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FENNEMORE CRAIG s vy -5 P 2020
A Professional Corporation a
Jay L. Shapiro (No. 014650) PP

2394 East Camelback Road, Suite 600 B
Phoenix, Arizona 85016 Lo ¥
Telephone (602) 916-5000

Attorneys for Lago del Oro Water Company ORI GIN AL
BEFORE THE ARIZONA CORPORATION COMMISSION

IN THE MATTER OF THE APPLICATION | DOCKET NO: W-01944A-13-0215
OF LAGO DEL ORO WATER COMPANY,
AN ARIZONA CORPORATION, FOR A
OF ITS UTILITY PLANTS AND « * -UF
PROPERTY AND FOR INCREASES IN NOTICE OF FILING FINAL
ITS WATER RATES AND CHARGES FOR| SCHEDULES

UTILITY SERVICE BASED THEREON.

Lago Del Oro Water Company (“LDO”) hereby submits this Notice of Filing Final
Schedules in the above-referenced matter. See Attachment A. As reflected in these final
schedules, LDO seeks a finding of fair value rate base in the amount of $7,364,049, and a
rate of return of 8.2 percent, resulting in a revenue increase of $1,075,855, and a gross

revenue requirement of $2,958,093.

RESPECTFULLY SUBMITTED this 5th day of May, 2014.

FENNEMORE CRAIG, P.C.

Arzona Corporation Comimission
DOCKETED By
MAY 0 & 2014 Jay L. Shap‘;ﬁ{[ §§

2394 East Canjelbagk Road, Suite 600
Phoenix, Arizona 83016

Attorneys for Lago Del Oro Water
Company
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ORIGINAL and thirteen (13) copies
of the foregoing were dehivered
this 5th day of May, 2014, to:

Docket Control

Arizona Corporation Commission
1200 W. Washington St.

Phoenix, AZ 85007

COPY of the foregoing was emailed/mailed
this 5th day of May, 2014, to:

Jane Rodda, ALJ

Hearing Division

Arizona Corporation Commission
400 West Congress

Tucson, AZ 85701

COPY of the foregoing was hand-delivered
this 5th day of May, 2014, to:

Brian E. Smith, Esq.

Legal Division

Arizona Corporation Commission
1200 W. Washington St.

Phoenix, AZ 85007
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Lago Del Oro Water Company

Test Year Ended December 31, 2012

Computation of Increase in Gross Revenue
Requirements As Adjusted

Fair Value Rate Base
Adjusted Operating Income
Cumrent Rate of Return

Regquired Operating Income

Required Rate of Return on Fair Value Rate Base

Operating Income Deficiency

Gross Revenue Conversion Factor

Increase in Gross Revenue
Requirement

Adjusted Test Year Revenues

Increase in Gross Revenue Revenue Requirement
Proposed Revenue Requirement

% Increase

Customer
Classification
5/8x3/4 Inch Residential
3/4 inch Residential
1Inch Residential
1 1/2 Inch Residential
2 Inch Residential
5/8x3/4 Inch Commercial
3/4 Inch Commercial
1 Inch Commercial
1 1/2 Inch Commercial
2 inch Commercial
3Inch Commercial
6 Inch Commercial

5/8x3/4 Inch Irrigation

3/4 Inch Irrigation
1 Inch Irrigation
11/2 Inch Irrigation
2Inch Irrigation
3 Inch Irrigation
4 inch Irrigation
Golf Course Irrigation

5/8x3/4 Inch Construction

Revenue Annualization
Subtotal

Other Water Revenues
Reconciling Amount
Rounding

Total of Water Revenues

SUPPORTING SCHEDULES:
B-1
C-1
C-3
H-1

Exhibit
Final Schedule A-1
Page 1
Witness: Bourassa

$ 7,364,049
(54,323)
-0.74%
$ 603,852
8.20%
$ 658,175
1.6346
$ 1,075,855
$ 1,882,238
$ 1,075,855
$ 2,958,093
57.16%
Present Proposed Dollar Percent
Rates Rates Increase Increase
$ 1576999 $ 2,360,986 $ 783,987 49.71%
35,011 55,601 20,590 58.81%
20,819 35,274 14,455 69.43%
1,651 2,916 1,265 76.58%
9,934 19,082 9,148 92.08%
$ - $ - $ - 0.00%
6,728 10,327 3,599 563.49%
25,016 52,131 27,115 108.39%
6,996 12,538 5,542 79.22%
37,067 72,792 35,726 96.38%
5,924 12,148 6,224 105.08%
30,305 70,267 39,962 131.86%
$ - $ - $ - 0.00%
2,052 3,412 1,361 66.31%
1,370 2,476 1,106 80.75%
410 767 358 87.24%
37,490 72,862 35,372 94.35%
4,044 8,097 4,053 100.24%
1,047 3,020 1,974 188.55%
59,823 142,232 82,409 137.75%
$ 1,750 $ 2,511 761 43.47%
- 0.00%
$ 386§ 1,483 1,097 284.44%
$ 1864821 $ 2,940,924 $ 1,076,102 57.71%
$ 17117 17,117 - 0.00%
299 52 (247) -82.61%
- 0.00%
$ 1882237 $ 2,958,093 $ 1,075,855 57.16%
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Lago Del Oro Water Company
Test Year Ended December 31, 2012
Summary of Rate Base

Gross Utility Plant in Service
Less: Accumulated Depreciation

Net Utility Plant in Service

Less:
Advances in Aid of Construction

Contributions in Aid of Construction
Accumulated Amortization of CIAC
Customer Meter Deposits

Custmer Security Deposits
Accumulated Deferred Income Tax

Plus:

