets or related documents that support the cost for providing such
service.

F. Permitted costs shall include any Federal, State or local taxes that are or may be

payable by the Company as a result of any tariff or contract for water facilities
under which the Customer advances or contributes funds or facilities to the
Company.

Issued: November 30, 2011 Effective: December 1, 2011
ISSUEDBY:

Greg Sorensen, Director of Operations
Litchfield Park Service Company
12725 W. Indian School Road, Suite D-101
Avondale, AZ 85392
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APPLICATION OF
LIBERTY UTILITIES (LITCHFIELD PARK WATER AND SEWER) CORP.
FOR AN EXTENSION OF EXISTING CERTIFICATE OF CONVENIENCE
AND NECESSITY TO PROVIDE WATER UTILITY SERVICE
IN MARICOPA COUNTY, ARIZONA

Exhibit 9

(Estimated Annual Operating Revenue and Expenses — First Five Years)
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Liberty Utilities {Litchfield Park Water & Sewer} Corp.
Marbella Ranch Project
Projected Statements of income

Exhibit 9

Line
No. Yearl Year 2 Year 3 Year4 Year 5
1 Metered Water Revenue /a
2 Residential 6,449 45,142 109,630 174,118 238,606
3 Commercial - - - - -
4 industrial - - - - 2,620
5 trrigation 3,823 11,468 19,114 26,759 34,404
6 Unmetered Water Revenue
7 Other Water Revenues 840 4,040 4,040 4,040 4,080
1 Total Estimated Revenues 11,112 60,650 132,783 204,917 279,711
9
10 Pumping Power/1 868 4,500 11,229 17,557 24,073
11 Chemicals/1 200 1,129 2,586 4,043 5,544
12 Repairs & Maint/2 151 1,028 2,481 3,933 5,393
13 Insurance/2 20 139 336 533 731
14 Office, Billing, Postage, Ops. /2 114 779 1,880 2,981 4,088
15 Total Variable Costs 1,354 7,976 18,512 29,048 39,828
16
17 Depreciation /3 58,808 125,609 147,436 211,106 267,252
18 CIAC Amort /4 (5,177) (22,814) (37,434) (54,153) (74,054)
19 Property Taxes /5 141 653 2,042 4,166 6,616
20 Income Taxes /6 {15,591) {17,985) 789 5,225 14,193
21 Total Other Expense 38,181 85,463 112,833 166,343 214,007
22
23 Total Operating Expenses 39,535 93,439 131,345 195,391 253,835
24
25 Operating Income (Expense} (28,424) (32,789) 1,439 9,525 25,875
26
27 /a - Based on customer growth and average revenue for typical meter
28 /1 - Based on gallons sold
29 /2 - Based on number of customers
30 /3 - Based on plant estimate & authorized depreciation rates
31 /4 - Based on customer growth at current HUF
32 /5 - ADOR property tax calculation
33 /6 - Based on composite rate last rate case

w
a
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APPLICATION OF
LIBERTY UTILITIES (LITCHFIELD PARK WATER AND SEWER) CORP.
FOR AN EXTENSION OF EXISTING CERTIFICATE OF CONVENIENCE
AND NECESSITY TO PROVIDE WATER UTILITY SERVICE
IN MARICOPA COUNTY, ARIZONA

Exhibit 10

(Written Request for Service)




March 20, 2014

tir. Greg Sorenson

Liberty Utilities {Litchfield Park Water & Sewer) Corp,
12725 W Indian School Rd., Suite D101

Avondale, AZ 85352

Re: Request for Water and Sewer Service
Dear Mr. Sorensom:

El Paso Natural Gas Company, LL.C. {"El Paso”) is the current cwner of land located in Section 2,
Township Z North, Range 1 West consisting of the following tax parcel numbers:

501-53-0064, 501-53-0074, 501-53-0088, 501-53-0088, 501-53-010C, 501-53-00124,
501-53-D13A, 51-33-0144, 501-52-015 and 501-53-G16A

£l Paso is under coatract o sefl the property to TRS 8, LLC {"TRS”]. TRS is planning to develop the
property to include up to 1,260 residential homes and commercial and industrial property.

