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FOR AN INCREASE IN RATES AND FOR DECISION NO. 74390
OTHER RELATED APPROVALS.

OPINION AND ORDER

DATE OF HEARING: February 11, 2014
PLACE OF HEARING: Tucson, Arizona
ADMINISTRATIVE LAW JUDGE: Jane L. Rodda
APPEARANCES: Mr. Charles C. Kretek, General Counsel,

and Mr. Chris Martinez, Vice President
and General Manager, for Columbus
Electric Cooperative, Inc.; and

Mr. Brian Smith, Staff Attorney, Arizona
Corporation Commission Legal Division
on behalf of the Utilities Division.

BY THE COMMISSION:

* * * % * * * * * *

Having considered the entire record herein and being fully advised in the premises, the
Arizona Corporation Commission (“Commission”) finds, concludes, and orders that:

FINDINGS OF FACT

Procedural History

1. On July 23, 2013, Columbus Electric Cooperative, Inc. (“CEC” or “Cooperative”)
filed with the Commission an Application for a rate increase.
2. On August 21, 2013, the Commission’s Utilities Division (“Staff’) notified the

Cooperative that its application was sufficient pursuant to Arizona Administrative Code (“A.A.C.”)

S:\Jane\RATES\2014\Columbus Rate Order 3.docx 1
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DOCKET NO. E-01851A-13-0252

R14-2-103(B)(7), and classified CEC as a Class C utility. The same date, Staff filed a Request for
Procedural Order and recommended dates for the filing of testimony and a hearing.

3. By Procedural Order dated August 29, 2013, the matter was set for hearing on March
6, 2014, and various procedural deadlines established, including the requirement to mail and publish
public notice of the hearing.

4, On December 4, 2013, CEC filed a Motion to Amend Procedural Order.! - CEC
reported that it mailed the Public Notice required in the August 29, 2013, Procedural Order to its
Arizona members on October 24, and 30, 2013, but had inadvertently failed to publish the Notice as
directed by the Procedural Order. CEC stated that it arranged for publication of the Public Notice on
December 6, 2013, in the Hidalgo County Herald, and on December 11, 2013, in the Arizona Range
News and Willcox Range News. To account for the delayed publication, CEC proposed extending the
intervention deadline and dates for the filing of Staff’s testimony, while maintaining the original
hearing date of March 6, 2014.

5. By Procedural Order dated December 4, 2013, the procedural schedule was modified
to have CEC publish notice of the hearing by December 13, 2013, to extend the deadline to intervene
until December 20, 2013, and to extend the deadline to file all of Staff’s direct testimony to January
6,2014.

6. On December 5, 2013, CEC filed a Notice of Filing Affidavit of Mailing, including an
affidavit indicating that CEC caused the Public Notice to be mailed to its Arizona customers on
October 24, 2013, and October 31, 2013.

7. On December 6, 2013, Staff filed the Direct Testimony of Crystal Brown, Julie
McNeely-Kirwin, Margaret “Toby” Little, and Candrea Allen.

8. On December 20, 2013, Staff filed the Direct Testimony of Ms. Little and Patrick
Lowe on Cost of Service and Rate Design.

9. On January 14, 2014, CEC filed the Rebuttal Testimony of Chris Martinez, CEC’s

Vice President and General Manager, in which CEC stated that it agreed with all of Staff’s

! CEC and Staff participated in a telephonic Procedural Conference on December 3, 2013, to discuss CEC’s request.

2 DECISION NO. 74390




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

DOCKET NO. E-01851A-13-0252

recommendations. The same date, CEC filed an Affidavit of Publication indicating it had the revised
Notice of the hearing published in the Hidalgo County Herald on December 6, 2013, and in the San
Pedro Valley News-Sun and Arizona Range News on December 11, 2013.

10. On January 15, 2014, counsel for CEC and Staff participated in a telephonic
procedural conference to request a process to accelerate the Commission’s final decision in this
matter because there were no outstanding issues between CEC and Staff, and because the
Cooperative reported that its Arizona customers are requesting that the new rates be put into effect as
soon as possible so that they can participate in the new fuel surcharge mechanism that is already in
effect for the Cooperative’s New Mexico customers. Staff supported the Cooperative’s request to
expedite the Decision in this matter.

11. The Commission received two comments from CEC Arizona customers in Portal
Arizona indicating that Arizona customers favored implementing the new fuel surcharge as soon as
possible to avoid extreme bill fluctuations.

12.  The Commission received no requests to intervene in this matter.

13. On January 23, 2014, CEC filed a Motion to Expedite, in which CEC waived its right
to a hearing in order to have the Commission consider its rate request during the Commission’s
regular open meeting in March 2014. Staff supported the request.

14. By Procedural Order dated January 24, 2014, CEC’s request to vacate the March 6,
2014, hearing was granted, and CEC was ordered to provide notice to its Arizona customers that the
hearing set for March 6, 2014, had been vacated and that any public comments should be submitted
to the Commission by February 20, 2014.

15. By Procedural Orders dated January 27, 2014, and January 29, 2014, a telephonic
hearing was scheduled for February 11, 2014, in order to provide an opportunity to clarify the parties’
positions as expressed in their pre-filed testimony.

16. A hearing convened on February 11, 2014, before a duly authorized Administrative
Law Judge. The parties stipulated to the admission of the pre-filed testimony. Mr. Martinez was
sworn and testified for CEC. Staff witnesses were present telephonically, but did not provide

additional testimony.
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17.  On February 24, 2014, CEC filed an Affidavit of Mailing and Publication verifying
that it had notice of the vacated hearing and revised instructions for submitting public comment
mailed to its Arizona members on January 29, 2014 and January 31, 2014; and published for three
consecutive weeks in the Hidalgo County Herald, between January 31, 2014 and February 17, 2014,
and for two consecutive weeks in the San Pedro Valley News-Sun and Arizona Range News on
January 29, 2014, and February 5, 2014.

18. On February 24, 2014, CEC filed a Notice of Compliance Filing to which it attached a
proposed Plan of Administration (“POA”) for its Fuel and Purchased Power Cost Adjustor
(“FPPCA”) as recommended by Staff.> On March 3, 2014, CEC docketed a Second Notice of
Compliance Filing, attaching an Amended POA. Staff has reviewed and approved the Amended
POA. A copy of the proposed Amended POA is attached hereto as Exhibit A.

Background

19. CEC is a non-profit rural electric cooperative headquartered in Deming, New Mexico.
The Cooperative provides electric service to a total of 5,259 consumers, of which 4,840 are located in
New Mexico (92 percent) and 419 (8 percent) are located in Cochise County, Arizona. The number
of active accounts in Arizona decreased from 462 to 419 during the four year period from 2008 to
2012. Of the 101,612,619 kWh sold in 2012, 6,690 kWh (6.6 percent) was sold to Arizona
consumers. Of the $13,403,460 in total revenue for 2012, $854,079 (6.4 percent) was derived from
Arizona consumers.

