
OCT-5-2014 07:21 FROMEBILL HRNSEN, 16235569873 T 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

13 

19 

20 

21 

22 

23 

24 

25 

26 

27 
28 
29 

BOB STUMP - Chairman 
GARY PIERCE 
BRENDA BURNS 
BOB BURNS 
SUSAN BITTER SMITH 

, :-, :J cOMM 
;;<KET CON 

n\r THE MATTER OF THE APPLICATION OF 
ARIZONA-AMERICAN WATER COMPANY, AN 
ARIZONA CORPORATION, FOR A 
DE"TRMMATION OF THE. Cl JRRENT FAIR 
VALUE OF ITS UTILITY PLANT AND 
PROPERTY AND FOR INCREASES M ITS 
RATES AND CHARGES BASED THEREON FOR 
UTILITY SERVICE BY ITS ANTHEM WATER 
DISTRICT AND ITS SUN CJTY WATER 
DISTRICT, A N D  POSSTRLE RATE 
CONSOLIDATION FOR ALL OF ARIZONA- 
AMERICAN WATER COMPANY'S DISTRICTS. 

M THE MATTER OF THE APPLICATION OF 

ARIZONA CORPORATION, FOR A 
DETERMINATION OF T I E  CURRENT FAIR 
VALUE OF ITS UTILITY PLANT AND 
PROPERTY AND FOR INCREASES M ITS 
RATES AND CHARGES BASED THEREON FOR 
UTILITY SERVICE BY ITS ANTHEIWAOUA 

WASTEWATER DISTRICT AND ITS SUN CITY 
WEST WASTEWATER DISTRICT, AND 
POSSIBLE RATE CONSOLIDATION FOR ALL 

COMPANY'S DISTRICTS. 

ARIZONA-AMERICAN WATER COMPANY, AN 

FRIA WASTEWATER DISTRICT, rrs SUN CITY 

OF ARIZONA-AMERICAN WATER 

The Community o f  Sun City West, 

pereby moves to speak on t h e i r  behalf 

!lockets i d e n t i f i e d  above for t h e  purp 

bbjection to the Consolidation Propos 

ly name is W.R.  ill) Hansen, Presid 

Residents Associatlon of Sun City Wes 

For the purpose of t h i s  presentation, 

Six relate to the process,7th,addr@sr 
the  Consolidation Plan, 
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DOCKET NO, W-0 1303A-O9-0343 

Arizona Corporation Commission 

DOCKET NO. SW-O1303A-09-0343 

Presentation by W.R.  Hansen, 
President of the Property Own- 
ers & Residents Association o f  
Sun City W e s t ,  Arizona. 

through i t s  signed lntervenof 

to intervene in the above 

3e of express ing  i t s  emphatic 

1 advanced by EPCOR Utilit ies.  

I t  of the Property Owners & 

, Arizona. 
we shall advance Seven concern 

!G 5 areas cf -on 
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I. POTENTI.AL MISINTERPRETATION OF 

Initially,this I s  a technical issu 

there was a submission of petition 

Corte BoUa area, some of which we 

Sun C i t y  West- which is in strict 

However, they did not disclose th 

adjacent Developer Districts, not 

attention inasrmch as there i s  a 1 

Docketed material dated July 30,2( 

references,". .. complaint letters 
3/7/14 and included 2,320 s i g n a t u  

Bella subdivision & Sun City Wesl 

are residents of  Sun C i t y  West is 

examination of street addresses vi 

resident. homeowners in Corke Bel 

It should be understoad that Cor 

separate & distinct from Sun Cit 

favor consolidation as strongly 

The confusion wus manifested by 

upon the origination 06 Corte Be 

Zip Codr,85375, & Qur community 

never made clear nor offered. S 

as it has  in the instant case. 