Deferred Regulatory Assets TCE Plume

Deferred Tax Assets
Allowance for Working Capital

Total Rate Base

SUPPORTING SCHEDULES:
B-2
B-3
B-5
E-1

Exhibit
Final Schedule B-1
Page 1
Witness: Bourassa

Original Cost Fair Value
Rate base Rate Base
$ 18,200,198 18,200,198
9,977,386 9,977,386
$ 8,222,812 8,222,812
297,640 297,640
852,693 852,693
(469,879) (469,879)
111,854 111,854
66,1;56 66,;56
$ 7,364,049 7,364,049
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Lago Del Oro Water Company
Test Year Ended December 31, 2012
Original Cost Rate Base Proforma Adjustments

Gross Utility
Plant in Service

Less:
Accumulated
Depreciation

Net Utility Plant
in Service

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction - Gross

Accumulated Amortization of CIAC

Customer Meter Deposits
Custmer Security Deposits
Accumulated Deferred Income Tax

Plus:

Deferred Regulatory Assets TCE Plume
Prepayments

Materials and Supplies

Working capital

Total

SUPPORTING SCHEDULES:
B-2, pages 2
E-1

Adjusted
at
End of
Test Year

A

18,200,198
8,840,798
$ 9,359,400

297,640

852,693
(469,879)
111,854

279,359

5 8287,733

Proforma
Adjustment

1,136,588

(212,9;04)

Exhibit
Final Schedule B-2
Page 1
Witness: Bourassa
Proposed
Adjusted
atend
of
Test Year

$ 18,200,198
9,977,386
$ 8222812

297,640

852,693
(469,879)
111,854

66,456

7364089

RECAP SCHEDULES:
B-1
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Lago Del Oro Water Company Exhibit
Test Year Ended December 31, 2012 Final Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.1
Adjustment Number 1 - A Witness: Bourassa

Line
INTENTIONALLY LEFT BLANK

No.
1
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3
4
5
6
7
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Lago Del Oro Water Company Exhibit

Test Year Ended December 31, 2012 Final Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.2
Adjustment Number 1-B Witness: Bourassa

Line
No.
1 INTENTIONALLY LEFT BLANK
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Lago Del Oro Water Company
Test Year Ended December 31, 2012
Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 -C

Recongciliation of Plant to Plant Reconstruction

Exhibit

Final Schedule B-2
Page 3.3
Witness: Bourassa

B-2, pages 3.1 through 3.2
B-2, pages 3.4 through 3.29

Rebuttal
Adjusted Adjusted Plant Proposed
Acct. Orginal B-2 Orginal Per Plant

No. Description Cost Adjustments Cost Reconstruction  Adjustment
301 Organization Cost - - - - -
302 Franchise Cost - - - - -
303 Land and Land Rights 42,608 - 42,608 42,608 -
304 Structures and Improvements 359,681 - 359,681 359,681 -
305 Collecting and Impounding Res. - - - - -
306 Lake River and Other Intakes - - - - -
307 Wells and Springs 2,164,423 - 2,164,423 2,164,423 -
308 Infiltration Galleries and Tunnels - - - - -
309 Supply Mains - - - - -
310 Power Generation Equipment 187,864 - 187,864 187,864 -
311 Electric Pumping Equipment 3,585,660 - 3,585,660 3,585,660 -
320 Water Treatment Equipment - - - - -
320.1 Water Treatment Plant - - - - -
320.2 Chemical Solution Feeders 24,640 - 24,640 24,640 -
330 Dist. Reservoirs & Standpipe - - - - -
330.1 Storage tanks 1,758,175 - 1,758,175 1,758,175 -
330.2 Pressure Tanks 321,969 - 321,969 321,969 -
331 Trans. and Dist. Mains 6,083,805 - 6,083,805 6,083,805 -
333 Services 1,888,741 - 1,888,741 1,888,741 -
334 Meters 504,321 - 504,321 504,321 -
335 Hydrants 718,857 - 718,857 718,857 -
336 Backflow Prevention Devices - - - - -
339 Other Plant and Misc. Equip. - - - - -
340 Office Fumniture and Fixtures 36,758 - 36,758 36,758 -
340.1 Computers and Software - - - - -
341 Transportation Equipment 89,569 - 89,569 89,569 -
342 Stores Equipment - - - - -
343 Tools and Work Equipment - - - - -
344 Laboratory Equipment - - - - -
345 Power Operated Equipment 55,787 - 55,787 55,787 -
346 Communications Equipment 351,219 - 351,219 351,219 -
347 Miscellaneous Equipment 26,122 - 26,122 26,122 -
348 Cther Tangible Plant - - - - -
Plant Held for Future Use - -
TOTALS $ 18,200,199 $ - 18,200,199 $ 18,200,199 $ -

SUPPORTING SCHEDULE
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Lago Del Oro Water Company
Test Year Ended December 31, 2012
Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - A

A/D on Purchased Plant

Acct.
No.
301
302
303
304
305
306
307
308
309
310
31
320

320.1

320.2
330

330.1

330.2
331
333
334
335

Description

Organization Cost

Franchise Cost

Land and Land Rights

Structures and Improvements

Collecting and Impounding Res.

Lake River and Other Intakes

Wells and Springs

Infiltration Galleries and Tunnels

Supply Mains

Power Generation Equipment

Electric Pumping Equipment

Water Treatment Equipment

Water Treatment Plant

Chemical Solution Feeders

Dist. Reservoirs & Standpipe

Storage tanks

Pressure Tanks

Trans. and Dist. Mains

Services

Meters

Hydrants

Backflow Prevention Devices

Other Plant and Misc. Equip.