20. Staff reviewed the Commission’s Consumer Services records for the period January 1,
2010 through October 21, 2013, and found 13 complaints: one in 2010 (billing dispute); no
complaints in 2011, two complaints in 2012 (one billing dispute and one new service main line
extension); and 10 complaints in 2013 (seven billing high and low, one billing dispute and two
involving rates and tariffs). Staff states that all of the complaints were resolved and closed.’

21. Staff reports that CEC has no Commission compliance delinquencies.”

22.  The Commission’s Engineering Staff inspected CEC’s Arizona distribution system

2 See Direct Testimony of Julie McNeely-Kirwin at 7.
3 Direct Testimony of Crystal Brown at 3-4.
* Direct Testimony of Crystal Brown at 4.
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facilities on November 20, 2013, and reviewed the Cooperative’s most recent Construction Work
Plan (“CWP”) and Long Range Work Plan. CEC’s total system consists of over 130 miles of
transmission line, 2,098 miles of energized overhead distribution line and 82 miles of underground
distribution, of which the Arizona portion consists of approximately 110 miles of 14.4/24.9 kV
distribution line, the majority of which is single phase overhead construction. CEC has no substations
or transmission lines located in Arizona. CEC is a member of Tri-State Generating and Transmission
Cooperative (“Tri-State”) and purchases its full power and energy requirements from Tri-State
pursuant to an all-requirements contract. CEC is allowed to obtain up to five percent of its power
requirements from sources other than Tri-State, but does not generate its own power and energy.

23. Staff evaluated CEC’s system reliability by reviewing the System Average
Interruption Duration Index (“SAIDI”) which measures the average outage minutes per customer on
an annual basis. CEC’s service quality over the five years 2008-2012 has ranged from 55.8 minutes
to 144.0 minutes with an average of 92.16 minutes, which Staff indicates is below the level of
concern (200 minutes).’

24. CEC is a rural system with an average of 2.4 customers per mile of distribution line,
and as such, system losses are typically higher than on a system with a higher customer density. Staff
states that pursuant to the American Public Power Association’s Distribution System Loss Evaluation
Manual, system losses of 10 percent are reasonable for a mostly rural system. Staff reports that
CEC’s annual historic system losses average 9.56 percent for 2008-2012. Staff states that CEC made
significant system improvements in 2007 by energizing the Camp Cody substation, which resulted in
reduced line losses, and has further reduced line losses by maintaining proper voltage and cotrect tap
connections on transformers, disconnecting distribution transformers that are not serving load, using
capacitors to provide power factor corrections, and closely watching metering for commercial and
industrial consumers.

25. Staff concludes that CEC is operating and maintaining its electrical system properly

and is carrying out system improvements, upgrades and new additions to meet the current and

5 Direct Testimony of Toby Little at 4-5.
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projected load of the Cooperative in an efficient and reliable manner. Staff finds that the
improvements, system upgrades and new construction are reasonable and appropriate and the
Cooperative’s plant in service is “used and useful.”

Rate Request

26. CEC’s current Arizona rates were established in Decision No. 71792 (July 12, 2010).
Its Arizona FPPCA has not been modified since 2000.” |

27. In the test year ended September 30, 2012, on a system-side basis, CEC experienced
an operating margin, before interest on long-term debt, of $1,002,320, on total adjusted test year
revenue of $13,332,223, and a rate of return on its Original Cost Rate Base (“OCRB”) of 4.12
percent. On an Arizona stand-alone basis, in the test year CEC experienced a negative operating
margin before interest on long-term debt of $31,344 on total adjusted test year revenues of $839,459,
for no return on its adjusted Arizona OCRB of $1,789,299.

28.  According to CEC’s application, the primary reason for the requested increase is
increased operating expenses.® In its application, CEC proposes total annual operating revenue of
$861,049 in Arizona, which represents an increase of $21,590, or 2.57 percent, over test year revenue
of $839,459 in Arizona.” The proposed revenue increase would produce an operating loss of $9,753
for no rate of return on the adjusted Arizona OCRB of $1,789,299. In addition to a rate increase,
CEC seeks to modify its FPPCA, and update the language in some of its tariffs and modify its terms
of service, notably its Line and Service Extension Policy. Because of the administrative benefits and
the importance of treating its members equally, uniformity of rates and operating policies between its
members/customers in New Mexico and members/customers in Arizona is paramount to CEC, and
more important than showing positive returns on its Arizona operations.'’

20. According to CEC’s Application, its OCRB system-wide in the test year was
$24,244,614; on an Arizona stand-alone basis its OCRB was $1,789,299. Staff made no adjustments

to the Cooperative’s OCRB. The Cooperative did not provide Reconstruction Cost New less

® Direct Testimony of Toby Little at 7.

" Direct Testimony of Chris Martinez at 6. The rates being requested here are already in effect in New Mexico.
® Direct Testimony of Chris Martinez at 4.

? Direct Testimony of E.L.Moss at 4.

9 Direct Testimony of E.L. Moss at 4-5 and Direct Testimony of Chris Martinez at 5-7.
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Depreciation rate base data, and thus its Fair Value Rate Base (“FVRB”) is the same as its OCRB.
Based on the record in this proceeding, CEC’s FVRB for Arizona is deemed to be $1,789,299.

30.  Although Staff’s adjustments modified how the revenue earned from the base cost of
power is displayed in order to match those revenues with the purchased power expense and to show
separately the revenues generated from the FPPCA, there were no adjustments to operating expenses,
and Staff’s adjustments did not alter operating income as reported by the Cooperative.'!

31. Staff recommends the same annual operating revenue, $861,049, as proposed by CEC.
Staff states that although the revenue requirement recommended by both CEC and Staff results in an
operating loss for the Arizona jurisdiction on a stand-alone basis, on a consolidated basis, the new
rates would provide an adequate operating Times Interest Earned Ratio (“TIER”) of 3.00."?

Base Cost of Power and FPPCA

32. CEC proposed a base cost of purchased power of $0.078510 per kWh. Staff agreed
that the proposed rate (which is an increase of $0.03679 per kWh over the current base cost of
$0.4172 per kWh) is reasonable, and recommends approving the base cost of power as proposed.'
Staff agrees with the Cooperative that maintaining a uniform base cost of power for its system is
important because maintaining a separate base cost for the much smaller, but otherwise similar,
Arizona customers is impractical, burdensome, and can create a perception of inequality.

33. We agree with the parties and approve a base cost of power of $0.078510 per kWh.

34. CEC’s current FPPCA mechanism is designed to recover the cost of purchased power
that deviates from the approved base cost of power. The purchased power bank balances are tracked
separately for Arizona and New Mexico, and the adjustor mechanisms are different between the two
states. CEC states that the current Arizona FPPCA results in extreme monthly fluctuations.'* CEC
proposes to implement the same FPPCA mechanism as it utilizes in New Mexico in order to promote

rate parity and stability. 15

! Direct Testimony of Crystal Brown at 7-9.

