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Pursuant to Decision No. 71244, dated August 6, 2009, Arizona Public Service

Company ("APS") was ordered as follows:

Arizona Public Service Company shall prepare a report each year
detailing the transmission plant or other costs underlying the TCA reset
and docket the report with Arizona Public Service Company's Application

for a TCA reset.

Although such an “Application for a TCA reset” is no longer required (see Decision No.
73183), attached is a copy of APS’s Transmission Cost Adjustor compliance filing dated
May 15, 2014 in Docket No. E-01345A-11-0224, which included the above-mentioned

report.

If you have any questions regarding this information, please contact Jeffrey Johnson at

(602)250-2661.
Sincerely,

ol /0/7/7‘/% —
Lisa Malagon

LM/gad
Attachment

cc: Brian Bozzo


http://Elisa.MalagonQaps.com
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May 15, 2014

Docket Control }

Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

RE:  Arizona Public Service Company Transmission Cost Adjustor ("TCA”") Charges
Docket No. E-01345A-11-0224

Pursuant to Decision Nos. 73262 and 73183, Arizona Public Service Company submits
its calculated TCA rates, including all supporting data. This rate will go into effect with
the first billing cycle in June 2014 (without proration), unless otherwise ordered by the
Commission. The TCA rates will remain in effect for the subsequent 12-month period.
APS estimates that the new TCA rates would increase overall retail revenues by $4.7
million annually.

The Open Access Transmission Tariff ("OATT") rates are approved by the Federal
Energy Regulatory Commission ("FERC”) and are designed to recover transmission
costs from users of APS transmission facilities. The OATT rates are calculated and
reset annually through use of a FERC approved formula. APS recovers its transmission
costs, reflected by the FERC approved OATT rate, through the sum of two distinct rate
components; (1) a transmission charge embedded in base rates established in APS’s
last rate case and (2) the TCA charge which accounts for changes in the OATT rate
between APS rate cases.

Included within this compliance filing are the following attachments:

1. Attachment A - a non-redlined version of the new Adjustment Schedule
TCA-1 Revision No. 10.

2. Attachment B - a redlined version of the new Adjustment Schedule TCA-
1 Revision No. 10.

3. Attachment C —~ the numerical inputs used to develop the new TCA-1
rates.

4, Attachment D - the estimated monthly bill impacts of the new TCA-1
rates. :
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5. Attachment E - a table illustrating the percentage demand of each of
the classes for the 2012 OATT and 2013 OATT as filed with FERC.

6. Attachment F - a table illustrating the transmission cost embedded in
base rates, the current and proposed TCA rates, and the differences in
the current and new rates.

7. Attachment G - actual and estimated transmission additions, dollars and
estimated O&M for calendar years 2013 through 2015.

8. Attachment H - APS’s Annual Update of transmission service rates
pursuant to the APS OATT as filed with FERC.

If you have any questions regarding this information, please contact Jeff Johnson at
(602) 250-2661.

Sincerely,

9a/”l/'7/7.'/47 ~

Lisa Malagon

LM/gad’
Attachments

cc: Steve Olea, Arizona Corporation Commission
Maureen Scott, Arizona Corporation Commission
Ed Stoneburg, Arizona Corporation Commission
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') ADJUSTMENT SCHEDULE TCA-1
_ . aps TRANSMISSION COST ADJUSTMENT

APPLICATION

The Transmission Cost Adjustment (“TCA”) charge shall apply to all Standard Offer retail electric schedules. All
provisions of the customer’s current applicable rate schedule will apply in addition to this charge.

ANNUAL ADJUSTMENT

Standard Offer rate schedules covered by this charge include a transmission component of base rates that was
originally established at $0.00476 per kilowatt-hour in accordance with A.C.C. Decision No. 67744. Decision No.
67744 also established the TCA. Decision No. 69663 modified the collection of transmission costs in retail rates to
tie to the costs found in the FERC approved Open Access Transmission Tariff.

RATE

The charge shall be applied as follows:

Customer Class TCA Charge

Residential $0.007003/kWh

General Service 20 kW or less $0.002610/kWh

General Service over 20 kW, under 3,000 kW $0.822/kW

General Service 3,000 kW and over $1.167/kW
ARIZONA PUBLIC SERVICE COMPANY A.C.C.No.XXXX
Phoenix, Arizona Cancelling A.C.C. No. 5834
Filed by: Charles Miessner Adjustment Schedule TCA-1
Title: Manager, Regulation and Pricing Revision No. 10
Original Effective Date: April 1, 2005 Effective: June 1,2014

Page 1 of 1
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.~ ADJUSTMENT SCHEDULE TCA-1
'- '| aps TRANSMISSION COST ADJUSTMENT

APPLICATION

The Transmission Cost Adjustment (“TCA”) charge shall apply to all Standard Offer retail electric schedules. All
provisions of the customer’s current applicable rate schedule will apply in addition to this charge.

ANNUAT ADJUSTMENT

Standard Offer rate schedules covered by this charge include a transmission component of base rates that was
originally established at $0.00476 per kilowatt-hour in accordance with A.C.C. Decision No. 67744. Decision No.
67744 also established the TCA. Decision No. 69663 modified the collection of transmission costs in retail rates to
tie to the costs found in the FERC approved Open Access Transmission Tariff.

