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INTRODUCTION 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Please state your name and business address. 

My name is Dorothy Hains. My business address is 1200 West Waslungton Street, Phoenix, 

Arizona 85007. 

By whom and in what position are you employed? 

I am employed by the Arizona Corporation Commission  co commission^^ or “ACC”) as a 

Utilities Engineer - Water/Wastewater in the Utilities Division. 

How long have you been employed by the Commission? 

I have been employed by the Commission since January 1998. 

What are your responsibilities as a Utilities Engineer - Water/Wastewater? 

My main responsibilities are to inspect, investigate and evaluate water and wastewater 

systems. This includes obtaining data, preparing reconstruction cost new and/or original cost 

studies, investigative reports, interpreting rules and regulations, and to suggest corrective 

action and provide technical recommendations on water and wastewater system deficiencies. 

I also provide written and oral testimony in rate cases and other cases before the 

Commission. 

How many companies have you analyzed for the Utilities Division? 

I have analyzed more than 90 companies fulfilhg these various responsibilities for 

Commission Ualities Division Staff (“Staff ’). 

Have you previously testified before this Commission? 

Yes, I have testified on numerous occasions before this Commission. 
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Q. 
A. 

Q. 
A. 

Q. 
A. 

What is your educational background? 

I graduated from the University of Alabama in Birmingham in 1987 with a Bachelor of 

Science degree in Civil Engineering. 

Briefly describe your pertinent work experience. 

Before my employment with the Commission, I was an Environmental Engineer for the 

Arizona Department of Environmental Quality (“ADEQ’) for ten years. Prior to that time, I 

was an Engineering Technician with C. F. Hains, Hydrology in Northport, Alabama for 

approximately five years. 

Please state your professional membership, registrations, and licenses. 

I have been a registered Civil Engineer in Arizona since 1990. I am a member of the 

American Society of Civil Engineering, American Water Works Association and Arizona 

Water Association. 

PURPOSE OF TESTIMONY 

Q. 
A. 

Q. 
A. 

What was your assignment in this rate proceeding? 

My assignment was to provide Staffs engineering evaluations for the subject Mt. Tipton 

Water Company, Inc. (“Mt. Tipton”) rate proceeding. 

What is the purpose of your testimony in this proceeding? 

To present the fjndings of Staffs engineering evaluation of the operations for Mt. Tipton. 

The findulgs are contained in the Engineering Report that I have prepared for this 

proceedmg. The report is included as Exhibit DMH-1 to this pre-filed testimony. 
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ENGINEERING REPORT 

Q. 

A. 

Q. 
A. 

Would you briefly descnie what was involved in preparing your Engineering Report 

for this rate proceeding? 

After reviewing the application for Mt. Tipton, I physically inspected the water system to 

evaluate the operation and determine if any plant items were not used and useful. I contacted 

ADEQ to determine if the water system was in compliance with the Safe Drinking Water Act 

water quality requirements. I also contacted the Arizona Department of Water Resources 

(“ADWR”) to determine if the water system was in compliance with ADWR’s requirements 

governing water providers and/or community water systems. After I obtained information 

from Mt. Tipton regardmg plant improvements, permits, chemical testing expenses and water 

usage data, I analyzed that information. Based on all the above, I prepared the attached 

Engineering Report for Mt. Tipton. 

Please describe the information contained in your Engineering Report for Mt. Tipton. 

The Report is divided into three general sections: 1) Exemiiue Stmmary, 2) Engineering wort 

Diwssion, and 3) Engineering &pod Exhibits. The Engineering Repod Discussion is further divided 

into eleven subsections: A) Purpose of Report; B) Location of the Company; C) Description 

of System; D) Water Usage; E) Non-Account Water; F) Growth Projection; G) ADEQ 

Compliance; H) ADWR Compliance; I) ACC compliance; J) Water Testing Expenses; K> 
Depreciation Rates; and L) Other Issues. These subsections provide information about the 

water systems serving M t  Tipton. 
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RECOMMENDATIONS AND CONCLUSIONS 

Q. What are Staffs conclusions and recommendations regarding the operations of Mt. 

Tipton? 

Staffs conclusions and recommendations regardmg the Mt. Tipton’s operations are listed 

below. 

A. 

Conclusions: 

I. 

11. 

111. 

Iv. 

V. 

A check of the Commission’s Compliance Section database dated December 19, 

201 3, indicates there is no delinquent compliance item for Mt. Tipton. 

Staff received a compliance status report from ADEQ dated December 20,2013, in 

which ADEQ stated that Mt. Tipton’s System (PWS No. 08-059) has no major 

deficiencies and is delivering water that meets water quality standards required by 40 

CFR 141 (National Primary Drinking Water Regulations) and Arizona Administrative 

Code, Title 18, Chapter 4. 

Mt. Tipton is not located in any ADWR Active Management Area. According to an 

ADWR compliance status report dated December 13, 2013, the Company is currently 

compliant with ADWR requirements governing water providers and/or community water 

systems. 

Mt. Tipton has approved Cross Connection and Curtailment tariffs on file with the 

Commission. 

The Mt. Tipton water system has adequate production and storage capacity to 

support the existing customer base and reasonable growth. 
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VI. 

VII. 

VIII. 

Staff concludes that the Detrital Well (Well No. 4), Spring Well (Well No. 9), Church 

Well (LDS Well or Well No. 3) and Office Well (DWR No. 55-606511) ate no longer 

in service. During its field inspection, Staff observed that these wells have been 

capped or are otherwise not used and useful to the Company’s provision of service. 

An existing 125 KVA on-site generator located at the Detrital Well has been relocated 

to the Office Well site after the lease from the US Bureau of Land Management (“US 

BLM”) expired. Due to a lack of fimding, Mt Tipton has not connected the 

p e r a t o r  to the Office Well’s electrical control panel. Mt. Tipton estimates that the 

reconnection of the generator will cost approximately $3,736. Staff believes Mt. 

Tipton’s cost estimate of $3,736 is reasonable. 

Staff concludes that the estimated onglnal costs were $29,012 for the Church Well 

(DWR No. 55-520733) and $15,358 for the Spring Well (DWR No. 55-601849). 

Recommendations: 

I. 

11. 

111. 

Staff recommends estimated annual water testing costs of $4,306 for Mt. Tipton. 

Staff recommends the depreciation rates by individual National Association of 

Regulatory Utility Commissioners (“NARUC”) category, as delineated in Figure 5 in 

Report DMH-1. 

Staff recommends continued use of Mt. Tipton’s currently authorized meter and 

service h e  installation charges listed under the columns labeled “Staff 

Recommendation” in Table 4 in Report DMH-1. 
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IV. The calculated water loss during the test year in Mt. Tipton’s potable water system 

was 27 percent which exceeds Staffs recommended 10 percent threshold. Staff 

recommends that Mt. Tipton prepare a report containing a detailed analysis and plan 

to reduce water loss to 10 percent or less for its potable water system before Mt. 

Tipton files its next rate case. If Mt. Tipton believes that it is not cost effective to 

reduce the water loss to less than 10 percent, Staff recommends that Mt. Tipton 

submit a detailed cost benefit analysis to support its opinion. In no case should Mt. 

Tipton allow the water loss to be greater than 15 percent. 

V. Staff recommends that Mt. Tipton begin its non-potable water usage monitoring and 

reporting program immediately. Staff further recommends that Mt. Tipton be 

required to file water loss progress reports each January and July with Docket 

Control, as a compliance item in this docket. The progress reports should cover the 

previous six months. Staff further recommends that the first water loss progress 

report be filed in January, 2015. 

VI. Staff recommends that Mt. Tipton file with Docket Control, as a compliance item in 

this docket within 90 days of the effective date of a decision in this proceeding, at 

least five BMPs in the form of tariffs that substantially conform to the templates 

created by Staff for the Commission’s review and consideration. Staff further 

recommends that Mt. Tipton use the templates created by Staff that are available on 

the Commission’s website at hm:/ /www.azcc.~vlDivisions/Utilities/forms.asp. A 

maximum of two BMPs may come from the “Public Awareness/Public Relations” or 

“Education and Training” categories. The Company may request cost recovery of the 

actual costs associated with the BMPs implemented in its next general rate 

application. 
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w. 

VIII. 

Ix. 

The Company installed a 5/8” x 3/4” new bulk meter at its coin operated standpipe 

station. Staff believes that 5/8” x 3/4” meter is undersized. The Company agrees 

with Staff and plans to replace this meter. Staff recommends that the Company 

upgrade this meter to a 2” meter within 90 days of the effective date of the order in 

this matter. 

The Company claimed $53,075 in capital improvements for Chemical Solution 

Feeders (NARUC Account No. 320.2). However, there is no disinfection injector 

units or any other chemical injection devices installed in the system. In addition the 

Company could not identify any other plant items that could account for this 

investment. Staff recommends $53,075 be removed from NARUC Account No. 

320.2. 

For accounting purposes, expense for purchasing the generator should be reclassified 

from NARUC account No. 307 (for wells and springs) to N A R K  account No. 310 

(for power generation equipment). Staff recommends that $27,400 be moved to 

NARUC account No. 310 (for power generation equipment). 

Q. 
A. 

Does this conclude yout Direct Testimony? 

Yes, it does. 
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ENGINEERING REPORT 
MT. TIPTON WATER COMPANY, INC. 
DOCKET NO. W42105A-13-0415 (RATES) 

A. PURPOSE OF REPORT 

This report was prepared in response to the application filed by Mount Tipton Water 
Company, Inc. (“Mt. Tipton” or “Company”) with the Arizona Corporation Commission (“ACC” 
or “the Commission7’) to increase its water rates. The ACC Utilities Division Staff (“Staff’) 
engineering review and analysis of the subject application is presented in this report. 

An inspection of the Company’s water systems was conducted by Dorothy Hains, Staff 
Engineer, accompanied by Company Representatives, Tim Clark (Field Supervisor) and Don 
Bertroch (President) on February 11 and 12,2013. 

B. LOCATION OF THE COMPANY 

The Company is located approximately 35 miles northeast of the City of Kingman in 
Mohave County. Figure 1 describes the Certificate of Convenience and Necessity (“CC&N”) area 
of Mt. Tipton, and Figure 2 describes the location of Mt. Tipton. The Company serves an area 
approximately ten and one-half square miles in size that includes whole or portions of Sections 1,2, 
3,9, 10, 11,17, 15, 16,19 and 20 of Township 25 North, Range 19 West, portions of Sections 35 
and 36 of Township 26 North, Range 19 West and Sections 19 and 31 of Township 26 North, 
Range 18 West 

C. DESCRIPTION OF SYSTEM 

A. Potable Water Svstem 

The Company owns and operates a potable water system (“water system”) in which Public 
Water System (“PWS’) Identification No. 08-059 was assigned by the Arizona Department of 
Environmental Quality (“ADEQ’). The water system consists of five active dnnklng water wells 
capable of producing a total flow of 277 gallons per minute (“GPM”); 531,000 gallons of storage 
capacity; several booster systems and a distribution system serving 663 metered connections. 

Exhibits 3A and 3B are schematic drawings of the potable water system. A detailed listing 
of plant items for the Company’s water system follows: 
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ADWR 
No. 

55-91 1950 
(Office 
Well) 

55-508835 
(Iron Well) 
55-510178 
(Chambers 

Table l A  Plant Data in Mt. Tipton (PWS No. 08-059) 
Active Wells (PWS No. 08-059) 

Well# 

1 

2 

5 

Year 
Drilled 

Casing Well WellMeter Pump Pump Location 
Size Dept Size (HP) Yield 

(inches h (ft) (inches) (GPW 

2010 

1984 

(Horizonta 
1 Well) 

8 806 3 40 140 15966 Ironwood 
Dr 

8 700 3 15 35 Near 15917 Iron 
St 

1985 

1978 

1972 

8 900 3 15 36 Near 14385 
Canyon St 

6 500 2 15 45 Near 16078 
Tom White Dr. 

2 147 3 none 21 Near Mt  Tipton 
High School 

Well) 
55-601 847 

Active Storage, Pumping (PWS No. 08-059) 

7 

Well) 
55-601 848 8 

Location 
Tank #3 Site Nd-elevation 

Structure or equipment Capacity 
Storage Tank One 55,000 gal 

Tank #4 (Doh Springs Tank) on 
Ironwood Dr 

Storage Tank One 25,000 gal 
One 50,000 gal 
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Diameter (inches) 
2 
3 
4 

Dismbution Mains (PWS No. 08-059) 

Material Length (feet) 
various 70,093 
various 1,975 
various 31,484 

Size (inches) 

Meters (PWS No. 08-059) 

Qmtitu 
Ya x 3/4 654 

3/4 

1 
1% 
2 

3 (comp) 
3 (Turbo) 
4 (comp) 
4 (Turbo) 
6 (comp) 

Bulk Non-potable 
6 (Turbo) ] 

N/A 
2 
1 
2 

N/A 
N/A 

N/A 
N/A 
N/A 

1 

3 
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ADWRNo. 

55-520733 
(Church Well 
or LDS Well) 

55-502441 
(Detrital 
Well) 

55-601 849 

Inactive Drinlung Wa.:r Well (PWS No. 08-059) 

We1 Year Year Casin Well Well Pum 
I #  Drille capped/ g Dept Meter p 

d terminate Size h(ft) Size (HP) 
leasing (inch (inches) 

es) 
3 1988 2012 8 540 3 5 

(capped) 

4 1982 Terminate 8 640 3 50 
lease 

9 n/a capped n/a n/a 2 3 

~ 

P W P  Locations 
Yield 
(GPM 

(springwell) I 1 
I 

0.8 I NearMt Tipton 
HighSchool I 

) 

10 

240 

B. Non-fiotable WaW Swtern 

Perry Ferry Rd 
near LDS Church 

HWY 93 

The Company owns and operates a non-potable water system that ADEQ does not regulate. 
The system consists of two artesian wells that can produce approximately 12 GPM water, three 
storage tanks’ and a 3-inch standpipe system serving its non-potable water users. To avoid 
damagmg its non-potable water storage tank structures, the Company operates its 70,000 gallon non- 
potable water storage tank half full. Excess water discharges into an unnamed wash. 

Exhibit 3C is the schematic drawing of the non-potable water system? A detailed listing of 
plant items for the Company’s non-potable system follows: 

1 Tanks sizes are unknown. 
2 The non-potable water system is not regulated by ADEQ. 
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ADWR Well# Year Casin Well Well Pump Pump 
No. Drille g Size Depth Meter (HP) Yield 

d (inche (ft) Size (GPW 
S) (inches) 

N/A 1 (artesian 2005 8 n/a 2 none n/a 

N/A 2(artesian 2005 8 n/a 2 none n/a 
well) 

Table lB Non-potable Water Plant Items 

Location 

Near M t  Tipton 
J3qh School 

Near Mt. Tipton 
Hgh School 

- 
Active Non-potable Water Source 

Location Structure or equipment 
Near Mt Tipton Hrgh School & 

Well #9 & artesian wells No. 1 & 
Two horizontal storage tanks 

Capacity 
unknown 

No.2 
Near Mt Tipton Hqgh School & 

Well #9 & artesian wells No. 1 & 
No. 2 

One vertical storage tank Approximately 70,000 gallon 
only halfin use 

A. Potable Water Sv-stem PWS No. 08-059) 

The water system has a source capacity of 227 GPM and storage capacity of 531,000 gallons 
which is adequate to serve the present customer base and reasonable growth. 

B. Non-bofabh water $v.rtem 

The system has adequate production to serve its non-potable water users. 

D. WATERUSAGE 

A. Potable WaterS_.rtem PWS No. 08-059) 

Table 2A summarizes water usage in the Company’s service area. Exhibit 4A is a graph that 
shows the Company’s potable water consumption data in gallons per day (“GPD”) per connection 
during the test year. 
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Table 2A Test Year Water Usage (PWS No. 08-059) 

total 34,766,000 47,7 68,000 0 
Average 1 43 

Based on information provided by the Company, during the test year the Company 
experienced an overall daily average use of 143 GPD per customer, a hgh use of 191 GPD per 
customer, and a low use of 89 GPD per customer. The hrghest total monthly use occurred in July 
when a total of 3,975,000 gallons were sold to 672 customers. The lowest total monthly use 
occurred in December when 1,828,000 gallons were sold to 662 customers. 

B. Non-botabk Water System 

Table 2B summarizes non-potable water usage in the Companfs service area. Exhibit 4B is 
a graph that shows non-potable water consumption data in GPD per connection for the Company 
during the test year. 
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Table 2B 2012-2013 Non-potable Water Usage 

E. NON-ACCOUNT POTABLE WATER 

Non-account water should be 10 percent or less and never more than 15 percent. It is 
important to be able to reconcile the difference between water sold and water produced by the 
source. A water balance allows a water company to identify water and revenue losses due to leakage, 
theft, and flushing, etc. 

The calculated water loss during the test year was 27 percent which exceeds Staffs 
recommended 10 percent threshold. In Decision No. 72001, the Commission ordered the 
Company to monitor and report water loss quarterly as a compliance tiling. Although the Company 
acknowledged that it had experienced €ugh water loss and made some corrections, the water loss stiU 
exceeded Staffs recommended 10 percent threshold during the test year. 

Staff recommends that the Company prepare a report containing a detailed analysis and plan 
to reduce water loss to 10 percent or less before the Company hles its next rate case. If the 
Company believes it is not cost effective to reduce water loss to less than 10 percent, Staff further 
recommends that the Company submit a detailed cost benefit analysis to support its opinion. In no 
case should the Company allow water loss to be greater than 15 percent 

B. ,Non-fiotab& Water s_Ystem 

The calculated water loss in the non-potable water system during the test year was 79 
percent Staff recommends that the Company begin its non-potable water usage monitoring and 
reporting program immediately. Staff further recommends that the Company be required to file 
water loss progress reports each January and July with Docket Control, as a compliance item in this 
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docket. The progress reports should cover the previous six months. Staff further recommends that 
the hrst water loss progress report be fled in January, 2015. 

F. GROWTH PROJECTION 

For the past h e  years, this Company has experienced a decline in growth rate. Prior to the 
economic downturn the Company had a flat growth rate. Future growth is hard to predict since it 
will depend on what happens with the economy, but it is expected to be minimal. 

G. ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY (“ADEQ”) 
COMPLIANCE 

Staff received a compliance status report from ADEQ dated December 20,2013, in which 
ADEQ stated that the Company’s water system.(PWS No. 08-059) has no major deficiencies and is 
delivering water that meets water quality standards required by 40 CFR 141 (National Primary 
Dnnkjng Water Regulations) and Arizona Administrative Code, Title 18, Chapter 4. 

H. ARIZONA DEPARTMENT OF WATER RESOURCES (“ADWR”) COMPLIANCE 

The Company is not located in any ADWR Active Management Area. Accordmg to an 
ADWR compliance status report dated December 13, 2013, the Company is currently compliant 
with ADWR requirements governing water providers and/or community water systems. 

I. ACC COMPLIANCE 

A check of the Commission’s Compliance Section database dated December 19, 2013, 
indicates there is no delinquent compliance item for Mt. Tipton. 

J. WATER TESTING EXPENSES 

The Company reported its water testing expense at $3,956 for the test year. Staff has 
Staff reviewed the Company’s reported expense amount and has recalculated these expenses. 

recommends that Staffs water testing expense of $4,306 be used for this proceeding. 

Mt. Tipton is subject to mandatory participation in the ADEQ Monitoring Assistance 
Program (“MAP”). Staff calculated the testing costs based on the following assumptions: 

1. MAP will do baseline testmg on everydung except copper, lead, bacteria, and 
disinfection by-products. 

2. The estimated water testing expenses represent a minimum cost based on no “hits” 
other than lead and copper, and assume compositing of well samples. If any 
constituents are found, then the testing costs would dramatically increase. ADEQ 
testing is performed ia 3-year compliance cycles. Therefore, monitoring costs are 
estimated for a 3-year compliance period and then presented on an annualized basis. 

3. MAP fees were calculated ftom the ADEQ MAP invoice for calendar year 2013. 
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Table 3 shows Staffs estimated annual monitoring expense, based on participation in the 
MAP program. 

Table 3 Water Testing Cost (Mt. Tipton PWS ##08-059) 

No. of annual Monitoring - 5 wells & 5 POED 

Bacteriological - monthly $20 60 $1,200 
Inorganics - Priority Pollutants $300 MAP MAP 
Radiochemical - (1 / 4 yr) MAP MAP 
Phase I1 and V 

Nitrites $20 MAP MAP 
Nitrates - annual $40 MAP MAP 

IOC’S, S O C ’ S ,  VOC’S $2,805 MAP MAP 

tes: 1. Due to a paint spa at the Chambers Well site, Mt Tipton tests for toluene in the water produced by the 
Chambers Well annually. 
2. Due to hrgh nitrate test results, the Company takes additional samples for nitrate from the Iron We4 and 
Kevin well. 

Staffs total recommended annual water testing cost for Mt. Tipton is $4,306. 

IC. DEPRECIATION RATES 

Staff has developed typical and customary depreciation rates within the range of anticipated 
equipment life. These rates are presented in Figure 5 and should be used to calculate the annual 
depreciation expense for the Company. Staff recommends the depreciation rates by individual 
National Association of Regulatory Utility Commissioners (“NARUC”’) category, as delineated in 
Figure 5. 



. 

Meter Size 

Mt. Tipton Water Company, Inc. 
Docket No. 02 105A - 13-04 15 (rates) 
Page 10 

Current Current 
Service Line Meter & 

Charges Charges 
(Decision (Decision 
#72001) #72001) 

L. OTHER ISSUES 

I. Semke Line and Meter Instahtion Charges 

The Company did not request any changes to its existing Service Line and Meter Installation 
Charges. Staff recommends continued use of the Company’s currently authorized meter and service 
line installation charges listed under the columns labeled “Staff Recommendation” in Table 4. 

Table 4 Service Line and Meter Installation Charges 

3/4-inch 
1 -inch 

$550 $525 

2-inch (Turbine) $1,045 
2-inch $1,890 

(Compound) 
4-inch (Turbine) $1,490 $2,670 

I I 

Cinch I $1,670 I $3,645 
(Compound 

6-inch (Turbine) $2,210 $5,025 
I I 

6-inch I $2,330 I $6,920 
(Compound 

8-inch (Turbine) $3,000 $7,500 
8-inch $3,200 $8,000 

(Compound) 

II. New Phnt Items 

Current 
I‘otal Mete 
& Service 

Line 
Installatior 

(Decision 
#72001) 

$600 

Chaipes 

$700 

installation charges) 

$7,235 $2,210 $5,025 $7,235 
$9,250 $2,330 $6,920 $9,250 

$10,500 $3,000 $7,500 $1 0,500 

$11,200 $3,200 $8,000 $11,200 

The Company installed a new 5/8” x 3/4” bulk meter at its coin operated standpipe station. 
Staff believes that 5/8” x 3/4” meter is undersized. The Company agrees with Staff and plans to 
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replace this meter. Staff recommends that the Company upgrade this metex to 2” meter within 90 
days of the effective date of the order in this matter. 

III. Not Used and Usefl Phnt 1km.r 

A m  

The Detrital Well (Well No. 4), SptiOg Well (Well No. 9), Church Well ( L D S  Well or Well 
No. 3) and Office Well (DWR No. 55-606511) are no longer in service. During its field inspection, 
Staff observed that these wells have been capped or are otherwise not used and useful to the 
Company’s provision of service. 

B. Genma&r 

An existing 125 KVA on-site generator located at the Detrital Well has been relocated to the 
Office Well3 site after the lease from the US BLM expired. Due to a lack of funding, the Company 
has not connected the generator to the Office Well’s elecmcal control panel. The Company 
estimates that reconnection of the generator will cost approximately $3,7614. Staff believes the 
Company’s cost estimate of $3,761 is reasonable. 

C. Solution Chemical Feeah 

The Company claimed $53,075 in capital improvements for Chemical Solution Feeders 
(NARUC Account No. 320.2). However, there is no disinfection injector units or any other 
chemical injection devices installed in the system. In addition the Company could not idenafp any 
other plant items that could account for this investment Staff recommends that $53,075 be 
removed from NARUC Account No. 320.2. 

The Company has an approved Curtailment Tariff on file with the Commission. 

V. Crvss Connection or Backfiw Pmntion Tan8 

The Company has an approved Cross Connection & Backflow Tariff on file with the 
Commission. 

Staff recommends that Mt Tipton file with Docket Control, as a compliance item in this 
docket within 90 days of the effective date of a decision in this proceeding, at least five BMPs in the 

3 The new office well is now the Company’s primary production well. 
4 $3,761 includes (1) $396 for concrete pad installation, (2) $882 for power transfer switch, (3) $506 for 140 feet of 
AWG 3 wire, (4) $42 for 40 feet of 2” PVC conduit, (5) $16 for two 2-inch sweeps, (6) $44 for four 2-inch pull 
boxes, (7) $450 for moving generator, (8) $300 for connectors, couplings, (9) $600 for 5 days labor and (10) $500 
for one weatherproof box to house switch. 
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Church Well 
(55-520733) 

springwell 

(1982) 

(1988) 

(55-601 849) 
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Dnl l ing/ksta l la t i  Pumping Chain-link C~ntrol Pump EstimatedOW 
on (Account ## House Fence PiUlel (account Costs for each well 

307) (2> (account # (account (account #311) ($) (r> 
304) (S) #304) ($) #311) ($) 

10,684 0 6,599 3,278 8,451 29,012 

7,189 0 4,633 2,740 796 15,358 

form of tariffs that substantially conform to the templates created by Staff for the Commission’s 
review and consideration. Staff futther recommends that the templates created by Staff are available 
on the Commission’s website at hm: / /www.azcc.gPv/Divisions/Utilities /fonns.asn 

A maximum of two BMPs may come from the “Public Awareness/hbIic Relations” or 
“Education and Training“ categories. The Company may request cost recovery of the actual costs 
associated with the BMPs implemented in its next general rate application. 

WI. Stafs Estimated Onginal Costs @Not Used and Us$d Pkznt Items 

The Detrital Well (Well No. 4)’ the Spring Well (Well No. 9), the Chwch Well (LDS Well or 
Well No. 3) and the Office Well (DWR No. 55-606511) are no longer in service. However, the 
Company provided o q p d  costs for the Detrital Well and the Office Well, the estimated ongird 
costs’ with the NARUC accounts are listed in Table 5 below 

Table 5. Mt. Tipton Water Not Used and Useful Plant Items 

For accounting purposes, expense for purchasing the generator should be reclassified from 
NARUC account No. 307 (for wells and springs) to NARUC account No. 310 (for power 
generation equipment). Staff recommends that the cost of $27,4Oo6 for the generator be moved to 
NARUC account No. 310 (for power generation equipment). 

5 The Company could not provide invoices or other original cost records for this plant. 
6. In the August 26,1998 letter fbm Technology Construction, Inc. to Kent Norcross (Sunrise Engineering, Inc.), 
Technology Construction, Inc. stated work done for the 125 kva generator was $4,400 and in December 29, 1998 
letter h m  Mohave County Housing and Community Development & JTPA Programs to Mr. Jastremski, the 
Company’s President and, Board of Directors stated that the cost of generator was $23,000. Therefore, the cost of 
the generator was $27,400. 
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FIGURE 1 

MT. TIPTON Certificate Service Area 
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FIGURE 3A SYSTEMATIC DRAWING 
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FIGURE 3B SYSTEMATIC DRAWING 
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Gravity flow 
____, 

FIGURE 3C SYSTEMATIC DRAWING 
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FIGURE 4A WATER USAGE I N  MT. TIPTON SERVICE AREA 
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FIGURE 4B NON-POTABLE WATER USAGE IN MT. TIPTON SERVICE AREA 

During Test Year (Jul2012 - Jun 2013) Non-potable Water 
Usage In Mt. Tipton CC&N Area 
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FIGURE 5 
DEPRECIATION RATES FOR MOUNT TIPTON WATER COMPANY 

302 I Franchises 0 N/A 0 
303 I Land & Land Rkhts 0 N /A 0 
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I. 

Q- 
A. 

Q- 

A. 

Q- 
A. 

n. 
Q. 
k 

Q- 
k 

INTRODUCTION 

Please state your name and business address. 

My name is Dorothy Hains. My business address is 1200 West Waslungton Street, Phoenix, 

Arizona 85007. 

Are you the same Dorothy Hains who has previousiy filed testimony in this Mt. Tipton 

Water Company ("Mt. Tipton" or "Company") rate proceeding? 

Yes. 

What is the purpose of your Surrebuttal Testimony? 

In my Surrebuttal Testimony I will respond to Ms. Michelle Monzillo's Rebuttal Testimony 

regamkg Staffs recommendation that Mt  Tipton monitor and report its non-potable water 

loss. 

NON-POTAB= WATER MONITORING AND REPORTING 

What did you recommend in your Direct Testimony regarding this issue? 

Staff recommended that the Company begin its "on-potable water usage monitoring and 

reporting program immediately. Staff further recommended that the Company be required to 

file water loss progress reports each January and July with Docket Control, as a compliance 

item in this docket Staff further recommended that the first water loss progress report be 

filed in January, 201 5. 

Did the Commission address this issue in a prior case? 

In Commission Decision No. 72001 (dated on December 10,2010) the Company was ordered 

to monitor and report water use data for its non-potable water system. At the time the local 
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Fire District was using Mt. Tipton’s non-potable water system as its source for nondomestic 

water needs such as tire-fighting. 

Q. 

k 

111. 

Q- 
k 

Q* 
A. 

Has StafPs position changed on the need for the Company to monitor and report water 

use data for its non-potable water system? 

Yes. Staff understands that since Decision No. 72001 was issued the Fire Dismct has 

transitioned all or most of its nondomestic water use to the Company‘s potable water system. 

Staff believes that because the water produced by the non-potable water system is limited, the 

water source for this system should remain free flowing and unrestricted. Therefore, Staff 

withdraws its recommendation that the Company be required to monitor and report water use 

data for its non-potable water system. Staff further recommends terminaiing the non-potable 

water monitoring and reporting requirement in Decision No. 72001. 

CORRECTION A TYPOGRAPHICAL ERROR CONTAINED IN ENGINEERING 

REPORT 

Please explain the error. 

Staff mistakenly stated that ule Company is located approximately 5 miles northeast of the 

City of Kingman” in the Engineering Report. This statement should read “the Company is 

located approximately 35 miles nodwest ofthe city of Kingman”. 

Does this conclude your Surrebuttal Testimony? 

Yes, it does. 
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EXECUTIVE SUMMARY 
MT. TIPTON WATER COMPANY, INC. 

DOCKET NO. W-02105A-13-0425 

Mt Tipton Water Company, Inc. (“ML Tipton” or “Company”) is an Anzona non-profit 
corporation providing water services to approximately 662 customers located approximately 35 
miles noaheast of the city of lhgman, in the town of D o h  SptingS, Mohave County, Arizona. 
The Company’s current rates and charges were authorized by the Arizona Corporation Commission 
(“Commission”) in Decision No. 72001, dated December 10,2010. 

Mt Tipton proposes an increase to its revenues of $46,133 or 13.58 percent over its test year 
revenues of $339,594 to a total of $385,727. The Company’s proposal would result in an operating 
income of $98,029 for a 12.98 percent rate of return on its reported origmal cost rate base 
(“OCRB”) of $755,229. The Company’s proposed rates would increase the monthly bill for a typical 
5/8 x 3/4-inch meter residential customer with a median consumption of 2,364 gallons fiom $29.46 
to $33.27, an increase of $3.81 or 12.95 percent. 

Staff recommends an increase to M t  Tipton’s revenues of $19,529 or 5.75 percent over the 
test year revenues of $339,594 to a total of $359,123. Staffs recommended revenue requirement 
results in an operating income of $72,403 or a rate of return of 14.40 percent on Staffs adjusted 
OCRB of $502,801. Staffs recommended revenue requirement was derived to provide the 
Company with adequate cash flow to meet a Debt Service Coverage Ratio of 1.20, required for its 
debt covenant with the Water Infrastructure Finance Authority of h o r n .  Staffs recommended 
rates would increase the monthly bill for a typical 5/8 x 3/4-inch meter residential customer with a 
median consumption of 2,364 gallons from $29.46 to $30.21, an increase of $.75 or 2.55 percent 

Staff recommends that a Delinquent Property Tax Surcharge be approved to address the 
growing delinquent property tax bdl, which has increased by $112,873 from $84,560 in 2008 to 
$197,433 in April of 2014. Further, continued non-payment of the delinquent taxes will only result 
in a much lugher bill in the future that could lead to an even greater financial hardship on the 
Company and possibly lead to insolvency. Because Mt. Tipton is owned by a Home Owners 
Association, Staff recommends a surcharge that would make the Company ament on all property 
taxes in 18 months. Staffs recommended surcharge will increase the monthly bill of a residential 
customer on a 5/8 x 3/4-inch meter an additional $18.03 per month. 
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INTRODUCTION 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Please state your name, occupation, and business address. 

My name is Briton A. Baxter. I am a Public Utilities Analyst IV employed by the Arizona 

Corporation Commission (“ACC” or “Commission”) in the Utilities Division (“Staff’). My 

business address is 1200 West Washington Street, Phoenix, Arizona 85007. 

Briefly describe your responsibilities as a Public Utilities Analyst IV. 

I am responsible for the examination and verification of h a n d  and statistical information 

included in utility rate applications. In addition, I develop revenue requirements, prepare 

written reports, testimonies, and schedules that include Staff recommendations to the 

Commission. I am also responsible for tesafplng at formal hearings on these matters. 

Please describe your educational background and professional experience. 

I graduated from Northern Arizona University, with a Bachelor of Science degree in 

Accountancy with a public accounting emphasis. Prior to joining the Commission in 

October of 2013, I spent 10 years with the k o n a  Office of the Auditor General. I have 

experience conducting and leading performance audits of school distticts and preparing 

statewide reports on classroom spending, which required a large amount of data collection, 

validation and analysis inclu- financial reports and budgets. 

What is the scope of your testimony in this case? 

I am presenting Staffs analysis and recommendations in the areas of rate base and operating 

revenues, expenses, and rate design regarding the M t  Tipton Water Company (“Mt Tipton” 

or “Company7’) application for a permanent rate increase. Staff witness, Dorothy Hains, is 

presenting Staffs engineering analysis and recommendations. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Direct Testimony of Briton A. Baxter 
Docket No. W-02105A-13-0415 
Page 2 

Q. 

A. 

What is the basis of your recommendations? 

I performed a regulatory audit of the Company’s application to determine whether sufficient, 

relevant, and reliable evidence exists to support the Company’s requested rate increase. The 

regulatory audit consisted of examining and testing the financial information, accounting 

records, and other supporting documentation and venfplng that the accounting principles 

applied were in accordance with the Commission-adopted National Association of Regulatory 

Utility Commissioners (“NARUC’’) Uniform System of Accounts (“USOA”). 

BACKGROUND 

Q. 
A. 

Q. 
A. 

Please provide a brief description of Mt. Tipton and the service it provides. 

The Company is an Arizona non-profit corporation providmg water services to 

approximately 662 customers located approximately 35 miles northeast of the city of 

Kmgman, in the town of D o h  Springs, Mohave County, Arizona. The Company’s cutrent 

rates and charges we-re authorized by the Commission in Decision No. 72001, dated 

December 10,201 0. 

What are the primary reasons for ML Tipton’s requested permanent rate increase? 

First, Mt. Tipton was ordered to file a rate case within three years of the December I, 2010, 

effective date of Decision No. 72001. The Company also has delinquent property tax and 

hook-up fee accounting problems that need to be resolved. I will address each separately. 

DELINQUENT PROPERTY TAX ISSUE 

Q. 

A. 

Please describe the delinquent property tax issue. 

As of April 22, 2014, Mt. Tipton owes Mohave County (‘‘Counq’) $197,433 in property 

taxes that the Company failed to pay from 2004 through 2009. The Company has been 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

Direct Testimony of Briton A. Baxter 
Docket No. W-02105A-13-0415 
page3 

current on property taxes since 2009. The level of delinquent property taxes is growing at a 

rate of 1.33 percent per month fiom fees and penalties. 

Q. 

A. 

Q. 

A. 

Q. 
A. 

Please provide some background to the steps that the Company has taken to address 

the delinquent property tax issue? 

In an emergency rate case, Decision No. 70559 dated October 23, 2008, Mt. Tipton was 

ordered to enter into discussions with Mohave County to either have the $84,560 property 

tax debt forgiven or to establish a payment plan. On January 22, 2009, the Company met 

with the County and was told that the debt would not be forgiven nor would a payment plan 

be established. The next step the Company took was to request approval to sell a redundant 

office building. Decision No. 70836 dated March, 17,2009, granted the Company approval 

to sell the building. The proceeds were designated to (1) pay its delinquent prop- taxes, (2) 

reimburse the Hook-Up Fee fund account, and (3) reduce the Company’s indebtedness as 

required by the Water Inbstructure Finance Authority of Arizona (“WIFA’’). To date the 

building has not been sold, but remains on the market. 

How much has the level of delinquent property taxes increased ftom the years 2008 to 

2014? 

The delinquent property tax bill has increased by $112,873 from $84,560 in 2008 to $197,433 

in April of 2014. 

What is the Company currently requesting to address the delinquent property tax bill? 

The Company is requesting a surcharge, and for permission to use the $8,100 it saved for 

repayment of the misspent Hook-Up Fees to instead be used to pay down its delinquent 

property taxes. Based on the testimony of Michelle Monzillo, the Company believes that with 

spedic monies set aside to address the p r o p q  tax issue the County may agree to a payment 
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plan. Staff notes that interest would continue to accrue monthly at a rate of 1.33 percent 

even if the Company were able to enter into a repayment arrangement 

Q. 

A. 

Q. 

A. 

Q. 
A. 

Q. 

A. 

Does Staff typically recommend a surcharge to recover delinquent property taxes? 

No. 

Is a property tax surcharge warranted in this case? 

Yes. Approval of a "Delinquent'Property Tax Surcharge" would be in the public interest to 

address the delinquent property taxes because Mt. Tipton is owned by a non-profit home 

owners association. Therefore, the escalating cost of the delinquent property tax bill must 

ultimately be borne by the owners who are "in effect" the customers. Continued non- 

payment of the delinquent taxes wdl only result in a much %her bill in the future. This 

could lead to a financial hardship on the Company and possibly lead to insolvency. 

Please discuss Staffs recommended Delinquent Property Tax Surcharge. 

Staff recommends a surcharge that would allow the Company to generate enough funds in 18 

months to repay the full amount of delinquent propeap taxes by charging ratepayers a 

monthly surcharge of $18.03. This surcharge would increase the typical residential 5/8 x 3/4- 

inch meter bill with a median usage of 2,364 gallons, including Staff's recommended rate 

increase from $29.46 to $48.24, for an increase $18.78 or 63.74 percent. 

What conditions does Staff recommend, related to the Delinquent Property Tax 

Surcharge? 

Staff recommends: 

1. That the Company be required to engage in immediate discussions with Mohave 

County ofhcials and any and all lien holders to establish a repayment plan. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

Direct Testimony of Briton A. Baxter 
Docket No. W-02105A-13-0415 
Page 5 

2. 

3. 

4. 

5. 

6. 

7. 

That the Surcharge not become effective until step (1) has been completed and the 

Company has filed, as a compliance item with the Commission’s Docket Conttol, a 

copy of the agreement@) with the County and lien holder(s). 

That the Company be required to place all funds collected under the Delinquent 

Property Tax Surcharge in a separate interest-bearing trust account and use those 

funds only to retire the delinquent property taxes. 

That as a compliance item, the Company file with the Cornmission’s Docket Control 

a quarterly report that shows: 

a. 

b. 

c. 

That the reporting begin after three months of surcharge b h g s  and continue for as 

long as the Delinquent Prop- Tax Surcharge is collected. 

Under no instance will the Company be allowed to over-recover on the delinquent 

propeq taxes. 

Further, the requirements kt Decision No. 70836 related to the proceeds from the 

sale of propeq should remain in place should this property be sold and the 

Delinquent Propeq Tax Surcharge should be adjusted accordqly to reflect the 

utilization of these proceeds to reduce the Company’s delinquent property tax 

liability, reimburse the Hook-Up Fee fund account, and reduce the Company’s 

indebtedness as required by WIFA. Any additional proceeds remaining after meeting 

the requirements of Decision No. 70836 shall be refunded to the ratepayers in a 

manner approved by the Commission. 

the total amount collected from the surcharge’ 

the total amount paid towards delinquent property taxes, and 

the current balance of the delinquent propeq taxes. 
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HOOK-UP FEE ISSUE 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Please describe the Hook-up Fee issue. 

In Decision No. 70837, dated March 17, 2009, the Company was found to be out of 

compliance with its Hook-Up Fee Tariff, and in addtion to the suspension of the Company’s 

ability to collect those fees, the Commission ordered the Company to repay $40,800 in 

misspent fees to the Hook-Up Fee fund. 

Please further discuss the Hook-Up Fee issue. 

Mt. Tipton was authorized, in Decision No. 67162 dated August 10,2004, to collect Off-Site 

Hook-Up Fees and for the fees to be placed into a separate interest bearing fund, to be used 

only to pay for capitalized Off-Site Fadties, or to repay loans obtained for installation of 

Off-Site Facilities. In Decision No. 70837, the Commission found that the Company was not 

in compliance with the approved Hook-Up Fee tariff and suspended it. This decision also 

prohibited the Company from makrnp any further expenditures using Hook-Up Fee funds, 

and ordered M t  Tipton to repay to the Hook-Up Fee fund the $40,800 that was misspent 

How did ML Tipton misspend its Hook-Up Fees? 

Staff found that the Company was depositing the collected Hook-Up Fee funds into its 

general account and spending the monies for expenses such as repairs, maintenance, plant 

replacements, or for operational purposes. Because of the cominglq of funds and the fact 

that the Company was not collecting the proper amounf Staff was unable to determine the 

exact amount that was misspent. Staff calculated that had the Company collected the fees at 

the correct rate, it would have collected $40,800 in Hook-Up Fees over the period in question 

and that is the amount the Commission ordered be repaid. 
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Q. 

A. 

What is S W s  recommendation related to Hook-Up Fees? 

As discussed above, Decision No. 70836 has three required uses for the proceeds of the sale 

of the property. The number two requirement is that the Company reimburse the Hook-Up 

Fee fund account Staff recommends that this requirement remain in phce. Further, until 

the propeq discussed in Decision No. 70836 is sold, Staff recommends that the Company 

deposit $5,000 per year, or $500 per month on average, from the recommended revenue 

increase in these proceedrngs into the account established to repay the $40,800 in misspent 

Hook-Up Fees, until the full amount has been repaid. 

CONSUMER SERVICES 

Q. Please provide a brief history of customer complaints received by the Commission 

regarding Mt. Tipton. 

A review of Consumer Service records by Staff reveals the following complaints and/or 

opinions filed from January 1,2011 through April 15,2014 

A. 

2011 - Zero Complaints 

2012 - One Complaint - Disconnect-Non-Pay 

2013 and 2014 - Zero Complaints 

There were zero opinions filed regatdmg this rate case and all complaints have been resolved 

and are closed. 

COMPLIANCE 

Q. 

A. 

Please provide a summary of the compliance status of Mt. Tipton. 

A check of the Compliance database on February 24,2014, indicates that there are currently 

no delinquencies for Mt. Tipton. 
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SUMMARY OF PROPOSED REVENUES 

Q. 
A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Please summarize the Company’s Wng. 

The Company proposes a $46,133, or 13.58 percent, revenue increase from $339,594 to 

$385,727. The proposed revenue increase would produce an operating income of $98,029 for 

a 12.98 percent rate of return on an original cost rate base (“OCRB”) of $755,229. The 

Company’s proposed rates would increase the typical residential 5/8 x 3/4-inch meter bill 

with a median usage of 2,364 gallons from $29.46 to $33.27, for an increase of $3.81 or 12.95 

percent 

Please summarize StafPs recommended revenue. 

Staff recommends a $19,529, or 5.75 percent, revenue increase from $339,594 to $359,123. 

Staffs recommended revenue increase would produce an operating income of $72,403 for an 

effective 14.40 percent rate of return on a Staff adjusted OCRB of $502,801 as shown on 

Schedule BAB-1. Staffs recommended rates would increase the typical residential 5/8 x 3/4- 

inch meter bill with a median usage of 2,364 gallons &om $29.46 to $30.21, for an increase of 

$.75 or 2.55 percent. 

Is it unusual for Staff to recommend a rate of return of 14.40 percent? 

Yes. In tlus case, Staff is recommending the revenue requirement necessary to obtain a 1.20 

debt service coverage ratio (“DSC”). In order to obtain a 1.20 DSC, a 14.40 percent rate of 

return is required. 

What test year did Mt. Tipton utilize in this filing? 

Mt Tipton’s test year is based on the twelve months ended June 30,2013. 
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Q. 

A. 

Please summarize Stafi's rate base and operating income adjustments for Mt. Tipton. 

Staffs testimony discusses the following adjustments: 

Rate Base Adjustments 

Wells & Structures - Tlvs adjustment decreases rate base by a net $59,283 to reflect the 

reclassification of 2 pumps that were improperly included in this account, and the removal of 

2 inactive wells, the Church or LDS Well and the Spring Well. 

Power Generation EauiDment - This adjustment increases rate base by a net $27,400 to 

reflect the 125KVA on-site generator that was removed from rate base when the D e t h l  

Well was retired but the generator has been relocated to the new Office Well and is available 

for immediate use once the Company completes the installation. 

PllmpkEQ ubment - This adjustment increases rate base by a net $5,034 to reflect the 

reclassification of 2 pumps that were improperly included in the Wells & Structures account, 

and a pump that was removed &om service and is no longer used and useful. 

Solution Chemical Feeders - This adjustment decreases rate base by a net $53,075 to reflect 

the fact that Mt Tipton does not presently have any chemical feeders in use in the 

Company's system. 

ComDuters & Software - This adjustment decreases rate base by a net of $1,321 to reflect the 

annual licensing fees for the bdhg  and accounting programs that were incorrectly recorded 

as capitalized plant. 
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Accumulated DeDre&tion - This adjustment decreases rate base by $171,184 to reflect the 

impact of Staffs recalculation of accumulated depreciation based on Staff adjustments to rate 

base. 

Operating Income Adjustments 

Purchased Power Expense - This adjustment decreases purchased power expenses by $3,868 

to reflect Staffs disallowance of pumping power costs related to excess non-account water 

loss, over the maximum dowable loss of 10 percent 

Water T e s k  EXD ense - This adjustment increases water testing expense by $350 to reflect 

an appropriate cost level for the Monitoring Assistant Program (“MAP”) and other water 

testmg (see Engineering Report). 

DeDrechUon ExDense - This adjustment increases depreciation expense by $3,026 to reflect 

Staffs calculation of depreciation expense using Staffs recommended depreciation rates and 

Staffs recommended plant and Contributions in Aid of Construction (“CIAC”) balances. 

RATE BASE 

Fait Value Rate Bare 

Q. Did the Company prepare schedules showing the elements of Reconstruction Cost 

New Rate Base? 

No, the Company did not. The Company’s tiiltng treats the OCRB the same as the fair value 

rate base. 

A. 
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Rate Base Summay 

Q. Please summarize Staff's adjustments to Mt. Tipton's rate base shown on Schedules 

BAB-3 a d  BAB-4. 

A. Staffs adjustments to Mt. Tipton's rate base resulted in a net decrease of $252,428, from 

$755,229 to $502,801, due to various adjustments as discussed in Staffs testimony and 

supported by Schedules BAB-5 through BAB-9. 

Rate Base A#ushent No, 1 - Wells e9 Springs 

Q. 
A. 

Q. 
A. 

Q. 

A. 

Did Staff reclassify any expenses in the Wells & Springs account? 