2 Direct Testimony of Crystal Brown at 5.

B Direct Testimony of Julie McNeely-Kirwin at 2-3. The new base cost of purchased power was calculated based on test
year total purchased power costs of $7,930,705 divided by sales of 101,015,436 kWhs based on CEC'’s total system costs
and sales. CEC adjusted the test year cost of power to annualize for an increase in the cost of power.

! Direct Testimony of Chris Martinez at 6.

15 Direct Testimony of Chris Martinez at 7.
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35. Currently, in Arizona the FPPCA is calculated as follows: 1) the purchased power
expense for the current month is added to the bank balance carried over from the previous month
(“carryover bank balance”); 2) the base cost per kWh is multiplied by the kWh sales for the current
month and subtracted from the total of the carryover bank balance and the current month’s expenses;
3) the factor set in the previous month (a per-kWh charge equal to the carryover bank balance divided
by the previous month’s usage) is multiplied times the current month’s kWh sales, and this amount is
billed; the total actually recovered is then also subtracted from the carryover bank balance and current
month’s expense; and 4) the remaining carryover bank balance is divided by the current month’s
kWh sales to create the factor that will be used the following month. As the actual cost of power
diverges from the base cost of power, the factor that is multiplied by the current month’s usage

6 A large factor combined with monthly swings in power usage can cause extreme

grows.'
fluctuations in the FPPCA portion of the bill. Under the proposed FPPCA, the factor used for the
Agricultural Class is based on the kWhs sold to the Agricultural Class in the current month, instead
of the previous month. Because agricultural power usage is seasonal, switching to using the current
month’s sales for the Agricultural Class minimizes the shifting of costs to non-Agricultural users."”
System-wide, the Agricultural Class accounts for 50 percent of CEC’s load, and if this class is not
billed for the total cost of the power usage in the same month that the power is used, when the
growing season is over, and agricultural usage is much lower, this class would not be paying the total
costs associated with the previous month’s kWh’s sold. There have been complaints from Arizona
consumers, who are more residential in nature than the system-wide customer base, about large
swings in the adjustor rates.'®

36. Staff agrees that using one adjustor mechanism for both Arizona and New Mexico as
proposed herein should reduce rate volatility for Arizona consumers. Staff recommends approving
the Cooperative’s proposed new FPPCA mechanism, and that CEC be required to file a proposed

Plan of Administration for the FPPCA mechanism in this docket as a compliance item, within 90

days after the effective date the Decision. The POA should be filed for Staff’s review and

!6 Transcript of the February 11, 2014 Hearing (“Tr.”) at 17.
' Tr. at 18-19.
'8 Direct Testimony of Chris Martinez at 7-8; Direct Testimony of Julie McNeely-Kirwin at 5-7.
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recommendation and subject to the approval by the Commission."’

37.  When the new rates and new FPPCA mechanism go into effect, there will be an under-
collected balance in the existing FPPCA balancing account. Unless this amount is frozen and subject
to recovery by means of a temporary surcharge, under the operating terms of the FPPCA, the entire
balance would be recovered in one month, with the potential for rate shock. The actual level of
under-collection will not be known until the new rates are implemented and the transition to the new
uniform adjustor rate begins. To recover this under-collection, CEC proposed implementing a
temporary surcharge of up to $0.02 per kWh, until the account is reduced to as close to zero as is
prac’tical.20 CEC utilized this method in New Mexico, and recovered the under-collected balance in a
little over a month.?!

38. Staff agrees that a Temporary Surcharge, which Staff refers to as the Temporary
Balance Resolution Charge, be capped at $0..01 per kWh, rather the $0.02 per kWh as proposed,
because of the potential bill impact.”* Assuming usage at the annual average for residential users of
491 kWhs, a $0.02 per kWh charge could add up to $9.82 to the monthly bill, while $0.01 per kWh
would add $4.91. The Cooperative agreed to the $0.01 per kWh surcharge cap, and explained that it
would manage the charge up to $0.01 per kWh in order to reduce the frozen under-collected balance

to as close to zero as it can, and estimated it would take about two months.?

' Direct Testimony of Julie McNeely-Kirwin at 7. As discussed herein, CEC filed a proposed POA on February 24, 2014.
2 Direct Testimony of Chris Martinez at 10.

2L Ty, at 23.

22 Direct Testimony of Julie McNeely-Kirwin at 7.

 Tr. at 16 and 23.
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39. CEC’s current rates and charges, as proposed in the application, and as recommended

by Staff are as follows:
CEC and Staff Percentage

Customer Class Current Rates proposed rates increase Dollar Increase
Residential:
Customer Charge $12.31 $20.00
Energy Charge 0.0864 0.11507
FPPCA 0.041468 0.00
Total Revenue $341,372.94 $379,047.00
Residential TOU:
Customer Charge $15.00 --
Energy — on peak 0.0975 --
Energy- off peak 0.0600 --
FPPCA 0.041468 -
Total Revenue $30,445.76 --
Residential Total $371,828.70 $379,047.00 1.94% $7,218.30
Irrigation:
Customer Charge $32.50 $75.00
Energy Charge 0.09200 0.12200
FPPCA .033255 0.00
Total Revenue $30,144.35 $52,257.00
Irrigation TOU:
Customer Charge 45.00 --
Energy — on peak 0.1030 --
Energy- off peak 0.0600 --
FPPCA 0.033255 --
Total Revenue $15,896.92 --
Irrigation Total $46,041.27 $52,257.00 13.50% $6,215.73
AG Service:
Customer Charge $65.00 $110.00
Energy Charge 0.06950 0.10493
FPPCA 0.03455 0.00
Total Revenue $364,319.00 $372,155.44 2.15% $7,836.44
Commercial Under 50 KVA:
Customer Charge $16.25 $35.00
Energy Charge 0.08220 0.10821
FPPCA 0.04064 0.00
Total Revenue $53,130.94 $55,284.76
Commercial Under 50 KVA TOU:
Customer Charge $19.50 -
Energy — on peak 0.0922 --
Energy- off peak 0.0590 --
FPPCA 0.4064 --

10

DECISION NO. 74390




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

Total Revenue 0.00
Commercial Total $53,130.94
Commercial 50-350 KVA:**
Customer Charge --
Demand Charge --
Energy Charge --
FPPCA --
Total Revenue $0.00
Commercial Over 350 KVA®:
Customer Charge --
Demand Charge --
Energy Charge --
FPPCA -
Total Revenue $0.00
Lighting Service:

100 Watt High Pressure Sodium $13.50
175 Watt Mercury Vapor $14.99
400 Watt high Pressure Sodium $30.45
FPPCA 0.04137
Total Revenue $2,438.00

DOCKET NO

$55,284.76 4.05%

$360.00

$16.50
0.05254

0.00

0.00 0.0%

$600.00
17.00
$0.05592
0.00

0.00 0.0%

$16.25
15.25
32.45
0.00

$2,600.00 6.64%

. E-01851A-13-0252

$2,153.82

$ 0.00

$ 0.00

$162.00

CEC proposed to retain its existing Miscellaneous Fees and Charges as shown below:

Type of Fee
Connect Fee

Collection Fee
Reconnect Fee

Service Call Fee

Returned Check Fee
Meter Test Fee
Meter Tampering Charge

40.