RATE

The charge shall be applied as follows:

Customer Class TCA Charge

Residential : » $0.006471007003/kWh

General Service 20 kW or less $0.002503002610/kWh

General Service over 20 kW, under 3,000 kW $0.848822/kW

General Service 3,000 kW and over $1.3065167/kW
ARIZONA PUBLIC SERVICE COMPANY A.C.C. No.S834XXXX
Phoenix, Arizona Cancelling A.C.C. No. 58805834
Filed by: Charles Miessner Adjustment Schedule TCA-1
Title: Manager, Regulation and Pricing . . Revision No. 910
Original Effective Date: April 1, 2005 . Effective: June 1, 28432014

Page 1 of 1




Attachment C

Page 1 of 1
TCA Rate Calculation - Plan of Administration
GS>20kw
Line Service Type Residential GS<20 kW and < 3MW GS>3 MW
$/kWH $/kwh $/kwW $/kW
(A) (B) (C) (D)
1. INITS 0.011173 0.006010 2.092516 1 2.588186
2. IScheduling 0.000069 0.000056 0.0208 0.0236
3. |Regulation & Frequency 0.000267 0.000217 0.0813 0.0919
4. |Spinning Reserve 0.000618 0.000502 0.1879 0.2124
5. ]Operating Reserve 0.000078 0.000064 0.0238 0.0269
6. |Energy Imbalance 0.000000 0.000000 0 0
7. |Total (Lines 1 thru 7) 0.012205 0.006849 2.406316 2.942986
8. |included In Retail Base Rates] 0.005202 0.004239 1.5848 1.7758
9. |TCA (Line 7) - (Line 8) 0.007003 0.002610 0.822 1.167
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Attachment E

Page 1 of 1
Class Coincident Peak Demand
2012 2013
Class MwW % of Coincident Demand MW % of Coincident Demand

‘Residential 35452 62.03% 3643.2 63.31%

General Service < 3MW : 1784.7 ' 31.23% 17346 30.14%

General Service > 3 MW 385.7 6.75% 376.5 6.54%

Total 5715.6 100.00% 5754.2 100.00%
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ATTACHMENT H

Page 10129

Arizona Public Service Company

FERC Form 1 Page ¥ or
Formula Rate — Appendix A Noles I 2013 |
Shaded cells are iw cells

Wages & Saiary Aliocation Factor
1 Transmission Wages Expense p354.21.b 19,086,302
2 Total Wages Expanse p354.260 374,334,960
3 Less ALG Wages Expense 354.27D 94,697,019
4 Total . (Line2-3) 279,637,941
5 Wages & Salary Allocator (Line 1/4) 6.8254%
Plant Aliocation Factors
6 _Electric Piant in Service _(Nole B) Altachment 5 15,481
7 Total Plant in Service (Sum Line 6) 15,481,535,680
8 Accumigied Deprecigtion (Total Electric Piant) Attachment 5 6.066.369.873
9 Total Accumutated Depreciation (Line 8) 6,066,369,873
10 Net Plant Line7-9) 9,415,165,807
11 ___ Transmission Gross Plani { s 222,688,676
12 Gross Piant Allocator (LIE 11/7) 14.3570%
13 __Transmission Nel Piant {Line 32 - L 1.510.459,120
14 Net Plant Aliocator {Line 13/10) 16.0428%

Plant in Service (Note 0)

15 Transmission Plant In Service (Note B) Attachment 5 2,171,897,249
16 T ission P i r Year (wei in servic: Attachment 6 13,134,630
17 Total Transmission Piant in Service (Line 15 + 18) 21
18 General & intangible Aftachment 5 1,277,032 460
19 Total General (Line18) 1,277,032 460
20 Wage & Saiary Alocation Factar (Line 5) 6.82536%
21 General Plant Aliocsted 1o Transmission (19720 87,162,089
(Line 17 +21) 2,272,193,968
(Note B} Attachment 5 660,226,524
Attachment § 83,162
(Line 23 + Line 24) 660,309,686
Attachment 5 165,626,181
Altachment 5 595,064,160
(Sum Lines 26 1o 27) 760,690,341
(Line 5) 6.8254%
(Line 28 * 29) 51,919,870
(Line 25 + ﬂ 712&2“

