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Docket Control 
Arizona Corporation Commission 
1200 W. Washington 
Phoenix, AZ 85007 

Federal and State Compliance 

Mail Station 9712 
PO Box 53999 
Phoenix, Arizona 85072-3999 
i d  602-250-5671 
Elisa.MalagonQaps.com 

,--. - ~ 

RE: Arizona Public Service Company Transmission Cost Adjustor 
Docket No. E-01345A-09-0255 

Pursuant to Decision No. 71244, dated August 6, 2009, Arizona Public Service 
Company ("APS") was ordered as follows: 

Arizona Public Service Company shall prepare a report each year 
detailing the transmission plant or other costs underlying the TCA reset 
and docket the report with Arizona Public Service Company's Application 
for a TCA reset. 

Although such an "Application for a TCA reset" is no longer required (see Decision No. 
73183), attached is a copy of APS's Transmission Cost Adjustor compliance filing dated 
May 15, 2014 in Docket No. E-01345A-11-0224, which included the above-mentioned 
report. 

I f  you have any questions regarding this information, please contact Jeffrey Johnson at 
(602)250-2661. 

Si ncere I y, 

Lisa Malagon 

LM/gad 
Attachment 

cc: Brian Bozzo 

http://Elisa.MalagonQaps.com


Lisa Malagon 
Leader 
Federal and State Compliance 

Mail Station 9712 
PO Box 53999  
Phoenix, Arizona 85072-3999 
Tel602-250-5671 
Elisa.MaIagon@aps.com 

May 15, 2014 

Docket Control 
Arizona Corporation Commission 
1200 W. Washington 
Phoenix, AZ 85007 

RE: Arizona Public Service Company Transmission Cost Adjustor (“TCA”) Charges 
Docket No. E-01345A-11-0224 

Pursuant to Decision Nos. 73262 and 73183, Arizona Public Service Company submits 
its calculated TCA rates, including all supporting data. This rate will go into effect with 
the first billing cycle in June 2014 (without proration), unless otherwise ordered by the 
Commission. The TCA rates will remain in effect for the subsequent 12-month period. 
APS estimates that the new TCA rates would increase overall retail revenues by $4.7 
million annually. 

The Open Access Transmission Tariff (“OAlT“) rates are approved by the Federal 
Energy Regulatory Commission (“FERC”) and are designed to recover transmission 
costs from users of APS transmission facilities. The OATT rates are calculated and 
reset annually through use of a FERC approved formula. APS recovers its transmission 
costs, reflected by the FERC approved OAlT rate, through the sum of two distinct rate 
components; (1) a transmission charge embedded in base rates established in APS’s 
last rate case and (2) the TCA charge which accounts for changes in the OATT rate 
between APS rate cases. 

Included within this compliance filing are the following attachments: 

1. Attachment A - a non-redlined version of the new Adjustment Schedule 
TCA-1 Revision No. 10. 

2. Attachment B - a redlined version of the new Adjustment Schedule TCA- 
1 Revision No. 10. 

3. Attachment C - the numerical inputs used to develop the new TCA-1 
rates. 

4. Attachment D - the estimated monthly bill impacts of the new TCA-1 
rates. 

mailto:Elisa.MaIagon@aps.com
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5. Attachment E - a table illustrating the percentage demand of each of 
the classes for the 2012 OATT and 2013 OATT as filed with FERC. 

6. Attachment F - a table illustrating the transmission cost embedded in 
base rates, the current and proposed TCA rates, and the differences in 
the current and new rates. 

7. Attachment G - actual and estimated transmission additions, dollars and 
estimated O&M for calendar years 2013 through 2015. 

8. Attachment H - APS’s Annual Update of transmission service rates 
pursuant to the APS O A U  as filed with FERC. 

If you have any questions regarding this information, please contact Jeff Johnson at 
(602) 250-2661. 

Sincerely, 

Lisa Malagon 

LM/gad’ 
Attachments 

cc: Steve Olea, Arizona Corporation Commission 
Maureen Scott, Arizona Corporation Commission 
Ed Stoneburg, Arizona Corporation Commission 
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ADJUSTMENT SCHEDULE TCA-1 
TRANSMISSION COST ADJUSTMENT 

APPLICATION 

The Transmission Cost Adjustment (“TCA”) charge shall apply to all  Standard Offer retail electric schedules. All 
provisions of the customer’s current applicable rate schedule will apply in addition to this charge. 