$ 25.00 (during normal business hours)
$ 50.00 (outside normal business hours)

$ 25.00 (during normal business hours)
$ 50.00 (outside normal business hours)

$ 15.00
$ 25.00
$150.00(first offense)

$300.00 (each subsequent offense)

CEC makes two additional rate schedules -- Industrial Service and Large Power

Service — available for Arizona consumers. Both these schedules are available to New Mexico

customers and as part of the effort to provide uniform rates and service in the two jurisdictions, CEC

included them with this application. CEC proposes that the customer charge be increased for all

customer classes and that time-of-use (“TOU”) rates be eliminated 90 days after the new rates go into

effect.

24 New for Arizona.
25 New for Arizona.

11
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41. CEC currently has 21 Residential and 2 Irrigation TOU customers in Arizona.
Historically, CEC has made TOU rates available in an effort to provide members with an opportunity
to save money by reducing use during periods of peak demand. Tri-State has introduced a new rate
structure that has no peak demand period, with the result that there is no opportunity for CEC to pass
along savings in wholesale energy costs by means of TOU rates. CEC’s analysis of the TOU rates
shows that Arizona TOU customers on average ended up paying more that non-TOU consumers.”®

42.  Staff concurs with the Cooperative’s proposed rates and the elimination of the TOU
rates; however, Staff believes that the TOU rates should sunset as soon as the new rates go into effect
instead of after 90 days as proposed.”’

43,  Staff recommends adopting CEC’s proposed Miscellaneous Fees and Charges.”®
Normally, Staff would recommend rolling any fees for work done after hours into a single “After
Hours” charge, but because the majority of CEC’s customers are in New Mexico, Staff believes it is
reasonable to conform Arizona’s fees to those in effect in New Mexico. The fees have been in effect
unchanged since 1996 and Staff reports that there have been no complaints regarding these fees.

44. The proposed rate design results in an approximately 2 percent increase for the
Arizona Residential and Agricultural classes, which is close to the overall increase in revenues of
2.82 percent. The Arizona Small Commercial, Lighting Service, and Irrigation classes end up with

larger increases of 4.05 percent, 6.64 percent and 13.50 percent, respectively.” Staff supports the rate

design and notes that it results from CEC’s policy to keep Arizona and New Mexico rates uniform.

% Direct Testimony of Chris Martinez at 11-12. See Tr. at 28. Tri-State is proposing to divide peak demand by the
number of hours in a month, with the result that CEC or its members do not avoid the peak. The New Mexico TOU rates
sunset at the end of 2013.

%7 Direct Testimony of Patrick Lowe at 2-3.

2 Direct Testimony of Julie McNeely-Kirwin at 8-9.

% Direct Testimony of Patrick Lowe at 3 and Schedule PML-1.
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45. A typical bill analysis for the Residential, Irrigation, and Small Commercial Classes

follows:

Residential:

KWH Present Proposed  § increase % increase
0 $ 12.35 $ 20.00 $ 7.65 61.94%

100 $ 25.14 $ 31.51 $ 6.37 23.34%
150 $ 44.32 $ 48.77 $ 445 10.04%
500 $ 76.28 $ 77.54 $ 1.25 1.64%
750 $108.25 $106.30 -$ 1.95 -1.80%
1000 $140.22 $135.07 -$ 5.15 -3.67%
1500 $204.15 $192.61 -$11.55 -5.66%
2000 $268.09 $250.14 -$17.95 -6.69%

Irrigation:
KWH Present Proposed  § increase % increase
1000 $157.76 $197.00 $39.25 24.88%
1500 $220.38 $258.00 $37.62 17.07%
2000 $283.01 $319.00 $35.99 12.72%
2500 $345.64 $380.00 $34.36 9.94%
3000 $408.27 $441.00 $32.74 8.02%
4000 $533.52 $563.00 $29.48 5.53%
5000 $658.78 $685.00 $26.23 3.98%

Small Commercial:
KWH Present Proposed  $ increase % increase
250 $ 46.96 $ 62.05 $15.09 32.14%
500 $ 77.67 $ 89.11 $11.44 14.72%
750 $108.38 $116.16 $ 7.78 7.18%
1000 $139.09 $143.21 $ 4.12 2.96%
1250 $169.80 $170.26 $ 046 0.27%
1500 $200.51 $197.32 -$3.20 -1.59%
2000 $261.93 $251.42 -10.51 -4.01%
3000 $384.77 $359.73 -25.14 -6.53%

Tariffs and Terms of Service

46.  As part of this proceeding CEC proposed several language changes to its tariffs to add
clarity, which include sections on accessibility, limitations on the rate, and interruption of service.
Staff reviewed these proposed modifications and recommends that the tariff language changes be
adopted as proposed.*®

47.  CEC proposed changes to its Line and Service Extension policy in order to provide
clarity and certainty to the policy. CEC performs an economic feasibility study that looks at the

expected revenues over five years and the cost of installing the line, in order to determine if an

3 Direct Testimony of Patrick Lowe at 3.
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applicant will be charged for line and service extensions. The current policy contains some
ambiguities that the Cooperative seeks to rectify. CEC currently requires an applicant to execute a
contract guaranteeing the estimated annual revenues utilized in the economic feasibility study. CEC
proposes to change the guarantee to annual kWhs instead of revenue,‘ to lower the Cooperative’s risk
of under-recovery.’! CEC also proposes, among other things, to clarify what constitutes permanent
service, to add a section describing estimates, and non-refundable fee schedules for design services,
and to add a new section that describes the applicant’s obligations as well as those of the
Cooperative. Staff reviewed the proposed Line and Service Extension Policy and generally
recommends its adoption with the addition of two corrections: 1) to correct the time period in which
CEC is required to produce construction plans/design estimates (60 days is correct); and 2) to include
the correct non-refundable application/design fees in the Line and Service Extension Request form.*

48. Currently, CEC primarily relies on the A.A.C. for the rules related to the provision of
electric service. Staff recommends that CEC adopt formal rules and regulations and file them with the
Commission by December 31, 2014.%* Staff states that this would allow Arizona consumers to access
a single comprehensive document that provides the guidelines for the provision of electric service.

49. CEC has agreed to all of Staff’s recommendations.

Conclusion

50.  We find that CEC’s proposed rates and charges (including the revisions to its FPPCA)
and modifications to its tariffs as requested in the application, and as modified by Staff, and Staff’s
recommendations, are fair and reasonable and should be adopted.

51. The revised FPPCA addresses the problems with wildly fluctuating bills and promotes
rate parity and equity. The Amended POA attached hereto as Exhibit A reflects the parties’ proposal
on how the FPPCA is intended to operate. We approved the Amended POA as submitted.