£l Paso and TRS hereby request Wiat Liberty Utilities {Lehfeld Pairk Water & Sewer} Coip. provide water
and sewer services 10 the indicated tex parcels and include the property in the Company’s planned
extension of its Certificate of Convenience and Necessity for water and sewer servires,

£l Paso Natural Gas Company, L.L.C. TRS 8, LLC
By: Kinder Morgan Operating LP A By: Taproot Consulting LLC

Its: Manager its: Manager

By: By

John Wittrock

s lis: Manager
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APPLICATION OF
LIBERTY UTILITIES (LITCHFIELD PARK WATER AND SEWER) CORP.
FOR AN EXTENSION OF EXISTING CERTIFICATE OF CONVENIENCE
AND NECESSITY TO PROVIDE WATER UTILITY SERVICE
IN MARICOPA COUNTY, ARIZONA

Exhibit 11
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(Maps of Existing Service Area and Requested Area)
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The City of Glendale is the closest municipality with portions of the CC&N Extension Area being
part of the City of Glendale strip annex along both Glendale Ave. and Northern Ave. However,
with the exception of the strip annex within the road right-of-way, the CC&N Extension area is
within unincorporated Maricopa County.

Also within five miles is the City of Goodyear, City of Avondale, the City of Litchfield Park, the

City of Phoenix, the City of Peoria, the Town of El Mirage, the Town of Youngtown and the City
of Surprise.

Map:

11-1

CC&N Extension and Nearby Municipalities

ARICOR Liberty Utilities (Litchfield Park

Water Solutions Water & Sewer) Corp. Z@Tf;
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CC&N Extension Area 1 consists of four parcels and CC&N Extension Area 2 consists of six
parcels. The total Extension Area is 368.20 acres. All parcels are currently owned by El Paso
Natural Gas Company, L.L.C. and are under contract to TRS 8, LLC the developer of the
property.

El Paso Natural Gas Company, L.L.C. and TRS 8, LLC have jointly requested both water and
sewer service from Liberty Utilities (Litchfield Park Water & Sewer) Corp. by letter dated March
20, 2014. There are no parcels within the Extension Area that have not requested service.

There are no existing water or sewer service connections within the CC&N Extension Area

CC&N Extension Areas and Individual Parcels

ARICOR

Woater Solutions

Liberty Utilities (Litchfield Park
Water & Sewer) Corp.

Map:

11-3

DATE:
4-8-14
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TRS 8, LLC is planning to develop an approximately 350 acre mixed use development
known as Marbella Ranch in the CC&N Extension Area. Marbella Ranch Phase 1
consists of 600 housing units. Marbella Ranch Phase 2 consists of 660 housing units.
Phase 2 also includes 50.5 acres of industrial development.

TRS 8, LLC has requested rezoning for a Multiple-Family Residential (R-5) Residential
Unit Plan of Development (“RUPD”) zoning district on the Property outside of the
AICUZ lines. R-5 RUPD allows for single family detached and attached residential

subdivisions with a variety of lot widths, as well as the potential for multi-family
residential.

Map:

11-4

CC&N Extension Area and Proposed Marbella Ranch

ARICOR Liberty Utilities (Litchfield Park e
Water Solutions Water & Sewer) Corp. 4-8-14




12” Water Line
8" Water Line

ARICOR Liberty Utilities (Litchfield Park

Wiater Solutions Water & Sewer) Corp. e

4-11-14

i
\
Proposed Water System and Principal Components
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IN MARICOPA COUNTY, ARIZONA

Exhibit 12

(Notice to Municipalities within 5 miles)
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[Liberty Utilities Letterhead]

April __, 2014

Notice Required Pursuant to R14-2-402.B.4
Request for Certificate of Convenience and Necessity Extension
Filed by Rio Verde Utilities, Inc.

Pursuant to A.A.C. R14-2-402.B.4, Liberty Utilities (Litchfield Park Water & Sewer) Corp. (“Liberty”) is
providing this notice that Liberty has made application to the Arizona Corporation Commission
(“ACC”) to extend its Certificate of Convenience and Necessity to provide water service to properties
contiguous to its existing Certificate of Convenience and Necessity. The requested extension area is
within five miles of your municipality’s corporate limits. The specific notice requirements are as
follows:

Applicant Name, Mailing Address and Telephone Number
Liberty Utilities (Litchfield Park Water & Sewer) Corp.
12725 W. indian School Road, Suite D-101

Avondale, AZ 85392

623-935-9367

Date Application was Filed
[TBD]

Type of Service to be Provided
Water Service

A Description of Requested Service Area
See Exhibit 4 and Map — 11-1 from the Application to the ACC, attached.

