
SOUTHWEST GBS [ORPORBTIOII 

May 6,2014 

RE c E 1 v E P 

RP c 
KET 

Docket Control Off ice 
Arizona Corporation Commission 

Phoenix, AZ 85007-2996 
1200 West Washington Street G-0155 1A-14-0148 

Re: Application of Southwest Gas Corporation for Approval to 
Adjust its Gas Cost Balancing Account Surcharge and for 
Authority to Adjust its Gas Cost Balancing Account Surcharge 
in Conjunction with its Monthly Gas Cost Filing 

Southwest Gas Corporation herewith submits for filing an original and 
thirteen (1 3) copies of its application to the Arizona Corporation 
Commission seeking approval to adjust its Gas Cost Balancing Account 
Surcharge and for authority to adjust its Gas Cost Balancing Account 
Surcharge in conjunction with its Monthly Gas Cost Filing. 

If you have any questions, please contact me at (702) 876-71 63. 

Respectfully submitted, 

&&.,Ed&- 
Debra S. Gallo, Director 
Government & State Regulatory Affairs 

5241 Spring Mountain Road / Las Vegas, Nevada 89150-0002 
P.O. Box 9851 0 i Las Vegas, Nevada 89193-851 0 ! (702) 876-7011 

www.swgas.com 

http://www.swgas.com
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BEFORE THE ARIZONA CORPORATION COMMISSION 

:OMMISSIONERS 

IOB STUMP - Chairman 
;ARY PIERCE 
lRENDA BURNS 
IOB BURNS 
USAN BITTER SMITH 

1 the Matter of the Application of 
iouthwest Gas Corporation for Approval 
I Adjust its Gas Cost Balancing Account 
iurcharge and for Authority to Adjust its 
;as Cost Balancing Account Surcharge in 
;onjunction with its Monthly Gas Cost 
'ili ng . 

Docket No.: G-01551A-14- 

APPLICATION OF SOUTHWEST GAS CORPORATION FOR APPROVAL TO 
ADJUST ITS GAS COST BALANCING ACCOUNT SURCHARGE AND FOR 

AUTHORITY TO ADJUST ITS GAS COST BALANCING ACCOUNT SURCHARGE 
IN CONJUNCTION WITH ITS MONTHLY GAS COST FILING 

ntroduction 

1. Southwest Gas Corporation (Southwest Gas or Company) hereby 

ubmits its application to the Arizona Corporation Commission respectfully requesting 

ipproval to adjust its Gas Cost Balancing Account (GCBA) surcharge to $0.091 72 per 

herm, and for authority to adjust the GCBA surcharge as part of the Company's 

nonthly gas cost filings. 

2.  Southwest Gas is a corporation in good standing under the laws of the 

state of Arizona, is a corporation duly organized, validly existing, and is qualified to 

transact intrastate business. 
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3. Southwest Gas’ corporate offices are located at 5241 Spring Mountain 

Road, P. 0. Box 98510 Las Vegas, Nevada 89193-8510. Communications regarding 

this filing should be addressed to: 

Catherine M. Mazzeo, Esq. 
Associate General Counsel 
Southwest Gas Corporation Regulatory Affairs 
P.O. Box 98510 
Las Vegas, Nevada 891 93-851 0 
Telephone No. (702) 876-7250 
Email: catherine.mazzeo@swas.com 

Debra Gallo 
Director/Government & State 

Southwest Gas Corporation 
P.O. Box 98510 
Las Vegas, Nevada 89193-8510 
Telephone No. (702) 876-7163 
Email: debra.qallo@swaas.com 

4. Southwest Gas is a public utility subject to the jurisdiction of the 

Zommission pursuant to Article XV of the Arizona Constitution and the applicable 

:hapters of Title 40 of the Arizona Revised Statutes (A.R.S.). Southwest Gas is 

zngaged in the retail transmission, distribution, transportation, and sale of natural gas 

‘or domestic, commercial, agricultural and industrial uses. Southwest Gas currently 

serves approximately 1.9 million customers in the states of Arizona, California and 

Yevada. Approximately 54 percent of the Company’s customers are located in the 

state of Arizona, including portions of Cochise, Gila, Graham, Greenlee, La Paz, 

Maricopa, Mohave, Pima, Pinal and Yuma counties. For operational purposes, 

Southwest Gas’ Central Arizona division is headquartered in Phoenix and its Southern 

4rizona division is headquartered in Tucson. 

Background 

5. Southwest Gas does not mark up or profit on the natural gas it supplies 

:o customers and is permitted to recover only the cost of natural gas. It does so 

:hrough the Purchased Gas Cost Adjustment Provision (PGA) of its Arizona Gas 

Tariff. The PGA sets forth the process for calculating the Monthly Gas Cost (MGC) 

-ate and the Gas Cost Balancing Account (GCBA) rate. 
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6. The MGC rzt2 is based on a rolling average .aelve-month cost of natural 

gas, limited by a $0.15 per therm bandwidth established by the Commission in 

Decision No. 70665. The rolling average and bandwidth mechanism is designed to 

mitigate the impact on rates associated with large swings in gas costs passed on to 

customers. 

7. Differences between the actual cost of natural gas and the MGC rate are 

tracked and recorded in the GCBA, so that under-collections can be recovered by the 

Company and over-collections can be returned to customers. 

8. Commission Decision No. 70665 also approved Staffs recommendation 

to eliminate the threshold for under-collected GCBA balances, and to increase the 

over-collection threshold to $55.78 million. 

9. In December 2009, in Decision No. 71434, the Commission authorized a 

GCBA credit of $0.08 per therm. In October 2012, in Decision No. 73613, the 

Commission approved Southwest Gas’ request to increase its GCBA credit to $0.10 

per therm in order to enable the Company to return the over-collection to customers. 