Office Furniture and Fixtures

Computers and Software

Transportation Equipment

Stores Equipment

Tools and Work Equipment

Laboratory Equipment

Power Operated Equipment

Communications Equipment

Miscellaneous Equipment

Other Tangible Plant

Plant Held for Future Use
TOTALS

SUPPORTING SCHEDULE
B-2, pages 3.1 through 3.2
B-2, pages 3.4 through 3.29

Exhibit

Final Schedule B-2
Page 4.1

Witness: Bourassa

Orginal
Cost

16,508

74,481

9,372
82,196

48,478
13,387
747,934
79,977

60,726

$1,136,588



Lago Del Oro Water Company
Test Year Ended December 31, 2012
Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - B

INTENTIONALLY LFET BLANK

Exhibit

Final Schedule B-2
Page 4.2

Witness: Bourassa



Lago Del Oro Water Company

Test Year Ended December 31, 2012

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - C

Reconciliation of A/D to A/D Reconstruction

Exhibit

Final Schedule B-2
Page 4.3
Witness: Bourassa

SUPPORTING SCHEDULE
B-2, pages 4.1 through 4.2
B-2, pages 3.4 through 3.29

Line
No.
1
2 AD
3 Adjusted Adjusted A/ID Proposed
4 Acct. Orginal B-2 Orginal Per AD
5 No. Description Cost Adjustments Cost Reconstruction Adjustment
6 301 Organization Cost - - - - -
7 302 Franchise Cost - - - - -
8 303 Land and Land Rights - - - - -
9 304 Structures and improvements 123,773 16,508 140,281 140,281 -
305 Collecting and Impounding Res. - - - - -
306 Lake River and Other Intakes - - - - -
307 Wells and Springs 1,237,863 74,481 1,312,344 1,312,344 -
308 Infiltration Galleries and Tunnels - - - - -
309 Supply Mains - - - - -
310 Power Generation Equipment 9,102 9,372 18,474 18,474 -
311  Electric Pumping Equipment 1,268,371 82,196 1,350,567 1,360,567 -
320 Water Treatment Equipment - - - - -
320.1 Water Treatment Plant - - - - -
320.2 Chemical Solution Feeders 1,726 - 1,726 1,726 -
330 Dist. Reservoirs & Standpipe - - - - -
330.1 Storage tanks 999,447 48,478 1,047,925 1,047,925 -
330.2 Pressure Tanks 153,633 13,387 167,020 167,020 -
331 Trans. and Dist. Mains 3,112,967 747,934 3,860,901 3,860,901 -
333 Services 984,751 79,977 1,064,728 1,064,728 -
334 Meters 329,187 - 329,187 329,187 -
335 Hydrants 406,730 60,726 467,456 467,456 -
336 Backfiow Prevention Devices - - - - -
339 Other Plant and Misc. Equip. - - - - -
340 Office Furniture and Fixtures 9,860 - 9,860 9,860 -
340.1 Computers and Software - - - - -
341 Transportation Equipment (23,159) - (23,159) (23,159) -
342 Stores Equipment - - - - -
343 Tools and Work Equipment - - - - -
344 Laboratory Equipment - - - - -
345 Power Operated Equipment 44 485 - 44 485 44 485 -
346 Communications Equipment 183,184 3,529 186,713 186,713 -
347 Miscellaneous Equipment (1,121) 0 (1,121) (1,121) -
348 Other Tangible Plant - - - - -
Loss on Plant Diposal - - - -
TOTALS $ 8,840,798 $ 1,136,588 $ 9977386 $ 9,977,386 $ -




Lago Del Oro Water Company
Test Year Ended December 31, 2012
Original Cost Rate Base Proforma Adjustments
Adjustment 3

Contributions-in-Aid of Construction (CIAC) and Accumulated Amortization

Line

Z
o

OO~NOOGO HhWN =

Exhibit
Final Schedule B-2
Page 5
Witness: Bourassa

Gross Accumulated

CIAC Amortization
Computed balance at 12/31/2012 $ 852,693 $ 469,879
Book balance at 12/31/2012 $ 852,693 $ 469,879
Increase (decrease) $ - $ -
Adjustment to CIAC/AA CIAC $ - $ -
Label 3a 3b

SUPPORTING SCHEDULES
E-1
B-2, page 5.1t0 5.4
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Lago Del Oro Water Company
Test Year Ended December 31, 2012
Original Cost Rate Base Proforma Adjustments
Adjustment 4
Advances-in-Aid of Construction (AIAC)

Computed balance
Adjusted balance at per Direct

Increase (decrease)

SUPPORTING SCHEDULES
E-1
Work papers

$
$

297,640

297,640

Exhibit
Final Schedule B-2
Page 6
Witness: Bourassa
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Lago Del Oro Water Company
Test Year Ended December 31, 2012
Computation of Working Capital

Cash Working Capital (1/8 of Allowance

Operation and Maintenance Expense)
Pumping Power (1/24 of Pumping Power)
Purchased Water (1/24 of Purchased Water)
Prepaid Expenses

Total Working Capital Allowance

Working Capital Requested

Total Operating Expense
Less:

Income Tax

Property Tax
Depreciation

Purchased Water
Pumping Power
Allowable Expenses

1/8 of allowable expenses

SUPPORTING SCHEDULES:;
E-1

Exhibit

Final Schedule B-5

Page 1

Witness: Bourassa

$ 78,063

18,451

$ 96,514
$ -
Adjusted Test Year
$ 1,936,561
$ (85,557)
93,667

861,127

442 823

$ 624,501
$ 78,063

RECAP SCHEDULES:

