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Docket #s: W-03514A-13-0111 & W-03514A-13-0142
Arizona Corporation Commission - Public Comment, Suzanne Nee, April 30, 2014

Questions about JW Water Holdings, LLC owners/members and check cashing

Upon further review, a Limited Liability Company, such as JW Water Holdings can
be Manager-managed by a Member, when all the Members do not want to be active
in managing the Company. However, in Jason Williamson’s Feb. 4, 2012 testimony,
Vol. I, pg. 198, lines 24-25, when asked by Ms Reidhead, Q. “Who owns the shares of
Payson Water Company?” Mr. Williamson replied, A. “jW Water Holdings.”

On pg. 199. Lines 1-7, Ms. Reidhead asks, Q. And who else is a shareholder of that?
Mr. Williamson replies A. “I have seven partners.” Ms. Reidhead asks, Q. Can you tell
us the names of those? Mr. Williamson, A. “Sure. Ben Friedman, Brian Friedman,
Barry Tally, Pat Carpenter, Neil Pomerantz, and I am missing one. I will have to look
at my records and get back to you on that.”

To my knowledge, Mr. Williamson never got back to Ms. Reidhead or anyone on who
the unnamed owner(s) is/are. I am also not sure if when Mr. Williamson replied, “I
have seven partners (of JW Water Holdings) if he was including himself. In either
case, he only listed five names. If he meant to include himself in the seven, then he is
missing one name or member. If he was not including himself in the seven, then
he is missing two other names of members. Who are the member(s) or entities not
named by Mr. Williamson? I sent an email to Info@]WWater.net on March 18, 2014
asking who the owners of JW Water were. Exhibit A- Ownership question. (I now
understand that if no member owns 20% or more, then no member’s names must be
listed.) But again, I received no reply on the ownership of JW Water Holdings, LLC.
If there is nothing to hide, why couldn’t JW Water tell me who the owners are?

L

I now also understand that the Arizona Corp Commission’s Application. for =
Registration Foreign LLC form says that if any member owns less thanf2@%, tlfgy
may be listed but it is not required. The form also says to check the appruprlag -
box or boxes below each person listed. Note, Jason Williamson is lxsted-a§:,a W e
manager, and per his Feb. 4, 2014, Vol I, pg. 184, lines 17-19, Mr. Shapifogs ked™Mr. -
Williamson, Q. “Are you are also the managing member of the sharehoﬁg_% WP T

i

Holdings? A. “Yes.” BY B

So why did Mr. Williamson in JW Water Holdings Application for Registrei’fion
Foreign LLC not check either box - 20% or more member, or Less than 20%

Member? See Exhibit B- Application JW Water, pg. 4 of 7. He did testlfy that he was% -
a managing member. Ell o
Sk 3 AN
Also confusing is that Payson Water Company customers were told to make our & W o 3 }
checks payable to “Payson Water Company.” However, I noticed my March 10, 201% ;‘{ “‘;’3’ T
payment of $60 was cashed by Pivotal Utility. See Exhibit C - SN TruWest CU 3 EE & } b
statement. Jason Williamson is also a member of Pivotal Utility Management, LLC £ Qg § |
= I



mailto:Info@jWWater.net

per the Pivotal’s Application for Registration Foreign LLC filed with the ACC. See
Exhibit D- Registration Pivotal Utility Mgt., LLC. I've also attached Pivotal Utility
Management, LLC’s Colorado Articles of Organization. See Exhibit E- Pivotal Utility
Mgt., LLC, Colorado Articles of Organization. Per this document other managers or
members are: John Clingman, Jason Williamson, and Dwight Zemp. They aren’t
mentioned on the Arizona Registration for Pivotal Utility Mgt, LLC.

It is odd that checks made out to Payson Water Company are not cashed by Payson
Water Company nor JW Water Holdings, LLC. Why does Pivotal Utility Management
cash theses checks, when Pivotal is not listed as a shareholder of Payson Water
Company nor JW Water Holdings, LLC? This seems an inappropriate way to handle
the revenue stream and accounting for a business. I recall during public comment
that one PWC Customer submitted her Brooke Utility Water bill and she noted that
Jaco Oil, Co. cashed her check. Again, revenue flowing to another Company’s
account, even if it is a shareholder, seems inappropriate.