Commission Docket Number
[TBD]

Instructions on How to Obtain a Copy of Application

The application is available for inspection during regular business hours at the offices of
the Commission in Phoenix at 1200 West Washington Street, and at Liberty Utilities,
12725 W. Indian School Road, Suite D-101, Avondale, AZ 85392, In addition, upon
request, Liberty will provide a printed copy or electronic copy upon request.
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Exhibit 13

(Estimated Number of Customers — First Five Years)




Liberty Utilities (Litchfield Park Water & Sewer) Corp. Exhibit 13
Marbella Ranch Project
Customer Projections

Line

No.
1 Customer Additions: Year 1 Year 2 Year 3 Year 4 Year 5
2 Residential 40 200 200 200 200
3 Commercial 0 0 0 0 0
4 Industrial 0 0 0 0 2
5 frrigation 2 2 2 2 2
6
7 Cumulative Customers:
8 Residential 40 240 440 640 840
S Commercial 0 0 0 0 0
10 Industrial 0 0 0 (0] 2
11 irrigation 2 4 6 8 10
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LIBERTY UTILITIES (LITCHFIELD PARK WATER AND SEWER) CORP.
FOR AN EXTENSION OF EXISTING CERTIFICATE OF CONVENIENCE
AND NECESSITY TO PROVIDE WATER UTILITY SERVICE
IN MARICOPA COUNTY, ARIZONA

Exhibit 14

(Public Water System Compliance Report)




Maricopa County

EBavironmenta! Services Department

P WAT

System Name: Liberty Utilities
PWS ID#: 07-046

Type of System: Community Number of POE's: 6 Surface Water: No
Number of Service Connections: 12048 Population Served; 34000

Assigned Monitoring Dates ~ Initial, 1/1/95
Does the water system have a Certified Operator? Yes

Does the system have major treatment plant deficiencies? No
Please describe:

Date of last inspection: 8/28/13 Sanitary Survey, 11/7/12 Treatment

Does the system have major O & M deficiencies? No
Please describe:

Plant

Does the system have water quality monitoring/reporting deficiencies? No

Please describe:

General Public Water System Compliance Status? Compliance

Date of compliance review: 8/28/13 By: Cory Smith Initials: _CS
Phone: (602) 508-6644

Raquested By: Post Survey Fax Number/ Contast: Tracking Number:

Supervisor Initials: Date:

Safe Drinking Water Program
Korissa Entringer R.5., Manager
1001 N. Central Ave., Suite 150Phoenix, Atizona 85004-1940  Phone: (602) 306-6935

Fax: (602) 372-08G6
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(Water Use Data Sheet)
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COMPANY NAME:

Liberty Utilities

Name of System: Litchfield Park Service Company

ADEQ Public Water System Number: 04-07-046

WATER USE DATA SHEET BY MONTH FOR APRIL 2013 TO MARCH 2014

MONTH/YEAR NUMBER OF GALLONS GALLONS GALLONS
CUSTOMERS SOLD PUMPED PURCHASED
April 2013 17,784 232,585,601 273,038,000 -
May 2013 17,822 274,073,549 354,620,000
June 2013 17,901 335,629,424 391,669,000
July 2013 17,949 381,765,817 423,069,000 )
August 2013 17,983 374,524,188 398,086,000
September 2013 18,067 352,105,281 332,376,000
October 2013 18,119 313,226,407 359,407,000
November 2013 18,143 324,039,860 270,664,000
December 2013 18,205 224,496,019 205,500,000
January 2014 18,255 180,078,231 212,875,000
February 2014 18,314 187,950,221 205,640,000
| March 2014 18,408 195,909,391 207,146,400
TOTALS — | 3,376,383,989 3,634,090,400
What is the level of arsenic for each well on your system? _See next page mg/1
(If more than one well, please list each separately.)
If system has fire hydrants, what is the fire flow requirement? _ GPM for ___ hrs.

Note: The utility does not specify a minimum fire flow requirement. This is determined by

the local Fire Marshall.

If system has chlorination treatment, does this treatment system chlorinate continuously?

(X ) Yes (flow or residual based)

Is the Water Utility located in an ADWR Active Management Area (AMA)?

( X) Yes

( )No

( )No

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement?

( ) Yes

If yes, provide the GPCPD amount:

(X)No

Note: If you are filing for more than one system, please provide separate data sheets for each system.

