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BEFORE THE ARIZONA CORPORATION - - * . - L , = x u u m w L ~  

COMMISSIONERS Arizona Corporation Conirnission 
BOB STUMP - Chairman D (3 c K 13- E: D 
GARY PIERCE 
BRENDA BURNS 
BOB BURNS 
SUSAN BITTER SMITH DOCKETLE 9y 

IN THE MATTER OF THE APPLICATION OF DOCKET NO. E-01851A-13-0252 
COLUMBUS ELECTRIC COOPERATIVE, INC. 

OTHER RELATED APPROVALS. 
FOR AN INCREASE IN RATES AND FOR DECISION NO. 74390 

OPINION AND ORDER 

DATE OF HEARING: February 11,2014 

PLACE OF HEARING: Tucson, Arizona 

ADMINISTRATIVE LAW JUDGE: Jane L. Rodda 

APPEARANCES: Mr. Charles C. Kretek, General Counsel, 
and Mr. Chris Martinez, Vice President 
and General Manager, for Columbus 
Electric Cooperative, Inc.; and 

Mr. Brian Smith, Staff Attorney, Arizona 
Corporation Commission Legal Division 
on behalf of the Utilities Division. 

BY THE COMMISSION: 
* * * * * * * * * * 

Having considered the entire record herein and being fully advised in the premises, the 

Arizona Corporation Commission (“Commission”) finds, concludes, and orders that: 

FINDINGS OF FACT 

Procedural Historv 

1. On July 23, 2013, Columbus Electric Cooperative, Inc. (“CEC” or “Cooperative”) 

filed with the Commission an Application for a rate increase. 

2. On August 21, 2013, the Commission’s Utilities Division (“Staff’) notified the 

Cooperative that its application was sufficient pursuant to Arizona Administrative Code (“A.A.C.”) 

S:Uane\RATESDO 14\Columbus Rate Order 3.docx 1 
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R14-2-103(B)(7), and classified CEC as a Class C utility. The same date, Staff filed a Request for 

Procedural Order and recommended dates for the filing of testimony and a hearing. 

3. By Procedural Order dated August 29, 2013, the matter was set for hearing on March 

6, 201 4, and various procedural deadlines established, including the requirement to mail and publish 

public notice of the hearing. 

4. On December 4, 2013, CEC filed a Motion to Amend Procedural Order.’ CEC 

reported that it mailed the Public Notice required in the August 29, 2013, Procedural Order to its 

Arizona members on October 24, and 30, 2013, but had inadvertently failed to publish the Notice as 

directed by the Procedural Order. CEC stated that it arranged for publication of the Public Notice on 

December 6, 2013, in the Hidalgo County Herald, and on December 1 I ,  2013, in the Arizona Range 

News and Willcox Range News. To account for the delayed publication, CEC proposed extending the 

intervention deadline and dates for the filing of Staffs testimony, while maintaining the original 

hearing date of March 6, 2014. 

5. By Procedural Order dated December 4, 2013, the procedural schedule was modified 

to have CEC publish notice of the hearing by December 13,2013, to extend the deadline to intervene 

until December 20, 2013, and to extend the deadline to file all of Staffs direct testimony to January 

6,2014. 

6. On December 5 ,  2013, CEC filed a Notice of Filing Affidavit of Mailing, including an 

affidavit indicating that CEC caused the Public Notice to be mailed to its Arizona customers on 

October 24,2013, and October 31,2013. 

7. On December 6, 2013, Staff filed the Direct Testimony of Crystal Brown, Julie 

McNeely-Kinvin, Margaret “Toby” Little, and Candrea Allen. 

8. On December 20, 2013, Staff filed the Direct Testimony of Ms. Little and Patrick 

Lowe on Cost of Service and Rate Design. 

9. On January 14, 2014, CEC filed the Rebuttal Testimony of Chris Martinez, CEC’s 

Vice President and General Manager, in which CEC stated that it agreed with all of Staffs 

CEC and Staffparticipated in a telephonic Procedural Conference on December 3,2013, to discuss CEC’s request. 

2 DECISION NO. 74390 
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recommendations. The same date, CEC filed an Affidavit of Publication indicating it had the revised 

Notice of the hearing published in the Hidalgo County Herald on December 6, 2013, and in the Sun 

Pedro Valley News-Sun and Arizona Range News on December 1 1,20 13. 

10. On January 15, 2014, counsel for CEC and Staff participated in a telephonic 

procedural conference to request a process to accelerate the Commission’s final decision in this 

matter because there were no outstanding issues between CEC and Staff, and because the 

Cooperative reported that its Arizona customers are requesting that the new rates be put into effect as 

Soon as possible so that they can participate in the new fuel surcharge mechanism that is already in 

effect for the Cooperative’s New Mexico customers. Staff supported the Cooperative’s request to 

expedite the Decision in this matter. 

11. The Commission received two comments from CEC Arizona customers in Portal 

Arizona indicating that Arizona customers favored implementing the new fuel surcharge as soon as 

possible to avoid extreme bill fluctuations. 

12. 

13. 

The Commission received no requests to intervene in this matter. 

On January 23, 2014, CEC filed a Motion to Expedite, in which CEC waived its right 

to a hearing in order to have the Commission consider its rate request during the Commission’s 

regular open meeting in March 2014. Staff supported the request. 

14. By Procedural Order dated January 24, 2014, CEC’s request to vacate the March 6, 

2014, hearing was granted, and CEC was ordered to provide notice to its Arizona customers that the 

hearing set for March 6, 2014, had been vacated and that any public comments should be submitted 

to the Commission by February 20,2014. 

15. By Procedural Orders dated January 27, 2014, and January 29, 2014, a telephonic 

hearing was scheduled for February 11,2014, in order to provide an opportunity to clarify the parties’ 

positions as expressed in their pre-filed testimony. 

16. A hearing convened on February 11, 2014, before a duly authorized Administrative 

Law Judge. The parties stipulated to the admission of the pre-filed testimony. Mr. Martinez was 

sworn and testified for CEC. Staff witnesses were present telephonically, but did not provide 

additional testimony. 

3 DECISION NO. 74390 
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17. On February 24, 2014, CEC filed an Affidavit of Mailing and Publication verifying 

that it had notice of the vacated hearing and revised instructions for submitting public comment 

mailed to its Arizona members on January 29, 2014 and January 31, 2014; and published for three 

consecutive weeks in the Hidalgo County Herald, between January 3 1, 201 4 and February 17, 201 4, 

and for two consecutive ‘weeks in the San Pedro Valley News-Sun and Arizona Range News on 

January 29,2014, and February 5,2014. 

18. On February 24,2014, CEC filed a Notice of Compliance Filing to which it attached a 

proposed Plan of Administration (“POA”) for its Fuel and Purchased Power Cost Adjustor 

(“FPPCA”) as recommended by Staff.’ On March 3, 2014, CEC docketed a Second Notice of 

Compliance Filing, attaching an Amended POA. Staff has reviewed and approved the Amended 

POA. A copy of the proposed Amended POA is attached hereto as Exhibit A. 