The Commission also approved Staffs recommendation that Southwest Gas be 

allowed the flexibility to increase the surcredit to $0.1 1 per therm if necessary to pay 

down the over-collection on a timely basis. Finally, based on Staffs recommendation, 

Decision No. 73613 imposed a $28 million threshold on over-collections in the GCBA, 

which took effect once the over-collected bank balance dropped below $10 million, 

and remains in effect until further Commission action. 

Request to Adjust Surcharge 

I O .  In January 2014, the surcredit established in Decision No. 71434 (as 

modified by Decision No. 73613) expired. Due to increases in the market price for 

natural gas, the GCBA has experienced monthly debits to the bank balance. As 

reflected in the April 25, 2014 informational filing attached hereto as Exhibit “A, 
Southwest Gas’ GCBA balance was under-collected by approximately $43 million as 

of March 31, 2014. As demonstrated in Exhibit “B”, Southwest Gas believes that a 
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GCBA rate of $0.09172 per therm is necessary to collect this amount from its 

customers over a twelve-month period. 

Request for Authority to Adjust Surcharge in Conjunction with Monthly Gas 

Cost Filings 

11. The current PGA process for adjusting the GCBA rate is susceptible to 

abrupt swings between over-collections and under-collections in the GCBA balance 

and corresponding large adjustments in the GCBA rate. 

12. In an effort to mitigate abrupt and potentially large swings in over and 

under-collected GCBA balances and ensure that changes in gas costs are timely 

reflected in rates, Southwest Gas requests authority to evaluate its GCBA balance on 

a monthly basis and to adjust the GCBA surcharge, as detailed below, in conjunction 

with the Company’s monthly gas cost filings. 

13. As demonstrated in the example attached as Exhibit “C ,  Southwest Gas 

proposes that it be granted the flexibility to adjust its GCBA surcharge on a monthly 

basis as follows: 

a. If the GCBA balance is between plus and minus $10 million, the 

GCBA surcharge will be set equal to zero; 

If the GCBA balance exceeds plus or minus $10 million, the 

GCBA adjustment will be equal to the GCBA balance divided by 

the sales volumes used to calculate the PGA rate. 

b. 

14. Further, Southwest Gas proposes that the rate adjustments resulting 

From the above-described process - change be limited such that customers will not 

experience an increase or decrease in the GCBA surcharge greater than $0.02 in a 

given month. Exhibit “ D  compares a forecast of the GCBA balances, GCBA rates and 

the MGC rates and includes the GCBA rate using the current adjustment process and 

the proposed adjustment process. 

15. The above-described process change does not alter or modify the PGA 

provision found in the Company’s Arizona Tariff. Rather, it provides the Company 
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lexi bilit! to mak, smaller and more frequent adjustments t the GC3A surcharge, 

vithin thresholds established by the Commission, in order to produce more consistent 

ates. Moreover, the added flexibility will reduce the administrative burden and 

egulatory lag associated with applications to adjust the GCBA surcharge. 

Summary and Conclusion 

16. Southwest Gas respectfully requests that the Commission issue an order 

iuthorizing the Company to adjust its GCBA rate to $0.09172 per therm, effective 

4ugust 1 , 2014, or as soon as possible. 

17. Southwest Gas further requests that the Commission grant it the 

iuthority to adjust its GCBA surcharge on a monthly basis, in conjunction with its 

nonthly gas cost filings, as set forth herein. 

Respectfully submitted this 6th day of May 2014. 

SOUTHWEST GAS CORPORATION 

Arizona Bar No. 028939 
5241 Spring Mountain Road 
Las Vegas, NV 891 50-0002 
702.876.7250 
702.252.7283 facsimile 
Catherine. mazzeo@swg as. com 

Attorney for Southwest Gas Corporation 
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Justin Lee Brown , Vice PresidenffReguIatory Affairs 

April 25,201 4 

Arizona Corporation Commission 
Compliance Section, Utilities Division 
1200 West Washington Street 
Phoenix, AZ 85007-2996 

Subject: Docket No. G-00000C-98-0568, D.62994 

Southwest Gas Corporation (Southwest Gas) was authorized in Docket No. G-00000C-98- 
0568 by Decision No. 62994 to implement monthly gas cost rates for its customers in 
Arizona. Southwest Gas tenders herewith the attached tariff sheets applicable to its 
Arizona Gas Tariff No. 7: 

Illustrative A.C.C. Sheet No. 11 
Illustrative A.C.C. Sheet No. 12 

The attached illustrative tariff sheets and supporting schedules reflect the monthly gas cost 
rates that will be effective May I, 2014. The May 1, 2014 rate calculation utilizes the 12- 
month average gas cost for the period ended March 2014. The May 1, 2014 monthly gas 
cost rates will be included in the filing to update the distribution shrinkage charge, LIRA 
program charge, and Gas Research Fund charge, which are also effective May 1,2014. 