1




COMPANY NAME:

Liberty Utilities

Name of System: Litchfield Park Service Company

ADEQ Public Water System Number: 02007

ARSENIC LEVEL FOR WELLS

WELL NO. EPDS NO. DWR # ARSENIC COMMENTS
VALUE (PPM)
1 001 55-583454 0101
2 001 55-611680 0109
4 001 55-611678 .0091
5 001 55-611677 .0098
6 001 55-533836 0173
20B 002 55-611717 0151
34C 006 55-611687 .0075
2AL 004 55-611724 0062
10AL 005 55-214539 .005
4AL 003 55-611726 0151
5AL 003 55-611727 0527* *No current data,
but tends to be
similar to 9AL
9AL 003 55-611729 0527
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Exhibit 16

(Notarized Signature on Behalf of Applicant)




L =T B - T | T - e N O R

[ T N N N R N I N R S N T T T T R e
W R W N = OO NN RN - O

26

FENNEMORE CRAIG. PC

PHOENIX

AFFIDAVIT OF STEVE CARLSON
Steve Carlson, being duly sworn, deposes and says:
1. I am a resident of Maricopa County, over 18 years of age, and make this affidavit
based on my own personal knowledge.
2. I am the Development Services Manager for Liberty Utilities (Litchfield Park
Water and Sewer) Corp. (“Liberty™).
3. The Application for an Extension of Liberty’s existing water CC&N, to which this

affidavit is attached, was prepared under my supervision.

20

Steve Carlson

SUBSCRIBED and sworn to before me this /¢ day of April, 2014.

{,//{,{,:.4 e P UWMW

Nota#ublic

My Commission Expires:

4;’_/./ ] 1"{»‘2' oL




. ; EXHIBIT

|- T

1 | FENNEMORE CRAIG RIOo b

A Professional Corporation COCKET Gl
2 | Patrick J. Black (No. 017141) R s

2394 E. Camelback Rd, Suite 600 Y Ly T Lons
3 Phoenix, Arizona 85016
4 Telephone (602) 916-5000
5 | Attorneys for Liberty Utilities (Litchfield Park Water and Sewer), Corp.
6

ORIGINAL
7
BEFORE THE ARIZONA CORPORATION COMMISSION

8
9 IN THE MATTER OF THE APPLICATION DOCKET NO. W-01427A-14-0134

OF LIBERTY UTILITIES (LITCHFIELD

1o | PARK WATER AND SEWER), CORP. FOR | NOTICE OF ERRATA
A CERTIFICATE OF CONVENIENCE AND

11 | NECESSITY TO PROVIDE WATER
UTILITY SERVICE IN MARICOPA

12 | COUNTY, ARIZONA

14 Liberty Utilities (Litchfield Park Water and Sewer) Corp. (“Applicant”), an
I5 | Arizona public service corporation, hereby files this Notice of Errata in the above-
16 | captioned matter. Exhibits 4 (Legal Description) and 5 (Master Water Report) contained
17 | errors. Applicant is filing new Exhibits 4 and 5 to replace the ones filed with the original

18 | application.

19 RESPECTFULLY SUBMITTED, this 19" day of May, 2014.
20 FENNEMORE CRAIG, P.C.
21

22 _ _ -
Arizona Corporation Gormissian By: ™\
23 DYV IS Patrick J. Black
PN e e Attorneys for Liberty Utilities (Litchfield
24 MAY ¥ 9 2018 Park Water and Sewer) Corp.
25 T
26 . . NS
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PHOENIX




Jumh

ORIGINAL and 13 copies filed
this 19* day of May, 2014 with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

By: ////1/2

9164863/035227.0035
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AND NECESSITY TO PROVIDE WATER UTILITY SERVICE
IN MARICOPA COUNTY, ARIZONA

Exhibit 4

(Legal Description of Requested Area)
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Exhibit 4
REVISED 5-16-14

Legal Description
Liberty Utilities (Litchfield Park Water & Sewer) Corp.
Water CC&N Extension

That portion of Section 2, Township 2 North, Range 1 West of the Gila and Salt River Base and Meridian,
Maricopa County, Arizona more particularly described as follows:

The Northeast Quarter of said Section 2;
EXCEPT the south 20.00 feet of said Northeast Quarter;

The East % of the Northwest Quarter of said Section 2;
EXCEPT the south 20.00 feet of said Northwest Quarter, and;
the west 400.44 feet of the south 1,724.91 feet of said Northwest Quarter;

The Southeast Quarter of said Section 2;
EXCEPT the north 140.00 feet of said Southeast Quarter.
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Exhibit S

(Master Water Report)