ANNUALADJUSTMENT 

Standard Offer rate schedules covered by this charge include a transmission component of base rates that was 
originally established at $0.00476 per kilowatt-hour in accordance with A.C.C. Decision No. 67744. Decision No. 
67744 also established the TCA. Decision No. 69663 modified the collection of transmission costs in retail rates to 
tie to the costs found in the FERC approved Open Access Transmission Tarif€. 

RATE 

The charge shall be applied as follows: 

I CustomerClass TCA Charge I I 
Residential I $O.O07003kWh 
General Service 20 k W  or less I $0.002610kWh 
General Service over 20 kW, under 3,000 kW 
General Service 3.000 kW and over 

I $0.822/kW 
I $1.167/kW 

ARlZONA PUBLIC SFRVICE COMPANY 
phoeniu,Arizona 
Fiied by: Charles Miessner 
Title: Manager, Regulation and Pricing 
Original Effective Date: April 1,2005 

Page 1 of 1 

A.C.C. No.= 
Cancelling A.C.C. No. 5834 
Adjustment Schedule TCA-1 

Revision No. 10 
Effective: June 1,2014 



.- 
ADJUSTMENT SCHEDULE TCA-1 
TRANSMISSION COST ADJUSTMENT 

APPLICATION 

The Transmission Cost Adjustment (“TCA”) charge shall apply to all Standard Offer retail electric schedules. All 
provisions of the customer’s current applicable rate schedule will apply in addition to this charge. 

Standard Offer rate schedules covered by this charge include a transmission component of base rates that was 
originally established at $0.00476 per kilowatt-hour in accordance with A.C.C. Decision No. 67744. Decision No. 
67744 also established the TCA. Decision No. 69663 modified the collection of transmission costs in retail rates to 
tie to the costs found in the FBRC approved Open Access Transmission Tariff. 

RATE 

The charge shall be applied as follows: 

General Service 20 kW or less 

_ _ _ ~ ~ ~  ~ _ _ _  ~ 

ARIZONA PUBLIC SERVICE COMPANY 
Phmix, Arizona , Filed by: Charles Miessner 
Title: Manager, Regulation and Ricing 
Original Effective Date: Apnl 1,2005 

Page 1 of 1 

A.C.C. N o . W =  

Adjustment Schedule TCA-1 
Revision No. 910 

Effective: June 1, Wm 

Cancelling A.C.C. No. 
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Line 

TCA Rate Calculation - Plan of Administration 

Service Type Residential GS520 kW and 3MW GS23 MW 
$/kWH $/kWh $/kW $/kW 
(4 (B) (C) (D) 

0.0208 
0.0813 
0.1879 
0.0238 
0 

I I. INITS 1 0.011173 I 0.006010 I 2.092516 I 2.588186 1 

0.0236 
0.0919 
0.2124 
0.0269 
0 

- 
2. 
3. 
4. 
5. 
6. - - 
7. 

Scheduling 
Regulation & Frequency 
Spinning Reserve 
Operating Reserve 
Energy Imbalance 

0.000069 
0.000267 
0.00061 8 
0.000078 
0.000000 

Total (Lines I thru 7) I 0.012205 2.4063 1 6 

0.000056 
0.00021 7 
0.000502 
0.000064 
0.000000 

2.942986 0.006849 

I 8. llncluded In Retail Base Rates1 0.005202 I 0.004239 I 1.5848 I 1.7758 I 

I 1 .I67 9. ITCA (Line 7) - (Line 8) I 0.007003 I 0.002610 I 0.822 I 



i b 



ce 

$ 8  

X Q  06 

cece 1 
c e c e @ * @ c e c e @ € e  I 

I c e @ c e @ c e c e e 3 6 3 € e  I 

ce@cececece,t f fcece I 





Attachment E 
Page 1 of 1 

Class Coincident Peak Demand 

I Class 

Residential 

General Service c 3MW 

General Service > 3 MW 

Total 

3545.2 

1784.7 

385.7 

5715.6 

62.03% 

31.23% 

6.75% 

100.00% 

2013 

MW I % of Coincident Demand 

3643.2 

1734.6 

376.5 

5754.2 

63.31 % 

30.14% 

6.54% 

100.00% 
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a 5 . m  
694% 
0.00% 

