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BE IT REMEMBERED that the above-entitled and
numbered matter came on regularly to be heard before the
Arizona Corporation Commission, in Hearing Room 2 of
said Commission, 1200 West Washington Street, Phoenix,
Arizona, commencing at 10:00 a.m. on the 14th day of

April, 2014.

BEFORE: MARC E. STERN, Administrative Law Judge

APPEARANCES:

For the Arizona Corporation Commission Securities
Division:

Ms. Wendy Coy

Senior Counsel, Securities Division
1300 West Washington Street
Phoenix, Arizona 85007

For the Respondent:
Mr. Brian C. Hageman, Pro per

18832 North 95th Street
Scottsdale, Arizona 85255

GARY W. HILL, RMR, CRR
Certified Reporter
Certificate No. 50812
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ALJ STERN: In the matter of Brian C. Hageman,
an unmarried man, Deluge, Incorporated, a dissolved
Delaware corporation, Hydrotherm Power Corporation, a
dissolved Delaware corporation, in Docket No.
S-20896A-13-0378. My name is Marc Stern. I'll preside
over this proceeding today. At this time, we'll take
appearances. On behalf of the Securities Division?

MS. COY: Wendy Coy.

ALJ STERN: Thank you. And on behalf of the
Respondents?

MR. HAGEMAN: Brian Hageman, sir. Good
morning.

ALJ STERN: Okay. Ms. Coy, I know you know
why we're here today. I put out a procedural order to
continue this, at least it's a procedural proceeding
today. Mr. Hageman requested time to secure counsel.

Mr. Hageman, normally I would ask Ms. Coy what
is the status of this matter, et cetera, but we already
know the Division is ready to go forward. The question
is, what is your status with your counsel?

MR. HAGEMAN: I'm not prepared today. I'm
requesting a continuance to seek, find and secure an
attorney.

ALJ STERN: An attorney?

MR. HAGEMAN: And bring him up to date.

COASH & COASH, INC. (602) 258-1440
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ALJ STERN: Well, he'll get up to date pretty
fast if he calls Ms. Coy, I'm sure of that. The
question is, since you've requested an attorney, you
could have requested -- you could have gotten one
previously, right? Right?

MR. HAGEMAN: You know, I wasn't prepared.

I'm not sure how to even ask for an attorney.

ALJ STERN: Well, we don't appoint attorneys
or anything like that. You have to hire one, you know,
retain one yourself. And there are attorneys in private
practice who represent clients who become involved in
administrative hearings such as this.

I've looked at my calendar, Ms. Coy. I know
you're prepared to go forward, but under the
circumstances, we have to at least, if the client -- not
the client. If the Respondent now desires to get an
attorney, even though he should have gotten one earlier,
I can see a few weeks' continuance here. I took a look
at my calendar. I don't know what your schedule is in
the next couple of weeks, but I'm going to be sort of
tied up until, believe it or not, July, which this 1is
already May, so it's not too bad.

MS. COY: I know, it's going so fast.

ALJ STERN: Yeah.

MS. COY: That's fine. The only thing I ask

COASH & COASH, INC. (602) 258-1440




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

S5-20896A-13-0378 04/14/2014

is that it be after =-- one of my witnesses, Staff
members is testifying at a criminal trial starting
July 7. So if we can do it maybe starting the week of
the 14th.

ALJ STERN: That will work, I know, because
the 7th was about when I was looking at.

Ms. COY: Okay.

ALJ STERN: So we would go with the week of
the 14th. I know we're scheduled presently. I know
you're not calling 740 investors, but I think you
indicated originally you were talking about eight or so.

MS. COY: Yes. And you know what, I didn't
bring my witness list --

ALJ STERN: That's okay.

MS. COY: -- that we provided to Mr. Hageman,
but roughly, I think we've got three investors and two
Staff members, so we'll have approximately five plus the
Respondent would be six, so --

ALJ STERN: Okay. Well, I think we'll leave
it at a week for now --

MS. COY: Okay.

ALJ STERN: -- and see what happens.

Okay, Mr. Hageman, you got a pencil handy or a
pen?

MR. HAGEMAN: Yes, sir.

COASH & COASH, INC. (602) 258-1440
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ALJ STERN: July 14th at 10:00 in the morning.
I can't say the hearing will be in this hearing room.

It may be down the hall or upstairs in another place;
but when you come into the building, you'll be able to
check. And actually, I will be issuing a procedural
order rescheduling the matter, and I assume you'll be
available then? You won't have a problem with that
date, sir?

MR. HAGEMAN: Well, as I requested as much
time as possible, but --

ALJ STERN: I'll give you a couple of years if
you want to take that much.