B-1



Lago Del Oro Water Company Exhibit

Test Year Ended December 31, 2012 Final Schedule C-1
Income Statement Page 1
Witness: Bourassa
Rejoinder Rejoinder
Test Year Test Year Proposed Adjusted
Line Adjusted Adjusted Rate with Rate
No. Results Adjustment Resulits Increase Increase
1 Revenues
2 Metered Water Revenues $ 1,865,121 $ - $ 1,865,121 $ 1,075,855 $ 2,940,976
3 Unmetered Water Revenues - - - -
4 Other Water Revenues 17,117 - 17,117 17,117
5 $ 1,882,238 $ - $ 1,882,238 $ 1,075855 $ 2,958,093
6  Operating Expenses
7 Salaries and Wages $ 169,991 - $ 169,991 $ 169,991
8 Employee Pensions and Benefits 35,228 - 35,228 35,228
9 Purchased Water - - - -
10 Purchased Power 442,823 - 442,823 442 823
1 Fuel For Power Production - - - -
12 Chemicals 21,969 - 21,969 21,969
13 Materials and Supplies 80,299 - 80,299 80,299
14 Office Supplies and Expense 66,431 - 66,431 66,431
15 Contractual Services - Engineering - - - -
16 Contractual Services - Accounting 533 7,100 7,633 7,633
17 Contractual Services - Legal 166 - 166 166
18 Contractual Services - Other 57,785 - 57,785 57,785
19 Contractual Services - Testing 22,433 5,392 27,825 27,825
20 Rents 9,435 - 9,435 9,435
21 Transportation Expenses 42,440 - 42,440 42,440
22 Insurance - Vehicle 5,165 - 5,165 5,165
23 Insurance - General Liability 20,083 - 20,083 20,083
24 Reg. Comm. Exp. - Other 855 - 855 855
25 Reg. Comm. Exp. - Rate Case 55,000 - 55,000 55,000
26 Bad Debt Expense 4,922 - 4,922 4,922
27 Miscellaneous Expense 19,274 - 19,274 19,274
28 Depreciation and Amortization Expense 861,127 - 861,127 861,127
29 Taxes Other Than Income - - - -
30 Property Taxes 98,597 (4,930) 93,667 18,397 112,064
3 Income Tax (128,849) 43,292 (85,557) 399,283 313,726
32 - - -
33 Total Operating Expenses $ 1,885,708 $ 50,853 $ 1,936,561 $ 417,680 $ 2,354,241
34 Operating income $ (3,470) $ (50,853) $ (54,323) $ 658,175 § 603,852
35 Other Income (Expense)
36 Interest Income - - - -
37 Other income - - - -
38 Interest Expense (204,322) 106,085 (98,236) (98,236)
39 Other Expense - - - -
40 - - - -
41 Total Other Income (Expense) _$  (204,322) 3 106,085 $ (98,236) $ - $ (98,236)
42 Net Profit (Loss) $  (207,792) $ 55232 § (152,560) $ 658,175 $§ 505,616
43
44 SUPPORTING SCHEDULES: RECAP SCHEDULES:
45 C-1, page 2 A-1
46 E-2
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Line

mm\nmmbmw—sloz

Revenues

Expenses

Operating
Income

Interest
Expense

Other
Income /

Expense

Net income

Revenues
Expenses

Operating
Income

Interest

Expense
Other

Income /

Expense

Net income

Lago Del Oro Water Company
Test Year Ended December 31, 2012
Adjustments to Revenues and Expenses

Adjustments to Revenues and Expenses

Exhibit
Final Schedule C-2
Page 1
Witness: Bourassa

1 2 3 4 5 6
Water Outside Additional
Property Testing Financial Water Testing interest
Depreciation Taxes Expense Audit Costs Expense Synch. Subtotal
- (4,930) (548) 7,100 5,940 - 7,562
- 4,930 548 (7,100) (5,940) - (7,562)
106,085 106,085
- 4,930 548 (7,100) (5,940) 106,085 98,524
Adjustments to Revenues and nses
z 8 9 10 n 12
Iintentionally Intentionally Intentionally Intentionally Intentionally
Income Left Left Left Left Left
Taxes Blank Blank Blank Blank Blank Subtotal
43,292 - - - - - 50,853
(43,292) - - - - - (50,853)
- 106,085
(43,292) - - - - - 55,232




Lago Del Oro Water Company Exhibit

Test Year Ended December 31, 2012 Final Schedule C-2
Adjustments to Revenues and Expenses Page 2
Adjustment Number 1 Witness: Bourassa

Depreciation Expense

Line
No.
1
2 Adjusted
3 Acct Original Non-Depr. or Original Proposed Depreciation
4 No. Description Cost Eully Depr. Plant Cost Rates Expense
5 301 Organization Cost $ - $ - 0.00% $ -
6 302 Franchise Cost - - 0.00% -
7 303 Land and Land Rights 42608 (42,608) - 0.00% -
8 304  Structures and improvements 359,681 359,681 3.33% 11,977
9 305 Collecting and Impounding Res. - - 2.50% -
10 306 Lake River and Other intakes - - 2.50% -
11 307 Wells and Springs 2,164,423 2,164,423 3.33% 72,075
12 308 Infiltration Galleries and Tunnels - - 6.67% -
13 309 Supply Mains - - 2.00% -
14 310 Power Generation Equipment 187,864 187,864 5.00% 9,393
15 311 Electric Pumping Equipment 3,585,660 3,585,660 12.50% 448,207
16 320 Water Treatment Equipment - - 3.33% -
17 320.1 Water Treatment Plant - - 3.33% -
18 320.2 Chemical Solution Feeders 24,640 24 640 20.00% 4,928
19 330 Dist. Reservoirs & Standpipe - - 2.22% -
20 330.1 Storage tanks 1,758,175 1,758,175 2.22% 39,031
21 330.2 Pressure Tanks 321,969 321,969 5.00% 16,098
22 331 Trans. and Dist. Mains 6,083,805 6,083,805 2.00% 121,676
23 333 Services 1,888,741 1,888,741 3.33% 62,895
24 334 Meters 504,321 504,321 8.33% 42,010
25 335 Hydrants 718,857 718,857 2.00% 14,377
26 336 Backflow Prevention Devices - - 6.67% -
27 339 Other Plant and Misc. Equip. - - 6.67% -
28 340 Office Fumniture and Fixtures 36,758 36,758 6.67% 2,452
29 340.1 Computers and Software - - 20.00% -
30 341  Transportation Equipment 89,569 89,569 20.00% 17,914
31 342 Stores Equipment - - 4.00% -
32 343 Tools and Work Equipment - - 5.00% -
33 344  Laboratory Equipment - - 10.00% -
34 345 Power Operated Equipment 55,787 55,787 5.00% 2,789
35 346 Communications Equipment 351,219 351,219 10.00% 35,122
36 347 Miscellaneous Equipment 26,122 26,122 10.00% 2,612
37 348 Other Tangible Plant - - 10.00% -
38 TOTALS $ 18,200,199 $ (42,608) $ 18,157,591 $ 903,558
39
40 Gross CIAC  _Amort. Rate
41 Less: Amortization of Contributions $ 852693 49762% $ (42,432)
42 -
43 -
44 $ - $ (42,432)
45 Total Depreciation Expense $ 861,127
46
47  Adjusted Test Year Depreciation Expense 861,127
48
49 Increase (decrease) in Depreciation Expense $ -
50
51 Adjustment to Revenues and/or Expenses $ -
52