39.51% 
8.32% 
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16,030,733 
356.535 
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Other Taxes 

Arizona Public Service Company 

Attachment 2 - Taxes Other Than Income Worksheet 

Page 263 Allocated 
Col (il Allocator Amount 

Plant Reluted Gross Plant Allocator 

1 Transmission Personal Property Tax (directly assigned to Transmissim) $ 29,159,953 10096 $ 29,159,953 
2 Capital Stock Tax 14.3570% $ 
3 Gross Premium (insurance) Tax 14.3570% $ 
4 PURTA 14.3570% S 
5 Gorp License 14.357W $ 

14.357096 $ 
Total Pl8nt Related 29,159,953 29,159,953 

Labor Reluted Wages & Salary Allocator 

6 Federal FICA 8 Unemployment B state unempfoyment 25,448,665 

Total Labor  Related 25,448,665 6.8254% 1,736,964 

Other Included Gross Plant Allocator 

7 Miscellaneous 0 

Total Other Included 0 14.3570% 1: 

Total Included 30,896,917 

CurnmUy Excludwr 

8 Use & Sales Tax 
9 Adjust state and bcal tax reserve 

10 Other Sales 8 Use Tax 
1 1  other Personal Properly Tax (excludad) 
12 
13 
14 
15 
16 
17 
18 
19 
20 

0 
(928,447) 

0 
135,145,960 

21 Total 'Other' Taxes (included on p. 283) 188,826,131 

22 Total 'TaxesOtherThanlnccmeTaxes'-acd408.10(p. 114.14) 188,826,131 

23 Difference 

Criteria for Allocation: 
A 

B 

C 
D 

Other taxes that are incurred through ownership of plant including transmission plant will be allocated based on the Gross Plant 
Allocator. If the taxes are 100% recovered at retail they will not be inclvded 
Other taxes that are incurred through ownership of oniy general or intangible plant will be allocated based on the Wages and Salary 
Allocator. If the taxes are 100% recovered at retail they will not be included 
Other taxes that are assessed based on labor will be allocated based on the Wages and Salary Allocator 
Other taxes except as provided for in A, B and C above, that are incurred and (1) are not fully recovered at retail or (2)  are 
directly or indirectly related to transmission service will be allocated based on the Gross Plant AYocator: provided, however, that 
overheads shall be treated as in footnote B above 
Excludes prior period adjustments in the first year of the formula's operation and reconciliation for the first year E 



Arizona Public Service Company 

Attachment 3 - Revenue Credit Workpaper 

Account 454 - Rent from Electric Property 
1 Rent from Electric Property - Transmission Related (Note 3) 
2 Total Rent Revenues 

Account 456. Other Ekctric Revenues (Note 1) 

(Sum Lines 1) 

f. Scheduling, System Control & Dispatch (Ancillary Service: 
4 Net revenues assodated with Network lntegratim Transmission Service (NITS) for which tne 

5 Point to Point Service revenues for which the load is noi inciuded in the divisor received by Transmissian Owner (Note 4) 
6 Transitional Revenue Neutrality (Note 1)  
7 Transitionai h4arkei Expansion (Note i j 
8 Professional Services (Note 3) 
9 Revenues from Directly Assigned Transmission Faciliw Charges (Note 2) 

10 Rent or Attachment Fees assaciated with Transmission Facilities (Note 3) 

load is not inciudeo in the divisor (Note 4) 

i 1 Gross Revenue Credits 
12 Line 179 
i3 Total Revenue Credits 

Rcwnue Adiurtment to 8etemine Rewnoa Cndlt 

Note 1' All revenues related 10 transmission that are received as a transmission owner (iie., 
not received as a LSE), for which the cost of the service is remvered under this formula, 
except as specifically prw'ded for elsewhere in this Attachment or elsewhere in the formula 
will be induded as a revenue credit or indudsd in the peak on line 171 of Appendix A. 

14 

15 Note 2: If the costs assodated with the Directly Assigned Transmission Fadiiiy Charges are 
induded in \he Rates, t k  asswated revenues are inciuded in the Rates. If the costs 
associated with the Diredly Assigned Transmission Facility Charges are not induded in tne 
Rates, the associated revenues are not induded in the Rates. 