CONCLUSIONS OF LAW

1. CEC is a public service corporation pursuant to Article XV of the Arizona

Constitution and A.R.S. §§ 40-250 and 40-251.

3UTr, at 31.
*2 Direct Testimony of Candrea Allen at 5-7.
* Direct Testimony of Candrea Allen at 7.
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2. The Commission has jurisdiction over CEC’s Arizona operations and the subject
matter of the Application.

3. Notice of the Application was provided in conformance with law.

4. CEC’s Arizona FVRB is $1,789,299.

5. The rates, charges and conditions of service approved herein are just and reasonable
and in the public interest.

ORDER

IT IS THEREFORE ORDERED that Columbus FElectric Cooperative, Inc. is hereby
authorized and directed to file with Docket Control, as a compliance item in this Docket, within thirty
(30) days of the effective date of this Decision, revised tariffs as proposed in its Application, setting

forth the following rates and charges:

Residential:

Customer Charge $20.00
Energy Charge $0.11507
FPPCA $0.00
Irrigation:

Customer Charge $75.00
Energy Charge $0.12200
FPPCA $0.00
AG Service:

Customer Charge © $110.00
Energy Charge $0.10493
FPPCA $ 0.00
Commercial 50-350 KVA:

Customer Charge $35.00
Energy Charge $0.10821
FPPCA $ 0.00

Commercial Under 50 KVA:

Customer Charge $360.00
Demand Charge $ 16.50
Energy Charge $0.05254
FPPCA $ 0.00
Commercial Over 350 KVA:

Customer Charge $600.00
Demand Charge $ 17.00
Energy Charge $0.05592
FPPCA $ 0.00
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Lighting Service:
100 Watt High Pressure Sodium $16.25
175 Watt Mercury Vapor $15.25
400 Watt high Pressure Sodium $32.45
FPPCA $ 0.00
Type of Fee Amount
Connect Fee $ 25.00
Collection Fee $ 25.00
Reconnect Fee $ 25.00 (during normal business hours)

$ 50.00 (outside normal business hours)
Service Call Fee $ 25.00 (during normal business hours)

$ 50.00 (outside normal business hours)
Returned Check Fee $ 15.00
Meter Test Fee $ 25.00

Meter Tampering Charge  $150.00(first offense)
$300.00 (each subsequent offense)

IT IS FURTHER ORDERED that the above rates and charges and terms of service shall be
effective for all usage on and after April 1, 2014.

IT IS FURTHER ORDERED that effective April 1, 2014, Columbus Electric Cooperative,
Inc. shall implement the Fuel and Purchased Power Cost Adjustor as described in its Application and
discussed herein.

IT IS FURTHER ORDERED that the Amended Plan of Administration for the Fuel and
Purchased Power Cost Adjustor attached hereto as Exhibit A, is approved, and Columbus Electric
Cooperative, Inc. shall file a copy of the approved Plan of Administration, as a compliance item in
this Docket, within 30 days of the effective date of this Decision.

IT IS FURTHER ORDERED that the balance in the existing Fuel and Purchased Power Cost
Adjustor account of March 31, 2014 shall be frozen, and Columbus Electric Cooperative, Inc. shall
recover the frozen balance from its Arizona customers by means of a temporary surcharge of up to
$0.01 per kWh until the frozen balance is reduced to as close to zero as practical.

IT IS FURTHER ORDERED that Columbus Electric Cooperative, Inc. shall file with Docket
Control in this Docket by March 31, 2014, a notice of the amount of the initial temporary surcharge,
and as reflected in the Plan of Administration, shall file a monthly report of the remaining frozen
balance, including any changes to the temporary surcharge amount going forward, until the balance

of the frozen Fuel and Purchased Power Cost Account reaches zero, or as close to zero as practical,
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such that the temporary surcharge is no longer being applied.

IT IS FURTHER ORDERED that in addition to collection of its regular rates and charges,
Columbus Electric Cooperative, Inc. may collect from its Arizona customers a proportionate share of
any privilege, sales or use tax, per A.A.C. R14-2-409(D)(5).

IT IS FURTHER ORDERED that Columbus Electric Cooperative, Inc. shall notify its
Arizona consumers of the revised schedules of rates and charges authorized herein (including the
temporary Fuel and Purchased Power Cost Adjustor balance reduction surcharge), by means of an
insert, in a form acceptable to Staff, included in its next regularly scheduled bill, or as a separate
mailing, to be completed no later than thirty (30) days after the effective date of this Order.

IT IS FURTHER ORDERED that the Line and Service Extension Policy as presented in

Columbus Electric Cooperative, Inc.’s application, and as modified by Staff, is approved.
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IT IS FURTHER ORDERED that Columbus Electric Cooperative, Inc. shall file formal rules
and regulations for Staff review and Commission approval by December 31, 2014.
IT IS FURTHER ORDERED that this Decision shall become effective immediately.
BY ORDER OF THE ARIZONA CORPORATION COMMISSION.

/w/QP

ai 1 MAN OMMISSIONER
yd e / )
COMMISSIONER COMMI TONER \/  COMMISSIONER

IN WITNESS WHEREOF, I, JODI JERICH, Executive
Director of the Arizona Corporation Commission, have
hereunto set my hand and caused the official seal of the
Comm1ss1on to be affixed at the Capitol, in the City of Phoenix,
this day of _ “awvzin 2014.

Qﬁ/ e

JODIJ
EXE UTIV DIRECT®@R

DISSENT

DISSENT
JR:tv

18 DECISION NO. 74390




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

SERVICE LIST FOR:

DOCKET NO.: E-01851A-13-0252

Charles C. Kretek, General Counsel
Columbus Electric Cooperative, Inc.
Post Office Box 631

Deming, New Mexico 88031-0631

Janice Alward, Chief Counsel

Legal Division

ARIZONA CORPORATION COMMISSION
1200 W. Washington Street
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DOCKET NO. E-01851A-13-0252
EXHIBIT A

COLUMBUS ELECTRIC COOPERATIVE, INC.
Amended Pian of Administration
Purchased Power and Fuel Cost Adjustor

The Plan of Administration (*POA”) relates to the administration of Columbus Electric Cooperative, Incorporated’s
{“CEC") fuel and purchased power cost adjustor (“FPPCA”) and is filed for Arizona Corporation Commission
(*Commission”) approval pursuant to Decision dated, 2014.

The purpose of the POA is to describe how CEC proposes to administer its FPPCA based on the proposed
methodology inciuded in Docket No.E-01851A-13-0252. itis also intended to provide CEC Guidelines to adapt to
changing conditions that may impact the administration of its FPPCA.

Overview :

CEC is an electric distribution cooperative that is member- owned and managed as a not-for-profit entity. Its
member-customers elect a nine member board of directors from its membership to set policy and oversee the
management of the Cooperative. Margins eamed by CEC flow to the patronage capital accounts of its members
and are retired over a number of years, as permitted by CEC’s financial condition. Currently, CEC has an all power
requirement contract with Tri-State Generation and Transmission Assoclation, a generation cooperative
headquartered in Westminster, Colorado.