Communications regarding this filing should be directed to: 

Ed Gieseking 
DirectodPricing and Tariffs 
Southwest Gas Corporation 
P.O. Box 98510 
Las Vegas, NV 891 93-8510 
Telephone: 702-364-3271 
E-mail: 
ed .a iesekinn aswnas .com 

Debra S. Gallo 
D i recto r/Gove rnme nt and State 
Regulatory Affairs 
Southwest Gas Corporation 
P.O. Box 98510 
Las Vegas, NV 891 93-851 0 
Telephone: 702-876-7163 
E-mail: debra.srallo@swsas.com 

f i p p l l y  submitted, 

~ 

c Robert Gray, ACC i/' Patrick Quinn, RUCO 
Julie McNeely-Kiwan, ACC 

5241 Spring Mountain Road / Las Vegas. Nevada 89150-0002 
P.O. Box 98510 / Las Vegas, Nevada 89193-8510 / (702) 876-7183 

www. swgas. corn 

mailto:debra.srallo@swsas.com


ILLUSTRATIVE TARIFF SHEET 
SOUTHWEST GAS CORPORATION 
P.O. Box 98510 
Las Vegas, Nevada 891 93-851 0 
Arizona Gas Tariff No. 7 A.C.C. Sheet No. 11 
Arizona Division Canceling A.C.C. Sheet No. 11 

STATEMENT OF RATES 
EFFECTIVE SALES RATES APPLICABLE TO ARIZONA SCHEDULES ’”’ 

DescriDtion 
Delivery 
Charae 

G-5 - Single-Family Residential 

Basic Service Charge per Month 
Commodity Charge per Therm: 

Gas Service 

All Usage 

G-6 - Multi-Family Residential 

Basic Service Charge per Month 
Commodity Charge per Therm: 

Gas Serv ice 

All Usage 

G-IO-Single-Family Low Income 
Residential Gas Service 

Basic Service Charge per Month 
Commodity Charge per Therm: 

Summer (May-October): 
All Usage 
Winter (November-April): 

First 150 Therms 
Over 150 Therms 

G-11-Multi-Family Low Income 
Residential Gas Service 

Basic Service Charge per Month 
commodity Charge per Therm: 

Summer (May-October): 
All Usage 
Winter (November-April): 

First 150 Therms 
Over 150 Therms 

G-15- Special Residential Gas Service 
for Air Conditionina 

Basic Service Charge per Month 
Commodity Charge per Therm: 

Summer (May-October): 
First 15 Therms 
Over 15 Therms 

All Usage 
Winter (Novem ber-April): 

$ 10.70 

$ .70314 

$ 9.70 

$ ,70314 

$ 7.50 

$ .70314 

$ ,34451 
,7031 4 

$ 7.50 

$ .70314 

$ ,34451 
,70314 

$ 10.70 

$ ,70314 
,13077 

$ ,70314 

31 
Rate 

Adjustment 

.01808 

.01808 

.00034) 

.00034) 

.00034) 

.00034) 

,00034) 
,00034) 

,01254 
.01254 

,01254 

Monthly 
Gas Cost - 

.49462 

.49462 

,49462 

,49462 
.49462 

,49462 

.49462 
,49462 

.49462 
,49462 

,49462 

Currently 
Effective 

Tarii Rate 

$ 10.70 

$ 1.21584 

$ 9.70 

$ 1.21584 

$ 7.50 

$ 1.19742 

$ .83879 
1 .I 9742 

$ 7.50 

$ 1.19742 

$ .ma79 
1.19742 

$ 10.70 

$ 1.21030 
,63793 

$ 1.21030 

I 

L 

I 

I 
I 

I 

I 
I 

I 
I 

I 

Issued On Justin Lee Biown Effective 
Docket No. G-00000C - -  98 0568 Vice President Decision No. 2 7 9 9 4  



SOUTHWEST GAS CORPORATION 
P.O. Box 98510 
Las Vegas, Nevada 891 93-851 0 

ILLUSTfiATlVE TARIFF SHEET 

ArizonaGas Tariff No. 7 A.C.C. Sheet No. 12 
Arizona Division Canceling A.C.C. Sheet No. 17 

STATEMENT OF RATES 
EFFECTIVE SALES RATES APPLICABLE TO ARIZONA SCHEDULES 

Description 
G-20- Master-Metered Mobile 

Home Park Gas Service 
Basic Service Charge per Month 
Commodity Charge per Therm: 

G-25- General Gas Service 
Basic Service Charge per Month: 

Aii Usage 

Small 
Medium 
Largel 
Large-2 
Transportation Eligible 

Small, All Usage 
Medium, All Usage 
Largel, All Usage 
Large-2, All Usage 
Transportation Eligible 

Demand Charge per Month- 
Transportation Eligible: 

Demand Charge $1 

G-30- ODtional Gas Service 
Basic Service Charge per Month 
Commodity Charge per Therm: 

G-40- Air-conditioning Gas Service 
Basic Service Charge per Month 
Commodity Charge per Therm: 

G-45- Street Liahtina Gas Service 
Commodity Charge per Therm 

Commodity Charge per Therm: 

All Usage 

All Usage 

of Rated Capacity: 
All Usage 

G-55- Gas Service for Compression 51 
on Customer’s Premises 

Basic Service Charge per Month: 
Small 
Large 
Residential 4 

All Usage 
Commodity Charge per Therm: 

G-60- Electric Generation Gas Service 
Basic Service Charge per Month 
Commodity Charge per Therm: 

G-75- Small Essential Agricultural 
User Gas Service 

Basic Service Charge per Month 
Commodity Charge per Therm: 

All Usage 

All Usaae 

(Continued) 
31 Currently 

Delivery Rate Monthly Effective 
Charge Adjustment Gas Cost Tariff Rate 

$ 66.00 

$ ,47189 $ .02195 $ 

$ 27.50 
43.50 
80.00 

470.00 
950.00 

$ 33914 $ ,00867 $ 
.45a34 .00867 
.41263 ,00867 
.28856 ,00867 
.I 0923 .01254 

$ .082459 

As specified on A.C.C. Sheet No. 27. 

As specified on A.C.C. Sheet No. 28. 

As specified on A.C.C. Sheet No. 32. 

$ .13077 $ .01254 $ 

$ .69242 $ .01254 $ 

$ 27.50 
250.00 

10.70 

$ ,21470 $ ,01254 $ 

As specified on A.C.C. Sheet No. 40. 