(Line22-31) 1559964412




ATTACHMENT H

Page 20 29

Accumulated Deferred income Taxes

33 ADIT net of FASB 106 and 103 Attachment 1 -396,639,149
34 Accumulated Deterred income Taxes Allocated To Transmission (Line 33) 306,639,149
Transmission O&M Reserves
35 Total Balance Transmission Related Account 242 Reserves Enter Negalive Attachment 5 ~7,485,880
Prepayments
36 Prepayments {Note A) Attachmaent 5 33,359,785
37 Total Prepay toTi (Line 36) 33,359,785
38 Lardi Held for Future Use (Note C) p214 49,505,202
Materials and Supplies
39 Undistributed Slores Exp (Nate A} p227.6c & 16.c 194,192
40 Wage & Salary Allocation Factor (Line 5) 6.8254%
41 Total Transmission ed (Line 39 " 40) 13264
42 Trangmission Malerials & Supplies _D227.8¢ 31,042,642
43 Total & toT (Line 41 +42) 31,055,896
Cash Working Capital
44 Operalion & Maintenance Expense (Line 72) 68,212,310
45 2 Working C: 1] Zerg 0.0%
46 Total Cash Working Capital Allocated to Transmission (Line 44 * 45) 0
Network Credits
47 Outstanding Network Credits (Note N) Attachment 5 16,080,641
48 __Less Accumuiated Deprecialion Associated with Faciities with Outstanding Network Credits (Note N) Attachment 5 647,705
49 Net Outstanding Credits (Line 47 - 48) 15,432,936
50 YOTALMbm (Li!.34+55#37+300»43+6-49! ~N§£m
s RaisBase ne 3250 RE-EAN
Transmission O&M
52 Transmission O&M p321.112b 72,068,252
5 __Less Account 565 p32196b 20531524
54 Transmission O&M (Line 52 - 53) §1,536,728
Allocated General Expenses
55 Total A&G p323.197.b 213,793,482
56 Less PBOP Adjustment Attachment 5 5,010,884
57 Less Property insurance Account 324 p323.185b 5,597,748
58 Less Regulatory Commission Exp Account 928 {Nole E} p323.18%0 16,440,636
59 Less General Advertising Exp Account $30.1 p323.181b 5,369,001
60 Less EPRI Dues (Nolg D} p352-353 0
61 General Expenses (Line 55) - Sum (56 to 60) 180,375,213
62 Wi ion Factor (Line 5) 6.8264%
63 General Expenses Allocated to Transmission (Line 61 * 62) 12,311,261
Directly Assigned ALG
64 Reguiatory Commission Exp Account 928 (Note G) Attachment 5 3,466,283
€5 General i .1 (Nole K) Attachment 5 0
€6 Subtotal - Transmission Related (Line 64 + 65) 3,466,283
67 Property Insurance Account 924 p323.185b 5,597,748
68 General Adventising Exp Account 930.1 (Note F} Attatchment 5 0
69 Total (Line 67 + 68) 5,597,748
70 NetPlant Alocation Faclor (Line 14) 16.0428%
4l A&G Directly Assigned to Transmission (Line 69 * 70) 898,037
72 Total Transmission O&M (Ling54 +63+66+71) 12,310

Depreciation Expense (Note P)

73 Transmission Depreciation Expense p33e6.71 43,434,380
74 New pan Depreciation Expense Attactment & 285,691
7% Total Transmission Depreciation Expense (Line 73 + Line 74) 43,720,071
76 General Depreciation P336.101 34,534,138
L4 ntangbie Amortization (NoeA) _ p3361l

78 Total (Line 76 + 77) 87,619,428
79 Wage & Salary Allocation Factor (Line 5) 6.8254%
80 General o i (Line 78 * 79)

81 Total Transmission Depreciation & Amortization (Line 75 +80) 49,700,414




82 Taxes Other than Income Attachment 2 30,896,917
83 Total Taxes Other than income (Line 82) 30,896,917

turn / Capitalization Calculations

Long Term interest

84 Long Term Interest p117.62¢ through 67¢ 187,138,083
85 Long Term Interest (Line 84) 187,138,083
86 Preferred Dividends enter positive p118.29c 0
Commen Stock
87 Proprietary Capital pii12.16c 4,308,884,619
88 Less Preferred Siock enter negalive (Line 96) 0
89 Less Accumuiated Other Comprehensive Income Account 219 enter negalive p112.15¢ 53,372,420
80 Less Account 216.1 enter negative pt12.12¢ 0
91 Common Stock (Sum Lines 87 to 90) 4,362,257,039
Capitalization

92 Long Term Debt p112.18¢ through 23c 3,199,179,854
93 Less Loss on Reacquired Debt enter negalive piii8ic -18,207,479
%4 Plus Gain on Reacquired Debt enter positive pi136ic 414

85 Total Long Term Debt (Sum Lines 92 to 94) 3,181,387,363
9% Prefered Stock p112.3c [}
97 Common Stock (Line 91) 4 1

98 Total Capitaiization (Sum Lines 95 to 97) 7,543,644,402
99 Debt % (Line 95/ 98) 42%
100 Preferred % (Line 56/ 98) 0%
101 Common % (Line 97/98) 58%
102 Debt Cost (Line 85 / 95) 0.0588
103 Preferred Cost (Line 86 / 96) 0.0000
104 Common Cosl (Note J) Fixed 0.1075
105 Weighted Cost of Debt (Line 99 * 102) 0.0248
106 Weighted Cos! of Preferred (Line 100 * 103) 0.0000
107 Wi of (Ling 101 * 104; 0.0622
108 Total Return(R) (Sum Lines 105 o 107) 0.0870
109 Investment Return = Rate Base * Rate of Return (Line 51* 108) 1“&112

income Tax Rates
110 FiT=Federal income Tax Rate 35.00%
m SIT=State Income Tax Rate or Composite (Nots 1) 6.94%
12 p FIT deductible for SIT 0.00%
13 T = 1-{[(1-SIT) * (1-FMY(1-SIT * FIT * p)} 3951%
114 T/(1-T) 65.32%

ITC Adjustment (Note 1)
15 Amortized invesiment Tax Credit enter negalive p266.81 0
116 TA1-T) (Line 114) 85.32%
17 Net Plant Aliocation Factor (Ling 14) 16.0428%
18 mc Allocated to T (Line 116 * (1 +116) * 117) 0
119 income Tax Component = [Line 114 * 109 * (1-(105/ 108))] 56,834,806
120 Total income Taxes iLImﬁloﬂ!! M

