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BEFORE THE ARIZO 
- *  

COMMISSIONERS Arizona Corporation Commission 

BRENDA BURNS 
BOB BURNS 

BOB GARY STUMP- PIERCE CHAIRMAN DOCKETED 
*UG 1 3  2014 . .  

SUSAN BITTER-SMITH 

IN THE MATTER OF THE APPLICATION OF 
DOUBLE DIAMOND UTILITIES, INC. FOR A 
CERTIFICATE OF CONVENIENCE AND 
NECESSITY TO PROVIDE WATER SERVICE 
AND WASTEWATER SERVICE 

Docket No. WS-20543A-07-0435 

MOTION FOR EXTENSION OF 
COMPLIANCE DATES 

Double Diamond Utilities, Inc. (“DDU”), through undersigned counsel, hereby moves to 

extend five compliance dates initially established in Decision No. 70352 (May 16, 2008). This 

request arises from the continuing downturn in the economy, particularly in the housing and 

development markets in Mohave County, that continue to cause delay in the timetable for the 

development covered by DDU’s Certificate of Convenience and Necessity (“CCN”). While DDU 

is aware that it has made multiple requests for extension of compliance dates for the five items, 

DDU believes extraordinary circumstances exist to justifi an additional extension. 

The five compliance items that require extension of the current December 14, 2014 

compliance date are: (i) filing of the Approval to Construct for the water system for Phase 1 of the 

initial phase of The Ranch at White Hills project; (ii) filing of the General Permits for Phase 1 of 

the initial phase of the wastewater plant for The Ranch at White Hills; (iii) filing of the Aquifer 

Protection Permit for the wastewater division; (iv) procuring a performance bond or irrevocable 

sight draft letter of credit in the amount of $500,000; and (v) retaining a Certified Operator (and 

related notification to the Commission). 

The current compliance date for these five items is December 31, 2014, established in 

Decision Nos. 73134 (May 1, 2012) (for items (iv) and (v)), and 74042 (August 16, 2013) (for 
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items (i) through (iii)). DDU requests that the deadline for filing these compliance items be 

extended: 

until December 3 1,2019, for items (i) through (iii); 

until December 31, 2019, or until 30 days prior to serving its first customer, 

whichever comes first, for item (iv); and 

until December 31, 2019, or until six months prior to serving its first customer, 

whichever comes first, for item (v). 

Further, DDU believes extraordinary circumstances exist to justig the requested 

extensions, as discussed in the following sections. In short, DDU (and its affiliated entities) have 

expended approximately $3,293,774 in drilling wells, have spent substantial time and money 

developing centrally-planned water and wastewater systems, obtained Analyses of Adequate Water 

Supply from the Arizona Department of Water Resources (“ADWR’), and obtained and 

maintained franchise agreements. Further, all of the property master plan approvals for White 

Hills remain in place; in addition, all property taxes for the development are up-to-date and 

diagramming and platting for the development continues. 

Finally, DDU submits that a five-year extension is appropriate. As noted, DDU has 

substantial investment in fixed assets necessary to provide utility service. Moreover, the 

outstanding compliance items will take significant time to complete. For example, obtaining the 

Aquifer Protection Permit for DDU will likely take longer than two years to process through the 

Arizona Department of Environmental Quality (“ADEQ”). 

A. Background 

In Decision No. 70352, DDU received a CCN to provide water and wastewater service to 

the initial phase of The Ranch at White Hills (“White Hills”), a large master planned community 

located between Kingman and Las Vegas. As set forth in the Decision, DDU is a developer- 

owned utility that will ultimately serve the entire White Hills development. Leonard Mardian is 

the President of DDU. The initial phase constitutes approximately 10% of the overall 

development and is located in Section 3 1, Township 28 North, Range 19 West, in Mohave County. 
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The owner and developer of this parcel is Arizona Acreage, L.L.C. Leonard Mardian is the 

manager of Arizona Acreage. 

The Decision sets forth numerous compliance requirements that were due at various times 

fiom when the Commission issued Decision No. 70352. DDU has met several of those 

compliance requirements, including filing its rate tariff, its curtailment tariff, its backflow 

prevention tariff and its Water Conservation Plan. The following five items remain that are tied to 

development of White Hills commencing: (i) filing of the Approval to Construct for the water 

system for Phase 1 of the initial phase of The Ranch at White Hills project; (ii) filing of the 

General Permits for Phase 1 of the initial phase of the wastewater plant for The Ranch at White 

Hills; (iii) filing of the Aquifer Protection Permit for the wastewater division; (iv) procuring a 

performance bond or irrevocable sight draft letter of credit in the amount of $500,000; and (v) 

retaining a Certified Operator (and related notification to the Commission). 