Yes. As shown on Schedules BAB-4 and BAB-5, Staff reclassified $59,283 in costs that the 

Company incorrectly included in NARUC account no. 307 Wells & Springs. The Company 

improperly included 2 pumps and 2 inactive wells. 

How did Staff iden* these misclassified costs? 

As part of the audit of the Company's plant, Staff selected a sample of plant additions since 

the last rate case from 2010 to June 2013 and requested the source documentation, such as 

invoices, to support the plant costs. The Company provided these documents in response to 

Staff Data Request BAB 1-5. 

What is the definition of "source documentation"? 

Source documentation is an o w  record containing the details to substantiate a transaction 

entered in an accounting system. For example, the source document for the purchase of a 

pump would be the supplier's invoice. 
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Q. 

A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

What plant additions did Staff identie that required correction? 

As shown on Schedule BAB-5, Staff identified a 15 HP pump that was installed on or around 

November 9,2009, with a cost of $5,034 that was part of well upgrades performed on the 

Ironwood Well and a 44 HP pump that was installed on or around April 29,2010, with a cost 

of $9,878 that was part of the drilling of the new Office Well. 

W h y  is correct classification needed? 

Correct classification is needed because Staff is recommending various deprecation rates 

ranging from 2.0 percent to 20.0 percent dependmg on the specific account Redassfication 

will help ensure that the depreciation expense d be calculated accurately in the future and 

that the Company is receiving a fair and just rate of retutn. 

What is the net impact to plant of the pump reclassifications? 

As shown on Schedules BAB-5 and BAB-7, Staff reclassified $14,913 from the Wells & 

Springs account to the Pumping Equipment account. These adjustments will result in a zero 

net change to the plant in service balance. 

Did Staff identie any inactive wells that were included in rate base for Mt. Tipton? 

Yes. As discussed in the Engineering Report on page 2, Mt Tipton had 5 active wells during 

the test year. On Schedule C-2aY the Company reported a balance of $407,673 in the Wells & 

Springs account Staff determined that this included 2 wells, the Church or LDS Well and the 

Spring Well, that are no longer active. 
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Q. 
A. 

Q. 
A. 

Q. 
A. 

Q. 

A. 

Q. 
A. 

Q. 
A. 

Why is the Church or LDS Well no longer active? 

This well is located on State land that was leased by the Company. In 2010, the well casing 

collapsed and when the lease expired in August of 2012 the Company decided not to renew 

the lease or incur the cost of repairing the well. The well was subsequently capped. 

Why is the Spring Well no longer active? 

In April of 2010, hghtning destroyed the well. Due to the low yield prior to the hghing 

strike, the Company made the decision to cap the well and disconnected it from its system. 

Did Staff request documentation to support the originslr cost of these wells? 

Yes. 

Did the Company provide invoices or other documentation to support the original 

cost of the inactive wells? 

No, the Company provided documentation to support some costs of the wells but not all of 

them. 

What reason did the Company give for not providing the invoices or documentation? 

The Company indicated that its records only included a few ongmal cost documents because 

the plant is very old and not all of the records could be located. 

Are plant costs required to be supported? 

Yes. Arizona Administrative Code R14-2-610 D.l states, “Each utilitv shall keeD general and 

auxhuy accountine records reflecting the cost of its DroDerties . . . and all other accounting 

and statistical data necessarv to ~ v e  comdete and authentic information as to its DroDerties . . 
.” (emphasis added). 
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Q. 
A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Why are invoices needed? 

Invoices are needed to determine the 0ngun.l cost, if the amount reported on the invoice is 

the same amount that was added to the plant account total, and if the addition to the plant 

accounts is accurate. 

What is the original cost of the Church or LDS Well? 

As shown on Schedule BAB-5 and in Table 5 on page 12 of the Engineering Report, Staff 

calculated that the original cost of this well was $29,012; therefore, Staff has removed this 

amount from rate base. 

What is the original cost of the Spring Well? 

As shown on Schedule BAB-5 and in Table 5 on page 12 of the Engineenng Repoa, Staff 

calculated that the o@ cost of this well was $15,358; therefore, Staff has removed this 

amount from rate base. 

Are there any other inactive wells? 

Yes. As discussed in Staffs Engineering Report, the Demtal Well and Office Well (DWR 

No. 55-606511) are also inactive. 

Why is Staff not recommending an adjustment for these wells? 

An adjustment to rate base for the Detrital Well and Office Well (DWR No. 55-606511) was 

already recorded by the Company to remove the onglnal costs and accumulated depreciation 

reserve balances from rate base. Staff is adopting these adjustments. 
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Q. 

A. 

What i s  Staff's recommendation related to the Wells & Springs account? 

Staff recommends reducing plant in service by a net amount of $59,283 for adjustments made 

to Wells & Springs (account no. 307) as shown on Schedules BAB-4 and BAB-5. 

Rate Base Adjstment No. 2 - Power Generation Epipment 

Q. 
A. 

Q. 
A. 

Q. 
A: 

Did Staff teclassw any expenses in the Power Generation Equipment? 

Yes. As shown on Schedules BAB-4 and BAB-6, Staff reclassified $27,400 in expenses for a 

125WA on-site generator that the Company removed from rate base when it closed the 

Demtal Well. The generator was relocated to the Office Well site and is available for 

immediate use upon completion of the installation to Power Generation Equipment (account 

no. 310). 

What is the current status of the generator? 

When the Company retired the Demtal Well it relocated the generator from this well site to 

the Office Well site. It is currently not installed because the Company stated it does not have 

enough money to pay for the rest of the installation expenses but it is available for immediate 

use once the Company has the rest of the necessary funds. 

Why is Staff recommending that the generator be included in rate base? 

To date, the Company has paid $1,478 of the $3,736 it estimates it will cost to complete the 

installation. Since this is the primary producing well for the Company, the necessary 

equipment is in place, and about a third of the costs have already been incurred, Staff 

recommends that the Company finish the installation using money from the Staff 

recommended rate increase. 
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Q. 

A. 

What is Staffs recommendation related to the Power Generation Equipment account? 

Since the generator is available for immediate use upon completion of installation, Staff 

recommends increasing plant in service by $27,400 and the Power Generation Equipment 

account as shown on Schedules BAB-4 and BAB-6. 

Rate Bare djustment No. 3 - Punping Equ$ment 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Did Staff reclassifl any expenses in the Pumping Equipment account? 

Yes. As shown on Schedules BAB-4 and BAB-7, Staff identified 2 pumps for a total of 

$14,913 that the Company incorrectly included in the Wells & Springs account that should 

have been recorded as Pumping Equipment (account no. 311). Staff also identified a pump 

that had been replaced without removing the old one from rate base in the amount of $9,878. 

Were there any recorded plant additions that required correction? 

Yes. As shown on Schedule BAB-7, Staff identihed a 15 HP pump that was installed on or 

around November 9,2009, with a cost of $5,034 that was part of well upgrades performed on 

the Ironwood Well and a 40 HP pump that was installed on or around April 29,2010, with a 

cost of $9,878 that was part of the d d m g  of the new Office Well. These 2 pumps were 

ongmally recorded as additions to the Wells & Springs account. 

What is the net impact to plant of the pump reclassifications? 

As shown on Schedules BAB-5 and BAB-7, Staff reclassified $14,913 from the Wells & 

Springs account to the Pumping Equipment account. These adjustments will result in a zero 

net change to the plant in service balance. 
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Q. 

A. 

Q. 
A. 

What equipment does Staff recommended removing from rate base because it is not 

used and u s e m  

Staff identified a 40 HP pump that cost $9,878 that had been removed from service on or 

around May 18,2012, but was st i l l  included in rate base. Therefore, Staff has determined that 

because it is not used and useful, it should be removed from rate base. 

What is Staft's recommendation related to the Pumping Ekpipment account? 

Staff recommends increasing plant in service by a net amount of $5,034 for adjustments made 

to Pumping Equipment (account no. 31 1) as shown on Schedules BAB-4 and BAB-7. 

Rate Base A#kctment No. 4 - Solution Chemical Feeders 

Q. 

A. 

Q. 

A. 

Did Staff reclass$ any investments recorded in the Solution Chemical Feeders 

account? 

Yes. As shown on Schedules BAB-4 and BAB-8a, Staff removed $53,075 from rate base that 

the Company incorrectly included as plant in the Solution Chemical Feeders (account no. 

320.2) when Staff determined from the site visit that the Company did not have any chemical 

feeders. 

Why is Staff recommending the removal of $53,075 for Chemical Feeders h m  rate 

base? 

During the site visit conducted by Staff wimess Dorothy Hains on February 11 and 12,2014, 

it was determined that Mt. Tipton did not have any water treatment equipment installed. 

Specifically the Company does not have any chemical feeders. However, the Company 

recorded $53,075 in this account. Company officials c o n h e d  that there are no chemical 

feeders installed in the system and that this must have been an asset left on the books &om 

the 2001 purchase of D o h  Springs. 
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Q. 

A. 

What is Staff's recommendation related to the Solution Chemical Feeders account? 

Staff recommends reducing plant in service by a net amount of $53,075 for adjustments made 

to Solution Chemical Feeders (account no. 320.2) as shown on Schedules BAB-4 and BAB- 

8a. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Did Staff reclassify any expenses in the Computers & Software account? 

Yes. As shown on Schedules BAl3-4 and BAB-8b, Staff reclassified $1,321 in expenses that 

the Company incorrectly included as Computers & Software (account no. 340.1). The 

Company, in its application, included the expenses for the annual license fees for its 

accounting and billing software programs in the Computers & Software account, rather than 

being recorded as an expense in account no. 621. Staff has adopted the Company's reported 

Office Supplies and Expense of $29,286 which corrects for this error as a pro-forma 

adjustment. 

W h y  are annual licensing fees expenses instead of plant additions? 

Software annual licensing fees should be recorded as expenses rather than plant additions 

because they only allow the Company to use the software and be elrgible for tech support for 

one additional year. They do not s@ca.ntly alter or change the fundamental program that 

the Company has been using. 

What is StafPs recommendation related to the Computers & Softwate account? 

Staff recommends reducing plant in service by a net amount of $1,321 for adjustments made 

to Computers & Sobare (account no. 340.1) as shown on Schedules BAB-4 and BAB-8b. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

Direct Testimony of Briton A. Baxter 
Docket No. W-02105A-13-O415 
Page 19 

Rate Base Adjlllstment No. 6 - Acmrnah&d Dtpnciatioon 

Q. 
A. 

Q. 
A. 

Q. 

A. 

Q. 
A. 

Please state the Company’s fled test year balance of Accumulated Depreciation. 

The Company tiled Schedule B-1 shows a balance of $1,147,676 for accumulated 

depreciation. 

Did Staff calculate the Company’s accumulated depreciation? 

Yes. As shown on Schedule BAB-9, Staff calculated the Company’s accumulated depreciation 

includrng con-espondmg adjustments for rate base adjustments Nos. 1,3, and 4. 

Please state S M s  recommended adjustment to the Company filed balance of 

accumulated depreciation. 

As shown on Schedule BAB-9, Rate Base Adjustment No. 6 increases accumulated 

depreciation by $171,184, to correctly restate the Company’s filed accumulated depreciation. 

What is Staff recommending for accumulated depreciation? 

Staff recommends accumulated depreciation of $1,318,860 in this proceeding. 

OPERATING INCOME 

Operating h o m e  Sammaty 

Q. 

A. 

What are the results of Staff’s analysis of test year revenues, expenses and operating 

income? 

As shown on Schedules BAB-10 and BAB-11, Staffs analysis resulted in test year revenues of 

$339,594, expenses of $286,378, and an operating income of $53,216. 
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Operating Inmme A#us.tment No. 1 - Put.chared P o w  

Q. 
A. 

Q. 

A. 

Q. 
A. 

Q. 

A. 

Q. 

A. 

What is the Company’s reported Purchased Power expense? 

The Company reports $22,461 of purchased power expense. 

Did the Company provide adequate support for its reported purchased power 

expense? 

Yes. 

W h y  is Staff proposing an adjustment to purchased power expense? 

Staffs recommended adjustment to purchased power expense is intended to account for the 

Company’s water loss in excess of the maximum allowable non-account water loss of 10 

percent. As fully discussed on page 7 of the Engineering Report presented by Staff witness 

Dorothy Hains, Staff has determined that the Company’s water loss was approximately 27 

percent at the end of the test year. 

Did the Company incur costs associated with excess water loss? 

Yes. Primarily, the Company incurs pumping power costs for its pumped water, inclu- 

excess water loss. Also, labor costs could be incurred for managing excess water loss. Staff 

h d s  that it is inappropriate for the Commission to allow the Company to recover such costs 

from the ratepayers. 

Please explain Staffs adjustment to purchased power expense. 

Staffs adjustment to purchased power expense is calculated based on water loss in excess of 

the maximum allowable non-account water loss of 10 percent As demonstrated on page 7 of 

the Engineering Report and Schedule BAB-12, the Company’s test year water loss was 27.22 

percent of which 17.22 percent is in excess of maximum allowable non-account water loss. 
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Staffs Operaling Income Adjustment No. 1 disallows 17.22 percent of test yeat purchased 

power expense. 

Q. 

A. 

What is StafPs recommendation related to Purchased Power? 

Staff recommends decreasing purchased power expense by $3,868 as shown on Schedule 

BAB-12. 

Operating Income Agutment No. 2 - Water Testing 

Q. 

A. 

Q. 
A. 

Q. 
A. 

What amount for water testing did the Company propose for the test year ending June 

30,2013? 

The Company is proposing $3,956 in water testmg expenses as shown on Schedule C-1. 

Did Staff calculate a different amount for water testing expenses? 

Yes, as discussed in the Staff Engineering Report in Section J on page 8, Staff calculated 

water testing expenses to be $4,306; an increase of $350, from the Company reported $3,956. 

What is Staffs recommendation related to Water Testing? 

Staff recommends increasing water testing expense by $350 as shown on Schedules BAB-11 

and BAB-13. . -  - 

Operating Income Agustment No. 3 - Dqpreciatioon Eqiense 

Q. 

A. 

What is Mt. Tipton proposing for depreciation expense? 

Mt Tipton is proposing depreciation expense of $45,005. 
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Q. 
A. 

Q. 
A. 

What adjustment did Staff make to depreciation expense? 

Staff adjusted depreciation expense to reflect Staffs calculation of depreciation expense using 

Staff’s recommended depreciation rates, plant balances, and CIAC balances. Staffs 

calculation is shown on Schedule BAB-14. 

What is StaPs recommendation related to Depreciation Expense? 

Staff recommends increasing depreciation expense by $3,026, as shown on Schedes BAB-11 

and BAB-14. 

REVENUE REQUIREMENT 

Q. Did StafZ use the rate base/rate of return methodology to determine the Company’s 

revenue requirement? 

No. Staff was unable to derive the revenue requirement by applykg a rate of return on rate 

base. In determining the revenue requirement, Staff endeavored to provide the Company 

sufficient funds to meet debt service requirements and operating expenses, and to manage 

contingencies. Staffs recommended revenue is the result of obtaining a minimum of 1.20 

DSC. Staff believes that its recommended cash flow provides ample funds to meet the 

Company’s operating needs. 

A. 

RATE DESIGN 

Q. 

A. 

Has Staff prepared a schedule summariz ing the present, Company proposed, and 

Staff recommended rates and service charges? 

Yes. Schedule BAB-18 provides a s u m m a r y  of the Company’s present, Company’s proposed, 

and Staffs recommended rates. 
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Q. 
A. 

Q. 
A. 

Q. 
A. 

Please summarize the Company’s proposed rate design. 

Customer class is &tingutshed by meter size. The monthly minimum charges vary by meter 

size and include no gallons. The commodity rates are based on an inverted three-tier rate 

design. The Company’s proposed rates would increase the typical residential 5/8 x 3/4-inch 

meter bill with a median usage of 2,364 gallons from $29.46 to $33.27, for an increase of 

$3.81, or 12.95 percent, as shown on Schedule BAB-19. 

Please summarize StafPs recommended rate design. 

Customer class is distinguished by meter size. The monthly minimum charges vary by meter 

size and include no gallons. The commodity rates are based on an inverted three-tier rate 

design. Staff’s recommended rates would increase the typical residential 5/8 x 3/4-inch 

meter bill with a median usage of 2,364 gallons from $29.46 to $30.21, for an increase of $.75 

or 2.55 percent, as shown on Schedule BAB-19. 

Did the Company propose any changes to its Meter and Service Line Charges? 

No, and Staff does not recommend any changes. 

Service Cbarges 

Q. 
A. 

Q. 
A. 

Did the Company propose any changes to the service charges? 

Yes. The Company proposes to increase the Establishment charge from $25 to $30, 

eliminate the Establishment (After Hours) and Reconnection (After Hours) charges, increase 

the After H o w  Service Charge from $0 to $50, and increase the Monthly Service Charge for 

Fire Sprinkler service from 2 percent or a minimum of $10 to 2 percent or a minimum of $1 1. 

Does Staff agree with the Company-proposed Establishment charge? 

Yes. The proposed charge is reasonable and customary. 
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Q: 
A. 

Q. 

A. 

Q* 
A. 

Does Staff agree with the Company-proposed Fire Sprinkler charge? 

No. Staff recommends no change to the current charges. 

Does Staff recommend the elimination of the $40 Establishment (After Hours) 

Charge, the $40 Reconnection (After Hours) Charge and to add a $50 After Hours 

Charge? 

Yes, Staff recommends that the Establishment (After Hours) Charge and the Reconnection 

(After Hours) Charge be eliminated and that an After-Hours charge be added. Staff agrees 

that an additional fee for service provided after n o d  business hours is appropriate when 

such service is at the customer’s request. Such a tanff compensates the utility for additional 

expenses incurred fiom providmg after-hours service, but the amount that the Company 

proposed is higher than other companies of a similar size and location. 

Does this conclude Staffs Direct Testimony? 

Yes, it does. 
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Schedule BAB-1 

I REVENUE REQUIREMENT I 
[AI PI 

COMPANY STAFF 
LINE ORIGINAL ORIGINAL 
NO. DESCRIPTION COST COST 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

Adjusted Rate Base 

Adjusted Operating Income (Loss) 

Current Rate of Return (L2 / L1) 

Required Rate of Return 

Requited Operating Income (IA * L1) 

Operating Income Deficiency (L5 - L2) 

Gross Revenue Conversion Factor/Property Tax Factor 

Increase (J3ecrease) In Gross Revenue (L7 * LG) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L8 + L9) 

Required Increase/(Decrease in Revenue) (“/o) (L8/L9) 

$755,229 

$52,725 

6.98% 

12.98% 

$98,029 

$45,304 

101.83% 

$46,133 

$339,594 

$385,727 

13.58% 

$502,801 

$53,217 

10.58% 

14.40% 

$72,403 

$19,187 

101.78% 

$19,529 

$339,594 

$359,123 

5.75% 

References 
Column [.i]: Company Schedules A-1 
Column PI: Staff Schedules BAB-2, BAB-3, BAB-10 & BAB-11 
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Schedule BAB-2 

r GROSS REVENUE CONVERSION FACTOR I 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 

DESCRIPTION 

m- 
Revenue 
Property Tax Rate @ne 23) 
Arizona Taxable Income 
Arizona Income Tax 
Federal Taxable Income 
Federal Income Tax 
Operatiag Income 
Revenue Conversion Factor @I/ L7) 

100.00% 
1.75% 

98.25% 
0.00% 

98.25% 
0.00% 

98.25% 
101.78% 
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Schedule BAB-3 

I RATE BASE - ORIGINAL COST I 

LINE 
NO. 

1 4  PI [CI 
COMPANY STAFF 

As STAFF As 
FILED ALlJUSTMENTS ADJUSTED 

1 Plantinservice $1,937,095 (S81244) $1,855,851 
2 Less: Accumulated Depreciation 1,147,676 171,184 131 8,860 
3 Net Plant in Service $789,419 ($252,428) $536,991 

LESS: 
4 Advances in Aid of Construction (MAC) $16,029 $0 $16,029 

5 Service h e  and Meter Advances $0 $0 $0 

6 Contributions in Aid of Construction (CLIC) 8347,002 $0 $347,002 
7 Less: Accumulated Amortization 333,126 0 333,126 
8 Net CMC 
9 Total Advances and Contributions 

$13,876 $0 $13,876 
$29,905 $0 $29,905 

10 Customer Deposits 

11 Accumulated Deferred Income Taxes 

$4,285 

$0 

$0 $4,285 

$0 $0 

ADD: Wor&rz~ @tal 

12 Prepayments $0 $0 $0 
13 Inventory $0 $0 $0 

14 Total Rate Base $755S9  ($252,428) $502,801 

References: 
Column [A], Company Schedule B-2 
Column [B]: Schedule BAB-4 
Column [c]: Column [A] + Column [B] 



Schedule BAB4 

I SUMMARY OF RATE BASE ADJUSIMENTS I 

3 302 F ~ c h r w  
4 303LndandhdR1gi1ts 
5 304 SmrchnesandImpmvemmts 
6 305CollenmgandImpouodmgRcMnorJ 
7 307wdlrandsPrmgs 
8 309S*MMs 
9 310 Poara Genmaon Equtpment 
10 311 PumpmgEqupmmt 
11 320 W ~ r n T m a ~ ~ r n t E q ~ ~ ~ ~ ~ r n t  
12 
13 3202SoluaonChcmrJFeeda 
14 
15 3301 SmngeTmh 
16 3302hesslmTnnLs 
17 331 TrrnsmnaumandDsuibumnMzms 
18 333 SmIcM 
19 334MetusandMmrInsallnmao 
P 335 HydMts 
21 336 Baddow Prcvmnon Devres 
22 
23 340OEccFnuumandEgzupmmt 

25 3 4 l T ~ n E q q n n m t  
26 343 Tools,Shop,andGurgcEqwpment 
27 344LabontgrJ3ppmrnt 

29 3 4 6 G m n n ~ ~ E 4 p n p m m t  
30 347 M s c d k u ~ ~ l 3 p p m a t  
31 340OmaTangibkEqupmt 

33 TdPkmtmSasue 
34 Less A ~ u h t e d D e p m c ~ m o n  
35 NaPLnrmSasue 
36 
37 LELC. 
38 Admm?smAdofCoprstnwDon(AIAC) 
39 MacrDepose-SernuhedrMemAdvnIes 
40 
41 Conmbuoons m Ad of C o n s s n t a m  (QAC) 
42 LesJ A a u m u h t e d A m o ~ m o f C I A C  
43 N a ( 3 A C  
44 
45 
46 
47 CustonnerDcposle 
48 Ac~umuhadDefemdTpxes 
49 

51 Prrpnymmts 
52 
53 ToulaPteB.tt 

320 1 Warn Tmtmmt Plants 

330 DtDmbuMn R c s u v ~  and Saudprpea 

339 other h t  md Ma&- Eqlupmmt 

24 3 4 0 1 C o a n p u t m a n d s o ~  

28 3 4 5 P ~ ~ d E 4 p n p ~ t  

32 Rwndmg 

Tod AdvnIas and Net Conuibutums 

50 v 

500 
9,842 

70,621 
0 

407,673 
0 
0 

113,628 
0 
0 

53.075 
0 

223341 
0 

799,5500 
59,750 

130,798 
1m 

0 
IW 

18,094 
7,007 

11,592 
13’4 

0 
1 67 

0 
8,464 
1.208 

0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(59,283) 

0 
0 
0 
0 
0 
0 

27,400 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 

5,034 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(53,075) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 

(1,321) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

500 
9,842 

70,621 
0 

348,390 
0 

27.400 
118,662 

0 
0 
0 
0 

223,341 
0 

799m 
59,750 

13,798 
1m 

0 
1880 

18,094 
5,686 

11,592 
1.274 

0 
167 

0 
8,464 
136 

1 0 0 0 0 0 0 1 
$1,937.W5 @59,B3) $27.400 $5,034 ($53,075) isL321) $0 $1,855,851 
1,147,676 0 0 0 0 0 171,184 1318,860 

$16,029 so M to $0 M M $16,029 
0 0 0 0 0 0 0 0 

$347,5002 $347,002 
333,126 333,126 
$13,876 M M M $0 $0 to $13,876 

$29905 so M M Io lo lo $29,905 

w 3 5  Io M Io $0 so M $4,285 
0 0 0 0 0 0 0 0 

to M to so $0 to M so 
0 0 0 0 0 0 0 0 
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DESCRIPTION 

Schedule BAB-5 

COMPANY STAFF STAFF 
AS FILED ADJUSTMENTS AS ADJUSTED 

I RATE BASE ADJUSTMENT NO. 1 - WELLS & SPRINGS 1 

6 

7 

MISCLASSIFIED 
Act. 
No. Description 2009 2010 Total 

References: 
Column [A]: Company Schedules C-2a & E-5 
Column PI: Testimony, BAB, Company Data Request Responses BAB 1.5, DH 5.2 & DH 5.3 
Column [q: Column [A] + Column p3] 
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LINE Act. COMPANY STAFF 
NO. No. Description As FILED ADJUSTMENTS 

Schedule BAB-6 

STAFF 
AS ADJUSTED 

I RATE BASE ADJUSTMENT NO. 2 - POWER GENERATION EQUIPMENT 1 

References: 
Column [A]: Company Schedules C-2a & E-5 
Column [B]: Testimony, BAB, Company Data Request Responses BAB 1.5 
Column [CJ: Column [A] + Column p] 
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LINE 
NO. 

~~ 

Schedule BAB-7 

Act. COMPANY STAFF STAFF 
No. Description As FILED ADJUSTMENTS As ADJUSTED 

I RATE BASE ADJUSTMENT NO. 3 - PUMPING EQUIPMENT 1 

6 

7 

MISCLASSIFIED 
Act. 
No. Description 2009 2010 Total 

13 
14 NOT USED AND USEFUL 
15 Retired 40 horsepower pump ($9,878) ($9,878) 

1 

References: 
Column [A]: Company Schedules C-2a & E-5 
Column PI: Testimony, BAB, Company Data Request Responses BAB 1.5 
Column [c]: Column [A] + Column @3] 
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LINE Act. COMPANY STAFF 
NO. No. Description AS FILED ADJUSTMENTS 

Schedule BAB-Sa 

STAFF 
As ADJUSTED 

I RATE BASE ADJUSTMENT NO. 4 - SOLUTION CHEMICAL FEEDERS 1 

Refereoces: 
Column [A]: Company Schedules C-2a & E-5 
Column @3]: Testimony, BABY w e e r i n g  Staff Report Page 11, Section I11 C. 
Column [c]: Column [A] + Column @3] 
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LINE Act, 

Schedule BAB-8b 

COMPANY STAFF STAFF 

I RATE BASE ADWSTMENT NO. 5 - COMPUTERS & SOFTWARE 1 

NO. No. Description AS FILED ADJUSTMENTS AS ADNSTED 

References: 
Column [A]: Company Schedules C-2, C-2a & E-5 
Column p]: Testimony, BAB, Company Data Request Responses BAB 1.5 
Column [q: Column [A] + Column p] 
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LINE COMPANY 
NO. DESCRIPTION As FILED 

Schedule BAB-9 

STAFF STAFF 
ADWSTMENTS AS ADJUSTED 

I RATE BASE ADJUSTMENT NO. 6 - ACCUMULATED DEPRECIATION 1 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

1 De ti n 

Balance per Decision No. 72001 
Depreciation Expense - 2010 $66,959 
Depreciation Expense - 201 1 60,101 

Depreciation Expense -January 1 through June 30,2013 29,013 
Depreciation Expense - 2012 57,437 

$1,318,860 

$1,212,673 

$213,510 

Plant Retirement - Church Well 
Plant Retirement - Spring Well 
Plant Retirement - Solution Chemical Feeders 
Plant Retirement - 40 horsepower pump 

Total Accumulated Depreciation 

(29,012) 

(53,075) 
(9,878) ($107,323) 

(1 573 58) 

$1,318,860 

References: 
Column [A]: Company Schedule E 2  
Column p]: Testimony, BAB, Company Data Request Responses BhB 1.5, DH 5.2 & DH 5.3, Decision No. 72001 
Column [c]: Column [A] + Column p] 
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Schedule BAB-10 

I OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED I 
P I  PI [Cl 

STAFF 
PI PI 

LINE 
ms 

1 
2 
3 
4 
5 
6 
7 
8 
9 
11 
12 
13 
14 
15 
16 
17 
18 
19 
22 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

COMPANY STAFF TESTYEAR STAFF 
TESTYEAR TESTYEAR ADJ AS PROPOSED ADJ STAFF 

DESCRIPnON ASmLEDnmmADlUSTED CHAhlGEsm- 

liE€Bma 
Metered Water Sales $312,811 
Coin Revenue 16,341 
service Line and Meter Installation Charges 4,450 
Other Openring Revenues 

Total Revenues 

EXPENSES: 
Salaries and Wages 
Purchased Water 
Purchased Power 
Chemicals 
Repairs and Maintenance 
Office Supplies 8c Expense 
Outside Services 
Water Testing 
Rental Expense 
Transpoxtation Expenses 
Insurance - General Liability 
Insurance - Health and Life 
Rate Case E x - =  
Miscellaneous Expense 

Taxes Other Than Income 
Property Taxes 
Income Taxes 
Customer secudty Deposit Interest 

Depreciafim Expense 

Total Operating Expenses 

Operating Income (Loss) 

$312,811 $19,529 
16,341 
4,450 

5,992 5,992 
$339,594 80 $339,594 $19,529 

$103,268 
0 

22,461 
0 

15,086 
29,286 
8,030 

. 3,956 
500 

9,336 
10,691 

0 
7,000 
3,082 

45,005 
10,565 
18,279 

0 
324 

so 
0 

(3,868) 
0 
0 
0 
0 

350 
0 
0 
0 
0 
0 
0 

3,026 
0 
0 
0 
0 

$103,268 
0 

1 18,593 
0 

15,086 
29,286 
8,030 

2 4 9 6  
500 

9,336 
10,691 

0 
7,000 
3,082 

3 48,031 
10,565 
18,279 

0 
324 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 

(127) 

$286,869 ($491) $286,378 w7) 

$52,725 9491 $53,216 $19,656 

5332,340 
16,341 
4,450 
5,992 

$359,123 

$103,268 
0 

18,593 
0 

15,086 
29,286 
8,030 
4,306 
500 

9,336 
10,691 

0 
7,000 
3,082 

48,031 
10,565 
18,152 

0 
324 

5286,250 

$72,872 

Column [A]: Company Schedule C-1 

Column [c): Column [A] + Column p] 
Column [D]: Schedule BAB-15 

Column PI: Schedules BAB-12, BAB-13 and BAB-14 

Column [E]: Column [C] + Column p] 
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Schedule BAB-11 

I SUMMARY OF OPERATING INCOME ADPSTMENTS - TEST YEAR 1 

LINE 
m 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

COWANY Purchased Water Depreciation STAFF 
DESCRIPTION 

RE'VENUES: 
Metered Water Sales $312,811 
Coin Revenue 16,341 
Service Line and Meter Installation Charges 4,450 
Other Water Revenue 
Total Revenues 

OPERATING EXPENSES: 
Salaries and Wages 
Purchased Water 
Purchased Power 
Chemicals 
Repairs and Wtenance  
Office Supplies & Expense 
Outside Services 
Water Testing 
Rental Expense 
Transportation Expenses 
Insurance - General Liability 
Insurance - HeaIth and Life 
Rate Case Expense 
Miscellaneous Expense 
Depreciation Expense 
Taxes Other Than Income 
Property Taxes 
Income Taxes 
Customer Security Deposit Interest 

Total Operating Expenses 

Operating Income (Loss) 

$0 $0 $0 $3 12,811 
0 0 0 16,341 

4,450 
5,992 0 0 0 5,992 

$339,594 $0 $0 $0 $339,594 

$103,268 
0 

22,461 
0 

15,086 
29,286 
8,030 
3,956 

500 
9,336 

10,691 
0 

7,000 
3,082 

45,005 
10,565 
18,279 

0 
324 

$286,869 

$52,725 

$0 
0 

(3,868) 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

($3,868) 

$3,868 

$0 
0 
0 
0 
0 
0 
0 

350 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

3,026 
0 
0 
0 
0 

$103,268 
0 

18,593 
0 

15,086 
29,286 

8,030 
4,306 

500 
9,336 

10,691 
0 

7,000 
3,082 

48,031 
10,565 
18,279 

0 
324 

$350 

($350) 

$3,026 

($3,026) 

$286,377 

$53,217 



Mount Tipton Water Company-, Inc. 

Test Year Ended June 30,U)D 
Dockt NO. W42105A-130415 

LINE 
NO. 

Schedule BAB-n 

STAFF 
COMPANY ADJUSTMENTS STAFT 

DESCRIPTION AS FILED (Col C - COI A) AS ADJUSTED 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

Calculaaon of cost of purchased Power related to k s s  Water Loss 

Describtion 
Wata pumped 
Water Sold 
lW/o of Water Pumped (LE * 10%) 
Wahr Sold Plus 10% (L9 + L10) 
Excess Water Loss (LE - L1 1) 
Percentage of Excess Water Loss (L12/L8) 
PurchasedPowaExpense 
purchased Power related to Excess Wata Loss (L13 * L14) 

Gallnes LknQuQl 
47,768,000 
34,766,000 
4,776,800 

17.22% 
522,461 
$3,868 

bferences. 
Column [A]: Company Schedule C-1 
column [B]: Testimony, B M ;  Engineeritlg Staff Report Table 2A, Page 6 
Column [q: column [A] + column [B] 



Mount Tipton Water Company, Inc. 

Test Year Ended June 30,u)U 
Docket NO. W-02105A-l3-0415 

LINE 
NO. 

Schedule BAB-U 

STAFF 
COMPANY ADJUSTMENTS STAFF 

DESCRIPTION As FILED (Col C - Col A) AS ADWSTED 

I OPERATING INCOME ADWSTMENT NO. 2 - WATER TESTING 1 

Refermces: 
Column [A]: Company Schedule C-1 
Column [B]: Testimony, BAB, Staff Engineering Report, Section J 
Column [C]: Column [A] + Column p] 



Mount Tipton Water Company, Inc. 
Docket No. W-02105A-l.3-04l5 
Test Year Ended June 30, UIU 

LINE 
NO. 

Schedule BAB-14 

Acct 
No. DESCRIPTION 

I OPERATING INCOME ADJWTMENT NO. 3 - DEPRECIATION EXPENSE ON TEST YEAR PLANT 

SERVICE 
Per Staff 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

orhdtyDepmciated PLANT DEPRECIATION EXPENSE 
PLANT (CoI A - Col B) RATE (Col Cx Col D) 

302 Franchises 
303 Land and Land Q h t s  
304 S t ~ c t u r e s  and Improvements 
307 Wells and Springs 
310 Power Generation Equipmnt 
311 Pumpmg Equipment 
320 Water Treatment Equipment 

320.1 Warn Treatment Plants 
320.2 Solution Chemical Feeders 

330.1 StoorageTvlks 
330.2 PressureTanks 

330 Distribution Reservoirs and Standpipes 

331 Transmission and Distribution Mains 
333 Serrrices 
334 Metm and Meter Installations 
335 Hydrants 
339 other P h t  and Miscellan eous Equipment 
340 Office Furnitrue and Equipment 

341 Transportation Esuipment 
343 Tools, Shop, and Garage Equpment 

340.1 Computers and Software 

344 Laboratory Equipment 
345 P-OperatsdEquipment 
341 Mis&eousEquipment 
348 Other Tangible Equipment 

Total Plant 

[A1 Pl r q  Pl W 
PLANT In I NonDepreciable I DEPRECIABLE I I DEPRECIATION 

500 (500) 0 O.W!o 0 
9,842 (9,842) 0 0.Wh 0 

70,621 0 70,621 3.33% 2,352 
348,390 0 348,390 2.500/0 8,710 
27,400 0 27,400 5.000/0 1,370 

11 8,662 0 1 18,662 12.50% 14 833 

0 0 0 3.33% 0 
0 0 0 2O.W/0 0 

223,341 0 223,341 2.22% 4,958 
0 0 0 5.W/o 0 

799,500 0 799,500 2.00Yo 15,990 
59,750 0 59,750 3.33% 1,990 

130,798 69,595 61,203 8.33% 5,098 
1,230 0 1,230 2.W/O 25 
1,880 0 1,880 6.67% 125 

18,094 17,463 631 6.67% 42 
5,686 0 5,686 20.00?/0 1,137 

11,592 0 11,592 20.000/0 2,318 
1,274 0 1,274 5.W/o 64 

0 0 0 1O.Wh 0 
1 67 0 167 5.00?! 8 

8,464 0 8,464 1O.Wh 846 
1,208 0 1,208 10.00?/0 121 

$1,855,850 $59,266 $1,741 ,OOO $59,987 

0 0 0 0  

0 0 0 0  

Composite Depreciation Rate (Depr Exp / Depreciable Plant): 3.45% - .  

CIAC $347,002 
$11,956 Amortization of CWC (Line 33 x Line 34): 

Depreciation Expense Before Amortization of CIAC 

Test Year Depreciation Expense - Staff 

$59,987 
Less Amortization of CIAC 11,956 

$48,031 

Staffs Total Adjustment: $3,026 
Depreciation Expense - Company 45,005 

Column [A]: Schedule BAB-4 
Column @3]: From Column [A] 
Column [CJ: Column [A] - Column [B] 
Column p]: Engineering Staff Repm Figure 5 
Column p]: Column [c] x Column p] 



Mount Tipton Water Company, Inc. 

Test Year Ended June 30,20l3 
Docket NO. W-O2105A-l3-0415 

LINE STAFF 
NO. Property Tax Calculation AS ADJUSTED 

Schedule BAB-U 

STAFF 
RECOMMENDED 

I OPERATING INCOME ADJUSTMENT - PROPERTY TAXES I 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

16 
17 

18 
19 
20 
21 

22 
23 
24 

Staff Adjusted Test Year Revenues 
Weght Factor 
Subtotal ( h e  1 * Line 2) 
Staff Recommended Revenue, Per Schedule BAB-1 
Subtotal (he  4 + Line 5) 
Number of Years 
Three Year Average (The 5 /Line 6) 
Depamnent of Revenue Mutilpker 
Revenue Base Value (The 7 * Line 8) 
Plus: 10% of CWIP - 
Less: Net Book Value of Licensed Vehicles 
FdCashValue(IAne9+Line10-Line11) 
Assessment Ratio 
Assessment Value W e  12 * h e  13) 
Composite Property Tax Rate 

Staff Test Year Adjusted Property Tax ( h e  14 * Line 15) 
Company Proposed Property Tax 

Staff Test Year Adjustment (Line 16-Line 17) 
Property Tax - Staff Recommended Revenue @e 14 * Line 15) 
Staff Test Year Adjusted Property Tax Expense (he 16) 
Increase in Property Tax Expense Due to Increase in Revenue Requirement 

Increase to Property Tax Expense 
Increase in Revenue Requirement 
Increase to Property Tax per Dollar Increase in Revenue @el9/Line 20) 

$339,594 $339,594 
2 2 

$679,188 $679,188 
339,594 359,123 

$1 ,018,782 $1,038,311 
3 3 

$339,594 $346,104 
2 2 

$679,188 $692,207 

$0 $0 
$679,188 $692,207 

19.50% 19.000/0 
$132,442 $131,519 

13.80?! 
$0 

13.80% 

$18,279 
18,279 

$0 
$18,152 
18,279 

0127) 
$19,529 

-0.65% 



MOUIU Tip- Water Company, Inc 
Dockcc No. W ~ l O 5 A - ~ l 5  
Tat Year EnM June SO, ZOO 

I D E I J N Q U E ~  PROPERTY TAX SURCHARGE CALCULATION I 

SUrdUIfS P l x 1 q  . .  MmrsiEc hmedter 
5/8"r3/4"Mmr I $18.03 $18.03 
3/4* Mmr 15 $1803 $2704 
I" Mmr 25  $1803 $4507 
1%" Mrm 5 $1803 19014 
2" Mrm 8 $18.03 $14423 
3" Mmr 15 $1803 $27043 
4' Mmr 25 $1803 $45071 
6- Mncr 50 sn03 $90142 

Sttp5 -Fmd the m d I c I c m u t  -ed by the Mantbly S u c h m  

EpwJar &us 
I 1-41 I P l I n I w 1  

Anrmnl 
M Q f S u r h u g c b  Rnrnuc 

5 / 8 - ~ 3 / 4 ~ ~ m r  657 slam si4zim 
314" Muec 0 $27.04 0 
I" Mcar 2 $4507 1,082 
1%" Mmr 1 $9014 1,082 
2" M m r  2 $14423 3,461 
3" Mael 0 $27043 0 
4" Man 0 $445071 0 
6" Mrm 0 590142 0 

Metaspe Gummep Mmrspe p%lxfc lx l2  

662 $147,761 - 
Step(- F i d  the P w  Tu Come- F8c.u 

LO1781 

Step 1 - Find &e Incmmenol Incane Tu Factor 

I01781 mtmr 1 = 0.01781 

Step 8 - Find the Annual Property T u  Conpment 0tSl l .chUlc Revenue 

0 01781 Incmnenmllnmme Tu F x m  (h Snp 7) 

$2,632 A m d  Incomc Tu Conponmr of &e h d  SUrducgc Revmue 
$147,761 Muloplled 4 .%mud Su&w RoaM (fmn Sap 5) 



Mount Tipton Water Company, Inc 

Test Year Ended June 30,20l3 
Docket NO. W-02105A-u-0415 

Schedule BAB-17 

I FINANCIAL ANALYSIS 1 
Selected Financial Data 

Including Immediate Effects of the Proposed Delinquent Property Tax Surcharge 

[AI [SI [c] 
Staff Recommended Staff Recommended 

I b t e s w i t h o u t S u r ~  EEE 
Line 
Na 
1 INCOMESTA'IEMENT 
2 OperatingRevenue 
3 MeteredWaterRevenue $33%340 80 $33%340 
4 CoinRevenue $16,341 0 $16,341 
5 Senrice Line and Meter Installation Charges $4.450 0 $4.450 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

Dehquent Property Tax Swcharge 
Other Water Revenues 
Total Operating Rex 

oPernting=P-= 
salariesandwages 
purchased Water 
purchased Power 
chemicals 
Repaits and Maintenance 
Office Supplies & Expense 
Outside seroices 
Water Testing 
Rend Expense 
Transportation Expenses 
Insurance - Genenl Liability 
Insurance - Health and Life 
Rate Case Expense 
Miscellaneous Expense 
Depreciation Expense 
Taxes Other Than Income 
Property Taxes 
Income Taxes 
Customer Security Deposit Interest 
Total Operating Expense 

Operating Income 

Interest Income 
Interest Expense on Long-term debt 
TotalOtherIntacstExparse 

Net Income 

Rate Base 

Rate of Return (Line 32 / Line 40) 

OperatjngMnrgin(Linc32/Line8) 

46 Delinquent Property Tax Repayment 
47 
48 Annual Debt Service Amount 
49 
50 ClshFlow(L38+LZ-LA6-IA8) 
51 
52 DSC &2!5 + L28 + L32] + + L-481 

0 147,761 A $147,761 
5,992 0 $5,992 

5359,123 $147,761 $506,883 

$103,268 
0 

18,593 
0 

15,086 
29,286 
8,030 
4,306 
500 

9,336 
10,691 

0 
7,000 
3,082 
48,031 
10,565 
18,152 
0 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

2,632 
0 

$103,268 
0 

18,593 
0 

15,086 
29,286 
8,030 
4,306 
500 

9,336 
10,691 

0 
7,000 
3,082 
48,031 
10,565 

0 
B 20,784 

324 0 324 
$=w $288,882 

$75872 $145,129 $218,001 

$0 W 
n n 

$0 
n 

$0 $0 

$75872 5145,129 

so5801 

14.49% 

20.29% 

$0 $147,761 

$100,615 $0 

$20,288 @w4 

1.20 

Referencw 
Column [A]: Schedule BAB-10 & BAB-3, Company Schedule A-1 
Column [SI: Schedule, BAB-16; A - Step 1 and Step 5; B - See Step S; C - See Step 5 
Column [c]: Column [A] + Column [SI 

$0 

Sn8,001 

$505801 

43.36% 

43.01% 

C $147,761 

$100,615 

$17,656 

1.07 



Mt. Tipton Water Company 

Test Year Ended. Junc 30,2013 
Docket No.W-02105A-13-0415 

Monthly Usage Chaqe Present 
Metu Size (All Classes): 
518 x 3/4 Inch $22.25 
314 Inch 33.38 
1 Inch 55.63 
11/2Inch 111.25 
2 Inch 178.00 
3 Inch 356.00 
4 Inch 556.25 
6 Inch 11250 
8 Inch 1,780.00 

ScheddeBA.B-l8 
Page 1 of 2 

Company 
PrOpOsed h t e E  

S25.M 
37.50 
6250 

125.00 
200.00 
400.00 
625.00 

lpO.00 
1,875.00 

I RATE DESIGN I 
Staff 

Recommended Rates 

$23.oc 
34.13 
56.38 

11200 
178.75 
356.75 
557.00 

1,112.50 
1,780.00 

c O d Q c h a r j ? e  - Per 1,000 Gallons I I 
BuM-siLes  
Fmt 4,000 gallons 
4,001 to 9,000 gallons 
Over 9,000 gallons 

First 3,000 gallons 
3,001 to 8,000 gallons 
Ova 8,,ooo gallons 

u8 x 3/4-Inch Metq 
Fkst 3,000 gallons 
3,001 to 8,000 gallons 
over 8,000 gallons 

u=b.w%a 
Fkst 3,000 gauonS 
3,001 to 8,000 gallons 
Over 8,000 gallons 

Fkst 20,OOO gallons 
over 20,000 gallons 

I 112" M~E&UQS& 
First 50,000 8p11011S 
over 50,000 gauons 

First 80,000 gallons 
Over 80,000 gallons 

3" Me*r !AU CkuSl 

over 150,000 gallons 
First 150,OOO gallons 

IAU 
First 300,000 gallons 
Over 300,OOO gallons 

6" Meter 0 
Fmt 500,Ooo gauons 
Over 500,000 gallons 

First 600,Ooo gallons 
Over 600,OOO gallons 

Sandpipe Commodity Rates 
Bulk Sales (per 1,000 gallons) 

N/t 
N/l  
N/l  

$3.0: 
4.65 
6.1 8 

3.05 
4.65 
6.18 

3.05 
4.65 
6.18 

4.65 
6.27 

4.65 
6.27 

4.65 
6.27 

4.65 
6.27 

4.65 
6.27 

4.65 
6.27 

4.65 
6.21 

$6.05 
I Vendiw R2ie per 40 &om 0.25 I 0.25 I 0.25 



Mt. Tipton Water Company 

Test Year Ended: June 30,20l3 

Schedule BAB-18 
Docket No.W-02105A-13-0415 Page2of2 

I RATE DESIGN Cont. I 

~ 

Present Ra 
Service I Meter 

Other Service Charges 
Establishment $25.00 

I 
Total I Proposed I Staff 1 

$600 
700 
810 

1,075 
1,875 
2,720 
2,715 
3,710 
4,160 
5,315 
7,235 
9,250 

10,500 
1 1,200 

Establishment (After Hours) 
Reconnection (Delinquent) 
Reconnection (After Hours) 
Meter Test (If Correct) 
NSF Check 
Meter Reread (If Correct) 
Deposit 
Deposit Interest (Per Month) 
Deferred Payment (Per Month) 
Late Charge (Per Month) 
Reestablishment (within 12 Months) 
Main Extension 
After Hour Service Charge (at customers request) 

Rate 
Nochange 
Nochange 
Nochange 
Nochange 
No change 
Nochange 
No change 
No change 
No change 
No change 
No change 
No change 
No change 
No change 

40.00 
40.00 
40.00 
40.00 
25.00 
15.00 

* 
** 

*** 
*** 

**** 
Cost 
N/A 

Recommended 
Nochange 
N o c h w  
Nochange 
Nochange 
No change 
Nochange 
No change 
No change 
No change 
No change 
No change 
No change 
No change 
No change 

Monthly Service Chw for F ire Sorinkler 
W Sizes ***** 

$30.0(3 
N/A 

40.00 
N/A 

40.00 
25.00 
15.00 

* 

N/A 
50.00 

t30.M 
Remove from Tariff 

30.00 
Remove from Tariff 

20.00 
25.00 
15.00 

1 

** 
*** 
*** 

**** 
N/A 

50.00 

******I ****1 

* Per Commission Rule A.A.C. R-14-2-403(B)(7). 
** Per Commission Rule A.A.C. R-14-2-403@3)(3). 
*** 1.50% of unpaid monthly balance. 
**** Month off system times the monthly minimum AA.C. R14-2-403P). 
***** 2% of Monthly MinLnum for a Comparable Sized Meter Connection, but no less than $10.00 per month. The 
Service Charge for Fire Sprinklers is only applicable to service lines separate and distinct from the primary water service 
****** 2% of Monthly Minimum for a Comparable Sized Meter Connection, but no less than $11.00 per month. The 
Service Charge for Fire Sprinklers is only applicable to service lines separate and distinct horn the primary water service 
In addition to the collection of regular rates, the utility will collect from its customers a proportionate share of any 
privilege, sales, use, and franchise tax. Per commission rule AAC. 14-2-409D(5). 