Summary
221 Net Property, Plant & Equipment (Line 32) 1,569,964,412
122 Adjustment o Rale Base (Ling 50) -305,607,091
123 Rate Base (Line 51) 1,254,357,321
124 o&M (Line 72) 68,212,310
125 Depreciation & Amartization (Line 81) 49,700,414
126 Taxes Other than income (Line 83) 30,896,917
127 Investment Retum (Line 109) 109,093,112
128 Income Taxes (Line 120) 50,934,806

[ 129 Gross Revenue Requirement (Sum Lines 124 to 128) 308,837,558

ATTACHMENT H
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Adjustment to Remove Revenue with T Facilities
130 Transmission Plant In Service (Line 15) 2,171,897,249
131 Exciuded Transmission Faciliies (Nole M} Aftachment 5 112,913,623
132 Included Transmission Faci#ties (Line 130 - 131) 2,058,983,626
133 Inclusion Ratio (Line 132/ 130) 94.80%
134 Gross Revenue Requirement {Line 129 308,837,558
135 Adjusted Gross Revenue Requirement (Line 133 " 134) 292,781,565
Revenue Credits & interest on Network Credits
136 Revenus Credits Attachment 3 16,034,733
137 Interest on Network Credits (Note N} Attachment S 356,335
138 Net Revenue Requirement (Line 135- 136 + 137) 277,103,166
Net Plant Carrying Charge
139 Net Revenue Requirement (Line 138) 277,103,166
140 Net Transmission Plant (Line 15-23) 1,511,670,725
141 Net Plant Canrying Charge (Line 139/ 140) 18.3308%
142 Net Plant Canying Charge wilhout Depreciation (Line 139 - 73) / 140 15.4577%
143 Net Plani Canying Charge withoul Depreciation, Retum, nor Income Taxes (Line 139 - 73 - 109 - 120)/ 140 4.8715%
Net Plant Carrying Charge Calculation per 100 Basis Point increase in ROE
144 Net Revenue Requirement Less Return and Taxes (Line 138 - 127 - 128) 117,075,248
145 Increased Retum and Taxes Attachment 4 172,019,601
146 Nel Revenue Requirement per 100 Basis Point increase in ROE (Line 144 + 145) 289,094,850
147 Net Transmission Plant (Line 15-23) 1,511,670,725
148 Net Plant Camying Charge per 100 Basis Point increase in ROE (Line 146/ 147) 19.1242%
149 Net Plant Canying Charge per 100 Basis Point in ROE without Deprecialion (Line 146 - 73) / 147 16.2509%
150 Net Revenue Requirement (Line 138) 277,103,166
151 True-up amount Atiachment 6 5,822,796
162 Plus any increased ROE cakulaled on Atlachmenl 7 Attachment 7 =
153 Faciiity Credits under Section 30. of the APS OATT Attachment 5 =
154 Net Adjusted Revenue Requirement (Line 150 - 151 + 153) 282,925,962
Annual Paint-to-Point Transmission Rate
155 Average of the 4 Summer CP {Nole L) Network Transmission Peak Report 7,941,083
156 Annual Paint-to-Point Transmission Rate (Line 154/ 155) 35.63
157 Average of (he 8 Non-Summer CP (Nole L) Network Transmission Peak Report 5,271,647
158 Implied Non-Summer Revenue Requirement {{Line 156/12)"8" Line 157) 125,212,472
159 Implied Summer Revenue Requirement (Line 138 - Line 158) 151,890,695
160 Implied Annualized Summer Paini-lo-Point Transmission Rate ((Line 154- Ene 158/Line 155/4)12) 59.58
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Retall Transmission Rates
161 Resklential (kWh) Rate Design Worksheet 00111y
162 Gen Sewv < 3MW Without Demand Metars -Inchudes Afl Customers 20 kW and less (kWh) Rate Design Worksheet 0.00601
163 Gen Sewv < IMW (kW) - Fate Design Worksheet 2%
164 Gen Serv > IMW (kW) Rate Design Worksheet 2.588
Notes
A Electric portion only
B Exciude Work In Progress as OBM (rather: New Ti pis
msmmwmhmnmmmwwmwnmwormmnh P in-service. New plant expecied

to be placed in service in the cumrent cajendar year that is nat included in the Transmission Flan musi be separately detalied on Attachment 5.
Forthe Reconciiation, new tranemission plant that was actually placed in sarvice welgited by the number of months & was actualy In sevice

C Transmission Portion Only

D ANEPRI Annual Membership Ouas

E Al Regulatory Commission Expenses

F smwmmmumnnhmsaoi

G directly refated to transmission service, RTO filings, or transmission sting Nemized in Form 1 at 351.h,

1 mwmmmmmemm MFﬁkllaFedumlwmemnh:srrblhemi\Nmehxm axdp=
“the percentage of tederal incoma tax decductibie for stale income taxes®. If ihe ulilly incudes taxes In more than one state, & must explainin

6 the name of each state and how the blanded: 8T a uliity that
Mbmmuumwm-mm.mwmmmmmmmmm 265 and reduce
rate basa, mmmmwwwwnmmamAm&uwmmTummm1 assm)
multiplied by (1/4-T). A ubilly must not inchude lax credilts as a L base and asan taxable income.
If the tax rates change duing a calendar year, an avampe tax rate will be used - calculated based an the number of days sach was effactive in the calendar year.