$ ,15421 $ .01254 $ 

$ 120.00 

$ ,28037 $ ,01254 $ 

$ 66.00 

.49462 $ .98846 

$ 27.50 
43.50 
80.00 

470.00 
950.00 

.49462 $ 1.34243 

.49462 ,961 63 

.49462 ,91592 

.49462 ,79185 

.49462 ,61639 

$ .082459 

.49462 $ ‘63793 

,49462 $ 1.19958 

$ 27.50 
250.00 
10.70 

,49462 $ .72186 

,49462 $ ,66137 

$ 120.00 

,49462 $ ,78753 

I 

I 
[ 

I 
I 
I 

I 

I 

1 

I 

I 

Issued by 
Issued On Justin Lee Brown Effective 
Docket No. G-00000C-98-0568 Vice President Decision No. 62994 



Monthly Gas Cost 
Sheet 1 of 9 

SOUTHWEST GAS CORPORATION 
ARIZONA JURISDICTION 

UNRECOVERED PURCHASED GAS COST BALANCE REPORT 
MARCH 2014 

Line 
No. Description - 

1 

2 

3 
4 
5 
6 
7 
8 
9 
10 

11 
12 
13 

14 
15 
16 

17 
18 
19 

20 

Account No. 191 02238, Unrecovered Purchased Gas Costs, 
at February 28,2014 

Interest 

Purchased Gas Cost (Page 3) 
Transportation Costs (Page 3) 
Transportation Distribution Shrinkage & Gas Cost Balancing 
Sales Shrinkage 
Interstate Pipeline Charge Recovery (including adjustments) 
Transportation Customer Imbalance Charges 
Special Procurement Customer Capacity Credits 

Net Recorded Gas Cost 

Total Sales Conversion Therms 
Sales Conversion Gas Costs Rate 

Sales Conversion Gas Costs 

Total MGC - Therms [I J 
Monthly Gas Cost Rate 

Monthly Gas Cost 

Total Sales Therms 
PGA Amortization Rate 

PGA Amortization 

Account No. 191 02238, Unrecovered Purchased Gas Costs, 
at March 31, 2014 

Current 
Month 

Gas Cost 
(b) 

$26,381,264 
7,578,889 

(47,376) 
(906) 
(51 6) 

(1 9,968) 
(4,119) 

10,104 
$ (0.90554) 

63,804,201 
$ (0.46393) 

32,357,677 
$ 0.09755 

Bank Line 
Balance No. 

(4 

$ 35,440,569 1 

3,544 2 

3 
4 
5 
6 
7 
8 
9 

33,887,267 10 

11 
12 

(9,150) 13 

14 
15 

(29,600,817) 16 

17 
18 

3,156,351 19 

$42,877,764 20 

[ I ]  Prior month sales volume, excluding aggregation, sales conversion, optional, and 
procurement . 



Monthly Gas Cost 
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Line 
No. - 

1 
2 
3 

4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 
43 

SOUTHWEST GAS CORPORATION 
ARIZONA JURISDICTION 

COST OF GAS DETAIL 
MARCH 2014 

Per Unit Total Line 
Description Therms cost Cost - No. 

(b) ( 4  (dl 

February 2014 Actual Gas Costs 

Spot Purchases 
Indexed Price 

Cimarex Energy Company 
Macquarie Energy 
Total Indexed Price Spot Purchases 

Total Spot Purchases 

Firm Purchases 
Fixed Price 

BNP Paribas Energy Trading 
Cargill Incorporated 
ConocoPhillips Company 
EDF Trading North America Buyers Liq Damages 
EDF Trading North America 
Hydrocarbon Exchange Corp 
J. Aron & Company Buyers Liq Damages 
J. Aron 8, Company 
Tenaska Gas Storage Buyers Liq Damages 
Tenaska Gas Storage 
BNP Paribas Energy Trading Reversing Liq Damages 
Total Fixed Price Firm Purchases 

Indexed Price 
BP Energy Company 
BP Energy Company Demand Charge 
BP Energy Company 
BP Energy Company Demand Charge 
Cargill Incorporated 
Cargill Incorporated Demand Charge 
Castleton Commodities Demand Charge 
Chevron Natural Gas Demand Charge 
ConocoPhillips Company 
ConocoPhillips Company Demand Charge 
Dacott Industries 
EDF Trading North America Demand Charge 
Hydrocarbon Exchange Corp 
lberdola Energy Services 
lberdola Energy Services Demand Charge 
Macquarie Energy 
Pacific Summit Energy Demand Charge 
Tenaska Gas Storage 
Tenaska Marketing Ventures 
TWPL Alert Day Penalty (12113) 
TWPL Alert Day Penalty (1 1/13) 
Special Procurement Purchases 
OptionallBypass 
Total Indexed Price Firm Purchases 

Fixed-for-Float Index Swap 
Wells Fargo [ I ]  
Wells Fargo [2] 
Wells Fargo [3] 

84,460 $ 0.48800 $ 41,216 1 
(1851 2 

84,460 $ 0.48581 $ 41,031 3 

84,460 $ 0.48581 $ 41,031 

2,178,920 
2,520,000 
1,960,000 

5,864,780 
5,600,000 

1,315,190 

7,783,970 

27,222,860 

7,583,940 

787,390 

6,665,120 

29,420 

1,568,000 
200,000 

1,922,020 

3,919,990 
2,691,610 

71,850 
19,420 

(81 5,219) 
(263,462) 

