
1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

Thomas L. Mumaw (009223) 

Pinnacle West Capital Corporation 
400 North 5* Street, MS 8695 
Phoenix, Arizona 85004 
Tel: (602) 250-3630 

E-Mail: Thomas.Mumaw @ pinnaclewest .corn 
Melissa.Krueger @pinnaclewest.com 

t Melissa M. Krueger (021 176) i 
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Fax: (602) 250-3393 

Attorneys for Arizona Public Service Company 

BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 
BOB STUMP, Chairman 
GARY PIERCE 
BRENDA BURNS 
ROBERT L. BURNS 
SUSAN BITTER SMITH 

IN THE MATTER OF THE APPLICATION 
OF ARIZONA PUBLIC SERVICE 
COMPANY FOR A HEARING TO 
DETERMINE THE FAIR VALUE OF THE 
UTILITY PROPERTY OF THE COMPANY 
FOR RATEMAKING PURPOSES, TO FIX 
A JUST AND REASONABLE RATE OF 
RETURN THEREON, TO APPROVE RATE 
SCHEDULES DESIGNED TO DEVELOP 
SUCH RETURN. 

DOCKET NO. E-01345A-11-0224 

NOTICE OF ERRATA 

Arizona Public Service Company provides notice of filing errata to James 

Wilde’s rejoinder testimony originally filed on July 28, 2014. Attached is a new page 4 

to correct a typographical error. The $50M NPV reflected on page 4, line 7 should be 

$80M NPV. 

Arizona Corporation Commission 
DOCKETED 

BUG 0 1. 2014 

mailto:pinnaclewest.com
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RESPECTFULLY SUBMITTED this 1st day of August 2014. 
e 

I 

/ 
By: <i 

momas L. M ~ W  
Melissa M. Krueger 

Attorneys for Arizona Public Service Company 

ORIGINAL and thirteen (1 3) copies 
of the foregoing filed this 1st day of 
August 2014, with: 

Docket Control 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 35007 

COPY of the foregoing mailed/delivered this 
1st day of August 2014 to: 

LynFarmer 
Chief Administrative Law Judge 
Arizona Corporation Commission 
1200 W. Washington 
Phoenix, AZ 85007 

Janice Alward 
Legal Division 
Arizona Corporation Commission 
1200 W. Washington 
Phoenix, AZ 85007 

C. Webb Crockett 
Attorney for Freeport-McMoRan and 
AECC 
Fennemore Craig 
2394 East Camelback Road, Suite 600 
Phoenix, AZ 8501 6-3429 

David Berry 
Western Resource Advocates 
P.O. Box 1064 
Scottsdale, AZ 85252- 1064 

Teena Jibilian 
Administrative Law Judge 
Arizona Corporation Commission 
1200 W. Washington 
Phoenix, AZ 85007 

Steve Olea 
Utilities Division 
Arizona Corporation Commission 
1200 W. Washington 
Phoenix, AZ 85007 

Timothy Hogan 
Attorney for W A S B A I A A S B O  
Arizona Center for Law in the Public 
Interest 
202 E. McDowell Road, Suite 153 
Phoenix, AZ 85004 

Daniel Pozefsky 
Chief Counsel 
RUCO 
11 10 W. Washington, Ste. 220 
Phoenix, AZ 85007 
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Michael A. Curtis William P. Sullivan 
Attorneys for Town of Wickenburg and Attorneys for Town of Wickenburg and 
Town of Gilbert Town of Gilbert 
Curtis, Goodwin, Sullivan, Udall & Curtis, Goodwin, Sullivan, Udall & 
Schwab, P.L.C. Schwab, P.L.C. 
501 E Thomas Road 
Phoenix, AZ 850 12-3205 

501 E Thomas Road 
Phoenix, AZ 85012-3205 

Nellis Kennedy-Howard 
Travis Ritchie Sierra Club 
85 Second Street 
San Fransicsco, CA 94 105 

Jeffrey W. Crockett 
Attorney for Arizona Association of 
Realtors 
Brownstein Hyatt Farber Schreck LLP 
One East Washington Street, Suite 2400 
Phoenix, AZ 85004 

Stephen J. Baron 
Consultant for The Kroger Co. 
J. Kennedy & Associates 
570 Colonial Park Drive, Suite 305 
Roswell, GA 30075 

Kurt J. Boehm, Esq. 
Attorneys for The Kroger Co. 
BOEHM, KURTZ & LOWRY 
36 East Seventh Street, Suite 1510 
Cincinnati, OH 45202 

John William Moore, Jr. 
Attorneys for The Kroger Co. 
7321 North 16th Street 
Phoenix, AZ 85020 

Jeff Schlegel 
SWEEP Arizona Representative 
1 167 W. Samalayuca Drive 
Tucson, AZ 85704-3224 

Michael W. Patten, Esq. 
Attorneys for TEP 
Roshka DeWulf & Patten, PLC 
One Arizona Center 
400 E. Van Buren Street, Suite 800 
Phoenix, AZ 82004-3906 