J ROEol 10.75%

K and outreach for exampts sting ar biling

L Based on APS Natwork Transmission Peak Rapon

M Amount of transmission plant exclixded from rates per Attachment 5.

N ommmbmm«mm P Cradits due T who have mada kanp-sum paymeris
(netof of Network ission Facilties with Paragraph 657 of Order 2003-A.
lmammmMummnmhmwmm enve 0 make the Owner whole on Line 137.

O ARJDC shall not be applied 1o the portion of a Network Upgrade (or which tha customer has provided the funds.

P Changes in depreciafion or amorization rates must ba filed with the € i as wel as any new L rates.
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Arizona Public Service Company
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Attachment 2 - Taxes Other Than Income Worksheet

Other Taxes

Plant Related

1 Transmission Personal Property Tax (directly assigned to Transmission)

2 Capital Stock Tax

3 Gross Premium (insurance} Tax
4 PURTA

5 Gorp License

Total Plant Related

Labor Related

6 Federal FICA & Unemployment & state unemployment

Total Labor Related

Other Included

7 Miscellaneous

Total Other Included

Total Included

Currently Excluded

8 tse & Sales Tax
9 Adjust state and local tax resaerve
10 Other Sajes & Use Tax
11 Other Pearsonal Property Tax (excluded)

21 Total "Other” Taxes (included on p. 263)

22 Total "Taxes Other Than income Taxes” - acct 408.10 (p. 114.14)

23 Difference

Criteria for Allocation:

$§ 29,159,953 100%

25,448,665

0
(928,447)

135,145,960

Allocated
Allocator Amount
Gross Plant Allocator
$ 29,159,953
14.3570% 8 -
14.3570% $ -
14.3570% 8 -
14.3570% $ -
14.3570% 3 .
29,159,953 29,159,953
Wages & Salary Aliocator
25,448,665 6.8254% 1,736,964
Gross Plant Allacator
0
0 14.3570% o]
30,896,917
0

188,826,131

188,826,131

A Other taxes that are incurred through ownership of plant including transmission plant will be allocated based on the Grass Plant

Allocator. 1f the taxes are 100% recovered at retaif they will not be included

B Other taxes that are incurred through ownership of only general or intangible plant will be allocated based on the Wages and Salary

Allocator. if the taxes are 100% recovered at retail they will not be included

C  Other taxes that are assessed based on labor will be allocated based on the Wages and Salary Allocator
D Other taxes except as provided for in A, B and C above, that are incurred and (1) are not fully recovered at retail or {2) are
directly or indirectly related to transmission service wili be allocated based on the Gross Plant Akocator; provided, however, that

overheads shall be treated as in footnote B above

E  Excludes prior period adjustments in the first year of the formula’s operation and reconciliation for the first year




Arizona Public Service Company

Attachment 3 - Revenue Credit Workpaper

Account 454 - Rent from Electric Property
1 Rent from Eiectric Property - Transmission Related (Note 3}
2 Total Rent Revenues

Account 456 - Other Eiectric Revenues (Note 1)
3 Scheduling, System Contral & Dispatch (Anciliary Service}

4 Net revenues associated wilth Network Integration Transmission Service (NiTS) for which the
load is not included in the divisor (Note 4)

5§ Paint fo Point Service revenues for which the load is not inciuded in the divisor received by Transmission Owner {Note 4)

6 Transitional Revenue Neutrality (Note 1)

7 Transitionai Markei Expansion (Note 1)

8 Professional Services (Note 3)

9 Hevenues from Directly Assigned Transmission Facility Charges (Note 2)
10 Rent or Attachment Fees associated with Transmission Facilities (Note 3}

11 Gross Revenue Credits
12 Line 17g
13 Total Revenue Credits

justment rmine Reven it
14
Note 1: All revenues related 1o transmission that are received as a transmission owner {i.e.,
not received as a LSE}, for which the cost of the service is recovered under this formula,
except as specifically provided for elsewhere in this Attachment or elsewhere in the formuta
will be induded as a revenue credit or included in the peak on line 171 of Appendix A.

15 Note 2: If the costs assaciated with the Directiy Assigned Transmission Facility Charges are
included in the Rates, the associated revenues are inciuded in the Rates. f the cosis
associated with the Directly Assigned Transmission Facility Charges are not included in the
Rates, the associated revenues are not included in the Rates.

6 Note 3: Ratemaking treatment for the following specified secondary uses of transmissicn
assets: (1) right-of-way leases and leases for space on transmission fadlities for
telecommurnications; (2) transmission tower licenses for wireless antennas: (3) right-oi-way
property leases for farming, grazing or nurseries; (4) licenses of intellectual property
(including a portable oil degasification process and scheduling scftware); and (5} transmission
maintenance and consulting services (including energized circuit maintenance, high-voitage
substation maintenance, safety training, transformer oil testing, and circuit breaker testing) to
other utitities and large customers (collectively, products). Company will retain 50% of net
revenues consistent with Pacific Gas and Electric Company, 90 FERC 1 61,314. Note: in
order to use lines 17a - 17g, the utility must track in separate subaccounts the revenues and
costs associated with each sacondary use (except for the cost of the associated income
taxes).

17a Revenues included in lines 1-11 which are subject to 50/50 sharing.