Background 

19. CEC is a non-profit rural electric cooperative headquartered in Deming, New Mexico. 

The Cooperative provides electric service to a total of 5,259 consumers, of which 4,840 are located in 

New Mexico (92 percent) and 419 (8 percent) are located in Cochise County, Arizona. The number 

of active accounts in Arizona decreased from 462 to 419 during the four year period from 2008 to 

2012. Of the 101,612,619 kwh sold in 2012, 6,690 kWh (6.6 percent) was sold to Arizona 

consumers. Of the $13,403,460 in total revenue for 2012, $854,079 (6.4 percent) was derived from 

Arizona consumers. 

20. Staff reviewed the Commission’s Consumer Services records for the period January 1, 

2010 through October 21, 2013, and found 13 complaints: one in 2010 (billing dispute); no 

complaints in 201 1, two complaints in 2012 (one billing dispute and one new service main line 

extension); and 10 complaints in 2013 (seven billing high and low, one billing dispute and two 

involving rates and tariffs). Staff states that all of the complaints were resolved and c10sed.~ 

21. 

22. 

Staff reports that CEC has no Commission compliance delinq~encies.~ 

The Commission’s Engineering Staff inspected CEC’s Arizona distribution system 

* See Direct Testimony of Julie McNeely-Kirwin at 7. 
Direct Testimony of Crystal Brown at 3-4. 
Direct Testimony of Crystal Brown at 4. 
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facilities on November 20, 2013, and reviewed the Cooperative’s most recent Construction Work 

Plan (“CWP”) and Long Range Work Plan. CEC’s total system consists of over 130 miles of 

transmission line, 2,098 miles of energized overhead distribution line and 82 miles of underground 

distribution, of which the Arizona portion consists of approximately 110 miles of 14.4/24.9 kV 

distribution line, the majority of which is single phase overhead construction. CEC has no substations 

or transmission lines located in Arizona. CEC is a member of Tri-State Generating and Transmission 

Cooperative (“Tri-State”) and purchases its full power and energy requirements from Tri-State 

pursuant to an all-requirements contract. CEC is allowed to obtain up to five percent of its power 

requirements from sources other than Tri-State, but does not generate its own power and energy. 

23. Staff evaluated CEC’s system reliability by reviewing the System Average 

Interruption Duration Index (“SAIDI”) which measures the average outage minutes per customer on 

an annual basis. CEC’s service quality over the five years 2008-2012 has ranged from 55.8 minutes 

to 144.0 minutes with an average of 92.16 minutes, which Staff indicates is below the level of 

concern (200  minutes^.^ 
24. CEC is a rural system with an average of 2.4 customers per mile of distribution line, 

and as such, system losses are typically higher than on a system with a higher customer density. Staff 

states that pursuant to the American Public Power Association’s Distribution System Loss Evaluation 

Manual, system losses of 10 percent are reasonable for a mostly rural system. Staff reports that 

CEC’s annual historic system losses average 9.56 percent for 2008-2012. Staff states that CEC made 

significant system improvements in 2007 by energizing the Camp Cody substation, which resulted in 

reduced line losses, and has further reduced line losses by maintaining proper voltage and correct tap 

connections on transformers, disconnecting distribution transformers that are not serving load, using 

capacitors to provide power factor corrections, and closely watching metering for commercial and 

industrial consumers. 

25. Staff concludes that CEC is operating and maintaining its electrical system properly 

and is carrying out system improvements, upgrades and new additions to meet the current and 

Direct Testimony of Toby Little at 4-5. 
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projected load of the Cooperative in an efficient and reliable manner. Staff finds that the 

improvements, system upgrades and new construction are reasonable and appropriate and the 

Cooperative’s plant in service is “used and useful.”6 

Rate Request 

26. CEC’s current Arizona rates were established in Decision No. 71792 (July 12, 2010). 

Its Arizona FPPCA has not been modified since 2000.7 

27. In the test year ended September 30, 2012, on a system-side basis, CEC experienced 

an operating margin, before interest on long-term debt, of $1,002,320, on total adjusted test year 

revenue of $13,332,223, and a rate of return on its Original Cost Rate Base (“OCRB”) of 4.12 

percent. On an Arizona stand-alone basis, in the test year CEC experienced a negative operating 

margin before interest on long-term debt of $3 1,344 on total adjusted test year revenues of $839,459, 

for no return on its adjusted Arizona OCRB of $1,789,299. 

28. According to CEC’s application, the primary reason for the requested increase is 

increased operating expenses.8 In its application, CEC proposes total annual operating revenue of 

$861,049 in Arizona, which represents an increase of $21,590, or 2.57 percent, over test year revenue 

of $839,459 in Arizona.’ The proposed revenue increase would produce an operating loss of $9,753 

for no rate of return on the adjusted Arizona OCRB of $1,789,299. In addition to a rate increase, 

CEC seeks to modify its FPPCA, and update the language in some of its tariffs and modify its terms 

of service, notably its Line and Service Extension Policy. Because of the administrative benefits and 

the importance of treating its members equally, uniformity of rates and operating policies between its 

members/customers in New Mexico and members/customers in Arizona is paramount to CEC, and 

more important than showing positive returns on its Arizona operations. lo  

29. According to CEC’s Application, its OCRB system-wide in the test year was 

$24,244,614; on an Arizona stand-alone basis its OCRB was $1,789,299. Staff made no adjustments 

to the Cooperative’s OCRB. The Cooperative did not provide Reconstruction Cost New less 

Direct Testimony of Toby Little at 7. 

Direct Testimony of Chris Martinez at 4. 
Direct Testimony of E.L.Moss at 4. 

’ Direct Testimony of Chris Martinez at 6. The rates being requested here are already in effect in New Mexico. 

lo Direct Testimony of E.L. Moss at 4-5 and Direct Testimony of Chris Martinez at 5-7. 
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Depreciation rate base data, and thus its Fair Value Rate Base (“FVRB”) is the same as its OCRB. 

Based on the record in this proceeding, CEC’s FVRB for Arizona is deemed to be $1,789,299. 

30. Although Staffs adjustments modified how the revenue earned from the base cost of 

power is displayed in order to match those revenues with the purchased power expense and to show 

separately the revenues generated from the FPPCA, there were no adjustments to operating expenses, 

and Staffs adjustments did not alter operating income as reported by the Cooperative.’ 

3 1. Staff recommends the same annual operating revenue, $861,049, as proposed by CEC. 

Staff states that although the revenue requirement recommended by both CEC and Staff results in an 

operating loss for the Arizona jurisdiction on a stand-alone basis, on a consolidated basis, the new 

rates would provide an adequate operating Times Interest Earned Ratio (“TIER’) of 3.00.12 

Base Cost of Power and FPPCA 

32. CEC proposed a base cost of purchased power of $0.078510 per kWh. Staff agreed 

that the proposed rate (which is an increase of $0.03679 per kWh over the current base cost of 

$0.4172 per kwh) is reasonable, and recommends approving the base cost of power as propo~ed.’~ 

Staff agrees with the Cooperative that maintaining a uniform base cost of power for its system is 

important because maintaining a separate base cost for the much smaller, but otherwise similar, 

Arizona customers is impractical, burdensome, and can create a perception of inequality. 