Service and Meter Installation Charges 
I 

Description 
5/8 x 3/4 Inch 
3/4 Inch 
1 Inch 
1 1/2 Inch 
2 Inch Turbine 
2 Inch Compound 
3 Inch Turbine 
3 Inch Compound 
4 Inch Turbine 
4 Inch Compound 
6 Inch Turbine 
6 Inch Compound 
8 Inch Turbine 
8 Inch Compound 

445 
495 
550 
830 
830 

1,045 
1,165 
1,490 
1,670 
2,210 
2,330 
3,000 
3,200 

255 
315 
525 

1,045 
1,890 
1,670 
2,545 
2,670 

5,025 
6,920 

8000 

3,645 

7,500 

L 



Mt Tipmu Wakr Company 

Test Year Ended: June 30,2013 
 DOC^ No.W-02105A-13-0415 

Schedule BAB-19 

1 Typical Bill Analysis Without the Delinquent Property Tax Surcharge 1 
General Service 5/8 x 3/4-lnch Meter 

Present Proposed D o h  Percent 
Company Proposed callons Rates Rates Inaease Increase 

Average Usage 3,657 $33.40 $38.79 $5.39 16.1470 

Median Usage 2,364 29.46 33.27 3.81 12.95% 

StaKReCOIMldded 

AVerrgeUmge 3,657 533.40 $3521 $1.80 5.39% 

Median Usage 2,364 29.46 30.21 0.75 2.55% 

Gallons 

Present & Proposed Rates (Without Taxes) 
General Service 518 x 3/4-Inch Meter 

company Staff 
Recommended 

1st T i  Rate 1st Tier Rate 1st T i  Rate 13.05 
1st Tier Breakover 3,000 

2ndTiRate $4.60 2ndTkRate $5.00 2nd Tier Rate $4.65 

3IdTiRate $550 3 1 d l k b t e  M.35 3rdTiRate $6.18 

ConsUmptiOXl Rates Rates Increase Rates Increase 
$2225 $25.00 12.36% 523.00 3.37% 

1,000 
23000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 

17,000 
16,000 

18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
‘ l o 9 0 0 0  
45,000 
50,000 
75,000 

100,000 

25.30 
28.35 
31.40 
34.45 
39.05 
43.65 
48.25 
52.85 
57.45 
62.95 
68.45 
73.95 
79.45 
84.95 
90.45 
95.95 
101.45 
106.95 
112.45 
117.95 
145.45 
172.95 
200.45 
227.95 
255.45 
282.95 
420.45 
557.95 

28.50 
32.00 
35.50 
40.50 
45.50 
50.50 
55.50 
60.50 
6G.85 
73.20 
79.55 
85.90 
92.25 
98.60 
104.95 
111.30 
117.65 
124.00 
130.35 
136.70 
168.45 
200.20 
231.95 
263.70 
295.45 
327.20 
405.95 
644.70 

12.65% 
12.87% 
13.06% 
17.56% 
16.52Yo 
15.69% 
15.03% 
14.47% 
16.36% 
16.2828% 
1622% 
16.1 6% 
16.11% 
16.07% 
16.03% 
16.00% 
15.97% 
15.94% 
15.920/0 
15.90% 
15.81% 
15.76% 
15.71% 
15.68% 
15.66% 
15.64% 
15.58% 
15.55% 

26.05 296% 
29.10 265% 
32.15 2.39% 
36.80 6.829/0 
41.45 6.15% 
46.10 5.61% 
50.75 5.18% 
55.40 4.820/0 
61.58 7.19% 
67.76 7.64Yo 
73.94 8.02YO 
80.12 8.34% 
86.30 8.62Y0 
92.48 8.86% 
98.66 9.08% 
104.84 9.27% 
111.02 9.43% 
117.20 958% 
123.38 9.72% 
129.56 9.840/0 
160.46 10.32% 
191.36 10.64% 
222.26 10.88% 
253.16 1 1 .06% 
284.06 1 1.20% 
314.96 11.31% 
469.46 1 1.66% 
623.96 11.83% 



Mt. Tipton Water Company 
D&t No.W-02105A-13-0415 
Test year ~nded: June 30, mu 

Schedule BAB-20 

~~ ~- ~ 

Typical Bill Including the Delinquent Property Tax Surcharge i 
General Service 5/8 x 3/+Inch Meter 

Present Proposed D o h  Percent 
Company Proposed Gpllons RaWS Rates Increase Increase 

Average Usage 3,657 $33.40 $38.79 $5.39 16.1 4% 

Median Usage 2,364 29.46 33.27 3.81 1295% 

StaffRecommended 

AVerageUslge 3,657 $33.40 $53.23 $19.83 59.36Ya 

Median Usage 2,364 29.46 48.24 18.78 63,74Yo 

Gallons 

Present & Proposed Rates (without Taxes) 
Genenl Service 518 x 3/CInch Meter 

COmPY Staff 

2nd Tier Breakover 8,000 

Delinquent P.operry Tax SuKharge $18.03 

conSUmPtton Rates Rates In- Rates Increase 
w.25 825.00 12.36% $41.03 84.40% 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,Ooo 
11,000 
1z@Jo 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
=,000 
WOOo 

40,ooo 
45,000 
50,000 
75,000 

100,OOo 

35,000 

25.30 
28.35 
31.40 
34.45 
39.05 
43.65 
4 8 z  
5285 
57.45 
62.95 
68.45 
73.95 
79.45 
84.95 
90.45 
95.95 
101.45 
106.95 
11245 
117.95 
145.45 
172.95 
200.45 
227.95 
255.45 
282.95 
420.45 
557.95 

28.50 
32.00 
35.50 
40.50 
45.50 
50.50 
55.50 
60.50 
66.85 
73.20 
79.55 
85.90 
92.25 
98.60 
104.95 
111.30 
117.65 
124.00 
130.35 
136.70 
168.45 
200.20 
231.95 
263.70 
295.45 
327.20 
485.95 
644.70 

12.65% 
12.87% 
13.06% 
17.56% 
16.52% 
15.69% 
15.03% 
14.47% 
16.36% 
l6.28Y0 
l6.ZZ% 
16.16% 
16.11°/o 
16.07% 
16.03% 

15.97% 
15.94Yo 
15.92% 
15.w/o 
15.81% 
15.760/0 
15.71% 
15.68% 
15.660/0 
15.640/0 
15.58% 
15.55% 

l6.W/0 

$44.08 74.20/0 
$47.13 66.24Yo 
$50.18 59.80?/0 
$54.83 59.15% 
$59.40 5231% 
$64.13 46.92% 
$68.78 4255% 
$73.43 38.94Yo 
$79.61 38.57% 
$85.79 36.28% 
$91.97 3436% 
$98.15 32.72% 

$110.51 30.09% 
$116.69 29.01% 
$122.87 28.05% 
$129.05 27.20% 
$135.23 26.440/0 
$141.41 25.75% 
$147.59 25.13% 
$178.49 22.71% 
$209.39 21.07% 
$240.29 19.87% 
$271.19 18.97% 

$104.33 31.31% 

$302.09 18.26% 
$332.99 17.68% 
3487.49 15.94% 
$641.99 15.06% 
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EXECUTIVE SUMMARY 
MI’. TIPTON WATER COMPANY, INC. 

DOCKET NO. W-OZlO5A-13-0415 

S m f f s  surrebuttal testimony addresses the following issues raised in Mt. Tipton Water 
Company, he’s  (“Mt Tipton” or “Companf*) rebuttal testimony: 

1. Rate Base 
a. 4OHPpump 
b. Accumulad Depreciation 
c. D o h  Springs Land and Land R@I~s 

2. Operating Income 
a. Depreciation Expense 

3. Hook-Up Fee and Delinquent Property Taxes 

In Staffs Direct Testimony, Staff recommended a revenue increase of $19,529, or a 5.75 
percent increase over test year revenue of $339,594. The total annual revenue of $359,123 would 
produce an operating income of $72,403, or a 14.40 percent rate of return on an on&tnal cost rate 
base of $502,801. 

Staff now recommends a revenue increase of $24,961, or a 7.35 percent increase over test 
year revenue of $339,594. The total a n n d  revenue of $364,555 produces an operating income of 
$7’7,153, or a 9.75 percent rate of return on an 0rqpu.l cost rate base of $791,309. 
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Pasel 

INTRODUCTlON 

Q. 

A. 

please state your name, occupation, and business address. 

My name is Briton A. Baxter. I am a Public Utilities Analyst IV employed by the Arizona 

Corporation Commission (“ACC” or “Commission”) in the Utilities Division (“Staff”). My 

business address is 1200 West Washmgton Street, Phoenix, Arizona 85007. 

Q. Are you the same Briton A. Baxter who previously filed direct testimony in this 

proceeding? 

A. Yes. 

PURPOSE OF SURREBUTTAL, TESTIMONY 

Q- 
A. 

Q. 
A. 

What is the purpose of your surrebuttal testimony? 

The purpose of my surrebuttal testimony in this proceedq is to respond, on behalf of Staff, 

to the rebuttal testimony of wimesses Sonn Rowell and Michelle M o d o  for Mt Tipton 

Water Company (‘Wt. Tipton” or “Company”). 

What issues will you address? 

I will address the issues listed below that are discussed in the rebuttal testimony of Ms. 

M o d o  and Ms. Rowelk 

1. Rate Base 

a. 4OHPpump 

b. Accumuiated Depreciation 

c. D o h  Springs Land and Land Rights 

2. OperatjngIncome 

a. Depreciation Expense 

3. Hook-Up Fee and Delinquent Property Taxes 
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Q. Does your silence on any particular issue raised in the Company's rebuttal testimony 

indicate that Staff agrees with the Company's stated rebuttal position? 

No. If I did not specifically respond, then I have not changed my position fiom my direct 

testimony. 

A. 

SUMMARY OF PROPOSED REVENUES 

Q. 
A. 

Q* 

A. 

Please summarize Staff's recommended revenue. 

Staff recommends a $24,961, or 7.35 percent, revenue increase from $339,594 to $364,555. 

Staff's recommended fevenue increase would produce an operating income of $77,153 for a 

9.75 percent rate of return on a Staff adjusted O@ Cost Rate Base of $791,309 as shown 

on Surrebuttal Schedule BAB-1. 

How does Staff's recommended revenue compare to the recommended revenue in 

St&s direct testimony? 

Staffs recommended revenue has increased by $5,432, from $359,123 in its direct testimony 

to $364,555 in this testimony. 

RATE BASE 
I 

Q- 
A. 

What changes did Staff make to Rate Base in surrebuttal testimony? 

Staff made changes to the following adjustments: 

1. 

2. 

3. 

Rate Base Adjustment No. 3 - Pumping Equipment 

Rate Base Adjustment No. 6 - Accumulated Depreciation 

Rate Base Adjustment No. 7 -Land and Land Wts 
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Q. 

A. 

Q. 

A. 

Please summarize StafPs adjustments to Mt. Tipton’s rate base shown on Surrebuttal 

Schedule BAB-3. 

A summary of the Company’s proposed and Staff‘s recommended rate base follows: 

TESTYEARRATEBASE 
Per Company Per Staff - 

Direct Adiustmem k e b u t t a l  
$75599 $36,080 $791,309 

How does StafPs recommended rate base compare to the recommended rate base in 

Stafps direct testimony? 

Staff’s recommended rate base rate in its direct testimony was $502,801. Staffs 

recommended rate base in its surrebuttal testimony is now $791,309, which includes the 

adjustments as discussed below for Pumping Equipment, Accumulated Depreciation, and 

Land and Land Ftghts. 

Ratc Base A4ustmenf No. 3 - Pumping Equ$ment 

Q- 
A. 

Q. 
A. 

Q- 
A. 

Did StaBreview the Company’s rebuttal testimony concerning the 40 HP pump? 

Yes. 

Does Staffagree? 

Yes, and Staff has changed its schedules accordingly. 

What is StaEs recommendation? 

Staffs recommended Pumping Equipment account balance increased by $9,878 fiom the 

direct testimony balance of $118,662 to the surrebuttal testimony balance of $128,541 as 

shown on Surrebuttal Schedules BAB-4 and BAB-7. 
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Q- 

A. 

Q= 
A. 

Q. 

A. 

Q. 

A. 

Q. 
A. 

Did Staff review the Company’s rebuttal testimony concerning Accumulated 

Depreciation? 

Yes. 

What were the Company’s primary concerns? 

The Company’s primary concern is that Staffs recommended increase of $171,184 in 

Accumulated Depreciation is too high and should have actually resulted in a decrease. 

Does Staff agree that its recommended increase to Accumulated Depreciation 

account is too high? 

Yes. Staff now concurs with the Company that the increase to Accumulated Depreciation was 

overstated. 

Did Staff make any changes to Accumulated Depreciation in its surrebuttal 

schedules? 

Yes. 

What changes did Staff make to Accumulated Depreciation? 

Staff made corrections to include the 40 HP pump mentioned in my surrebuttal testimony on 

page 3, lines 14-24. Corrections were also made to Accumulated Depreciation for the 2009, 

2010,2011, and 2012 Company retirements totalrng $312,039, and to include the July through 

December 2009 depreciation of $33,531. These corrections are reflected on Surrebuttal 

Schedule BAB-9a. 
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Q. What is the net effect of the changes to StafPs recommended balance for Accumulated 

Depreciation? 

Staffs recommended Accumulated Depreciation balance was reduced by $268,630 from the 

direct testimony balance of $1,318,860 to the revised surrebuttal testimony balance of 

A. 

$1,050,230. 

Rate Base A&.sfment No. 7 - h d  and Lznd Rigbts 

Q- 

A. 

Q* 

A. 

Q. 

A. 

Q- 
A. 

Did StaE review the Company’s rebuttal testimony concerning Land and Land 

Rights? 

Yes. 

Does Staffagree with including the land fiom the Dolan Spring purchase? 

Yes, in part. 

Please explain. 

As indicated in the Company’s rebuttal testimony, the purchase of D o h  Springs included 

115 acres of land located around the spring that was intended to act as a barrier to protect the 

water source, well sites, and tank sites. As shown in Docket W-02105A-01-0557 this land 

was valued at $170,000 but, as stated by the Company, was never added to rate base. Staff 

estimates that only about 7 acres around the well sites has a secure barrier in the form of 

fences to protect these water sources. 

How did Staff arrive at the 7 acre estimate? 

The Company estimated that there are 2 acres of fenced in area around each of the well sites. 

Instead, based on the site visit, Staff estimates that there is actually about 7 acres that are 

fenced in around the well sites. 
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Q= 
A. 

Q 
A. 

What adjustment is Staffrecommending to the Land and Land Rights Account3 

Smff recommends includmg 7 acres of the 115 total acres or 5.88 percent of the land. This 

equates to an adjustment of $lO,OOO, increasing the Land and Land Qhts (Account No. 303) 

fiom $9,842 to $19,842 as shown on Surrebuttal Schedules BAB-4 and BAB-9b. 

What is the effect of these changes to Rate Base? 

Rate Base was increased by $288,508 &om $502,801 to $791,309. 

OPERATING INCOME 

Q. 

A. 

What changes did Staff make to Operating Income in surrebuttal testimony? 

Staff made changes to Income Statement Adjustment No. 3 - Depreciation Expense. 

Q. What are the results of Stafps analysis of test year revenues, expenses and operating 

income? 

As shown on Surrebuttal Schedules BAB-10 and BAB-11, Staffs analysis resulted in test year 

revenues of $339,594, expenses of $287,435, and an operating income of $52,159. 

A. 

Q. 

A. 

Q* 

A. 

Did S t d  review the Company’s rebuttal testimony concerning Depreciation 

Expense? 

Yes. 

Does Staff agree with the Company’s proposal for Depreciatioa Expense? 

No. Staff does not agree with the Company’s proposal for Depreciation Expense. 
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Q. 

A. 

Q- 
A. 

Q= 
A. 

Q- 

A. 

What are the major differences in StatPs recommended Depreciation Expense and the 

Company’s proposed Depreciation Expense? 

Staff disagrees with the depreciation calculations the Company proposes for several Plant 

accounts. Staff‘s adjustments to Depreciation Expense are reflected on Surrebuttal Schedule 

BAB-14. 

Did the adjustments made to Depreciation Expense affect any other accounts? 

Yes. Staff created a surrebuttal set of schedules to reflect the changes shown as Surrebuttal 

Schedules BAB-1 through BAB-20. 

What is StafPs recommendation for depreciation expense? 

Staff recommends depreciation expense of $49,089. 

How does StafPs recommended depreciation expense compare to the recommended 

depreciation expense in StafPs direct testimony? 

Staff’s recommended depreciation expense increased by $1,058 to $49,089 in its surrebuttal 

testimony from $48,031 in its direct testimony. 

HOOK-UP FEE MONIES 

Q- 

A. 

Q. 

A. 

Did Staff review the Company’s rebuttal testimony concerning the use of Hook-Up 

Fee monies to reduce the balance of the delinquent property taxes? 

Yes. 

Does Staff agree with the Company’s proposed use of the Hook-Up Fee monies to 

reduce the delinquent property taxes? 

Yes, with two stipulations. Staff recommends: 
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1. 

2. 

That the Company be required to reimburse the remaining balance owed for misspent 

Hook-Up Fees of approximately $32,700 by depositing $5,000 per year, or $420 per 

month on average, from the recommended revenue increase in these proceedings into 

the account established to repay the misspent Hook-Up Fees, until the full amount 

has been repaid. 

That the Company demonstrate the current balance of Hook-Up Fee monies has 

been applied to the delinquent property tax balance by f k g ,  as a compliance item 

with the Commission's Docket Control, verification that these funds went to reduce 

the balance of the delinquent property taxes. This verification should be in the form 

of an externally generated document such as a receipt &om Mohave County. 

Q* 

A. 

Q. 

A. 

What is StafPs recommended Delinquent Property Tax Surcharge d e r  applying the 

Hook-Up Fee monies to the outstanding balance? 

Staff recommends an adjusted monthly surcharge of $17.39. This surcharge would increase 

the typical residentid 5/8 x 3/4-inch meter bill with a median usage of 2,364 Nons, 

includmg Staffs recommended rate increase, from $29.46 to $47.60, for a total increase of 

$18.14 or 61.58 percent. 

Does this conclude Staff's surrebuttal testimony? 

Yes, it does. 



Mount Tipton Water Company, Inc 
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Mount Tipton Water Company, Inc. 

Test Yeat Ended June 30,2013 
Docket NO. W42105A-13-0415 

Surrebuttal Schedule BAB-1 

1 REVENUE REQUIREMENT I 
P I  PI 

COMPANY STAFF 
LINE ORIGINAL ORIGINAL 
NO. DESCRIPTION COST COST 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

Adjusted Rate Base 

Adjusted Operating I n m e  (Loss) 

Current Rate of Return (L2 / L1) 

Required Rate of Return 

Requmd Operating Income (L4 * L1) 

opefating Income Deficiency (rs - I.2) 

Gross Revenue Conversion Factor/PEoperty Tax Factor 

Increase (Decrease) In Gross Revenue (L7 * L6) 

Adjusted Test Year Revenue 

Pmposed~dRevenue  (L8 + L9) 

Required In<Jease/(De-aease in Revenue) e/) &8/L9) 

$75599 

$52,725 

6.98% 

12.98% 

$98,029 

$45304 

1.01 83 

$46,133 

$339594 

$385,727 

13.58% 

$791,309 

$52,159 

6.59% 

9.75% 

$77,153 

$24,994 

0.9987 

$24,961 

$339,594 

$364,555 

7.35% 

fifereal- 
Column h]: Company Schedules A-1 
Column PI: Staff Schedules BAB-2, BAB-3, BAB-10 & BAB-11 



Mount Tipmn Water comp.nY, Inc. 

Tat Year Ended Juoc 3O,u)13 
Doebct NO. W-O2105A-l3415 

Surrebuttal SchtdS BAB-2 

I GROSS REVENUE CONVBRSION FACXOR 1 

LINE 
m 

1 h u e  
2 U n C o l k i b l e ~ ~ 1 1 )  
3 RNmLRm(L1-L2) 

5 subcoul(L3-u) 
6 RevaucCoovumm . Pmor(Ll/L5) 

7 u* 

4Combmed ' Fednd and State Income T u m d  Pmpaty Tax Rate (Line 23) 

8Gmbmed ' FedmlandStaeTuRate(liael7) 
9 
10 uncd*clib*Rate 
11 U-Fvtor(L9*L10) 

OneMmuckmbiad IncomeTu Rate (L7 - La) 

12 o p n t i r g I ~ & t o r r T u e c ( ~ T ~ I n o o m e )  
13 AcizoInStateIacomcTuRrtr 
14 
15 A ~ F c d c r n l I a c o m c T u R . h ( L m e M )  
16 
17 

Fedcnl TurbL Income (L12 - L13) 
E f k h  Fedaal Incorn T u  Ruc (L14 I 1 5 )  
Combined Fedcnl ntld Sate lncomc Tax R.b (L13 + Lla) 

18 u* 
19 Combkd Fedml rad State 1- T u  Ruc (Ll7) 
20 ~MnnacombavdIacauTuRuc(LlE-L19) 
21 Pcopaty Tp. Factor @AB-15, Lu) 
22 EffcdvePropcnTTuFxtor(L%l*Ul) 
23combmcd ' Fcdcnl and State InmmcTax mdt'mpaty Tu Rate (L17 + UZ) 

39 Rerrrmw (Sch BAB-l0,6l.(c) U. BAB-I, 6 1  (D), L10) 
40 OpRbnBErpaKIEsdudkgIncomeTuea 
41 SpchmkedInbrat(L53) 

43 AcizoInStueIncomTuRate 
44 ArLoluIncomcTu(L42rU3) 
45 F e d a s l T ~ I ~ ( L . 4 2 - u 4 )  
46 FedaslTu 
47 ToalFedenlIncomTax 
48 

42 AtimuaTmblc I- (L39- LAO - Ul) 

Combmd Fcdcnl md State Income Tax (LA3 + U7) 

50- 

51 RMBPX(SchaiuLBAB-3,Cd(c),Line14) 
52 WeigfuadAvsrgcco*ofDebt 
53 syndrrauzcdlnmnt(LsoxI51) 

100.0000./. 

100.0000./. 
-0.1295Ye 

a m / .  

-0.1295% 
-0.1295% 

fT1.153 

$0 
0 

so 
$364555 
0.00Wh 

$0 

Tat  Year 

$339394 
287,435 

$17,420 

17,420 

$364355 

42,414 



Mount Tiptoa Water Company, Inc. 
Docket No. W42lO5A-13-0415 
Test Year Ended June 30,20l3 

Surrebuttnl Schedule BAB-3 

I RATE BASE - ORIGINAL COST I 

LINE 
UfL 

1 Plantinservice 
2 Less: Accumulated Depreciation 
3 NetPlantinSemice 

L?zlE 
Advances in Aid of Construction (ALhc) 4 

5 Service Line and Meter Advances 

6 
7 Less: Accumulated Amortization 
8 Net CUC 
9 Total Advances and Contributions 

Contributions in Aid of Construction (CUC) 

10 CustomerDeposits 

11 Accumulated Deferred Income Taxes 

12 Prepayments 
13 Inventory 

14 TotalRateBase 

I4 PI [cl 
COMPANY STAFF 

As STAFF As 
FILED ADJUSTMENTS ADJUSTED 

$1,937,095 (S61966) $1,875,729 
1,147,676 (97,446) 1,050,230 
$789,419 $36,080 $825,499 

$16,029 $0 $16,029 

$347,002 $0 $347,002 
333,126 0 333,126 
$13,876 $0 $13,876 
$29,905 $0 $29,905 . 

$4,285 $0 $ 4 3 5  

$0 $0 $0 

$0 
so 

$0 
so 

$755229 $36,080 $791,309 

Ref- 
Column [A], Company Schedule B-2 
Column [B]: Schedule BAB-4 
Column [q: Column [A] + column p] 
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6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
n 
22 
23 
u 
25 
1 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
4a 
49 
50 
51 
52 
53 

0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(5933) 

0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

n m  0 0 
0 14,9¶3 0 
0 0 0 
0 0 0 
0 0 (w79 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 

(Wug 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
10,Imo 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

T O t d M m c s d N n ~  mm to w Io to to M to $29.905 

-Depona w285 $0 M to M fo to w $4285 
AcamdadDcfmcdTna 0 0 0 0 0 0 0 0 0 

v 
to to to to $0 to to to to 
0 0 0 0 0 0 0 0 0 

PrrPImsm 
T O I d h B r e  f755229 B59ySs) $27.400 $14,913 ($53,075) fllull $97,446 $10900 S79lW 



Mount Tipton Water Company, Inc. 

Test Year Ended June 30, u)l3 
Do&t NO. W42105A-w-0415 

DESCRIPTION 

Sumbuttal Schedule BAB-5 

COMPANY STAFF STAFF 
AS FILED ADJUSTMENTS AS ADJUSTED 

I RATE BASE ADJUSTMENT NO. 1 - WELLS & SPRINGS 1 

6 

7 

MISCLASSIFIED 
ACL 
No. Description 2009 2010 Total 

13 
14 NOT USED AND USEFUL 1 
15 Church or LDS Well ($29,012) 

(15,358) ($44,370) 16 spring well 

Ref- 
Column [A]: company sch dules C-2a & E-5 
Column b]: Tes&y, BAB, Company Data Request Responses BAB 1.5, DH 5.2 & DH 5.3 
Column [c]: Column [A] + Column p] 



Mount Tipton Water Company, Inc. 

Test Year Ended June 30,2013 
Docktt NO. W-0210SA-l344l!5 

LINE 
NO. 

Surrebuttal Schedule BAB-6 

Act. COMPANY STAFF STAFF 
No. Description As FILED ADJUSTMENTS As ADJUSTED 

I RATE BASE ADJUSTMENT NO. 2 - POWER GENERATION EQUIPMENT I 

Ref- 
Column [A]: C~mpa~y Schedules C-2a & E 5  
Column PI: Testimony, BAB, Company Data Request Responses BAB 1.5 
Column [c]: Column [A] + Column p3] 



Mount Tipton Water Company, hc. 

Test Year Ended June 30,2013 
Docket NO. W-02105A-u-0415 

LINE Act. 
NO. No. Description 

Surrebuttal Schedule BAB-7 

COMPANY STAFF STAFF 
AS FILED ADJUSTMENTS AS ADJUSTED 

1 RATE BASE ADJUSTMENT NO. 3 - PUMPING EQUIPMENT I 

6 

7 

MISCLASSIFIED 
Act. 
No. Description 2009 2010 Total 

10 $0 

Column [A]: Company Schedules C-2a& E 5  
Column [81: Testimony, BAB, Company Data Request Responses BAB 1.5, Rebuttal Schedule E-5 
Column [q: Column [A] + Column p] 



Mount Tipton Water Company, Inc. 

Test Year Ended June 30,2013 

Surrebuttal Schedule BAB-8a 
 DOC^ NO. W42lO5A-13-0415 

LINE Act. 
NO. No. 

I RATE BASE ADJUSTMENT NO. 4 - SOLUTION CHEMICAL FEEDERS 1 

COMPANY STAPF STAFF 
Description AS FILED ADJUSTMENTS AS ADJUSTED 

Column [A]: Company Schedules C-2a & E 5  
Column [B]: Testimony, BZSB, Enlpaeering Staff Report Page 1 1, Section III C. 
Column [c]: Column p] + Column [B] 



Surrebuttal Schedule BAB-8b 

LINE Act. 
NO. No. Description 

Mount Tipton Water Company, Inc. 

Test Year Ended June 30,20l3 
Dmht NO. W42l05A-13-0415 

COMPANY STAFF STAPF 
As FILED ADJUSTMENTS AS ADJUSTED 

I RATE BASE ADJUSTMENT NO. 5 - COMPUTERS & SOFTWARE I 

Column PI: Company Schedules C-2, C-2a & E-5 
Column [B]: Testimony, BAB, Company Data Request Responses BAB 1.5 
Column IC]: Column p] + Column [B] 



Mount Tipton Water Company, Inc. 

Test Year Ended June 30, #ru 
Docket NO. W-OnOSA-13-0415 

LINE 
NO. 

Surrebuttal Schedule BAB-9a 

COMPANY STAFF STAFF 
DESCRIPTION ASFILED ADJUSTMENTS ASADJUSTED 

I RATE BASE ADJUSTMEN" NO. 6 - ACCUMULATED DEPRECIATION 1 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

BaIance per Dcdsion No. 72001 
D ~ P ~ ~ ~ O I I  Erpense - 7/1/2009 - 12/31/2009 
D- EXPIXIX - 2010 
D~recintiOn Erpmse - 201 1 
Dep&titm - 2012 
Depreciation Erpense -January 1 through June 30,2013 

P b t  R b a t  - C h d  Well 
P b t  RetirrWnt - Spring Well 
l'ht Relifemat - Solutitm Chemicll Feedm 
2009 Redrmrmts 
2010 Relifemats 
2011 Rctkanents 
201 2 Retirements 

Tod Accumulated Deprrtiation 

$1,212,673 
$33,531 
$66,959 
60,101 
57,437 
29,013 $247,041 

(29,012) 
(15358) 
(53,075) 
(4,131) 
(37,996) 
02,154) 
(197,758) (5409,484) 

$1,050,230 

Column [A]: Gnupay Schedule E2 
Column [B]: TeStimOny, BAB, Company Data Request Responses BAB 1.5, DH 5.2 & DH 5.3, Decision No. 72001, Rebuttal Schedule B 2  
Column [CJ: Column [A] + Column [B] 



Mount Tipton Water Company, Inc. 

Test Year Ended June 30,2Ow 
Docket NO. W-02105A-13-0415 

COMPANY 
AS FILED 

Surrebuttal Schedule BAB-9b 

STAFF STAFF 
ADJUSTMENTS AS ADJUSTED 

I RATE BASE ADJUSTMENT NO. 7 - LAND AND LAND RIGHTS I 

LINE Act. 
NO. No. Description 

nd Land R@ts 

4 
5 
6 

Total land in D o h  Springs purchase 

Used and useful ptr Staff(L5 / L.4) 
Valuation per dockets W-02105A-01-0557, W- 

115 Acres 
7 Acres Fend in area per Staff 

5.88% 

7 
8 

01 97A-013557, and W-02105A-01-0556 $1 70,000 
Staff adjustment (L.6 * L7) $~0,ooo 

Column [A]: Company Schedules C-2 & E 5  
Column p]: Surrebuttal Testimony, BAB 
Column [q: Column [A] + Column p] 



Mount Tipton Water Company, Inc 

Test Year Ended June 30,2BL3 
Dodrcc NO. W42lO!iA-&ML5 

Surrebuttal schedule BAB-10 

I OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDEI) I 
[AI PI IC] PI PI 

STAFF 
COMPANY STAFF TESTYEAR STAFF 

LrmE TESTYEAR TESTYEAR ADJ AS PROPOSED ADJ STAFF 
w DESCRIPnON A s m L E D A D l U S I U E N T S w m  (3IANGESwRECoMMENDED 

BEVENUES: 
1 MetendWnarscrles $312,811 
2 COinRevene 16,341 
3 SacriceLiaemdMemInsepllrrcionChnrges 4,450 
4 
5 
6 
7 
8 
9 
11 
12 
13 
14 
15 
16 
17 
18 
19 
22 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

w ..~.ueE 
column [A]: Comppny Schedule C-1 
Glumn PI: s c h d e s  BAB-12, BAB-13 pnd BAB-14 
Cohunn [q: column b] + columu p) 
column p]: s c h d e  BAB-15 
column p31: Column [C] + column p] 

5,992 
$339,594 to 

$103,268 
0 

Q461 
0 

15,086 
29,286 
8,030 
3,956 

500 
9,336 

10,691 
0 

7,000 
3,082 

45,005 
10,565 
18,279 

0 
324 

to 
0 

(3,868) 1 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 

4,084 3 
0 
0 
0 
0 

350 2 

22116.869 Suti 

$52,725 6566) -- 

$312,811 
16,341 
4,450 
5,992 

$339,594 

$103,268 
0 

18,593 
0 

15,086 
29286 
8,030 
4% 

500 
95% 

10,691 
0 

7,000 
3,082 

49,089 
10,565 
18,279 

0 
324 

$287,435 

$5%159 

$24,%1 

$24,%1 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 

(32) 

($32) 

$24,994 

$337,772 
16,341 
4,450 
5,992 

$364355 

$103,268 
0 

18,593 
0 

15,086 
2 9 3 6  
8,030 
4306 

500 
93% 

10,691 
0 

7,000 
3,082 

49,089 
logas 
18,247 

0 
324 

$287,403 

$77,152 



Mount Tipton Water Company, Inc. 

Test Year Ended Junc 30,2013 
Docket NO. W&Y05A-l34Ml5 

Surrebuttal Schedule BAB-11 

I SUMMARY OF OPERATING INCOME ADWSTMENTS - TEST YEAR 1 
P I  PI [cl PI I31 u - - 

LJNE COMPANY Purchased Water STAFF 
rn 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

DEscRlpTIoN laDlusTED J,wama& 
Metered Water Sales $312,811 $0 $0 $0 $312,811 
Coin Revenue 16,341 0 0 0 16,341 
Service Line and Meter Installation Charges 4,450 4,450 
Other Water Revenue 
Total Revenues - 
Salaries and Wages 
putchld Water 
P d s d  Power 
Chemicals 
Repairs and Maintenance 

Outside Services 
Water Testing 
Rental Expease 
Transportation Expenses 
Insurance - General Liability 
Insurance - Health and Life 
Rate Case Expense 
MisceUaneousExpense 
Depreciation Expense 
Taxes Other Than Income 
Pmpexty Taxes 
Income Taxes 
Customer Security Deposit Interest 

Of& supplies & Expense 

Operating Income (Loss) 

5,992 0 0 0 
$339,594 $0 $0 $0 

$103,268 
0 

22461 
0 

15,086 
29,286 
8,030 
3,956 

500 
9,336 

10,691 
0 

7,000 
3,082 

45,005 
10,565 
18,279 

0 
324 

$0 
0 

(3,868) 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

$0 
0 
0 
0 
0 
0 
0 

350 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

4,084 
0 
0 
0 
0 

0 0 
$286,869 ($3,868) $350 $4,084 

$52,725 $3,868 ($350) ($4,084) - 

5,992 
$339,594 

$103,268 
0 

18,593 
0 

15,086 
29286 
8,030 
4,306 

500 
9,336 

10,691 
0 

7,000 
3,082 

49,089 
10,565 
18,279 

0 
324 

$287,435 

$52,159 



e 

LINE 
NO. 

Monat Tipton Water Company, I n c  

Tat Yesr Ended June 30,2013 
Do&t NO. W4210!iA-l3415 

STm 
COMPANYADJUSIWBNTS STAFF 

DESCRIPTION ASFILED (CdC-ColA) ASADJUSTED 

I OPERATING INCOME ADJUSTMENT NO. I - PURCHASBD POWER I I 



* 

LINE 
NO. 

Mount Tipton Water Company, Inc. 

Test Year Ended June 30, M ) l 3  

Surrebuttal Schedule BAB-U 
Dockt NO. W42l05A-13-0415 

COMPANY ADJUSTMENTS STAFF 
DESCRIPTION A!j FILED (Col C - Col A) As ADJUSTED 

I OPERATING INCOME ADJUSTMENT NO. 2 - WATER TESTING I 

€4 Pl [CI 
I I I I STAFF I I 

Column [A]: Compauy Schedule C-1 
Column PI: Testimony, BilB, St?ff Ehgheezing Report, section J 
Column [c]: Column [A] + Column [B] 



* 

PLANTIn 
LINE Acct SERVICE 
NO. No. DESCRIPTION P u  StaB 

Mount Tipton Water Company, Inc. 

Test Year Endcd June 30,2013 
Dockt NO. W-02105A-l344l5 

Nodepreciable DEPRECIABLE DEPRECIATION 
orFu~Deprrd.tcd PLANT DEPRECIATION EXPENSE 

PLANT (ColA-GIB) RATE (Col C x Col D) 

Surrebuttal schedule -14 

1 OPERATING INCOME ADJUSTMENT NO. 3 - DEPRECIATION EXPENSE ON TEST YEAR.PLANT 1 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

500 
19,842 
70,621 

27,400 
128,541 

0 
0 
0 
0 

223341 
0 

799,500 
59,750 

130,798 
1 3 0  
1,880 

18,094 
5,686 

1 1,592 
1,274 

0 
167 

8,464 
1,208 

$1,875,728 

348390 

(soo> 0 0.oOOh 0 

0 70,621 3.33Vo 2,352 
(19,842) 0 0.oOOh 0 

0 3 w 9 o  2.500/0 8,710 
0 27,400 5.Wh 1,370 
0 128Sl 1250% 16,068 

0 0 3.33% 0 
0 0 0  

0 0 m.w/o 0 

0 223341 222% 4,958 
0 0 0  

0 
0 
0 

69,595 
0 
0 

17,463 
0 
0 
0 
0 
0 
0 

0 
79990 
59,750 
61,203 
1m 
1,880 

631 
5,686 

11,592 
v 7 4  

0 
1 67 

8,461 

5.Wh 
200% 
3.33% 
8.33Yo 
200% 
6.67O/o 
6.67% 

20.Wh 
2O.W/0 

5.ocf/o 
10.Wh 
5.Wh 

10.wh 

0 
15,990 
1,990 
5,098 

25 
125 
42 

1,137 
2,318 

64 
0 
8 

846 
0 1,208 10*000/o 121 

$49266 $1,750,878 $61222 

Composite Depiecintion Rae (Depr Exp / Depreaable Plant): 3.50?! 
CIAC $347,002 

$12,133 Amortization of CZAC (Line 33 I Line 34): 

Deprrciation Erpense Before Amortiz?tion of CIAC $6132 
Less AmortivtionofCIAC 12,133 

$49,089 
DepecmtionExpense-Compan~ 45,005 

Staff's Total Adjuemnent: $4,081 

Test Year Deprecipaon Expense - StaE 

Column [A]: Schedule BAB4 
C o b  @3]: From Column [A] 

column [Dl: Eagiaeedng Staff Report Fw 5 
column [q: C ~ ~ U U U I  [A] - Col~mn p] 

column PI: column [q x column p] 



Mount Tipton Water compplly, Inc. 

Test Year Ended June 30,2013 
Dodat NO. W-02105A-13-0415 

Tax Calculation 

Surrebuttal Schedule BAB-15 

STm 
RECOMMENDED 

I OPERATING INCOME ADJUSTMENT - PROPERTY TAXES I 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

16 
17 

18 
19 
20 
21 

22 
23 
24 

Staff Adjusted Test Year Revenues 
Wcight Factur 
Subtotal &me 1 * Line 2) 
Staff Recommended Revenue, Per Schedule BAB-1 
Subtotal (Line 4 + Line 5) 
Numbez of Years 
Three Year Avuage (Line 5 / Line 6) 
Depnrtment of Revenue Mutilpha 
Revenue Base Value &me 7 * h e  8) 
Plus: 10?/0 of CWIP - 
Less: Net Book Value of Licensed Vchides 
Full Cash Vnlue (Ltne 9 + Line 10 - Line 11) 
Assessmmt Ratio 
Assessment Vdue (Line 12 * Line 13) 
CompoSite Pr0pertyTa.x Rate 

Staff Test Year Adjusted Property Tax @e 14 * Line 15) 
CompanyProposedPropertyTut 

Smff Test Year Adjusrment (Line 16-Line 17) 
Property Tax - Staff Recommended Revenue w e  14 * Line 15) 
Staff Test Year Adjusted Property Tax Expense @me 16) 
Increase in Property Tax Expense Due to Increase in Revenue Req-t 

$339394 $339,594 
2 2 

$679,188 $679,188 
339394 364,555 

$1,018,782 $1,043,743 
3 3 

$339394 $347,914 
2 2 

$679,188 $695,829 

$0 $0 
$679,188 $695,829 
19.5@??0 19.ooo/o 

$132,442 $132,207 
13.80% 13.800/0 

$18,279 
18,279 

$0 
$18,247 
18,279 

Increase to Property Tax Expense 
InaeaseinRevenueRoquiremeat 
Increase to Pmperty Tax per Dollv Increase m Revenue @helS/Line 20) 

@32) 
$24,961 
-0.13% 



3/4- Maa 1.5 0 
1' Ncm 25 1 
1w Maa 5 1 
l N c m  8 2. 
3. Ncm 15 0 
4- Maa 25 I 
6. Maa s- 0 

662 - 

18 
18 45 
18 90 
I8 288 
18 
18 4 s  
I8 

2 

EwdrntBal 
I W I w I n I  m 1 

NhRucGuamcd 
Maaspe hbllola s.Eh.s 

5 / k s  3/c Maa 1 $17.39 
3/4- Mw 1.5 $17.39 
1" Maa 25 $1739 
1%" Mw 5 $1739 
rMaa 8 $1739 
3n Maa 15 $1739 
4- Maa 25 $1739 
6" Naa 50 $1739 

-w 
ycask 
le1114 
$17.39 
m.09 
$43.48 
$86.95 
$139.12 
m.86 
$434.76 
$869.53 

3/4" Mncr o f z a o s  0 
1. MeQc 2. $43.48 1,043 
1%. Mw 1 $86.95 1,043 
rMeQc 2 $139.12 3,339 
3- Nacr o t z a c l a a  0 
4' Ncm 0 $434.76 0 
6" Maa 0 $869.53 0 

662 $34-33 - 



Mount Tipton Water Company, Inc. 

Tat Year Endcd June 30,m 

S u r r e b d  schcdulc BAB-17 
Doclcet NO. W42WA-lM4l5 

I FINANCIAL ANALYSIS 1 
selected Finand Dah 

Including Immedhte Effects of the Proposed Delinquent Property Tax Surchvge 

[AI PI tcl 
Line StdfReCommarded StaffRuommended 
Ha 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 

Rate Ba8e 

Rate of Return (r;ne 32 / h e  40) 

opaptiae Mnrgin (Line 32 / Line 8) 

Delinquent Propary Tax Repoymmt 

A r m d  Debt Smice Amount 

0 142,533 A $142,533 
5,992 0 $5,992 

W 4 s 5  $1- m,m 

$103,268 
0 

18,593 
0 

15,086 
29a 
8,030 
4,306 
500 

9,336 
10,691 

0 
7,000 
3.082 
497089 
10,565 
18,247 
0 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
(I&() 

$10338 
0 

18,593 
0 

15,086 
2936 
60% 
4,306 
500 

9,336 
10,691 

0 
7,000 
3,082 
49,089 
10,565 

B 18,063 
0 

ms2 $142,717 e m  
so $0 M 
0 0 0 
so so $ 0 '  

mw $142,717 

mJW9 

9.75% 

2l.16% 

$0 a4w 

$100,615 M 

$25,626 $184 

1.25 

cohurm [A]: Schedule BAB-10 & BAB-3, Company Schedule A-1 

Cd- [q: Col- [A] + Column p] 
cofumn p]: ScM&,BAB-l6;A - S a p  1 md Step 5; B - See Step 8; C - See Step 5 

m 9 , m  

vwog 

27.79% 

4336% 

C a42333 

$100,615 

=$lo 

1.11 



Mt Tipton Water Company 
D ~ l m  No.W-WAO~A-~~M~~ 
Tat Year E& June 30,2013 

Surrebuttal schadulc BARB 
Page 1 of 2 

Maer si (All classes): 
5/8 x 3/4 Inch $225 

I RATE DESIGN 

I I C o l m w  

$24.00 
3/4 Inch 33.38 
1 Inch 55.63 
1 1/2Indr 111.25 
2Ioch i 7800 
3 Inch 356.00 
4 Inch 556.25 
6 Inch 11250 
8Inch 1,780.00 

36.00 
10.00 

120.00 
19200 
384.00 
600.00 

lW.00 
1,800.00 

Remmmended Rates 

11200 

356.75 
557.00 

1,11250 

First 80,000 gallom 
omr80,000gauons 

Fm 150,000 gnllons 
omr 150,000 gdlons 

First 300,000 gdcms 
omr300,000g?llons 

Fii500,OoogJbnS 
over 500,000 gauons 

Fkst 600,000 gallons 
over 600.OOo &m 

S ~ i p e c o r m n o d n g  ' Rates 

N/i 
N/i 
N/i 

$SO! 
4.93 
6.60 

3.05 
4.93 
6.60 

3.05 
4.93 
6.60 

4.65 
6.27 

4.65 
6.27 

4.65 
6.27 

4.65 
6.27 

4.65 
6.n 

4.65 
6.21 

4.65 
6.27 

$6.0! 



D c f d  Payment (Per Month) 
Late Charge (Per Month) 

Mt. Tiptoa Water Company 

Test Year Ended. June 30,2013 
Docket No.W-02105A-U-0415 

ce for Fire 
All sizes ***** 

Surrebuttal Schedule BAB48 
Page2of2 

*****I 

I RATE DESIGN Cont. I 

DescriptiOfl 
5/8 x 3/4 Inch 
3/4 Inch 
1 Inch 
11/2Inch 
2 Inch Turbine 
2 Inch Compound 
3 Inch Turbme 
3 Inch Compound 
4 Inch Turbine 
4 Inch Compound 
6 Inch Turbine 
6 Inch Compound 
8 Inch Turbine 
8 Inch Compound 

Other Suvice Chargcs 
Establishment 

SuviCX 
Line 

W! 
445 
495 
550 
830 
830 

1,045 
1,165 
1,490 
1,670 
2,210 
2,330 
3,000 
3,200 

40.00 
40.00 
40.00 
40.00 
25.00 
15.00 

* 
** 

*** 
*** 

**** 
Cost 
N / A  

40.00 
N/A 
40.00 
25.00 
15.00 

* 
*1 

**1 

**1 

**** 
N/A 

50.00 

$30.0( 
Remove fromTVifi 

30.00 
Remove from Tad  

20.00 
25.00 
15.00 

3 

f 1  

**1 

**a 

**** 
N/A 

50.00 

****# 

* Per Commission Rule A.A.C. R-14-2-403(B)(7). 

*** 1.50% of unpaid monthly balance. 
**** Month off system tLnes the monthly minimum AAC. R14-2-403@). 
***** 2% of Monthly Minimum for a Comparable Sized Meter Connection, but no less than $10.00 per month. The 
Suvice Charge for Fire Sprinklers is only applicable to service lines separak and distinct from the p w  water service 
****** 2% of Monthly Minimum for a Comparable Sized Meter Connection, but no less than $11.00 per month. The 
Service Charge for Firt Sprinklers is only applicable to service lines separate and distinct h m  the primary water senrice 
In addition to the collection of regular rates, the utility will collect from its customers a proportionate share of any 
privilege, sales, use, and franchise tax. Per commission rule A A C .  14-2-409D(5). 