' 6  Note 3: Ratemaking treatment for the ldiom'ng specified secondary dses of transmissicn 
assets: (1) right-of-way leases and leases lor space on transmission facililies for 
telecommunications, (2) transmission tower licenses for wireless antems: (3) right-oi-way 
properly ieases for farming, grazing or nurseries; (4) licenses d intellectual propert): 
(includinQ a portable oil degasilicalion process and scheduling sohware): and (5; transmission 
maintenane and consulting servic8s (including energized circuit maintenance high-voltage 
substation maintenance safety training, transformer oil testing, and arcuit breaker testing) to 
other utilities and large Customers (cdlacliveiy, products). Company will retain 50% of net 
revenues consistent with Pacific Gas and Elearic Company, 90 FERC n61.314. Note. ir 
order to use lines 17a - 179. Ihe utility must tradc in separate subamounts the revenues and 
costs associated with each secmdary use (except for the cost of the assodated income 
taXW). 

17a Revenues included In lines 1-1 1 which are subject to 50/50 sharing. 
17b Costs assodated with revenues in iine 178 

17c Net Revenues (178- 17b) 
t7d 50%Shareol Net Revenues (17ci2) 
17e Costs assodated with revenues in line 17athat are induded in FERC accounts remvered 

through ihe fcfmula times the allocator used to functionalize the amounts in the FERC account 
to the transmission service a\ issue. 

l7f Net Revenuecredit (17d + 17e) 
179 Line 17f less iine 17a 
18 

revenue is shown here but not included in the total above and is explained in the Cost 
Support; lor example revenues associated with distribution facilities 

19 Amount otiset in iine 4 above 

20 Total Account 454 and 456 

Note 4: il the fadlilies associated with the revenues are not included in the formula. the 

(Sum Lines 2-10) 

7,559,783 
7,559,783 

$ 2.038.698 p398 iine 1 column g 

5,920,876 

ie3,806 
1,096,314 

16,799,477 

16,034,733 
(764,743) 

1,096,314 
433,173 
663,141 
331,571 

331,571 
(764,743 

Composite Tax Rate 

16,799.477 

39.51 B 



Arizone Public Service Company 

Attachment 4 - Calculatiot! of 100 Basis Point Increase in ROE 

A 

8 

100 Basis Point increase ir ROE anc! income Taxes 

100 Basis Point increase in ROE 

Line 12 t Line 23 172,019,601 

1 .oo% 

~ ~ _ _  ~ ~ _ _  - 
1 RateBase Appendix A, Line 51- ~~ 1,254,357,321 

2 Debt% 
3 Preferred % 
4 Common% 

Appendix A, Line 99 
Appendix A, Line 100 
Appendix A, Line 101 

42.2% 
0.0% 

57.8% 

5 Debt Cost 
6 Preferred Cost 
7 CommonCost 

Appendix A, Line 102 
Appendix A, Line 103 
Appendix A, Line 104 i 1% Appendix A % pius 100 Basis Pts 

5.88% 
0.00% 

1 1 .?5% 

8 Weighted Cost of Deb1 Appendix A, Line 105 0.0248 
9 Weighted Cost of Preferred Appendix A, Line 106 
10 Weighted Cost of Common Line 4 * Line 7 0.0679 
13 Total Return ( R ) Sum Lines 8 to 10 0.0928 

12 lnveatmt Asturn = R ~ t e  Baae Rate of Return - Line 11 * Line 1 116346.674 

.OR...- - -I.-- 

Income Tax Ftates 
13 FIT=Federal Income Tax Rate 
14 
15 

SIT=State Income Tax Rate or Composite 
p (percent of federal income tax deductible for state purposes) 

16 T =1 - ([(l - SIT) ' ( 1  - FIT)] / (1 ~ SIT * FIT * p)] = 
;7 T/(l-T) 

Appendix A, Line : 10 
Appendix A, Line 11 1 
Appendix A, Line 11 2 
Appendix A, Line 11 3 
Appendix A, Line 11 4 

35.rn% 
6.94% 
0.00% 

39.51% 
65.32% 

ITC Adjustment 
a& Amortized investment ?ax Credi' Appendix A, Line : 15 
'9 V(1-T) Appendix A, Line 11 6 65.321 3% 
n? Net Phnt Allocation Factor Appendix A, Line 1 i 7 16.042Bo% 
27 ITC Adjustnmnt Allocated to Transmission Appendix A, Line 11 6 0 