33. 

34. 

We agree with the parties and approve a base cost of power of $0.078510 per kWh. 

CEC’s current FPPCA mechanism is designed to recover the cost of purchased power 

that deviates from the approved base cost of power. The purchased power bank balances are tracked 

separately for Arizona and New Mexico, and the adjustor mechanisms are different between the two 

states. CEC states that the current Arizona FPPCA results in extreme monthly  fluctuation^.'^ CEC 

proposes to implement the same FPPCA mechanism as it utilizes in New Mexico in order to promote 

rate parity and stability. l5 

Direct Testimony of Crystal Brown at 7-9. I 1  

l2 Direct Testimony of Crystal Brown at 5. 
l3  Direct Testimony of Julie McNeely-Kinvin at 2-3. The new base cost of purchased power was calculated based on test 
year total purchased power costs of $7,930,705 divided by sales of 101,015,436 kWhs based on CEC’s total system costs 
and sales. CEC adjusted the test year cost of power to annualize for an increase in the cost of power. 
l4  Direct Testimony of Chris Martinez at 6. 
l5 Direct Testimony of Chris Martinez at 7. 
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35. Currently, in Arizona the FPPCA is calculated as follows: 1) the purchased power 

:xpense for the current month is added to the bank balance carried over from the previous month 

:“carryover bank balance”); 2) the base cost per kWh is multiplied by the kWh sales for the current 

nonth and subtracted from the total of the carryover bank balance and the current month’s expenses; 

3) the factor set in the previous month (a per-kWh charge equal to the carryover bank balance divided 

3y the previous month’s usage) is multiplied times the current month’s kwh sales, and this amount is 

Aled; the total actually recovered is then also subtracted from the carryover bank balance and current 

nonth’s expense; and 4) the remaining carryover bank balance is divided by the current month’s 

cWh sales to create the factor that will be used the following month. As the actual cost of power 

iiverges from the base cost of power, the factor that is multiplied by the current month’s usage 

grows.’6 A large factor combined with monthly swings in power usage can cause extreme 

Iuctuations in the FPPCA portion of the bill. Under the proposed FPPCA, the factor used for the 

4gricultural Class is based on the kWhs sold to the Agricultural Class in the current month, instead 

if the previous month. Because agricultural power usage is seasonal, switching to using the current 

nonth’s sales for the Agricultural Class minimizes the shifting of costs to non-Agricultural  user^.'^ 
System-wide, the Agricultural Class accounts for 50 percent of CEC’s load, and if this class is not 

Jilled for the total cost of the power usage in the same month that the power is used, when the 

g-owing season is over, and agricultural usage is much lower, this class would not be paying the total 

:osts associated with the previous month’s kWh’s sold. There have been complaints from Arizona 

:onsumers, who are more residential in nature than the system-wide customer base, about large 

swings in the adjustor rates.” 

36. Staff agrees that using one adjustor mechanism for both Arizona and New Mexico as 

x-oposed herein should reduce rate volatility for Arizona consumers. Staff recommends approving 

:he Cooperative’s proposed new FPPCA mechanism, and that CEC be required to file a proposed 

Plan of Administration for the FPPCA mechanism in this docket as a compliance item, within 90 

lays after the effective date the Decision. The POA should be filed for Staffs review and 

Transcript of the February 1 1,2014 Hearing (“Tr.”) at 17. 
Tr. at 18-19. 

* Direct Testimony of Chris Martinez at 7-8; Direct Testimony of Julie McNeely-Kirwin at 5-7 
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recommendation and subject to the approval by the Commi~sion.'~ 

37. When the new rates and new FPPCA mechanism go into effect, there will be an under- 

collected balance in the existing FPPCA balancing account. Unless this amount is frozen and subject 

to recovery by means of a temporary surcharge, under the operating terms of the FPPCA, the entire 

balance would be recovered in one month, with the potential for rate shock. The actual level of 

under-collection will not be known until the new rates are implemented and the transition to the new 

uniform adjustor rate begins. To recover this under-collection, CEC proposed implementing a 

temporary surcharge of up to $0.02 per kWh, until the account is reduced to as close to zero as is 

practical.20 CEC utilized this method in New Mexico, and recovered the under-collected balance in a 

little over a month.21 

38. Staff agrees that a Temporary Surcharge, which Staff refers to as the Temporary 

Balance Resolution Charge, be capped at $0.01 per kWh, rather the $0.02 per kWh as proposed, 

because of the potential bill impact.22 Assuming usage at the annual average for residential users of 

491 kWhs, a $0.02 per kwh charge could add up to $9.82 to the monthly bill, while $0.01 per kWh 

would add $4.91. The Cooperative agreed to the $0.01 per kWh surcharge cap, and explained that it 

would manage the charge up to $0.01 per k w h  in order to reduce the frozen under-collected balance 

to as close to zero as it can, and estimated it would take about two months.23 

... 

... 

... 

... 

... 

... 

... 

... 

l 9  Direct Testimony of Julie McNeely-Kirwin at 7. As discussed herein, CEC filed a proposed POA on February 24,2014. 
2o Direct Testimony of Chris Martinez at 10. 
*' Tr. at 23. 

23 Tr. at 16 and 23. 
Direct Testimony of Julie McNeely-Kirwin at 7. 22 
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Rate Design 

39. CEC’s current rates and charges, as proposed in the application, and as recommended 

by Staff are as follows: 
CEC and Staff 
proposed rates 

Percentage 
increase Dollar Increase Customer Class 

Residential: 
Customer Charge 
Energy Charge 
FPPCA 
Total Revenue 

Current Rates 

$12.3 1 
0.0864 
0.041468 

$341,372.94 

$20.00 
0.1 1507 
0.00 

$379,047.00 

Residential TOU: 
Customer Charge 
Energy - on peak 
Energy- off peak 
FPPCA 
Total Revenue 

$15.00 
0.0975 
0.0600 
0.041468 

$30,445.76 

1.94% $7,218.30 Residential Total $371,828.70 $379,047.00 

Irrigation: 
Customer Charge $32.50 

0.09200 
.033255 

$30,144.3 5 

$75.00 
0.12200 
0.00 

$52,257.00 

Energy Charge- 
FPPCA 
Total Revenue 

Irrigation TOU: 
Customer Charge 
Energy - on peak 
Energy- off peak 
FPPCA 
Total Revenue 

45.00 
0.1030 
0.0600 
0.033255 

$1 5,896.92 -- 

Irrigation Total $46,041.27 $52,257.00 13.50% $6,215.73 

2.15% $7,83 6.44 

AG Service: 
Customer Charge 
Energy Charge 
FPPCA 
Total Revenue 

$65.00 
0.06950 
0.03455 

$364,3 19.00 

$110.00 
0.10493 
0.00 

$372,155.44 22 

23 

24 

25 

26 

27 

Commercial Under 50 KVA: 
Customer Charge $16.25 
Energy Charge 0.08220 
FPPCA 0.04064 
Total Revenue $53,130.94 

$35.00 
0.1 0821 
0.00 

$55,284.76 

Commercial Under 50 KVA TOU: 
Customer Charge $19.50 
Energy - on peak 0.0922 
Energy- off peak 0.0590 
FPPCA 0.4064 28 
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rota1 Revenue 0.00 
2ommercial Total $53,130.94 