One Other Noted Discrepancy on Ownership in Testimony

As noted above, Mr. Williamson testified that he is the managing member of the
shareholder, JW Holdings. When asked in his testimony, Vol. I, pg. 185, lines 2-5, Q.
“To your knowledge, Mr. Hardcastle, did he have a personal or direct interest in the
stock ownership of Payson Water Company?” A. “I don’t know.”

Then when asked on Pg. 185, lines 16-25, Q. “Do you have in front of you what has
been marked Exhibit A-13?” A. “Yes.” Q. “Is this a true and correct copy of the
prefiled testimony of Mr. Hardcastle?” A. “It is.” Q. “Okay. And are you adopting this
testimony in this case because Mr. Hardcastle is no longer affiliated with the
company in any capacity?” A. “l am.”

On Pg. 186, lines 4-7, Q. “ Other than the personal information that is obviously
germane to Mr. Hardcastle, so you adopt everthing in there as your testimony?”
A. “Yes.”

Mr. Williamson claimed that he “did not know” if Mr. Hardcastle had personal or
direct interest in the stock ownership of PWC. And Mr. Williamson said that he was
adopting everything in Mr. Hardcastle’s prefiled testimony.

In Mr. Hardcastle’s April 22, 2013, Direct Testimony, Document# 145511, Pg. 1,
lines 8-9, he stated “I'm the President of Brooke Utilities, Inc. (“BUI"). BUI is the sole
shareholder of PWC.”

Since Mr. Williamson is the managing member who also testified that he negotiated
for JW Water to purchase Brooke Utilities, Inc., how could he not know that Mr.
Hardcastle owned 20% or more interest in BUI? See Exhibit F - Brooke Utilities, Inc.
2013 Annual Report filed with the ACC. It lists Robert Hardcastle, Jaco Oil Co., and
Chrystal Investments, LLC as shareholders holding more than 20% of any class of




shares or having more than 20% beneficial interest in the corporation. Also, if Mr.
Williamson adopted Mr. Hardcastle’s prefiled testimony, which clearly stated BUI
was the sole shareholder of Payson Water Company, how could he not know that
Mr. Hardcastle had a personal or direct interest in the stock ownership of Payson
Water Company? Itappears Mr. Williamson, for being the President of Payson
Water Company and Managing-Member of JW Water Holdings, LLC has forgotten
some important details of the ownership transfer of PWC.
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Suzanne Nee <suzannenee. 16@gmail.com> @ Mar18 -
to Info, Lauren, Maria, maimaster « <

To Whom It May Concern at JW Water:

| would ke o know f someone there can answer why the Registration for JW Water Hoidings, LLC listed tas a
Manager-Managed corporation with no members listed? Someone has to own JW Water and the names of
owners with 20% or more ownership is/are supposed to be listed on this form. If JW Water owns Payson Water
Co., someone has to own JW Water. | would like to know who owns Payson Water Company. Why the big
secrel?

Sincerely,

Suzanna Nee

~ -~
31

A Manager Stfuctu..,y

from: Suzanne Nee <suzannenee.16{@gmai.com>

to:.  Info@jwwater.net,
maimaster@azcc.gov

cc.  "Giiger, Lauren” <LGilger@abc15.com>,
"Tomasch, Maria” <MTomasch@abc 15.com>

date:  Tue, Mar 18, 2014 at 6:26 PM
subject: Fwd: Consumer Complaint - Payson Water Company
mailed-by:  gmai.com
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OFFICE OF THE SECRETARY OF STATE
OF THE STATE OF COLORADO

CERTIFICATE

1, Scott Gessler, as the Secretary of State of the State of Colorado, hereby certify that, according to the
records of this office,

JW Water Holdings, LLC

is a Limited Linbility Company formed or registered on 12/03/2012 under the law of Colorado, has
compliedwitha.lll’?plieabk requirements of this office, and is in good standing with this office. This
entity hag been assigned entity identification number 20121669974,

This certificate reflects factz established or disclossd by documents delivered to this office on paper
through 06/10/2013 that have been posted, and by documents delivered to this office eloctroniﬁy
through 06/12/2013 @ 07:55:12.

