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COMMENTS THE SOUTHWEST ENERGY EFFICIENCY PROJECT 

The Southwest Energy Efficiency Project (SWEEP) appreciates the opportunity to convnent on the 
Commission Staff notice describing a sample process for considering rate design issues at the beginning 
of a utility rate case. 

SWEEP remains significantly concerned about any process that would resolve rate design 
issues in isolation from a full rate case proceeding 

SWEEP’S position remains consistent] : We have significant concerns about any process that would 
resolve specific rate design issues or any rate design issues for a particular group of customers in 
isolation from a full rate case proceeding. 

SWEEP shares many of the specific concerns articulated by Freeport-McMoRan Copper & Gold Inc., 
Arizonans for Electric Choice and Competition, the Residential Utility Consumer Office, Western 
Resource Advocates, and the Solar Energy Industries Association. In particular SWEEP believes that a 
“bifurcated” rate case process would be detrimental to the public interest because it would hinder public 
participation; limit the ability of the Commission to fully consider important trade-offs; and inhibit 
creative solutions via settlement. 

SWEEP supports a generic proceeding or a workshop process to discuss a broad range of 
rate design issues 

A generic proceeding or workshop process would offer the Commission and stakeholders the best forum 
to explore rate design issues across companies and to examine models that have been effective in other 
jurisdictions. SWEEP believes a broad, open conversation is necessitated in order to understand how 

’ See SWEEP comments filed on August 8,2014 in Docket No. E-01345A-13-0248: Southwest Energy Efficiency Project. 
“Re: E-01 345A-13-0248, In the matter of the application of Arizona Public Service Conipany for approval of net metering 
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significant chaiigcs to ratc dcsigii would impact ratcpaycrs, Iiiarkct actors, sharcholdcrs, and tlie utility 
busincss model. For exaniplc, one ratc design chaiigc utilitics might scck would be a significant incrcasc 
in the basic monthly service charge. A generic workshop process would allow thc Commission to 
cvaluatc this change and wlicthcr: 

Customers should be coinpensated for the shift in risk froin the utility to ratepayers; 
Utility services to customers should be enhanced in step with tlie basic scrvice charge increase; 
Performance standards should be enacted to ensure that the utility reinaiiis coiiiiiiitted to cost 
efficient operations; and 
Innovation and customer adoption of emerging technologies would be impacted. 

Notably, these important and other related issues would be challenging to address in a bifurcated rate 
case process that determines rate design separately from a final determination of rate of return, revenue 
requirement, utility performance inetrics, etc. 
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