I,. RANGE OF RATE CRITICISM INVALJ;! 
Some of the Cortc Bolla critics 

it the 5.9 to 1 range  of l o w  rate to 

or exhibit by EPCOR, reflecting the 

istricts in the major mctro area of 

-2- 

DOCKET NO. W-0 130314-09-0343 ET AL, 

ETITI0NER.S ApDRE,SS : 

' we c a l l  to your attention since 

submitted by homeowners in the 

e bearing the return address of 

compliance with Post Office protocol 

t they reside in Corte Bella or 

Sun City West. This r i s e 5  to your 

>tentially misleading statement in 

14, @ the bottom o f  page 4 it 

were filed with the Commission on 

es who are homeowners in the C o r t e  

," The statement tkat some of these 

open to conjecture since only minutc 

luld distinguish whether they were 

a or Sun City West. 

e Bella i s  a gated golf community 

West and would be presumed to 

s Sun CiCy West opposes it. 

h e  U.S. Postal Dept. who designated 

la that t h e y  would use the same 

ame for t h e l r  address, far reasons 
causes considerable confusion, 

~f the present plan are  disturbed 

high. Yet In material advanced 

range of pates in Wastewater 

Phoenix, t h e  range i s  7.7 to 1, 
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predictable and thus  avoidable. 
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Likewise, if Sun C i t y  West had an 

DOCKET NO. W-0 1303A-09-0343 ET AL. 

invested charge in that plant, 

-3- 
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DOCKET NO, W-Ol303A-09-0343 ET At .  
i 

yet unanswered. I conclude this s ctfon by underscoring that there 

there i s  a need for a more d e t a i l .  d study of Agua Fria's high rate, i 
IV PRESENTATION OF CONSOLIDATION 1 S ESS.ENmLLY A SUBT.ERFWsE: 

Rather than study t h e  more sophis t! icated aspects of the cause of 

high rates in t h e  A q u a  Fria Distr'ct, the EPCOR Company quickly 

ran out their "Consolidation" proposal as a different and distracting i 
plattorm to address once more that I i s sue  which was defeated EOr 

I both proposed wastewater ~lr water nsolidation in t h e  past 5 years. 

A t  i t s  v e r y  core i t  can be faulted on the grounds it destroys the 

fundamental purpose & function of our Commissioners, which I s ,  to 

determine the f i n i t e , " c o s t  of ser 1 ice." That is the distinctive 

quality that separates one compan ' e  efficiencies from the other  

so they  can hold t h e i r  r a t e  down. But in consolidation, cost 

accounting costs as the prooccupa ion of the u t i l i t y  company, In 

that quest we will have blinded m ch  of t h e  pertinent data t h a t  

Commissioners & Staff have been a 4 customed to in t h e  reviewing 

process. Data will become more ge ralized and spreadA over non- 

s p e c i f i c  areas that abscure the I. d. cale of the problem. The controver- 

s i a l  conversion will forever close the door on a tried B true System 
that  has been honored and respectek3,whils incentivizing our economy 

a n a l - p i s  get5 minimized because it  I become more evaoive w i t h  less 

by rewarding unique and innovated 1 approaches to cost economy. These 
I 
I 
I 

concepts w i l l  become immaterial and ambigious under c o n s o l i d a t i o n .  

In it place we t r o l l  for the large!r,more efficient d i s t r i c t s  to 

subsidize the smaller, less efficl.:ent d i s t r i c t s  while embracing a 

a less common economic p r i n c i p l e .  

- 4 -  
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V. SHARED CONSTRUCTION COST BENEF 

Proclaiming shared construction c 

i s  in reality a misnomer. Its l u s t  

that your district is t h e  only one 

j e c t  and you'll divide your cost  F 

your project will be divided by fj 

that 4 other community projects ha 

amounts that EPCOR has specified b 

identified the 2nda,3rd, & 4th. con 

the cost construction benefit. 