Construction cannot begin until the permits identified in items (i) through (iii) are obtained; 

and it will take significant time after obtaining those permits before the facilities can be 

constructed and service commenced. The timing to obtain those permits, however, is dependent 

on the real estate market recovering to the point that it makes sense for the White Hills 

development to begin. 

As the Commission is well aware, the real estate markets in Arizona, particularly new 

housing developments outside the large metropolitan areas, suffered mightily since the economy 

experienced its precipitous downturn. The suffering continues. The White Hills development in 

particular had already been delayed due to the past delays in the construction of the Hoover Dam 

Bypass bridge. Although Leonard Mardian and the other landowners involved in White Hills still 

intend to proceed with the development, common sense and good judgment continue to dictate that 

the timeline for the development be pushed back. At this time, the recovery has still not returned 

the economy in Mohave County to its status before the downturn occurred. Even so, significant 

time, money and planning have been expended towards developing White Hills. 
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B. 

Regarding compliance items (i) through (iii), those items require extensive and expensive 

engineering to prepare proposed system designs to ADEQ for approval of the necessary permits to 

begin construction. The Commission had previously granted extensions of these items for DDU 

first until December 31, 2012 (in Decision No. 72008 (December 10, 2010)) and then until 

December 31, 2014 (in Decision No. 74042). Nevertheless, given the current slow pace of the 

recovery, the continuing effects of the economic downturn and the delayed development of White 

Hills, DDU believes it is still not a prudent time to incur these expenses. Moreover, the overall 

plan of the development may be modified to meet the new demands of the recovering markets and 

the emerging renewable energy development in the vicinity of White Hills. These changes could 

affect the location of large backbone plant, water production and wastewater treatment facilities. 

Premature engineering would result in increased and unnecessary costs. DDU is requesting until 

December 3 1, 20 19 to file those items with the Commission - as that may be enough time for the 

economy to recover and for the White Hills development to commence. 

Extension of the December 31,2014 Compliance Dates. 

Moreover, these compliance items are likely to take significant time to obtain. For 

example, in order to obtain the Aquifer Protection Permit, DDU will need to retain engineering 

consultants to prepare the application. This application will be specific as to the conditions at 

White Hills and current ADEQ requirements. Once completed, DDU will submit the application 

to ADEQ for processing. It is likely that this process will take longer than two years. 

Regarding item (iv), the Commission originally required DDU to procure and file a 

performance bond or letter of credit in the amount of $500,000 by December 31, 2008. The 

rationale for requiring the bond, as set forth in Decision No. 70352 (at page 16) is “to ensure that 

the applicants would be able to continue operations for a reasonable period of time without a 

related entity’s financial support, if necessary.” The Commission granted extension requests for 

this item in Decision Nos. 70947 (April 7, 2009) and 73 134. The current requirement is that DDU 

must file its performance bond or letter of credit to “30 days prior to serving its first customer or 

December 3 1,2014, whichever comes first.” DDU now requests that the Commission extend this 

4 



compliance condition to “30 days prior to serving its first customer or December 31, 2019, 

whichever comes first.” Extending the bond compliance date will still provide the public benefit 

intended by the bond. The same justifications for approving the previous requests apply to this 

request. First, there will be no customers receiving service in the near future. Second, given the 

current condition of the financial and credit markets, DDU believes that the terms of any bond or 

letter of credit will be more palatable in the future compared to now. Finally, not restricting funds 

through the bond or letter of credit now will allow DDU to move forward with other permitting 

activities necessary to emplace the infrastructure that will ultimately serve the customers. 

Regarding item (v), DDU believes that it would be premature to retain a Certified Operator 

now, given that development will not occur by December 3 1, 2014. The same justifications for 

granting extensions for this condition (in Decision Nos. 70947 and 73134) also apply to this 

request. First, retaining a Certified Operator too far in advance of the commencement of operation 

does not make sense, particularly in this economy. Second, DDU believes that it will be difficult 

to enter into a cost-effective and prudent contract for services that may not be needed for some 

considerable time. Third, DDU would prefer to wait until a date closer to the date of operation to 

contract with the Operator to better ensure that the Operator will be able to meet its contractual 

obligations. Thus, DDU now requests that the Commission extend this compliance condition to 

“six months prior to serving its first customer or December 3 1,201 9, whichever comes first.” 