24,380,079 

$ 0.40200 $ 875,926 
0.40500 1,020,600 
0.37000 725,200 

(36) 
0.37835 2,218,930 
0.38000 2,128,000 

(6,023) 
0.40550 533,310 

(3) 
0.40379 3,143,127 

590 
$ 0.39083 $ 10,639,621 

0.78725 

1.26734 

0.70326 

0.64700 

0.48802 
0.77250 

0.48900 

0.48700 
0.7562 1 
0.44569 
0.33217 
1 .I 3043 
0.90607 

$ 0.67745 

$ (16,400) 
1,484 

5,970,493 
44,800 

997,889 
3,692 
2,800 
2,058 

4,687,285 
29,889 
19,035 
7,000 

765,212 
154,500 
28,000 

939,868 
56,000 

1,909,035 
2,035,429 

32,023 
6,451 

(921,550) 
(238,715) 

$ 16,516,278 

$ (256,368) 
177.8231 

4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

41 
42 



Monthly Gas Cost 
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Line 

SOUTHWEST GAS CORPORATION 
ARIZONA JURISDICTION 

COST OF GAS DETAIL 
MARCH 2014 

Per Unit Total Line 
- No. Description Therms Cost Cost - No. 

(a) (b) (c) (dl 
44 Citigroup Energy [4] 
45 Canadian Imperial Bank [5] 
46 Total Fixed-for-Float Index Swap 

47 Total Firm Purchases 

48 Total Gas Purchases 

49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 

68 

TransDortation Charaes 
EPNG Firm Reservation FT28M000 
EPNG Firm Reservation FT33N000 
EPNG Firm Reservation FT36Q000 
EPNG Firm Reservation FT37ROOO 
EPNG Firm Reservation FT3AUOOO 
EPNG Firm Reservation H3227000 
Total EPNG Reservation Charges 

EPNG Base Usage 
EPNG ACA 
EPNG Scheduling Penally NC (Hourly) 
EPNG Int Hourly Swing 
TWPL Base Usage 
TWPL Firm Reservation 
TWPL ACA 
TWPL Alert Day Penalty 
TWPL Capacity Release 
TWPL Capacity Release True-Up-BP Energy 
Enstor Monthly Storage 

Total Transportation Charges 

Total Gas Costs 

$ (125,440) 44 
(254,982) 45 

$ (815,665) 46 

51,602,939 $ 0.51044 $ 26,340,233 47 

51,687,399 $ 0.51040 $ 26,381,264 48 

$ 1,604,809 
2,395,019 

232,049 
62,749 

247,153 
1,699,570 

$ 6,241,349 
$ 151,601 

6,113 
569 

1,632 
3,068 

1 ,I 55,000 
260 

(38,474) 
(22,400) 
(24.8291 

51,687,399 J 0.65703 $ 33,960,153 

[I] Contract for 14,000 dthlday x 28 days = 392,000 dth. Contract price of $4.2160/dth less index price of $4.8700, 
settlement price of $(.6540), (392,000 x $(.6540) = $(256,368)). The physical firm index purchase is matched to Line 
No. 34 Tenaska Gas Storage. 
[2] Contract for 2,600 dtWday x 28 days = 72,800 dth. Contract price of $3.81 10/dth less index price of $4.8800, 
settlement price of $(I .0890), (72,800 x $(l.OSSO) = $(77,823)). The physical firm index purchase is matched to Line 
No. 29 Hydrocarbon Exchange Corp. 
[3] Contract for 3.000 dthlday x 28 days = 84,000 dth. Contract price of $3.6770/dth less index price of $4.8800, 
settlement price of $(1.2030), (84.OOO x $( 1.2030) = $(101,052)). The physical firm index purchase is malched to Line 
No. 29 Hydrocarbon Exchange Corp. 
[4] Contract for 7,000 dtWday x 28 days = 196,000 dth. Contract price of $4.2400/dth less index price of $4.8800, 
settlement w'ce of $ ( M O O ) ,  (196,000 x $(.6400) = $(125,440)). The physical firm index purchase is matched to Line 
No. 32 Macquarie Energy. 
[a Contract for 7,800 dthlday x 28 days = 218,400 dth. Contract price of $3.7025/dlh less index price of $4.8700, 
settlement price of $(1.1675), (218,400 x $(1.1675) = 5(254,982)). The physical firm index purchase is matched to 
Line No. 19 BP Energy Company. 

49 
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Line 
No. - 

1 
2 
3 
4 
5 
6 
7 
8 
9 

SOUTHWEST GAS CORPORATION 
ARIZONA JURISDICTION 

EL PAS0 NATURAL PIPELINE COMPANY 
INTERSTATE PIPELINE CHARGES AND PENALTIES 
TRANSPORTATION CUSTOMER RESPONSIBILITY 

MARCH 2014 
FEBRUARY 2014 ACTUAL GAS COSTS 

Description 
(a) 

Interruptible Hourly Swing (IHSW) 
Maximum Daily Obligation (MDO) 
Maximum Hourly Obligation (MHO) 
Daily Authorized Overrun 
Daily Unauthorized Overrun 
Hourly Scheduling Penalty 
Critical Operating Condition (COC) 
Strained Operating Condition (SOC) 

Total Penalties 

Total 
Charge 

(b) 

$ 469 
0 
0 
0 
0 
46 
0 
0 

$ 51 6 

Line 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
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Line 
No. 