Commercial 50-350 KVA:24 
Clustomer Charge -- 
Demand Charge -- 
Znergy Charge -- 
?PPCA -- 
rota1 Revenue $0.00 

Commercial Over 350 KVA25: 
h t o m e r  Charge -- 
3emand Charge -- 

-- 
-- 

Energy Charge 
7PPCA 
rota1 Revenue $0.00 

Lighting Service: 
IO0 Watt High Pressure Sodium $13.50 
175 Watt Mercury Vapor $14.99 
IO0 Watt high Pressure Sodium $30.45 
?PPCA 0.04137 
rota1 Revenue $2,43 8.00 

-- 
$55,284.76 

$360.00 
$16.50 

0.05254 
0.00 
0.00 

$600.00 
17.00 
$0.05 5 92 
0.00 
0.00 

$16.25 
15.25 
32.45 
0.00 

$2,600.00 

DOCKET NO. E-01851A-13-0252 

4.05% $2,153.82 

0.0% $ 0.00 

0.0% $ 0.00 

6.64% $162.00 
t 

ClEC proposed to retain its existing Miscellaneous Fees and Charges as shown below: 

Type of Fee Amount 
Connect Fee $ 25.00 
Collection Fee $ 25.00 
Reconnect Fee $ 25.00 (during normal business hours) 

$ 50.00 (outside normal business hours) 

Service Call Fee $ 25.00 (during normal business hours) 
$ 50.00 (outside normal business hours) 

Returned Check Fee $ 15.00 
Meter Test Fee $ 25.00 
Meter Tampering Charge $150.00(first offense) 

$300.00 (each subsequent offense) 

40. CEC makes two additional rate schedules -- Industrial Service and Large Power 

Service - available for Arizona consumers. Both these schedules are available to New Mexico 

xstomers and as part of the effort to provide uniform rates and service in the two jurisdictions, CEC 

included them with this application. CEC proposes that the customer charge be increased for all 

;ustomer classes and that time-of-use (“TOU”) rates be eliminated 90 days after the new rates go into 

effect. 

New for Arizona. 
New for Arizona. 

!4 

!S  
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41. CEC currently has 21 Residential and 2 Irrigation TOU customers in Arizona. 

Historically, CEC has made TOU rates available in an effort to provide members with an opportunity 

to save money by reducing use during periods of peak demand. Tri-State has introduced a new rate 

structure that has no peak demand period, with the result that there is no opportunity for CEC to pass 

along savings in wholesale energy costs by means of TOU rates. CEC’s analysis of the TOU rates 

shows that Arizona TOU customers on average ended up paying more that non-TOU consumers.26 

42. Staff concurs with the Cooperative’s proposed rates and the elimination of the TOU 

rates; however, Staff believes that the TOU rates should sunset as soon as the new rates go into effect 

instead of after 90 days as proposed.27 

43. Staff recommends adopting CEC’s proposed Miscellaneous Fees and Charges.28 

Normally, Staff would recommend rolling any fees for work done after hours into a single “After 

Hours” charge, but because the majority of CEC’s customers are in New Mexico, Staff believes it is 

reasonable to conform Arizona’s fees to those in effect in New Mexico. The fees have been in effect 

unchanged since 1996 and Staff reports that there have been no complaints regarding these fees. 

44. The proposed rate design results in an approximately 2 percent increase for the 

Arizona Residential and Agricultural classes, which is close to the overall increase in revenues of 

2.82 percent. The Arizona Small Commercial, Lighting Service, and Irrigation classes end up with 

larger increases of 4.05 percent, 6.64 percent and 13.50 percent, re~pectively.~~ Staff supports the rate 

design and notes that it results from CEC’s policy to keep Arizona and New Mexico rates uniform. 

... 

... 

.. 

26 Direct Testimony of Chris Martinez at 11-12. See Tr. at 28. Tri-State is proposing to divide peak demand by the 
number of hours in a month, with the result that CEC or its members do not avoid the peak. The New Mexico TOU rates 
sunset at the end of 2013. 
27 Direct Testimony of Patrick Lowe at 2-3. 
28 Direct Testimony of Julie McNeely-Kirwin at 8-9. 
29 Direct Testimony of Patrick Lowe at 3 and Schedule PML- 1. 
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45. A typical bill analysis for the Residential, Irrigation, and Small Commercial Classes 

Follows: 

Residential: 
KWH Present 

100 $ 25.14 
150 $ 44.32 
500 $ 76.28 
750 $108.25 
1000 $140.22 
1500 $204.15 
2000 $268.09 

0 $12.35 

Irrigation: 
KWH Present 
1000 $157.76 
1500 $220.38 
2000 $283.01 
2500 $345.64 
3000 $408.27 
4000 $533.52 
5000 $658.78 

Small Commercial: 
KWH Present 
250 $46.96 
500 $ 77.67 
750 $108.38 
1000 $139.09 
1250 $169.80 
1500 $200.51 
2000 $261.93 
3000 $384.77 

Proposed 
$ 20.00 
$ 31.51 
$ 48.77 
$ 77.54 
$106.30 
$135.07 
$192.61 
$250.14 

$ increase 
$ 7.65 
$ 6.37 
$ 4.45 
$ 1.25 
-$ 1.95 
-$ 5.15 
-$11.55 
-$17.95 

Proposed $ increase 
$197.00 $39.25 
$258.00 $37.62 
$3 19.00 $35.99 
$380.00 $34.36 
$441 .OO $32.74 
$563.00 $29.48 
$685.00 $26.23 

Proposed 
$ 62.05 
$ 89.11 
$116.16 
$143.21 
$170.26 
$197.32 
$25 1.42 
$359.73 

$ increase 
$15.09 
$11.44 
$ 7.78 
$ 4.12 
$ 0.46 
-$3.20 
-10.51 
-25.14 

% increase 
61.94% 
23.34% 
10.04% 
1.64% 

-1.80% 
-3.67% 
-5.66% 
-6.69% 

% increase 
24.8 8 Yo 
17.07% 
12.72% 
9.94% 
8.02% 
5.53% 
3.98% 

% increase 

14.72% 
7.18% 
2.96% 
0.27% 

32.14% 

-1.59% 
-4.01% 
-6.53% 

rariffs and Terms of Service 

46. As part of this proceeding CEC proposed several language changes to its tariffs to add 

Aarity, which include sections on accessibility, limitations on the rate, and interruption of service. 