PRELIMINARY ENGINEERING REPORT
WATER MASTER PLAN

Marbella Ranch
Section 2, T2N, R1W
Maricopa County, Arizona

April 14, 2014
REVISED
May 16, 2014

Prepared for:

TRS §, LLC

18835 North Thompson Peak Parkway, Suite 215
Scottsdale, AZ 85255

Prepared By:
ARICOR Water Solutions LC
25213 N. 49% Drive
Phoenix, AZ 85083

(623) 341-4771 FAX (623) 582-5160
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Preliminary Engineering Report

Water Master Plan
Marbella Ranch May 16, 2014
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Preliminary Engineering Report
Water Master Plan
Marbella Ranch May 16, 2014

1. Executive Summary

Marbella Ranch is an approximately 365 acre property that will be provided water service by
Liberty Utilities (Litchfield Park Water & Sewer) Corp. ("Liberty”). Liberty will file an application
with the Arizona Corporation Commission to extend its Certificate of Convenience and Necessity
("CC&N") to include the Marbella Ranch project.

Marbella Ranch is an approximately 365 acre property under contract to TRS 8, LLC who will
develop the Marbella Ranch project. Marbella Ranch will be developed in phases. Phase 1 of
Marbella Ranch is located in the southern portion of the property and is planned for 600 single
family homes. Phase 2 of Marbella Ranch is located in the northern portion of the property and
is planned for 660 dwelling units and includes a 50.5 acre industrial parcel. The maximum
number of dwelling units on the Property will not exceed 1,260 units.

Design criteria are in accordance with the requirements of Liberty as presented in Liberty’s
Development Guide for Maricopa County Properties dated October 22, 2009. Based on the
design criteria, the facilities requirements are summarized as follows:

e Required Well Capacity — 1,030 gpm
e Required Storage Capacity — 593,370 gallons (operational) & 540,000 gallons (fire)
¢ Pumping Capacity — 1,030 gpm plus 3,000 gpm fire = 4,030 gpm

Liberty has verified that the wells, storage and booster pumping capacity at the Airline
Reservoir site can meet the facilities requirements for Marbella Ranch and that the Aidine
Reservoir site will be the primary supply for Marbella Ranch. However, Liberty has indicated
that it is planning to create a new pressure zone in the northern portion of its service area
(“zone 2”) and would like to expand its well field to supplement supply and pumping capability
in the new pressure zone.

Liberty’s existing distribution system will be extended approximately % of a mile along El
Mirage Rd. to the Marbella Ranch site. The on-site facilities will include a primary network of
12” diameter water lines supplemented by a secondary network of 8” diameter water lines. The
remaining on-site water lines will be minimum 6” diameter lines. As requested by Liberty, TRS
8, LLC will provide two well sites for the development of two new groundwater wells on the
Marbella Ranch site. The wells will be developed to provide a combined capacity of not less
than 1,030 gpm, the projected maximum day for the project.

The proposed system meets the master planning criteria as established by Liberty. The system
is able to adequately provide Peak Day, Peak Hour and Peak Day plus Fire Flow Demands. Flow
and pressures throughout the system during all design conditions meet minimum pressure
requirements.

ARICOR

Water Solutions




Preliminary Engineering Report
Water Master Plan
Marbella Ranch May 16, 2014

2. Introduction

2.1 Objective

This preliminary engineering report will analyze the water facility requirements for the Marbella
Ranch project. Marbella Ranch is an approximately 365 acre property within the City of
Glendale strip annex and planning area but is actually part of unincorporated Maricopa County.
Water service will be provided by Liberty Utilities (Litchfield Park Water & Sewer) Corp.
("Liberty”). Liberty will file an application with the Arizona Corporation Commission to extend
its Certificate of Convenience and Necessity ("CC&N") to include the Marbella Ranch project.
This report is being prepared in support of the CC&N application.