I have affixed hereto the Great Seal of the State of Colorado and duly generated, exec suthenticated,
issued, delivered and communicated this official certificate at Denver, Colorado on 06/12/2013 @
217 msmwnﬁana to and in accordance with applicable law. This certificate is assigned Confirmation

A
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Monthly Statement

\ T CREDIT UNION
P.O. Box 3489 « Scottsdate, AZ 85271-3489

(855) TRUWEST (878-9378) « truwest.org

SUZANNE NEE
2051 E ASPEN DR
TEMPE AZ 85282-2908

bl C.
- TRUWEST

4/30/14 7:12 AM

Statement Period
Thru 03-31-14

Member No.
XXX5780

NOTICE: See disclosures for important information
regarding your rights to dispute billing errors and
electronic funds transfer errors. '

ACCOUNT SUMMARY

Savings gCerﬁﬂcates

a
IRAs ‘
L]

Checking ‘
Total
Money Market ‘ Loans

Total j
Deposits .

-

P2P Transfers

Send or request money to and I.k
from family and friends easily. 4R\

Click to learn more.

SHARE SAVINGS - Account #1

Beginning Balance

Deposits Withdrawals

Endini Bi!iicel

YTD Dividends ~zid

Balance

Posting

Date Transaction Description 7 Deposit Withdrawal
MARO1 Balance Forward L
MAR31 DIVIDEND ‘

K 2

Annual Percentage Yield Eame‘ From 03/01/14 Thru 03/31/14 on Average Daily Balance og

CHOICE CHECKING - Account #2

Beginning Balance Deposits Withdrawals |Ending Balance Srohs Tl
N AN N A
 Posting
L EF Date Transaction Description Deposit Withdrawal Balance
MARO1 Balance Forward
MARO4
MARG w

https://estmt.businessdatainc.com/TruWest/DocumentDisplay.do?d... 1&md=4E7; ; 54C734B6D4F7A354370345673574837534943665858336B3D

Page 1 of 2




Monthly Statement

MARO5
MARO5
MAROQ7
MAR10

MAR10
MAR11

MAR13
MAR14
"MAR14
MAR19
MAR21
MAR22

MAR22

MAR22

MAR24
MAR25
MAR26

MAR27
MAR27
MAR31

4/30/14 7:41 AM

¢

1 EYEY |

LI UL L

g

Annual Percentage Yield Earned i rom 03/01/14 Thru 03/31114 on Average Daily Balance JIINNNYP.

Check Recap: * Indicates check out of sequence

CHECK

DATE __AMOUNT CHECK DATE  AMOUNT CHECK DATE __ AMOUNT

MAR10 ol MAR19 MAR27
. e o

YTD Account Summaries

Deposit Account Totals

YTD Dividends Paid: $-
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Please include a typed ARTICLES OF ORGANIZATION
self-addressed envelope Ex/) c é - g'

i/We the undersigned natural person(s) of the age of eighteen years or more, acting as organizer(s) of a limited liabliity company
under the Colorado Limited Liabliity Company Act, adopt the following Articles of Organization for such limited Hability company:

\'HRS': The name of the limited kability company is: Pivotal Utiity Management, 11LC

S N\USECOND: Principal place of business (If known):

“YIRD: The street address of the initial registered office of the limited Hiability company iIs:
220 Malibu Street, Castie Bock, CO 80104

The malling address (if difforent from above ) of the initlal registored office of the Himited liability company Is:
Same as Above

"\U The name of its proposed registered agent in Colorado at that address is:

John W. Clingman
\\mumu: —X__ The management is vesied in managers (check ¥ appropriate)

FFTH: The names and business adidresses of the initial manager or managers or Iif the management is vested in the
members, rather than managers, the names and addresses of the member or members are:
NAME ADDRESS (include zip codes)

Jason Williamson : 220 Malibu Street Castie Rock, CO 50104

Dwight Zemp

SIXTH: The name and address of each organizer is:
NAME . ADDRESS (include zip code)

Revised 7/95

()




Organizer
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‘ Colorado Secretary of State
ESUREY Date and Time: 12/03/2012 02:31 PM

Document must be filed electronically. ID Number: 20121669974

Paper documents are not accepted.

