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2. Consolidation of Corte Befla, Cross River, Dos Rios, and Coldwater Ranch in the Agua Fria
District is Inconsistent with cost of service ratemaking principles (who uses service pays for
service) and contrary to good pubiic policy that requires correct assignment of cost
responsibifities.

The rates in effect in the Agua Fria Wastewater district are high due to the total cost of
service and the number of customers in the district. Wastewater treatment costs are
typically high due to the regulatory requirements for waste disposal. The costs {o customers
are dependent upon the customer base over which these fixed costs can be spread.
Privately-owned water/wastewater companies typically serve customers in areas where
water and wastewater services were not otherwise available and housing developments
were in demand. The rates that are charged to the customers in Corte Bella, Cross River,
Dos Rios, and Coldwater Ranch have been authorized by the ACC and are consistent with
cost of service ratemaking principles. Unfortunately, with the deconsolidation of the
Anthem-Agua Fria Wastewater district, the costs of the Agua Fria Wastewater district have a
smaller base over which to be spread. Further deconsolidation of the Agua Fria Wastewater
district to remove Corte Bella, Cross River, Dos Rios, and Coldwater Ranch may further
exacerbate this,

3. Consolidation of Corte Belia, Cross River, Dos Rios, and Coldwater Ranch in the Agua Fria
District does not resull in just and reasonabie rates. Corte Belfa, Cross River, Dos Rios, and
Coldwater Ranch does not use, nor can it use, the facilities, which resulted in the disparity
in rates due to geographical separation, and no interconnection facilities.

The rates that Corte Beila, Cross River, Dos Rios, and Coldwater Ranch pay for water are
comparable to other water providers in the state of Arizona as shown in the table below, so
it is not necessary to discuss deconsolidation of the Agua Fria Water district.

Water Rate Comparisons
5/8” Bill (Usage of 6,500 Gallons)
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$10.00

s

®5/8" Bill

'-A’»g;;‘

£€¢ d G100 wi

RIGINAL




A @«% ” sojel
A M o gt J81eM XIus0 ( )
e N Y /00/ © a0 —Vv o ﬁ . —.—&% mFON
@ I g P osuding ‘uosAed
s paje|nojeo AjoaLiodul
| oo0rs HOOd3 ©IO0N«
- 00'09$
00°08%
Jarem s L 00°00TS
191eMaTEM B L 000ZT$
- 000b1S
v 00'091$
(suojjen 005’9 jo aBesn) |uQ .8/S
suositedwio) a1ey J23eMalIsem B J31e
asuodsa Joad
2y LR 3 6E0L S|T0zz | 3| 6EEr 3 SBEIN 3
86°LY s| - S EFT) S | {oleaen) Jalem 2v
$6'€S st - S | G6°ES S 1 {uoojed)aiem 2y
19°LY s | 6912 s | w09t S ej0ad
ov'is s|teoz $]se9'9t $ Xjuaoyd
20°LS slsLve slvtee S| lsToz) esuding
ISYS X2 sleLec 3 ssuding
0EYL S [s6E A EX 3 2koxong
PEPNOU] SalEY 06ty S| - $ | 06wy $ (skaxpong
JoJemalsSep\ UM £ uolisand Jareaun) jeqolo
- 1844 H s S1ETvy § | (epiaA) 1918M 2V
LELS1L-7102 Alinbyj Tt law ot
DY 0} 9suodsay HODd3 A A EE 5 Ep3 Ay
j2101 | Jamas |eloL 131eM jel0L STV
{5UG} €8 00s9) uosHedWo) Sa1eY PTOZ