Staff reviewed these proposed modifications and recommends that the tariff language changes be 

;idopted as pr~posed.~' 

47. CEC proposed changes to its Line and Service Extension policy in order to provide 

Aarity and certainty to the policy. CEC performs an economic feasibility study that looks at the 

Zxpected revenues over five years and the cost of installing the line, in order to determine if an 

'O Direct Testimony of Patrick Lowe at 3. 
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applicant will be charged for line and service extensions. The current policy contains some 

ambiguities that the Cooperative seeks to rectify. CEC currently requires an applicant to execute a 

contract guaranteeing the estimated annual revenues utilized in the economic feasibility study. CEC 

proposes to change the guarantee to annual kwhs instead of revenue, to lower the Cooperative’s risk 

of under-re~overy.~’ CEC also proposes, among other things, to clarify what constitutes permanent 

service, to add a section describing estimates, and non-refundable fee schedules for design services, 

and to add a new section that describes the applicant’s obligations as well as those of the 

Cooperative. Staff reviewed the proposed Line and Service Extension Policy and generally 

recommends its adoption with the addition of two corrections: 1) to correct the time period in which 

CEC is required to produce construction plans/design estimates (60 days is correct); and 2) to include 

the correct non-refundable applicatioddesign fees in the Line and Service Extension Request form.32 

48. Currently, CEC primarily relies on the A.A.C. for the rules related to the provision of 

electric service. Staff recommends that CEC adopt formal rules and regulations and file them with the 

Commission by December 3 1, 2014.33 Staff states that this would allow Arizona consumers to access 

a single comprehensive document that provides the guidelines for the provision of electric service. 

49. CEC has agreed to all of Staffs recommendations. 

Conclusion 

50. We find that CEC’s proposed rates and charges (including the revisions to its FPPCA) 

and modifications to its tariffs as requested in the application, and as modified by Staff, and Staffs 

recommendations, are fair and reasonable and should be adopted. 

5 1. The revised FPPCA addresses the problems with wildly fluctuating bills and promotes 

rate parity and equity. The Amended POA attached hereto as Exhibit A reflects the parties’ proposal 

on how the FPPCA is intended to operate. We approved the Amended POA as submitted. 

CONCLUSIONS OF LAW 

1. CEC is a public service corporation pursuant to Article XV of the Arizona 

Constitution and A.R.S. $0 40-250 and 40-251. 

31 Tr. at 31. 
32 Direct Testimony of Candrea Allen at 5-7. 
33 Direct Testimony of Candrea Allen at 7. 
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2. The Commission has jurisdiction over CEC's Arizona operations and the subject 

natter of the Application. 

3. 

4. 

5. 

Notice of the Application was provided in conformance with law. 

CEC's Arizona FVRB is $1,789,299. 

The rates, charges and conditions of service approved herein are just and reasonable 

ind in the public interest. 

ORDER 

IT IS THEREFORE ORDERED that Columbus Electric Cooperative, Inc. is hereby 

iuthorized and directed to file with Docket Control, as a compliance item in this Docket, within thirty 

30) days of the effective date of this Decision, revised tariffs as proposed in its Application, setting 

brth the following rates and charges: 

Residential: 
Customer Charge 
Energy Charge 
FPPCA 

Irrigation: 
Customer Charge 
Energy Charge 
FPPCA 

AG Service: 
Customer Charge 
Energy Charge 
FPPCA 

Commercial 50-350 KVA: 
Customer Charge 
Energy Charge- 
FPPCA 

Commercial Under 50 KVA: 
Customer Charge 
Demand Charge 
Energy Charge 
FPPCA 

Commercial Over 350 KVA: 
Customer Charge 
Demand Charge 
Energy Charge 
FPPCA 

$20.00 
$0.1 1507 
$0.00 

$75.00 
$0.12200 
$0.00 

$1 10.00 

$ 0.00 
$0.10493 

$35.00 

$ 0.00 
$0.10821 

$360.00 
$ 16.50 

$ 0.00 
$0.05254 

$600.00 
$ 17.00 

$ 0.00 
$0.05592 
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Lighting Service: 
100 Watt High Pressure Sodium $16.25 
175 Watt Mercury Vapor $15.25 
400 Watt high Pressure Sodium $32.45 
FPPCA $ 0.00 

Tme of Fee Amount 
Connect Fee $ 25.00 
Collection Fee $ 25.00 
Reconnect Fee $ 25.00 (during normal business hours) 

$ 50.00 (outside normal business hours) 

Service Call Fee $ 25.00 (during normal business hours) 
$ 50.00 (outside normal business hours) 

Returned Check Fee $ 15.00 
Meter Test Fee $ 25.00 
Meter Tampering Charge $150.0O(first offense) 

$300.00 (each subsequent offense) 

IT IS FURTHER ORDERED that the above rates and charges and terms of service shall be 

effective for all usage on and after April 1,2014. 

IT IS FURTHER ORDERED that effective April 1, 2014, Columbus Electric Cooperative, 

Inc. shall implement the Fuel and Purchased Power Cost Adjustor as described in its Application and 

discussed herein. 

IT IS FURTHER ORDERED that the Amended Plan of Administration for the Fuel and 

Purchased Power Cost Adjustor attached hereto as Exhibit A, is approved, and Columbus Electric 

Cooperative, Inc. shall file a copy of the approved Plan of Administration, as a compliance item in 

this Docket, within 30 days of the effective date of this Decision. 

IT IS FURTHER ORDERED that the balance in the existing Fuel and Purchased Power Cost 

Adjustor account of March 31, 2014 shall be frozen, and Columbus Electric Cooperative, Inc. shall 

recover the frozen balance from its Arizona customers by means of a temporary surcharge of up to 

$0.01 per kWh until the frozen balance is reduced to as close to zero as practical. 

IT IS FURTHER ORDERED that Columbus Electric Cooperative, Inc. shall file with Docket 

Control in this Docket by March 3 1, 2014, a notice of the amount of the initial temporary surcharge, 

and as reflected in the Plan of Administration, shall file a monthly report of the remaining frozen 

balance, including any changes to the temporary surcharge amount going forward, until the balance 

of the frozen Fuel and Purchased Power Cost Account reaches zero, or as close to zero as practical, 
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such that the temporary surcharge is no longer being applied. 

IT IS FURTHER ORDERED that in addition to collection of its regular rates and charges, 

Columbus Electric Cooperative, Inc. may collect from its Arizona customers a proportionate share of 

my privilege, sales or use tax, per A.A.C. R14-2-409(D)(5). 

IT IS FURTHER ORDERED that Columbus Electric Cooperative, Inc. shall notify its 

Arizona consumers of the revised schedules of rates and charges authorized herein (including the 

temporary Fuel and Purchased Power Cost Adjustor balance reduction surcharge), by means of an 

insert, in a form acceptable to Staff, included in its next regularly scheduled bill, or as a separate 

mailing, to be completed no later than thirty (30) days after the effective date of this Order. 

IT IS FURTHER ORDERED that the Line and Service Extension Policy as presented in 

Columbus Electric Cooperative, Inc. 's application, and as modified by Staff, is approved. 

. . .  

. . .  

. . .  

. . .  

. . .  

. . .  

. . .  

. . .  

. . .  

. . .  

. . .  

. . .  

. . .  

. . .  
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IT IS FURTHER ORDERED that Columbus Electric Cooperative, Inc. shall file formal rules 

md regulations for Staff review and Commission approval by December 3 1,2014. 

IT IS FURTHER ORDERED that this Decision shall become effective immediately. 

BY ORDER 0 ARIZONA CORPORATION C OMM I S S ION. 