17b Costs associated with revenues in line 17a

17¢ Net Revenues (17a-17b)

17d 50% Share of Net Revenues (17¢/2)

17e Costs associated with revenues in line 17a that are included in FERC accounts recovered
through the formula times the allocator used to functionalize the amounts in the FERC account
1o the transmission service at issue.

17f Net Revenue Credit (17d + 17€)

179 Line 17fless line 17a

18 Note 4: If the facilities associated with the revenues are not included in the formuia, the
revenue is shown here but not inciuded in the total above and is exptained in the Cost
Support; for example revenues associated with distribution facilities.

-

9 Amount offset in line 4 above

20 Total Account 454 and 456

(Sum Lines 1)

{Sum Lines 2-10)

Gomposite Tax Rate

STTACHMENT H

Fage 12 o 26

7,559,783
7,559,783

2,038,698 p3gs fine 1 column g

5,920,876

183,806
1,096,314

16,799,477
(764,743)
16,034,733

1,096,314
433,173
663,141
331,571

331,571

(764,743)

16,789,477

39.51%
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Arizona Public Service Company

Attachment 4 - Calculation of 100 Basis Point increase in ROE

A 100 Basis Point increase in ROE and income Taxes Line 12 + Line 23 172,018,601
B 100 Basis Point increase it ROE 1.00%
1 Rate Base Appendix A, Line 51 1,254,357,321
2 Debt % Appendix A, Line 99 42.2%
3 Preferred % Appendix A, Line 100 0.0%
4 Common % Appendix A, Line 101 57.8%
5 Debt Cost Appendix A, Line 102 5.88%
] Preferred Cost Appendix A, Line 103 0.00%
7 Common Cost Appendix A % plus 100 Basis Pts Appendix A, Line 104 + 1% 11.75%
8 Wheighted Cost of Debt Appendix A, Line 105 0.0248
g Weighted Caost of Preferred Appendix A, Line 106 -
10 Weighted Cost of Commgn Line 4 * Line 7 0.0679
11 Total Return (R) Sum Lines 8 to 10 0.0928
12 Investment Return = Rate Base * Rate of Return Line 11 * Line 1 116,346,674

Compaosite income Taxes
Income Tax Rates

13 FiT=Federal Income Tax Rate Appendix A, Line 110 35.00%
T4 SiT=State Income Tax Rate or Compasite Appendix A, Line 111 6.94%
15 p (percent of federal income tax deductible for state purposes) Appendix A, Line 112 0.00%
16 T =1-{[0-SIM)* (1-FMI/(1-SIT*FIT*p)}= Appendix A, Line 113 39.51%
37 T/{1-T) Appendix A, Line 114 65.32%
ITC Adjustment

I8 Amortized Investment Tax Credi Appendix A, Line 115 -

i9 1/(1-T) Appendix A, Line 116 65.3213%
20 Net Plant Allocation Factor Appendix A, Line 117 16.0428%
21 ITC Adjustment Aliocated to Transmigsion Appendix A, Line 118 0
22 income Tax Component = CiT=(T/1-T) * investment Return * (1-(WCLTD/R)) = Line 17°Line 12*(1-(Line 8/Line 11}) 55,672,927

23  Total Income Taxes Line 21 + 22" 55,672,927
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WORKSHEET - 2 Retail Allocation

2013
June July August Septomber
ADJ. ADJ, ADJ. ADJ.
PEAK PEAK PEAK PEAK
CONTRIB CONTRIB CONTRIB CONTRIB Retalt
. CLASS Mw) (W) (W) (MW) 4CP Revenues

E-12 1070.2 1026.6 948.2 868.6

ET-1 8104 769.1 7318 655.1

ECT-1 219.7 208.3 199.0 186.4

ET-2 1308.7 1226.0 1231.7 1148.3

ECT-2 541.4 4727 480.7 461.8

ET-SP 26 1.8 1.7 1.7

TOTAL 3953.0 3704.5 3593.1 3322.0

E-20 6.5 56 6.6 58

E-221{Water Pumping Service) 40.2 3.2 4.6 28.3

E-32TOU (0-100 kW) 36 33 35 35

E-32TOU (101-400 kW) 7.3 74 72 74

E-32TOU (401+ kW) 32.1 215 321 31.9

E-32 (0-100 kW) 583.6 735.1 6917 662.7

E-32(101-400 kW) 4343 4976 5142 §06.9

E-32(401+ kW) 420.1 4926 512.2 4985

E-34 1244 1394 1394 136.5

E-35 231.2 240.9 2458 232.9

E-36 2.8 43 42 42
GSSSCHTOU 6.3 17.9 175 16.6

2 SPECIALS 7.9 75 8.3 7.2

STREETLIGHTS 0.0 0.0 0.0 0.0

DUSK TO DAWN 0.0 0.0 00 0.0

RESALE 148.9 1489 1428 110.8

LOSSES 881.1 858.9 866.0 767.4
Total System Load 6883.3 6926.6 6819.2 6342.3 6,742.9