53 SUPPORTING SCHEDULE
54 B-2,page3 *Fully Depreciated/Amortized



Lago Del Oro Water Company Exhibit

Test Year Ended December 31, 2012 Final Schedule C-2
Adjustment to Revenues and Expenses Page 3
Adjustment Number 2 Witness: Bourassa
Property Taxes

Line Test Year Company

No. DESCRIPTION as adjusted Recommended
1 Company Adjusted Test Year Revenues $ 1,882,238 $ 1,882,238
2 Weight Factor 2 2
3 Subtotal (Line 1 * Line 2) 3,764,476 3,764,476
4 Company Recommended Revenue 1,882,238 2,958,093
5 Subtotal (Line 4 + Line 5) 5,646,713 6,722,569
6 Number of Years 3 3
7 Three Year Average (Line 5/ Line 6) 1,882,238 2,240,856
8 Department of Revenue Mutilplier 2 2
9 Revenue Base Value (Line 7 * Line 8) 3,764,476 4,481,712
10 Plus: 10% of CWIP (intentionally excluded) - -
11 Less: Net Book Value of Licensed Vehicles 112,728 112,728
12 Full Cash Value (Line 9 + Line 10 - Line 11) 3,651,748 4,368,985
13 Assessment Ratio 19.0% 19.0%
14 Assessment Value (Line 12 * Line 13) 693,832 830,107
15 Composite Property Tax Rate - Obtained from ADOR 13.5000% 13.5000%
16 Test Year Adjusted Property Tax Expense (Line 14 * Line 15) $ 93,667 $ 112,064

17 Tax on Parcels

18 Total Property Taxes (Line 16 + Line 17)

19 Test Year Property Taxes

20 Adjustment to Test Year Property Taxes (Line 18 - Line 19)

93,667
98,597

b (4,930)

€A A

lesles

112,064
93,667
18,397

22 Property Tax on Company Recommended Revenue (Line 16 + Line 17)
23 Company Test Year Adjusted Property Tax Expense (Line 18)
24 Increase in Property Tax Due to Increase in Revenue Requirement

llon|er o

26 Increase in Property Tax Due to Increase in Revenue Requirement (Line 24) $ 18,397
27 Increase in Revenue Requirement $ 1,075,855
28 Increase in Property Tax Per Dollar increase in Revenue (Line 26 / Line 27) 1.71000%



Lago Del Oro Water Company Exhibit

Test Year Ended December 31, 2012 Final Schedule C-2
Adjustment to Revenues and Expenses Page 4
Adjustment Number 3 Witness: Bourassa

Water Testing Expense

Line

Staff Recommended Water Testing Expense $ 21,885
Adjusted Texst Year Water Testing Expense _$ 22,433
Increase(decrease) Rate Case Expense $ 5548!
Adjustment to Revenue and/or Expense $ (5482

s3saronisce~vooson=ff

19 Reference
20 Staf Adjustment 1




Line

Reslsaiantdoo~ooron=F

Lago Del Oro Water Company
Test Year Ended December 31, 2012
Adjustment to Revenues and Expenses
Adjustment Number 4

Qutside Audit Costs

Costs for required annual audits related to debt financing

Adjustment to Contractual Services - Accounting

Adjustment to Revenue and/or Expense

SUPPORTING SCHEDULES
Testimony

Exhibit
Final Schedule C-2
Page 5
Witness: Bourassa

7,100

7,100

7,100



Line

Ngalsaronisocw~oarwnalf

Lago Del Oro Water Company
Test Year Ended December 31, 2012
Adjustment to Revenues and Expenses
Adjustment Number 5

Water Testing Expense

EPA Unregulated Contaminant Monitoring Required Testing Rule 3
LDO allocattion

LDO allocated share of costs

Amortization period (years)

Annual Amortization of Testing Expoense

Adjustment to Revenue and/or Expense

SUPPORTING SCHEDULES

Testimony

Exhibit
Final Schedule C-2
Page 6
Witness: Bourassa

32,280

92.00%

29,698
5

5,940

5,940



Line

Z
o

SOOXNONMAWN

Lago Del Oro Water Company

Test Year Ended December 31, 2012
Adjustment to Revenues and Expenses

Adjustment Number 6

Interest Synchronization

Fair Value Rate Base
Weighted Cost of Debt
Interest Expense

Test Year Interest Expense

Increase (decrease) in Interest Expense

Adjustment to Revenue and/or Expense

Weighted Cost of Debt Computation

Debt
Equity
Total

Percent
29.00%

71.00%

100.00%

Exhibit
Final Schedule C-2
Page 7
Witness: Bourassa

7,364,049
1.33%
$ 98,236

$ 204322
(106,085)

_$ 106,085

Weighted
Cost Cost

4.60% 1.33%
9.70% 6.89%
8.22%
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Lago Del Oro Water Company
Test Year Ended December 31, 2012
Adjustment to Revenues and/or Expenses
Adjustment Number 7