1 
2 
3 
4 
5 
6 

7 
8 
9 
10 
11 
12 

13 
14 
15 
16 
17 
18 

SOUTHWEST GAS CORPORATION 
ARIZONA JURISDICTION 

MARCH 2014 

Description 
(3) 

Sales (Therms) 
Residential 
Commercial 
Industrial 
IrrigationNVater Pumping 
Other 
Total Sales (Therms) 

Sales (Dollars) 
Residential 
Commercial 
Industrial 
Irrigationwater Pumping 
Other 
Total Sales (Dollars) 

Number of Customers 
Residential 
Commercial 
Industrial 
IrrigationlWater Pumping 
Other 
Total Customers 

Totals 
(b) 

40,083,428 
22,273,257 
1,072,936 
374,550 

30 
63.804.201 

$ 65,763,913 
21,564,126 

808,150 
227,744 

18 
$ 88,363,951 

981,307 
39,722 

233 
323 

1 
1,021,586 

Line 
No. 

1 
2 
3 
4 
5 
6 

7 
8 
9 
10 
1 1  
12 

13 
14 
15 
16 
17 
18 
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Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

13 

Accounting 
Month 

(a) 

April-I 3 
May-I 3 
June13 
July-13 
August-I 3 
September-I 3 
October-I 3 
November-I 3 
December-I 3 
January-I 4 
February-14 
March-I 4 

SOUTHWEST GAS CORPORATION 
ARIZONA JURISDICTION 

MEAN AND MEDIAN USAGE LEVELS 
FOR G-5 AND G-10 RATE SCHEDULES 

MARCH 2014 

Residential Single Family 
G-5 

Mean Median 
(b) (c) 

48 
19 
14 
11 
9 
9 

11 
18 
41 
60 
42 
25 

39 
14 
11 
9 
7 
7 
9 

13 
33 
52 
35 
19 

307 248 

LIRA Residential Single Family - 
G-I 0 

Mean Median 
(d) (e) 

46 
18 
14 
11 
9 
9 

11 
18 
39 
56 
40 

40 
16 
12 
10 
8 
8 
9 

15 
32 
50 
35 

25 21 

296 256 

Line 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

13 



SOUTHWEST GAS CORPORATION 
P.O. BOX 98510 
Las Vegas, Nevada 891 93-851 0 
Arizona Gas Tariff No. 7 65th Revised A.C.C. Sheet No. 13 
Arizona Division Canceling 64th Revised A.C.C. Sheet No. 13 

Monthly Gas Cost 
Sheet 8 of 9 

STATEMENT OF RATES 

(Continued) 
EFFECTIVE SALES RATES APPLICABLE TO ARIZONA SCHEDULES 

Y Currently 
Delivery Rate Monthly Effective 

Descriotion Charge Adjustment Gas Cost Tariff Rate 
G-80 -Natural Gas Engine e/ 

Water Pumping 
Gas Service 

Basic Service Charge per Month: 
Off-peak Season (October-March) $ .OO $ .oo 
Peak Season (ApriCSeptember) $ 125.00 $ 125.00 

All Usage $ ,22065 $ ,01254 $ .47172 $ .70491 
Commodity Charge per Therm: 

J All charges are subject to adjustment for any applicable taxes or governmental impositions. 

- 2/ Customers taking transportation service will pay the Basic Service Charge, the Commodity 
Charge per Therm less the Monthly Gas Cost, and Demand Charge, if applicable, of the 
Currently Effective Tariff Rate for each meter included in the transportation service agreement, 
plus an amount of $.00344 per therm for distribution shrinkage as defined in Rule No. I of this 
Arizona Gas Tariff. The shrinkage charge shall be updated annually effective May 1. For 
customers converting from sales service, an additional amount equal to the currently effective 
Gas Cost Balancing Account Adjustment will be assessed for a period of 12 months. 

~~ 

Issued bv 
Issued On March 28,2014 Justin Lee Bkwn Effective Ami1 1, 201 4 
Docket No. G-01551A-Ol-OO60 Vice President Decision No. 63598 



SOUTHWEST GAS CORPORATION 
P.O. Box 9851 0 
Las Vegas, Nevada 891 93-851 0 
Arizona Gas Tariff No. 7 
Arizona Division Canceling 

Monthly Gas Cost 
Sheet 9 of 9 

23rd Revised A.C.C. Sheet No. 14 
77nd Revised A.C.C. Sheet No. 14 

STATEMENT OF RATES 

(Continued) 
EFFFCTIVF SALES RATES APPLICABLE TO ARIZONA SCHEDULES 

- 31 The Rate Adjustment applicable to each tariff rate schedule includes the following 
components. 

Description 

Low Income Ratepayer Assistance 
Demand Side Management 
Gas Research Fund 
Department of Transportation 
Gas Cost Balancing Account 
COYL Cost Recovery 
EEP 
Total Rate Adjustment 

Low Income Ratepayer Assistance 
Demand Side Management 
Gas Research Fund 
Department of Transportation 
Gas Cost Balancing Account 
COYL Cost Recovery 
EEP 
Total Rate Adjustment 

G-5, G-6 

$ 0.0094f 
0.01OOo 
0.00036 
0.00117 
0.00000 
0.00101 

10.00367) 
$ 0.01808 

G-25S, G-25M, 
G-25L1, 
G-25L2 

nla 
$ 0.01000 

0.00036 
0.001 17 
0.00000 
0.00101 
(0.00387) 

L-.Jumm 

G-10, G-I 1 

nla 
$ 0.00200 

0.00036 
0.00117 
0.00000 

n/a 

G-25TE, 
G-40, G-45, 
G-55, G-60, 

G-75 

n/a 
$ 0.01000 

0.00036 
0.001 17 
0.00000 
0.00101 

n/a - 

G-15 

n/a 
$ 0.01Ooo 

0.00036 
0.00117 
0.00000 
0.00101 
nla 
$ 0.01254 

G-20 

$ 0.00941 
0.01000 
0.00036 
0.001 17 
0.00000 
0.00101 

nla 
$ 0.02195 

Adjustment Date 

1st Billing Cycle in May 
1st Billing Cycle in April 
1st Billing Cycle in May 
1st Billing Cycle in March 
Per Commission Order 
Per Commission Order 
Per Commission Order 