J J W  

IISSENT 

DISSENT 
IR: tv 

IN WITNESS WHEREOF, I, JODI JERICH, Executive 
Director of the Arizona Corporation Commission, have 
hereunto set my hand and caused the official seal of the 
Commission to be affixed at the Capitol, in the City of Phoenix, 
this / 4 A  dayof ww/h 2014. 

1 .  
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Zharles C. Kretek, General Counsel 
Zolumbus Electric Cooperative, Inc. 
Post Office Box 63 1 
Deming, New Mexico 8803 1-0631 

lanice Alward, Chief Counsel 
Legal Division 
4RIZONA CORPORATION COMMISSION 
1200 W. Washington Street 
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Steven Olea, Director 
irtilities Division 
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EXHIBIT A 

COWMBUS ELECIRIC CooPERAtlVE, INC 
Amended Plan dAdminklntkn 

Purchased Power and Fuel Cost Adjustor 

The Plan of Administration ('POA") relates to the adminisbatlon of Columbus Electtic Cooperative, Incorporated's 
("CEC) fuel and purchased power cost adjustor ("FPPC4") and Is filed for Arizona Corpomtion Commission 
("Commission') approval pursuant to Decision dated, 2014. 
The purpose of the POA is to describe how CEC proposes to administer h FPPCA based on the proposed 
methodology induded in Docket No.E-0185l.A-13-0252. It is also intended to pmvlde CEC Guidelines to adapt to 
changing conditions that may impact the administration of its FPPCA 

Q!!!asY 
CEC is an e W c  distribution CooQeratiVe that Is member- owned and managed as a not-forprofit entity. b 
member-customers elect a nine member board of directon from its membership to set policy and oversee the 
management of the Cooperative. Marglns earned by CEC flow to the patronage capital accounts of its members 
and are retired over a number of years, as permitted by CECs financial condition. Currently, CEC has an all power 
requirement contract with Tri-State Generation and Transmission Assodation, a generation cooperative 
headquartered in Westminster, Colorado. 

Fuel and purchased power costs are a significant component of CECs cost of providing electric service to its 
members. The purpose of the FPPCA is to allow CEC to recover or refund fluctuating power supply cost between 
rate cases. 

CEC tracks the bank balance and resets the perWh recovery rate (or factor) each month to address over- or 
underdlections and in order to maintain the FPPCA bank balance as dose to zero as Is reasonably possible. CEC 
shall make these make adjustments to the per- recovery rate (or faaw) for this purpose without prior 
Commission approval and subject to further Commission order. 

alammmm 
Currently, and as proposed in this case, the following expenses are booked in the following Rural Utility Service 
("RUS") Accounts in accordance with RUS procedures and protocols and shall be eligible for indusion in CECs 
FPPCA: 

Account 555 (Purchased Power) 
Account 565 (Transmission of aecbjdty by Others) 
Account547(fuelcoaforothergeneration) 
Account 501 (fuel cost for steam power, generation, less legal fees, less fixed fuel cost except for gas 
reservation) 

Other expense5 deemed fuel -related under RUS accounting, but booked to other RUS accounts, such as 557, shall 
not be recovered through the FPPCA. 

The above accounts are subject to change if RUS alters its accounting requirements or definitions and to future 
Commission orders. 

. 
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Base Costofknl and Purchased Fower, 
The Base Cat of Fuel and Purchased Power ("Authorized Base cost") reflects the fuel and purchased power cost 
embedded in base rates and is set by order of the CommMon in Decision No. 
Authorized Base Cost is $0.078510 per kWh for all electricity sold, effecuw the date of Commission order in 

. Theproposed 

Wet No.E-0l85lA-l3-0252. 

JppcARote; 
The FPPCA Rate shall be calculated based on the combined A~~ZOM and New Mexico system purchases and sales. 
Agricultural sales shall be induded in the current month's FPPCA cakulation. All other sales will continue to be 
calculated based on current month power cost and prior month's sales. 

As of January Un4, the FPPCA Bank Balance is $5$40.86 (under collected) but will continue accruing eligible 
expenses and revenues. At the date of the final order, the balance will be adjusted to remove the outstanding 
Bank Balance. The outrtandlng amount shall be recovwed utilizing a temporary FPPCA cakulation. Based on Staff 
recommendation, the temporary FPPCA will only recover the outstanding balance in an amount not to exceed one 
cent ($0.01) per Wh until the account is as dose to zero as is practical. - 
PmaneM Fuel and Power cost Adlustmerq - a monthly reporting together with invoices for all eligible 
expenditures and supporting schedules shall be submitted to the Utilities Division. The monthly reporting on the 
permanent FPPCA will indude the beginning balance, the monthly collection and the outstanding end-of-month 
bank balance. The report shsH be submitted on the forms attached hereto, or as amended from time to time by 
CEC with the wrltten consent of the D i m  of Utilities, which amended forms shall be d a  in Docket No. E- 
Ol85lA43-0252. The monthly rem shall be filed with Staff no later than the Urn day of the following month. 

JemDoraw Fuel and Pu~- Power Cost Adiustmenl - CEC will file a separate report along with its regular 
monthly FPPCA filing showing the beginning balance, the monthly collection and the outstanding balance for the 
duration of the temporary fuel and purchased power cost adjustment 

Each year following CECs Board acceptance of its annual certified outside audit performed in accordance with RUS 
requirements, induding spedfic review of the pwchased power cost reported through the FPPCA during the audit 
perlod, CEC shall file revised year end and monthly reports, if necessary, to reflect all adjustments Identified by the 
audk This revised raport shall be clew marked as "Revised" on the reporting forms and all ad- shall be 
explained in a cover letter and footnotes to the schedules. Such adjusted reports shall be filed with Staff no later 
than six months after the end of the applicable audit period (July 31 for a calendar year audit). 

CEC has no internal document retention policy; we comply with RUS Bulletin 180.2. In compliance CEC will retain 
documents related to our power purchases for a period of Rw (5) years. RUS bulletin 180.2 Is attackd to this 
POA. 
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COLUMBUS ELECTRIC COOP., INC. 
FUEL ADJUSTMENT FOR 2013 

ARIZONA 

JAN 

DOCKET NO. E-0 1 85 1 A-1 3-0252 

Purchased Power Expense 
Miscellaneous Adjustments 

24,997.75 

Balancing Account 13,531.39 

Net Purchased Power Expense 38,529.14 

KW H Sales 320,270 

Base Power Expense @ .04172/kwh 13,361.66 

Increased Power Expense 

Recovered 

Balancing Account 

Factor to be Used 

25,167.48 

19,626.62 

5,540.86 

0.01 73006 
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Deming 69 
Phelps Dodge 
Playas I 

Renewable Resource 

Total Power Cost 

Purchases 
cost 

NM Sales-BilM - Ag Sales Prior Mo 
+Ag Sales Current Mo 

cdumbus Electric Cooperative, Inc. 
Power Cost Breakdown 

JANUARY, 2013 

Member 
Non-Coinc TTPlMCP Energy Amount Cost lKwh 

f 

9,149.00 4,083,387 $ 322,968.67 0.07909333 
41 0.00 518,400 $ 24.183.48 0.04665023 

2.608.00 1,781,200 3 109.93278 0.061 71 833 

#DIV/O! 