Fees & forms are subject to change. Document number: 20121669974
For more information or to print copies Amount Paid; $1.00

of filed documents, visit www.sos.state.co.us.

ABOVE SPACE FOR OFFICE USE ONLY

Articles of Organization
filed pursuant to § 7-80-203 and § 7-80-204 of the Colorado Revised Statutes (C.R.S.)

1. The domestic entity name of the limited liability company is
WC Acquisition, LLC

(The name of a limifted liabilfty company must contain the term or abbreviation
“limited liability company”, “ltd. liability company”, “limited liability co.”, “Itd,
liability co.”, “limited”, “11c.”, “lic”, or “ltd.”. See §7-90-601, C.R.S.)

(Caution: The use of certain terms or abbreviations are restricted by law. Read instructions for more information.)

2. The principal office address of the limited liability company’s initial principal office is

Street address 7460 E. Bayaud Avenue
(Street number and name)
Denver CO 80230
(City) (State) (ZIP/Postal Code)
United States
(Province~ if applicable) (Country)
Mailing address
(leave blank if same as street address) (Street number and name or Post Office Box information)
(City) (Slate) (ZIP/Postal Codg)
(Province— if applicable) (Country) '

3. The registered agent name and registered agent address of the limited liability company’s initial registered
agent are

Name .
(if an individual) Rosenthal Gil B.
(Last) (First) (Middle) (Suffix)
or
(if an entity) :
(Caution: Do not provide both an individual and an entity name.)
. (Street number and name)
Suite 5350
Denver co 80202
(City) (Statg) (ZIP Cods)
Mailing address
(leave blank if same as street address) (Street number and name or Post Office Box information)

ARTORG_LLC @ Page 1 of 3 Rev. 12/01/2012




(6[0)
(City) (Statg) (ZIP Codg)

The lollowing statement is adopted by marking the box.)
The person appointed as registered agent has consented to being so appointed.

4. The true name and mailing address of the person forming the limited liability company are

Name -
(if an individual) Williamson Jason
(Lasp) (First) (Middie) (Suffix)
or
(if an entity)
(Caution: Do not provide both an individual and an entity name.)
Mailing address 7430 E. Bayaud Avenue
(Street number and name or Post Office Box information)
Denver CO 80230
(City) (State " (ZIP/Postal Code)
United States .
(Province— if applicable) (Country)

(/f the following statement applies, adopt the statement by marking the box and include an attachment.)

D The limited liability company has one or more additional persons forming the limited liability
company and the name and mailing address of each such person are stated in an attachment.

5. The management of the limited liability company is vested in
(Mark the applicable box.)

one Or more managers.
or
[[] the members.

6. (The following statement is adopted by marking the box.)
There is at least one member of the limited liability company.

7. (I the following statement applies, adopt the statement by marking the box and include an attachment. )
[C] This document contains additional information as provided by law.

8. (Caution: Leave blank if the document does not have a delayed effective date. Stating a delayed effective date has
significant legal consequences. Read instructions before entering a date.)

(If the following statement applies, adopt the statement by entering a date and, if applicable, time using the required format,)
The delayed effective date and, if applicable, time of this document is/are

(mm/ddiyyy hour:minute anvpm)

Notice:

Causing this document to be delivered to the Secretary of State for filing shall constitute the affirmation or
acknowledgment of each individual causing such delivery, under penalties of perjury, that the document is the
individual's act and deed, or that the individual in good faith believes the document is the act and deed of the
person on whose behalf the individual is causing the document to be delivered for filing, taken in conformity
with the requirements of part 3 of article 90 of title 7, C.R.S., the constituent documents, and the organic
statutes, and that the individual in good faith believes the facts stated in the document are true and the
document complies with the requirements of that Part, the constituent documents, and the organic statutes.
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This perjury notice applies to each individual who causes this document to be delivered to the Secretary of
State, whether or not such individual is named in the document as one who has caused it to be delivered.