It remains clear that it will take time for this area to recover to the point where 

Nevertheless, development will come to this area and the development will again occur. 

commitment remains to develop White Hills. Attached as Exhibit 1 is the letter from Leonard 

Mardian (on behalf of Arizona Acreage, L.L.C.) indicating the continuing desire for both water 

and wastewater service from DDU. Nevertheless, White Hills will benefit from the completion of 

the Hoover Dam Bypass and the establishment of a major interstate corridor in this area (the future 

Interstate 11 using US. Highway 93) together with close proximity to major utility facilities 

(electric transmission, fiber-optic cable, etc.) in the area. Thus, DDU requests additional time to 
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meet the compliance requirements related to the engineering of the substantial backbone plant for 

the initial phase of the development. 

C. 

DDU believes circumstances leading to its requesting this extension are beyond DDU's 

control and through no fault of its own. DDU obviously did not cause the economic downturn and 

did not contribute to its exacerbation. DDU is not the entity preventing the recovery from 

occurring at a brisker pace. Further, DDU has committed substantial time and effort toward 

establishing and building the necessary infrastructure to provide safe, reliable and adequate water 

service. Given the costs DDU has incurred and the continued laggard pace of the economic 

recovery, the Company believes the following factors show extraordinary circumstances exists to 

justifi the extension requests for items (i) through (v): 

Extraordinary circumstances justify the extensions requested. 

1. DDU (and its affiliated entities) have spent approximately $3,293,774 to construct 

wells, which is the basis for DDU's centrally-planned water system. A list of the costs 

for the specific items, including the wells drills and costs expended for drilling these 

wells, is provided as Exhibit 2 to this application. Having a centrally-planned water 

system is clearly preferable over each unit having its own standalone well - such as to 

implement conservation practices and best ensure efficient use of water. Mohave 

County supports the White Hills development, due to the commitments made to 

carefully manage the Hualupai Basin and Detrital watersheds - as well as to implement 

an organized framework for future water planning throughout the County. 

2. DDU has also expended substantial time to plan for a central wastewater system, which 

is preferable over individual septic systems. DDU seeks to avoid the situation of 

having to convert septic systems to a centrally-planned wastewater system, the 

problems of which are well-documented in Mohave County. DDU is seeking to avoid 

the additional costs and burdens by establishing a centrally-planned wastewater system 

from the beginning (and avoiding septic altogether), along with having both DDU and 

developers involved in the construction of the necessary infrastructure for both 
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wastewater and reclaimed water use. DDU still intends to use reclaimed water for 

assisting in irrigation of parks and golf courses, another benefit of a centrally-planned 

wastewater system. 

3. The developers and landowners obtained letters of adequate water supply from ADWR 

for White Hills and the combined Mardian Ranch development as follows: 

0 Detrital Basin approval granted on April 1 1,2006. 

Hualupai Basin approval granted on January 8,2007. 

Further, over $500,000 was spent, separate and apart from well-drilling, to obtain 

adequate water supply letters. Those approvals give authorizations equating to serving 

48,000 homes, and are attached as Exhibit 3 to this request. 

4. DDU has obtained and maintained the franchise agreements for water and wastewater 

service, as well as natural gas, electric, telephone and fiber optic service. All of the 

agreements, except the fiber-optic service agreement, are effective through 203 0. 

5.  All property master plan approvals have been kept in place and all property taxes are 

up-to-date for White Hills. By contrast, many other developers in the area have either 

filed for bankruptcy or lost or sold their properties. The total Mardian Ranch 

Combined Master Plans have been approved for 60,000 dwelling units, with White 

Hills, comprising approximately 25,000 dwelling units. White Hills has the strong 

support of Mohave County; this is due in part to the commitments made to develop in 

an environmentally sustainable and organized fashion. The development is more 

attractive as a bedroom community for the metropolitan Las Vegas area, because of its 

proximity to the future Interstate 11, which will use U.S. Highway 93 in Mohave 

County as part of the "Canamex Highway" (from Mexico to Canada) and which is now 

a high priority transportation corridor. 