22 Income Tax Component = GIT=(T/I-T) * Investment Return * (l-(WCLTD/R)) = Line I7/'Line 12*(1-(Line 8iLine 11)) 55,672,927 

23 Tow1 Income Taxes Line 21 + 22" 
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ATTACHMENT H 

Page 25 of 29 

WORKSHEET - 2 Retail Allocstion 

2M3 
June July August September 

ADJ. ADJ. A M .  ADJ. 
PEAK PEAK PEAK PEAK 

CONTRlB CONTWB C O M B  CONTWB Retall 
CLASS (MW) (MW) (W (MW) 4CP Revenues 

E-1 2 1070.2 1026.6 9482 868.6 
ET-I 
ECT-1 
ET-2 
ECT-2 
ET-SP 
TOTAL 
E-20 
E-ZZl(Water Pumping Service) 
E-32TOU (0-1 00 kW) 
E W O U  (101400 kW) 
E-32TOU (401+ kw) 
E-32 (0-100 kW) 
E-32(101400 kw) 
E-32(401+ kW) 
E-34 
E-35 
E46 

GSSSCKTOU 
2 SPECMLS 
STREETLIGHTS 
DUSK TO DAWN 
RESALE 

810.4 
21 9.7 

1308.7 
541.4 

2.6 
3953.0 

6.5 
40.2 
3.6 
7.3 

321 
583.6 
434.3 
420.1 
124.4 
231.2 

2 8  
6.3 
7.9 
0.0 
0.0 

148.9 

769.1 
208.3 

1228.0 
4727 

1 .e 
3704.5 

5.6 
35.2 
3.3 
7.4 

27.5 
735.1 
497.6 
492.6 
139.4 
240.9 

4.3 
17.9 
7.5 
0.0 
0.0 

148.9 

731.8 
199.0 

1231.7 
480.7 

1.7 
3593.1 

6.6 
34.6 
3-5 
7.2 

32.1 
691.7 
5142 
512.2 
139.4 
245.8 

4 3  
17.5 
8.3 
0.0 
0.0 

142.8 

655.1 
186.4 

1148.3 
461.9 

1.7 
3322.0 

5.8 
28.3 
3.5 
7.1 

31.9 
662.7 
506.9 
498.5 
136.5 
232.9 

4.2 
16.6 
7 2  
0.0 
0.0 

11 0.8 
LOSSES 881.1 858.9 866.0 767.4 

Total System Load 6883.3 6926.6 68193 6342.3 6,7423 

RESIDENTIAL 3m.O 3704.5 3593.1 3322.0 3,643.2 

3 W &GREATER 
E-34 124.4 139.4 139.4 136.5 
E* 
E-36 

231.2 240.9 245.8 232.9 
28 4.3 4.2 4.2 

3 MW &GREATER TOTAL 358.4 384.6 309.4 373.6 376.5 $15,337,820 6.54% 

LESS THAN 3 MW 
RETAIL TARIFFS 1534.0 1822.2 1819.6 1761.3 
special n 0.6 0.6 0.0 0.0 

LESS THAN 3 MW TOTAL 1634.6 18228 1819.6 1761.3 1,734.6 $10,662,947 30.14% 

Total 5846.0 5911.9 5802.1 5456.9 5,75A2 $234415,OSr 100.00% 
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54135 i 
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2.119 
21.m2 
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IJ,IC' 16,515 