9. The true name and mailing address of the individual causing the document to be delivered for filing are

Williamson Jason
(First) (Middle) (Suffix)

(Last)
7460 E. Bayaud Avenue
(Street number and name or Post Office Box information)

Denver CO 80230
(City) (Statg) (ZIP/Postal Codg)
United States
(Province— if applicable) (Country)

(1t the following statement applies, adopt the statement by marking the box and include an attachment.)

[[] This document contains the true name and mailing address of one or more additional individuals
causing the document to be delivered for filing.

Disclaimer:

This form/cover sheet, and any related instructions, are not intended to provide legal, business or tax advice,
and are furnished without representation or warranty. While this form/cover sheet is believed to satisfy
minimum legal requirements as of its revision date, compliance with applicable law, as the same may be
amended from time to time, remains the responsibility of the user of this form/cover sheet. Questions should
be addressed to the user’s legal, business or tax advisor(s).
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‘ Colorado Secretary of State
ESSREe) Date and Time: 05/03/2013 11:32 AM

Document must be filed electronically. ID Number: 20121669974
Paper documents are not accepted.

" Fees & forms are subject to change. Document number: 20131277290
For more information or to print copies Amount Paid: $25.00

of filed documents, visit www.sos.state.co.us.

ABOVE SPACE FOR OFFICE USE ONLY

Articles of Amendment
filed pursuant to §7-90-301, et seq. and §7-80-209 of the Colorado Revised Statutes (C.R.S.)

20121669974
WC Acquisition, LLC

(/f ehanging the name of the limited liability company, indicate name before the name change)

ID number:

1. Entity name:

2. New Entity name: JW Water Holdings, LLC

(if applicable)

3. Use of Restricted Words (if any of these
terms are contained in an enltity name, true [] “bank” or “trust” or any derivative thereof
name of an entily, trade name or trademark “credit union” D “savings and loan”
stated in this document, mark the applicable “insurance”, “casualty”, “mutual”, or “surety”

box}:
4. Other amendments, if any, are attached.

5. If the limited liability company’s
period of duration as amended is
less than perpetual, state the date
on which the period of duration
expires:

(mm/ddsyyy)
or

If the limited liability company’s period of duration as amended is perpetual, mark this box:

6. (Optional) Delayed effective date:

(mm/ddyyyy)

Notice:

Causing this document to be delivered to the secretary of state for filing shall constitute the affirmation or
acknowledgment of each individual causing such delivery, under penalties of perjury, that the document is the
individual's act and deed, or that the individual in good faith believes the document is the act and deed of the
person on whose behalf the individual is causing the document to be delivered for filing, taken in conformity
with the requirements of part 3 of article 90 of title 7, C.R.S., the constituent documents, and the organic
statutes, and that the individual in good faith believes the facts stated in the document are true and the
document complies with the requirements of that Part, the constituent documents, and the organic statutes.

This perjury notice applies to each individual who causes this document to be delivered to the secretary of
state, whether or not such individual is named in the document as one who has caused it to be delivered.

7. Name(s) and address(es) of the
individual(s) causing the document

to be delivered for filing: Williamson Jason

(Last) (First) (Middie) (Suffix)
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7460 E. Bayaud Avenue

(Street name and number or Post Office Box information)

Denver CO 80230
(City) Un r/f‘iefaéejs tates (Postal/Zip Code)
(Province~ if applicable) (Country - if not US)

(The document need not state the true name and address of more than one individual. However, if you wish to statg the name and address

of any additional individuals causing the document to be delivered for filing, mark this box D and include an attachment stating the
name and address of such individuals.)

Disclaimer:

This form, and any related instructions, are not intended to provide legal, business or tax advice, and are
offered as a public service without representation or warranty. While this form is believed to satisfy minimum
legal requirements as of its revision date, compliance with applicable law, as the same may -be amended from

time to time, remains the responsibility of the user of this form. Questions should be addressed to the user’s
attorney.

2%
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