6. Diagramming and platting for the development, including delineating the phases, 

identifying the locations for water and wastewater infrastructure, and reclaimed water 

infrastructure, has commenced. Diagrams for the initial phase are attached as Exhibit 4 
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to this request, and demonstrate the significant time, effort and investment made 

towards developing White Hills. This also includes finalizing road designs for the 

initial phase, and continuing to develop the highway designs for the entire White Hills 

and Combined Mardian Ranch development. 

7, Leonard Mardian remains in contact with residential homebuilders for one or more 

sections of land. 

Put simply, the commitment remains to develop White Hills. Significant investment - in 

time, money and effort - continues toward developing White Hills. DDU remains willing and able 

to serve White Hills. It is the only entity in the area capable of doing so. There are no other water 

or wastewater providers nearby to provide centrally-planned services to this developing 

community. Mohave County supports the development. To deny the extensions DDU requests 

would be contrary to the public interest. 

Further, while the real estate market in the area around White Hills has not yet improved to 

proceed with development, White Hills remains in compliance with the continuing and ongoing 

regulatory requirements. The impacts of the economic downtown are still being felt, the 

magnitude and length of which are extraordinary and unprecedented. Even so, the commitment 

remains to develop White Hills. These factors just$ DDU’s request. 

WHEREFORE, DDU requests that compliance dates for the following five compliance 

items in Decision No. 70352, as amended in Decision Nos. 70947, 72008, 73134 and 74042 be 

modified as follows: 

1. Permitting the filing of the Approval to Construct for the water system for Phase 

of the initial phase of The Ranch at White Hills project to occur on or before December 3 1,201 9; 

2. Permitting the filing of the General Permits for Phase 1 of the initial phase of the 

wastewater plant for The Ranch at White Hills to occur on or before December 3 1,20 19; 

3. Permitting the filing of the Aquifer Protection Permit for the wastewater division to 

occur on or before December 3 1,20 19; 
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4. Extending the time to procure a performance bond or irrevocable sight draft letter 

of credit in the amount of $500,000 until “30 days prior to serving its first customer or December 

3 1,20 19, whichever comes first”; and 

5 .  Extending the time to retain a Certified Operator (and related notification to the 

Commission) until “six months prior to serving its first customer or December 31, 2019, 

whichever comes first.’’ 

RESPECTFULLY SUBMITTED this 13th day of August 2014. 

Mi ael W. Patten 

One Arizona Center 
400 East Van Buren Street, Suite 800 
Phoenix, Arizona 85004 

Jas I! n D. Gellman 

Attorneys for Double Diamond Utilities, Inc. 

Original an$l3 copies of the foregoing 
filed this 13 day of August, 20 14, with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Copy shf the foregoing hand-deliveredmailed 
this 13 day of August, 20 14 to: 

Yvette Kinsey 
Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Janice M. Alward, Esq. 
Chief Counsel, Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
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Steve Olea 
lirector, Utilities Division 
bizona Corporation Commission 
1200 West Washington Street 
'hoenix, Arizona 85007 

3rian Bozzo 
Jtilities Division 
lrizona Corporation Commission 
1200 West Washington Street 
'hoenix, Arizona 85007 
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The Ranch at White Hills 
July 2,2014 

sion 

: Motion for 
Docket No, 

To whom it may concern, 

ch at White Hills (“White Hills”). I am also the manager 

utility service that DDU will p 

I understand that DDU ability to ect to submitting several items 

circumstances warrant 

ension could result in t financial harm and beyond any issues with 

roval of DDU’s extension request. 

Regards, 

% 
Leonard Mardian 
The Ranch at White Hills 

4132 So. Rainbow Blvd., PMB #324, Las Vegas, NV 89103 702*49!p1010 
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ARIZONA DEPARTMENT OF WATER RESOURCES 
Ofice of Assured and Adequate Water Supply 

3550 North Central Avenue. 2'"' Ftoor. Phoenix. Arizona 850 I2 
Telephone (6E)  77 t -8585 

Fax (6021 771-8689 

File Number: 
kcluprncnt: 
Complete Locntiow 

Land Ownem: 