G-30, SB-1, 
Special 

G-80 Contracts 

n/a nla 
$ 0.01000 nla 

0.00036 nla 
0.00117 $ 0.00117 

nla nla 
0.00101 n/a 

nla nla 
l i = A u s B m  

Adiustment Date 

I st Billing Cycle in May 
1st Billing Cycle in April 
1st Billing Cycle in May 
1st Billing Cycle in March 
Per Commission Order 
Per Commission Order 
Per Commission Order 

- 4/ The total monthly demand charge is equal to the unit rate shown multiplied by the 

- 5/ The charges for Schedule No. G-55 are subject to adjustment for applicable state and 

- 6/ The gas cost for this rate schedule shall be updated seasonally, April I and October 1 

customer’s billing determinant. 

federal taxes on fuel used in motor vehicles. 

of each year. 

Issued by 
Issued On March 28,2014 Justin Lee Brown Effective April 1, 2014 
Docket No. G-0 1551 A-I 4-0027 Vice President Decision No. 74409 



AFFIDAVIT IN SUPPORT OF 
PURCHASED GAS ADJUSTOR REPORT 

STATE OF NEVADA ) 

COUNTY OF CLARK 1 
) ss. 

The undersigned, being first duly sworn, deposes and says that he has been 
informed and is competent to testify to the following: 

1. I am an officer of Southwest Gas Corporation, and my present position is Vice 
PresidenffRegulatory Affairs. 

2. I have reviewed the tariff sheets and supporting schedules reflecting revised 
rates effective 
information contained therein is true and acc 

May 1,2014, and I am informed and believe that the 

"Justin Lee Brown 

SUBSCRIB D nd SWORN to before 
me this 24% day of April, 2014. 

County and State 



ARIZONA MONTHLY GAS COST 
GLOSSARY 



Arizona Monthly Gas Cost - Glossary 

- “ACA Charae” - A surcharge as permitted by 18 C.F.R. 154.402 which allows interstate pipeline companies to recover 
from its shippers all Total Annual Charges assessed it by the FERC pursuant to 18 C.F.R. 382. 

“Arizona Price Stabilitv Pronram or APSP” - Fixed-price Firm Purchases and Fixed-For-Floating Index Swaps. These 
supplies mitigate short-term market price volatility. While the Fixed-price contracts provide physical gas, the Fixed-For- 
Floating Index Swaps are financial instruments that mitigate the price volatility of the associated Indexed-price physical 

“Base Usaae” - The total cost an interstate pipeline receives to cover the variable costs to receive, transport and 
redelivery natural gas. This cost is calculated by multiplying the total throughput on the interstate pipeline for a month by 
the FERC approved usage rate. 

“Buvers Liauidated Damacle” or “Buv Liquid Damane” “Buvers L~J Damaqe” - The amount of contractual 
damages due to the Buyer (Le. Southwest Gas Corporation) when a seller fails to meet a firm obligation. 

“Cauacitv Release Credit’’ - The total credit received by a shipper when it releases its firm interstate pipeline capacity to 
a third-party. 

“EPNG” - El Paso Natural Gas Company 

“Firm Purchases” -The supplies purchased through either the Arizona Price Stability Program or the Term Purchase 

“Fixed-For-Floating Index Swap” - A financial transaction used for converting Indexed-price supplies to Fixed-price 
supplies. Under a Fixed-For-Floating Index Swap, if the published index is above the agreed upon swap price, the seller 
pays the buyer (Southwest) the difference between the actual value of the index and the agreed upon swap price. If the 
published index is below the agreed upon swap price, the buyer (Southwest) pays the seller the difference between the 
swap price and the actual value of the index. Southwest combines a Fixed-For-Floating Index Swap with an Indexed- 
price Firm Purchase of physical baseload gas. The combination of the swap and the physical purchase are equivalent to 

“Fixed-urice” - The pricing mechanism whereby the price agreed to by Southwest and the gas supplier is fixed at the 
time the transaction is completed. 

“Hourly Scheduling Penaltv” - For EPNG service only, a penalty assessed to a delivery point operator when the total 
amount of gas used in any one hour at a specific D-Code exceed the amount of hourly rights scheduled to that specific D- 
Code for that same hour. An “NC designation indicates non-critical. 

“IHSW” - For EPNG service only, Interruptible Hourly Swing (IHSW) is an interruptible service that, if available, will avoid 
an Hourly Scheduling Penalty. 

’‘Indexed-urice” -The pricing mechanism whereby the price agreed to by Southwest and the gas supplier is a function of 
an index that is published by a third-party at a date after the transaction is completed. 

“Interstate Piueline Charae Recoverv” - Overrun penalties charged to the Utility from El Paso Natural Gas Company 
that are charged to the transportation customers that incurred the penalties. 

“Monthlv aas cost” - Prior month sales gas cost, excluding aggregation, sales conversion, optional and procurement. 

“Monthlv Gas Cost Rate” -The Monthly Gas Cost (MGC) rate for schedules covered by this provision includes the sum 
of the rolling twelve-month average purchased gas (PGA) rate plus the Gas Cost Balancing Adjustment, if applicable. 

- “PGA Amortization” -= The Utility establishes and maintains a Gas Cost Balancing Account, if necessary, for the 
schedules subject to this provision. Entries are made to this account each month to maintain the difference between the 
actual gas purchased and the gas sold to customers. The Purchased Gas Cost Adjustment Provision applies to all 
schedules except for Schedule Nos. G-30 and G-80 of the Arizona Gas Tariff. 