** P a  CommiSSi~n Rult U . C .  R-14-2-403@)(3). 

Service and Meter Installation charges 
I Present Rate I 

Staff 
Recommended 
No change 

No change 
No change 
No change 
No change 
No change 

No change 
No change 
No change 
No change 
No change 
No change 

No change 

No change 



Ut Tipton Watu Company 
Docket N0.WdwosA-LSwl5 
Tat Year E m i d  Jnne 30.20U 

Mtlrimumchprge $2225 
1stTiRare $3.05 

lstTiBR9latva 4,000 
2ndTiRate $4.60 

2ndTiBmLorrr 9,000 
31dTmRate $5.9 

Present Pmposcd Dolly PaOYIt 
c4mpnav Proposed Gallons Rates Rats Inaease Ill- 

AvasgcUSsge 3,657 $33.40 $38.79 $5.39 16.14Yo 

MedinnUspge 2364 29.46 3327 3.81 1295% 

 minimum^ $25.00 Miaimumchprge $23.00 
IstTiRate $3.50 1stTiRate $3.05 

IstTmBreakova 3,000 1itTkr Brralrorrr 3,000 
2ndSierRpOc t5.w 2ndTiRate $4.93 

2adTierBrcpLorrr 8,000 2 n d T i B r d o v a  8,000 
3rdT1erRate $6.35 3dT1aRpOc $6.60 

StnlfRsommmded 

AverngeUsPgc 3,657 $33.40 s35.39 $1.99 5.94% 

Medinn usage 2364 29.46 30.21 0.75 2.55% 

PRSmt & PmpoKd Rats (Without Taxes) 
Garrpl Savice 518 I 314-Inch M*n 

2530 
2835 
31.40 
34.45 
39.05 
43.65 
48.25 
5285 
57.45 
6295 
68.45 
73.95 
79.45 
84.95 
90.45 
95.95 
101.45 
106.95 
11245 
117.95 
145.45 
172% 
200.45 
227.95 
255.45 
28295 

557.95 
420.45 

28.50 
3200 
3550 
40.50 
4550 
5050 
5550 
6050 
66.85 
73.20 
7955 
85.90 
9225 
98.60 
104.95 
11130 
117.65 
124.00 
13035 
136.70 
168.45 
m.20 
231.95 
263.70 
295.45 
327.20 
485.95 
644.70 

1265% 
12.87% 
13.06% 
1756% 
1652% 
15.69% 
15.03% 

16.36% 
16.28% 
16.22% 
16.16% 
16.11% 
l6.O7% 
16.03% 
16.W. 
15.97% 
15.94% 
15.w. 
15.900/0 
15.81% 
15.76% 
15.71% 
15.68% 
15.66% 
15.64% 
15.58% 
15.55% 

i4.w. 

26.05 
29.10 
32.15 
37.08 
4201 
46.94 
51.87 
56.80 
63.40 
70.00 
76.60 
83.20 
89.80 
%A0 
103.00 
109.60 
116.20 
12280 
129.40 
136.00 
169.00 
20200 
235.00 
268.00 
301.00 
334.00 
499.00 
664.00 

296% 
2.65% 
239% 
7.63% 
7.58% 
7.54% 
7.50% 
7.47% 

10.36% 
11.2sp/o 
11.91% 
1251% 
13.03% 
13.48% 
13.88% 
14.23% 
14.54% 
14.82% 
15.07% 
1530?/e 
16.19% 

17.24o/a 
17.57% 
17.83% 

16.80% 

lE.M?h 
18.68% 
19.01% 



Mt Tipton Water Company 
Do&t No.W-OUOSA-WILS 
Teat Year Ed& June 30.2013 

I Typical Bill And+ Inckdin(( the Delinquent Property Tax Snrch.rgc 1 
Genual Senticc 5/8 x 3 /Cinch M e m  

Pment Proposed Ddlnr Pacent 
GXIplQPCCQOd G k  Rates Rates In- Increase 

Ava?gcUJPge 3,657 $33.40 $38.79 $539 16.14% 

MedinnUspge 2364 29.46 33.27 3.81 1295% 

stpff- 

AvapgeUJPge 3,651 $33.40 $52.78 $1938 58.00% 

MedinaUslge w 29.46 47.60 18.14 61.58% 

1st Ti B&a 1st Ti Bcukova 
2ndT’Ratc $5.00 2ndTkcRntc $4.93 

3rdTiRpte $6.35 3 d T i R n t c  $6.60 
Delinque-nt FVopaq Tax hcharge $1739 

6Mrmp6on Rntar Rates IncrcpM Rates Inaepse 
52225 525.00 12.36% 540.39 8153% 

1 Po0 25.30 28.50 12.65% $43.44 71.70% 
zm 28.35 3200 12.87% $46.49 63.99% 
3,000 31.40 35.50 13.06% $49.54 57.71% 
4.000 34.45 40.50 17.560/0 $54.41 58.11% 
5,000 39.05 4550 l6.W/0 $59.40 5211% 

7 , m  4825 55.50 15.030/0 $69.26 4355% 
6,000 43.65 5050 15.69% $6433 41.38% 

8.000 5285 60.50 14.470h $74.19 4038% 
9,000 57.45 66.85 1636% 180.79 40.63Yo 

10,OOO 6295 73.20 16.28% $8739 38.83% 
1 1 , m  68.45 79.55 16.22% 193.99 3731% 

73.95 85.90 16.16% $100.59 36.03% 
13,000 19.45 9225 16.11?’0 $107.19 34.92% 

15,m m.45 104.95 16.03% sim.39 33.10% 
16.000 95.95 11130 16.00% $126.99 32.35% 
17,000 101.45 117.65 15.91% $133.59 31.68% 
woo 106.95 124.00 15.94% $140.19 31.08% 

14,000 84.95 gam 16.07Yo $113.79 33.95% 

19,000 11245 13035 15.92% $146.79 30540/. 
a000 117.95 136.70 15.%?/8 $153.39 30.05% 
=Po0 145.45 168.45 15.81% $18639 28.150/0 

4 0 . m  227.95 263.70 15.680/0 $285.39 25.Wh 

30.000 17295 200.20 15.76”/0 $21939 26.85% 
35,000 200.45 231.95 15.71% 125239 2!%91yo 

45,000 255.45 295.45 15.66% $31839 24.64% 
28295 327.20 15.64% $35139 24.19?h 

75,000 4m.45 485.95 15.58% $51639 22.82% 
100,000 557.95 644.70 15.55% $681.39 22.12Yo 
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BOB STUMP - Chairman 
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BRENDA BURNS 
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. .  . 

[N THE MATTER OF THE APPLICATION OF 
MT. TIPTON WATER COMPANY, INC. FOR 
A PERMANENT INCREASE IN ITS WATER 
RATES AND CHARGES. 

DOCKET NO. W-02105A-13-0415 

STAFF’S NOTICE OF FILING 
SUPPLEMENTAL TESTIMONY 

The Utilities Division (“Staff ’) of the Arizona Corporation Commission (“Commission”) files 

the Supplemental Testimony of Briton A. Baxter with attendant Revised Schedules BAB-I through 

BAB-20. 

RESPECTFULLY SUBMITTED this 20fh day of June ,2014. 

m rian E. Smith, Attorney 
Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
(602) 542-3402 

Original and thirteen (1 3) copies 
of the foregoing filed this 

20th day of June ,2014 with: 

Docket Control 
Arizona Corporation, Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 Arizona Corporation Commission 

DOCKETED 
JUN 2 0 2014 
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Steve Wene 
Moyes Sellers & Hendricks Ltd. 
1850 North Central Avenue, Suite 1 100 
Phoenix, Arizona 85004 
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Based on these issues which are discussed below, Staff now recommends a revenue increase 
of $28,863 ($24,961 in Surrebuttal), or 8.61 percent, over test year revenue of $335,144. The total 
annual revenue of $364,007 produces an operating income of $80,260 ($77,153 in Surrebuttal), or a 
10.20 percent (9.75 percent in Surrebuttal) rate of return on an original cost rate base of $786,859. 

1.25 (1.1 1 with Surcharge in Surrebuttal). 
I Adoption of Staff’s proposed revenue requirement should result in a debt service coverage ratio of 

Supplemental Testimony of Briton A. Baxter 
Docket No. W-02105A-13-0415 
June 20,2014 

I Service Line and Meter Installation Charges 

Staffs Supplemental Testimony corrects errors in its previous testimony based on issues 
raised by Judge Harpring at the June 19,2014, pre-hearing conference in this Docket: 

1. Service Line and Meter Installation Charges 

2. Operating Income - Depreciation Expense 

Judge Harpring inquired as to whether the Service Line and Meter Installation Charges 
should have been recorded as a Contribution In Aid of Construction C‘CIAC’), an Advance in A d  
of Construction (“AIAC”), or revenue as it was recorded by the Company and Staff. Per NARUC, 
these should have been recorded as a special type of AIAC and, therefore, should be a reduction to 
rate base. On Staff’s attached Revised Surrebuttal Schedules BAB-3, BAB-4 and BAB-gc, Staff has 
reduced rate base to recognize the $4,450 of AIAC reported by the Company in the test year. The 
Company should idenafy any additional amounts of AIAC collected since the last rate case and 
deduct these amounts from rate base as well. In addition, the Company should provide refunds 
associated with AIAC on an annual basis each November at 10 percent for 10 years, as an offset to 
customer bas. 

On Revised Surrebuttal Schedules BAB-10, BAB-11, and BAB-14bY Staff has removed 
$4,450 from revenues to correct for tlvs misdassification. 

Operating Income - Depreciation Expense 

Staff made an error with depreciation expense in its Surrebuttal schedules that resulted in 
overstating depreciation expense. Staff failed to account for footnote number 3 on the Company’s 
Schedule C-2a that identified 5 accounts that were fully depreciated. On Revised Surrebuttal 
Schedule BAB-14aY Staff has adjusted for these errors which result in recommended depreciation of 
$45,359, a decrease of $3,730 from its original surrebuttal testimony. 

Staff has attached Revised Surrebuttal Schedules BAB-lthrough BAB-20 which set forth 
these corrections. 

Staff will be prepared to address the remaining questions raised by the Administrative Law 
Judge during Staffs testimony at the hearing on June 23,2014. 
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Mount Tipton Water Company, Inc. 
Docket No. W-02105A-13-0415 
Test Year Ended June 30,2013 

Revised Surrebuttal Schedule BAB-1 

I REVENUE REQUIREMENT 1 
P I  PI 

COMPANY STAFF 
LINE ORIGINAL ORIGINAL 
NO. DESCRIPTION COST COST 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

Adjusted Rate Base 

Adjusted Operating Income (Loss) 

Current Rate of Return (L2 / L1) 

Required Rate of Return 

Required Operating Income * L1) 

Operating Income Deficiency (L5 - L2) 

Gross Revenue Conversion Factor/Property Tax Factor 

Increase (Decrease) In Gross Revenue (L7 * L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L8 + L9) 

Required Increase/ (Decrease in Revenue) r/o) (L8/L9) 

$755,229 

$52,725 

6.98% 

12.98% 

$98,029 

$45,304 

1.01 83 

$46,133 

$339,594 

$385,727 

13.58% 

References: 
Column [A]: Company Schedules A-1 
Column PI: Staff Schedules BAB-2, BAB-3, BAB-10 & BAB-11 

$786,859 

$51,439 

6.54% 

10.20% * 

$80,260 

$28,821 

1.001 5 

$28,863 

$335,144 

$364,007 

8.61% 

* It should be noted that based on the Company's capital structure, the Company's required rate 
of return is below 6 percent. Therefore, Staff utilized Debt Service Coverage Ratio to determine 
the appropriate revenue requirement. This number is the fall-out result of that calculation. 



Mount Tipton Water Company, Inc. 

Test Year Ended June 30,2013 
Dockt NO. W-Ml05A-130415 

Revised Surrebuttal Schedule BAB-2 

GROSS REVENUE CONVERSION FACTOR I 

LINE 
rn DESCRIPTlON 

of Gmss 
1 Revenue 
2 Uncollecible Factor @me 11) 

4 
5 Subtoal(w-L4) 
6 

3 Revenws(L1 Lz) 
Combed Federal and State Income Tax and Property Tax Rate @me 23) 

Revenue Conversion Factor @.I/ IS) - 
7 U n q  
8 
9 
10 Uncollectible Rate 
11 

Combmed Federal and State Tax Rare @ne 17) 
One Mtnu Comhed Income Tax Rate (L7 - L8) 

Uncollechble Factor (L9 * L10) - 
12 
13 
14 
15 
16 
17 

Opeolbng Income Before Taxer (Anzona Taxable Income) 
Anzona State Income Tax Rate 
F e d d  Taxable Income (LlZ - L13) 
Apphcable Federal Income Tax Rate (Lyle 50) 
Effeche Federal Income Tax Rate (L14 x Ll5) 
Combmed Fed& and State Income Tax Rate (L13 + L19 

18 Umty 
19 
28 
21 
22 
23 

Combmed Federal and State Income Tax Rate (L.17) 
One &us Comhcd Income Tax Rate (L18 - L19) 
Property Tax Factor (BAB-15, L24) 
E f f e e  Property Tax Factor (L2Q * L21) 
Combed Fed& and State Income Tax and Property Tax Rate (L17 + Lu) 

24 
25 
26 

27 
28 
29 

30 
31 Uncollecalde Rare &me 10) 
32 
33 
34 

35 
36 
37 

38 

Requued openhng Income (Schedule BAB-I, Line 5) 
AdpxtedTest Yea Opera- Income (Loss) (Schedule BAB-10, h e  35) 
Rcqured Inaease m Openhng Income (L24 - L25) 

Income Taxes 011 Recommended Revenue (CoL (C), L48) 
Income Taxes on Test Year h u e  (Col. (A), L48) 
Reqrured Increase m Revenue to Provrde for Income Taxes (L27 -Us) 

Repured Revenue In- (Schedule BAB-I, h e  10) 

Unconechble Expense on Recommended Revenue (w0 * L31) 
Adpted Test Year Uncollecable Expense - N/A 
Requved Increase m Revenue to Proade for Uncolle&le 4 

Property Tax with Recommended Revenue (BAB-15, h e  19) 
Propmy Tax on Test Year Revenue @AB-15, Col A, L17) 
Increase m Property Tax Due to Increase m Revenue (w5 - L39 

Total Req~nced In- m Revenue (L.26 + L29 + L34+ W7) 

39 
40 
41 Synchmolzed Interest (L.53) 
42 
43 
44 
45 
46 FedetalTax 
47 Total Federal Income Tax 
48 

50 W ye Tax Rae 

Revenue (Sch BAB-10, CoL(C) la, BAB-I, CoL (D), L10) 
Opeolbng Expenses Exdudmg Income Taxer 

Anzona Taxable Income (L39 - LAO - U1) 
Anzona State Income Tax Rate 
Anzona In- Tar (L42 x IA3) 
Federal Taxable Income (L42 - L44) 

Combmed Federal and State Income Tar (L43 + U7) 

51 
52 
53 

Rate Base (Schedule BAB-3, Col (C), Ltne 14) 
Waghted Average Cost of Debt 
Synchronized Interest (L50 X L51) 

100.W/O 
0 . W A  

100.00000/0 
0.1456% 

99.8544% 
1.001458 

1 0 0 . W h  
0 . W h  

100.Wh 
0.1456% 

0.1456% 
0.1456% 

$80260 
51,678 

$28,581 

$0 
0 

$0 

$364,007 
0.00000/0 

$0 
0 

$0 

$18,082 
18,279 

w97) 

928,384 

@I 
Test Yept 

$335,144 

$17,135 

17,135 

$0 

7 Recommended 

$364,007 
283,508 

$45,956 

45,956 

$786,859 
4.3900% E l  $34,543 



Revised Surrebuttal Schedule BAB-3 Mount Tipton Water Company, Inc. 
Docket No. W-02105A-l3-0415 
Test Year Ended June 30,2013 

I RATE BASE - ORIGINAL COST I 
031 [CI 

STAFF 
STAFF AS 

ADJUSTMENTS ADTUSTED 

[AI 
COMPANY 

AS 
FILED 

LINE 
m 

1 PlantinService 
2 Less: Accumulated Depreciation 
3 Net Plant in Service 

($61,366) $1,875,729 
(97,446) 1,050,230 
$36,080 $825,499 

$1,937,095 
1,147,676 
$789,419 

LESS; 
Advances in Aid of Construction (AWC) 4 $16,029 $0 $16,029 

$4,450 1 $4,450 5 Service Line and Meter Advances $0 

6 
7 Less: Accumulated Amortization 
8 Net CMC 
9 Total Advances and Contributions 

Contributions in Aid of Construction (CIAC) $347,002 $347,002 
333,126 
$13,876 
$34,355 

$0 
0 

$0 
333,126 
$13,876 
$29,905 $4,450 

$0 $4,285 $4,285 10 Customer Deposits 

11 Accumulated Deferred Income Taxes $0 $0 

ADD:  Warkzn_p Caeital 

12 Prepayments 
13 Inventory 

$0 
$0 

14 Total Rate Base $755,229 $31,630 $786,859 

Column [A], Company Schedule B-2 
Column [B]: Schedule BIIB-4 
Column [C]: Column [A] + Column [B] 

1 Staff notes that the AWC adjustment it is making is for the test year only and that the Company should 
identify all of these charges since the last rate case. 



Mount T i p  Water Compoy, lac. 
Docket No. W421Ou-13-045 
T e s t  Year Ended June 30,2013 

Revised Sumbutlnl Schedule BAB-4 

I SUMMARY OF RATE BASE ADlUST?dENTS I 
[AI PI [cl PI PI m [GI m [GI N 

~ ~ ~ ~ W ~ & l i n J ~  
LINE P W C  SdUaOn 
m - Wells& Genemuon Pumping Chcmcal bmputenk Acsumdami h d m d  &-h& 

Acct COMPANY s!xlnps Ea u ~ m t  Ealuommt F d m  So& Deomauon LandLphts MmrAdv;ulccr STAFFAS 
1 No Plant Ducnonnm AS FILED /Ref sch BABJ I Ref Sch B-61 Ref Sch BAR-71 Ref Sch BAEMal Ref Sch BAB-Sbl Rcf Sch BAL%Sl Ref sch BAB9bl Ref Sch B A d  ADIUSTED 
2 3 0 1 O p ~ z a o o n C 0 6 t  $17,450 SO SO $0 M M $0 M M tn,4w 
3 302 Fmchlses 500 0 0 0 0 0 0 0 0 500 
4 303LpndandLndRtghc 9,842 0 0 0 0 0 0 10,000 0 19,842 
5 304 Srmccura and lmpmvancna 70,621 0 0 0 0 0 0 0 0 70,621 

7 307 WdlrandSpnn@ 407,673 (59,283) 0 0 0 0 0 0 

9 310 P w a  Genemoon Eqqwpnat 0 0 27,400 0 0 0 0 0 0 27.w 
10 311 PumplngEqqwpment 113,628 0 0 14,913 0 0 0 0 0 1283541 
11 320 W a r n T c u ~ t ~ t ~ t  0 0 0 0 0 0 0 0 0 0 
12 320 1 Warn Trumunt Plane 0 0 0 0 0 0 0 0 0 0 
13 320.2 Soluoon Churucd Feeders 53,075 0 0 0 (53,075) 0 0 0 0 0 
14 330 Dlrmbuuon Raerwin and Sandpipea 0 0 0 0 0 0 0 0 0 0 
15 330 1 Stow Tank 223541 0 0 0 0 0 0 0 0 223,341 
16 330 2 Pnrrurr Tmks 0 0 0 0 0 0 0 0 0 0 
17 331 T ~ s s i o n  and Dsmbuom Mvnr 759500 0 0 0 0 0 0 0 0 799.500 
I8 333 SCMca 59,750 0 0 0 0 0 0 0 0 59,750 
19 334 Memr Md Mew In6nUarmnr 130,798 0 0 0 0 0 0 0 0 130,798 
XI 335 Hydrants I D 3  0 0 0 0 0 0 0 0 1,230 
21 336 BacMow P m n a n  Lkmm 0 0 0 0 0 0 0 0 0 0 

0 1,880 22 339 Other Plant and M ~ d l a n w u r  Equpmnt 1,880 
23 340 0- Furmrun and Eqwpncnt 18,094 0 0 0 0 0 0 0 0 18.094 
24 3401Gmnpumrandsorcwrr 7,007 0 0 0 0 (1321) 0 0 0 5,686 
25 341TmspmuonEqurpncnt 11,592 0 0 0 0 0 0 0 0 11,592 
26 343 T d r ,  Shop. and Gmge E q w p n t  1274 0 0 0 0 0 0 0 0 1,274 
27 344 Lbontoq Equipment 0 0 0 0 0 0 0 0 0 0 
28 345 P m  opslmd F.qulFmnt 161 0 0 0 0 0 0 0 0 167 
29 346 conanuuuhon E q U l p r r n t  0 0 0 0 0 0 0 0 0 0 
30 347 ~ a n c o u s  Eqwpment 8 , M  0 0 0 0 0 0 0 0 8,464 
31 348 OmU TanpMe Equipment 1,208 0 0 0 0 0 0 0 0 1,208 

34 Lcss AcnvrrmlatcdDeprrcntmn 1.147.676 0 0 0 0 0 (97.446) 0 0 l,OM,2BO 

6 305 collechng nnd Lnpundmg Rcsuvlon 0 0 0 0 0 0 0 0 0 0 
0 348,390 

8 309 SupplyMynr 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 

32 Rwndmg 1 0 0 0 0 0 0 0 0 1 
33 ToalPlultnSCMce $1,937,095 $59,283) $27,400 $14,913 (853,075) ($1,321) SO Sl0,W $0 $1,875,729 

35 Net Plmt on SCMce j 789,419 59283 $27400 $14913 1 21 97 446 l o r n  0 825499 
36 
37 LPGL 
38 Advances m Ald ofbnrtnicuon (AIACJ $16.029 $0 so so SO M $0 to $0 $16,029 
39 Meter Depasm - suvlce LulE & Meter Advnnces 0 0 0 0 0 0 0 0 4.450 4,4W 
40 
41 Conmhhom m Ad of b n r r m c a n  (CIACJ $347,002 SO M so SO M $0 so M $347,002 
42 Lesi Acamulaad Amomratton of CiAC 333.126 0 0 0 0 0 0 0 0 333.126 
43 NetClAC 513.876 $0 $0 so $0 $0 M so $0 $13,876 
44 
45 Toml Admnces d Ne Conuhm $29,905 $0 $0 to M so SO so $4,450 $34,355 
46 
47 Curmmetmpm $4,285 M M $0 $0 M $0 M SO $4,285 
48 Accumuhd L k f d  T w s  0 0 0 0 0 0 0 0 0 0 
49 
50 
51 Prrprymnts 
52 
53 ToallLteBnse 

M so $0 M so $0 $0 $0 $0 $0 
0 0 0 0 0 0 0 0 0 0 

$755229 # 59 83 $27400 14913 1321 91 446 10 000 45 S786859 



Mount Tipton Water Company, Inc. 
Docket No. W-02105A-13-0415 
Test Year Ended June 30,2013 

Revised Surrebuttal Schedule BAB-5 

COMPANY STAFF 
DESCRIPTION As FILED ADWSTMENTS 

I RATE BASE ADJUSTMENT NO. 1 - WELLS & SPRINGS 1 

STAFF 
As ADJUSTED 

6 

7 No. Description I 2009 I 2010 1 Total 1 
8 307 Wells & Springs ($5,034) ($9,878) (4s 14,913) 

MISCLASSIFIED 
Act. 1 1 1 1 

9 311 Pumping Equipment 5,034 9,878 $14,913 
10 
11 
12 
.(I 

$0 

1 3  

14 I NOT USED AND USEFUL 1 
15 Church or LDS Well ($29,012) 
16 Spring Well (15,358) ($44,370) 

References: 
Column [A]: Company Schedules C-2a & E-5 
Column [B]: Testimony, BAB, Company Data Request Responses BAB 1.5, DH 5.2 & DH 5.3 
Column [C]: Column [A] + Column [B] 



Mount Tipton Water Company, Inc. 
Docket No. W-02105A-W-0415 
Test Year Ended June 30,2013 

LINE 

Revised Surrebuttal Schedule BAB-6 

Act. COMPANY STAFF STAFF 

I RATE BASE ADJUSTMENT NO. 2 - POWER GENERATION EQUIPMENT 1 

NO. No. Description AS FILED ADJUSTMENTS AS ADJUSTED 

References: 
Column [A]: Company Schedules C-2a & E-5 
Column p]: Testimony, BAB, Company Data Request Responses BAl3 1.5 
Column [C]: Column [A] + Column @3] 



Mount Tipton Water Company, Inc. 
Docket No. W-02105A-W-0415 
Test Year Ended June 30,2013 

COMPANY STAFF 
AS FILED ADJUSTMENTS 

Revised Surrebuttal Schedule BAB-7 

STAFF 
AS ADJUSTED 

RATE BASE ADJUSTMENT NO. 3 - PUMPING EQUIPMENT I 

LINE Act. 
NO. No. Description 

6 

7 

MISCLASSIFIED 
Act. 
No. Description 2009 2010 Total 

References: 
Column [A]: Company Schedules C-2a & E-5 
Column PI: Testimony, BAB, Company Data Request Responses BAB 1.5, Rebuttal Schedule E-5 
Column [C]: Column [A] + Column p3J 



Mount Tipton Water Company, Inc. 
Docket No. W-02105A-13-0415 
Test Year Ended June 30,20U 

LINE Act. COMPANY STAFF STAFF 

Revised Surrebuttal Schedule BAF3-8a 

- NO. No. Description AS FILED 

I RATE BASE ADNSTMENT NO. 4 - SOLUTION CHEMICAL FEEDERS I 

ADNSTMENTS AS ADJUSTED 

References: 
Column [A]: Company Schedules C-2a & E-5 
Column @3]: Testimony, BAB, Engineering Staff Report Page 11, Section I11 C. 
Column [q: Column [A] + Column p] 



Mount Tipton Water Company, Inc. 
Docket No. W-02105A-13-0415 
Test Year Ended June 30,2013 

LINE Act. COMPANY STAFF 

Revised Surrebuttal Schedule BAB-8b 

STAFF 

I RATE BASE ADJUSTMENT NO. 5 - COMPUTERS & SOFTWARE I 

NO. No. Description AS FILED ADJUSTMENTS AS ADJUSTED 

References: 
Column [A]: Company Schedules C-2, C-2a & E-5 
Column [B]: Testimony, BAB, Company Data Request Responses BiiB 1.5 
Column [C]: Column [A] + Column p3] 



Mount Tipton Water Company, Inc. 
Docket No. W-02105A-l3-0415 
Test Year Ended June 30,2013 

LINE 
NO. 

Revised Surrebuttal Schedule BAB-9a 

COMPANY STAFF STAFF 
DESCRIPTION As FILED ADJUSTMENTS AS ADJUSTED 

I RATE BASE ADJUsTMENT NO. 6 - ACCUMULATED DEPRECIATION J 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

Calculation of Accumulated Deprecation 

Balance per Decision No. 72001 
Depreciation Expense - 7/1/2009 - 12/31/2009 
Depreciation Expense - 2010 
Depreciation Expense - 2011 
Depreciation Expense - 2012 
Depreciation Expense -January 1 through June 30,2013 

Plant Retirement - Church Well 
Plant Retirement - Spring Well 
Plant Retirement - Solution Chemical Feeders 
2009 Retirements 
201 0 Retirements 
201 1 Retirements 
201 2 Retirements 

Total Accumulated Depredation 

References: 
Column [A]: Company Schedule B-2 

$33,531 
$66,959 
60,101 
57,437 
29,013 

(29,012) 
(1538) 
(53,075) 
(4,131) 
(37,996) 
(72,154) 

$1,212,673 

$247,041 

1197.7581 ,- 7 - ,  ($409,484) 

$1,050,230 

Column p]: Testimony, BAB, Company Data Request Responses BAB 1.5, DH 5.2 & D H  5.3, Decision No. 72001, Rebuttat Schedule B-2 
Column [C]: Column [A] + Column p] 



Mount Tipton Water Company, Inc. 
Docket No. W-02105A-13-0415 
Test Year Ended June 30,20U 

LINE Act. COMPANY STAFF 

Revised Surrebuttal Schedule BAJ3-9b 

STAFF 

I RATE BASE ADJUSTMENT NO. 7 - LAND AND LAND RIGHTS 1 

NO. No. Description AS FILED ADJUSTMENTS AS ADJUSTED 

Total land in D o h  Springs purchase 115 
Fenced in area per Staff 7 
Used and useful per Staff (L5 / LA) 6.09% 
Valuation per dockets W-02105A-01-0557, W- 
0197A-01-0557, and W-02105A-01-0556 $170,000 
Staff adjustment (Lb * L7) $10,000 

References: 
Column [A]: Company Schedules C-2 & E-5 
Column p]: Surrebuttal Testimony, BAB 
Column [C]: Column [A] + Column p] 

* 6.09 percent of $170,000 actually equals $10,348. Staff rounded the value to an even $10,000 since estimates 
were used for valuation purposes. 

Acres 
Acres 

* 



Mount Tipton Water Company, Inc. 
Docket No. W-02105A-13-0415 
Test Year Ended June 30,2013 

LINE Act. COMPANY STAFF 
NO. No. Description AS FILED ADJUSTMENTS 

Revised Surrebuttal Schedule BAB-9c 

STAFF 
AS ADJUSTED 

I RATE BASE ADJUSTMENT NO. 8 - SERVICE LINE AND METER INSTALLATION CHARGES I 

References: 
Column [A]: Company Schedule C-1 
Column [B]: Revised Surrebuttal Testimony, BAB 
Column [C]: Column [A] + Column p] 



Mount Tipton Water Company, Inc. 
Docket NO. W-02105A-l3-0415 
Test Year Ended June M,2OU 

Revised Surrebuttal Schedule BAB-10 

I OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED I 
[AI PI [CI PI [El 

STAFF 
COMPANY STAFF TESTYEAR STAFF 

LINE TESTYEAR TESTYEAR ADJ AS PROPOSED ADJ STAFF 
m JXSCRIPTION ASFILED ADJUSTMENTS NO. AQIIJSTED m G E S  -D 

1 Metered Water Sales $312,811 
2 CoinRevenue 16,341 
3 Service Line and Meter Installation Charges 4,450 (4,450) 
4 
5 
6 
7 
8 
9 
11 
12 
13 
14 
15 
16 
17 
18 
19 
22 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

Other Operating Revenues 
Total Revenues 

-: 
Salaties and Wages 
Purchased Water 
Purchased Power 
Chemicals 
Repairs and Maintenance 
Office Supplies & Expense 
Outside Sermces 
Water Testing 
Rental Exqxnse 
Transportation Expenses 
Insurance - General Liability 
Insurance - Health and Life 
Rate Case ExTense 
Miscellaneous Expense 
Depreciation Expense 
Taxes Other Than Income 
Property Taxes 
Income Taxes 
Customer Security Deposit Interest 

Total Operating Expenses 

Operating Income (Loss) 

5,992 
$339,594 ($4,450) 

$103,268 
0 

22,461 
0 

15,086 
29,286 
8,030 
3,956 

500 
9,336 

10,691 
0 

?,@x 
3,082 

45,005 
10,565 
18,279 

0 
324 

$0 
0 

(3,868) 1 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 

0 

0 
0 

350 2 

354 3 

(239) 

$286,869 ($3,403) 

$52,725 ($1,047) 

R*a 
Column [A]: Company Schedule C-1 
Column PI: Schedules BAB-12, BAB-13 and BAB-14 
Column [C]: Column [A] + Column [Bl 
Column @3]: Schedule BAB-15 
Column [E]: Column [C] + Column p] 

$31581 1 $28,863 
16,341 

0 
5,992 

$335,144 $28,863 

$103,268 
0 

18,593 
0 

15,086 
29,286 
8,030 
4,306 

500 
9,336 

10,691 
0 

7, DQO 
3,082 

45,359 
10,565 
18,040 

0 
324 

$283,466 

$51,678 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

42 
0 
0 

$42 

$28,821 

$341,674 
16,341 

0 
5,992 

$364,007 

$103,268 
0 

18,593 
0 

15,086 
29,286 
8,030 
4,306 

500 
9,336 

10,691 
0 

7,000 
3,082 

45,359 
10,565 
18,082 

0 
324 

$283,508 

$80,499 



Mount Tipton Water Company, Inc 
Docket No. W-02105A-130415 
Test Year Ended June 30,2013 

Revised Surrebuttal Schedule BAB-11 

[ SUMMARY OF OPERATING INCOME ADJUSTMENTS - TEST YEAR I 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

DESCRIPTION 
RE vEAJ7JE.s: 
Metered Water Sales 
Coin Revenue 
Service Line and Meter Installation Charges 
Other Water Revenue 
Total Revenues 

OPERATING EXPENSES: 
Salaries and Wages 
Purchased Water 
Purchased Power 
Chemicals 
Repairs and Maintenance 
Office Supplies & Expense 
Outside Services 
Water Testing 
Rental Expense 
Transportation Expenses 
Insurance - General Liability 
Insurance - Health and Life 
Rate Case Expense 
Miscellaneous Expense 
Depreciation Expense 
Taxes Other Than Income 
Property Taxes 
Income Taxes 
Customer Secwity Deposit Interest 

Total Operating Expenses 

Operating Income (Loss) 

[*I e31 M PI [El F1 
ADJ #1 ADJ #2 ADJ #3 ADJ #4 

COMPANY Purchased Water Depreciation Service Line STAFF 
ASFILED ~ Power , Testing I , Expense , Revenue ADJUSTED 

Ref: Sch BAB-12 Ref: Sch BAB-13 Ref: Sch BAB-14a Ref: Sch BAB-14b I 
$31 2,811 $0 $0 $0 $0 $312,811 

16,341 0 0 0 0 16,341 
4,450 0 0 0 (4,450) 0 
5,992 0 0 0 0 5,992 

$339,594 $0 $0 $0 ($4,450) $335,144 

$103,268 
0 

22,461 
0 

15,086 
29,286 
8,030 
3,956 

500 
9,336 

10,691 
0 

7,CJofJ 
3,082 

45,005 
10,565 
18,279 

0 
324 

$0 
0 

(3,868) 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

$0 
0 
0 
0 
0 
0 
0 

350 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

354 
0 
0 
0 
0 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

$1 03,268 
0 

18,593 
0 

15,086 
29,286 
8,030 
4,306 

500 
9,336 

10,691 
0 

3,082 

10,565 
18,279 

0 
324 

7,000 

45,359 

$0 $283,705 $286,869 ($3,868) $350 $354 

$52,725 $3,868 ($350) ($354) ($4,450) $51,439 



Mount Tipton Water Company, Lnc. 

Test Year Ended June M,20l3 
Docket NO. W-02105A-13-0415 

STAFF 
LINE COMPANY ADJUSTMENTS 
NO. DESCRIPTION AS FILED (Col C - Col A) 

Revised Surrebuttal Schedule BAB-12 

STAFF 
AS ADJUSTED 

I OPERATING INCOME ADJUSTMENT NO. 1 - PURCHASED POWER I 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

Calculation of cost of Purchased Power related m Excess Water Loss 

Descnodon akxs AmQuu 
Water Pumped 47,768,000 
Water Sold 34,766,000 
10% of Water Pumped (L8 * 10%) 4,776,800 
Water Sold Plus 10% (L9 + L10) 39,542,800 
Excess Water Loss (I.8 - L1 1) 8,225,200 
Percentage of Excess Water Loss (L12/L8) 17.22% 
Purchased Power Expense $22,461 
Purchased Powerrelated to Excess Water Loss (L13 * L14) $3,868 

Column [A]: Company Schedule C-1 

Column [CJ: Column [A] + Column P] 
Column PI: Testimony, BAB, Engineering Staff Report Table 2A, Page 6 



LINE 
STAFF 

COMPANY ADJUSTMENTS STAFF 
NO. DESCRIPTION AS FILED (Col C - Col A) AS ADJUSTED 



Mount Tipton Water Company, Inc. 
Docket No. W-02105A-13-0415 
Test Year Ended June 30,20U 

PLANT In NonDepreciable DEPRECIABLE 
LINE Acct SERVICE or Fully Depreciated PLANT DEPRECIATION 

Per Staff PLANT (Col A - COI B) RATE NO. No. DESCRIPTION 

Revised Surrebuttal Schedule BAB-14a 

DEPRECIATION 

(Col C x Col D) 
EXPENSE 

I OPERATING INCOME ADJUSTMENT NO. 3 - DEPRECIATION EXPENSE ON TEST YEAR PLANT I 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

500 (500) 0 0.00% 0 
19,842 (19,842) 0 0.00% 0 
70,621 0 70,621 3.33% 2,352 

348,390 0 348,390 2.50% 8,710 
27,400 0 27,400 5.00% 1,370 

301 Organization Cost 
302 Franchises 
303 Land and Land Rights 
304 Structures and Improvements 
307 Wells and Spdngs 
310 Power Generation Eq+ment 
31 1 Pumphg Equipment 
320 Water Treatment Equipment 

320.1 Water Treatment Plants 
320.2 Solution Chemical Feeders 

330 Distibution Reservoirs and Standpipes 
330.1 Storage Tanks 
330.2 Pressure Tanks 

331 Transmission and Distribution Mains 
333 services 

334 Meters and Meter Installations 
335 Hydrants 
339 Other Plant and Miscellaneous Equipment 
340 Office Furniture and Equipment 

341 Transportation Equipment 
343 Tools, Shop, and Garage Equipment 
344 Laboratory Equipment 
345 Power Operated Equipment 
347 Miscellaneous Equipment 
348 Other Tangible Equipment 

340.1 Computers and Software 

Total Plant 

128,541 
0 
0 
0 
0 

0 
0 
0 0 3.33% 0 
0 
0 

223,341 0 223,341 2.22% 4,958 
0 

799,500 
59,750 

130,798 
1,230 
1,880 

18,094 
5,686 

11,592 
1,274 

0 
167 

8,464 

0 
0 
0 

69,595 
0 
0 

17,463 
5,686 

1 1,592 
0 
0 

167 
8,464 

0 
799,500 
59,750 
6 1,203 
1,230 
1,880 

631 
0 
0 

1,274 
0 
0 
0 

5.00% 
2.00YO 
3.33% 
8.33% 
2.00% 
6.67% 
6.67% 

20.00% 
20.00% 
5.00% 

10.00% 
5.00% 

10.000/0 

0 
15,990 
1,990 
5,098 

25 
125 
42 

0 
0 
64 
0 
0 
0 

1,208 1,208 0 10.00% 0 
$1,875,728 $76,383 $1,723,761 $56,791 

Composite Depreciation Rate (Depr Exp / Depreciable Plant): 3.29% 
CIAC $347,002 

$11,432 Amortization of CIAC (Line 33 x Line 34): 

Depredation Expense Before Amortization of CIAC $56,791 
Less Amortization of CIAC 11,432 

Test Year Depreciation Expense - StaE $45,359 
Depreciation Expense - Compaay: 45,005 

Staffs Total Adjustment: 5354 

References: 
Column [A]: Schedule BAB-4 
Column [B]: From Column [A] 

Column [D]: Engineering Staff Report FiguLe 5 
Column p]: Column [Cl x Column p] 

Column [C]: Column [A] - Col~mn p] 



Mount Tipton Water Company, Inc. 
Docket No. W-O2105A-l3-0415 
Test Year Ended June 30,20U 

Revised Surrebuttal Schedule BAB-14b 

STAFF 
LINE COMPANY ADJUSTMENTS 
NO. DESCRIPTION AS FILED (Col C - COI A) 

I OPERATING INCOME ADJUSTMENT NO. 4 - SERVICE LINE AND METER INSTALLATION CHARGES I 

STAFF 
AS ADJUSTED 

Referenm 
Column [A]: Company Schedule C-1 
Column [B]: Testimony BAB 
Column [C]: Column [A] + Column [B] 



Mount Tipton Water Company, Inc. 
Docket No. W-02105A-13-0415 
Test Year Ended June 30,2013 

LINE 
NO. Property Tax Calculation 

Revised Surrebuttal Schedule BAB-U 

STAFF STAFF 
AS ADJUSTED RECOMMENDED 

I OPERATING INCOME ADJUSTMENT - PROPERTY TAXES 1 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

Staff Adjusted Test Year Revenues 
Weight Factor 
Subtotal w e  1 * Line 2) 
Staff Recommended Revenue, Per Schedule BAB-1 
Subtotal @ne 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 / Line 6) 
Department of Revenue Mutilpher 
Revenue Base Value @ne 7 * Line 8) 
Plus: 10% of CWIP - 
Less: Net Book Value of Licensed Vehicles 
Full CashValue (Ltne 9 + Line 10 - Line 11) 
Assessment Ratio 
Assessment Value @ne 12 * Line 13) 
Composite Property Tax Rate 

16 
17 Company Proposed Property Tax 

18 
19 
20 
21 

Staff Test Year Adjusted Property Tax (Line 14 * Line 15) 

Staff Test Year Adjustment (Line 16-Line 17) 
Property Tax - Staff Recommended Revenue @ne 14 * Line 15) 
Staff Test Year Adjusted Property Tax Expense (Line 16) 
Increase in Property Tax Expense Due to Increase in Revenue Reqkement 

22 Increase to Property Tax Expense 
23 Increase in Revenue Requirement 
24 Increase to Property Tax per Dollar Increase in Revenue @nel9/Liae 20) 

$335,144 $335,144 
2 2 

$670,288 $670,288 
335,144 364,007 

$1,005,432 $1,034,295 
3 3 

$335,144 $344,765 
2 2 

$670,288 $689,530 

$0 $0 
$670,288 $689,530 

$130,706 $131,011 
19.000/0 19.50% 

13.80% 13.80% 

$18,040 
18,279 

($239) 
$18,082 

42 

$42 
$28,863 

18,040 

0.15% 



Mount Tipton Warn Company, In r  
Docket No. W-02105A-WE 
Test Year Ended June 30,2013 

Revised Surrebuttal Schedule -16 

DELINQUENT PROPERTY TAX SURCHAflGE CALCULATION 1 
Dcltnquent Prq~rty Taxer dues PS of 4/Z/2O14 $197.433 

Monthly lntemst Rate U3% 

Step 1 - Find the c-nt mx bill for the delinquent pmprq mxn 

1197,433 Total h a u n t  of delinquent pmpcny t a m  

$228,943 %mated Delquat  Pmpertg Tax balance as of 4/22/2015 

1220,843 Eramated Delmqucnt Pi- Tax balance Less Hook-Up Fee mmes 

115.96% Annual Inrerest Rate 

IglW Hock-IJp Fee mmnt bdme 

Step 2 -Find the Equivalent Bilk 

Eqwrllent Bar r W l ~ i l  r q  I PI I rm I 
Equivalent 

NARUC Numberof Replymentm Bills 
~ e ~ ~ ~ l z ~  ~ulhp l r r r  cusmm ISM& ~ i ~ r q ~ ~ i  

5/8"r3/4" Meter 1 651 t8 31,826 
3/4" Meter 15 0 18 
1" Mmc 2.5 1 18 45 
1'W Metcr 5 1 18 90 
2" Metes 8 2 18 288 
3" Metu 15 0 18 
4,' Meter 25 1 18 450 
6" M n a  50 0 18 - 662 rzs99 

W' x 3 14" Uepr Size Customen 

$2220,843 Debnquent Prcpeq Tm bduue Ius Hook-Up Fa mmer 
12,699 D t d d  bp Totzl Numbu of!Zqumnlat &ur 
$17.39 Surchqe Cor 314" Custancn 

Sicp I -Find Che MomMg SIUC~B~W for thc R e m n i  Me- Shc Customen 

Eqvnalcnt J w r  
I4 I Pl I A I ID1 1 

bg 
NARUC Curtanen' MearSize 

M W ~  ~ ~ l t i , , ~ , ~  surchnrp. piBlrrq 
518% 3/4" Meter 1 117.39 117.39 
3/4" M m c  1 5 1 1 7 3 9  $2609 
I" Mmr 25 11139 $4348 
1%" Mew 5 11739 $8695 

3" Mner 15 $1139 $26086 
4" Metm 25 $1139 $43416 
6" Meter 50 $1739 186953 

2" Mepr 8 $17.39 113912 

Step 5 -Find thc annnulm8e -Pd by thc Monthly S w c h u ~ e  

Equvdent Bas 
W I m l r q I  IDI I 

Anmrnl 
Numberof S u c c h q ~ b y  Rcvclarc 

5/8"x 3/4" 651 $17 39 $137,107 
314" Mcm 0 $2109 0 
1" Meter 2 $4348 1,043 
I'%"Meter . 1 $86.95 1,043 
PMmc 2 $139.12 3,339 
3" Mem 0 1260.86 0 
4* Meter 0 $43476 0 
6" Meter 0 $869.53 0 

-sue Curtomels ~ m ~ ~ u e  pi I r q  I 12 

662 $148533 - 
Sap 6 - Find the Pmperq T u  COnve~iOm Fncm 

Loo146 

Sap 1 -Find the Inerrmental Income Tnx Factor 

100146 minus 1 = 0.00146 

Step 8 - Flnd the Annnul Pmpcrty T ~ I  Gmpoooenc of Smrdnarge Rmnue 

0 GQ146 lncmnental Income T u  Factor (&an Step 7) 
1142,533 Mulnpltcd by Annual S u ~ . h g e  b m u e  (f- Step 5) 

1208 Annual Income T u  Component of the Annual Surcharge Revenue 



Mount Tipton Water Company, Inc. 
Docket No. W-02105A-13-0415 
Test Year Ended June 30,2OU 

Revised Surrebuttal Schedule BAB-17 

I FINANCIAL ANALYSIS I 
Selected Financial Data 

Includmg Immediate Effects of the Proposed Delinquent Property Tax Surcharge 

PI [CI 
Staff Recommended Line Staff Recommended 

N a  Rates without S u r c h w  Adjustments Rates with Surchargg 

[AI 

1 INCOME STATEMENT 
2 OperatingRevenue 
3 Metered Water Revenue $341,674 $0 $341,674 
4 CoinRevenue $16,341 0 $16,341 
5 Sesvice h e  and Meter Installadon charges 80 0 $0 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

Delinquent Property Tax Surcharge 
Other Water Revenues 
Total Operating Rev: 

Operating Expenses 
Salaries and Wages 
Purchased Water 
Purchased Power 
Chemicals 
Repairs and Maintenance 
Office Supplies &Expense 
Outside Services 
Water Testing 
Rental Ex-pense 
Transportation Expenses 
Insurance - General Liability 
Insurance - Health and Life 

23 RateCaseExpense 
24 Miscellaneous Expense 
25 Depredation Expense 
26 Taxes Other Than Income 
27 Property Taxes 
28 Income Taxes 
29 Customer Security Deposit 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 

ltezest 
Total Operating Expense 

Operating Income 

Interest Income 
Interest Expense on Long-term debt 
Total Other Interest Expense 

Net Income 

Rate Base 

Rate of Return @ne 32 / Line 40) 

Operating Margin @ne 32 / Line 8) 

Delinquent Property Tax Repayment 

Annual Debt Service Amount 

Cash Flow (L38 + L25 - L46 - L48) 
DSC [L25 + L28 + L32 - L46] - [L48] 

References 

0 142,533 A $142,533 
5,992 0 $5,992 

$364,007 $142,533 $506340 

$103,268 
0 

18,593 
0 

15,086 
29,286 
8,030 
4 m  
500 

9,336 
10,691 

0 
7,000 
3,082 

45,359 
10,565 
18,082 
0 

$0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
208 B 

$103,268 
0 

18,593 
0 

15,086 
29,286 
8,030 
4,306 
500 

9,336 
10,691 

0 
7,000 
3,082 
45,359 
10,565 
18,290 
0 

324 0 324 
$283308 $208 $283,716 

$80,499 $142,325 $222,824 

$0 $0 $0 
0 0 '  0 
$0 $0 $0 

$80,499 $142,325 

$786,859 

10.23% 

22.11YO 

$0 $142,533 

$100,615 $0 

$25243 ($208) 

1.25 

Column [A]: Schedule BAB-10 & BAB-3, Company Schedule A-1 
Column p]: Schedule, BAB-16, A - Step 1 and Step 5, B - See Step 8; C - See Step 5 
Column [CJ: Column [A] + Column p ]  

$222,824 

$786,859 

20.32% 

43.99% 

C $142,533 

$100,615 

$25,035 

1.25 



Mt Tipton Water Company 
Docket N0.W-02105A-13-0415 
Test Year Ended: June 30,2013 

Monthly Usage Charge Present 
Ibieter Sue (Au Classes): 
15/13 x 3/4 Inch $22.25 
13/4 Inch 33.38 
1 Inch 55.63 

2 Inch 178.00 
3 Inch 356.00 
4 Inch 556.25 
6 Inch 112.50 
8 Inch 1,780.00 

1 1/2 Inch 111.25 

Revised Surrebuttal Schedule BAB-18 
Pagelof2 

Proposed Rates 

$24.0( 
36.00 
60.00 

120.00 
192.00 
384.00 
600.00 

1p30.00 
1,800.00 

L RATE DESIGN 1 
I Company I Staff 1 

I 

Recommended Rates 

$23.0( 
34.13 
56.38 

112.00 
178.75 
356.75 
557.00 

1,112.50 
1,780.00 

$17.39 

Commodity Charge - Per 1,000 Gallons I 
I 9u Meter Sizes 

First 4,000 gallons 
4,001 to 9,000 gallons 
Over 9,000 gallons 

First 3,000 gallons 
3,001 to 8,000 gallons 
Over 8,000 gallons 

,/8 x 3/4-Ioch Meter 
First 3,000 gallons 
3,001 to 8,000 gallons 
Over 8,000 gallons 

5/4-Inch Me- 
First 3,000 gallons 
3,001 to 8,000 gallons 
Over 8,000 gallons 

I" Meter (AU Chaw) 
Fmt 20,000 gallons 
over 20,000 gauons 

1-w 
First 50,000 gallons 
Over 50,OOO gallons 

( .Ah class& 

Over S0,OOO gallms 
First 80,000 gallons 

)" Meter fAU Classes) 
First 150,ooO gallons 
Over 150,000 gallons 

I" Meter !- 
Fmt 300,000 gallons 
Over 300,000 gallons 

First 500,000 gallons 
Over 500,000 gallons 

$" Meter (AU C u  
Fmt 600,000 gallons 
Over 600,000 gallons 

Standpipe Commodity Rates 
Bulk Sales {per 1,000 d o n s )  

N/i 
N/1 
N/i 

$3.0 
5.19 
6.82 

3.05 
5.19 
6.82 

3.05 
5.19 
6.82 

4.65 
6.27 

4.65 
6.27 

4.65 
6.27 

4.65 
6.21 

4.65 
6.21 

4.65 
6.27 

4.65 
6.21 

$5.501 $6.351 $6.0! " ,  

Vending ate per 40 gallons 025 I 0.25 1 0.25 



M t .  Tipton Water Company 
Docket N0.W-02105A-13-0415 
Test Year Ended June 30,2013 

I 

830.00 
N/A 

40.00 
N/A 

40.00 
25.00 
15.00 

* 

Revised Surrebuttal Schedule BAB-18 
Page 2 of 2 

$30.0( 
Remove from Tarifl 

30.00 
Remove from Tarifl 

20.00 
25.00 
15.00 

1 

I RATE DESIGN Cont. I 

Service Meter 
h e  Charge 

$445 $155 
445 255 
495 315 
550 525 
830 1,045 
830 1,890 

1,045 1,670 
1,165 2,545 
1,490 2,670 
1,670 3,645 
2,210 5,025 
2,330 6,920 
3,000 7,500 
3,200 8,000 

Other Service Charges 
Establishment JF25.0C 
Establishment (After Hours) 40.00 
Reconnection (J3elinquent) 40.00 
Reconnection (After Hours) 40.00 
Meter Test (If Correct) 40.00 
NSF Check 25.00 
Meter Reread (If Correct) 15.00 
Deposit * 
Deposit Interest (Per Month) ** 
Deferred Payment (Per Month) *** 
Late Charge (Per Month) **1 

Re-establishment (Within 12 Months) **** 
Main Extension cost 
After Hour Service Charge (at customers request) N/A 

Total 
Charge 

$600 
700 
810 

1,075 
1,875 
2,720 
2,715 
3,710 
4,160 
5,315 
7,235 
9,250 

10,500 
11,200 

Monthlv Service Charpe for Fire Sprinkler 
w sizes ***** 

Proposed 
Rate 
Nochange 
No change 
No change 
No change 
No change 
Nochange 
No change 
Nochange 
No change 
No change 
No change 
No change 
No change 
No change 

Staff 
Recommended 
Nochange 
No change 
No change 
No change 
No change 
Nochange 
No change 
Nochange 
No change 
No change 
No change 
No change 
No change 
No change 

****** ***** 

* Per Commission Rule A.A.C. R-14-2-403@)(7). 
** Per Commission Rule AA.C. R-14-2-403@)(3). 
*** 1.50% of unpaid monthly balance. 
**** Month off system times the monthly minimurn A.A.C. R14-2-403P). 
***** 2% of Monthly Minimum for a Comparable Sized Meter Connection, but no less than $10.00 per month. The 
Service Charge for Fire Spnnklers is only applicable to service lines separate and distinct from the primary water service 
****** 2% of Monthly Minim- for a Comparable Sized Meter Connection, but no less than $11.00 per month. The 
Service Charge for Fire Sprinklers is only applicable to service lines separate and distinct from the primary water service 
In addition to the collection of regular rates, the utility will collect from its customers a proportionate share of any 
privilege, sales, use, and franchise tax. Per commission rule A.A.C. 14-2-409D(5). 