.) 12,167.00 6,382,987 $ 457,084.93 0.071 60988 

NM Az Total $ 
6,039,512 343,475 0,382,987 

$ 432.488.72 $2459621 $ 457,084.93 

$ 7.060.46 $ 901.54 $ 7,462.00 

$ 439,549.18 $24,997.75 $ 484,54633 

NM Sales 5.631.484 0.9481890 
At Sales 320270 0.05381 10 
Total Sales 5,951,754 

5,394.420 
1,300,194 
1,537,258 

NM Sales 5,631,484 
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COLUMBUS ELECTRIC COOPERATIVE, INC. 

PURCHASED POWER AND FUEL ADJUSTOR 

2014 
BANK BALANCE REPORT FA - 1 

For the Month of: JANUARY 

h 
1. ENDING BANK BAUNCE FROM PREVIOUS MONTH: 

~.cd*d.dbr~~ngl l lvr) :Undv-cotkftdb.*na(*pori t in)  

2 JURISDICTIONAL SALES (Applicable to FUEL ADJ.): 
Thk nunkr !NWW k W h r a S t h .  nrnkr 1iU.d FA -1. 
hbdrd-TolllsJr-(RWH) 

3. ACTUAL COST OF PURCHASED POWER 
A(twhe0da d hydGI. to SUuppOct lhis number. 

4. UNIT COST OF PURCHASED POWER 
( u* 3 I Lim 2 )  C m  ow SIX D.clnu) FlDca. 

5. AUTHORIZED BASE COST OF PURCHASED POWER 
P u  bcislon No. ,eJwc Dltrd,~ual312Wl 

6. AUTHORIZED PURCHASED POWER ADJUSTOR: 
Pr(kCbbnHa-NI*- Dms 

7. TOTAL RATE COLLECTED FROM CUSTOMER 
( L h r  5 Lh. 5 )  

8. INCREMENTAL DIFFERENCE BETMEN AUTHORIZED 
AND ACTUAL RECOVERY: 

( L h  4 - L h  T ) 

10. ADJUSTMENTS TO BANK BALANCE: 
ALL adjrntmmt. a d  prwid. dU8ll fOr 83aCS mr** on FA - 1A. 

11. PREAPPROVED DSM COSTS: 
ItUnltC ALL COSlS Md FOVido do(8il fW SNff'S nvkw on FA - 1E. 

12. ENDING BANK BALANCE: 
Balance [ Line 1 1 No( Ch.nge( Line 9 )  +M)urlmenls [ L h  10 6 11 ). 

t 

. 
$13.531.39 

KWH 320,270 

S 24,997.75 

S l K W H  0.078052 

StKWH 0.041720 

t 1 KWH 0.0613237 

s 

S 

S 

i 

0.103044 

-0.024992 

($8,004.19) 

$1 3.66 

$0.00 

$5,540.86 
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COLUMBUS ELECTRIC COOPERATIVE, INC. 

PURCHASE0 POWER AND FUEL ADJUSTOR 
ADJUSTMENTS TO BANK BALANCE DETAIL 

2014 
BANK BALANCE REPORT FA - 1A 

Fwthe Month of: JANUARY 

PLEASE PROVIDE A MfAlLED SUMMARY OF THE ADJUSTMENTS THAT THE COMPANY IS CLAIMING 
THAT AFFECT THE ENDING BAUNCE OF THE PURCHASED POWER AND FUEL ADJUSTOR REPORT. 
EXAMPLES OF AOJUSTMENTS COULD INCLUDE PRIOR PERIOD ADJUSTMENTS FOR BilllNG ERRORS 
OR CORRECTIONS. REFUNDS RECEIVED FROM YOUR SWPLIER. REFUNDS ORDERED BY THE 
COMMlSlON ETC. ALL ADJUSTMENTS NEED TO BE THOROUGHLY EXPLAINED AND SUPPORTING 
DOCUMENTATION AllACHED. IF APPROPRIATE. THE TOTM OF ALL THE ADJUSTMEHTS BEING 
CLNMED SHOULD BE ENTERED AT THE BOTTOM OF THIS FORM AND ON FA - 1. LINE 10. 

1. Billing Adjustments for Prior Months. 
a. Billing Month 

b. AdJugtment - Change in Base Rate 
Error in calculating prior months factor. 

2. Billing Adjustments for Current Month. 
a. Billing Rounding Error 

PCA 
KWH FACTOR RECOVERY 

13.66 

ADJUSTMENTS TO BANK BALANCE 
( f r B d W ~ ~ l o f A . 1 , L i m  10.) 

$13.66 
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COLUMBUS ELECTRIC COOPERATIVE, INC. 

PURCHASED POWER AND FUEL ADJUSTOR 
BANK BALANCE REPORT FA - 18 
PREAPPROVED 08M COST DETAIL 

2014 
For the Month d: JANUARY 

PLEASE PROVIDE A DETAIL LISTING OF THE DSM COSTS CLAIMED ON FA - 1, LINE 11. DSM COSTS 
SHOULD BE LISTED BY PROGRAM. AMOUNT AND PERtOD OF TIME WHEN 'IWE FUNDS WERE ACTUALLY 
SPENT. THE TOTAL DOLLARS SPENT MIS MONTH ON ALL PROGRAMS SHOULD BE ENTERED ON THE 
LINE PROWOE0 AT THE BOTTOM OF THE PAGE AND ON FA - 1. LINE 11. 

CUMUATIVE COSTS 
APPLICABLE COSTSCUIMED CWMED 

PROGRAM NAME TIME PERIOD TO DATE THIS MOMH 

1. 

2. 

3. 

4. 

TOTAL DSM COSTS CLAIMED THIS MONTH 
[ TtVgtg FA - 1. Lha 11. ) 

0.00 

C 
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COLUMBUS ELECTRIC COOPERATIVE, INC. 

PURCHASED POWER AND FUEL ADJUSTOR 

2014 
GENERAL INFORMATION FA - 2 

For l e  Month of: JANUARY 

Line 
1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

COMPANY NAME COLUMBUS ELECTRIC COOPERATIVE, INC. 

MAILING ADDRESS: P. 0. BOX 631, DEMINO, NM 88031 

CONTACT PERSON RACHEL MARRUFO 
I PMonto contad who wn answer questbns abed thir mpod ) 

CONTACT TELEPHONE NUMBER 

GENERATION 
GAS GENERATION ( $ 1  

OIL GENERAION ( $ 1  

COAL GENERATION ( $ 1  
OTHER GENERATION ( Identify ) ( $ 1  

TOTAL GENERATION COSTS ( $ 1  

BASE METER CHARGE ( $ 1  
( Less lntcnuptible Purchase ) ( $ 1  

DEMAND CHARGE ( $ 1  
( Less Interruptible Purchase ) ( $ 1  

ENERGYCHARGE ( $ 1  

* ( Less Interruptible Purchase ) ( S )  
TOTAL PURCHASED POWER COSTS ( $ 1  

PURCHASED POWER 

(Indudw 0 6 T Fud 6 Rrch.wd Powr Cort Adjuilnrnt ) 
OTHER PURCHASES (Net Metering) 