April 1 I,  2006 

23-40 1774.0000 
Thc Ranch at White Hills 
f29N. R I9W, Scc. 2 1.29 & 33; 728N. R20W. Se 
1'28N. RI9W.Sec.9, 15,17,19.21.27,29,31,33 Z1W.Sec. 13&25: 
T27N. R2OW.Sec. 1,9,13.25.31 &35;  T27N. R19W,Sec. I .  3.9, 1 I ,  13, 15, 19.21. 
23.25.27.29.31.33 & 35: T25N, R21 W. See 35; T25 N. R20W. Sec. 3.5,7.9.11. 
IZ, 13,14,15. 17,19.21 L23; T25N, R19W,Sec.6.8.18&30: T24N. R20W.Sec, 
13,33 & 35. Mohave County, Arizona 
Thc Ranch at Templo Bar, LLC, B Nevada Iimited liability company; Joshua Tree. LLC, 
a Nevada limiied liability company: Arizona Acreag, LLC, a NevaJa litniled liability 
company; Arizona Land Development, Inc., a Nevada Corporation; Silver Basin, Inc.. a 
Nevada corporatiun; Cactus & Stuff, LLC, aNevada limited liability company: 
Fianncry & Allen LLC, a Nevada Iimi 
Nevnda limited liability cotriprtny and 
liability conipany as Owncrs 

liability Company: Gateway Idols. LLC, a 
ith Rtutch Commercial ILC, a Nevada limited 

The Arizona Department of Water Resourcccs has evaluated the Analysis af Adequate Water Supply application 
for The Rail& at White Hills pursuant to A,A.C, R12-15-723 and found the application to be complete and 
correct an March 31, 2006. The proposed development will consist of 20,500 Single-family and 4.500 Multi- 
family units. Thcrc will be a golf course and park areas within the development, The owner has iridicekd 
treated effluent will eventually be used to water these non-residctitid areas. Double Diamond Utilities will 
serve the master planned cummunity. Conclusions of the review are indicated below based nil the adequale 
water supply criteria refetenced in A.R.S. § 45-IOS and A.A.C. R12-15-701,715,723 risey. 

Physical, Continuous, and Legal Availability of Water for LOO Yearn 
On the basis of the Department's review, the Departmen1 has determincd that the applicant has 
demonstrated that 7,573 acre-feet per year of growidwater' and 2.734 acre-fcct per year of 
treated effluent projected at build-out will be physicaliy nvnilabla. which excceds the 
applicant's projected build-wt demands for the dcvelopment OF 7,976 acre-feet per year. The 
applicant ideiitifid Double Diamond Utilities as &he possible municipal provider. However. the 
application did not incfude a Notice of Intent to Serve form and is not within the service area 
boundaries of B water provider at this time. Individual Noticcs of Intent to Serve, evidetice of 
the municipal provider's l e d  authority to serve the subdivision. and eviderice of the 
wastewater heatment plant capacity will be required fw each application far B Water Adequacy 
Report. Legal and Continuous availability ofthe water are no1 proven at this time. 



9 Adequate Water Q d i t y  
The water provider’s sysleni has not been csrahlished at this tiiiie and therefore. applicatiliris for 
Water Adequacy Reports will be required to provide evidcllcc that the water supplies are of 
adequate quality, This water quality requirement of ai1 Analysis of Adquare Water Supply will 
be re-evalnated for each application fora Water Adcqiiacy Report. 

The tenn of this Aiialy~is nf Adequate Water Supply is ten years frum tlie date of thi5 letter and ma) trc: renewed 
upon request, subject to approval by the Department. Throughout the tcm of this deteriiiirirlioii. the 
Departrntiit, when reviewing other rcquests for adequate warer suppIy in the area will consider die projected 
demand of this devebpmenl. The demand projected for thjs development a s s ~ t n e ~  that the conservation 
measures the applicant has identified to the Departmcnt will he required for the homes in this developinelit. 
iiicluding the water and energy efficient hot water systems, effluent use requiremaits for public pork, large turf 
areas and golf courscs, low water use landscaping an the property. and watcr catchment systenis for most of tlic 
homes and commercial buildings. Additionally, if must be noted that based upon the Ii~iiited hydrogeuloyic data 
available for the proposed development area. the amount of groundwater that may be physically available io 
1.200 feef below land surface for this project may be limited. As additional hydrogeoto$c data becomes 
available. applicstions For Water Adequacy Reports and the determiriation o f  physical availability in Ihis 
analysis may be affected by that additional data. 

Prior to obtaining plat approval by the local platting authority and approval ofthe public report by the 
Department of Red Estate, a Water Adequacy Report must bc obtained lor each subdivision plat. Tbe 

nalysis of Adequate Water Supply may be used to demonstrats that groaedwater end 
hwted emuent suppfiey are physlcally available for at leasf I00 years for purposes of an application for 
Water Adequacy Report, unbs new hydrogeologic data indicates crtherwise. Applications for Water 
Adequacy Reports that follow the Analysb of Adequate Supply wilt need to referenee thfs letter. This 
determination may be invalidated if the development plan or  other conditians cbange matcrililly prim to 
filing for a Water Adequacy Report. 