Income Taxes

Computed Income Tax
Test Year Income tax Expense
Adjustment to Income Tax Expense

SUPPORTING SCHEDULE
C-3, page 2

Exhibit

Final Schedule C-2
Page 8

Witness: Bourassa

Test Year Test Year
at Present Rates at Proposed Rates
$ (85,557) $ 313,726
(128,849) (85,557)
$ 43,292 $ 399,283




Line

Lago Del Oro Water Company
Test Year Ended December 31, 2012
Computation of Gross Revenue Conversion Factor

No. _Description
Combined Federal and State Effective Income Tax Rate

OO~NOTODdDWN =

Property Taxes

Total Tax Percentage

Exhibit
Final Schedule C-3
Page 1
Witness: Bourassa

Percentage
of
Incremental
Gross
Revenues
37.759%

1.064%

Operating Income % = 100% - Tax Percentage

Operating Income %

SUPPORTING SCHEDULES:

C-3, page 2

= Gross Revenue Conversion Factor

38.823%

61.177%

1.6346

RECAP SCHEDULES:
A-1



Lago Del Oro Water Company
Test Year Ended December 31, 2012

Line
No.

LG R N U

23om~

24

27
28

3
32

35

37

38

58
59
60

GROSS REVENUE CONVERSION FACTOR

Uncollecible Factor (Line 11)

Revenues (L1 - L2)

Combined Federal and State Income Tax and Property Tax Rate (Line 23)
Subtotal (L3 - L4)

Revenue Conversion Factor (L1 / L8}

C ion of ible F: .
Unity

Combined Federal and State Tax Rate (L17)

One Minus Combined Income Tax Rate (L7 - L8 )
Uncollectible Rate

Uncollectible Factor (L9 *L10)

Calcujation of Effective Tax Rate;
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate

Federal Taxable Income (L12 - L13)

Applicable Federal Income Tax Rate {L55 Col F)

Effective Federal Income Tax Rate (L14 x L15)

Combined Federal and State Income Tax Rate (L13 +L16)

Calcuiation of Effective Property Tax Factor

Unity

Combined Federal and State income Tax Rate (L17)

One Minus Combined Income Tax Rate (L18-L19)

Property Tax Factor

Effective Property Tax Factor (L20"L21)

Combined Federal and State Income Tax and Property Tax Rate (L17+122)

Required Operating Income
AdjustedTest Year Operating Income (Loss)
Required Increase in Operating Income (L24 - L 25)

income Taxes on Recommended Revenue (Col. (F), L52)
Income Taxes on Test Year Revenue (Col. (C), L52)
Required Increase in Revenue to Provide for Income Taxes (L27 - L28)

Uncollectible Rate (Line 10)
L ible E:

on (L24 * 1L25)
Adjusted Test Year Uncollectibte Expense
Required increase in Revenue to Provide for Uncollectible Exp.

Property Tax with Recommended Revenue
Property Tax on Test Year Revenue
increase in Property Tax Due to Increase in Revenue (L35-1.36)

Total Required Increase in Revenue (L26 + L29 + L37)

Revenue

Operating Expenses Excluding Income Taxes
Synchronized Interest (L47)

Asizona Taxable Income (L39 - L40 - L41)

Asizona State Effective Income Tax Rate (see work papers)
Arizona Income Tax (L42 x L43)

Federal Taxable Income (L42- L44)

Federal Tax on First Income Bracket ($1 - $50,000) @ 15%

Federal Tax on Second Income Bracket ($50,001 - $75,000) @ 25%
Federal Tax on Third Income Bracket {($75,001 - $100,000) @ 34%
Federal Tax on Fourth Income Bracket ($100,001 - $335,000) @ 39%
Federal Tax on Fifth Income Bracket ($335,001 -$10,000,000) @ 34%

Total Federal Income Tax
Combined Federal and State income Tax (L35 + L42)

(A ®)

0.0000%

37.7587%

1.0643%

Exhibit
Final Schedule C-3
Page 2
Witness: Bourassa

©) (W] [E]

38.8230%

$ 603,852
54,323

[

$ 658,175

$ 313,726
85,55
$ 399,283

S (85357)
S 2,958,093
0.0000%

$
$ -

112,064
93667

l

3 18,397

3 Tomsass

© [(3)]

IF)

[F

[E]
Com; Recommended

Total

Water Water

Water

1,882,238 $
2,022,118
98,236

2,958,093
2,040,515
98,236

2,958,093
2,040,515
98236

(238,117)
6.5000%

819,342
6.5000%!

819,341
6.5000%

70,079)

(15,478)
(222,639)

63,257
766,085

(7,500)
(6,250)
(8,500)
(47,829)

7.500
6,250
8,500
91,660
146,569

260,469

53,257
766,084

7,500
6,250
8,500
91,650
146,568

260,469

rlr @rvre wal o
K
N
o
2

(85,557)

70,079)
85,55

jsles worrns wnl @

313,726

e B n wa|l o

313,726

COMBINED Applicable Federal Income Tax Rate [Col. [D}], L53 - Col. [A], L53/ [Col. [D], L45 - Col. {A], L45]
WASTEWATER Applicable Federal Income Tax Rate [Col. [E], L53 - Col. [B], L53] / [Col. [E}, L45 - Col. [B], L45]
WATER Applicable Federal income Tax Rate [Col. [F], L53 - Col. {C], L.53]/ [Col. [F], L45 - Col. [C], L45]

c iy P
Rate Base

Weighted Average Cost of Debt
Synchronized Interest (L59 X L60)

33.4318%
0.0000%

Water

$ 7,364,049
1.3340%

S 98,

33.4318%
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Line

No.