“PGA Amortization Rate” -The authorized rate to maintain a Gas Cost Balancing Account. 

“Purchased Gas Cost” - Prior month purchased gas. 



“Reservation Charges” - The total cost an interstate pipeline receives to cover the fixed cost to receive, transport and 
redeliver natural gas on a firm basis. This cost is calculated by multiplying the total contract demand on a specific 
transportation service agreement by the FERC approved reservation rate. 

“Reverse Liquidated Damage’’ or “Rev Liquid Damage” or “Rev Liq Damaae” - An accounting entry reversing 
I erroneously assessed liquidated damages. 
I 

“Sales Conversion Gas Cost” - Total cost of gas for Sales Conversion customers. Transportation customers who 
switch to sales Service will be billed the higher of the following charges for the gas cost component of the customer’s 
commodity charge per therm for a period of 12 months: 

1. The Monthly Gas Cost component of the currently effective tariff rate contained in the customer‘s applicable sales scl 
2. The incremental cost of gas procured by the Utility to serve the customer’s additional sales volumes, including 
upstream interstate pipeline charges. 

“Sales Conversion Gas Cost Rate” - Gas Cost Rate for Sales Conversion customers. 

“Sales Shrinkage” - The cost of the gas volumes lost, unaccounted for, or used as fuel in the transportation process 
and represented by the differential between the cost of gas on a sales basis and the cost of gas on a purchased basis 
charged to sales customers. 

“Sellers Liauidated Damaae” or “Sell Liquid Damaae” “Sellers Lic~ Damaae” - The amount of contractual 
damages due to the Seller (Le. Southwest Gas Corporation’s natural gas supplier) when a Southwest Gas Corporation 
fails to meet a firm obligation. 

“Special Procurement Customer Capacity Credits” - Contracted capacity used by special procurement customers. 

“Spot Purchases” - The short-term supplies (one month or less, may be firm or interruptible), selected monthly and intra. 
monthly, that are integral to the “least cost dispatch” efforts. Southwest makes Spot Purchases to fill daily requirements 
or in lieu of higher cost Term Purchases. Spot Purchases may have either Fixed or Indexed pricing. 

“Term Purchases” - Traditional Firm Purchases that are selected during an annual solicitation. Proposals for Term 
Purchases are evaluated using a cost optimization model. This portion of the portfolio provides the flexible firm peaking 
supplies that Southwest must have available for reliable service to its sales customers. Term Purchases generally have 

“Total MGC - Therms” - Prior month sales volume, excluding Aggregation, sales conversion, optional and procurement. 

“Total Sales Conversion Therms” - Sales Conversion customer volumes. (See Sales Conversion Gas Cost) 

“Total Sales Therms”- Total Volumes sold to sales customers. 

“Transportation Costs” - See Transportation Charges. 

transportation, and redelivej of Southwest’s purchases that were made in the production basins. Transportation Charges 
include any credits received from the release of interstate transportation capacity to third-parties. 

“Transportation Customer Imbalance Charaes” - Transportation customers are assessed imbalance charges if an 
imbalance exists in excess of applicable daily or monthly operating windows. 

“Transportation Distribution Shrinkaae and Gas Cost Balancing” - Gas Cost Balancing - For customers converting 
from sales service to transportation service, an additional amount equal to the currently effective Gas Cost Balancing 
Account Adjustment will be assessed for a period of 12 months and amounts collected shall be recorded in the Gas Cost 
Balancing Account. Transportation Distribution Shrinkage - The cost of gas volumes lost, unaccounted for, or used as 
company fuel in the transportation process and represented by the differential between the cost of gas on a sales basis 
and cost of gas on a purchased basis charged to transportation customers. 

I 

I “Transportation Charaes” - Charges paid to entities upstream of Southwest’s city gate for the receipt, interstate 

I “TWPL” - Transwestern Pipeline Company, LLC. 



EXHIBIT B 



Line 
No. - 

1 

2 

3 

4 

5 

SOUTHWEST GAS CORPORATION 
ARIZONA JURISDICTION 

COMPUTATION OF GAS COST BALANCING 
ACCOUNT ADJUSTMENT 

Rate 
Description Per Therm 

Account No. 191 Balance as of March 31,2014 

Sales Volumes for 12 months (Therms) [ I ]  

Account No. 191 
Gas Cost Balancing Account Adjustment 
if the balance is collected over 12 months 
(Line 1 / Line 2 ) 

Currently Effective Gas Cost Balancing 
Accou n t Adjust men t - 

(b) 

$ 0.09172 

$ 

Annual Increase/( Decrease) 
in Gas Cost Balancing Account Adjustment $ 0.091 72 

Line 
No. - Amount 

(c) 

$ 42,877,764 1 

467,489,933 2 

3 

4 

$ 42,878,177 5 

[I] Based on actual sales excluding Transportation, Optional and G-80 for the 
12 months ended March 31, 2014. 



EXHIBIT C 



Gas Cost Balancing Account Adjustment 
Example 

Month 1 GCBA balance is a credit of $7 million, the GCBA Adjustment would be 
zero 

Month 2 GCBA balance is a credit of $11 million and the PGA volumes are 
550,000,000 therms, the GCBA Adjustment would be equal to 
$(0.02000) per therm [minus $1 1 million divided by 550,000,000 therms] 

Month 3 GCBA balance is a credit of $16 million and the PGA volumes are 
500,000,000 therms, the GCBA Adjustment would be equal to 
$(0.03200) [minus $1 6 million divided by 500,000,000 therms] 

Month 4 GCBA balance is a debit of $6 million, the GCBA Adjustment would be 
zero 
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