5,572 ze6.65~ 

w i n  
- i  60,324 9 
- S 193.132 3 
- 4  51s 2 

17,435 j 9.05B > 
- > 26,895 > 
- $ 12,935 > 

3 1.314 4 
- 5 .70,7.7M 5 

'1.5~6 B 4,215 S 
5 4&6,570 S 

. I 12.405 5 
$ 3E4 9 

- + 4616 $ 
lW.539 3 1.772 f 

s 5 . m  s 
i 513 5 

7,158 $ 
81,661 9 
2,355 s 
9.445 5 

B 
2ld.OlE. -, 
24.m 
02.376 5 

35,931 5 

1,191,216 S 

43J3" 4 

545 5 
38,718 $ 
4.045 * 

110.802 $ 

197,265 
332 

j li.327 

S.135 
1 2 5  

-283 
I I  192 

233.224 
2.462 
%,e23 
€4,818 
68,124 

J1.132 
518 

26,433 
2489, 
12.936 
1,m 

747M 
s.ni 

466,610 
12.481 
45.1 

8.516 
108,307 
5,m 

513 
7.158 

LW.521 

2 . m  
Y,445 

220.60Z 

29.El i  
41,376 
'13.330 
3s,93i 

1,191,816 

54; 
3ti,7?8 
4,035 

114852 

i0 l i l  

(83.29) 
9.5% 

CIS 
1,329 

1.213 
12.55' 

9'.21E 
332 

7.2GC 

1.-.12r 

u,L% 
226 

G U E  
21,892 

2.33 2 2 8 '  
2.4.32 

79 82. 
M.816 
W.321, 

3ia.iS' 
616 

26,493 
ZG.18j 
1 2 . m  
'.314 

70,7ffi 
6.7iil 

466,670 
12,485 
3% 

8.616 
1cm.907 
5.m 

513 
7.1a 

109.521 
2.950 
5,c5 

m.E.4: 
24.6% 
42,376 
43.338 
95.931 

l,i91,91d 

545 
38.726 
1.095 

t 10.802 

2T/,78(1 
6413 

24,057 
52.W 

1.067.7z 
nz.9ic  

5,951,125 
m.213 

i.92D.Gi6 



Worksheet 5 - Prepaid Items 

1 CO% 100% 
Non-Transmission Transmission 

Component (5) BOY EOY AVG Relaled (1) Related (2) 

Gross 
Plant Labor 

Related (3) Related (4) 

MlSC PREPAIDS 69,860 167,000 118,430 167,000 
Total Plant Related 4,125,256 138,230,254 71,177,755 138,230,254 

PREPAID POSTAGE 628,536 1,082,646 855,591 1,082,646 
HR mkc 0 50.000 25,000 50,000 
Vehicle Licenses 338,123 364,150 351,137 384,150 
Prepald Travel 82,241 367,138 224,690 367.138 
PPD SOFTWARE MAlNT CONTRACTS 9,274,973 9,767,259 9,531,116 9,787,259 
Total Labor Related 10,323.873 11,651,193 10,987,533 11,651,193 

0 

POWER MARKETING PREPAIDS 4,700 596,480 300,590 596,480 
PREPAYMENTS-MISC BUSINESS LlCE 968 9,316 5,142 9,316 
REGULATORY COMMISSION EXP-ACC 2,806,231 2,917,914 2,862,072 2,917,914 
REGULATORY COMMISSION EXP-RUG0 460,551 272,686 366,618 272,686 

MlSC FOSSIL PREPAIDS 19,124 0 9,562 
Foothills Lease 34.688 34.688 34.688 34.688 
Schwis and governments 0 14.618 7,309 14.618 
Chin0 0 29,770 14,885 29,770 
Distribution Right Of Way 86,065 45.000 65,532 45,000 
Barclay’s Line of Credit 28,750 32,500 30,625 32,500 

Legends Entertainment Dist 875,572 253,422 564,497 253,422 
PV Prepaid invoices 0 758,370 379,185 758,370 
Acquired Coal Bonoses 1,674,860 1,557,968 1,616,414 1,557,968 
Misc business license 0 525 263 525 

ACC DOCUMENT FEES 7,700 7,700 7,700 7,700 

NAVAJOPLANTLEASE 85.176 42,588 0 

32M March Line of Credit Arrangement Fees 33,945 0 16,973 0 

SAOG Water Payment 18,270 18,269 18,270 18,289 
Total Non-Transmission Related 6,136,600 6,543,226 6,342,913 6,549,226 

500 KV Capacttor Bank 9,104,043 7,840,563 8,472,306 7,840,563 
Transmission Right of Way 2,117,682 2,132,340 2,125,311 2,132,940 
Forest Service Agreement 240,000 315,000 277,500 315,000 

Total Tranemisslon Related 11,561,731 10,388503 10,975,117 10,388,503 
Wheeling Prepaid Expense 100,000 100,000 100,000 100,000 

Grand Total 32,147,460 166,819,176 99,483,318 6,549,226 10,388,503 138,230,254 11,651,193 



n 