WCRONDNHWN =

Lago Del Oro Water Company

Revenue Summary

Test Year Ended December 31, 2012

Meter Size Classification
5/8x3/4 Inch Residential
3/4 Inch Residential
1 Inch Residential
1 1/2 Inch Residential
2 Inch Residential
5/8x3/4 Inch Commercial
3/4 Inch Commercial
1 Inch Commercial
11/2Inch Commercial
2Inch Commercial
3inch Commercial
6 Inch Commercial
5/8x3/4 Inch Irrigation
3/4 Inch Irrigation
1 Inch Irrigation
11/2 Inch Irrigation
2 Inch Irrigation
3 Inch Irrigation
4 Inch Irrigation
Golf Course Irrigation
5/8x3/4 Inch Hydrant/Construction
Subtotals of Revenues
Revenue Annualizations:

5/8x3/4 Inch Residential
3/4 Inch Residential
1 Inch Residential
1 1/2 Inch Residential
2 Inch Residential
5/8x3/4 inch Commercial
3/4 Inch Commercial
1 Inch Commercial
1 1/2 Inch Commercial
2inch Commercial
3 Inch Commercial
6 Inch Commercial
5/8x3/4 Inch frrigation
3/4 Inch Irrigation
1 Inch Irrigation
1 1/2 Iinch Irrigation
2 Inch Irrigation
3 Inch Irrigation
4 Inch Irrigation

Subtotal Revenue Annualization

Total Revenues w/ Annualization

Misc Revenues

Reconciling Amount

Total Revenues

Total Total
Revenues Revenues
at at
Present Proposed Dollar Percent
Rates Rates Change Change
$ 1,676,999 $ 2,360,986 $ 783,987 49.71%
35,011 55,601 20,590 58.81%
20,819 35,274 14,455 69.43%
1,651 2,916 1,265 76.58%
9,934 19,082 9,148 92.08%
$ - $ - $ - 0.00%
6,728 10,327 3,599 53.49%
25,016 52,131 27,115 108.39%
6,996 12,538 5,542 79.22%
37,067 72,792 35,726 96.38%
5,924 12,148 6,224 105.08%
30,305 70,267 39,962 131.86%
$ - $ - $ - 0.00%
2,052 3,412 1,361 66.31%
1,370 2,476 1,106 80.75%
410 767 358 87.24%
37,490 72,862 35,372 84.35%
4,044 8,097 4,053 100.24%
1,047 3,020 1,974 188.55%
$ 59,823 $ 142232 $ 82,409 137.75%
$ 1,750 $ 2511 § 761 43.47%
$ 1,864,436 $ 2939441 $ 1,075,005 57.66%
$ (3372) $ (4,808) $ (1,436) 42 .60%
655 972 317 48.33%
(172) (282) (110) 64.32%
- - - 0.00%
(1,736) (3,241) (1,505) 86.74%
$ - $ - $ - 0.00%
735 1,198 463 63.02%
(489) (981) (492) 100.48%
- - - 0.00%
3,740 6,796 3,056 81.72%
- - - 0.00%
- - - 0.00%
$ - $ - $ - 0.00%
165 269 103 62.53%
859 1,560 702 81.72%
- - - 0.00%
- - - 0.00%
- - - 0.00%
- - - 0.00%
$ 336 $ 1,483 $ 1,097 284.44%
$ 1,864,821 $ 2,940,924 $ 1,076,102 57.71%
17,117 17,117 - 0.00%
299 52 (247) -82.61%
3 1,882,237 $ 2,958,093 $ 1,075,855 57.16%

Exhibit

Final Schedule H-1

Page 1

Witness: Bourassa

Percent
of
Present
Water
Revenues

83.78%
1.86%
1.11%
0.08%
0.53%

0.00%
0.36%
1.33%
0.37%
1.97%
0.31%
1.61%

0.00%
0.11%
0.07%
0.02%
1.99%
0.21%
0.06%

3.18%
0.09%

99.05%

-0.18%
0.03%
-0.01%
0.00%
-0.09%

0.00%
0.04%
-0.03%
0.00%
0.20%
0.00%
0.00%

0.00%
0.01%
0.05%
0.00%
0.00%
0.00%
0.00%

0.02%

99.07%
0.91%
0.02%

100.00%

Percent
of
Proposed
Water

Revenues
79.81%
1.88%
1.19%
0.10%
0.65%

0.00%
0.35%
1.76%
0.42%
2.46%
0.41%
2.38%

0.00%
0.12%
0.08%
0.03%
2.46%
0.27%
0.10%

4.81%
0.08%

99.37%

-0.16%
0.03%
-0.01%
0.00%
-0.11%

0.00%
0.04%
-0.03%
0.00%
0.23%
0.00%
0.00%

0.00%
0.01%
0.05%
0.00%
0.00%
0.00%
0.00%

0.08%

99.42%
0.58%
0.00%

100.00%
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Lago Del Oro Water Company Exhibit
Metered Revenue Breakdown Summary Final Schedule H-2
Present Rates Page 3