MS. COY: We would object to that.

ALJ STERN: I thought you would. Now, you
wanted a six-month continuance, and I don't think we're
going to give you six months to find an attorney.
There's a lot of them in Phoenix and Scottsdale. You go
out to Apache Junction, there's probably a few out
there. I think you'll find an attorney before six
months.

So July 1l4th -- this matter has already been
continued since April 3; so if you look at it, you're
essentially having April, May, June -- you're dgetting
about 90 days which is pretty good.

Now, 1f the particular attorney that you

COASH & COASH, INC. (602) 258-1440
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retain has a conflict, that might be another matter.
But we'll figure for right now you're going to get an
attorney before July 10th, let's say.

MR. HAGEMAN: Well, okay. My goal was to
prepare a consent proposal that would be signable by the
parties.

ALJ STERN: Well, if you want to do a consent
order, I'm sure Ms. Coy doesn't need practice to do
these hearings. If you want to enter into a consent
order, she may have already sent you one or something.
But I know that the allegations in this case involve the
sale of stock which, generally speaking, is something
that falls under the definition of what is a security.

Now, the surrounding facts, I don't know

particularly till I hear the case. But that's an

allegation. You sold somebody some stock, or more than
somebody. A bunch of somebodies.
So, in any event, you can talk to her. If you

can work out a consent agreement, we'll vacate the
hearing. That's not a problem.

MR. HAGEMAN: My concern was that the process
requires 30-day notice in front of the Commissioners,
after we come to an agreement on a consent.

ALJ STERN: Well, you know, this thing has

been sitting around since --

COASH & COASH, INC. (602) 258-1440
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8
MR. HAGEMAN: I don't know if I can get it
done in the next two months.
MS. COY: We can. Your Honor, I'll go over
the schedule with Mr. Hageman. The June Open Meeting is

the 10th and 11th, and the July Open Meeting is the 22nd
and 23rd. So we have time.

ALJ STERN: Yeah, you have enough time to make
the June Open Meeting; and if push comes to shove and
you're getting close and you're almost there and you
have to get a continuance because of something or other,
I think we can work something out for the July one
possibly. But you talk to Ms. Coy after this proceeding
today.

As it stands right now, July 14, 15, 16, 17
and 18th we'll keep open for possible hearings in this
proceeding; but with the number of witnesses that are
forecast, I think, Mr. Hageman, you probably don't know
if you're going to call any witnesses yet, but I think

five days will be adequate. Okay, with that, anything

else?

MS. COY: No, Your Honor.

ALJ STERN: You've already provided him
with --

MS. COY: We had a mutual exchange date of
February 28th. The Commission provided or the

COASH & COASH, INC. (602) 258-1440
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Securities Division provided the exhibits and the
witness list on the 28th, and we have not received
anything from Mr. Hageman.

ALJ STERN: Well, if he works out a consent,
we won't worry about it. But usually before these
proceedings, Mr. Hageman, you know, just like she gave
you a list of exhibits and things, if your case is going
to go forward and you have an attorney, I'm sure he'll
know what to do.

MR. HAGEMAN: That's part of what prompted me
that I needed an attorney because I didn't reciprocate
with the witness list and other exhibits and realized
that should have been done and I didn't do it, and I
realized at that point --

ALJ STERN: Well, you could have a problem
when you get to a hearing. But you try and get yourself
together here.

All right, Mr. Hageman, one thing I just want
to check. We have an address 18832 North 95th Street.
Is that still your mailing address?

MR. HAGEMAN: Yes, sir.

ALJ STERN: And 85255 is your zip code, right?

MR. HAGEMAN: Yes.

ALJ STERN: Okay. Anything else?

MS. COY: No.

COASH & COASH, INC. (602) 258-1440
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ALJ STERN:
today. That concludes the proceeding,
you and Mr. Hageman can resolve this,
everybody a little bit of time.

happens. Thank you.

MS. COY:

Okay. Thank you for your time

Thank you.

MR. HAGEMAN: Thank you.

04/14/2014

and Ms. Coy,

it would save

But we'll see what

(The proceeding concluded at 10:08 a.m.)
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STATE OF ARIZONA )
) ss.
COUNTY OF MARICOPA )

I, GARY W. HILL, Certified Reporter No. 50812
for the State of Arizona, do hereby certify that the
foregoing printed pages constitute a full, true and
accurate transcript of the proceedings had in the
foregoing matter, all done to the best of my skill and

ability.

WITNESS my hand this 15th day of April, 2014.

GARY W. H{ELYN, RMR, CRR
Certified porter
Certificate No. 50812
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