Service and Meter Installation Charges 
I 

Desuiption 
5/8 x 3/4 Inch 
3/4 Inch 
1 Inch 
11 1/2 Inch 
~2 Inch Turbine 
2 Inch Compound 
3 Inch Turbine 
3 Inch Compound 
4 Inch Turbine 
4 Inch Compound 
6 Inch Turbine 



Mt Tipton Water Company 
Docket No.W-02105A-l3-0415 
Test Year Ended June 30,20U 

Revised Surrebuttal Schedule BAB-19 

I Typical Bill Analysis Without the Delinquent Property Tax Surcharge 
General Semce 5/8 x 3/4-Inch Meter 

Present Proposed Dollar Percent 
Companv Proposed Gallons Rates Rates Increase Increase 

Average Usage 3,657 $33.40 538.79 35.39 16.14% 

Median Csage 2,364 29.46 33.27 3.81 12.95% 

Staff Recommended 

Average Usage 3,657 $33.40 $35.56 $2.15 6.44% 

Median Usage 2,364 29.46 3021 0.75 2.55% 

Present & Proposed Rates (Without Taxes) 
Geaeral S&ce 5/8 x 3 /Cinch Meter 

Gallons 
CJJmPmY Staff 

2nd Tiff Rate 94.60 2nd Tier Rate $5.00 

Consumption Rates Rates Increase Rates Increase 
1122.25 S25.00 12.36% $23.00 3.31% 

1,000 
5000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

l0,ooO 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

25.30 
28.35 
31.40 
34.45 
39.05 
43.65 
48.25 
52.85 
57.45 
62.95 
68.45 
73.95 
79.45 
84.95 
90.45 
95.95 
101.45 
106.95 
112.45 
111.95 
145.45 
17295 
200.45 
227.95 
255.45 
282.95 
420.45 
557.95 

28.50 
32.00 
35.50 
40.50 
45.50 
50.50 
55.50 
60.50 
66.85 
73.20 
79.55 
85.90 
92.25 
98.60 
104.95 
111.30 
117.65 
124.00 
130.35 
136.70 
168.45 
200.20 
231.95 
263.70 
295.45 
327.20 
485.95 
644.70 

12.65% 
12.87% 
13.06% 
17.56% 
16.520/0 
15.69% 
15.03% 
14.47% 
16.36% 
16.28% 
16.22?'0 
16.16% 
16.11% 
16.07% 
16.03% 
16.00% 
15.97% 
15.94% 
15.920/0 
15.90% 
15.81% 
15.76% 
15.71% 
15.68% 
15.66% 
15.64% 
15.58% 
15.55% 

26.05 
29.10 
32.15 
37.34 
42.52 
47.71 
52.89 
58.08 
64.89 
71.71 
78.52 
85.34 
92.15 
98.97 
105.78 
112.60 
119.41 
12623 
133.04 
139.86 
173.93 
208.01 
242.08 
276.16 
310.23 
344.31 
514.68 
685.06 

2.96% 
2.65% 
2.39% 
8.37% 
8.89% 
9.29% 
9.62% 
9.89% 

12.95% 
13.91% 
14.71% 
15.40% 
15.98% 
16.50Yo 
16.95% 
17.35% 
17.70% 
18.02% 
18.31% 
18.57% 
19.58% 
20.27% 
20.77% 
21.15% 
21.44% 
21.68% 
22.41% 
22.78% 



Mt Tipton Water Company 
Docket No. W-O2105A-13-O4fi 
Test Year Ended: June 30,20l3 

I Typical Bill Analysis Including the Delinquent Property Tax Surcharge 1 
General Service 5/8 x 3/4-lnch Meter 

Present Proposed Dollar Percent 
Company Proposed Gallons Rates Rates Increase Increase 

Average L'sage 3,657 $33.40 $38.79 $5.39 16.14% 

Median Usage 2,364 29.46 33.27 3.81 12.95% 

Staff Recommended 

Avenge Usage 3,657 $33.40 $52.95 $19.54 58.51% 

Median Usage 2,364 29.46 47.60 18.14 61 .58~~ 

Gallons 

Present & Proposed Rates (arithout Taxes) 
General Service 5/8 x 3/4-Inch Meter 

Company Staff 
Present Proposed Y O  Recommended Y O  

I I I 

MinimumCharge $22.25 
1st Tier Rate $3.05 

1 st Tier Breakover 4,000 
2nd Tier Rate $4.60 

2nd Tier Breakove 9,000 
3rdlierRak $5.50 3rd Zer Rate $6.351 3rd Tier Rate 56.821 

Delinquent Property Tax Surcharge $17.39 

1st Zer  Rate $3.50 1st X ~ I  Rate 33.05 
1st Tier Breakover 3,000 

2nd Tier Rate $5.00 2nd Tier Rate $5.19 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
I9,Ooo 
20,000 
25,000 
30,000 
35,000 
40,000 
45,s,ooo 
50,000 
75,000 

100,000 

$22.25 
25.30 
28.35 
31.40 
34.45 
39.05 
43.65 
4825 
52.85 
57.45 
62.95 
68.45 
73.95 
79.45 
84.95 
90.45 
95.95 
101.45 
106.95 
112.45 
117.95 
145.45 
172.95 
200.45 
227.95 
255.45 
282.95 
420.45 
557.95 

$25.00 
28.50 
32.00 
35.50 
40.50 
45.50 
50.50 
55.50 
60.50 

73.20 
79.55 
85.90 
92.25 
98.60 
104.95 
111.30 
117.65 
124.00 
130.35 
136.70 
168.45 
200.20 
231.95 
263.70 
295.45 
327.20 
485.95 
644.70 

66.85 

12.36% 
12.65% 
12.87% 
13.06% 
17.56% 
16.52% 
15.69% 
15.03% 
14.47% 
16.36% 
16.28% 
16.22Yo 
16.16% 
16.11% 
16.07% 
16.03% 
16.00% 
15.97% 
15.94% 
15.922% 
15.90% 
15.81% 
15.76% 
15.71% 
15.68% 
15.66% 
15.64% 
15.58% 
15.55% 

$40.39 
$43.44 
$46.49 
$49.54 
$54.73 
$59.91 
$65.10 
$7028 
975.47 
$82.28 
$89.10 
$95.91 
$102.73 
S109.54 
3116.36 
$123.17 
$129.99 
$136.80 
$143.62 
$150.43 
$157.25 
$191.32 
8225.40 
$259.47 
$293.55 
$327.62 
$361.70 
$532.07 
$702.45 

81.53% 
71.70% 
63.999/0 
57.77% 
58.86% 
53.42?'0 
49.13% 
45.66% 
42.79% 
43.220/0 
41.53% 
40.12Yo 
38.91% 
37.87% 
36.97% 
36.18% 
35.47% 
34.85% 
34.28% 
33.78% 
33.329/0 
31.54% 
30.32Yo 
29.44% 
28.78% 
28.25% 
27.83% 
26.55% 
25.90% 
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AL 00001 49867 
Steve Wen No. 019630 NEW APPLICATION 
MOYES SELLERS & HENDRICKS LTD. 
1850 N. Central Avenue, Suite 1 100 
Phoenix, Arizona 85004 

swene@law-rnsh.com 
4ttorneys for Mt. Tipton Water Company, Inc. 

:602)-604-2 189 

BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 
30B STUMP, CHAIRMAN 
3ARY PIERCE 
30B BURNS 
SUSAN BITTER SMITH 
3RENDA BURNS 

N THE MATTER OF THE APPLICATION 
3F MT. TIPTON WATER COMPANY, 
NC.  FOR A PERMAN-ENT INCREASE IN 
ITS WATER RATES AND CHARGES 

Arizona Corpmtb’on Commission 
DOCKETED 

DEC 2 2013 

Mt. Tipton Water Company, Inc. (“Company” or “Applicant”), hereby applies for 

an increase in its water rates and charges. 

SUPPORTING DOCUMENTATION 

Pursuant to A.A.R. Rule 14-2- 103, the Company submits the following 

documentation in support of the proposed increase in rates and charges: 

Direct Testimony of Sonn Rowell (see Attachment 1); 

0 Schedules prepared by Sonn Rowell (see Attachment 2); 

Direct Testimony of Michelle Monzillo (see Attachment 3); 

Water Use Data Sheets (see Attachment 4); and 

1 

mailto:swene@law-rnsh.com
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Plant Descriptions (see Attachment 5). 

RESPECTFULLY SUBMITTED this 2"d day of December, 20 13, 

MOYES SELLERS & HENDRICKS LTD. 

r 

Steve Wene 

lriginal and 13 copies of the foregoing 
iled this 2"d day of December, 20 13, with: 

locket Control 
hizona Corporation Commission 
200 West Washington 
'hoenix, Arizona 85007 
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IN THE MATTER OF THE APPLICATION 
OF MT. TIPTON WATER COMPANY, 
WC. FOR A PERMANENT INCREASE IN 
ITS WATER RATES AND CHARGES 

BEFORE THE ARIZONA CORPORATION COMMISSION 

DIREXT TESTIMONY OF 
SONN S .  ROWELL 

COMMISSIONERS 
BOB STUMP, CHAIRMAN 
GARY PIERCE 
BRENDA BURNS 
SUSAN BI’ITER SMITH 
BOB BURNS 

Q-1 Please state your name and current employment position: 

A-1 My name is Sonn S. Rowell, and I am a Certified Public Accountant and 

Regulatory Consultant. I am also a managing member of Desert Mountain Analytical 

Services, PLLC (“DMAS”). 

Q-2 
A-2 

as well as my CPA certification from the Arizona State Board of Accountancy. I have 

worked for many years in the practice of small business public accounting and regulatorj 

;onsulting, and have held part-time accountancy teaching positions at Mesa Community 

College. After employment with the Accounting and Rates Section of the Utilities 

Division at the Arizona Corporation Commission (“Commission”) for four years, I 

Formed DMAS and now specialize primarily in regulatory accounting and consulting, 

Q-3 
A-3 

[‘‘Mt. Tipton” or “Company”) to prepare a Class C rate application for submittal to the 

Commission as Ordered in Decision 72001. 

Describe your educational and professional background: 

I hold a Bachelor of Science Degree in Accounting from Arizona State University 

By whom are you employed and in what capacity? 

I have been retained by the management of Mt. Tipton Water Company, Inc., 

1 
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4-4 What is the purpose of your testimony? 

A-4 The purpose of my testimony is to present my analysis and recommendations 

concerning the development of Mt. Tipton’s gross revenue requirement, taking into 

account rate base, adjusted operating income, rate of return, required operating income, 

required rate of return for the historic twelve month period, and other relevant factors to 

sponsor certain exhibits in support of the rate application. 

Q-5 
A-5 
$45,947, or a rate increase of approximately 14.69% over actual test year revenue, for its 

cuStOmers to pay.for increased operational expenses, and provide conditional cash flow 

for an aging system that needs many constant replacements and repairs. 

Q-6 
A-6 ‘ I analyzed the Company’s records to determine the adjusted revenues and 

Please summarize the Company’s proposal. 

Mt. Tipton is seeking an increase in gross revenue requirement of approximately 

What is the basis for your recommendation? 

Expenses during the test year ending June 30,2013. Next, I calculated a reasonable 

revenue requirement in order to ensure the Company can earn sufficient revenue to pay 

migoing operating expenses, the debt service on the four loans, and ongoing system 

improvements and upgrades which will enable the Company to continue to provide 

adequate and reliable water service to its customers. Based upon my analysis, I have 

prepared the schedules in accordance with A.A.C. Rule 14-2-103 that are set forth in 

4pplication Exhibit 2, which I adopt as part of my testimony. 

Q-7 

base items? 

A-7 

2xpenses from account 340.1 - Computers and Software to account 620 - Office 

2xpense. The adjustment to plant is delineated on Schedule B-2, Adjustment A, and the 

:orresponding adjustment to expense on Schedule C-2, Adjustment B. 

0-8 
rest Year Income Statement of this application. 

Did the Company adjust actual test year amounts for plant and other rate 

Yes. The Company made one adjustment to reclassify $1,32 1 of annual software 

Please identify and explain the adjustments made on Schedule C-1 - Adjusted 

2 
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A-8 

metered water revenue and decreases revenue for billing adjustments made in the RVS 

system but not carried to the general ledger revenue account. 

Q-9 Please explain Adjustment B. 

A-9 

related to the software programs utilized by the utility. 

Q-10 How did you determine the amount of proposed rate case expense? 

A-10 The estimate for Adjustment C includes $35,000 of total expense amortized over 

years, or $7,000 per year. 

Q-11 Please explain how you calculated Adjustment D to depreciation expense. 

A-11 Schedule C-2a begins with plant in service at the end of the test year, and applies 

depreciation rates currently in effect, resulting in depreciation expense of $5 8,424. This 

amuunt must be reduced by $13,419 to account for CIAC amortization, resulting in 

adjusted depreciation expense of $45,005. Since test year depreciation expense was 

$125,612, this represents a decrease of $80,607 over actual test year expense. 

4-12 Please explain Adjustments E l  and E2 to property tax expenses as illustrated 

on Schedule C-2b. 

A-12 Adjustment El increases test year property tax expense by $4,656 to $1 8,279, as a 

Adjustment A removes sales tax adjustments in the amount of $444 from test year 

Adjustment B as delineated on Schedule C-2 increases account 620 for annual fee: 

result of the standard ADOR calculation. Adjustment H2 increases proposed property ta: 

expense by $824, from the adjusted test year calculated amount of $18,279, to $19,104 at 

pfoposed rates. 

Q-13 Is Adjustment F merely to reclassify the interest on security deposit interest 

from the customer deposit account? 

A-13 Yes. 

Q-14 What is the purpose of Adjustment G? 

A-14 Adjustment G removes $63,058 of below-the-line, non-recurring expense related 

to the retirement of an old well. 

Q-15 How was Adjustment H determined? 

3 
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A-15 Adjustment H increases metered water revenue from the adjusted test year amoun 

of $3 2,811 by $45,947 to $358,758 for Mt. Tipton, per the calculation set forth on 

Schedule A- 1. 

Q-15 Please summarize your rate design for Mt. Tipton. 

A-15 The rate design proposed by the Company is consistent with its current rate 

design. The rate design proposed by Mt. Tipton is intended to spread the impact of the 

increase over the various classes as equitably as possible to minimize the impact of rate 

shock on any one class or meter size. In addition, the Company wishes for simplicity to 

maintain the current tier structure applying to all customers it currently has. 

Q-16 Can you explain the impacts of this rate design further on the 5/8 by 3/4 inch 

residential customers? 

A-16 The 5/8 by 3/4 inch residential meters is the largest class of users. The 5/8 by 3/4 

inch residential meter class will experience an average increase of 14.75% as depicted on 

Schedule H-1. Based upon average usage of 3,657 gallons per month, the monthly bill 

for these customers will increase $5.38, from $33.40 to $38.79, or 16.1 1%. That is an 

increase of $64.56 per year for the average user in this meter size. 

Q-17 What method did Mt. Tipton use to calculate the revenue requirement? 

A-17 The Company evaluated many different factors in determining an appropriate 

revenue requirement, and decided to use the typical rate of return method as reflected on 

lines 1 through 8 of Schedule A-1 . Due to the number of loans and the large of amount 

3fmonthhly debt service, the Company also evaluated the potential cash flow as 

jelineated on lines 10 through 19, as well as the WIFA DSCR on lines 21 through 23. 

Q-18 On Schedule D-1 Mt. Tipton is requesting a cost rate of 45% on Common 

equity of $156,080 resulting in a rate of return percentage of 12.98%. Is it normal 

to request such a high cost rate for common equity? 

4-18 No. That number is there to force the required rate of return amount to be high 

:nough to generate the necessary operating income so the company can meet all of its 

financial and operational obligations. As this company is a non-profit, no one is 

4 
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benefiting from the return, therefore, theoretically the amount is meaningless as it is just 

tool to arrive at a proper operating income amount. 

Q-19 A rate of return amount of 12.98% was selected, why is that? 

A-19 As reflected on Schedule E-7, Mt. Tipton continues to lose its customer base, and 

residential customer demand decreased by 9.58% since the 201 1 calendar year, Per 

Decision 72001, the revenue requirement adopted was $356,490, of which $324,920 was 

metered water revenue. Per Schedule E-2, Mt. Tipton's metered water revenue during 

201 1,2012 and the test year was $322,237, $310,396, and $312,811,' respectively. The 

Company has not met its metered water revenue target in the two years these rates have 

been in effect. In fact, as further delineated on Schedule E-2, Mt. Tipton has not even 

earned total revenue that hits the revenue target of $356,490 including other revenue and 

the coin machine. There absolutely must be enough projected cash flow for the cornpan) 

to survive when the revenue requirement established by a Decision is not met, nor is it 

likely to be met due to tiered rates. 

Q-20 Is there a reason why Mt. Tipton would need an additional amount of 

projected cash ff ow than other companies? 

4-20 Yes. Mt. Tipton is still reeling from the mismanagement of the early 2000's and 

?as a large outstanding amount of property taxes due from that time to Mohave County 

hat continue to accrue interest. Management has stated that the amount due is now so 

large due to interest that the ability to ever pay the amount off is in question, thus 

affecting its ability as a going concern. Please see the testimony of Michelle Monzillo fc 

fbrther details of this situation. 

Q-21 Does this conclude your testimony? 

A-21 Yes. 

' $ 3  12,8 11 is the adjusted revenue. Unadjusted revenue was $3  13,207. 

5 
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Mt. Tipton Water Company, Inc. 
Docket No. W-02105A 
Test Year Ended June 30,2013 

Explanation: 
Schedule showing computation of increase in 
gross revenue requirements and spread of revenue 
increase by customer classification. 

1 
2 
3 
4 
5 
6 
7 
8 

9 
10 
11 
12 
!3 
14 
I5 
16 
17 
18 
19 

20 
21 
22 
23 

24 
25 
26 
27 

28 
29 
30 
31 
32 
33 
34 

Adjusted Rate Base 
Adjusted Operating Income 
Current Rate of Return 
Required Operating Income 
Required Rate of Return 
Operating Income Deficiency (Line 4 - 2) 
Gross Revenue Conversion Factor 
Increase in Gross Revenue Requirements (Line 6 x 7) 

Cash Flow calculation 
Operating Income 
Depreciation Expense 
Estimated Operating Cash Available (Line 10 + 11) 
Annual USDAlnan.1 payments 
Annual USDA loan 2 payments 
Annual WIFA loan 1 principal/debt service payments 
Annual WIFA loan 2 principaVdebt service payments 
Estimated Conditional Cash Flow (Line 12+13+14+15+16) 
ProposcdRcvmue . . 
Conditional Cash Flow as Percent of Revenue (Line 17 / 18) 

Operaling Margin calculation 
Operating Income 
Proposed Revenue 
Operating Margin (Line 21 / 22) 

WIFA DSCR calculation 
Proposed Operating Income plus Depreciation 
Annual Debt Service Amount 
Debt Service Coverage Ratio (Line 25 / 26) 

Customer Revenue at  Revenue at Dollar 
Classification Present Rates Proposed Rates Increase 

Schedule A-1 
Title: Computation of Increase in Gross 

Revenue Requirements 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Special Reqmt 

Original Cost RCND 
S 753,909 (a) (a) 
IE 52,726 (b) (b) 

6 99% 
$ 97,848 

12 98% 
S 45,122 

1.0183 (c) 
s 45,947 

$ 97,848 (b) 
45,005 @) 

S 142,853 
(7,848) 
(7,848) 

(83,711) 
(1,208) 

s 42,238 
$ 385,541 (b) 

10.96% 

$ 97,848 
$ 385,541 

25.38% 

$ 142,853 
100,615 

1.42 

Percent 
lnerease 

Residential $ 264,638 $ 303,656 $ 39,018 14.74% (d) 
Commefcial 37,240 42,499 5,259 14.12% 
Other Metered 10,933 12,603 1,670 15.27% 
Coin Machine 16,34 1 I6,34 1 0.00% 
Hook Up Fees 4,450 4,450 0.00% 
Other Revenue 5,992 5,992 0.00% 
Total $ 339,594 $ 385,541 !3 45,947 13.53% 

Note: For combination utilities, the above information should be presented in total and by department. 

Supporting Schedules: 
(a) B-1 (b) C-1 (c) C-3 (d) H-1 



Mt. Tipton Water Company, Inc. 
Docket No. W-02105A 
Test Year Ended June 30,2013 

Explanation: 
Schedule- compatatiuenprating results for 
the test year and the 2 fscal years ended prior to the 
end of the test year, compared with the projected year. 

Prior Years 
YearEnd YearEnd 

3 I-Dec- I 1 3 I-Dee1 2 

Schedule A-2 
Title: Summary Results of Operations 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
spec1 Reqmt 

Test Year Proiected Year 
Actual Adjusted Present Proposed 
Rates Rates Rates Rates 

Description (a) (a) (a) 0) ( 4  (4 
1. Gross Revenues S 347,099 $ 332,534 S 339,990 S 339.594 $ 339,594 S 385.541 
2. Revenue Deductions & Operating Expenses (272,980) (331,238) (354,175) (286,868) (286,868) (287,693) 
3. Operating Income S 74,119 $ 1,296 $ (14.185) S 52,726 S 52,726 S 97,848 
4. Other Income and Deductions 7.935 7,164 (60,678) 2,380 2,380 2,380 
5. Interest Expense (1 6,403) (1 5,237) (1 1,770) (1 1,770) (1 1,770) ( 1 1,770) 
6. Net Income S 65,651 S (6,777) S (86,633) $ 43,336 $ 43,336 S 88,458 

7. Earned Per Average Common Share* 
8. Dividends Per Common Share* 
9. Payout Ratio' 

No Shares 

10. Rerunton Awagdnvested Capital - 9.62% -0.93% - 1 1.74% 5.87% 5.87% I 1.99% 
I 1. Return on Year End Capital 9.62% -0.93% -1 1.74% 5.87% 5.87% 1 1.99% 
12. Relurn on Average Common Equity 455.78% -5.76% -55.51% 27.77% 27.77% 5 6.67% 
13. Return on Year End Common Equity 455.78% -5.76% -55.51% 27.77% 27.77% 56.67% 
14. ThesBondInterest Earned - Before I n c T a  500.24% 55.52% -636.05% 468.19% 468.19% 851 35% 

15. Times Total Interest and Preferred 
Dividends Earned - After Income Taxes 500.24% 55.52% -636.05% 468.19% 468.19% 851.56% 

Supporting Schedules: 
(a)E-2 . . 
(b) C-l 
(c) F-1 

*Optional for projected year 



Mt. Tipton Water Company, Inc. 
Docket No. W-02105A 
Test Year Ended June 30,2013 

Explanation: 
Schedule showing construction expenditures, plant placed 
in service and gross utility plant in service for the test year 
and the 2 fiscal years ended prior to the end o f  the test year, 
compared with the projected year. 

Schedule A-4 
Title: Construction Expenditures and 

Gross Utility Plant in Service 

Required for: All Utilities 
Class A 
Class B 
Class C 
Class D 
Spec1 Reqmt 0 

Net Plant Gross Utility 
Construction Placed Plant In 
Expenditures In Service Service 

Year (4 @) 

1. Prior Year I - 201 1 $ 28,816 S (43,338) $ 2,045.264 
2. Prior Year 2 -Jan to June 2012 25,826. 25,826 2,07 1,090 
3.Test Year- July2012toJune2013 62.79 1 (135.316) 1,935,774 
4. Projected Year - July 2013 to June 2014 30,000 30,000 1,965,774 
5. Projected * 
6. Projected * 

* Required only for Class A and B Utilities 

NOTE. For combination utilities, above information should be presented in total and by department. 

Supporting Schedules: 
(a) F-3 
(b) E-5 



Mt. Tipton Water Company, Inc. 
DocketNo. W-02105A 
Test Year Ended June 30,201 3 

Schedule B-1 
Title: Summary of Original Cost 

and RCND 

Required for: 
Explanation: 
Schedule showing elements of adjusted original cost 
and RCND rate bases. 

All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

1 
2 
3 
4 
5 
6 
7 
8 
9 
IO 

1 1  

. .  

(c) E- 1 

Original Cost RCND 
Rate Base* Rate Base* 

Gross Utility Plant in Service $ 1,935,774 
Less: Accumulated Depreciation ( 1,147,676) 

Less: 
Net Utility Plant in Service $ 788,099 (a) (b) 

Advances in Aid of Construction $ (1 6,029) (c) ( 4  

contributions in Aid.af Construction (347,002) (c) (4 
Customer Security Deposits (4,285) (c) 

Add: 
Amortization of Contributions $ 333,126 (c) 

Atbwance for Working Capital - (d) 

Total Rate Base $ 753,909 (e) 

* Including pro forma adjustments 

NOTE: For combination utilities, above information should be presented in total and by department. 

Supporting Schedules: 
(a) B-2 (d) B-5 
(b) B-3 

Recap Schedules: 
(e) A- I 



I 

Mt. Tipton Water Company, Inc. 
Docket No. W-021OSA 

Test Year Ended June 30,2013 

Explanation: 
Schedule showing pro forma adjustments to gross plant 
in service and accumulated deoreciation. and orieinal I cost rate base. 

1 Gross Utility Plant in Service 
2 Less: Accumulated Depreciation 
3 Net Utility Plant in Service 
4 Less: 
5 Advances in Aid of Construction 
6 contributions in Aid of Construction 
7 Customer Security Deposits 
8 Plus: 
9 Amortization of Contributions 
10- A i t o m c e  for ,Working €spital 

11 Total Rate Base 

Schedule 8-2 

Title: Original Cost Rate Base 
Proforma Adjustments 

Required for: All Utilities 
Class A 

Class B 
' ClassC 

Class D 
Spec1 Reqmt 

Actual at End Pro forma Adjusted at End 
Of Test Year (a) Adjustment Of Test Year (b) 

$ 1,937,095 (1,321) A $ 1,935,774 
(1,147,676) (1 , 147,676) 

$ 789,420 $ (1,321) $ 788,099 

$ (1 6,029) 
(347,002) 
(4 ,2 8 5 )  

$ (16,029) 
(347,002) 
(4,285) 

$ 333,126 $ 333,126 

755,230 $ (1,321) !$ 753,909 !$ 

All pro forma adjustments should be adequately explained on this schedule or on attachments hereto. 

A Reclassify annual software renewal costs to expense. 

NOTE: For combination utilities, above information should be presented in total and by department. 

Supporting Schedules: 
(a) E- I 

Recap Schedules: 
(b) B-l 



Mt. Tipton Water Company, h e .  
Docket No. W-02105A 
Test Year Ended June 30,2013 

Explanation: 
Schedule showing computation of working capital allowance. 

1. Cash working capital 
I n4th Purchased Power 
1 /24th Purchased Water 
1/8th Operation & Maintenance Expense 

2. Materials and Supplies Inventories 
3. Prepayments 
4. Total Working Capital Allowance 

Amount 

Schedule B-5 
Title: Computation o f  Working 

Capital 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

NOTES: 
1. Adequate detail should be provided to determine the bases for the above computations, 
2. Adjusted test year operating expenses should be used in computing cash working capital requirements. 
3. Combination utilities should compute working capital allowances for each department. 

Supporting Schedules: 
(a) E-I 

Recap Schedules: 
(b) B-I 



Mt. Tipton Water Company, Inc. 
Docket No. W-02105A 
Test Year Ended June 30,2013 

Explanation: 
Schedule showing statement of income for the test year, 
including pro forma adjustments. 

I 

Schedule C-1 
Title: Adjusted Test Year Income 

Statement 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Test Year 
Actual for Test Proforma Results After Proposed Adjusted Test 
Year Ended (a) Adjustments Pro Forma Rate Year With 

Acet Description 30-Jun-13 (b) Adjustments Increase Rate Increase 
Operating Revenucs: 

1 461 Metered Water Revenue $ 313,207 A (396) S 312,811 H $ 45,947 $ 358,758 
2 461.1 CoinRevenue 16,341 1 6,34 1 16,341 
3 474.5 Non-Refundable Hook Up Fees 4,450 . 4,450 4,450 
4 474 Other Water Revenue 5,992 5,992 5,992 
5 Total Operating Revenue S 339,990 S (396) S 339,594 S 45,947 S 385,541 

6 Operating Expenses: 
7 601 Salaries & Wages S 103,268 $ 103,268 $ 103,268 
8 6 10 Purchased Water 
9 615 Purchased Power 22,461 2&46 1 22.461 
IO 618 Chemicals 
I I 620 Repairs & Maintenana 15,086 15,086 15,086 
12 621 Office Supplies and Expense 27,965 B 1,32 1 29,286 29,286 
13 630 Outside Services 8,030 8,030 8,030 
14 635 Water Testing 3,956 3,956 3,956 
15 641 Rental Expense 500 500 500 
16 650 Transportation Expense 9,336 9,336 9,336 
17 657 Insurance - General Liability 10,69 I 10,69 1 10,69 I 
I 8  
19 666 Rate Case Expense - c  7,000 7,000 7,000 
20 675 Miscellaneous Expense 3,082 3,082 3,082 

22 408 Taxes Other Than lncbme 10,565 10,565 10,565 
23 408.1 I Property Taxes 13,623 El 4,656 18,279 E2 824 19,104 
24 409 Income Taxes 
25 427.2 Customer Security Deposit Interest F 324 324 324 

26 Total Operating Expenses $ 354,175 $ (67,306) $ 286,868 $ 824 $ 287,693 

27 OPERATLh'GINCOMW(L0SS) S (14,185) S 66,910 S 52,726 (e) S 45,122 S 97,848 

659 Insurance - Health and Life 

2 1 403 Depreciation & Amortization 125,612 D (80,607) 45,005 45,005 

28 Other Incomd(J3xpcnse): 
29 4 19 Interest Income S 34 
30 421 Rentallncome 5,72 1 
3) 427 IntercstExpse (11,770) 
32 Rental Expense (3,375) 

S 34 S - $  34 
5,721 5,721 

(11,770) ( I  1,770) 
(3,375) (3,375) 

33 430 Loss on Disposition of Equipment (63,058) G 63,058 
34 TotalOtherIncome/(Expense) S (72,448) S 63,058 S (9,390) $ - S (9,390) 

35 NET INCOMW(L0SS) S (86,633) S 129,968 S 43,336 3 45,122 S 88,458 

Note: For combination utilities, above information should be presented in total and by department. 

Supporting Schedules: Recap Schedules: 
(a) E-2 (b) C-2 (c) A-I 



Mt. Tipton Water Company, Inc. 
Docket No. W-02 105A 
Test Year Ended June 30,2013 

Explanation: 
Schedule itemizing pro forma adjustments 
income statement. 

the e 4 ar 

Schedule C-2 
Title: Income Statement Proforma 

Adjustments 

Required for: All Utilities 
Class A 
Class B 
Class C 
Class D 
Spec1 Reqmt 

Adjustment 
Adjustment ExpIanation of Adjustment Amount 

A 

B 

C 

D 

El 
E2 

F 

G 

H 

Remove sales tax adjustments from revenue $9 444 
Decrease revenue for billing adjustments (840) 

Total Adjustment A $ (396) 

Reclassify QuickBooks annual fee $ 429 
Reclassify RVS annual software fee 892 

Total Adjustment B $ 1,32 1 

To include recovery of estimated rate case 
expenses ($35,000 amortized over 5 years). $ 7,000 

Please refer to Schedule C-2a. $ (80,607) 

Please refer to Schedule C-2b. 
Please refer to Schedule C-2b. 

$ 4,656 
824 

Include interest paid on customer security deposits $ 324 

Remove expenses related to retirement of assets - 
non-recurring. $ 63,058 

Increase Metered Water Revenue to meet the 
proposed revenue requirement per calculation on 
Schedule A- I .  $ 45,947 

Note: All pro forma adjustments should be adequately explained on this schedule or on attachments thereto. 

Supporting Schedules: 
C-2a and C-2b 

Recap Schedules: 
(a) C-1 



Mt. Tipton Water Company, Inc. 
Docket No. W-02105A 
Test Year Ended June 30.2013 

Schedule C-2a 
Title: Income Statement Proforma 

Adj ustrn ents 

Explanation: 
Schedule detailing the calculations for proforma Adjustment F to depreciation 
expense for the projected year income statement. 

Depreciation Plant Proposed 
Acct No. Description Rate Amount . Depr Exp 

301 
302 
303 
304 
307 
31 1 
320 

320.t 
320.2 
330 

330.1 
330.2 
33 1 
333 
334 
335 
339 ’ 
340 

340.1 
34 1 
343 
345 
347 
348 

Organization 0.00% $ 17,450 
Franchises 
Land & Land Rights 
Structures& Improvements 
Wells & Springs 
Pumping Equipment 
Water Treatment Equipment 
WaterTreatmerltRarIts 
Solution Chemical Feeders ’ 

Distribution Reservoirs & Standpipes 
Storage Tanks 
Pressure Tanks. 

Transmission &Distribution Mains 
Services 
Meters & Meter Installations ’ 
Hydrants 
other .Plant and-Mist Equipment 
Office Furniture & Equipment 
Computers and Software ’ 
Transportation Equipment 
Tools, Shop, and Garage Equipment 
Power Operated Equipment 
Miscellaneous Equipment ’ 
Other Tangible Plant - 
Totals 

0.00% 
0.00% 
3.33% 
3.33% 

12.50% 
0.00% 
3.33% 

20.00% 
0.00% 
2.22% 

2.00% 
3.33% 

2.00% 
6.67% 
6.67% 

20.00% 
20.00% 

5.00% 
5.00% 

10.00% 
10.00% 

5.00Yo 

8.33% 

500 
9.842 

70.62 1 
407,673 
113,628 

53,075 

223.34 I 

799,500 
59,750 

130,798 
1,230 
1.880 

18,094 
7,007 

1 1,592 
1,274 

167 
8,464 
1,208 

S’ 1,937,095 S 58,424 

$ 

2,352 
13,576 
14,204 

4,958 

15,990 
1,990 
5,098 

25 
I25 
42 

64 

ClAC Amortization $ (13,419) 

Proposed Depreciation Expense S 45,005 

Test Year Depreciation Expense 12x61 2 

(80,607) Adjustment D to  Depreciation Expense S 

$69,595 of the balance in this account is fully depreciated. 
$17,463 o f  the balance in this account is fully depreciated. 
The total amount is these accounts is fully depreciated. 

Supporting Schedules: Recap Schedules: 
e- I ,  e-2 



Mt. Tipton Water Company, Inc. 
Docket No. W-02 I05A 
Test Year Ended June 30,2013 

Schedule C-2b 
Title: Income Statement Proforma 

Adjustments 

DETAIL OF PROPERTY TAX EXPENSE ADJU!TIMENTS Hl AND H2 

Line - 
1 
2 
3 

4 

5 
6 

7 
8 

9 

10 

11 

12 

13 

14 

15 

16 
17 

18 

19 
20 
21 

22 
23 
24 
25 

26 
27 
28 
29 

Adjusted Test Year Revenue 
Weight Factor 
Subtotal 

Company Recommended Revenue 

Subtotal 
Number of Years 
Three Year Revenue Average 
AZ Department of Revenue Multiplier 

Revenue Base Value 

Plus 10% of CWIP 

Less: Net Book Value of Licensed Vehicles 

Full Cash Value 

Assessment Ratio 

Assessment Value 

Composite Property Tax Rate * 

Test Year Company at 
as Adjusted Proposed Rates 

!§ 339,594 !§ 339,594 
2 2 

!§ 679,189 !$ 679, I 89 

3 39,5 94 38534 1 

$ 1,018,783 $ 1,064,730 
1 3 

$ 339,594 $ 354,9 IO 
2 2 

!§ 679,189 $ 709,820 

$ 679,189 $ 709,820 

19.50% 19.50% 

$ 132,442 $ 138,415 

1 3.80 1 7% 1 3.801 7% 

AdjustedTest Year Property Tax Expense $ 
Actual Test Year Property Tax Expense 

18,279 
13,623 

Total Adjustment E l  $ 4,656 

Projected Property Tax Expense $ 19,104 
18,279 

Total Adjustment E2 $ 824 
Adjusted Test Year Property Tax Expense 

* Property tax composite rate calculation: 
Assessed Value per 201 3 Property Tax Notices 
Property Tax due per 2013 Notices 
Composite Property Tax Rate 

$ 1 19,940 
16,554 

1 3.80 17% 

For Gross Revenue Conversion Factor: 
Change in Property Tax Expense $ 824 
Change in Revenue Requirement 45,947 
Change in Property Tax per Dollar lncrease in Revenue 1.7942% 



Mt. Tipton Water Company, Inc. 
Docket No. W-02105A 
Test Year Ended June 30,2013 

Explanation: 
Schedule showing incremental taxes on gross revenues and 
the development of a gross revenue conversion factor. 

Schedule C-3 
Title: Computation of Gross Revenue 

Conversion Factor 

Required for: All Utilities 
Class A 
Class B 
Class C 
Class D 
SpectReqmt 

Percentage of 
Incremental 

Description Gross Revenues 

1 Revenues 1 .oooo 
2. Property Taxes 
3 Arizona Taxable Income 
4 Arizona Income Tax 
5 Federal Taxable Income 

6 Federal Income Tax 
7 Operating Income 

1.794% (0.0179) 

0.9821 
- 

0.982 1 

0.982 1 

8 . GrossRevenu.Conuersion Factor (Line 1 / Line 7) 1.0183 

Note: All tax percentages shall include the effect of other taxes upon the incremental rate. The applicant 
may use other formulas in developing the conversion factor. 

Supporting Schedules: Recap Schedules: 
(a) A- l  



Mt. Tipton Water Company, Inc 

Test Year Ended June 30,20 13 
Docket NO. W-02105A 

Schedule D-1 
Title: Summary Cost of Capital 

Explanation: 
Schedule shwuingdernenb af capital structure 
and the related cost. 

Required for: All Utilities 

Class c 
Class D 
Spec1 Reqmt 

End of Test Year End o f  Projected Year 
Cost composite cost Composite 

cost Yo Rate (e) Invested Capital Amount % Rate(e) Cost% Amount % 

Long-Term Debt(a) $ 581,695 78.84% 4.39% 3.46% S 581,695 78.84% 4.39% 3.46% 

Short-Term Debt (a) - o.ooo/o 0.00% 0.00% - 0.Wh 0.00% 0.00% 

Common Equity (c) 156,080 21.16% 45.00% 9.52% 156,080 21.16% 45.00?fo 9.52% 

Total $ 737,775 12.98% 6 737,775 

Supporting Schedules: 
(a) D-2 
(b) D-3 

(c) D-4 
(d) E-] 

Recap Schedules: 
(e) A-3 

12.98% 



Mt. Tipton Water Company, Inc. 
Docket No. W-02 105A 
Test Year Ended June 30,201 3 

Explanation: 
Schedule showing comparative balance sheets at the end of the 
test year and the 2 fiscal years ended prior to the test year. 

ASSETS 
Property, Plant & Equipment: (a) 

101 Utility Plant In Service 
103 Property Held for Future Use 
105 Construction Work in Process 
108 Accumulated Depreciation 
121 Non - Utility Property 

Total Property Plant & Equipment 

Current Assets: 
131 Cash 
135 PrepaiddDeposits 
141 Customer Accounts Receivable 
174 Miscellaneous Current and Accrued Assets 

Total Current Assets 

TOTAL ASSETS 

LIABILITIES and STOCKHOLDERS' EQUITY 
Capitalization: (b) 

215 Retained Earnings 

Current Liabilities: 
23 1 Accounts PtiyabIe 
235 Customer Deposits 
236 Accrued Taxes 
241 Misc Current and Accrued Liabilities 

Total Current Liabilities 

224 Long-Term Debt (Over 12 Months) 

Deferred Credits: 
252.1 Meter Deposits 
252.2 Advances In Aid Of Construction 

271 Contributions In Aid Of Construction 
272 Less: Amortization of Contributions 

Total Deferred Credits 

Total Liabilities 

$ 44,713 
$ 44,714 

Schedule E-1 
Title: Comparative Balance 

Sheet w Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
SpeclReqmt 

Test Year At Prior Year Prior Year 
30Jun-13 31-Dec-12 31-Dee-1 1 

$ 1,937,095 $ 1,926,094 $ 2,045,264 

( I  , I  47,676) (1,118,663) (1,258,984) 

$ 789,419 $ 807,431 $ 786,280 

$ 38,359 $ 42,094 $ 35,253 

39,257 28,782 31,641 
7 1,679 58,705 50,449 

$ 149,295 $ 129,581 $ 117,343 

$ 938,714 $ 937,012 $ 903,623 

$ 156,080 $ 117,658 $ 14,404 

$ 9,826 $ 13.850 $ 59,937 
4,285 3,946 2,860 

156,923 15 1,225 105,483 

$ 171,034 $ 169,021 $ 168,280 

$ 581,695 $ 61 1,600 $ 667,724 

$ 16,029 $ 18,197 $ 19,261 

347,002 347,002 347,002 
(333,126) (326,466) (3 13,048) 

s 29,905 $ 38,733 $ 53,215 

$ 782.634 $ 819.354 f 889.219 

TOTAL LIABILITIES and STOCKHOLDERS' EQUITY $ 938,714 $ 937,012 $ 903,623 

Supporting Schedules: 
(a) E-5 

Recap Schedules: 
(b) A-3 



Mt. Tipton Water Company, Inc. 
Docket No. W-02105A 
Test Year Ended June 30,2013 

Schedule E-2 
Title: Comparative Income 

Statements 

Required for: All Utilities 
Explanation: Class Class A B 
Schedule showing comparative income statements for the test 

Class c 
Class D 
Spec1 Reqmt 

year and the 2 fiscal years ended prior to the test year. 