Questions may be dirccted b the QfticeofAswed/Adquate Water Supply at (602) 771-8598. 

n 

V 
Water Management Division 

cc: Mohave County Board of Supervisors 
Christine Ballad, Moliave County Planning and Zoning 
Paul Beecher, City of Kingman 
Greg Walfacc, Enol Montgomery & Associates [Villages a~ White Hills) 
Herb Gucnther. AUWR 
Jotin Cad, ADEQ 
Sbve Olea, ACC 
Roy Tanney, ADRE 
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ARIZONA JMPART'MIENT OF WATER RESOURCES 
office of Assured and Adequate Water Sapply 

3550 North C d  Avrauc, PLabdnix, Atizoar 85012 
Tcicpborra (602) 77 1-8500 

FPX (602) 77 1-8689 

Kathy TockCtt-Hi~ks 
Project Manager 
MardienRaorh 
4132 S. Rainbow Blvd, PMB 324 
Lao Vcgns, MI 89\03 

Rt: Andysh of Adequate Water Sapply 
Mvdirn Rurch (DWR No. 23-4Mo211.oooO) 

Enclosed is thc Analyois of Adcquatc Wata Supply for Mwdiun Kanch. Devclvpav pvposing 
oubdividons within the W e r  planned community may rdw to lhis analysis in Lieu of a hydrologic study. 

If you havc questions regarding thc contenb.of this 1- or the application in perat, pleast do not 
kitare to contact Alan Dulaney at (602) 771 -8597. 

Sineady, 

Douglas W. Drmhaa Manager 
OfEceof hssrntd Water slrpply 

01 -ae-2887 ii :a KTHCONTRACTING 9287532225 
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ARIZONA DEPARTMENT OF WAI'ER WSOURCES 
Oftkc of h u r c d  and Adequate Water Supply 

3550 Norch CQbal Aw., phocmbr, Arizaat 85012 
Telephone (602) 77 1-8585 

Fax (602) 171-8689 

ANALYSIS OF ADEOUATE WATER SUPPLY 
January 8,2007 

File Number: 2342028.oooO 
Development: Mardian Ranch 
Locrtioa: Tournship27Nostb.Rangt18West,Seaione1,3.5,7.9,11,13,15.17,19, 

21,23.2!$29,31,33,35 
Tawaship 27 North, Kfinge 19 Wet,  SoctiOnS 1,13,2S, 35 
TawMhip28North,Radge17Wfiit,Scctions7,19,21,29,31,33 

Mohave County, Arizona 
Arizona Iand Developmat, Inc., a Nevada COrpcKation; h n a  Acreage, LLC, 
a Nevada limited liability compaq? Flannery t Allen, UC, a Nevada limited 
liability umpary , Joshue T m  LLC, a Nevada limited liabjtity company; 
Pierce F q ,  LK, a Nmda liodtcd libbility wontpany; Red lakc I n v a r l ~ ~ u ,  
LLC, a Nevada limitad liability company, W o n  21, UC. a Nevada limited 
liability company. Sccticm 29, ILC, a Nevada limitad liability oolnpany 

T o w n s h i p 2 8 N o n b , ~ 1 8 W c d , s c d i o M  13,23,25,31,33,35 

Land Owner: 

The Arizona of Water Reswrca has evaluated the Analysis of Mcqupte Water Supply 
application for Mardion Ranch purrruad to A.A.C. R12-15-712 Thc proposed derelopmmt includa 
23,000 slaglefiimily teoidcntial lots, commercial devcbpmm, thee golf c o w ,  six schools parks, and 
non-irrigascd open sjwa. The owner has indicated thal most non-residential IaDdsCaping demand will 
evmtuallybeme~ with treated efihrmt. The wakr pvidathut will deliver water to tbemmtaylanoed 
dwtlopmmf hrrs not yet ktn rrsrabtisbui. Conclusim of the reviw arc indicrwd below b a d  on the 
adequatewatersupplycritaiarefaenced inAR.S. Q 45-108 and A.A.C. R12-15-712. 