Witness: Bourassa

Present
Monthly Commodity Commodity = Commaodity
Mins First Tier  Second Tier Third Tier Total
5/8x3/4 Inch Residential 898,306 $ 675322 $ - $ - $ 1,573,627
3/4 inch Residential 17,261 18,406 - - 35,666
1 Inch Residential 11,232 9,415 - - 20,647
11/2 Inch Residential 672 979 - - 1,651
2 Inch Residential 4,800 3,399 - - 8,199
Subtotal 932,270 $ 707,521 $ - $ - $ 1,639,791
49.99% 37.94% 0.00% 0.00% 87.93%
5/8x3/4 Inch Commercial - $ - $ - $ - $ -
3/4 Inch Commercial 5,803 1,660 - - 7,463
1 Inch Commercial 3,456 21,070 - - 24,526
1 1/2 Inch Commercial 4,032 2,964 - - 6,996
2 Inch Commercial 10,560 30,246 - - 40,806
3 inch Commercial 1,488 4,436 - - 5,924
6 Inch Commercial 6,144 24,161 - - 30,305
Subtotal 31483 § 84538 $ - $ - $ 116,021
1.69% 4.53% 0.00% 0.00% 6.22%
5/8x3/4 Inch Irrigation - $ - 3 - 8 - $ -
3/4 Inch Irrigation 1,339 878 - - 2,217
1 inch Irrigation 864 1,364 - - 2,228
1 1/2 Inch Irrigation 336 74 - - 410
2 Inch irrigation 10,560 26,930 - - 37,490
3inch Irrigation 1,488 2,556 - - 4,044
4 Inch Irrigation 1,008 39 - - 1,047
Golf Course Irrigation - 59,823 - - 59,823
Subtotal 15,595 91,664 - - 107,259
0.84% 4.92% 0.00% 0.00% 5.75%
5/8x3/4 Inch Construction 719 1,031 - - 1,750
0.04% 0.06% 0.00% 0.00% 0.09%
TOTALS $ 980,068 $ 884,753 $ - $ - $ 1,864,821
Percent of Total 52.56% 47 44% 0.00% 0.00% 100.00%
Cummulative % 52.56% 100.00% 100.00% 100.00%



5/8x3/4 Inch
3/4 Inch

1 Inch

11/2 Inch

2 Inch
Subtotal

5/8x3/4 Inch
3/4 Inch
1Inch

11/2 Inch

2 inch
3inch

6 Inch
Subtotal

5/8x3/4 Inch
3/4 Inch

1 Inch

11/2 Inch

2 Inch
3iInch

4 Inch

Golf Course
Subtotal

5/8x3/4 Inch

Lago Del Oro Water Company

Metered Revenue Breakdown Summary
Company Proposed Rates

Residential
Residential
Residential
Residential
Residential

Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial

Irrigation
frrigation
Irrigation
lrrigation
Irrigation
Irrigation
Irrigation
Irrigation

Construction

TOTALS

Percent of Total
Cummulative %

Exhibit

Final Schedule H-2

Page 4

Witness: Bourassa

Present
Monthly Commodity Commodity = Commodity
Mins First Tier  Second Tier Third Tier Total
$ 1048323 $ 447269 $ 493981 $ 366,606 $ 2,356,178
20,143 8,471 11,317 16,642 56,573
15,050 13,585 6,358 - 34,992
1,158 1,608 150 - 2,916
9,261 3,920 2,660 - 15,841
$ 1003935 $ 474853 $ 514465 $ 383,248 $ 2,466,500
37.20% 16.15% 17.49% 13.03% 83.87%
$ - $ - 8 - $ - $ -
6,772 4,183 570 - 11,525
4,631 3,574 42,945 - 51,150
6,946 5,496 96 - 12,538
20,375 25,977 33,236 - 79,588
3,705 4,233 4,211 - 12,148
23,153 17,874 29,240 - 70,267
$ 65582 $ 61337 $ 110,298 $ - $ 237,217
2.23% 2.09% 3.75% 0.00% 8.07%
$ - $ - $ - $ - $ -
1,563 1,394 724 - 3,681
1,158 1,175 1,704 - 4,036
579 189 - - 767
20,375 24,610 27,878 - 72,862
3,705 3,899 494 - 8,097
2,894 126 - - 3,020
4,800 137,432 - - 142,232
$ 35073 $ 168,824 $ 30,799 $ - $ 234,697
1.19% 5.74% 1.05% 0.00% 7.98%
- 2,511 - - 2,511
0.00% 0.08% 0.00% 0.00% 0.09%
$ 1194589 $ 707525 $ 655563 $ 383,248 $ 2,940,924
40.62% 24.06% 22.29% 13.03% 100.00%
40.62% 64.68% 86.97% 100.00%
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Lago Del Oro Water Company
Present and Proposed Rates
Test Year Ended December 31, 2012

Meter and Service Line Charges
Present Proposed
Present Meter Proposed Meter
Service Install- Total Service Install- Total
Line ation Present Line ation Proposed
Charge Charge' Charge' Charge'

5/8 x 3/4 Inch $ 25000 $ 38500 $ 13500 $ 520.00
3/4 Inch $ 275.00 415.00 205.00 620.00
1 Inch $ 300.00 465.00 265.00 730.00
1 1/2 Inch $ 450.00 520.00 475.00
2 tnch $ 625.00
2 Inch Turbo NT 800.00 995.00 1,795.00
2 Inch, Compound NT 1,840.00
3 Inch 800.00 .
3 Inch Turbo NT 1,015.00 1,620.00
3 Inch, compound 2,49
4 Inch $
4 Inch Turbo
4 Inch, compound
5 Inch $ 1,150.00
6 inch $ 1,325.00 o 6
6 Inch Turbo NT 2,150.00 4,925.00 7,075.00
6 Inch, compound NT 2,270.00 6,820.00 9,090.00
8 Inch { $ 1,500.00

8 inch or Larger NT Cost Cost Cost

! Based on ACC Staff Engineering Memo dated Feburary 21, 2008

NT = No Tariff
Other Charges:

Present Proposed
Establishment $ 25.00 $ 25.00
Reestablishment After Hours $  30.00 NT
Reestablishment within 12 months * *
Reconnection/Delinguent $ 2500 ] 25.00
Meter Test (if correct) $ 30.00 $ 30.00
Meter Re-read (if correct) $ 15.00 g 15.00
Deposit D r
Deposit Interest ** >
NSF Check $ 10.00 3 10.00
Deferred Payment, per month 15% per annum 1.5% per month
Late Payment Fee (per month) NT 1.5% per month
After hours service charge NT $ 30.00

Exhibit
Final Schedule H-3
Page 3
Witness: Bourassa

* Number of months off the system times the monthly minimum.
** Per Rule R14-2-403.B

NT = No Tariff