Revenues: (a) 

461 . I  Coin Revenue 
474.5 Non-Rehndable Hook Up Fees 

461 Metered Water Revenue 

474 Other Water Revenue 
Total Revenues . 
Operating Expenses (a) 

601 Salaries & Wages 
610 Purchased Water 
61 5 Purchased Power 
618 Chemicals 
620 Repairs and Maintenance 
621 Office Supplies and Expense 
630 Outside Services 
635 Water Testing 

650 Transportation Expense 
657 Insurance - General liability 
659 Insurance - Health and Life 
666 Regulatory Commission Expense - Rate Case 
675 Miscellaneous Expense 
403 Depreciation Expense 
408 Taxes Other Than Income 

408. I I Property Taxes 
409 IncomeTax 

427.2 Customer Security Deposit Interest 
Total Operating Expenses 

OPERATING INCOMW(L0SS) 

Other Income/(Expense) 

641. - R m B .  . 

419- Interest Income 
421 Rental Income 
427 Interest Expense 

430 
Rental Expense 
Loss on Disposition of Equipment 
Total Other Income/(Expense) 

NET INCOMEI(L0SS) 

Supporting Schedules: 
(a) E-6 

Test Year Prior Year Prior Year 
Ended Ended Ended 

30-Jun-13 31-Dee-12 31-Dee-11 

$ 313,207 $ 310,396 $ 322,237 
I 6,34 1 16,568 19,75 I 
4,450 
5,992 5,570 5,111 

$ 339,990 $ 332,534 $ 347,099 

$ 103,268 $ 97,836 $ 78,040 

22,461 18,251 21,900 

15,086 13,285 6,311 
27,965 12,656 6,3 18 
8,030 10,666 10,346 
3,956 3,996 4,233 

9,336 8,386 10,930 
10,691 8,688 9,154 

500 

3,082 13,308 3,834 
125,612 1 17,483 78,590 

10,565 12,842 12,319 
13,623 13,841 3 1,005 

~~ 

$ 354.175 S 331.238 $ 272.980 

$ (14,185) $ 1,296 $ 74,119 

$ 34 $ 12 25 
5,721 7,152 $ 7,910 

(11,770) (15,237) (16,403) 
(3,375) 

(63.058) 
$ (72.448) S (8.073) $ (8.468) 

S (86,633) $ (6,777) S 65,651 

Recap Schedules: 
A-2 



Mt. Tipton Water Company, Inc. 
Docket No. W-02105A 
Test Year Ended June 30,2013 

Explanation: 
Schedule showing utility plant balance, by detailed account 
number, at the d a f  the test year and the end of the prior 
fiscal year. 

A ccou n t 
End of Prior 

Year a t  

Schedule E-5 
Title: Detail of Utility Plant 

Required for: All Utilities 
Class A 
Class B 
Class C 
Class D 
Spec1 Reqmt 

End of Test 
Net Year a t  

Number Description 30-Jun-l t Additions 30-Jun-13 

301 Organization 
302 Franchises 
303 Land & Land Rights 
304 Structures & Improvements 
307 . Wells62Springs. 
311 
320 

320.1 
320.2 
330 

330.1 
330.2 
33 I 
333 
334 
335 
339 
340 

340.1 
34 I 
343 
345 
347 
348 

Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plants 
Solution Chemical Feeders 

Storage Tanks 
Pressure Tanks. 

Distribution Reservoirs & Standpipes 

Transmission &Distribution Mains 
Sew ices 
Meters & Meter I nstallations 
Hydrants 
Other Plant and Misc Equipment 
Office Furniture & Equipment 
Computers and Software 
Transportation Equipment 
Tools, Shop, and Garage Equipment 
Power Operated Equipment 
Miscellaneous Equipment 
Other Tangible Plant 

Total Plant In Service 

Accumulated Depreciation 

Net Plant In Service 

Construction Work in Process 

Total Net Plant 

s 17,450 $ 17,450 
500 500 

9,842 9,842 
70,108 513 70,62 1 

605,43 I (197,758) 407,673 
65,778 47,850 113,628 

53,075 53,075 

223,34 I 223,34 1 

796,660 2,840 799,500 
59,750 59,750 

120,82 I 9,977 130,798 
1,230 1,230 

998 882 1,880 
18,094 18,094 
5,686 1,321 7,007 

1 1,592 1 1,592 
895 379 1,274 
167 167 

8,464 8,464 
1,208 1,208 

$ 2,071,090 $ (133,995) $ 1,937,095 

1,287,536 (139,860) 1,147,676 

$ 783,554 $ 5,865 $ ?89,4 19 

$ 783,554 S 5,865 S 7894 I9 

Recap Schedules: 
E-1 A-4 

Supporting Schedules: 



Mt. Tipton Water Company, Inc. 
Docket No. W-02105A 
Test Year Ended June 30,2013 

Schedule E 8  
Title: Taxes Charged to 

Operations 

Required for: All Utilities 
Explanation: Class A 
Schedule showing all significant taxes charged to operations for Class B 

Class C the test year and the 2 fiscal years ended prior to the test year. 
Class D 
Spec1 Reqmt 

Test Year Prior Year Prior Year 
Ended Ended Ended 

Description 30-Jun-13 31-Dee-12 31-Dec-11 

Federal Taxes: 
Income 
Payroll 

Total Federal Taxes 

State Taxes: 
Income 
Payroll 

Total State Taxes 

Local Taxes: 
proper9 

- $  - $  $ 

s 
8,206 9,916 9,569 
8,206 S 9,916 S 9,569 

$ - s  - $  
2.359 2.866 2.750 

$ 2,359 S 2,866 $ 2,750 

$ 13,623 $ 13,841 $ 31,005 

Total Taxes $ 24,188 $ 26,683 $ 43,324 

NOTE: For combination utilities, the above should be presented in total and by department. 

Supporting Schedules: Recap Schedules: 



Mt. Tipton Water Company, Inc. 
Docket No. W-02 I05A 
Test Year Ended June 30,2013 

Explanation: Class A 
Schedule showing key operating statistics in comparative format, Class B 
for the test year and the 2 fiscal years ended prior to the test year. Class C 

Class D 
Spec1 Reqmt 

Schedule E-7 
Title: Operating Statistics 

Required for: All Utilities 

Prior Year Prior Year Test Year 
Ended Ended Ended 

31-Dee-1 1 Water Statistics: 30Jun-13 31-Dec-I2 

Gallons sold -.By cless o f s e w k  ' 

Residential 

Commercial 

Average Number of Customers - By Class of Service: 

Residential 

Commercial 

Average Annual Gallons Per Residential Customer 

Average Annual Revenue Per Residential Customer 

Pumping Cost Per 1,000 Gallons 

$ 

$ 

29,075,015 30,601,842 32,154,937 

3,071,786 2,924,158 3,072,563 

610 610 625 

52 52 49 

47,664 50,167 5 1,448 

412.38 $ 423.37 S 429.26 

0.70 $ 0.54 6 0.62 



Mt. Tipton Water Company, Inc. 
Docket No. W-02105A 
Test Year Ended June 30,2013 

Explanation: 
Disclosure of important facts pertaining to the understanding 
of the financial statements. 

Schedule E 9  
Title: Notes to Financial 

Statements 

Required for: All Utilities 
Class A 
Class B 
Class C 
Class D 
Specl Reqmt 

Disclosures should include, but not be limited to the following: 

1 Accounting Method. 
The  books of Mt. Tipton Water  Company are kept  as accrual basis ,  a n d  follow 
NARUC rules, including t h e  USoA. 

2 Depreciation lives and methods employed by major classification of utility property. 
Mt. Tipton is using t h e  depreciation rates as authorized in Decision 72001, which 
became effective on December 1,201 0. 

3 Income tax treatment - normalization or flow through. 
Mount Tipton Water  is a memberlcustomer owned non-profit, and therefore d o e s  
n0tpay inmtmeS. -  

4 Interest rate used to charge interest during construction, if applicable. 
Not Applicable. 

Supporting Schedules: Recap Schedules: 



Mt.Tipton Water Company. Inc. 
Docket No. W-02 I05A 
Test Year Ended June 30.20U 

Explanation: 
Schedule showing an inmme statement for the projected year, 
compared with actual test year results, at present and proposed 
rates. 

Schedule F-l 
Title: Projectcd Income Statements 

Present and Proposed Rates 

Required fir: All Utilities 
Class A 
Class B 
Class c 
Class D 
Sped Reqmt 

Operating Revenues: 
461 Metered Water Revenue 

461.1 Coin Revenue 
474.5 Non-Refundable Hook Up Fees 

474 Other Water Revenue 
Total Operating Revenue 

Operating Expenses: 
601 Salaries & Wages 
6 I O  Purchased Water 
61 5 Purchased Power 
6 18 Chemicals 
620 Repaus& Mavltenance 
621 Otfice Supplies and Expense 
630 Outside Servics 
635 Water Testing 
64 1 Rental Expense 
650 Transportation Experse 
657 lnsw~nee -General Liability 
659 Insurance -Health and Life 
666 Rate Cme Expense 
675 MiscellaneousExpens 
403 Depreciation & Amodization 
408 Taxes Other Than Income 

408.1 J Property Taxes 
409 IncomeTaxes 
427 Customer Security Deposits 

Total Operatiag Expenses 

0 PERATIN G INCOME/( LOSS) 

Other Income/(Expense): 
419 Interest Income 
421 Rental Income 
427 Interest Expense 

Rental Expens 
430 Loss on Disposition ofEquipment 

Total Other Income/(Expense) 

NET INCOMEI(L0SS) 

Earnings p a  share of average 
Common Stock Outsanding 

YO Return on CommonEquity 

Supporting Schedules: 
(a) E-2 

Proiected Year 
Actual At  Present At ProDosed 

Test Year - Rates && 
Ended (a) 
30-Jun-13 30Jun-13 3Mun-13 

S 313,207 S 312,811 S 358,758 
16,34 1 1634 1 I 6.34 1 
4,450 4,450 4.450 

Year Ended (b) Year Ended (b) 

5,992 5.992 5,992 
S 339,990 S 339.594 0 385,541 

$ 103,268 $ 

22,461 

15,086 
27,965 

8,030 
3,956 
500 

9,336 
10,691 

3,082 
125,612 

10.565 
13,623 

103,268 $ 

22,461 

15.086 
29,286 
8,030 
3,956 

500 
9,336 

10,691 

7,000 
3,082 

45,005 
10,565 
18,279 

103,268 

22,461 

15,086 
29,286 
8,030 
3,956 

500 
9.336 

10,69 1 

7.000 
3,082 

45.005 
10.565 
19,104 

324 324 
$ 354,175 $ 286,868 $ 287,693 

S (14,185) $ 52,726 $ 97,848 

S 34 $ 34 0 34 
5,721 5,721 5,721 

( 1  1,770) (1 1,770) (1 1.770) 

(63,058) 
(3,375) (3,375) (3,375) 

$ (72,448) $ (9,390) S (9,390) 

~ 

$ (86,633) S 43,336 S 88.458 

NIA NIA NIA 

-55.51% 27.77% 56.67% 

Recap Schedules: 
@) A-2 



Mt. Tipton Water Company, Inc. 
Docket No. W-02105A 

Test Year Ended June 30,2013 

Schedule F-3 
Title: Projected Construction 

Requirements 

Required for: All Utilities 
Explanation: Class A 

Scheduleshowing projected annual construction requirements, by Class B 
property classification, for I to 3 years subsequenl to the test year Class C 
compared with the test year. Class D 

Spec1 Reqmt 

Actual Projected 
Test Year Year 

Ended Ended 
Property Classification 6/30/2013 6/30/2014 

Production Plant 

Transmission Plant 

Other Plant 

Total Plant 

$ 47,850 $ 20,000 

12,817 10,000 

1,775 

$ 62,442 6 30,000 

NOTE: For combination utilities, the above should be presented by department, 

Supporting Schedules: Recap Schedules: 
(a) F-2 & A-4 



. 

Mt. Tipton Water Company, Inc. 
Docket No. W-0210SA 

Test Year Ended June 30.20 13 

Explanation: 
Documentation of important assumptions used in preparing 
forecasts and projections 

Schedule F-4 
Title: Assumptions Used in 

Developing Projection 

Required for: All Utilities 
Class A 

Class B 
Class C 
Class D 
Spec1 Reqmt 

Important assumptions used in preparing projections should be explained. 

Areas covered should include: 

I Customer growth 
Customer growth has either been declining or stagnant. The area is economically 
depressed. 

2 Growth in consumption and customer demand 
Customer demand and consumption continues to decline along with the number 
of customers as noted above. 

3 Changes in expenses 
The Company believes the test year ended 06/3012013, with the limited proforma 
adjustments included i n  this application, accurately depict the revenue required to  
effectively-operate the utility and manage debt service and payables going forward. 

4 Construction requirements including production reserves and changes in plant capacity 
No further construction is anticipated. 

5 Capital structure changes 
None anticipated. 

6 Financing costs, interest rates 
Mount Tipton current has four approved loans, two from USDA (both at 4.5% interest), 
and two loans from WIFA, a large loan at 4.725% and a small loan at 3.675%. 

Supporting Schedules: Recap Schedules: 



. 

Mount Tipton Water Company, Inc. 
Docket No. W-02 105A 
Test Year Ended June 30,201 3 

Schedule: H-1 
Titie: Summary of Revenues by Customer 

Classification - Present and Proposed Rates 

Explanation: 
Schedule comparing revenues by customer classification for 
the Test Year, at present and proposed rates. 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Revenues in the Test Year (a) Proposed Increase (b) 
Customer Classification Present Rates Proposed Rates Amount Yo 

Residential 
5/8x 314-inch 
1 inch 
Total Residential Revenue 

Commercial 
5/8 x 314 inch 
1 inch 
1.5 inch 
2 inch 
4 inch 
Total Commercial Revenue 

Other 
Bulk 
Sprinkler 
Fire Department Non-Potabl e 
Total Other Metered Revenue 

$ 263,423 $ 302,267 $ 38,844 
1,215 1,389 I 74 

$ 264,638 $ 303,656 $ 39,018 

$ 21,929 $ 25,155 $ 3,226 
1,216 1,403 187 
1,222 1,377 155 
6,198 7,064 866 
6,675 7,500 825 

$ 37,240 $ 42,499 $ 5,259 

$ 10,546 $ 12,171 $ 1,625 
120 132 12 
267 3 00 33 

$ 10,933 $ 12,603 $ 1,670 

Total Metered Water Revenues $ 312,811 $ 358,758 S 45,947 

Coin Machine $ 16,341 $ 16,341 $ 
Non Refundable Hook Up Fees 4,450 4,450 
Other Water Revenues 5,992 $ 5,992 
Total Revenues s 339,594 $ 385,541 S 45,947 

Note: For combination utilities, above information should be presented in total and by department. 

14.75% 
14.32% 
14.74% 

14.71% 
15.38% 
12.68% 
13.97% 
12.36% 
14.12% 

15.41% 
10.00% 
12.36% 
15.27% 

14.69% 

0.00% 
0.00% 
0.00% 

13.53% 

Supporting Schedules: 
(a) H-2 

Recap Schedules: 
(b) A - I  



Mount Tipton Water Company, Inc. 
Docket No. W-02105A 
Test Year Ended June 30,2013 

Explanation: 
Schedule comparing present rate schedules with proposed 
rate schedule. 

(Note: Rates apply to both residential and commercial usage) 

Schedule: H-3 
Title: Changes in Representative Rate 

Schedules - Page 1 of 2 

Description Present Rate Proposed Kate YO change 
MONTHLY USAGE CHARGE: 
518" x 314" Meter 
314" Meter 
1 'I Meter 
1-1l2" Meter 
2" Meter 
3" h4ek.. . 
4" Meter 
6" Meter 
8" Meter 

$ 22.25 $ 
33.38 
55.63 

1 1  1.25 
178.00 
356.00 
556.25 

1,112.50 
1,780.00 

All Meter Sizes 
0 - 4,000 Gallons $ 3.05 
4,001 to 9,000 Gallons 4.60 
Over 9,000 Gallons 5.50 

All Meter Sizes 
0 - 3,000 Gallons $ 
3,001 to 8,000 Gallons 
Over 8,000 Gallons 

25.00 
37.50 
62.50 

125.00 
200.00 
400.00 
625.00 

1,250.00 
1,875.00 

3.50 
5.00 
6.35 

12.36% 
12.34% 
12.35% 
12.36% 

. 12.36% 
12.36% 
12.36% 
12.36% 
5.34% 

14.75% 
6.52% 
10.9 1 Yo 

Description Present Rate Proposed Rate YO change 

Bulk Sales per 1,000 Gallons = $ 5.50 $ 6.35 15.45% 

Vending rate for 40 gatlons $ 0.25 $ 0.25 0.00% 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 



Mount Tipton Water Company, Inc. 
Docket No. W-02 1 OSA 
Test Year Ended June 30,2013 

Present Rate 
Service Line Meter Charge Total Charge 
!$ 445.00 $ 155.00 $ 600.00 

445.00 255.00 700.00 
495.00 315.00 810.00 
550.00 525.00 1,075.00 
830.00 1,045.00 1,875.00 
830.00 1,890.00 2,720.00 

1,045.00 1,670.00 2,7 15.00 
1,165 .OO 2,545.00 3,710.00 
1,490.00 2,670.00 4,160.00 
1,670.00 3,645.00 5,3 15.00 
2,2 10.00 5,025.00 7,235.00 
2,330.00 6,920.00 9,250.00 
3,000 .OO 7,500.00 10,500.00 
3.200.00 8.000.00 1 1.200.00 

SERVICE LINE AND METER INSTALLATION CHARGES: 
(Refundable Pursuant to AAC R14-2-405) 

Proposed 
Rate 

Nochange 
No change 
No change 
No change 
No change 
No change 
No change 
No change 
No change 
No change 
No change 
No change 
No change 
No chanee 

Description 
518" x 314" Meter 
314" Meter . 
I " Meter 
1-1/2" Meter 
2" Meter - Turbine 
2" Meter - Compound 
3" Meter - Turbine 
3" Meter - Compound 
4" Meter - Turbine 
4" Meter - Compound 
6" Meter - Turbine '-' 

6" Meter - Compound 
8" Meter - Turbine 
8" Meter - Compound 

Schedule: H-3 
Title: Changes in Representative Rate 

Schedules - Page 2 of 2 

SERVICE CHARGES: 
Establishment 
Establishment (After Hours) 
Reconnection (Delinquent) 
Reconaection (After b u t s )  
Meter Test (If Correct) 
NSF Check 
Meter Reread (If Correct) 
Deposit 
Deposit fntemt (Per month) 
Deferred Payment (Per Month) 
Late Charge (Per Month) 
Reestablishment (Within 12 Months) 
Main Extension 
After Hours Service Charge 
Monthly Service Charpe for Fire Sprinkler 
All Sizes 

Present Rate Proposed Rate YO change 
$ 25.00 $ 30.00 20.00% 

40.00 
40.00 
40.00 
40.00 
25.00 
15.00 

* 
** 

***  
*** 

**** 
cost 

$ - $  

NIA 

NIA 
40.00 0.00% 

40.00 0.00% 
25.00 0.00% 
15.00 0.00% 

* 
** 

*** 
*** 

**** 
NIA 

50.00 

***** ****** 

YO change 
0.00% 
0.00% 
0.00% 
O.OOY0 
0.00% 
O.OOY0 
0.OOYO 
0.00% 
o.ooo/o 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

*. Per Commission Rule A.A.C. R-14-2-403(B)(7). 
** Per Commission Rule A.A.C. R-l4-2-403(B)(3). 
*** I S O %  of unpaid monthly balance. 
**** Month off system times the monthly minimum A.A.C. RI 4-2-403(D). 
***** 2% of  Monthly Minimum for a Comparable Sized Meter Connection, but no less than $10.00 per month. The Service 

Charge for Fire Sprinklers is only applicable to service lines separate and distinct from the primary water service line. 
****** 2% ofMonthly Minimum for a Comparable Sized Meter Connection, but no less than $ I  1.00 per month. The Service 

Charge for Fire Sprinklers is only applicable to service lines separate and distinct from the primary water service line. 

Supporting Schedules: 



Mount Tipton Water Company, Inc. 
Docket No. W-021 O5A 
Test Year Ended June 30,201 3 

Schedule: H-4 
Title: Typical Bill 

Analysis 
Page 1 of 5 

Required for: All Utilities 
Explanation: Class A 
Schedule(s) comparing typical customer bills at varying Class B 
consumption levels at present and proposed rates. Class C 

Class D 
5/8" x 3/4" meter - residential and commercial Spec1 Reqmt 

Monthly Present Proposed Percent 
ConsumDtion Bill Bill Increase 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,QQO 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

$i 22.25 
25.30 
28.35 
3 1.40 
34.45 
39.05 
43.65 
48.25 
52.85 
57.45 
62.95 
90.45 

1 17.95 
145.45 
282.95 
420.45 
557.95 
695.45 
832.95 
970.45 

1,107.95 

!§ 25.00 
28.50 
32.00 
35.50 
40.50 
45.50 
50.50 
55.50 
60.50 
66.85 
73.20 

104.95 
136.70 
168.45 
327.20 
485.95 
644.70 
803.45 
962.20 

1,120.95 
1,279.70 

12.36% 
12.65% 
12.87% 
13.06% 
17.56% 
16.52% 
15.69% 
15.03% 
14.47% 
16.36% 
16.28% 
16.03% 
15.90% 
15.81% 
15.64% 
15.58% 
15.55% 
15.53% 
15.52% 
15.51% 
15.50% 

Supporting Schedules: 



Mount Tipton Water Company, Inc. 
Docket No. W-02 105A 
Test Year Ended June 30,20 13 

Schedule: H-4 
Title: Typical Bill 

Page 2 of 5 
Analysis 

Required for: All Utilities 
Explanation: Class A 
Schedule(s) comparing typical customer bills at varying Class B 
consumption levels at present and proposed rates. Class C 

Class D 
1 inch meter - commercial Spec1 Reqmt 

Monthly Present Proposed Percent 
ConsumDtion Bill Bill Increase 

- ! §  
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 

9,000 
10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

s,oaa 

55.63 
58.68 
61.73 
64.78 
67.83 
72.43 
77.03 
81.63 
86.23 
90.83 
96.33 

123.83 
151.33 
178.83 
316.33 
453.83 
591.33 
728.83 
866.33 

1,003.83 
I, 14 1.33 

$ 62.50 
66.00 
69.50 
73.00 
78.00 
83.00 
88.00 
93.00 
98.00 

104.35 
110.70 
142.45 
174.20 
205.95 
364.70 
523.45 
682.20 
840.95 
999.70 

1,158.45 
1,3 17.20 

12.35% 
12.47% 
12.59% 
12.69% 
14.99% 
14.59% 
14.24% 
13.93% 
13.65% 
14.88% 
14.92% 
15.04% 
15.1 1% 
15.17% 
15.29% 
15.34% 
15.37% 
15.38% 
15.39% 
1 5.40% 
15.41% 

Supporting Schedules: 



Mount Tipton Water Company, Inc. 
Docket No. W-02105A 
Test Year Ended June 30,2013 

Schedule: H-4 
Title: Typical Bill 

Analysis 
Page 3 O f  5 

Required for: All Utilities 
Explanation: Class A 
Schedule(s) comparing typical customer bills at varying Class B 
consumption levels at present and proposed rates. Class C 

Class D 
1.5 inch meter - commercial Spec1 Reqmt 

Mon tb ly Present Proposed Percent 
Consumption Bill Bill Increase 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000. 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

$ 1 1 1.25 
114.30 
I 17.35 
120.40 
123.45 
128.05 
132.65 
137.25 
141.85 
146.45 
151.95 
179.45 
206.95 
234.45 
37 1.95 
509.45 
646.95 
784.45 
92 I .95 

1,059.45 
1,196.95 

!$ 125.00 
128.50 
132.00 
135.50 
140.50 
145.50 
150.50 
155.50 
160.50 
166.85 
173.20 
204.95 
236.70 
268.45 
427.20 
585.95 
744.70 
903.45 

1,062.20 
1,220.95 
1,379.70 

12.36% 
12.42% 
12.48% 
12.54% 
13.8 I yo 
13.63% 
13.46% 
13.30% 
13.15% 
13.93% 
13.98% 
14.21% 
14.38% 
14.50% 
14.85% 
15.02% 
15.1 I %  
15.1 7% 
15.21% 
15.24% 
15.27% 

Supporting Schedules: 



Mount Tipton Water Company, Inc. 
Docket No. W-02 105A 
Test Year Ended June 30,201 3 

Schedule: H-4 
Title: Typical Bill 

Page 4 of 5 
Analysis 

Required for: All Utilities 
Explanation: Class A 
Schedule(s) comparing typical customer bills at varying Class B 
consumption levels at present and proposed rates. Class C 

Class D 
2 inch meter - commercial Spec1 Reqmt 

Monthly Present Proposed Percent 
ConsumDtiou Bill Bill Increase 

- $  
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

178.00 $ 
181.05 
184.10 
187.15 
190.20 
194.80 
199.40 
204.00 
208.60 
2 13.20 
2 18.70 
246.20 
273.70 

438.70 
576.20 
713.70 
85 I .20 
988.70 

1,126.20 
1,263.70 

301.20 

200.00 
203.50 
207.00 
21 0.50 
215.50 
220.50 
225.50 
230.50 
235.50 
241.85 
248.20 
279.95 
311.70 
343.45 
502.20 
660.95 
819.70 
978.45 

1,137.20 
1,295.95 
1,454.70 

12.36% 
12.40% 
12.44% 
12.48% 
1 3.30% 
13.19% 
13.09% 
12.99% 
12.90% 
13.44% 
13.49% 
13.71% 
13.88% 
14.03% 
14.47% 
14.71% 
14.85% 
14.95% 
15.02% 
15.07% 
15.11% 

Supporting Schedules: 



Mount Tipton Water Company, Inc. 
Docket No. W-02105A 
Test Year Ended June 30,2013 

Schedule: H-4 
Title: Typical Bill 

Analysis 
Page 5 of 5 

Required for: AI1 Utilities 
Explanation: Class A 
Schedule@) comparing typical customer bills at varying Class B 
consumption levels at present and proposed rates. Class C 

Class D 
4 inch meter - commercial Spec1 Reqmt 

Monthly Present Proposed Percent 
Consumption Bill Bill Increase 

- 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

$ 556.25 
559.30 
562.35 
565.40 
568.45 
573.05 
577.65 
582.25 
586.85 
591.45 
596.95 
624.45 
65 1.95 
679.45 
816.95 
954.45 

1,091.95 
1,229.45 
1,366.95 
1,504.45 
1,64 1.95 

$ 625.00 
628.50 
632.00 
635.50 
640.50 
645.50 
650.50 
655.50 
660.50 
666.85 
673.20 
704.95 
736.70 
768.45 
927.20 

1,085.95 
1 , 244.70 
1,403.45 
1,562.20 
1,720.95 
1,879.70 

12.36% 
12.37% 
12.39% 
12.40% 
12.67% 
12.64% 
12.61% 
12.58% 
12.55% 
12.75% 
12.77% 
12.89% 
13.00% 
13.10% 
13.50% 
13.78% 
13.99% 
14.15% 
14.28% 
14.39% 
14.48% 

Sup port in g Sc hed u I es : 



Mount Tipton Water Company, Inc. 
Docket No. W-02105A 
Test Year Ended June 30.2013 

Explanation: 
Schedatefs)showing bitlingactivity by block for each rate 
schedule. 

5/8 x 3/4 inch meter - Residential 

Schedule: H-5 
Title: Bill Count 
Page 1 o f  10 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Number of Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks No. % of Total Amount % of Total 

I to 1,000 
1,001 to 2.000 
2,001 t e 1 0 0 0 -  - 
3,001 to 4,000 
4,001 to 5,000 
5,001 to 6,000 
6,001 to 7,000 
7,OOI'to 8,000 
8,001 to 9,000 

9,001 to 10,000 
I0,ool to 12.000 
12,001 to 14,000 
14,001 to 16,000 
16,001 to 18,000 
18,001 to 20,000 
20,001 to 25,000 
25,oO 1 to 30,000. 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,000 
50,001 to 60,000 
60,OO 1 to 70,000- 
70,001 to 80,000 
80,001 to 90.000 
90,001 to 100,000 

133,140 

989 
1.231 
1,067 
141s 

749 
54 3 
409 
302 
21 t 
159 
13 I 
191 
92 
60 
42 
29 
37 
23 
13 
8 
5 
2 
2 
1 

I 

615,500 
1,600,500 
2s7 ,500  
2,621,500 
2,443,500 
2,249,500 
1,963.000 
1,582,500 
1,351,500 
1,244,500 
2,101,000 
1,196,000 

900,000 
7 14,000 
551,000 
832,500 
632,500 
422,500 
300,000 
225,000 
1 10,000 
130,000 
75,000 

133,140 
209,940 I 209,940 

7,3 13 26,742,080 

989 
2,220 
3,287 
4,302 
5,05 1 
5.594 
6,003 
6,305 
6,516 
6,675 
6,806 
6.997 
7,089 
7,149 
7,191 
7,220 
7,251 
7,280 
7,293 
7,301 
7,306 
7,308 
7,3 10 
7,311 
7,311 
7,311 
7,312 
7.3 13 

Average Number of Customers 
Average Consumption 
Median Consumption 

13.52% 
30.36% 
44.95% 
58.83% 
69.07% 
76.49% 
82.09% 
86.22% 

91.28% 
89.10Yo 

93.07% 
95.68% 
96.94% 
97.76% 
98.33% 
98.73% 
99.23% 
99.55% 
99.73% 
99.84% 
99.90% 
99.93% 
99.96% 
99.97% 
99.97% 
99.97% 
99.99% 

100.00% 

609 
3,657 

2,364 

6 15,500 
2,2 16,000 
4,753,500 
7,375,000 
9,8 18,500 

12,068,000 
14,03 1.000 
15,613,500 
16,965,000 
18,209,500 
20.3 10,500 
21,506,500 
22,406,500 
23,120,500 
23,67 1,500 
24,504,000 
25,136,500 
25,559,000 
25,859,000 
26,084,000 
26,194,000 
26,324,000 
26,399,000 
26,399,000 
26,399,000 
26,532,140 
26,742,080 

0.00% 
2.30% 
8.29% 

17.78% 
27.58% 
36.72% 
45.13% 
52.47% 
58.39% 
63.44% 
68.O9Yo 
75.95% 
80.42% 
83.79% 
86.46% 
88.52% 
91.63% 
94.00% 
95.58% 
96.70% 
97.54% 
97.95% 
98.44% 
98.72% 
98.72% 
98.72% 
99.2 I Yo 

100.00% 

Supporting Schedules: Recap Schedules: 



Mount Tipton Water Company, Inc. 
Docket No. W-02 105A 
Test Year Ended June 30,2013 

Explanation: 
S e m s )  shewibilling activity by block for each rate 
schedule. 

5/8 x 3/4 inch meter - Commercial 

Schedule: H-5 
Title: Bill Count 
Page 2 of 10 

Required for: All Utilities 
Class A 
Class B 
Class c 

Number of Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks N 0. YO o f  Total Amount % of  Total 

I to 1,000 
1,00 I to 2,000 
2po1to3poo. . 
3,001 to 4,000 
4,001 to 5,000 
5,001 to 6,000 
6.001 to 7,000 
7,001 to 8,000 
8.00 I to 9,000 
9,001 to 10,000 
10,001 to 12,000 
12,001 to 14,000 
14.001 to 16,000 
16,001 to 18,000 
18,001 to 20,000 
20.00 I to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,OO I to 50,000 
50,001 to 60,000 
60,001 to 70,000 .. 
70,OO I to 80,000 
80,001 to 90,000 

90,001 to 100,000 

22 
1 74 
95 
33 
25 
27 
30 
19 
18 
9 
8 

23 
I I  
9 
4 
7 
6 

I 
3 
I 

i 
1 
1 

87,000 
142,500 
82,500 
87,500 

121,500 
165,000 
123,500 
r35,ooo 
76,500 
76,000 

253,000 
143,000 
135,000 
68,000 

133,000 
135,000 

37,500 
135,000 
55,000 

75,000 
85,000 
95,000 

22 
I96 
29 I 
324 
349 
376 
406 
425 
443 
452 
460 
483 
494 
503 
507 
514 
520 
520 
520 
521 
524 
525 
525 
526 
527 
528 
528 

Supporting Schedules: 

528 2,446,500 

Average Number of Customers 
Average Consumption 
Median Consumption 

4.17% 
37.12% 
55.1 1% 
61.36% 
66.10% 
71.21% 
76.89% 
80.49% 
83.90% 
85.61% 
87.12% 
9 I .48% 
93.56% 
95.27% 
96.02% 
97.35% 
98.48% 
98.48% 
98.48% 
98.67% 
99.24% 
99.43% 
99.43% 
99.62% 
99.8 I % 

100.00% 
100.00% 

44 
4,634 
1,716 

87,000 
229,500 
3 12,000 
399,500 
52 1,000 
686,000 
809,500 
944,500 

1,02 1,000 
1,097,000 
1,350,000 
1,493,000 
I,628,000 
1,696,000 
1,829,000 
1,964,000 
1,964,000 
1,964,000 
2,001,500 
2,136,500 
2.1 91,500 
2.19 1,500 
2,266,500 
2,351,500 
2,446,500 
2,446,500 

0.00% 
3.56% 
9.38% 

12.75% 
16.33% 
21.30% 
28.04% 
33.09% 
38.61% 
41.73% 
44.84% 
55.18% 
61.03% 
66.54% 
69.32% 
74.76% 
80.28% 
80.28% 
80.28% 
81.81% 
87.33% 
89.58% 
89.58% 
92.64% 
96.12% 

100.00% 
100.00% 

Recap Schedules: 



Mount Tipton Water Company, Inc. 
Docket No. W-02 I OSA 
Test Year Ended June 30,2013 

Explanation: 
S ~ ~ s ~ s ~ ~ ~ ~ l i n g - ~ ~ j ~ ~ ~ ~  block for each rate 
schedule. 

1 inch meter - Residential 

Schedule: R-5 
Title: Bill Count 
Page 3 of 10 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Number o f  Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks No. 'YO of Total Amount % of Total 

I to 1,000 
1 ,oo 1 to 2,000 
2#01 to3m. 
3,001 to 4,000 
4,001 to 5,OOO 
5,00 I to 6,000 
6,OO I to 7,000 
7,001 'to 8,000 
8.00 1 to 9,000 

9,OO I to 10.000 
I0,00 1 to 12,000 
12,OO I to 14,000 
14,001 to 16,000 
16,00 1 to 18,000 
18,001 to 20,000 
20,OO I to 25,000 
2SJlO1 to 30.0PO 
30,001 to 35,000 
35,001 to 40,000 
40.00 1 to 50,000 
50,OO I to 60,000 
60,OOt to 70,000 
70,001 to 80,000 
80,OO 1 to 90,000 
90,001 to 100,000 

2 
3 

1 
.. .~ 

I 
3 

1 
1 

1,000 
4,500 

3,500 

I 1,000 
39,000 

27,500 
32,500 

2 
5 
5 
6 
6 
6 
6 
6 
6 
6 
7 

I O  
10 
10 
IO 
10 
1 1  
12 
12 
12 
12 
12 
12 
12 
12 
12 

12 

Supporting Schedules: 

1 19,000 

Average Number of Customers 
Average Consumption 

Median Consumption 

Recap Schedules: 

0.00% 
16.67% 
41.67% 
41.67% 
50.00% 
50.00% 
50.00% 
50.00% 
50.00% 
5 0.00% 
50.00% 
58.33% 
83.33% 
83.33% 
83.33% 
83.33% 
83.33% 
91.67% 

100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
IOO.OO% 
100.00% 
100.00% 

1 
9,9 17 

7,250 

1,000 
5,500 
5,500 
9,000 
9,000 
9,000 
9,000 
9,000 
9,000 
9,000 

20,000 
59,000 
59,000 
59,000 
59,000 
59,000 
86,500 

1 19,000 
11 9,000 
1 19,000 
1 19,000 
1 19,000 
I 19,000 
I 19,000 
1 19,000 
I 19,000 

0.00% 
0.84% 
4.62% 
4.62% 
7.56% 
7.56% 
7.56% 
7.56% 
7.56% 
7.56% 
7.56% 

16.81 Yo 
49.58% 
49.58% 
49.58% 
49.58% 
49.58% 
72.69% 

100.00% 
100.00% 
100.00% 
100.00% 
100.00~0 
100.00% 
1 00.00% 
I00.00~0 
1 00.00% 



Mount Tipton Water Company, Inc. 
Docket No. W-02 105A 
Test Year Ended June 30,201 3 

Explanation: 
Schedde(s) shewingbilling actiuity by block for each rate 
schedule. 

1 inch meter - Commercial 

Schedule: H-5 
Title: Bill Count 
Page 4 of 10 

Required for: All Utilities 
CIassA 
Class B 

tl Class c 
Class D 
SpeclReqmt 

Number o f  Consumption Cumulative Bills Cumulative Consumption 
% of Total Amount Block Bills by Block By Blocks No. ?” of Total 

1 to 1,000 
1,001 to 2,000 
2,00 1 to 3,000 
3,001 to 4,000 
4,001 to 5,000 
5,001 to 6,000 
6,001 to 7,000 
7,001 tu 8,Ooo 
8,001 to 9,000 

9,001 to 10,000 
10,001 to 12,000 
12,001 to 14,000 
14,001 to 16,000 
16,001 to 18,000 
18,001 to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35.000 
35,001 to 40,000 
40,001 to 50,000 
50,001 to 60,000 
60,OOt to ?O,OOO , . 
70,OO 1 to 80,000 
80,001 to 90,000 
90,001 to l00,OOO 

3 13,500 

- 
2 17,000 

1 1 1,000 
3 39,000 
2 30,000 

1 19,000 

12 129,500 

3 
3 
3 
3 
5 
5 
6 
9 

11 
11 
12 
12 
12 
I2 
12 
12 
12 
12 
12 
12 
12 
12 

Average Number of Customers 
Average Consumption 
Median Consumption 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

25.00% 
25 .OO% 
25.00% 
25.00% 
41.67% 
4 1.67% 
50.00% 
75.00% 
91.67% 
91 -67% 

IOO.OO% 
100.00% 
100.00% 
100.00% 
100.00% 
I00.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 

I 00.00% 

1 
10,792 
12.000 

13,500 
13,500 
13,500 
13,500 
30,500 
30,500 
4 1,500 
80,500 
IIO,500 
1 10,500 
129,500 
129,500 
129,500 
129,500 
129.500 
129,500 
129,500 
129,500 
129,500 
129,500 
129,500 
129,500 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

10.42% 
10.42% 
10.42% 
10.42% 
23.55% 
23.55% 
32.05% 
62.16% 
85.33% 
85.33% 

1 00.00% 
100.00% 
100.00% 
100.00% 
1 00.00% 
I00.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
I OO.Oo?? 

Supporting Schedules: Recap Schedules: 



Mount Tipton Water Company, Inc. 
Docket No. W-02 105A 
Test Year Ended June 30,2013 

Explanation: 
sChedulefs)skowing billing activity by block for each rate 
schedule. 

1.5 inch meter - Commercial 

Schedule: H-5 
Title: Bill Count 
Page 5 of 10 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Number of Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks No. % of Total Amount % of Total 

1 to 1,000 
1.001 to 2,000 
2,001 to 3.000 
3,001 to 4,000 
4,001 to 5,000 
5,001 to 6,000 
6,001 to 7,000 
7.00) to 8,000 
8,001 to 9,000 

9,001 to 10,Ooo 
10,oo 1 to 12.000 
12.001 to 14,000 
14,OO 1 to 16,000 
1 6,OO 1 to I8,000 
18,001 to 20,000 
20,001 to 25.000 
25,001 to 30,000 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,000 
50,001 to 60,000 
60,001 to 70,000. 
70,001 to 80,000 
80,001 to 90,000 
90,00 I to 100,000 

1 45,000 
1 55,000 
1 65,000 

Supporting Schedules: 

3 165,000 

Average Number of Customers 
Average Consumption 
Median Consumption 

o.oo?/o 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

33.33% 
66.67% 

100.00% 
100.00% 
IOO.OO% 
100.00% 
IOO.Oo% 

0 
55,000 

50,500 

45.000 
100,000 
165.000 
165,000 
165,000 
165,000 
165,000 

0.00% 
0.00% 
o.ooo%l 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
o.ooo/o 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

27.27% 
60.61 Yo 

100.00% 
IOO.OO% 
IOO.OO% 
I OO.OO?! 
100.00~0 

Recap Schedules: 



Mount Tipton Water Company, Inc. 
Docket No. W-02 105A 
Test Year Ended June 30.201 3 

Explanation: 
Sche~s)shewing-bbng activity by block for each rate 
schedule. 

2 inch meter - Commercial 

Schedule: H-5 
Title: Bill Count 
Page 6 of 10 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Number o f  Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks No. % of Total Amount % of Total 

1 to 1,000 
1,001 to 2,000 

3,001 to 4,000 
4,001 to 5,000 
5,001 to 6,000 
6,001 to 7,000 
7,oot to 8,OOO 
8,001 to 9.000 
9,001 to 10,000 
IO.00 1 to 12,000 
12,001 to 14,000 
I4,OO I to 16,000 
16,001 to 18,000 
18,OO I to 20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35.001 to 40,000 
40,001 to 50,000 
50,W 1 to 60,000 
60,OOf tu 74000 
70,001 to 80,000 
80,OO I to 90,000 
90,001 to 100,000 

1 t0.3,om 

4 
5 

1 
2 

1 

1 
1 

6 
1 
2 

2,000 
7,500 

3,500 
9,000 

8,500 

19,000 
22,500 

195,000 
37,500 
90,000 

4 
9 
9 

10 
12 
12 
12 
12 
13 
13 
13 
13 
13 
13 
14 
15 
I5 
21 
22 
24 
24 
24 
24 
24 
24 
24 

24 3 94,500 

Average Number of Customers 
Average Consumption 
Median Consumption 

0.00% 
16.67% 
37.50% 
37.50% 
41.67% 
50.00% 
50.00% 
50.00% 
50.00% 
54.17% 
54.17% 
54.17% 
54.17% 
54.17% 
54.17% 
58.33% 
62.50% 
62.50% 
87.50% 
91.67% 

100.00% 
100.00% 
100.00% 
100.00% 
IOO.OO% 
100.00% 
100.00% 

2 
16,438 
8,000 

2,000 
9,500 
9,500 

13,000 
22,000 
22,000 
22,000 
22,000 
30,500 
30,500 
30,500 
30,500 
30,500 
30,500 
49,500 
72,000 
72,000 

267,000 
304,s 00 
394,500 
394,500 
394,500 
394,500 
3 94,500 
394,500 
394,500 

0.00% 
0.51% 
2.4 1 % 
2.41% 
3.30% 
5.58% 
5.58% 
5.58% 
5.58% 
7.73% 
7.73% 
7.73% 
7.73% 
7.73% 
7.73% 

12.55% 
18.25% 
18.25% 
67.68% 
77.19% 

100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
lOO.Oo% 
100.00% 

Supporting Schedules: Recap Schedules: 



Mount Tipton Water Company, h e .  
Docket No. W-02105A 
Test Year Ended June 30,201 3 

Explanation: 
ScMuie(s)-.shOwing bittingaetkky by block for each rate 
schedule. 

4 inch meter - Commercial 

Schedule: H-5 
Title: Bill Count 
Page 7 of 10 

Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Number of Consumption Cumulative Bills Cumulative Consumption 
Amount Yo of Totat Block Bills by Block By Blocks No. % of Total 

1 to 1,000 
1,001 to 2.000 
zooLta3poo. 
3,001 to 4,000 
4,001 to 5,000 
5,001 to 6,000 
6,OO 1 to 7,000 
7,OOt to 8,800 
8,OO I to 9,000 
9,00 1 to 10,000 
i0,oo I to 12,000 
12,001 to 14,000 
14.00 1 to 1 6.000 
16,001 to 18,000 
18,001 to 20,000 
20,001 to 25,000 
2Sml to 30900 
30,001 to 35,000 
35,001 to 40,000 
40,001 to 50,000 
50,001 to 60,000 
60,001 to 70,000 . * 

70,001 to 80,000 
80.00 1 to 90,000 

90,001 to 100,000 

12 12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 

12 

Average Number of Customers 
Average Consumption 
Median Consumption 

I o o . w ?  
I 00.00?? 
100.00% 
100.00% 
100.00?? 
100.00% 
1 0O.Wh 
100.00% 
I0O.Wh 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
lOO.W? 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.ooo? 
I 00.00% 
100.00% 
100.00% 
100.00?40 

1 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
o.oo?/o 
0.00% 
0.00% 
0.00% 
0.00% 
o.ooo/o 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
o.ooo/o 
0.00% 
0.00% 
0.00% 
0.00% 
0.OoOh 
0.00% 
0.00% 

Supporting Schedules: Recap Schedules: 



Mount Tiptoo Water Company, Inc. 
Docket No. W-02 I O5A 
Test Year Ended June 30,2013 

Explanation: 
Schedule(s)showing billing activity by block for each rate 
sehtdule: 

Bulk Water Sales 

Schedule: B-5 
Title: Bill Count 
PRge 8 of I D  

Required for: All Utilities 
Class A 
Class B 
Class C 
Class D 
Spec1 Reqmt 

Number of Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks No. % orTotal Amount % of Total 

I to 1.000 
1 ,00 1 to 2,000 
2,001 to 3,000 
3.001 to 4,000 
4,001 to 5,000 
5,001 to 6,000 . 
6,001 to7,000 
7,001 to 8,000 
8.001 to 9,000 

9.001 to 10.000 
to.00, to 12,000 
12,001 to 14.000 
14,001 to 16,000 
16.001 to 18,000 
lB.00l to20,000 
20,001 to 25,000 
25,001 to 30,000 
30,001 to 35,000 
35,001 lo 40,000 
40,001 to 50,ooO 
50,001 to 60,000 
6U.00 1 to 70,000 
70,001 to 80,000 
80,001 to 90,ooO 

90,001 to 100,000 
140,400 
L5&4W. 
176,400 
198,000 
212,400 
2 19,600 
259,200 
360,000 

2 
6 

I 
I 

1 

1 

1 

I 

1 
1 
I 
1 
1 
1 
1 
I 
I 

1 ,000 
9,000 

3,500 
4,500 

9,500 

15,000 

22,500 

32,500 

95,000 
140.400 
158,400 
176,400 
198,000 
212,400 
21 9.600 
259,200 
360,000 

2 
8 
8 
9 
IO 
10 
IO 
10 

10 
11 
I 1  
11 
12 
12 
12 
13 
13 
14 
14 
14 
14 
14 
14 
14 
I5 
16 
17 
18 
19 
20 
21 
22 
23 
23 

23 3,916,900 

Average Number of Customers 
Average Consumption 

Median Consumption 

0.00% 
8.70% 

34.78% 
34.78% 
39.13% 
43.48% 
43.48% 
43.48% 
43.48% 
43.48% 
47.83% 
47.83% 
47.83% 
52.17% 
52.17% 
52.17% 
56.52% 
56.52% 
60.87% 
60.87% 
60.87% 
60.87% 
60.87% 
60.87% 
60.87% 
65.22% 
69.57% 
73 91% 
78.26% 
82.61% 
86.96% 
91.30% 
95.65% 

100.00% 
100.00% 

2 
83,343 

8,000 

1.000 
10,000 
10,oOo 
13,500 
18,000 
18,000 
18,000 
18,000 
18,000 
27,500 
27.500 
27,500 
42,500 
42,500 
42,500 
65,000 
65,000 
97.500 
97,500 
97,500 
97,500 
97.500 
97,500 
97,500 

192,500 
332,900 
491,300 
667,700 
865,700 

1,078,100 
1,297.700 
1,556,900 
1.9 16,900 
I ,916,900 

0. 00% 
0 05% 
0.52% 
0 52% 
0.70% 
0.94% 

0.94% 
0.94% 
0.94% 
I .43% 
I .43% 

2.22% 
2.22% 
2.22% 
3.39% 
3.39% 
5.09% 
5.09% 

0.94Yo 

1.43% 

5.09% 
5.09% 
5.09% 
5.09% 
5.09% 

10.04% 
17.37% 
25 63% 
34.83% 
45.16% 
56.24% 
67.70% 
8 I .22% 

100.00% 
100.00% 

Supporting Schedules: Recap Schedules: 



Mount Tipton Water Company, Inc. 
Docket No. W-02 I 05A 
Test Year Ended June 30,2013 

Explanation: 
Sdtedutc(s) showing biHing&ivity by block for each rate 
schedule. 

