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Dear Mr. Olea: 

In Decision No. 72030 dated December 10,2010 (Finding of Fact No. 50, Third Ordering 
Paragraph at page lo), the Commission instructed Southwest Transmission Cooperative, Inc. 
(“SWTC”) to “continue to file annual equity analyses and forecasts on June 30th of each year.” 
In compliance with that requirement, the purpose of this filing is to provide information 
concerning S WTC’s equity building progress last year. 

S WTC recently completed a 20 14 Financial Forecast that supplants the 20 13 Financial 
Forecast which had been used in last year’s report on this subject. The equity projections and the 
associated equity/asset and equity/total capitalization percentages associated with this forecast 
are shown in the attached Exhibit A. In addition, the “Actuals 201 3” column also reflects 
achieved results for the calendar year 2013. 

The 2014 Financial Forecast contains certain items that were not reflected in the 2013 
Financial Forecast: (1) the current forecast reflects SWTC’s long-term construction work plan in 
years 2015 through 2020 based on the concept of rate neutrality and (2) SWTC’s capital 
expenditures will be financed in part with cash, thus leading to a greater reduction in long-term 
debt than previously forecast. 

The 201 4 Financial Forecast shows continued improvement in total margins and resulting 
equity/asset and equitykotal capitalization percentages (lines 53 and 54 of Exhibit A, Page 2). 
The higher margins and improved equity/asset and equityhotal capitalization percentages are 
primarily a result of the items outlined above. 
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Should Staff have questions or need additional information concerning this filing, please 
contact me or Gary E. Pierson. 

Very truly yours, 

GALLAGHER & KENNEDY, P.A. 

Michael M. Grant 

MMG/plp 

Attachment 
15 169-1 3/4293207 

cc (w/attachment): Camel Hood, Compliance Section (delivered) 
Gary Pierson 

Original and 13 copies filed with Docket 
Control this 30' day of June, 2014. 
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