RESIDENTIAL 3953.0 3704.5 3583.1 33220 3,643.2 $148,414,290
3 MW & GREATER
E-34 1244 1394 139.4 136.5
E-35 231.2 2409 2458 2329
E-36 28 4.3 4.2 42
3 MW & GREATER TOTAL 3584 384.6 389.4 3736 3765 $15,337,820
LESS THAN 3 MW
RETAIL TARIFFS 1534.0 18222 18196 1761.3
Special #1 0.6 0.6 0.0 0.0
LESS THAN 3 MW TOTAL 15346 18228 1819.6 17613 1,734.6 $70,662,947
Total 5846.0 5911.9 5802.1 5456.9 5,754.2 $234,415,057
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Account

fent szein Ele:

T e hdigen en
Description Attathment 3
SCE S00kv Lin:: 7,306,424
Attachiment Fees for Joint
Land and miscalizaeons
Other
Totz!
Total 12ME Account 454
Difference {must be zero}
Account 456 - Other Electric Revenyes
$ lacluded on
Description Amaunt Attachment 3
PCS project 2,562,730 1,086,314
Revenue from Terminazed Contract - Paciil
Facility Charges
Fuei off [pading
Yucca Managemen: Fec
Participant Station Power Rever:
instaliatian of Phatovoltaic
Gila River Admin Fex 100,000
Salt River Project 68,080
Mead-Phcenix Okt 15,726
Saies for Resate
Surepay and Autspay Discaunt
Other
Totat o
Tatei Avcuund 456 (300240
Difference (must be rero)
Account 456.1 - Revenues from Transmissian of Electricity of Others
S of Aot Type .
Inghated in
Daeor {Y 5 Includied ciy
Description Cushomur Neme: L) ™ Grand Total Allzshment &
O Ajo Improvement B -8 96,305 - 1s 96,305 v 5 -
Ceatrsl Aritona Project S 3 1,426,165 - s 1,426,165 ¥ 3 -
Navajo Tribal Utitity Authority $ -8 222,777 - s 22,777 Y 5 -
Pubkic Service of New Maxics E -8 1,765,881 - s 1,765,981 Y $ -
Southwest ission C $ -8 227,665 - i3 27,665 Y 3 -
1P [AKChin s -8 (83,294} - (83,294 5 (83,294
PacifiCarp N 505,100 $ - 9508 514,606 Y 3 9,505
[Pubkic Service of Hew tAexico $ 340263 $ - - 340,263 Y s -
Salt River Project $ 13428395 5 - 13,428,395 Y 3 -
Shell Energy North Amevica $ 3402633 $ - - 3,402,633 Y B
Wit Mountain Powrsr H 269035 5 - - 268,035 E
[NOVO BioPower LLT 5 207363 5 - 679 208,042 v 5 578
otLr Luke AFB Main Bas> $ 173448 S - 1meofs 174,777 e 3 1,328
Marine Corp 3 77,652 - B 72,652 v 3 -
Pacificor; H 410,400 - s 410,400 3 -
Public Service i Nev: Mexico 3 i815030 5 - 1213 % 1,416,243 7 1,213
Salt River Project Fring= 3 -3 18581 s 18,591 3 2,593
San Carlos indian 3 1,260 & . - B K -
Tucsan Electric Power 3 1024000 % - - fs ¥ -
Unit 8 irigaticn & Dre: 3 50 s ) v
[Yurna Cogensraticn - B 27,561 S - 3 3 ke Fl -
Yuma-Mesa 3 4500 % -8 - i3 v .
sFe (AZPS far AS Merchant - B s 197,268 ¢ - s 3 197,268
Cargiti-Alkiant, L 3 - - s 3 33z
Citigrazo Energy, i H . R 3 7,260
Central Arizana Watsr Czasamvetion Dist b E - $ 5 -
5 1549 3 - s 3
$ 3 Y . 5 -
Gila River Powe; 15 - 50,135 $ -1 2
P Morgan Ventures Enongy 5 - o 28 35 5 §
{Macquanie Cosi Po: 5 5 2,285 O - H
Margen Stanley 3 3 21882 3 B R
PacifiCorp $ 4 w5652 S B 233,224
PacifiCorp Power Merkz H B 2482 % - 1s 2,462
Panda Gil Rivz 5 €655 3 - s 9,823 5
Pawerex 5 - s 64818 3 E 64,818 5
Public Service of New Mexico H - 68,32 S 3 68,324 3
Sait River Praject $ B 03182 § 3 383,132 3
<hett Energy North America 5 -3 518§ R K 518 3
Southern Cakifornia Edisan Ca $ 17455 3 8,058 $ R 26,483 B
Sun Devil Powe: Hokdings, LLC {Vheaitack! 3 -3 26885 S - 1S 26,885 5
[ Transalta Energy Marketing 3 - $ 12,985 $ - 3 12,936 3
Nobte Americas Gas & Pavser Corp, H 1314 % - s 131 $
Tucsan Electric Fowar Comp $ - 70,750 $ - s 70,760 5
Tenaska Pawer Services Co. 13 4536 S 4215 $ S k) 8771 $
NF AZPS for APS Merchant 3 - s 436,670 S - s 486,570 B
Cargilf-Aliant, 110 3 B 12485 3 B K 12,485 3
Brookiietd Energy 3 - s64 3 - 0s 364 5
Citigroup Energy, Inc $ - 5616 S -3 8615 $
EOF Trading North Americe, LLC $ 100535 5 b eI - 13 108,307 5
Exelan Generation Company H -8 5600 $ H 5,600 5
Florida Povrer & Light $ - $ B - 5 .
1P Morgan Ventures Energy Corg. 15 - 513 & R 513 $ 513
Macquarie Coak Power, LP H -8 7158 $ - s 7158 3 7.158
Moigan Stanlcy $ 27,680 % BLEST $ - is 109,521 s 109,521
Nevade Power Company 3 - 3 %0 § $ 2,960 3 2,960
OATI {West Connact Pricing Experiment; $ -8 9445 S $ 3,445 s 9,445
Open Access Technology Int 3 - 3 3 - 3 -
PacifiCorp 5 24605 5 216015 B 220,665 $
PaciliCorp Power Marketin; H - 3 24,685 & - 3 24,695
Rivsr $ 5 42,576 § - s 42,376 3
s $ 43,338 § - S 43,338 3
= af New Mexice 3 -3 35931 35 - 13 35,931 5 35,831
Salt River Project Merchant 3 1,191,916 - s 1,191,916 s 1,181,816
Sempra Trading Cerp H - $ - $ - $ -
Shell Energy North America H - $ 545 3 - 3 545 5 543
Southern Cabiforia Ediscn Co H P 38728 - s 38,728 y 38,720
Tenaska Power Services Co. $ $ 4095 3 - s 4,095 3 4,085
TransAlta Erengy Marketing 3 $ 110802 3 - s 110,802 s 110,802
Tri-3tate G&T {was Plains G&T} $ - $ . $ -
Tucson Electric Power Company 3 H 277,768 $ - 18 277,768 s 277,788
Western Area Porver Admin. [CRSP) 3 - 5 66 % - S 645 b 845
Yuma Cageneration Assetiation B - 3 20057 $ - ls 24,057 5 24,057
o5 imperiai {rigation Bistrict B -8 B 52,997 | $ 52,997 5 52,957
o IsaitRiver Project Sthedule 5 -3 5 7281043 772510 TI29
AD Other 3 -3 ) 1067,772 § § 1067,772 1,067,772
Grend Total $ 2516383 § 760840 § 1900406 32679,70
3 32679,141
Difference {must be zero} -
Total 5,951,125
Excludz BiP Scheduling from ancilary Servi 10,243