12. TOTAL COST OF GENERATION AND PURCHASED POWER 
( to t r lo f~hr r&~Aud 118) ( $ 1  

c 

0.00 

0.00 

0.00 

0.00 
A. 0.00 

0.00 

0.00 
24,997.75 

0.00 
0.00 

8. 24,997.75 

24,997.75 

13. KWH (KWH1 
GENEUAfED 0 
PURCHASED 343,475 
( Less Interruptible Purchase ) 0 
OTHER PURCHASES (NET METERING) 0 
TOTAL KWH GENERATED I PURCHASED 343,475 

14. COST PER KWH 
f L I N  $2 I Llrw 13) 

( S I  KWH ) 0.072779 

15. UNACCOUNTED FOR KWH'S 
UNE LOSS ( KWH 1 23,205 
( Less Interruptible Losses ) ( KWH 1 0 
OWN USE ( KWH 1 0 

NET UNACCOUNTED FOR KWH i 23,205 
(RE Oocket No. U.1851-95-031, Oacition No. SrrsS7) 
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COLUMBUS ELECTRIC COOPERATIVE, INC. 
PURCHASED POWER AN0 FUEL ADJUSTOF 

GENERAL INFORMATION FA - 3 
2014 

For the Month of: JANUARY 

!& 
1. SALES ( KWH ) 

Residential 262,057 
Commercial - ( small ) 32,693 

~ 

Q&KFiT NO. E-O1851A-13-0252 

Commercial - ( large ) 
Industrlal 0 
Irrigation 25.520 
Municiwl 0 
Wholesale 0 
Other Sales ( Less Irrigation Interruptible Sales) 0 

TOTAL SALES ( KWH ) 320,270 
(TOW KWH 8.k. SHOUU)Apraawilh numkr on FA- 1, Un I 2. ) 

2. 
Resldentlal 
Commerclal - ( small ) 
Commercial - ( large ) 
Industrial 
irrigation 
Municipal 

SALES ILI 
44,010.52 

5,38585 
0.00 
0.00 

4,185.83 
0.00 
0.00 
0.00 Other Sales ( Less Irrigation Interruptible Sales) 

TOTAL SALES ( $ ) 53,562.20 

3. NUMBER OF CUSTOMERS 
Residential 
Commercial - ( smaM ) 
Commercial - ( large ) 
Industrial 
Irrigation 
Municipal 
Wholesale 
Other Sales ( Irrigation Interruptible ) 

TOTAL CUSTOMERS 
Uw”AW8ge’nunb.r dclatomrr : Begb~ # @us End C d M d r d  by2 

- 
423 
37 

0 
0 

0 
0 
0 

468 - 
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UNITED STATES DEPARTMENT OF AGRICULTURE 
Rural Utilities Service 

RUS BULLETIN 180-2 

SUBJECX Record Retention Recommeadathns for RUS Electric Borrowe rs 

To: RUSEIectricB~rrowem 
Certified Public Accountants 

EFFECTIVE DATE: Date of Apploval 

OFFICE OF PRIMARY INTEREST: Program Accounting and Regulatory Analysis 

INSTRUCTIONS This bulletin replaces the REA Bulletin 180-2 dated June 6,1972. 

A V A I L A B m  This bulletin is available on the RUS web site at 
httD:///www.usda.ov/electric/bulletin.htm 

PURPOSE This bulletin suggests policies and procedures for the e f fdve  preservation and 
efficient maintenance of financial records of RUS Electric borrowers. 

/ Blaine b. Stocktoh 
Assistance Administrator 
Electric Program 

Date 
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Bull& 180-2 
page 2 

TABLEOFCONTENTS 

1. PURPOSE 
2. GENERAL 
3. RECORD STORAGE MEDIA 
4. RECOMMENDED PRACTICES 

Exhibit A - FERC Regulation: 18 CFR Part 125 -Preservation of Reconds of hblic Utilities and 
Licensees. (Every efort has been ma& to ensure the accuracy of this dbcument, however, in 
caseofciimqmm s, t k  printed wmbn availaiilejbm the Goventment Printing wee, is the 
authorit& source.) 

ABBREWIATIONS 
mm 

ACCOUNTING 

AUDITS 
Policy on Audits 

FERC -Federal beqgy Regulatory Commission 
RUS - RuraI Utilities service 

DEFINITIONS 

Public Utility or Licensee - RUS Bomwer 
~ 

Commission - Federal Energy Resulatory Commission 
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Bulletin 180-2 
Page 3 

1 PURPOSE 

This bulletin recommends policies and procedures for the effective pmxmation and 
efficient maintenance of financial mcords of Rural Utilities S d c e  (RUS) Electric 
borrowers. 

2 GENERAL 

RUS endorses the guidelines as described by the Federal Energy Regulatory 
Commission's (FERC) '%@ations to Govern the Pmcmat~ 'on of Records of Public 
Utilities and Licensees." The FERC guidelines can be found in 18 CFR Part 125 (Exhibit 
A). Records of RUS b o r r o m  of a kind not listed in the FERC mgulations should be 
governed by those applicable to the closest similar records. These suggested guidelines 
should not be conmed as excusing compliauce with any other lawfbl requirements for 
the preservation and maintenance of records. 

3 RECORD STORAGE MEDIA 

The media used to capture and store the data will play an important part ofeach RUS 
borrower. Each borrower has the flexibility to select its own storage media The 
following are suggested guidelines: 

(a) The storage media have a life expectancy at least equal to the applicable 
retention period provided for in the master index of records, unless there is 
quality transfm fiom one media to anothez with no loss of data. Each transfer 
of data fiom one media to another should be verified for accuracy and 
documented. 

(b) It is suggested that each borrower implement internal cmtrol procedures that 
assure the reliability of; and ready access to, data stored on machine-readable 
media. It is advisable that a borrower's internal control pmcedum be 
documented by aresptmsible supervisory official. 

(c) It is recommended that records be indexed and retained in such a manner that 
they are easily accessible. 
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It would be helpful ifthe bomwer have the hardware and so- available 
to locate, identi@, and reproduce the records in readable form without loss of 
Clarity. 

At the expiration of the retention period, the borrower may use any 
appropriate method to destroy records. 

When any records are loit w destroyed befm the expiration of the retention 
period set forth in the mater index, it is recommended- a certified 
statement be added to the master index listing, as Ear as may be determined, 
the records lost or destroyed and describing the circumstances of the 
prematum loss or destruction. 

4 RECONMENDED PRACTICES 

(a) Financial requirement and expenditure statements, which are not specifically 
covered by FERC regulations are recommended to be kept for one year after 
the “as of date” of RUS’s loan fund and accounting review. 

(b) Consumersccounts’recoPdsshouldbekeptforthoseyearsforwhich 
pattonese capitaI has not been allocated. 
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PART 104 IRESERVED1 

5 12&2 

PART 1 W A l i O N  OF 
WOORDS of PUBUC UnUlKs 
AND KENSEES 
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s lzb2 
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s 1%.3 18 CFRCh. I (61-03 wlkn) 

SCHEDULE OF REcoRMi AND PERIODS OF iu3mnoN 

10 ywn. 
10 pom. 

4 2  
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