2.2 Project Location

The Marbella Ranch project is located on the EI Mirage Road alignment between Glendale
Avenue and Northern Avenue in Section 2, Township 2 North, Range 1 West. The project is
within the City of Glendale strip annex and planning area but is actually part of unincorporated
Maricopa County. Luke Air Force Base (“Luke”) is located to the west of Marbella Ranch. The
Luke Air Force Base ("Luke") Air Installation Compatible Use Zone (“AICUZ”) runs along the
northwestern portion of the property. See Figure 2.1.

z 8
3
» .o ‘ : g §
e» 3
g =
b% E
Marbella ‘
Luke
AFB Ranch
2

Figure 2.1 —- Area Map

2.3 Topographic Conditions

The property ranges in elevation from approximately 1,086.5 ft at the northeastern corner of
Marbella Ranch to a low of 1,060 ft at the southeastern corner of Marbella Ranch. Historic
drainage is along a line from the center of the property at the north border through the

ARICOR
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southeastern comer. This historic drainage has been cut-off by the Dysart Drain, which runs
easterly through the center of the project. Accordingly, the northern portion of the property
drains from both the east and west towards the historic drainage and then south into the Dysart
Drain. The southern portion of the property drains along the historic drainage to the
southeastern corner of the property.

2.4 Proposed Development

Marbella Ranch is an approximately 365 acre property currently owned by El Paso Natural Gas,
LLC (“El Paso™). The Property is under contract to TRS 8, LLC who will develop the Marbella
Ranch project. The Property is currently zoned Rural-43 by Maricopa County.

On March 3, 2014 TRS 8, LLC filed with Maricopa County Case CPA2014002 — Comprehensive
Plan Amendment and Case 22014011 — Rezoning Request. The requested plan amendment
and rezoning request is for a Multiple-Family Residential (R-5) Residential Unit Plan of
Development ("RUPD") zoning district on the property outside of the AICUZ line for single family
detached and attached residential subdivisions with a variety of lot widths, as well as the
potential for multi-family residential (apartment units). The maximum number of dwelling units
on the Property will not exceed 1,260 units. The portion of the property within the AICUZ lines
is planned for open space or industrial uses. Luke supports the Rezoning Application and
Comprehensive Plan Amendment.

Marbella Ranch will be developed in phases. Phase 1 of Marbella Ranch is located in the
southern portion of the property and is planned for 600 single family homes. Construction of
the first phase of the development is scheduled to begin in 2016 and is expected to take
approximately five years to build-out.

Phase 2 of Marbella Ranch is located in the northern portion of the property and is planned for
660 dwelling units and includes a 50.5 acre industrial parcel. The current plan is for 300 single
family homes and 360 apartment units in the residential portion of Phase 2. However, the R-5,
RUPD zoning provides flexibility in regard to what type of residential units are constructed.
Accordingly, this report will consider all units in Phase 2 to be single family homes so that
projected demand is not understated.

Construction of Phase 2 of the development is expected to begin about two years after the start
of Phase 1 and is expected to take approximately five years to build-out. Overall project build-
out is expected to take approximately seven years with home sales estimated at 200 units per
year.

Figure 2.2 is a development map for Marbella Ranch.
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3. Design Criteria

All design criteria are in accordance with the requirements of Liberty as presented in Liberty’s
Development Guide for Maricopa County Properties dated October 22, 2009.

Liberty specifies the demand criteria as shown in Table 3.1.

Table 3.1 — Liberty Demand Criteria

Ave. Day Max Day Peak Hour
Land Use Demand (gpcd) Capita/DU Peaking Factor | Peaking Factor
Single Family 150 3.2 1.8 3.0
Muiti Family 110 2.0 1.8 3.0
Commercial 1,700 gpd/acre n/a 1.8 3.0
Developed Open
Space 1,800 gpd/acre n/a n/a n/a

Liberty establishes the additional water system criteria presented in Table 3.2.

Table 3.2 — Additional Water System Criteria

Category Criteria
Minimum Pressures 55 psi static

40 psi @ peak hour
20 psi @ max day + fire

Maximum Pressures 90 psi static unless individual pressure reducing valve installed
on customer side of meter and approved by Liberty

Velocity and Headloss 8 fps maximum velocity (distribution system)
2 fps min. and 6 fps max (well transmission)

Fire Flows Residential <3,600 sq. ft — 1,500 gpm for 2 hours

Residential >3,600 sq. ft — Per 1997 UFC
Commercial — 3,000 gpm for 3 hours

Storage Requirements Equalization — 30% of Maximum Day

Emergency Reserve — 10% of Maximum Day
Booster Pumping Firm Capacity — Greater of Max day + fire or peak hour demand
Well Capacity Firm Capacity — Equal to Maximum day demand

The water distribution system design for Marbella Ranch was based on the design criteria as
provided by Liberty. However, since Liberty does not specify a demand for industrial uses, after
consultation with Liberty, a demand of 850 gpd/acre was selected as appropriate for the
planned industrial uses in Marbella Ranch. Table 3.3 summarizes the water master planning
factors utilized f