b pbydal, COO~~JUOIU, .sd Legal AvrilibWy of Watur far 100 Y a m  
On the bddis of the Department's d e w ,  thc Ds#urment has dabmhrtd rhat 11,450 
am-fcU pm year of gmmdwala Will he physically rvahblt, and based w that amouni 
of grmmdwata, 2,491 am-fed per year of treated dueut wiU be physiany avrllrbk 
at buildout. The total amount of wntcr is 13,941 rcrafecz pa year, which e~~cadr the 
d eslimatcd wata  dcmand fbr the dml- of 12,77832 acre-feet per year. ThC 
pmjated phyuicaI availability of the dnuart is poven, r~~umjng &at trrarmnt facilities 
will be ccm~tructed as pnseaibd. Thedevebpmant is not located inside ofthe curwt 
scrvicearclofanywatapvida: M ~ W k g a I a . . n i b r u t y e o d c o . t l n o o p t  
aoibl i i ty  of the w a k r m  not cu~idaed proven a! thie timc, Applicatioas for Water 
Rtportl that follow the Myis of Adequate Supply will llbod to refeFcnrt this IrSttr. 
I n d i W  Notices of Intent to Scrvt will be quired for each application for a Wata 
Report. A rwiew of the p~ogrcss of compldon of the nrccsmry -and ddivay 
3yriteam will be c iduc td  for each application for a Watm Adsquacy Rcpafi 
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Adqurte Water QurW 
This requirement will becvaluated a a x d q  to the Critaia in AAC. R12-15-719 at !!IC 

time an application for a Weter Rcpor\ is fdcd. Prior IO preparing an application for a 
Warn Repon,  the Ofice of Asenrrd W a l e  Supply may be confactcd for funha 
g u m  

0 Wimnchl C~prbany dtfrc h e r  to Constn~ct tk Nccrmy Distribution Systtm 
This mpimnent will be evaluated according to the crjtuia in AA.C. R12-15-720 a! the 
time an application for a Wnta Rgmt is filed. Prior to pteparing an application for a 
Wala Repott for an individual subdivhicm p 4  the Office of Assured Water Supply may 
kcO5t8ctedforfurrhaguidance. 

The term of this Analysis of Adequate W3tn Supply is ten years from the date of &is letter and may be 
rewwal upon recywrt, subject 10 approval by the uepptmsnt. Soe AA.C. R12-15-712. lluoughout the 
t c m  of lLis daumimtioa the annual e~nimated wuta danand of thie d c v e ~  will be considaed 
wben rcviewhg other que& far adcqunk wator supply in the mea. The d d  pjcded for this 
d c v e l ~ t a s o u m E o ~ t b c ~  ‘on measuns the applicant has identified to the Depanment will 
be nquired for the homes in this dwclopment, including thc catluau use r e q u b b  for public parks, 
largearrfprcas and golfcwrseo rod low walmu# lspdbcapingon thcpropcrty. M d i t i d y ,  it be 
noted lhat b a d  upon thc limited hydrogeologic datr available for IIIC propwcd devekqma areq the 
mount of gnnurdwakr rhat may be phyiridly available to 1,200 feet below land surface for this projea 
may k limited As eddichai hybrogdogic data becomap avalloble, applications lot Water Adequacy 
Reports and thc &emhetion of phydcd availability in rhio analpin may bo affiacd by that a d d i t i d  
data 
Prior to Obafaleg plat approval by the bc8l platting authority and approval of tbt public report by 
the Department of Rerl Eatate, a Water Report must k obtained for each rnbdMsion plat T h e  

requhmnb for a Water Report have bdcn met. Thb determu - tion may be invrtid.ted tfthe 
d c v e l o p ~ ~ d  plra or osha cooditions 

Quesirm may bc dimxed IO the Omct of A W A d e q u a t c  Watar Supply at (602) 771-8585. 

d tbir dAdsqP.hW8ki %pp\YWy bc ured t0 dmoartrrk W crrt*hr 

prior to filing for a Water Report. 

a: Doug Butlett, Clear CnCL kssociates 

me OfAMurCd and Adequete water Supply 
Nicole Swindle, Legal Diviaion 
Joan Card, Assistant D i i ,  Arizona DGpsrtmtnt of En~nmenbl Quality 
Stcvc Olea, Addisrant Dimtor, ArizoIlp Corparation Commission 
Roy Tarmy, Asoiwnst Diffciw. Arizona Dcplrrbncnt of Real €stale 

Kathy Ta~kctt-Hi~lw, M d h  Ranch 
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