“Fuel and purchased power costs are a significant component of CEC's cost of providing electric service to its

members. The purpose of the FPPCA is to allow CEC to recover or refund fluctuating power supply cost between
rate cases.

CEC tracks the bank balance and resets the per-kWh recovery rate (or factor) each month to address over- or

~ under-collections and in order to maintain the FPPCA bank balance as close to zero as Is reasonably possible. CEC

shall make these make adjustments to the per-kWh recovery rate (or factor) for this purpose without prior
Commission approval and subject to further Commission order.

Eligible Expenses

Currently, and as proposed in this case, the following expenses are booked in the following Rural Utility Service
(“RUS™) Accounts in accordance with RUS procedures and protocols and shall be eligible for inclusion in CEC's
FPPCA:

Account 555 (Purchased Power)
Account 565 (Transmission of Electricity by Others)
Account 547 (fuel cost for other generation)

Account 501 (fuel cost for steam power, generation, less legal fees, less fixed fuel cost except for gas
reservation)

Other expenses deemed fuel -related under RUS accounting, but booked to other RUS accounts, such as 557, shall
not be recovered through the FPPCA. '

The above accounts are subject to change If RUS alters its accounting requirements or definitions and to future
Commission orders.
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The Base Cost of Fuel and Purchased Power (“Authorized Base Cost”) reflects the fuel and purchased power cost
embedded in base rates and is set by order of the Commission in Decision No. . The proposed

Authorized Base Cost is $0.078510 per kWh for all electricity sold, effective the date of Commission order in
Docket No.E-01851A-13-0252.

EPPCA Rate; _

The FPPCA Rate shall be calculated based on the combined Arizona and New Mexico system purchases and sales.
Agricultural sales shall be included in the current month’s FPPCA calculation. All other sales will continue to be
calculated based on current month power cost and prior month’s sales.

EPPCA Bank Balance

As of January 2014, the FPPCA Bank Balance is $5,540.86 (under -collected) but will continue accruing eligible
expenses and revenues. At the date of the final order, the balance will be adjusted to remove the outstanding
Bank Balance. The outstanding amount shali be recovered utilizing a temporary FPPCA calculation. Based on Staff
recommendation, the temporary FPPCA will only recover the outstanding balance in an amount not to exceed one
cent ($0.01) per kWh until the account Is as close to zero as is practical.

ane yef and ase : istment - a monthly reporting together with invoices for all eligible
expenditures and supporting schedules shall be submitted to the Utilities Division. The monthly reporting on the
permanent FPPCA will include the beginning balance, the monthly collection and the outstanding end-of-month
bank balance. The report shall be submitted on the forms attached hereto, or as amended from time to time by
CEC with the written consent of the Director of Utilities, which amended forms shall be docketed in Docket No. E-
'01851A-13-0252. The monthly report shall be filed with Staff no later than the 15™ day of the following month.

p p st A ent - CEC will file a separate report along with its reguiar
monthly FPPCA ﬁling showins the beglnning balanee. the monthly collection and the outstanding balance for the
duration of the temporary fuel and purchased power cost adjustment.

Each year followmg CEC's Boand acceptance of its annual certified outside audit performed in accordance with RUS
requirements, including specific review of the purchased power cost reported through the FPPCA during the audit
period, CEC shall file revised year end and monthly reports, if necessary, to reflect all adjustments identified by the
. audit. This revised report shall be clearly marked as “Revised” on the reporting forms and all adjustments shall be
explained in a cover letter and footnotes to the schedules. Such adjusted reports shall be filed with Staff no later
than six months after the end of the applicable audit period (July 31 for a calendar year audit).

Documentation Retention:
CEC has no internal document retention policy; we comply with RUS Bulletin 180-2. In compliance CEC will retain

documents related to our power purchases for a period of five (5) years. RUS bulletin 180-2 is attached to this
POA. ‘
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COLUMBUS ELECTRIC COOP,, INC.

FUEL ADJUSTMENT FOR 2013 ‘ o
ARIZONA N
JAN
Purchased Poyver Expense 24,997.75
Miscellaneous Adjustments
Balancing Account 13,531.39 i
Net Purchased Power Expense 38,529.14
KWH Sales _ 320,270
Base Power Expense @ .04172/kwh 13,361.66
Increased Power Expensé | 25,167.48
Recovered ' 19,626.62
Balancing Account 5,540.86
Factor to be Used 0.0173006
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Columbus Electric Cooperative, inc.
Power Cost Breakdown
JANUARY, 2013 -

Member
Non-Coinc TTPMCP Energy Amount Cost /Kwh
E
Deming 69 9,149.00 4,083,387 $ 322,968.67 0.07909333
Phelps Dodge 410.00 518,400 $ 24,183.48 0.04665023
Playas 2,608.00 1,781,200 § 109,932.78 0.06171838
Renewable Resource #DIVIO!
Total Power Cost | . 12,167.00 6,382,987 $ 457,084.93 0.07160988
NM AZ Total $

Purchases 6,039,512 343,475 6,382,987

Cost $ 432,488.72 $ 24,596.21 $ 457,084.93

Prepay $ 706046 $ 40154 § 7,462.00

Total Power & Prepay  § 439,549.18 §$ 24,997.75 §$ 464,546.93

NM Sales 5,631,484 0.9461890
AZ Sales 320,270 0.0538110
Total Sales 5,951,754
NM Sales-Billed 5,394,420
- Ag Sales Prior Mo 1,300,194
+Ag Sales Current Mo 1,537,258
NM Sales 5,631,484
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COLUMBUS ELECTRIC COOPERATIVE, INC.

PURCHASED POWER AND FUEL ADJUSTOR

BANK BALANCE REPORT FA -1

For the Month of: JANUARY

Uine
1. ENDING BANK BALANCE FROM PREVIOUS MONTH;

Over - collected balance (negative): Under - collected balance (+ positive)

2. JURISDICTIONAL SALES (Appiicable to FUEL ADJ.):
This number SHOULD be the same as the number listed on FA - 3,
labeled * Total Sales " (KWH)

3. ACTUAL COST OF PURCHASED POWER:
Attach coples of involces to support this number.

4. UNIT COST OF PURCHASED POWER:
{ Line 3/ Line 2) Carry Out SIX Decima! Piaces.

5. AUTHORIZED BASE COST OF PURCHASED POWER:
Per Decision No. __63906, Oated _A 31 2001

6. AUTHORIZED PURCHASED POWER ADJUSTOR:
Per Declsion No. ___N/A, Dated

7. TOTAL RATE COLLECTED FROM CUSTOMER:
{LineSeLine§)

8. INCREMENTAL DIFFERENCE BETWEEN AUTHORIZED
AND ACTUAL RECOVERY:
{Line 4-Line 7}

9. NET CHANGE TO BANK BALANCE:
{Lina2X Lino8)
if Line 4 is greater than Line 7 - under collected balance.
¥ Line & is less than Line 7 - over collected balance. Use { )