Total Revenuz Credits 4,520,876
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Worksheet 5 - Prepaid ltems

100% 100% Gross
Non-Transmission Transmission Plant Labor
Compoenent (5) BOY EQY AVG Related (1) Related (2) Related (3) Related (4)
PREPAID INSURANCE 2,674,114 6,996,945 4,835,530 6,996,945
Federal Tax Receivable 589,027 (9,715,535) (4,563,254) {8,715,535)
fncome tax raceivable 0 131,051,226 65,525,613 131,051,226
State tax receivable 4] 9,201,241 4,600,621 9,201,241
PREPAID INSURANCE 457,647 470,543 464,095 470,543
PPD POSTAGE-PERMITS/METERS 334,609 58,834 196,721 58,834
MISC PREPAIDS 68,860 167,000 118,430 167,000
Total Plant Retated 4,125,256 138,230,254 71,177,755 138,230,254
PREPAID POSTAGE 628,536 1,082,646 855,691 1,082,646
HR misc 0 50,000 25,000 50,000
Vehicle Licenses 338,123 364,150 351,137 364,150
Prepaid Travel 82,241 367,138 224,690 367,138
PPD SOFTWARE MAINT CONTRACTS 9,274,973 8,787,259 9,631,116 9,787,259
Total Labor Related 10,323,873 11,651,193 10,987,533 11,651,193
POWER MARKETING PREPAIDS 4,700 596,480 300,530 596,480
PREPAYMENTS-MISC BUSINESS LICE 968 9,316 5,142 9,316
REGULATORY COMMISSION EXP-ACC 2,806,231 2,917,914 2,862,072 2,917,914
REGULATORY COMMISSION EXP-RUCO 460,551 272,686 366,618 272,686
NAVAJO PLANT LEASE 85,176 - 42,588 ]
MISC FOSSIL PREPAIDS 19,124 0 9,562 0
Foothills Lease 34,688 34,688 34,688 34,688
Schools and govemments 0 14,618 7,309 14,618
Chino 4] 29,770 14,885 29,770
Distribution Right Of Way 86,065 45,000 65,532 45,000
Barclay's Line of Credit 28,750 32,500 30,625 32,500
32M March Line of Credit Arrangement Fees 33,945 0 16,973 0
Legends Entertainment Dist 875,572 253,422 564,497 253,422
PV Prepaid invoices 0 758,370 379,185 758,370
Acquired Coal Bonuses 1,674,860 1,557,968 1,616,414 1,557,968
Misc business license 0 525 263 525
ACC DOCUMENT FEES 7,700 7,700 7,700 7,700
SROG Water Payment 18,270 18,269 18270 18,269
Total Non-Transmission Related 6,136,600 6,549,226 6,342,913 6,549,226
500 KV Capacitor Bank 9,104,048 7.840,563 8,472,306 7,840,563
Transmission Right of Way 2,117,682 2,132,940 2,125,311 2,132,940
Forest Service Agreement 240,000 315,000 277,500 315,000
Wheeling Prepaid Expense 100,000 100,000 100,000 100,000
Total Transmission Retated 11,561,731 10,388,503 10,975,117 10,388,503

Grand Total 32,147 460 166,819,176 99,483,318 6,549,226 10,388,503 138,230,254 11,651,193
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