Taking Sun City WesC a6 an example 

with a $ 1 . 0 6  shared cost for our 9 

i f  we were to handle it under our 

that  looks great until you start e 

community projects and suddenly m.4 

bumps my surcharge up to $ 4 . 2 3 .  5 

for Russell Ranch, modestly a6sume 

is up to $5.82,  more than $2 bucks 

would have been. Based on the pul 

Consolidation hurts rather than hi 

'T EVASIVE INFORMATION ON EPCOR'S El 

Unmentioned by EPCQR are expansion 

in t h e  minutes of M.A.G. meetings I 

heard nothing about this but it doe 

the Agua Fria District and therefai 

From these outside eources I've lei 

has signed .qgreements on 3,600 aca 

Regional Water Reclamation Facilit 

-5-  

DOCKET NO. W-01303A*09-0343 ET AL, 
I 

:T A MISNOMER: 

~ s t  improvements as a s t a r  b e n e f i t  

:r is  predicated on the assumption 
with a capital improvement pro- 

y five. Now there's truth  that 

Ire but the fiction lies in the fact 

re been named, 3 with precise 

ith estimates of cost. Once you've 

nunity project, yw've vaporized 

, according to staff, we'd start 

a .9  M. p r o j e c t  vs. $ 3 . 7 9  rate hike 

Jurrent Self Reliant proc.ess. Well 

lding my contribution for the other 

share for the first other two 

ince no cost has been announced 
$ 7 . 5  M. end now my shared cost 

over what my S e l f  Reliant cost 

lsihed areas that need projects, 

Ips. 

PANSION PLANS 

plan floating an the Internet and 

a s t  spring. A t  our hearings, I ' v e  

s relate to potential costs for 

e should have been disclosed. 

rned that the City of Glendale 

cs of their 10,880 dcrr West Valley 

y .  This is a huge 17 square mile 
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area,west of Luke Air Force Base, 

Camelback. 

EPCOR has purchased 40 acres with 

enjoys a gravity flow from the en. 

the circumstance for wastewater i: 

appointed as the official adminis 

ly will build a $125 M. facility 1 

Earlier this yeas, EPCOR approach1 

this area as an answer to t h e  Rus, 

Commissioners we're less than res1 

portion of this cost to the Agua : 

pause for greater exposure to EPCi 

to one of our districts, 

T.LCONSOLIPATION PIL8.N IS DISCRIMINA' 

It appears that your own rate parii 
i l a b l e w i t h  factors that have a wid1 

omposition. 
A .  The plan discriminates agalins 

55 years for Sun C i t y  & 3 5  yo< 

amoxtized their orginal inves 

retroactively asking them to 

only 5 to 10 years of age in 

their investment. 

B.The Plan discriminates against 

who are the largest, most camp' 

factors which instinctively af 

the other districts-which invo 

many as 9- Agua Fria)  in dis ta l  

- 6 -  
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s o u t h  af Paaria Dr, North of 

the area in the SW corner, which 

ire rest of the area-much like 

Sun C i t y  West. EPCOR has been 

r a t o r  of the district and ultimate- 

n that site. 

9 the COmmissioners about  utilizing 

el1 Ranch problem. While the 

3nsive to the idea oE attaching a 

cia District, it does give us 

R ' s  expansion Plans as they relate 

DRY ON 5 E V I A . L  GROUNDS 

g on an even rate bas i s  is irrecuri-- 
disparity in their funaamental 

the t w o  oldest communities; 

cs for Sun City West, who have 

ments and,by your action y9u are now 

houlder the burden of communities 
he process of begining to amortize 

communities like the 2 Sun Cities, 

c t  in the entire dis tr i c t ,  bearlng 

ord economy of scale, Conversely, 

ve multiple communities (some as 

t points that presumeably average 
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C.The plan discriminates on 
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location, versus over 22,000 out- 

in Sun City West in a single 

a volumetric consumption basis 

inasmuch as the two Sun Cities 
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an equal rata. 

und 

w i t h  an average reduction of 5 6 8 ,  gifted by gouging t h e  
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5 years, and went 2 years 

of the burden to fund 100 

reduction has all t h e  app 

Social Seuriky Symbol and 

s t r o k e  of t h e  discriminat 

plan. 
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I 

Mithout any increase .  The shift 

of t h e  56% subsidy of Ento 

arances of pickpocketing the 

perhaps is t h e  most egregious 

cy  a spec t s  of the Consolidation 

w . R = Hansen, Pres 
Property Owners & Residents Assoc 