Schedule: H-5 
Title: Bill Count 
Page 9 o f  10 

Required for: All Utilities 
Class A 
Class B 
Class C 
Class D 
Sped Reqmt 

Number of Consumption Cumulative Bills Cumulative Consumption 
Block Bills by Block By Blocks No. % of Total Amount YO of Total 

Sprinkler 

Fire Department Non-Potable 

Supporting Schedules: 

12 12 

AverageNumber of Customers 
Average Consumption 
Median Consumption 

12 12 

Average Number of Customers 
Average Consumption 
Median Consumption 

Recap Schedules: 

1 

100.00Y0 

1 

100.00% 



Mount Tipton Water Company, Inc. 
Docket No. W-02105A 
Test Year Ended June 30,201 3 

Explanation: 
Schedule(s) showing billing activity by block for each rate 
!schMe. 

Coin Machine 

Schedule: R-5 
Title: Bill Count 
Page 10 of IO w Required for: All Utilities 
Class A 
Class B 
Class c 
Class D 
Spec1 Reqmt 

Test Year Coin Revenue $ 16,340.50 
Vending Price s 0.25 
Number of Coins 65,362 

Gallons Vend per.Coin - - 40 
Gallons Sold 2,614,480 
Gallons Vended 2,559,300 

55.180 
2.16% 

Supporting Schedules: Recap Schedules: 





1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 
30B STLJMP, CHAIRMAN 
3ARY PIERCE 
3RENDA BURNS 
SUSAN BITTER SMITH 
30B BURNS 

N TIIE MATTER OF THE APPLICATION 
IF MT. TIPTON WATER COMPANY, 
NC. .FOR A PERMANENT INCREASE IN 
TS WATER RATES AND CHARGES 

DIRECT TESTIMONY OF 
MICHELLE MONZILLO 

&l . Please state yaur name and current employment position: 

L-1 My name is Michelle Monzillo and I am currently the business manager for the 

dt. Tipton Water Company (“Company”). I have held this position for approximately 

our years. 

1-2 

r-2 

$viewed the testimony of Sonn Rowel1 and agree with the proposed rates. In addition, 

le Company has a large tax debt that needs to be addressed. 

1-3 Please explain the Company’s tax debt situation. 

L-3 Several years ago, under previous management the Company struggled to pay its 

ills and incurred a substantial tax debt. In the previous rate case, the Company brought 

lis debt to the attention of the Arizona Corporation Commission (“Commission”). The 

:ommission authorized the Company to sell the office building located at 16055 Pierce 

What is the purpose of your testimony? 

The purpose of my testimony is to support the Company’s rate application. I have 

1 
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2 
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4 
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6 
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8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

'erry Road in Dolan Springs to pay its property tax debt. See Decision No. 70836. 

lowever, the Company has not been able to sell the building. In the last test year 

:ending June 2009), the accrued taxes amounted to $88,324. The Company now 

:stirnates the accrued taxes are $191,912.04. While the Company has paid the current 

axes, there has been no revenue stream to pay for the back taxes. 

2-4 

*ates. 

1-4 No she does not. 

2 - 5 a  Is the Company offering proposal to address the accrued taxes? 

L-5 

everal alternatives with Staff previously. Those suggestions included increasing 

Iompany revenues through either higher rates or a surcharge. But Staff would not 

upport either of these proposals in light of the fact that the Company was authorized to 

ell the office building to pay the back taxes. 

Does Mrs. Rowell address payment of the accrued taxes in her testimony or 

The Company believes that the accrued taxes need to be paid, and it discussed 

Unfortunately, the Company has not been able to sell the ofice building over the 

last four years and it is unlikely that the building will be sold anytime soon. Therefore, 

he Company believes there needs to be a dedicated revenue stream to pay the accrued 

axes and interest. Knowing that Staff is aware of the issue, the Company would like to 

,eceive input from Staff. The Company believes a surcharge should be put in place to 

)ay the accrued taxes over some period of time. Unless Staff is willing to help address 

his issue, and agree to this proposed approach, negotiating a payment plan is not going tc 

lave any chance of being successful. 

2 
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4-6  Does this conclude your testimony? 

A-6 Yes. 

" .. 
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, d  

NAME OF COMPANY 
ADEO Public Water System Number: 

Mt. Tipton Water Company, Inc. 
08-059 

WATER USE DATA SHEET 
NON-POTABLE 

MONTHNEAR (12 
Months of Test Year) 

July- 1 2 

August-1 2 

September-I 2 

October-12 

November- 12 

December- 12 

NUMlBEROF 
CUSTOMERS 

1 

2 

I 

2 

3 

2 

GALLONS SOLD 
(Thousands) 

January: 13 2 236 81 1 

'February- 13 - - 729 

March- I 3 1 158 903 

April-] 3 1 2 772 

May- 13 2 22 1 813 

June- 13 2 141 755 

176 

TOTALS 

98 

1,898 8,968 

259 

200 

3 89 

16 

GALLONS 
PUMPED 

(Thousands) 

704 

64 I 

686 

692 

744 

1s the water utility located in an ADWR Active Management Area ("AMA")? 

YES NO 

Does the Company have an ADWR Gallons Per Capita Per Day ("GPCPD") requirement? 

YES NO 

If yeS. please provide the GPCPD amount: 

Note: Ifyou arefiling for  more than one system, please provide separate data sheets for each system 
For explanation of any of the above, please contact the Engineering Supervisor at 602-542-7277. 

* Gallons pumped cannot equal or be less than the gallons sold 

3 



NAME OF COMPANY 
ADEO Public Water System Number: 

~ ~~~~~ 

WATER USE DATA SHEET 

Mt. Tipton Water Company, Inc. 
08-059 

POTABLE WATER SYSTEM 

GALLONS MONTWYEAR NUMBER OF GALLONS SOLD PUMPED 

(Thousands) (Thousands) (12 Months of Test Year) CUSTOMERS 

July-12 672 3,975 4,929 

August- 12 674 3,232 4,339 

September-I2 673 2,803 4,312 

OGtober- 12 673 2,673 3,669 

November- 12 672 2,864 3,306 

December- 12 662 1,828 3,267 

J ~ U W -  13 664 3,586 4,546 

I I I I I 

March-] 3 

April-13 

May- 13 

~~- - 
662 2,363 3,462 

653 2,603 3,767 

664 3,385 4,183 

IFebruary-13 

~~ ~~ 

659 I 1,669 I 2,967 I 

TOTALS I 34,766 I 47,768 

Is the water utility located in an ADWR Active Management Area ("AMA")? 
YES NO 

Does the Company have an ADWR Gallons Per Capita Per Day ("GPCPD") requirement? 

YES NO 

If Yes, please provide the GPCPD amount: 

Note: If you arefiling for more than one system, pleaseprovide separate data sheets for each system 
For explanation of any of the above, please contact the Engineering Supervisor at 602-542-7277. 

* Gallons pumped cannot equal or be less than the gallons sold. 

4 





Company Name: Mt. Tipton Water Company, Inc. Test Year Ended: 06/30/2013 1 

Name or Description 
NIA 

WATER COMPANY PLANT DESCRIPTION 

Capacity Gallons Purchased or Obtained 
(gpm) (in thousands) 

WELLS 

Quantity Standard 
1 

* Arizona Department of Water Resources Identification Number 

Quantity Other 
3 

10.0 

I I I I 

2 

1 -  BOOSTER PUMPS I 

25,000 I 1 
9.000 4 

I FIREHYDRANTS 

I I I 

I PRESSURE TANKS - 1  

I I Capacity Quantity 

1 



~ 

Company Name: Mt. Tipton Water Company, Inc. Test Year Ended: O613OI2O 13 I 

Size (in inches) 
518 x 314 

3i4 

WATER COMPANY PLANT DESCRIPTION (CONTINUED) 

Quantity 
654 

MAUVS 

Size (in inches) Length (in feet) 

2 
Comb. 3 

I I I I 

2 

CUSTOMER METERS 

I 1 112 I 1 1 I 

For the following three items, please list the utility owned assets in each category. 

TREATMENT EQUIPMENT: 

STRUCTURES: 
OWce building, garage, rental building and pump houses. 

2 
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;teve Wene, No. 0 19630 E E y  
vlOyES SELLERS & HENDRICKS LTD.”‘ 
.850 N. Central Avenue, Suite 1 lm JUN - 4 
’hoenix, Arizona 85004 

I 

ORIGI 

BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 
30B STUMP, CHAIRMAN 
3ARY PIERCE 
3QB BURNS 
SUSAN BITTER SMITH 
3RENDA BURNS 

IN THE MATTER OF THE APPLICATION 
OF MT. TIPTON WATER COMPANY, 
NC. FOR A PERMANENT INCREASE IN 
[TS WATER RATES AND CHARGES 

Arizona Corporation Commission 

JUN 0 4 2014 

DOCKETED 

DOCKET NO: W-02 1 05A- 13-04 15 

NOTICE OF FILING REBUTTAL 
TESTIMONY 

Mt. Tipton Water Company, Inc. (“Company”) hereby files the following rebuttal 

testimony in support of its rate application: 

Rebuttal Testimony of Sonn Rowel1 (see Attachment 1); and 

0 Rebuttal Testimony of Michelle Mod110 (see Attachment 2). 

RESPECTFULLY SUBMITTED this 4* day of June, 2014. 

MOYES SELLERS & HENDRICKS LTD. 

Steve Wene 
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riginal and thirteen (1 I copies 
'the foregoing filed this 
' day of June, 2014 with: 

xket Control 
rizona Corporation Commission 
100 West Washington Street 
menix, Arizona 85007 

2 



ATTACHMENT 1 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12  

13 

1 4  

1 5  

16 

17 

18 

19 

20  

21 

22 

a3 

24 

25 

26 

27 

28 

BEFORE THE ARIZONA CORPORATION COMMISSION 

c0MMIss10NERs 
BOB STUMP, CHAIRMAN 
GARY 'PIERCE 
BRENDA BURNS 
SUSAN BITTER SMITH 
BOB BURNS 

APPLICATION OF MT. TIPTON WATER 
COMPANY, INC, FOR A PERMANENT 
MCREASE IN ITS WATER RATES REBUTTAL TESTIMONY OF 

SONN S. ROWELL 

Table of Contents 

Rate Base and Adjustments 

Depreciation and Plant in Service 

Rate of Return 

Property Tax Surcharge 

Revised Recommended Rates 

Q-1 
A-1 Yes. 

Q-2 
A-2 

filed on May 21,2014. I will summarize and highlight areas where the company agrees 

and disagrees with the Staff recommendations. 

Q-3 

Are you the same Sonn S. Rowel1 who provided testimony in the application? 

What is the purpose of your rebuttal testimony? 

The purpose of my rebuttal testimony is to respond to the Staff direct testimony 

Does the Company agree with the Staff adjustments to plant in service? 

1 
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2 8  

2009 reclassification to Pumping Equipment 

’ 2010 reclassification to Pumping Equipment 

$ 5,034 

9,878 

Church Well retirement 29,O 12 

Spring Well retirement 15,358 

Total reduction to Wells and Springs $59,282 

A-3 

Schedule E-5, the Company has adopted Staff rate base adjustment 2 and 4 in their 

entirety and rate base adjustments 1 and 3 in part. Staff rate base adjustment 5 is a 

’ Company proposed reclassification Staff adopted. 

4-4 
adjustment l? 

A 4  

The Company agrees with many, but not all, of them. As reflected on Rebuttal 

Please explain Mt Tipton’s agreement and disagreement with Staff rate base 

Staff reduced Wells and Springs by $59,283 as follows: 

11 Church Well retirement. Mt. Tipton does not agree with the retirement of the Spring 

Well as this well was not destroyed; only the electrical equipment was damaged. The 

status and purpose of this well is mer discussed in the testimony of Michelle Monzillo. 

Q-5 Is that the onIy Company disagreement with Staff rate base adjustment l? 
A-5 No. Staff Schedule BAB-4 shows that the complete amount for both wells that 

1 were retired came out of account 307 - Wells and Springs. In addition to disagreeing 

with the retirement of the Spring Well, the Company has retired the Church Well per the 

distribution of the $29,0 12 as reflected on page 12 of the Staff Engineering Report 

I attached to the testimony as exhibit DMH- 1. This is reflected as adjustment 2 on 

Rebuttal Schedule E-5. 

4-6 
A-6 

Springs, but then retires one of those reclassifications, a 40 horsepower pump. The 

situation with this retirement is very similar to that of the Spring Well in that neither of 

What disagreement did the Company have with Staff rate base adjustment 3? 

Staff Schedule BAB-7 reflects the reclassification of $14,9 13 fkom Wells and 

2 
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these assets is currently being used, but as explained by Ms. Monzillo, they are very 

important to constant, reliable service to the customers of the system. The Spring Well 

was not destroyed. Without “excess” funds to immediately replace the electrical 

equipment, however, Mt. Tipton has no choice but to wait until they either have the cash 

flow or the need for the well in a short period of time. Regarding the pump Staff has 

retired, this again will be a very important piece of backup equipment in the event of an 
equipment failure at a well. Technically this pump is not retired, but serves as backup 

equipment. If this asset were to be transferred to inventory it would not be part of rate 

base since the cash working capital allowance is not allowed for Class C utilities. Since 

his threshold has recently changed, the Company would agree with the reclassification o 

this asset to inventory if Staff were to recommend a cash working capital allowance for 

Mt. Tipton in its Surrebuttal testimony that included this back up pump. 

Q-7 Company rate base adjustment 1 to land is new in the rebuttal testimony? 

A-7 Yes it is. Upon researching the retirement of the mystery solution chemical feedei 

equipment recommended in Staff rate base adjustment 4, Attachment 1 was discovered ir 

the Docket (W-02105A-01-0557, et.al.) regarding the sale of Dolan Springs Water 

Company, Inc. (“Dolan”) to Mt. Tipton. As part of that WIFA financed sale approved bj 

the Commission, Mt. Tipton obtained “1 15 acres of land around the spring to protect the 

water source, well sites, & tank sites” for $170,000. This amount has never been added 

to the books of Mt. Tipton and has never been part of a rate case. Company adjustment I 

on Rebuttal Schedule E-5 corrects this omission. 

Q-S 
accumulated depreciation? 

A-8 

service and details the difference between the Staff and Company amounts for 

accumulated depreciation. The Company has added back the amounts for the Spring 

Well and pump retirements to the Staff recommended amount of accumulated 

Did Mt. Tipton find any problems with Staff’s recommended amount of 

Yes. Rebuttal Schedule B-2 reflects the Company updated amount for plant in 
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depreciation, as well as adjusting for depreciation expense for half of 2009, and 

retirements the Company recorded in 2009,2010,201 1 and 2012. 

Q-9 
Rebuttart estimony? 

A-9 
$2,05 1,087, accumulated depreciation of $1,065,588, and rate base of $95 1,309. 

Q-10 Has the Company made changes to the original Schedule C-1 and the 

recommended revenue amount? 

A-10 Yes. As a result of changes to plant in service, depreciation expense changed, anc 

Mt. Tipton has reducedthe amount it is requesting in base rates and proposed its own 

property tax surcharge. 

Q-11 Please explain how Adjustment D to depreciation expense, and the resulting 
proposed depreciation expense amount of $47,323, differs from that of Staff. 

A-11 In total, the dollar amounts are very close to one another, however due to changes 

to the Company proposed plant in service, the distribution of the amounts between 

accounts differs. Mt. Tipton’s proposed depreciation expense is calculated on Rebuttal 

Schedule C-2a. 

Q-I2 Ptease explam the change to Adjustment E2 to properly tax expense as 

illustrated on Rebuttal Schedule C-2b. 
A-12 Adjustment E2 increases proposed property tax expense by $673, fiom the 

What are Mt. Tipton’s recommendations regarding plant and rate base in its 

As reflected on Rebuttal Schedule B- 1, Mt. Tipton recommends plant in service o 

adjusted test year calculated amount of $18,279, to $18,952 at the decreased 

recommended revenue level. 

(2-13 Rebuttal Schedule D-1 reflects a costs rate of 27% for common equity which 

results in a 9.17% rate of return. What meaning does that percentage have in this 

specific case? 

A-13 The 27% cost rate for common equity is merely the variable used to arrive at 

reasonable amounts for the analytical results on Rebuttal Schedule A- 1, lines 4, 19,23, 

and 27. For Mt. Tipton, a potential cash flow that is 9% of total revenue is as low as 
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practicable. The Company is only recommending this low a percentage of cash flow to 

revenue due to the property tax surcharge, and the impact both the base rates and the 

surcharge will have on its customers. 

4-14 Does the Company agree with the Staff proposed property tax surcharge? 

A-14 No. Mt. Tipton believes a surcharge in excess of $18 per month for a 5/8 inch 

customer is excessive and would create a hardship on the customer base, resulting in 

either M e r  loss of customers or decreased usage. The Company understands Staff’s 

desire to rapidly pay off the substantial past due property tax balance because of the 

interest charges, but Mt. Tipton also feels that if too much of the customer cash flow is 

directed toward the property taxes, the everyday operations of the utility will suffer. As 

exjdained in the testimony of Ms. Monzillo, the hfiastructure is quite old and is in 

danger of failure at any time which could result in a large expenditure. For a utility that 

is “owned” by the customers that receive service fkom it and elect the people to run it, it 

is a much better strategy to allow more of an increase to the base rates than recommendel 

by Staff; and a longer repayment period for the past due property taxes. 

Q-15 What is the Company recommending for a surcharge recoveryhepayment 

period and resulting surcharge amount? 

A-15 As reflected on Rebuttal Schedule C-2c, Mt. Tipton recommends 36 months, and 

an $1 1.98 monthly surcharge for a 518 inch meter. 

Q-16 Please summarize the components behind the surcharge calculation. 

A-16 In addition to increasing the repayment period fiom 18 to 36 months, the 

Company has calculated the interest on the past due balance over the life of the 

repayment period. Interest accrues now, and will continue to accrue while the surcharge 

is collected fiom the customers. The surcharge will not even be effective until October 

2014 at the projected earliest, and those funds will not be collected fiom customers until 

November. In addition, Mt. Tipton will have to accumulate and hold the funds until it 

has enough available to pay off the liens one at a time due to the inability to make 

monthly payments. 
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Q-17 Is the Company firm on the base surcharge amount of $11.98? 

A-17 No. Mt. Tipton would like for the surcharge to be as low as possible, but not less 

than $10 per month for a 5/8 inch meter. The ultimate amount of interest that is paid will 

depend on the amount of each lien and how quickly they can be paid off. As fhds  can 

be accumulated, the liens will be paid off one at a time, thus reducing interest. The 

Company is in the process of gathering the details of each lien so more accurate 

projections of payoff amounts and dates can be made, and intends to present this 

information later, however, the basic structure of the calculation contained within 

Rebuttal Schedule C-2c is what the Company proposes. 

Q-1% What is the impact of the Company’s revised recommended rates from the 

base rates only? 

A-18 Mt. Tipton’s revised recommended rates are reflected on Rebuttal Schedule H-3, 

Pages 1 and 2. The 5/8 by 3/4 inch residential meters make up the largest class of users. 

The 5/8 by 3/4 inch residential meter class will experience an average increase of 1 1.97% 

(without the surcharge) as depicted on Rebuttal Schedule H- 1. Based upon average usagi 

of 3,657 gallons per month, the monthly bill for these customers will increase $4.38, eon 

$33.40 to $37.79, or 13.12%. That is an increase of $52.56 per year for the average user 

In this meter size. In addition, the Company wishes for simplicity to maintain a tier 

structure that is the same for all meter sizes. 

Q-19 What is the impact of the Company’s revised recommended rates when the 

property tax Surcharge is included? 

A-19 Based upon average usage of 3,657 gallons per month, once the surcharge is 

included, the monthly bill for these customers will increase $16.36, from $33.40 to 

$49.77, or 48.98%. That is an increase of $196.32 per year for the average user in this 

meter size. 
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4-20 Is there another reason why Mt. Tipton wants more revenue in the base 

rates? 

4-20 Yes. Per Decision 72001, the revenue requirement adopted was $356,490, of 

ivhich $324,920 was metered water revenue. Mt. Tipton's metered water revenue during 

!01 I, 2012 and the test year was $322,237, $3 10,396 and $3 12,8 1 1 respectively. The 

2ompany has not met its metered water revenue target since these rates have been in 

S a t .  In fact, Mt. Tipton has not even earned total revenue that hits the revenue target o 

5356,490 including other revenue and the coin machine. There absolutely needs to be 

:nough projected cash flow for the company to effectively operate when the revenue 
quirernent established by a Decision is not met, nor is it likely to be met due to tiered 

ates. 

2-21 Does this conclude your testimony? 

4-21 Yes. 
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Mt. Tipton Water Company, Ioc. 
Docket No. W-02105A-13-0415 
Test Year Ended June 30,201 3 

Rebuttal Schedule A-1 

CALCULATION OF INCREASE IN GROSS REVENUE REQUIREMENT 

1 
2 
3 
4 
5 
6 
7 
8 

9 
10 
11 
12 
13 
14 
I5 
16 
17 
18 
19 

20 
21 
22 
23 

24 
25 
26 
27 

28 
29 
30 
31 
32 
33 
34 

Adjusted Rate Base 
Adjusted Operating Income 
Current Rate of Return 
Required Operating Income 
Required Rate of Return 
Operating Income Deficiency (Line 4 - 2) 
Gross Revenue Conversion Factor 
herease fn Gross Revenue Requirements (&e 6 x 7) 

Cash Flow calculation 
opuatingIncome 
Depreciation Expense 
Estimated Operating Cash Available (Line 10 + 11) 
Annual USDA loan 1 payments 
Annual USDA loan 2 payments 
Annual WIFA loan I principddebt service payments 
Annual WIFA loan 2 principddebt service payments 
Estimated Conditional Cash Flow (Lhe 12+13+14+15+16) 
Proposed Revenue 
Conditionat Cash Flow as Percent of Revenue (Line 17 / 18) 

Operating Margin calculation 
Operating Income 
Proposed Revenue 
Operating Margin (Line 21 / 22) 

WIFA DSCR calculation 

Proposed Operating Income plus Depreciation 
Annual Debt Service Amount 
Debt Servke Coverage Ratio (Line 25 / 26) 

Original Cost 

S 951,309 
S 50,407 

5.30% 
S 87,242 

0 36,836 
1.0183 

9.1 7% 

s 37* 

S 87,242 
47,323 

S 134,566 
(7,848) 
(7,848) 
(83.71 I) 

(1 308) 
S 33,951 
S 377,103 

9.00% 

S 87,242 
S 377,103 

23.1 3% 

S 134,566 
100,615 

1.34 

Revenue at Revenue at Percent 
C1.ssifkation Present Rates Proposed Rater Increase Dollar Increase Customer 

Residential S 264,638 S 296,310 $ 31,672 11.97% 
Commercial 37.240 41,433 4,193 11.26% 
Other Metered 10,933 12,577 1,644 15.04% 
Coin Machine 16,341 16,341 0.00% 
Hook Up Fees 4,450 4,450 0.00% 
Other Revenue 5,992 5,992 O.OOY0 
Total S 339,594 s 377,103 S 37,509 11.05% 



Mt. Tipton Water Company, Inc. 
DocketNo. W-O2105A-131)415 
Test Year Ended June 30,2013 

Rebuttal Scbedule I%-1 

SUMMARY OF ORIGINAL COST RATE BASE 

Original Cost 
RatcBssc* 

1 Gross Utility Plant in Service $ 2,051,087 
2 Less: Accumulated Depreciation (1,065,588) 
3 Net Utility Plant in Service $ 985,499 
4 
5 
6 .  
7 
8 
9 
10 

11 

Less: 
Advances in Aid of Construction $ (1 6,029) 
Contributions in Aid of Construction (347,002) 

Add: 
Amortization of ContributiQns L. $ 333,126 

Customer Security Deposits (4,285) 

Allowance for Working Capital - 
Total Rate Base !§ 951,309 

i 

* Including pro forma adjustments 

Supporting Schedule: 
B-2 

Recap Schedule: 
A- 1 



Mt. Tipton Water Company, hc 

Test Year Ended June 30,2013 
Docket NO. W-02105A-134415 

Rebuttal Scbedule B-2 

ORIGINAL COST RATE B M E  PROFORMA ADJUSTMENTS 

1 Gross Utility Plant in Service 
2 Less: Accumulated Depreciation 
3 Net Utility Plant in Service 
4 Less: 
5 Advances in Aid of Construction 
6 Contributions in Aid of Construction 
7 Customer Security Deposits 
8 Plus: 
9 Amortization of Contributions 
t 0 A1t-w for Working Capital 

11 Total Rate Base 

Actual at End Pro foma Adjusted at End 
Of Test Year Adjustment OfTest Year 

$ 1,937,095 113,992 A $ 2,051,087 
(1,147,676) 82,088 B (1,065,588) 

$ 789,419 $ 196,080 $ 985,499 

$ (1 6,029) 
(347,002) 

(4,285) 

$ (16,029) 
(347,002) 

(4,285) 

$ 333,126 $ 333,126 

~ -~ 

755329 $ 196.080 $ 951309 

A 

B 

Per the detail on Rebuttal Schedule E 4  
Staff Accumulated Depreciation per Schedule BAB-9 
Depreciation expense from 07/01/2009-12/31/2009 
Remove Spring Well retirement 
Remove 40 horsepower pump retirement 
2009 retirements 
2010 retirements 
201 1 retirements 
20n retirements 
Adjusted Accumulated Depreciation 

S 1,318,860 
33,531 
15,358 
9,878 

(4,131) 
(37,996) 
(72,154) 

(1 97,758) 
S 1,065,588 



Mt. Tipton Water Company, he. 

Test Year Ended June 30,2013 
Do~ke t  NO. W-02105A-134415 

Rebuttal Schedule C-1 

ADJUSTED TEST YEAR INCOME STATEMENT INCLUDING PROPOSED REVENUE 

Operating Revenues: 
1 461 Metered Water Revenue 
2 461. I Coin Revenue 
3 
4 474 Othcr Water Revenue 
5 Total Operating Revenue 

474.5 Non-Refundable Hook Up Fees 

Test Year 
Actual for Test Results After Proposed Adjusted Test 

Acct Description W u n - 1 3  Adjustments Adjustments Increast Rate Increase 
Proforma Pro Forma Rate Year With Year Ended 

s 313,207 A (3%) $ 312,811 H s 37,509 $ 350,320 
16,34 1 1 6.34 1 16,341 
4,450 4,450 4,450 
5.592 5,992 5.992 

s 339.990 s (396) S 339,594 $ 37,509 S 377.103 

6 
7 
8 
9 
10 
11 
12- 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

Operating Expenses: 
. mr ~ a k a r i c s t  wages 

610 Purchased Water 
615 Fwchased Power 
618 Chemicals 
620 Repairs & Maintenance 
621 office SuPpliesandExpmse 
630 Outside Services 
635 WaterTesting 
641 Rental Expense 
650 Transportation Expense 
657 Insurance - General Liability 
659 Insurance - Health and Life 
666 Rate Case Expense 
675 Miscellaneous Expense 
403 Depreciation & Amortization 
408 Taxes Other Than Income 

409 Income Taxes 
408.1 1 Property Taxes 

S 103,268 

22,461 

15,086 
27,965 
8,030 
3,956 

500 
9,336 
1969 1 

$ 103,268 

22,46 1 

15,086 
B 1,321 29,286 

8,030 
3,956 
500 

9,336 
10,691 

$ 103,268 

22,461 

15,086 
29,286 
8.030 
3,956 

500 
9,336 
1469 1 

- c  7,000 7,000 7,000 
3,082 3,082 3,082 

125,612 D (78,289) 47,323 47.323 
10,565 10,565 10,565 
13,623 El 4,656 18,279 E2 673 18,952 

25 427.2 Customer Security Deposit Interest F 324 324 324 

26 Total Operating Expenses s 354,175 (64,987) S 289.187 S 673 $ 289.860 

27 OPEIuTINGINCOME/(LOSS) S (14,185) S 64391 S 50,407 S 36,836 S 87,242 

28 Other Income/(Expense): 

30 421 Rental Income 5.72 1 5,72 1 5.72 I 

32 427 InterestExpense (1 1,770) ( 1 1,770) (I 1,770) 
33 430 Loss on Disposition of Equipment (63,058) G 63,058 
34 TotalOtherIncome/(Expensc) s (72,448) $ 63,058 $ (9.390) S - S (9,390) 

35 NET INCOME/(LOSS) S (86,633) S 127,649 S 41,017 S 36,836 S 77.852 

29 419 Interestlncome S 34 s 34 $ - $  34 

31 421.1 RentalExpense (3,375) (3,375) (3,375) 

F 



Mt. Tipton Water Company, Inc. 
Docket No. W-02105A-13-0415 
Test Year Ended June 30,2013 

Rebuttal Schedule C-2 

INCOME STATEMENT PROFORMA ADJUSTMENTS 

Adjustment Explanation of Adjustment Amount 

A 

B 

C 

D 

El 
E2 

F 

G 

H 

Remove sales tax adjustments fiom revenue $ 444 
(840) Decrease revenue for billing adjustments 

Total Adjustment A $ (396) 

ReclassiQ QuickBooks annual fee 
ReclassiQ RVS annual software fee _ _  - 

Total Adjustment B $ 1,321 

$ 429 
892 

To include recovery of estimated rate Case expenses 
($35,000 amortized over 5 years). 

Please refer to Schedule C-2a. 

Please refer to Schedule C-2b. 
Please refer to Schedule C-2b. 

Incrude interest paid on customer security deposits 

Remove expenses related to retirement of assets - non- 
recurring. 

Increase Metered Water Revenue to meet the proposed 
revenue requirement per calculation on Schedule A- 1 .  

Supporting Schedules: 
C-2a and C-2b 

$ 7,000 

$ (78,289) 

$ 4,656 
673 

3i 324 

$ 63,058 

$ 37,509 

Recap Schedule: 
c- I 



Mt. Tipton Water Company, Inc. 

Test Year Ended June 30,2013 
-NO. W-O2105A-13-0415 

Rebuttal Sebedule C-2a 

DETAIL OF DEPRECIATION EXPENSE ADJUSTMENT D 

Depreciation Plant Proposed 
A& No. Description Rmte Amount Depr Erp 

301 
302 
303 
304 
307 
310 
31 1 
320 

320.1 
320.2 
330 

330.1 
330.2 
33 1 
333 
334 
335 
339 
140 

340.1 
34 1 
343 
345 
347 
348 

1 

2 

3 

Organhtion 
Franchises 
Land & Land Rights 
Structures & Improvements 
Wells & Springs 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plants 
Solution ChemicdFeeders 

StorageTanks 
RcssureTanLs. 

Disbibution Reservoirs & Standpipes 

TransmisSian &Distribution Mains 
services 
Meters&MeterInstallations’ 
Hydrants 
Other Plant and Misc Equipment 
Qfiice Fucniaut & Equipmat a 
ComprtersandSottwate’ 
Transportation Equipment ’ 
Tools, Shop, and Garage Equipment 
Power Operated Equipment 
~iscet~aneous Equipment 
Other Tangible Plant 

Totab 

o.ooo/o S 
O.ooo/. 
0.00% 
3.33% 
3.33% 
5.W? 

12.50% 
0.00% 
3.33% 

2O.Wh 
0.00% 
2.22% 
5.00% 
2.00% 
3.33% 
8.33% 
2.Wh 
6.67% 
6.67% 

20.00% 
2 0 . w o  

5.00% 

10.00% 
5.00% 

17,450 
500 

179,842 
64,022 

382,076 
27.400 

116,812 

223,341 

799,500 
59,750 

130,798 
1,230 
1,880 

18.094 
5,686 

11,592 
1,274 

I67 
8,464 

10.00% 1,208 

S 2,051,087 S 59,119 

ClACAmortization S (11,796) 
i 

Proposed Depreciation Expense S 47.323 

S 

2.132 
12,723 
1,370 

14,602 

4,958 

15,990 
1,990 
5.098 

25 
125 
42 

64 

I25,6 12 

(78,289) 

Test Year Depreciation Expense 

Adjustment D to Depreciation Expense S 
-E 

Depreciation Expense S 59,119 

Depreciable Plant 1,739,120 

Composite ClAC Amortization Rate 3.4ovo 

CIAC S 347,002 

CIACAmortization S 11,796 

$69,595 of the balance m this account is  fully depreciated. 
$17.463 of the balance in this account is hlly depreciated. 
The total amount is these accounts is fully depreciated. 



Mt. Tipton Water Company, Inc. 
Docket No. W-02105A-13-0415 
Test Year Ended June 30,2013 

Rebuttal Scbedule C-2b 

DETAIL, OF PROPERTY TAX EXPENSE ADJU!!ZMENTS El AND E2 

Test Year Company at 
Line as Adjusted Proposed Rates - 

1 Adjusted Test Year Revenue $ 339,594 $ 33 9,5 94 
2 Weight Factor 2 2 
3 Subtotal §i 679,189 $ 679,189 

4 Company Recommended Base Revenue 339,594 377,103 

5 Subtotal $ 1,018,783 $ 1,056,292 
6 NumberofYears 3 3 

7 'Ihree Year Revenue Average s 339,594 $ 352,097 

8 AZ Department of Revenue Multiplier 2 2 

9 Revenue Base Value $ 679,189 $ 704,195 

10 Plus 10% Qf CWIP - 
1 1 Less: Net Book Value of Licensed Vehicles - 
12 Full Casb Value $ 679,189 $ 704,195 

13 AssessmeMaatio 19.50% 19.50% 

14 Assessment Value $ 132,442 S 137,318 

15 Composite Property Tax Rate * 13.801 7% 13.8017% 

16 Adjusted Test Year Property Tax Expense $ 18,279 
17 Actual Test Year Properly Tax Expense 13,623 

18 

19 
20 
21 

Total Adjustment El  $ 4,656 

Projected Property Tax Expense $ 18,952 
18,279 

Total Adjustment E2 !§ 673 
Adjusted Test Year Properly Tax Expense 

22 * Property tax composite rate calculation: 
23 Assessed Value per 20 13 Property Tax Notices $ 1 19,940 
24 Property Tax due per 20 1 3 Notices 
25 Composite Property Tax Rate 

16,554 
13.80 17% 

26 For Gross Revenue Conversion Factor: 
27 Change in Property Tax Expense $ 673 

37,509 
29 Change in Property Tax per Dollar Increase in Revenue 
28 Change in Revenue Requirement 

1.7942% 



Mt. Tipton Water Company,Inc. 

Test Year Ended June 30,2013 
Docket NO. W-02105A-134415 

DETAIL OF PROPERTY TAX SURCHA]RGE CALCULATION 

cakddion of Equtvalurt Bilk 
NARUC Repayment 

Line Meter Size Multiplier Customas in Months Equivalent Bills 
1 518" x 314" meter 1 657 36 23.652 
2 314" meter 2 0 36 
3 1"mder 3 1 36 90 
4 11R"meter 5 1 36 180 
5 2"mdcr 8 2 36 576 
6 3"meter 15 0 36 

8 6"meter 50 0 36 
9 Totals 662 25,398 

10 with collections beginning November-14 
1 1 Plus coketion period in months 36 
12 Projected end of surcharge October-17 

13 Calculation of Propcrrg Tax Werest Accruak 
14 Total amount of past due propaty taxes (4/22/14) S 197,433 15.96% Annual interest rate 
15 Inkrestthmugb 12/31/14 (253 d w )  21,841 
16 Balance asof 12/31/14 (line 15 + 16) .$ 219.274 
17 Interes&througb 12/31/15 34,996 
18 Balance as of 12/31/35 (line 17 + 18) S 254,271 
19 Interest through 06/30/16 20,291 
20 Balance as of 06/30/16 (line 19 + 20) S 274,561 
21 Payoff of partial liens 7/1/16 ( 165,000) 
22 Intenstthrough 12/31/16 8,743 
23 Balance as of 12/3 1/16 (lines 21 + 22 + 23) S 118,304 
24 Interest through 30/31/17 (303 day) 15,674 
25 Projected tax balance at end of collection period .$ 133,979 

26 DetermlnaUon o$Sumhruge AmounL: 
27 To be collected for past due amount S 298,979 (line 26 + line 22) 
28 Change in Propaty Tax per Dollar lncr in Revenue 
29 Current Property Tax Resulting 6om Surcharge S 5,364 (line 28 times line 29) 
30 Total to be collected including h p a t y  tax incr 
3 1 Total number of equivalent bills from above 25,398 (from line IO) 
32 Monhly surcharge for 5/8" x 3/4" customers 

33 Proof of Sumharge Rewaue: 

7 4"meter 25 1 36 mo 

New rates effective October 1 st 

I .7942% (from Schedule G2b, tine 29) 

S 304,343 (line 28 + line 30) 

$ 11.98 (line 31 divided by line 32) 

Monthly 
NARUC Surcharge by Monthly Surcharge 

34 MeterSize Multiplier Meter Size Customas Revenue 
35 518" x 3/4l meter I S 11.98 657 S 7.873 
36 3/4"meter 
37 1" meter 
38 11n"meter 
39 2"meter 
40 3"meter 
41 4"meter 
42 6"meter 
43 
44 
45 

2 17.97 0 
3 29.96 1 
5 59.91 1 
8 95.86 2 
I5 179.74 0 
25 299.57 1 

30 
60 

192 

300 
50 599.15 0 

Total Monthly Surcharge Revenue S 8.454 
Assessment period in Months 36 

304,343 Collected Over Assessment Period S 



Mt. Tipton Water Company, he. 
Docket No. W-02105A-13-041S 
Test Year Ended June 30,2013 

Rebuttal Schedule C-3 

COMPUTATION OF GROSS REVENUE COMrERsION FACTOR 

Percentage of 
Incremental 

Description Groar Revenuer 

Revenues 1 .oo 
Property Taxes 

Arizona Taxable Income 

1.794% (0.0 179) 

0.982 1 

Arizona Income Tax - 
Federal Taxable Income 
Federal Income Tax 

0.982 1 
- 

Operating Income 0.9821 

GrossReyenue Conversion Factor (Line 1 / Line 7) 1.0183 

Note: All tax percentages shall include the effect of other taxes upon the incremental rate. The 
applicant may use other formulas in developing the conversion factor. 

Supporting Schedules: Recap Schedules: 
A- 1 



Mt. Tipton Water Company, he. 

Test Year Ended June 30,2013 
Docket NO. W-02105A-13-0415 

Rebuttal Schedule D-1 

SUMMARY COST OF CAPITAL 

End of Test Year End of Projected Year 
Cost Composite cost Composite 

Invested Capital Amount * ?  Rate Cost 9” Amount % Rate cost % 

Long-Tm Debt S 581,695 78.84% 4.39% 3.46% 0 581,695 78.84% 4.39036 3.46% 

Short-Term Debt - o.oo04J o.w/O o.ooO/O - 0.Wh 0.Wh O.ooO? 

Common Equity 156,080 21.16% 27.00036 5.71% 156,080 21.16% 27.W36 5.71% 

Total s 737,775 9.17% $ 737,775 9.17% 



Mt. Tipton Water Company, he .  

Test Year Ended June 30,2013 
Docket NO. W-021 OSA-l3-0415 

Rebuttal Scbedule E-5 

DETAIL OF UTILITY PLANT 

Actual Test Adjusted Test 
Aceomat Year End at Year End at 
Number Description Wun-13  Adjustments Ref 3OJun-13 

301 
302 
303 
304 
307 
310 
311 
320 

320.1 
320.2 
330 

330. I 
330.2 
33 I 
333 
334 
335 
339 
340 

341 
343 
345 
347 
348 

3440. r 

Organization 
Franchises 
Land & Land Rights 
Sbuctum & Improvements 
Wells & Springs 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plants 
Sobtion Chemical Feeders 

Storage Tanks 
Pressure Tanks. 

Distribution Reservoirs & Standpipes 

Transmission &Distribution Mains 
SerViCeS 

Meters & Meter Installations 
Hydrants 
Other Plant and Misc Equipment 
Office Furniture &Equipment 
Computers and Software 
Transportation Equipment 
Tools, Shop, and Garage Equipment 
Power Operated Equipment 
Miscellaneous Equipment 
Other Tangibb Ptant 
Total Plant In Servke 

s 17,450 $ 17,450 
500 500 

9,842 170,000 1 179,842 
7462 1 (6,599) 2 64,022 

407,673 (25,597) 2 & 4  382,076 
27,400 3 27,400 

1 13,628 3,184 2 & 4  116,812 

53,075 (53,075) 5 

223,341 223,34 1 

799,500 799,500 
59,750 59,750 

130,798 130,798 
1,230 1,230 
13 BO 1,880 

18,094 18,094 
7,007 (1,321) 6 5,686 

11,592 1 1,592 
1,274 1.274 

1 67 167 
8,464 8,464 
1,208 1,208 

S 1,937,095 S 11392  S 2,051,087 

Ref Acct Amt 
1 Adoption of land value from Dolan Springs system per Attachment I 303 S 170,000 
2 Adoption of Staff Rate Base Adjustment I for Church Well 

only per the Engineering detail on Table 5 of the Staff Report ChainFence 304 S (6,599) 
Drilling 307 (1 0,684) 

PanelPump 311 (1 1,729) 
Total Adjustment 6 (29.01 2 )  

3 Adoption of Staff Rate Base Adjustment 2 for a generator PowerGenEquip 310 S 27,400 

4 Adoption of Staff Rate Base Adjustment 3 - reclassification Wells 307 f (14,913) 
Adoption of Staff Rate Base Adjustment 3 - reclassification Pumping 311 14,913 

5 Adoption of S taf fb te  Base Adjustment 4 - retirement ChemicalFeeder 320.2 $ (53,07 5) 

6 Company Rate Base Adjustment I/Staff Rate Base Adj 5 reclassification 340. I f U,32 1) 



Mt. Tipton Water Company, Inc. 