Michael M. Grant 
Attorneys for Arizona Investment Council 
Gallagher & Kennedy, P.A. 
2575 E. Camelback Road, 1 lth Floor 
Phoenix, AZ 85016-9225 

Bradley S. Carroll, Esq. 
Tucson Electric Power Company 
88 E. Broadway Boulevard, MS HQE910 
P.O. Box 71 11 
Tucson, AZ 85701 

Cynthia Zwick 
1940 E. Luke Avenue 
Phoenix, AZ 85016 

Gary Y aquinto 
President & CEO 
Arizona Investment Council 
2100 N. Central Avenue, Suite 210 
Phoenix, AZ 85004 

Karen S. White 
Attorney for Federal Executive Agencies 
Air Force Utility Law Field Support Center 
AFLONJACL-ULT, 139 Barnes Drive 
Tyndall AFB, FL 32403 
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Greg Patterson Nicholas J. Enoch 
Attorney for Arizona Competitive Power Attorney For IBEW 387,640,769 
Alliance 
Mung er C hadw ic k 
2398 E. Camelback Road, Suite 240 
Phoenix, AZ 85016 

Craig A. Marks 
Attorney for AARP 
10645 N. Tatum Blvd. Ste. 200-676 
Phoenix, AZ 85028 

Jeffrey J. Woner 
K.R. Saline & Associates., PLC 
160 N. Pasadena, Suite 101 
Mesa, AZ 85201 

Scott Wakefield 
Attorney for Walmart 
Ridenour, Hienton & Lewis, PLLC 
201 N. Central Ave. Suite 3300 
Phoenix, AZ 85004- 1052 

Laura Sanchez 
NRDC 
P.O. Box 287 
Albuquerque, NM 87 103 

Amanda Ormond 
Southwest Representative 
Interwest Energy Alliance 
7650 S. McClintock Dr., Suite 103-282 
Tempe, AZ 85284 

Samuel Miller 
USAF Utility Law Field Support Center 
139 Barnes Avenue, Suite 1 
Tyndall AFB, FL 32403 

Lubin & Enoch, P.C. 
349 North Fourth Ave. 
Phoenix, AZ 85003 

Jay I. Moyes 
Moyes Sellers & Hendricks 
Viad Corporate Center 
1850 N. Central Ave., Suite 1100 
Phoenix, AZ 85004 

Lawrence Robertson, Jr. 
Attorney for SWPG/Bowie/Noble 
Attorney At Law 
P.O. Box 1448 
Tubac, AZ 85646 

Steve Chriss 
Senior Manager, Energy Regulatory 
Analysis 
Walmart Stores 
201 1 S.E. 10th Street 
Bentonville, AR 727 16-0550 

Douglas Fant 
Law Offices of Douglas V. Fant 
3655 W. Anthem Way, Suite A-109, PMB 
41 1 
Anthem, AZ 85086 

Jody Kyler 
BOEHM, KURTZ & LOWRY 
36 East Seventh Street, Suite 15 10 
Cincinnati, OH 45202 

Barbara Wyllie-Pecora 
14410 W. Gunsight Dr. 
Sun City West, AZ 85375 
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Q- 

A. 

Q. 

A. 

V. 

Q* 
A. 

benefit for proceeding with the purchase of SCE’s share of Four Corners Units 4 

and 5, even with using CRA’s carbon pricing. 

WOULD THIS TRANSACTION STILL BENEFIT APS CUSTOMERS 
EVEN IF WE WERE TO ASSUME, FOR THE SAKE OF ARGUMENT, 
USE OF THE CRA CARBON EMISSIONS PRICES CONTAINED IN THE 
2011 CRA STUDY? 

Yes. In the “High CO2 Emission Cost Sensitivity” mentioned above and reflected 

in APS15330, the transaction would still have an approximate $80M NPV benefit 

for APS customers. 

IN YOUR REBUTTAL TESTIMONY, YOU DISCUSS BRIEFLY THE 
POTENTIAL IMPACT OF THE PROPOSED CLEAN POWER PLAN 
REGULATION ON THE CARBON MARKET. CAN YOU PLEASE 
EXPAND ON THAT TESTIMONY? 

Yes. On June 2, 2014, the Environmental Protection Agency (“EPA”) released a 

proposed rule, referred to as the “Clean Power Plan” (“CPP”) for states to 

regulate greenhouse gas emissions from existing fossil fuel-fired electric 

generating units (“EGUs”) under Section l l l (d)  of the Clean Air Act. The 

proposed rule establishes state-specific emission rates for all affected EGUs in 

each state rather than nationally uniform emission rates. The CPP does not 

propose a carbon market, but instead proposes to allow states the option of using 

a variety of methods to improve carbon emissions intensity, including the 

addition of renewables and energy efficiency. At this time, it’s unclear what role 

a carbon market would play, if any, with individual state utility plans, given the 

flexibility provided in the proposed standard. 

CONCLUSION 

DO YOU HAVE ANY CONCLUDING REMARKS? 

The criticisms lodged by Sierra Club Witness Dr. Hausman in his Surrebuttal 

Testimony are unsupported by the record in this matter. APS has been forthright 

and transparent regarding the natural gas and carbon prices used in its analysis. 
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