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IN THE MATTER OF THE REORGANIZATION | DOCKET NO. E-04230A-14-0011
OF UNS ENERGY CORPORATION. E-01933A-14-0011

O RI GI NAL STAFF’S POST HEARING BRIEF

The Utilities Division Staff (“Staff”) of the Arizona Corporation Commission
(“Commission”) hereby submits its Post Hearing Brief in the above-captioned matter as directed by
the Administrative Law Judge (“*ALJ”) on June 17, 2014.'

L PROCEDURAL BACKGROUND.

At the conclusion of the hearing in this matter on June 17, 2014, a discussion ensued among
counsel who remained at the hearing® and the ALJ regarding the option of any party adopting or
joining in the brief of UNS Energy Corporation and Fortis, Inc. (collectively, “Applicants™) in order
to avoid unnecessary redundancy. At that time, the ALJ indicated that any party could join in or
adopt Applicants’ brief, but that each party should also provide its own position on and analysis of
the issues, as necessary, to ensure each party’s position would not be subject to the ALJ’s
interpretation.’

11 STAFF ADOPTS AND JOINS IN THE APPLICANTS’ BRIEF.
Based on the foregoing, Staff reviewed the draft of the Post-Hearing Brief of UNS Energy

Corporation and Fortis, Inc. provided to the parties on July 7, 2014. Staff submits that the Applicants

' Tr. at 389:10-11.

? Prior to this time, counsel for many of the intervenors had requested and were granted permission to be excused from
the hearing. Counsel for the following parties remained: UNS Energy Corporation, Fortis, Inc., Noble Gas
Solutions/Southern Arizona Homebuilders Association, Residential Utility Consumer Office, City of Nogales and
Commission Staff.

?390:8-14;391:9-11.
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have thoroughly and accurately delineated Staff’s positions regarding the Settlement Agreement as
set forth in the pre-filed and hearing testimony of Staff witness Steven Olea including, without
limitation: the fair, open and transparent nature of the negotiations leading to the Settlement
Agreement; that the negotiations provided all interested parties an opportunity to participate and be
heard on the terms and conditions of the Settlement Agreement; the Settlement Agreement’s terms
including the 66 Conditions contained therein and the treatment of the 1997 TEP Holding Company
Order conditions; protection of the respective interests of the numerous and varied parties hereto;
maintenance and/or improvement of the financial conditions of Tucson Electric Power, UNS Electric
and UNS Gas (collectively, the “Regulated Utilities”); maintenance of the management teams and
principle place of business of the Regulated Utilities in Arizona; protection of the independent nature
of the Regulated Utilities; and, the continued support for low income customer assistance programs.
III. CONCLUSION.

Staff submits that the Merger Transaction, subject to the terms of the Settlement Agreement,
balances the interests of the public, the Applicants, the Regulated Utilities and their customers and
employees: meets the standard required by A.A.C. R14-2-803(C); and, is in the public interest. Staff
therefore recommends that the Settlement Agreement should be approved by the Commission at a
September 2014 Open Meeting.

RESPECTFULLY SUBMITTED this 9" day of July, 2014,

O 1At

Brian E. Smith

Bridget Humphrey

Attorneys, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Original and thirteen (13) copies
of the foregoing filed this
9™ day of July 2014 with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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Copy of the foregomg emailed and/or
mailed this 9" day of July 2014 to:

Bradley S. Carroll

UNS Energy Corporation

88 East Broadway Boulevard

MS HQE910

Post Office Box 711

Tucson, Arizona 85702
beartroll@tep.com

Attorneys for UNS Energy Corporation

Michael W. Patten

Roshka DeWulf & Patten, PLC

One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004
mpatten@rdp-law.com

Attorneys for UNS Energy Corporation

Patricia Lee Refo

Snell & Wilmer, LLP

One Arizona Center

400 East Van Buren Street, Suite 1900
Phoenix, Arizona 85004
prefo@swlaw.com

Attorney for Fortis Inc.