10. ADJUSTMENTS TO BANK BALANCE:
Kemize ALL adjustments and provide detail for Stalf's review on FA - 1A,

11. PREAPPROVED DSM COSTS:
tamize ALL costs and provide detail for Staff's review on FA - 18.

12. ENDING BANK BALANCE:
Balance ( Lins 1) wNet Change ( Line 9) + Adjusiments { Linc 10 & 11).

S I XKWH

S 1KWH

$/KWH

$/KWH

$/KWH

320,270

24,997.75

0041720

0.0613237

DOCKET NO. E-0§83JA-13-0252

$13,531.39
i
____o.o78052_
0103044
«0.024992
($8,004.19)
$13.66
$0.00
$5,540.86
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COLUMBUS ELECTRIC COOPERATIVE, INC.
PURCHASED POWER AND FUEL ADJUSTOR
ADJUSTMENTS TO BANK BALANCE DETAIL
BANK BALANCE REPORT FA-1A

2014
For the Month of: JANUARY

PLEASE PROVIOE A DETAILED SUMMARY OF THE ADJUSTMENTS THAT THE COMPANY (S CLAIMING
THAT AFFECT THE ENDING BALANCE OF THE PURCHASED POWER AND FUEL ADJUSTOR REPORT.
EXAMPLES OF ADJUSTMENTS COULD INCLUDE PRIOR PERIOD ADJUSTMENTS FOR BILLING ERRORS
OR CORRECTIONS, REFUNDS RECEIVED FROM YOUR SUPPLIER, REFUNDS ORDERED 8Y THE H
COMMISION ETC. ALL ADJUSTMENTS NEED TO BE THOROUGHLY EXPLAINED AND SUPPORTING
DOCUMENTATION ATTACHED, IF APPROPRIATE. THE TOTAL OF ALL THE ADJUSTMENTS BEING
CLAIMED SHOULD BE ENTERED AT THE BOTTOM OF THIS FORM AND ON FA - 1, LINE 10.

PCA
KWH FACTOR RECOVERY
13.66

1. Billing Adjustments for Prior Months.
a. Billing Month

b. Adjustment - Change in Bage Rate
Error in calculating prior months factor.

2. Billing Adjustments for Current Month.
a. Billing Rounding Error

ADJUSTMENTS TO BANK BALANCE
{ Transter amount to FA - 1, Line 10.)

$13.66
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COLUMBUS ELECTRIC COOPERATIVE, INC.
PURCHASED POWER AND FUEL ADJUSTOR
BANK BALANCE REPORT FA - 18
PREAPPROVED DSM COST DETAIL
2014

For the Month of: JANUARY

PLEASE PROVIDE A DETAIL LISTING OF THE DSM COSTS CLAIMED ON FA - 1, LINE 11. DSM COSTS
SHOULD BE LISTED BY PROGRAM, AMOUNT AND PERIOD OF TIME WHEN THE FUNDS WERE ACTUALLY
SPENT. THE TOTAL DOLLARS SPENT THIS MONTH ON ALL PROGRAMS SHOULD BE ENTERED ON THE
LINE PROVIDED AT THE BOTTOM OF THIS PAGE AND ONFA - 1, LINE 11.

CUMWLATIVE CosTS
APPLICABLE ~ COSTSCLAIMED  CLAIMED
PROGRAM NAME TIME PERIOD TO DATE THIS MONTH

1

2

3.

4.
TOTAL DSM COSTS CLAIMED THIS MONTH 0.00

( Transfer smount to FA - 1, Line 11.)
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COLUMBUS ELECTRIC COOPERATIVE, INC.

PURCHASED POWER AND FUEL ADJUSTOR
GENERAL INFORMATION FA -2
2014

For the Month of: JANUARY

7'

10.

M.

12.

13.

14.

15.

COMPANY NAME: COLUMBUS ELECTRIC COOPERATIVE, INC.
MAILING ADDRESS: P. 0. BOX 631, DEMING, NM 88031

CONTACT PERSON: RACHEL MARRUFO
{ Person to contact who can answer questions about this report )

CONTACT TELEPHONE NUMBER:

GENERATION
GAS GENERATION ($) 0.00
OIL GENERATION ($) 0.00
COAL GENERATION {($) 0.00
OTHER GENERATION ( Identify ) ($) 0.00
TOTAL GENERATION COSTS ($) A
PURCHASED POWER
BASE METER CHARGE ($)
® (Less Interruptible Purchase ) ($) 0.00
DEMAND CHARGE ($)
® ( Less Interruptible Purchase ) ($) 0.00
ENERGY CHARGE ($) 24,997.75
{includes G & T Fuel & Purchased Power Cost Adjustment. )
OTHER PURCHASES (Net Metering) 0.00
$ (Less interruptible Purchase ) {$) 0.00
TOTAL PURCHASED POWER COSTS (%) B
TOTAL COST OF GENERATION AND PURCHASED POWER
{ Total of Lines 8A and 118 ) ($)
KWH { KWH)
GENERATED 0
PURCHASED 343,475
® ( Less Interruptible Purchase ) 0
OTHER PURCHASES (NET METERING) 0
TOTAL KWH GENERATED / PURCHASED
COST PER KWH ($1KWH)
{ Line 12 Line 13)
UNACCOUNTED FOR KWH'S
LINE LOSS (KWH) 23,205
¢ (Less Interruptible Losses ) { KWH) 0
OWN USE { KWH) 0
NET UNACCOUNTED FOR KWH

s

~ (RE: Docket No. U-1851-95-037, Decision No. 58997)

DOCKET NO. E-018# A-13-0252

0.00

. 24,997.75

24,997.75

343,475

0.072779

23,205
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COLUMBUS ELECTRIC COOPERATIVE, INC.

PURCHASED POWER AND FUEL ADJUSTOR
GENERAL INFORMATION FA -3

RQGKET NO. E-01851A-13-0252

2014
For the Month of: JANUARY
Line
1. SALES ( KWH)
Resgidential 262,057
Commercial - ( small ) 32,693
Commercial - ( large )
Industrial 0
Irrigation 25,520 : i
Municipal 0
Wholssale 0
Other Sales ( Less lrrigation interruptible Sales) 0 :
TOTAL SALES ( KWH ) 320,270
{ Totsl KWH Sales SHOULD Agree with number on FA -1, Line #2.)
2. SALES ($)
Residential - 44,010.52
Commercial - ( small ) 5,365.85
Commercial - ( large ) 0.00
industrial 0.00
frrigation 4,185.83
Municipal 0.00
Wholesale 0.00
Other Sales { Less irrigation Interruptible Sales) 0.00
. TOTAL SALES($) 53,562.20
3. NUMBER QF CUSTOMERS **
Residential 423
Commercial - { small ) 37
Commercial - { large ) 0
industrial 0
{rrigation 8
Municipal 0
Wholesale 0
Other Sales ( Irrigation Interruptible ) 0
TOTAL CUSTOMERS 468
 Use * Average = number of : Begin # plus End # divided by 2.
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UNITED STATES DEPARTMENT OF AGRICULTURE
Rural Utilities Service

RUS BULLETIN 180-2

SUBJECT: Record Retention Recommendations for RUS Electric Borrowers

TO: RUS Electric Borrowers
Certified Public Accountants

EFFECTIVE DATE: Date of Approval
OFFICE OF PRIMARY INTEREST: Program Accounting and Regulatory Analysis
INSTRUCTIONS: This bulletin replaces the REA Bulletin 180-2 dated June 6, 1972.