Test Year Ended June 30,201 3 
Docket NO. W-021 OSA-13-04 1 5 

Rebuttal Schedule F-l 

PROJECTED INCOME STATEMENTS - PRESENT AND PROPOSED RATES 

Proiected Year 
Actual At Present At Prowsed 

Ended Year Ended Year Ended 
Test Year RateJ - Rates 

304~0-13 3 0 4 ~ ~ - 1 3  30Jn0-13 
Operating Revenues: 

461 Metered Water Revenue 
46 1.1 Coin Revenue 
474.5 Non-Refundable Hook Up Fees 

474 Other Water Revenue 
Total Operating Revenue 

opuclhing Expenses: 
601 Salaries &Wages 
610 Purchased Water 
615 Purchased Power 
618 Chemicals 
620 Repairs & Maintenance 
621 Office Supplies and Expense 
630 Outside Services 
635 WaterTesting 
641 RentalExpense 
650 Tmsptwtation Expense 
657 Insurance - General Liability 
659 Insurance - Health and Life 
666 Rate Case Expense 
675 Miscellaneous Expense 
403 D e p d i o n  & Amortization 
408 Taxes Other Than Income 

409 IncomeTaxes 
427 Customer Security Deposits 

Total Operating Expenses 

408.1 1 Property Taxes 

OPERATING INCOMW(L0SS) 

Other Incomd(Expensc): 
419 Interest Income 
421 Rental Income 

42 1.1 Rental Expense 
427 Interest Expense 
430 Loss on Disposition of Equipment 

Total Other Income/(Expense) 

$ 313,207 S 312,811 $ 350,320 
16,34 1 16,341 1 6,34 1 
4,450 4,450 4,450 
5,992 5,992 5,992 

$ 339,990 $ 339,594 $ 377,103 

$ 103,268 $ 

22,461 

15,086 
27,965 
8,030 
3,956 

500  
9,336 

10,691 

3,082 
125,612 
10,565 
13,623 

103,268 $ 

22,461 

15,086 
29,286 
8,030 
3,956 

500 
9,336 

10,69 I 

7,000 
3,082 

47,323 
10,565 
18,279 

324 

103,268 

22,461 

15,086 
29,286 
8,030 
3,956 

500 
9,336 

10,691 

7,000 
3,082 

47,323 
10,565 
18,952 

324 
$ 354,175 $ 289,187 $ 289,860 

$ (14,185) $ 50,407 $ 87,242 

$ 34 $ 34 S 34 
5,721 5,721 5,721 

(3,375) (3,375) (3,375) 
(I  1,770) ( 1 1,770) (1 1,770) 
(63,058) 

S (72,448) S (9,390) S (9,390) 

NET INCOMW(L0SS) S (86,633) S 41,017 S 77,852 



Mount Tipton Water Company, Inc. 
Docket No. W-02 105A-13-04 I5 
Test Year Ended June 30,2013 

Rebuttal Schedule H-I 

SUMMARY OF REVENUES BY CUSTOMER CLASSIFICATION 
PRESENT AND PROPOSED RATES 

Revenues in tbe Test Year Proposed Increase 
Customer Classification Present Rates Proposed Rates Amount YO 

Residential 
518 x 3f4 inch 
1 inch 
Total Residential Revenue 
Commercial 
518 x 314 inch 
1 inch 
1.5 inch 
2 inch 
4 inch 
Total Commercial Revenue - Other 
Buk 
Sprirrkter 
Fire Department Non-Potable 
Total Other Metered Revenue 

- *  

Total MeWed Water Revenues 
Coin Machine 
Non Refbndable Hook Up Fees 
Other Water Revenues 
Total Revenues 

$ 263,423 $ 294,951 $ 31,528 
1,215 1,359 144 

$ 264,638 $ 296,310 $ 31,672 

$ 21,929 $ 24,627 $ 2,698 
1,216 1,373 157 
1,222 1,36 1 139 
6,198 6,872 674 
6,675 7,200 525 

$ 37,240 $ 41,433 $ 4,193 

$ 10,546 $ 12,169 $ 1,623 
120 I20 - 
267 288 21 

$ 10,933 S 12,577 $ 1,644 

S 312,811 $ 350,320 $ 37,509 
$ 16,341 $ 16,341 $ - 

4,450 4,450 - 
5,992 S 5,992 - 

339994 $ 377.103 S 37.509 

1 1.97% 
1 I .85% 
1 1.97% 

12.30% 
12.91% 
1 1.37% 
10.87% 
7.87% 
1 1.26% 

15.39% 
0.00% 
7.87% 
15.04% 

11.99% 
0.00% 
0.00% 
0.00% 
11.05% 
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CHANGES IN REPRESENTATIVE RATE SCHEDULES 

(Note: Rates apply to both residential and commercial usage) 

Description Present Rate Proposed Rate % change 
MONTHLY USAGE CHARGE: 
518" x 314" Meter 
314" Meter 
1 Meter 
1 - 1 /2" Meter 
2" Meter 
3" Meter 
4" Meter 
6" Meter 
8" Meter 

$ 

Commoditv Rates Per 1.000 Gallons): 
All Meter Sizes 
0 - 4,000 Gallons $ 
4,Wl to 9,000Galhs 
Over 9,000 Gallons 
All Meter Sizes 
0 - 3,000 Gallons 
33QL to &DOQ Gallons 
Over 8,000 Gallons 

22.25 $ 
33.38 
55.63 

111.25 
178.00 
356.00 
556.25 

1,112.50 
1,780.00 

3.05 
4.60 
5.50 

$ 

24.00 
36.00 
60.00 

120.00 
192.00 
384.00 
600.00 

1,200.00 
1,800.00 

3.50 
5.00 
6.35 

7.87% 
7.85% 
7.86% 
7.87% 
7.87% 
7.87% 
7.87% 
7.87% 
1.12% 

14.75% 
6.52% 
10.91% 

Other Charges Present Rate Proposed Rate YO change 
Bulk Sales per 1,000 Gallons = $ 5.50 $' 6.35 15.45% 
Vending rate for 40 gallons $ 0.25 $ 0.25 0.00% 

Company 
Monthk Propertv Tax Surchawe: 
5/8" x 3/4" Meter 
314" Meter 
1" Meter 
1 - 1 /2" Meter 
2" Meter 
3" Meter 
4" Meter 
6" Meter 

Proposed 
$ 11.98 

17.97 
29.96 
59.91 
95.86 

179.74 
299.57 
$99.15 
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518" x 314" Meter 

Rebuttal Schedule H-3 
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Present Rate 
Service Line Meter Charge Total Charge 
$ 445.00 $ 155.00 $ 600.00 

Test Year Ended June 30,201 3 

CHANGES IN REPRESENTATIVE RATE SCHEDULES (CONTINUED) 

I 3,200.00 8,000.00 

SERVICE LINE AND METER INSTALLATION CHARGES: 
(Refundable Pursuant to AAC R14-2-405) 

314" Meter 
1 " Meter 
1 - 112" Meter 
2" Meter - Turbine 
2" Meter - Compound 
3" Meter - Turbine 
3" Meter - Compound 
4" Meter - Turbine 
4" Meter - Compound 
6" h4e.k~ - Turbine 
6" Meter - Compound 
8" Meter - Turbine 
8" Meter - Compound 

445.00 
495.00 
550.00 
830.00 
830.00 

1,045.00 
I ,  165.00 

255.00 700.00 
3 15.00 8 10.00 
525.00 1,075.00 
,045.00 1,875.00 
,890.00 2,720.00 
,670.00 
,545.00 

1,490.00 2,670.00 
1,670.00 3,645.00 

2,330.00 6,920.00 
3,000 .OO 7,500.00 

2,2 10.00 5,025.00 

SERVICE CHARGES: 
Establishment 
Establishment (After Hours) 
Reconnection (Delinquent) 
Reconnection (After Hours) 
Meter Test (If Correct) 
NSF Check 
Meter Reread (If Correct) 
Deposit 
Deposit Interest (Per month) 
Deferred Payment (Per Month) 
Late Charge (Per Month) 
Re-establishment (Within 12 Months) 
Main Extension 
After Hours Service Charge 
Monthly Service Charge for Fire Sprinkler 
All Sizes 

2,7 15.00 
3,7 10.00 
4,160.00 
5,3 15.00 
7,235.00 
9,250.00 
0,500.00 
1,200.00 

Proposed 
Rate 

No change 
No change 
No change 
No change 
No change 
No change 
No change 
No change 
No change 
No change 
No change 
No change 
No change 
No change 

Present Rate Proposed Rate % change 
$ 25.00 $ 30.00 20.00% 

40.00 NIA 
40.00 40.00 0.00% 
40.00 NIA 
40.00 40.00 0.00% 
25.00 25.00 0.00% 
15.00 15.00 0.00% 

* * 
**  **  

*** *** 
***  ***  

**** ****  
Cost NIA 

$ - $  50.00 

***** ***** 

% change 
0.00% 
0.00% 
0.00% 
0.00% 
0.00?40 
0.00% 
0.00% 
O.OOY0 
0.00?40 
0.00% 
0.00% 
0.00~0 
O.OOY0 
0.00% 

* Per Commission Rule A.A.C. R-l4-2-403(B)(7). 
**  Per Commission Rule A.A.C. R-14-2-403(B)(3). 
* * *  I S O %  of unpaid monthly balance. 
**** Month off system times the monthly minimum A.A.C. R14-2-403(D). 
***** 2% ofMonthly Minimum for a Comparable Sized Meter Connection, but no less than $10.00 per month. The Service 

Charge for Fire Sprinklers is only appticable to service lines separate and distinct from the primary water service line. 
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TYPICAL BILL ANALYSIS (Without Surcharge) 

5/8" x 3/4" meter - residential and commercial 

Monthly Present Proposed Percent 
Consumption Bill Bill Increase 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

$ 22.25 
25.30 
28.35 
3 1.40 
34.45 
39.05 
43.65 
48.25 
52.85 
57.45 
62.95 
90.45 

1 17.95 
145.45 
282.95 
420.45 
557.95 
695.45 
832.95 
970.45 

1,107.95 

$ 24.00 
27.50 
31.00 
34.50 
39.50 
44.50 
49.50 
54.50 
59.50 
65.85 
72.20 

103.95 
135.70 
167.45 
326.20 
484.95 
643.70 
802.45 
96 1.20 

1,119.95 
1,278.70 

7.87% 
8.70% 
9.35% 
9.87% 

14.66% 
13.96% 
13.40% 
12.95% 
12.58% 
14.62% 
14.69% 
14.93% 
15.05% 
1 5.1 3% 
15.29% 
15.34% 
15.37% 
15.39% 
1 5.40% 
15.41% 
15.41% 
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TYPICAL BILL ANALYSIS (With Surcharge) 

5/8" x 3/4" meter - residential and commercial 

Monthly Present Proposed Percent 
Consu m ation Bill Bill Increase 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

.$ 22.25 
25.30 
28.35 
3 1.40 
34.45 
39.05 
43.65 
48.25 
52.85 
57.45 
62.95 
90.45 

I 17.95 
145.45 
282.95 
420.45 
557.95 
695.45 
832.95 
970.45 

1,107.95 

$ 3 5.98 
39.48 
42.98 
46.48 
51.48 
56.48 
61.48 
66.48 
71.48 
77.83 
84.18 

115.93 
147.68 
179.43 
338.1 8 
496.93 
655.68 
8 14.43 
973. I8 

1,13 I .93 
1,290.68 

6 1.72% 
56.06% 
5 1.62% 
48.03% 
4 9.44% 
44.64% 
40.8 5 Yo 
3 7.79% 
35.26% 
35.48% 
3 3.73% 
28.17% 
25.2 1 % 
23.36% 
19.52% 
18.19% 
17.52% 
17.1 I %  
16.84% 
16.64% 
16.49% 
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IN THE MATTER OF TliE APPLICATION 
OF MT. TIPTON WATER COMPANY, 
INC. FOR A PERMANENT INCREASE IN 
ITS WATER RATES AND CHARGES 

Steve W ne, No. 019630 
MOYES SELLERS & HENDRICKS LTD. 
1850 N. Central Avenue, Suite 1 100 
Phoenix, Arizona 85004 

swenealaw-rnsh.com 
Attorneys for Mt. Tipton Water Company, Inc. 

(602)-604-2 189 

DOCKET NO: W-02 105A- 13-04 15 

REBUTTAL TESTIMONY 
OF MICHELLE MONZILLO 

BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 
BOB STUMP, CHAIRMAN 
GARY PIERCE 
BOB BURNS 
SUSAN BITTER SMITH 
BRENDA BURNS 

Table of Contents 

General Information and Position P. 1 

Property Tax Surcharge P- 2 

Hook-Up Fee Account P. 3 

Rate Increase and Adjustments P. 3 

P* 5 BMPs and Water Loss 

Please state your name and current employment position. 

Michelle Monzillo, Business Manager of the Mt. Tipton Water Company 

Q. 

A. 

(“Company”). 
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Q. 

Company. 

A. 

Q. 

A. 

the Company. 

Q. 

A. 

Company as a homeowners association in a few instances, but it is not a homeowners 

association. 

Q. 

A. 

extreme hardship for many of our customers. The median income in this area is around 

$25,000 per year. We already have many elderly customers that use an extremely 

minimal amount of water & still run behind on their bills. If this surcharge is 

implemented, there will be a real risk of people being disconnected for non-payment. 

This could be harmful to public safety because many low-income customers use swamp 

coolers in the summer. Therefore, the Company is offering an alternative surcharge that 

will cause less financial hardship. 

Q. What is your opinion regarding Staff’s recommendation that the Company bl 

required to enter into discussions with county oficials and lien holders regarding a 

repayment plan? 

Describe your educational and professional background as it relates to the 

I have been the Company’s Business Manager for nearly five years. 

What is the purpose of you testimony? 

I am the witness offering testimony regarding the management and operation of 

How is the Company organized? 

Mt. Tipton is a nonprofit corporation that has members. Staff referred to the 

What is the Company’s position regarding the proposed surcharge? 

A surcharge of $1 8.03 per month to pay property taxes owed would create an 

2 
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A. Such discussion are unnecessary. The Company tried this approach years ago 

only to find that the county cannot or will not reduce the interest or accept partial 

payments on tax liens. Mt. Tipton is willing to collect the hnds in a separate account 

until there is enough to pay off each lien one at a time. Mt. Tipton is willing to submit a 

plan to pay the back taxes for review. 

Q. 

A. 

The Hook-up Fee was intended to be used to connect the Detrital Well to the system, 

which would have required a pipeline at least nine miles long. This was literally a 

pipedream. Recognizing this fact, the Company let its Detrital Well lease expire. Now 

the money is just sitting in an account for no intended purpose earning interest of 

approximately 1% a year. 

How should the Hook-Up Fee Fund account be handled going forward? 

Currently, Mt. Tipton is holding more than $8,000 in the Hook-Up Fee Account. 

Meanwhile, the Company is paying an interest rate of approximately 1.3% a 

month on its tax debt. It seems only logical to use the money in the hook-up fee account 

to pay the tax debt. Similarly, putting more money into the account while continuing to 

incur the debt service expense on taxes does not make financial sense. 

Q. 

A. 

absolute lowest increase Mt. Tipton needs to receive to comply with the WIFA 

requirement that it maintain a debt service coverage ratio of 1.20. Therefore, if the 

Company's revenues do not meet Staffs projections, inflation occurs, or there is any 

additional expenses incurred, then Mt. Tipton will be in breach of its contract with 

Does the Company agree with Staff's proposed rate increase? 

No. A $19,529 increase in revenues is insufficient. This number represents the 

3 
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12 

WIFA. This is unreasonable. 

Q. 

removed from rate base? 

A. 

damaged by lightening and has not yet been repaired due to a lack of available funds. 

The repair cost is estimated to be $3,000, which includes a motor saver, starter and a 

small pump. Four out of five of the Company’s operational wells are between 29 and 42 

years old. It is increasingIy likely with each year that passes that one of these wells wili 

fail. The Spring Well could quickly and fairly inexpensively be repaired in this event. 

Does the Company agree with Staff’s position that the Spring Well should be 

No. The Spring Well is a critical backup well. The electric equipment was 

13 IIQ- Does the Company agree with Staffs position that the 40 horsepower pump 
14 

15 

16 

17 

18 

19 

20 

should be removed from rate base? 

A. 

in the Company’s system. The pump in the Office Well is reaching its life expectancy. 

No. - This is a backup pump for the Office Well, which is the most important well 

But the Company wants to get every bit of use out of it, so it will be used until it fails. 

When that occurs, the backup pump will be installed immediately. If Mt. Tipton did not 

have the back-up pump on hand, then the Company’s customers would be facing 
21 I1 
22 

23 

24 

25 

stringent water use restrictions for weeks possibly while waiting for a new pump to be 

ordered, delivered, and installed. 

The alternative would be for the Company to install the new pump before the 

26 ((pump now being used fails. For a small, underhnded water company, this makes little 

sense. The Company’s decision to have the backup pump on hand and use the current 
28 

II 
well until it fails is the best approach and the backup pump should be included in rate 
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base. 

Q. 

A. 

BMPs in most cases and Mt. Tipton does not believe they are necessary here. 

Q. 

report on its non-potable water loss? 

A. 

mmd the rest continues to flow. 

Does the Company agree with Staffs position that BMPs should be required' 

No. The Company understands that the current Commission does not require 

Does the Company agree with Staffs position that it should monitor and 

No. This water comes from a free-flowing spring. The water is taken as needed 
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IN THE MATTER OF THE APPLICATION 
OF MT. TIPTON WATER COMPANY. 

I 

DOCKET NO: W-02 1 OSA- 13-04 1 5 

p, CI (I r: I ’, tz i-! 
Steve Wene, No. 019630 
VIOYES SELLERS & HENDRICKS LTDP - 1 .  

L 850 N. Central Avenue, Suite 1 100 
’hoenix, Arizona 85004 ZOll l  Jil4 I 8 P 2: 29 
:602)-604-2 189 
;wene@law-rnsh.com , . CCXMISS:,‘ 

. +;ET COHTRr?!- 4ttorneys for Mt. Tipton Water Company: M!. 

BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 
BOB STUMP, CHAIRMAN 
SARY PIERCE 

Arizona Corporation Commission 

J U N  1 8  2014 
DOCKETED 

Mt. Tipton Water Company, Inc. (“Company”) hereby files the following 

rejoinder testimony in support of its rate application by Sonn Rowell. See Attachment 1. 

Michelle Monzillo continues to maintain the same positions asserted in her 

rebuttal testimony previously submitted, including the positions relating to Best 

Management Practices and use of the Hook-Up Fee account hnds. 

RESPECTFULLY SUBMITTED this 1 8* day of June, 20 14. 

MOYES SELLERS & HENDRICKS LTD. 

@& 
Steve Wene 
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lriginal and thirteen (1 3) copies 
Pthe foregoing filed this 
8* day of June, 2014 with: 

locket Control 
dzona Corporation Commission 
200 West Washington Street 
hoenix, Arizona 85007 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 
BOB STUMP, CHAIRMAN 
GARY PIERCE 
BRENDA BURNS 
SUSAN BITTER SMITH 
BOB BURNS 

APPLICATION OF MT. TIPTON WATER 
COMPANY, INC. FOR A PERMANENT 
[NCREASE IN ITS WATER RATES REJOINDER TESTIMONY OF 

SONN S. ROWELL 

Table of Contents 

Rate Base and Adjustments 

Depreciation and Plant in Service 

Rate of Return 

Property Tax Surcharge 

Revised Recommended Rates 

Q-1 
and Company Rebuttal? 

A- l  Yes. 

4-2 
A-2 

testimony filed on June 13,2014. I will summarize and highlight areas where the 

company continues to disagree with the Staff recommendations. 

Are you the same Sonn S. Rowel1 who provided testimony in the application 

What is the purpose of your rejoinder testimony? 

The purpose of my rejoinder testimony is to respond to the Staff Surrebuttal 

1 
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Q-3 
service? 

A-3 No. Staff did little else except correct the errors contained within its direct 

testimony and completely ignored many of the arguments the Company made in regard tc 

its own adjustments. 

4-4 
disagreement with Staffs rate base adjustments? 

A-4 Mt. Tipton still does not agree with the retirement of the Spring Well as this well 

was not destroyed; only the electrical equipment was damaged. The status and purpose 

of this well is further discussed in the rebuttal testimony of Michelle Monzillo and shoulc 

be allowed in rate base for the same reason Staff allowed the 40hp pump. Further, fully 

depreciated assets have no impact on rates so retirement of this asset would further 

complicate the bookkeeping process by creating a book to tax difference for an asset that 

still has value, but is not allowed for ratemaking purposes. The Company has stated that 

when it has the available funds the well will be put back into service, or when an 

emergency dictates those repairs must be made as a result of a different water source 

failure. That sworn testimony should be sufficient. 

Q-5 

A-5 

shows that the complete amount for both wells that were retired came out of account 307 

- Wells and Springs. However, page 12 of the Staff Engineering Report attached to the 

original testimony as exhibit DMH- 1 recommends these retirements be removed from 

three different accounts instead of just account 307. This inconsistency between 

engineering and analytical Staff was not discussed in its Surrebuttal testimony to explain 

which Staff members recommended retirement classifications for the wells are correct. 

Further, Staff states if an issue is not discussed in its Surrebuttal testimony it relies on its 

direct testimony. The Company requests that Staff clarifL this discrepancy for the record 

so retirements can be properly made. 

Does the Company agree with the Staff Surrebuttal adjustments to plant in 

Please describe the changes made by Staff and Mt. Tipton’s continuing 

Is that the only continuing disagreement with Staff rate base adjustments? 

No. As was mentioned in my rebuttal testimony, original Staff Schedule BAB-4 
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Q-6 
mcres of property introduced by Mt. Tipton in its rebuttal testimony? 

A-6 We do not agree with Staffs failure to include the entire original cost of the 

acreage purchased. Docket W-02 1 O5A-0 1-0557, et.al. contains information regarding thc 

sale of Dolan Springs Water Company, Inc. (“Dolan”) to Mt. Tipton. As part of that 

WIFA financed sale approved by the Commission in Decision 64287 , Mt. Tipton 

obtained “1 15 acres of land around the spring to protect the water source, well sites, & 

tank sites” for $170,000. Staff has disallowed over 94% of this amount as not “used and 

useful” and granted the company $10,000 of this amount in rate base. S t a r s  justificatioi 

for this position is that the minority of the acreage (7 acres of the 1 15 total) is fenced, 

therefore the other 108 acres must not be protected and have no value to the customer 

owners of Mt. Tipton. Staff offers no further information about why a fenced area would 

offer more protection to the water sources than just land ownership. If the ACC approvec 

this purchase, and allowed WIFA financing for it, then it should be excluded from rate 

base. The idea that a utility cannot count on recovery of costs fiom WIFA approved 

loans and Commissioner Decisions in previous cases is inherently, fundamentally wrong. 

Q-7 
recommended by Staff? 

A-7 

but as a result of minor plant balance differences, the Spring well retirement, and 

classification of the Church well retirement, we still differ. 

Q-8 
Tipton and that by Staff. 

A-8 In its Surrebuttal, Staff recommended rate base of $791,309, and the Company is 

proposing $95 1,309, a difference of exactly $160,000 as depicted in the table below. As 

you can see, even though the Company and Staff disagree on amounts in different plant 

categories and the associated accumulated depreciation, Staffs disallowance of the 

$160,000 of land has the largest impact on rate base. 

What is the Company opinion of Staff’s recommendation regarding the 115 

Does the Company now agree with the amount of accumulated depreciation 

Staff adopted the missing depreciation expense and retirements in its Surrebuttal, 

Please delineate the differences between the rate base recommended by Mt. 
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13 

14 
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2 2  

23 

24 

25  

26 
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Account 
Land and Land Rights 
Structures & Improvements 
Wells and Springs 
Pumping Equipment 
Accumulated Depreciation 
Total Rate Base Difference 

MTWC Staff Difference 
$ 179,842 $ 19,842 $ 160,000 

64,022 70,621 (6,599) 
382,076 348,390 33,686 
116,812 128,541 (11,729) 

(1,065,588) (1,050,230) (15,358) 
$ 160,000 

Q-9 
Rejoinder testimony? 

A-9 

of $95 1,309 (not the $755,229 reflected on Staff Surrebuttal Schedule BAB-1) which 

leaves the Spring well unretired, retires the Church well per the engineering report, and 

includes the full value of the land. 

Q-10 Has the Company made changes to the Rebuttal Schedule C-1 and the 

recommended revenue amount? 

A-10 No. With the exception of the property tax surcharge, the Mt. Tipton has not 

changed its position from the Rebuttal testimony filed regarding rate base, the revenue 

requirement, and the rate design. 

Q-11 Looking at Surrebuttal Schedule BAB-10, Staff is recommending $364,555 

for total revenue and $287,403 for operating expenses. How does this compare to 

the Company Rebuttal position? 

A-11 The operating expense amounts are very close, as the Company proposed 

$289,860, which is a decrease of $2,457. Mt. Tipton recommended $377,103 for total 

operating revenue (without the surcharge), and Staff reduced it by $12,548, for a 

cumulative difference of $1 5,005 to the Company’s detriment. Perhaps ironically, when 

the Staff revised rate of return on rate base of 9.75% is applied to the $160,000 Staff 

reduction to rate base, the result is $15,600. Even if the company requested rate of return 

of 9.17% (which was based upon a cash flow to revenue amount of 9%) was applied to 

Wbat are Mt. Tipton’s recommendations regarding plant and rate base in its 

Mt. Tipton continues to propose its rate base as reflected on Rebuttal Schedule B-I 
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the $160,000, that $14,672 additional revenue would be close enough to the Company 

proposal. 

Q-12 Does this mean that the Company agrees with the expenses but not the 

revenue? 

A-12 No, however inclusion of the land and the associated return would give this 

customer owned utility the means to operate that it needs. Staff continues to recommend 

fbture depreciation expense on plant assets that the Company has disclosed are filly 

depreciated. However, this overstatement negates the impact of the punishing reduction 

to purchased power, but creates longer term bookkeeping problems for a small, rural 

water company that wants to operate on a limited budget. To be clear, the Company 

disagrees with the purchased power adjustment because it is an undue punishment. 

Q-13 Did Staff make a change to its gross revenue conversion factor (“GRCF”) 

from its Direct testimony? 

A-13 Yes. Per Schedule BAB-2 from its Direct testimony, the Staff GRCF was 

101.78% and per Surrebuttal Schedule BAB-2 it was 99.87%, which is technically 

negative, resulting in a lower revenue requirement albeit minimal. 

4-14 What other amounts changed from Staff Direct testimony to Surrebuttal? 

A-14 The Rate of Return decreased from 14.40% to 9.75% and the required increase 

changed from 5.75% to 7.35%. Staff reduced the rate of return by 4.65% to keep the 

revenue increase to 1.6%. This appears just to be gamesmanship of numbers. In additior 

to the small amount of revenue increase that resulted from a substantial decrease to 

accumulated depreciation, all of this additional revenue comes from the highest tiers of 

the smallest meter sizes, resulting in a wide array of rates that will complicate the billing 

process. 

Q-15 What about the DSC amounts both with the surcharge and without? 

A-15 As reflected on Surrebuttal Schedule BAB- 17, line 52, the DSC for Mt. Tipton 

without the surcharge is 1.25, and with the property tax surcharge the DSC is 1.1 1. This 

is an increase fkom the 1.20 and 1.07 DSC ratios proposed by Staff in its Direct 
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testimony. However, Staff does not explain why once the surcharge is included in 

revenue the DSC fails to meet even the minimum WIFA standard. This is why the 

Company believes its position fair and equitable on all parts for its owner customers as 

well as the overall health of the system. 

4-16 Please reiterate the Company position on the property tax surcharge 

calculation. 

A-16 A large surcharge for a 5/8 inch customer would create a hardship on the customei 

base, resulting in either fbrther loss of customers or decreased usage. As explained in the 

testimony of Ms. Monzillo, the infrastructure is quite old and is in danger of failure at an! 

time which could result in a large expenditure. For a utility that is “owned” by the 

customers that receive service from it and elect the people to run it, it is a much better 

strategy to allow more of an increase to the base rates than recommended by Staff, and a 

longer repayment period for the past due property taxes. 

Q-17 Did the Company change the amount of the property tax surcharge in its 

Rejoinder testimony? 

A-17 Yes. Mt. Tipton’s intent has always been for the surcharge to be as low as 

possible for a 5/8 inch meter, but still pay off the years old property tax obligations in a 

timely fashion without hurting the customers and skimping on system costs. Rejoinder 

Schedule 2 projects the amount of interest that will continue to accrue on the tax 

obligation while the Company is collecting the surcharge, but cannot yet pay in full in 

addition to the projected amount of surcharge that will be collected and when liens can bc 

paid off. The revised surcharge amounts the Company requests begin at $10.15 per 

month and will continue for 32 months. Surcharge amounts by meter size and the proof 

of amounts collected to satisfy the past due property taxes are on Rejoinder Schedule 1. 

Q-18 What are the Company’s recommended rates from the base rates only? 

A-18 Mt. Tipton’s recommended rates have not changed and are reflected on Rebuttal 

Schedule H-3, Pages 1 and 2. The 5/8  by 3/4 inch residential meters make up the largest 

class of users. The 5/8  by 3/4 inch residential meter class will experience an average 
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ncrease of 1 1.97% (without the surcharge) as depicted on Rebuttal Schedule H- 1. Based 

ipon average usage of 3,657 gallons per month, the monthly bill for these customers will 

ncrease $4.38, from $33.40 to $37.79, or 13.12%. That is an increase of $52.56 per year 

br the average user in this meter size. In addition, the Company wishes for simplicity to 

naintain a tier structure that is the same for all meter sizes. 

2-19 What is the impact of the Company’s revised recommended rates when the 

woperty tax surcharge is included? 

1-19 Based upon average usage of 3,657 gallons per month, once the surcharge is 

ncluded, the monthly bill for these customers will increase $14.53, from $33.40 to 

647.93, or 43.50%. That is an increase of $174.36 per year for the average user in this 

neter size. 

3-20 Is there another reason why Mt. Tipton wants to keep the property tax 

burcharge lower and include more revenue in the base rates? 

4-20 Yes. Per Decision 72001, the revenue requirement adopted was $356,490, of 

which $324,920 was metered water revenue. Mt. Tipton’s metered water revenue during 

!011,2012 and the test year was $322,237, $3 10,396 and $3 12,811 respectively. The 

Zompany has not met its metered water revenue target since these rates have been in 

:ffect. In fact, Mt. Tipton has not even earned total revenue that hits the revenue target o 

E356,490 including other revenue and the coin machine. It is this inability to meet its 

mevenue requirement that has in part precluded Mt. Tipton fiom being able to pay a 

xoperty tax obligation that was created during a time when the Company was managed 

>y a different group of people. 

4-21 Moving to Surrebuttal Schedule BAB-18, please describe the issues with StaM 

rate design and how they relate to the revenue requirement. 

4-21 Based on that schedule, all of the additional increase that Staff is recommending i> 

:oming from the top two tiers of the two smallest meter sizes. This schedule also is not 

:lear on what commodity rates are to be charged for each meter size as there are amounts 
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Revenue Generated by Staff Recommended Rates 
5/8’  bv 3/4“ Residential 

br each meter size in the Staff recommended column as well as a “catch all” for all mete 

izes. 

2-22 Does Staffs recommended base rates per Surrebuttal Schedule BAB-18 

generate the Staff recommended metered water sales of $337,772 per Surrebuttal 

Schedule BAB-lo? 

4-22 No. Based on the bill count filed with the application, Staff rates generate only 

6334,375, which is a deficiency of $3,397. It is for this reason and many more that the 

Zompany feels its case is more detailed, accurate and reasonable, and why its proposed 

*ate base, revenue requirement, base rates and surcharge should be adopted. The table 

)elow depicts the revenue generated by Staff rates by meter size and category based up01 

:he billing distribution filed with the original application. 

Amount 
$ 282.056 

4-23 Does this conclude your testimony? 

A-23 Yes. 
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Steve Wene, No. 019630 
MOYES SELLERS & HENDFUCKS LTD. 
1850 N. Central Avenue, Suite 1 100 
Phoenix, Arizona 85004 

swene@law-rnsh.com 
Attorneys for Mt. Tipton Water Company, Inc. 

(602)-604-2 189 

BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 
BOB STUMP, CHAIRMAN 
3ARY PIERCE 
BOB BURNS 
WSAN BITTER SMITH 
3RENDA BURNS 

[N THE MATTER OF THE APPLICATION 
3F MT. TIPTON WATER COMPANY, 
NC. FOR A PERMANENT INCREASE IN 
[TS WATER RATES AND CHARGES 

DOCKET NO: W-02 105A- 13-04 1 5 

NOTICE OF REFILING 
REJOINDER TESTIMONY 

.- Mt. Tipton Water Company, Inc. (“Company”) hereby refiles the following 

ejoinder testimony in support of its rate application by Sonn Rowell. See Attachment 1 .  

The need to refile this testimony is necessitated by the fact that schedules referenced by 

;ann Rowell did not appear to be attached to the docketed testimony. 

Michelle Monzillo continues to maintain the same positions asserted in her 

ebuttal testimony previously submitted, including the positions relating to Best 

Aanagement Practices and use of the Hook-Up Fee account funds. 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 
BOB STUMP, CHAIRMAN 
GARY PIERCE 
BKENDABURNS 
SUSAN BITTER SMITH 
BOB BURNS 

APPLICATION OF MT. TIPTON WATER 
COMPANY, INC. FOR A PERMANElNT 
INCREASE IN ITS WATER RATES REJOINDER TESTIMONY OF 

SONN S. ROWELL 

rable of Contents 

Rate Base and Adjustments 

Depreciation and Plant in Service 

Rate of Return 

Property Tax Surcharge 

Revised Recommended Rates 

Q-1 

and Company Rebuttal? 

4-1 Yes. 

Q-2 

4-2 

.estimony filed on June 13,2014. I will summarize and highlight areas where the 

:ompany continues to disagree with the Staff recommendations. 

Are you the same Sonn S. Rowel1 who provided testimony in the application 

What is the purpose of your rejoinder testimony? 

The purpose of my rejoinder testimony is to respond to the Staff Surrebuttal 
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Q-3 

service? 

A-3 No. Staff did little else except correct the errors contained within its direct 

testimony and completely ignored many of the arguments the Company made in regard t 

its own adjustments. 

4-4 
disagreement with Staff's rate base adjustments? 

A-4 Mt. Tipton still does not agree with the retirement of the Spring Well as this well 

was not destroyed; only the electrical equipment was damaged. The status and purpose 

3f this welEis hrther discussed in the rebuttal testimony of Michelle Monzillo and shoulc 

3e allowed in rate base for the same reason Staff allowed the 40hp pump. Further, hlly 

jepreciated assets have no impact on rates so retirement of this asset would hrther 

:omplicate the bookkeeping process by creating a book to tax difference for an asset that 

;till has value, but is not allowed for ratemaking purposes. The Company has stated that 

ivhen it has the available h d s  the well will be put back into service, or when an 

:mergency dictates those repairs must be made as a result of a different water source 

failure. That sworn testimony should be sufficient. 

$5 

4-5 

;bows that the complete amount for both wells that were retired came out of account 307 

- Wells and Springs. However, page 12 of the Staff Engineering Report attached to the 

xiginal testimony as exhibit DMH- 1 recommends these retirements be removed from 

hree different accounts instead of just account 307. Tl%s inconsistency between 

mgineering and analytical Staff was not discussed in its Surrebuttal testimony to explain 

which Staff members recommended retirement classifications for the wells are correct. 

krther, Staff states if an issue is not discussed in its Surrebuttal testimony it relies on its 

lirect testimony. The Company requests that Staff c h i @  this discrepancy for the record 

'0 retirements can be properly made. 

Does the Company agree with the Staff Surrebuttal adjustments to plant in 

Please describe the changes made by Staff and Mt. Tipton's continuing 

Is that the only continuing disagreement with Staff rate base adjustments? 

No. As was mentioned in my rebuttal testimony, original Staff Schedule BAB-4 

- 
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Q-6 
acres of property introduced by Mt. Tipton in its rebuttal testimony? 

A-6 We do not agree with Staffs failure to include the entire original cost of the 

acreage purchased. Docket W-02 105A-0 1-0557, et.al. contains information regarding th 

sale of Dolan Springs Water Company, Inc. (“Dolan”) to Mt. Tipton. As part of that 

WIFA financed sale approved by the Commission in Decision 64287 , Mt. Tipton 

obtained “1 15 acres of land around the spring to protect the water source, well sites, & 

tank sites” for $170,000. Staff has disallowed over 94% of this amount as not “used and 

useful” and granted the company $10,000 of this amount in rate base. Staffs justificatio 

€ix thisposition-is that the minority of the acreage (7 acres of the 1 15 total) is fenced, 

therefore the other 108 acres must not be protected and have no value to the customer 

owners of Mt. Tipton. Staff offers no hrther information about why a fenced area woula 

offer more protection to the water sources than just land ownership. If  the ACC approvec 

this purchase, and allowed WIFA financing for it, then it should be excluded from rate 

b. The idea tha$ a utility cannot count on recovery of costs from WIFA approved 

loans and Commissioner Decisions in previous cases is inherently, hndamentally wrong, 

Q-7 
recommended by Staff? 

A-7 

b& as a result of minor plant balance differences, the Spring well retirement, and 

Aassification of the Church well retirement, we still differ. 

Q-8 

I’ipton and that by Staff. 

4-8 In its Surrebuttal, Staff recommended rate base of $791,309, and the Company is 

xoposing $95 1,309, a difference of exactly $160,000 as depicted in the table below. As 

rrou can see, even though the Company and Staff disagree on amounts in different plant 

;ategories and the associated accumulated depreciation, Staffs disallowance of the 

6 160,000 of land has the largest impact on rate base. 

What is the Company opinion of Staff’s recommendation regarding the 115 

. _  

Does the Company now agree with the amount of accumulated depreciation 

Staff adopted the missing depreciation expense and retirements in its Surrebuttal, 

Please delineate the differences between the rate base recommended by Mt. 
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Q-9 
Rejoinder testimony? 

_. A-9 
of $95 1,309 (not the $755,229 reflected on Staff Surrebuttal Schedule BAB-1) which 

leaves the Spring well unretired, retires the Church well per the engineering report, and 

includes the h I I  vaIue of the land. 

Q-10 Has the Company made changes to the Rebuttal Schedule C-1 and the 

recommended revenue amount? 

A-10 No. With the exception of the property tax surcharge, the Mt. Tipton has not 

changed its position from the Rebuttal testimony filed regarding rate base, the revenue 

requirement, and the rate design. 

Q-11 Looking at Surrebuttal Schedule BAB-10, Staff is recommending $364,555 

for total revenue and $287,403 for operating expenses. How does this compare to 

the Company Rebuttal position? 

A-11 The operating expense amounts are very close, as the Company proposed 

$289,860, which is a decrease of $2,457. Mt. Tipton recommended $377,103 for total 

Dperating revenue (without the surcharge), and Staff reduced it by $12,548, for a 

xmulative difference of $15,005 to the Company’s detriment. Perhaps ironically, when 

:he Staff revised rate of return on rate base of 9.75% is applied to the $160,000 Staff 

*eduction to rate base, the result is $15,600. Even if the company requested rate of return 

if 9.17% (which was based upon a cash flow to revenue amount of 9%) was applied to 

What are Mt. Tipton’s recommendations regarding plant and rate base in its 

Mt. Tipton continues to propose its rate base as reflected on Rebuttal Schedule B- 

4 



1 

2 

3 

4 

5 

6 

7 

8 

9 

IO’ 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

the $160,000, that $14,672 additional revenue would be close enough to the Company 

proposal. 

Q-12 Does this mean that the Company agrees with the expenses but not the 

revenue? 

A-12 No, however inclusion of the land and the associated return would give this 

customer owned utility the means to operate that it needs. Staff continues to recommend 

hture depreciation expense on plant assets that the Company has disclosed are fully 

depreciated. However, this overstatement negates the impact of the punishing reduction 

to purchased power, but creates longer term bookkeeping problems for a small, rural 

water company that wants to operate on a limited budget. To be clear, the Company 

iisagrees with the purchased power adjustment because it is an undue punishment. 

Q-13 Did Staff make a change to its gross revenue conversion factor (“GRCF”) 

kom its Direct testimony? 

4-13 Yes. Per Schedule BAB-2 from its Direct testimony, the Staff GRCF was 

t 0&.78% a d  per Surrebuttal Schedule BAB-2 it was 99.87%, which is technically 

iegative, resulting in a lower revenue requirement albeit minimal. 

2-14 What other amounts changed from Staff Direct testimony to Surrebuttal? 

\-14 The Rate of Return decreased from 14.40% to 9.75% and the required increase 

:hanged from 5.75% to 7.35%. Staff reduced the rate of return by 4.65% to keep the 

bevenue increase to I .6%. This appears just to be gamesmanship of numbers. In additior 

o the small amount of revenue increase that resulted from a substantial decrease to 

iccumulated depreciation, all of this additional revenue comes from the highest tiers of 

he smallest meter sizes, resulting in a wide array of rates that will complicate the billing 

wocess. 

2-15 What about the DSC amounts both with the surcharge and without? 

4-15 As reflected on Surrebuttal Schedule BAB-17, line 52, the DSC for Mt. Tipton 

vithout the surcharge is 1.25, and with the property tax surcharge the DSC is 1.1 1 .  This 

s an increase from the 1.20 and 1.07 DSC ratios proposed by Staff in its Direct 
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testimony. However, Staff does not explain why once the surcharge is included in 

revenue the DSC fails to meet even the minimum WIFA standard. This is why the 

Company believes its position fair and equitable on all parts for its owner customers as 

well as the overall health of the system. 

4-16 Please reiterate the Company position on the property tax surcharge 

calculation. 

A-16 A large surcharge for a 518 inch customer would create a hardship on the custome 

base, resulting in either further loss of customers or decreased usage. As explained in tht 

testimony of Ms. Monzillo, the infrastructure is quite old and is in danger of failure at ary 

time which could result in a large expenditure. For a utility that is “owned” by the 

customers that receive service from it and elect the people to run it, it is a much better 

strategy to allow more of an increase to the base rates than recommended by Staff, and a 

longer repayment period for the past due property taxes. 

0-17 Did the Company change the amount of the property tax surcharge in its 

Rejoinder testimony? 

A-17 Yes. Mt. Tipton’s intent has always been for the surcharge to be as low as 

Dossible for a 5/8 inch meter, but still pay off the years old property tax obligations in a 

:imely fashion without hurting the customers and skimping on system costs. Rejoinder 

Schedule 2 projects the amount of interest that will continue to accrue on the tax 

hligation while the Company is collecting the surcharge, but cannot yet pay in full in 

iddition to the projected amount of surcharge that will be collected and when liens can be 

)aid off. The revised surcharge amounts the Company requests begin at $10.1 5 per 

nonth and will continue for 32 months. Surcharge amounts by meter size and the proof 

>f amounts collected to satisfy the past due property taxes are on Rejoinder Schedule 1 .  

2-18 What are the Company’s recommended rates from the base rates only? 

1-18 Mt. Tipton’s recommended rates have not changed and are reflected on Rebuttal 

khedule H-3, Pages 1 and 2. The 5/8 by 3/4 inch residential meters make up the largest 

:lass of users. The 5/8 by 3/4 inch residential meter class will experience an average 

6 



.-. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

I& 

11 

12 

13 

14 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

increase of 1 1.97% (without the surcharge) as depicted on Rebuttal Schedule H-1 . Basec 

upon average usage of 3,657 gallons per month, the monthly bill for these customers will 

increase $4.38, fkom $33.40 to $37.79, or 13.12%. That is an increase of $52.56 per yea1 

for the average user in this meter size. In addition, the Company wishes for simplicity to 

maintain a tier structure that is the same for all meter sizes. 

Q-19 What is the impact of the Company’s revised recommended rates when the 

property tax surcharge is included? 

A-19 Based upon average usage of 3,657 gallons per month, once the surcharge is 

included, the monthly bill for these customers will increase $14.53, from $33.40 to 

$47.93, M 43.500/s, That is an increase of $174.36 per year for the average user in this 

meter size. 

4-20 Is there another reason why Mt. Tipton wants to keep the property tax 

surcharge lower and include more revenue in the base rates? 

A-20 Yes. Per Decision 7200 1, the revenue requirement adopted was $356,490, of 

which $324<920 was metered water revenue. Mt. Tipton’s metered water revenue during 

201 1,2012 and the test year was $322,237, $3 10,396 and $3 12,811 respectively. The 

Eompany has not met its metered water revenue target since these rates have been in 

Zffect. In fact, Mt. Tipton has not even earned total revenue that hits the revenue target o 

b356,490 including other revenue and the coin machine. It is this inability to meet its 

:eveme requirement that has in part precluded Mt. Tipton fiom being able to pay a 

xoperty tax obligation that was created during a time when the Company was managed 

iy a different group of people. 

8-21 Moving to Surrebuttal Schedule BAB-18, please describe the issues with Staff 

pate design and how they relate to the revenue requirement. 

4-21 Based on that schedule, all of the additional increase that Staff is recommending is 

:oming fkom the top two tiers of the two smallest meter sizes. This schedule also is not 

:lear on what commodity rates are to be charged for each meter size as there are amounts 
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for each meter size in the Staff recommended column as well as a “catch all” for all met1 

sizes. 

Q-22 Does Staff’s recommended base rates per Surrebuttal Schedule BAB-18 

generate the Staff recommended metered water sales of $337,772 per Surrebuttal 

Schedule BAB-lo? 

A-22 No. Based on the bill count filed with the application, Staff rates generate only 

$334,375, which is a deficiency of $3,397. It is for this reason and many more that the 

Company feels its case is more detailed, accurate and reasonable, and why its proposed 

rate base, revenue requirement, base rates and surcharge should be adopted. The table 

below depkts the revenue generated by Staff rates by meter size and category based up0 

the billing distribution filed with the original application. 

2-23 Does this conclude your testimony? 

1-23 Yes. 

8 



Mt. Tipton Water Company, Inc. 
Docket No. W-02105A-13-0415 
Test Year Ended June 30,2013 

Rejoinder Schedule 1 

DETAIL OF PROPERTY TAX SURCHARGE CALCULATION 

1- Newrates effective October 1, 2014 with collections beginning November-I 4 
2 Plus collection period in months 32 
3 Projected end of surcharge collection June-I 7 

5 Meter Size Multiplier 
6 5/8“ x 3/4” meter I 
7 3/4” meter 

- 8 1”meter 
9 1 1/2” meter 
IO 2” meter 
T I  3”meter 
12 4” meter 
13 6” meter 

2 
3 
5 
8 
15 
25 
50 

4 Proof of Surcharge Revenue: 
Monthly 

NARUC Surcharge by 
Meter Size 

$ 10.15 
15.23 
25.38 
50.75 
81.20 

152.25 
253.75 
507.50 

Monthly 
Surcharge 

Customers Revenue 
657 $ 6,669 

- 
25 
51 

162 

254 
- 

- 
14 
15 
16 

~~ 

Total Monthly Surcharge Revenue $ 7,161 
Assessment period in Months 32 

Collected Over Assessment Period $ 229,146 

j7’ Proof Surcharge Revenue Will Meet Propedy Tax Payment Obligations: 

18 Balance as of June 2014 
19 Additional Interest 2004 Lien 
20 Additional Interest 2005 Lien 
21 Additional Interest 2006 Lien 
22 Additional Interest 2007 Lien 
23 Additional Interest 2008 Lien 
24 Additional Interest 2009 Lien 
25 Total Projected to be Paid 
26 Property Tax resulting from Surcharge ’ 
27 Collected Over Assessment Period 
28 Hook Up Fees 
29 Remainder 

$ 200,193 
3,526 Jul 2015 projected payoff 
1,348 Jul2015 projected payoff 
4,923 Jan 2016 projected payoff 
6,655 Jul2016 projected payoff 
7,472 Jan 2017 projected payoff 
8,599 Jun 2017 projected payoff 

$ 232,716 
4,111 

(229,146) 

1 30 $4,111 = $229,146 times GRCF for property taxes of 1.7942% 



n 
a z 
-I 
Q .  
3 
p! 
0 
0 a 
I- 
v) 
UL '. 

I- 

LL 

5 

$ -  

z 
0 

I- 
W 
0 

-7 
* l n c D b c O o ,  I 
000000 J 
000000 
N N N N N N  g 

.. 
u) 
C 
0 .- - 
2 
d 
3 
u) 

b 

O 
N 

Y- 

Q) tn m 
Q 



a, 
m m n 



a, 
m m 
a 



n 
a z 

I 1  

I I  

.-. .. 

I I  

L m a d m W b 0 3 0  2 >- 0 0 0 0 0 0  m 
0 0 0 0 0 0  - 

.- g) NNNrnNh l  r-" 
-I 

I 

b 

0 
m 

-4- 

cu 
0, m 

CL 



a, 
0)  m a 



n 
f 
$. 
3 
o! 
0 
0 

I- tn w 
o! 
W 
I- z 

a 

- 
t5 
-I 

I- 
W 

- a 
n 

1 

r 
'4 

a- 
a, a 
a 
e3 
r 

8 

m 

C 
m 
m 
- 

b 

0 
b 

rc 

P) 
u) m a 




	INTRODUCTION
	PURPOSE OF TESTIMONY
	ENGINEERING REPORT
	RECOMMENDATlONS AND CONCLUSIONS
	A PURPOSE OF REPORT
	B LOCATION OF THE COMPANY
	C DESCRIPTION OF SYSTEM
	I System Desmiphon
	System Ana&ir

	D WATER USAGE
	F GROWTH PROJECTION
	COMPLIANCE

	H ARIZONA DEPARTMENT OF WATER RESOURCES C‚ADWRﬂ) COMPLIANCE
	I ACC COMPLIANCE
	J WATER TESTING EXPENSES
	K DEPRECIATION RATES
	L OTHER ISSUES
	I Setvicc Line and Meter In.rh!htwn Chqes
	II New Pkant Items
	III Not Used and Use@ Phnt Items
	IV Cn&.hent Tan$ﬁ
	V Cmss Connection or3ackfiw Pmntion Tan
	Best Management Prnctias (ﬁBMPs ™3 Tanf
	WI Stafs Estimated Original Costs $Not Used and Us@ Pkant Items

	Figure 1: Mt Tipton Certificate Service Area
	Figure 2 Location of Mt Tipton Service Area
	Figure 3A: Systematic Drawing
	Frgute 3B: Systematic Drawing
	Figure 3C: Systematic Drawing
	Figure 4A Water Usage in Mt Tiptoo Service Area
	Figure 4B: Non-potable Water Usage in M t Tipton Service kea
	Figure 5: Depreclatton Rates

	I INTRODUCTION
	NON-POTABLE WATER MONITORING AND REPORTING
	REPORT
	Introduction
	Background
	Delinquent Property Tax Issue
	Consumer Services
	Compliance
	Summary of Proposed Revenues
	Rate Base
	Fair Value Rate Base
	Rate Base Summary
	Rate Base Adjustment NO 1 - Wells & Springs
	Rate Base Adjustment No 2 - Power Generation En;pment
	Rate Base Adptment No 3 - Pumping Equipment
	Rate Base Adjustment No 4 - Solution Chemical Feeders
	Rate Base Adjustment No 5 - Computers & Software
	Rate Base Adpstment No 6 - Accumulated Depreciation

	Operating Income
	Operating Income Summarp
	Operating Income Adjustment No 1 - Purchased Power
	Operating Income Adjustment No 2 - Water Testing
	Operating Income Adjustment No 3 - Depreciation Expense
	Revenue Requirement
	Rate Design
	Service Charges


	Introduction
	Purpose of SUtTebuttal testimony
	Rate Base
	Rate Base Adjustment No 3 -Pumping Equipment
	Rate Base Adjustment No 6 -Accumulated Depreciation
	Rate Base Adjustment No 7 - Land and Land Rights

	Operating Income
	Operating Income Adjustment No 3 - Depreciation Expense

	Hook-Up Fee monies
	I to
	1 oo 1 to
	to3m
	3,001 to
	4,001 to 5,OOO

	5,00 I to
	6,OO I to
	7,001 'to
	8.00 1 to

	9,OO I to
	14,001 to

	16,00 1 to
	20,OO I to
	to 30.0PO
	30,001 to
	35,001 to
	40.00 1 to

	50,OO I to
	60,OOt to
	70,001 to
	Average Number of Customers
	9,9

	I to
	1 00 1 to
	3.001 to
	7,001 to
	8.001 to
	12,001 to
	14,001 to
	16.001 to

	to20,000
	20,001 to
	25,001 to
	30,001 to
	35,001 lo
	40,001 to 50,ooO
	50,001 to

	6U.00 1 to
	70,001 to
	80,001 to 90,ooO
	Average Number of Customers


	July-
	August-1
	September-I
	October-12
	November-
	December-
	January:
	March-
	April-]
	May-
	June-