Daniel Pozefsky, Chief Counsel
Residential Utility Consumer Office
1110 West Washington Street
Phoenix, Arizona 85007
dpozefsky@azruco.gov

C. Webb Crockett

Patrick J. Black

Fennemore Craig, PC -

2394 East Camelback Road, Suite 600

Phoenix, Arizona 85016

werockett@felaw.com

pblack@fclaw.com

Attorneys for Freeport-McMoRan Copper
& Gold Inc. and Arizonans for Electric
Choice and Competition

Thomas L. Mumaw

Melissa Krueger

Pinnacle West Capital Corporation

Post Office Box 53999, MS 8695

Phoenix, Arizona 85072-3999

Thomas.Mumaw@pinnaclewest.com

Melissa. Krueger@pinnaclewest.com

Attorneys for Arizona Public Service
Company

Meghan H. Grabel

Arizona Public Service Company

Post Office Box 53999, MS 9708

Phoenix, Arizona 85072-3999

Meghan.Grabel@aps.com

Attorneys for Arizona Public Service
Company

Cynthia Zwick

Arizona Communlty Action Association
2700 North 3 Street, Suite 3040
Phoenix, Arizona 85004
czwick@azcaa.orsz

Lawrence V. Robertson, Jr.

Post Office Box 1448

Tubac, Arizona 85646

tubaclawxel ‘aol.com

Attorney for Noble Solutions and SAHBA

Nicholas J. Enoch

Jarrett J. Haskovec

Lubin & Enoch, PC

349 North Fourth Avenue

Phoenix, Arizona 85003
nick/@lubinandenoch.com
Jarrett@lubinandenoch.com

Attorneys for IBEW Locals 387, 769 and 1116

Michael M. Grant

Jennifer A. Cranston
Gallagher & Kennedy, PA
2575 East Camelback Road
Phoenix, Arizona 85016-9225
mmae(a@ Lknct com
jennifer.cranston(@gknet.com

Attorneys for AIC

Gary Yaquinto, President & CEO
Arizona Investment Council

2100 North Central Avenue, Suite 210
Phoenix, Arlzona 85004
gyaquinto{@arizonaic.org

Timothy M. Hogan

Arizona Center for Law in the Public Interest
202 East McDowell Road, Suite 153
Phoenix, Arizona 85004

thogan@aclpi.org

Attorneys for SWEEP
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Jeff Schlegel

SWEEP Arizona Representative
1167 West Samalayuca Drive
Tucson, Arizona 85704-3224
schlegelj@aol.com

Michael A. Curtis
William P. Sullivan
Larry K. Udall
Curtis, Goodwin, Sullivan,

Udall & Schwab, PLC
501 East Thomas Road
Phoenix, Arizona 85012
Mcurtis401@aol.com
Wsullivan@cgsuslaw.com
ludall@cgsuslaw.com
Attorneys for Mohave Electric Cooperative,
Inc. and Navopache Electric Cooperative

Peggy Gillman

Manager of Public Affairs and
Energy Services

Mohave Electric Cooperative, Inc.

Post Office Box 1045

Bullhead City, Arizona 86430

peillman@mohaveelectric.com

Charles R. Moore

Navopache Electric Cooperative

1878 West White Mountain Boulevard
Lakeside, Arizona 85929
cmoore(@navopache.org

Joe L. Machado

Michael J. Massee

City Attorney’s Office
777 North Grand Avenue
Nogales, Arizona 85621
mmassee(@nogalesaz.gov

Christopher Hitchcock

Law Offices of Christopher Hitchcock
Post Office Box AT

Bisbee, Arizona 85603-0115
lawvers(@bisbeelaw.com

Attorneys for SSVEC

Jack Blair

311 East Wilcox Drive

Sierra Vista, Arizona 85635-2527
jackb@SSVEC.com

Court S. Rich

Rose Law Group pc

7144 East Stetson Drive
Suite 300

Scottsdale, Arizona 85250
crich@roselawgroup.com
Attorneys for TASC

Garry D. Hays

Law Offices of Garry D. Hays

1702 East Highland Avenue, Suite 204
Phoenix, Arizona 85016
ghays@lawgdh.com

Attorneys for ASDA

Giancarlo G. Estrada

Estrada-Legal, PC

One East Camelback Road, Suite 550
Phoenix, Arizona 85012
oestrada/@estradalegalpc.com
Attorney for SEIA

KWW
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