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[N THE MATTER OF THE APPLICATION OF 
CHAPARRAL CITY WATER COMPANY FOR A 
DETERMINATION OF THE CURRENT FAIR 
VALUE OF ITS UTILITY PLANT AND 
PROPERTY AND FOR INCREASE IN ITS 
RATES AND CHARGES BASED THEREON. 

BEFORE THE ARIZONA 

DOCKET NO. W-02113A-13-0118 

DECISION NO. 74568 

NOTICE OF COMPLIANCE FILING 

COMMISSIONERS 

BOB STUMP, Chairman 
GARY PIERCE 
BRENDA BURNS 
SUSAN BITTER SMITH 
BOB BURNS 
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In compliance with Decision No. 74568, Chaparral City Water Company hereby files the 

attached plan on how it might achieve a more balanced, reasonable and appropriate capital 

structure as a compliance item in this docket. In order for this plan to work it will require future 

financing approvals from the Commission. 

RESPECTFULLY SUBMITTED on October 20,2014. 

Rate Analyst 
EPCOR Water Arizona, Inc. 
2355 W. Pinnacle Peak Rd, Suite 300 
Phoenix, AZ 85027 

Original and 13 copies filed 
on October 20,2014, with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Copies of the foregoing emailed 
on October 20,2014 to: 

Brian K. Bozzo 
Compliance and Enforcement Manager 
Utilities Division 
1200 West Washington Street 
Phoenix, AZ 85007 



m 
N. 

'4 

m 
N Lo 

r 

m m 

0 
3 
2 m 

s 
Is: 
m 
P 

m m e 4  m m m 

m m 
N. 

'4 
2 
.- 

N m 

2 
2 m 

69 e 4 m  m m e4 

e 4 e 4 e 4 m  e4 e4 e4 e4 

1 
Lo x 
0 

m m 
N. 

rq 
N 10 .- 

m m m t e  m m e4 e4 

k .- 
r: 
P 
.-. 

e 4 m - m  e4 e4 m 

m m 
a. 
b 
2 
P 

H m 

e 4 m e m  e4 e4 

m e4 e4 

2 x m 

m m 
a. 

'4 
2 .- 

e 4 e 4 m m  m e4 e4 

k m 

2 
N 

m 
N. 

14 
N 10 

.- 

i? 

B 
10. 
r 
0 

N 

m m e 4 m  e4 e4 e4 e4 

k w 
2 
r 

e 4 e 4 m m  e4 e4 e4 m 

k 
4 
9 

m 
b 

0 

N 

8 
2 

a 
m e 4  e4 

2 s 
L 
2 

e4 e4 m 

$ 
N 
f 
3 
0 

u) v 
a, x 
6 

OI 

0 -I 

.- N 10 w m al 

3 



m m y f m  

y f m  yf 

m m m m  

m m m m  

r N  P 



Chaparral City Water Company 
Docket No. W-02113-13-0118 

Compliance With Decision No. 74568 
Plan to Achieve More Balanced Capital Structure 

Existing Debt Principal Repayment Schedule 

.... - ... Schedule A ~ . . . . . . . . . .  - Payment Schedule ..._. ........ to Chaparral Water Company Promissory Note .__._,. "... ........ .._.__.._ ...... ~ . - . . . . . . . . . .  ...-.. .. ..," . _ ^ _  . .".... 

i I 

r._" . . . . . . . . . . .  : . . . . . .  -II_ ........ ___"__ -.. ............. i . . "  . 
i ' i . ~.~ 9,!%5~000 _ x  .-ll.l.*..." .,., ........ .-.~" ..-. ................. . ; . . . . . .  15- 

......... ....... .~-,-. .. .... Total 

F:\Rates\Regulatory Compliance\Chaparral Compliance Filing\74568- Cap Structure Plan\74568-Capitai Structure Plan.xlrx [LTD Amort] 
Page 3 of 3 
10/20/14 
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DOCKET NO. W-02113A-13-0118 

5.  

6.  

A rate of return of 8.95 percent is just and reasonable in this case. 

The rates and charges and terms and conditions of service established herein are just 

md reasonable and in the public interest. 

7. It is reasonable and in the public interest to require CCWC to make a filing in this 

locket within 120 days of this Decision setting forth its consideration of plans to rectify the 

mbalance in its capital structure relative to the capital structures of its parent companies, and to put 

X W C  on notice that in future ratesetting proceedings, regardless of whether CCWC has chosen to 

,ebalance its capital structure, CCWC can expect that a hypothetical capital structure will be 

;onsidered. 

ORDER 

IT IS THEREFORE ORDERED that Chaparral City Water Company is hereby authorized 

Lnd directed to file with the Commission, on or before June 30, 2014, revised schedules of rates and 

:barges consistent with Exhibit C attached hereto. 

IT IS FURTHER ORDERED that the revised schedules of rates and charges shall be effective 

’or all service rendered on and after July 1,201 4. 

IT IS FURTHER ORDERED that Chaparral City Water Company shall provide notice to its 

:ustomas of the revised rates and charges, in a form acceptable to the Commission’s Utilities 

3ivision Staff, in its next regularly scheduled billing. 

IT IS FURTHER ORDERED that Chaparral City Water Company shall file, within 120 days, 

3s a compliance filing in this docket, a plan including analysis on how it might achieve a more 

Dalanced, reasonable, and appropriate capital structure. 

IT IS FURTHER ORDERED that the rates approved herein include Chaparral City Water 

Company’s requested five year annualization of the 60 months of deferred Central Arizona Project 

Municipal and Industrial charges associated with the additional 1,93 1 acre-feet Central Arizona 

Project allocation approved in Decision No. 71 308, which annualization excludes any interest or 

other carrying charges. This annualization shall be subject to true-up in a future rate case if it results 

in an over- or under-collection of the authorized deferral amount. 

IT IS FURTHER ORDERED that the Low Income Program as proposed by Chaparral City 

60 DECISION NO. 74568 