' AVAILABILITY: This bulletin is available on the RUS web site at
http:///www.usda.gov/electric/bulletin.htm

PURPOSE: This bulletin suggests policies and procedures for the effective preservation and
efficient maintenance of financial records of RUS Electric borrowers.

, (/26/03
Blaine D. Stockton ~ / Date
/f"’ Assistance Administrator

Electric Program
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Bulletin 180-2
Page 2.

TABLE OF CONTENTS

1. PURPOSE

2. GENERAL

3. RECORD STORAGE MEDIA
4. RECOMMENDED PRACTICES

EXHIBITS

Exhibit A - FERC Regulation: 18 CFR Part 125 — Preservation of Records of Public Utilities and
Licensees. (Every effort has been made to ensure the accuracy of this document, however, in
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1 PURPOSE

This bulletin recommends policies and procedures for the effective preservation and
efficient maintenance of financial records of Rural Utilities Service (RUS) Electric
borrowers.

2 GENERAL

RUS endorses the guidelines as described by the Federal Energy Regulatory
Commission’s (FERC) “Regulations to Govern the Preservation of Records of Public
Utilities and Licensees.” The FERC guidelines can be found in 18 CFR Part 125 (Exhibit
A). Records of RUS borrowers of a kind not listed in the FERC regulations should be
governed by those applicable to the closest similar records. These suggested guidelines
should not be construed as excusing compliance with any other lawful requirements for
the preservation and maintenance of records.

3 RECORD STORAGE MEDIA

The media used to capture and store the data will play an important part of each RUS
borrower. Each borrower has the flexibility to select its own storage media. The
following are suggested guidelines:

(a)  The storage media have a life expectancy at least equal to the applicable
retention period provided for in the master index of records, unless there is
quality transfer from one media to another with no loss of data. Each transfer
of data from one media to another should be verified for accuracy and
documented.

(b) It is suggested that each borrower implement internal control procedures that
assure the reliability of, and ready access to, data stored on machine-readable
media. It is advisable that a borrower’s internal control procedures be

%‘ documented by a responsible supervisory official.

(c) It is recommended that records be indexed and retained in such a manner that
they are easily accessible. '
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(d It would be helpful if the borrower have the hardware and software available
to locate, identify, and reproduce the records in readable form without loss of
clarity.

(e)  Atthe expiration of the retention period, the borrower may use any
appropriate method to destroy records.

()  When any records are lost or destroyed before the expiration of the retention
period set forth in the mater index, it is recommended that a certified
statement be added to the master index listing, as far as may be determined,
the records lost or destroyed and describing the circumstances of the
premature loss or destruction.

4 RECOMMENDED PRACTICES

(a)  Financial requirement and expenditure statements, which are not specifically
: covered by FERC regulations are recommended to be kept for one year after
the “as of date” of RUS’s loan fund and accounting review.

(b)  Consumer accounts’ records should be kept for those years for which
patronage capital has not been allocated.
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14.. Miscellaneous office supplies and ex-
penses, printing, and stationery.

15. Transportation, meals, and incidental
expenses.

Note A: The pay of employees driving
trucks or other transportation equipment in-
cidental to their regular oocupation, shall
not be included herein but charged directly
to the appropriate expense or other acoount.

Nore B: Transportation expenses applica-
ble to constyuction shall not be included in
operating expenses.

935 Maintenanoce of general plant.

A. This account shall include the
cost assignable to customer accounts,
sales and administrative and general
functions of labor, materials used and
expenses incurred in the maintenance
of property, the book cost of which is
includible in account 8980, Structures
and Improvements, account 391, Office
Furniture and Equipment, account 397,
Communication Equipment, and ac-
count 398 Miscellaneous Equipment.
For Nonmajor utilities, include also
other general equipment accounts (not
including transportation equipment).
(See operating expense instruction 2.)

B. Maintenance expenses on office
furniture and eguipment used else-
where than in general, commercial and
sales offices ghall be charged to the fol-
lowing accounts: :

Steam Power Generation, Account 514.

Nuclear Power Generation, Aoccount 532
(Major only).

Hydraulic Power Generation, Account §45.

Other Power Generation, Account 554

Transmission, Accoant 573.

Distribution, Account 508.

Merchandise and Jobbing, Acoount 416.

Garages, 8hops, etc., Appropriate clearing
account, if used. ’

Nore: Maintenance of plant included in
other general equipment socounts shall be
included herein unless charged to clearing
accounts or to the partionlar functional
maintenance expense account indicated by
the use of the equipment.

PART 104 [RESERVED)

Note: For the Uniform 8ystem of Accounts
for all Public Utilities, see part 101 of this
subchapter

.
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PART 125—-PRESERVATION OF
RECORDS OF PUBLIC UTILIMES
AND LCENSEES '

Bec,

125.1 Promulgation.

1253 General instructions.

125.3 Schedule of records and periods of re-
tention.

AUTHORITY: 16 U.8.C. 825, 826¢, and $25h; 4
U.8.0. 3501 et seq.

§125.1 Promulgation.

This Part is prescribed and promul-
gated as the regulations governing the
preservation of records by public utili-
tles subject to the jurisdiction of the
Commission and by licensees holding
licenses issued by the Commission, to
the extent and in the manner set forth
therein.

[Order 617, 656 FR 48156, Aug. 7, 2000)

$1252 General instructions.

(&) Scope of this part. (1) The regula-
tions in this part apply to all books of
account and other records prepared by
or on behalf of the public utility or ii-
censee. See item 40 of the schedule
(§125.3) for those records that come
into possession of the public utility or
licensee in connection with the acqui-
sition of property, such as purchase,
consolidation, merger, eto.

(2) The regulations in this part
should not be construed as excusing
compliance with other lawful require-
ments of any other governmental body,
Foderal or State, prescribing other
record keeping requirements or for
preservation of records longer than
those prescribed in this part.

(3) To the extent that any Commis-
sion regulations may provide for a dif-
ferent retention period, the records
should be retained for the longer of the
retention periods.

(4) Records other than those listed in
the schedule may be destroyed at the
option of the public utility or licensee:
Provided, however, That records which
are used in leu of those listed shall be
preserved for the periods prescribed for
the records used for substantially simi-
lar purposes. And, provided furiher,
That retention of records pertaining to
added services, functions, plant, etc.,

409
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the establishment of which cannot be
presently foreseem, shall conform to
the principles embodied herein.

(5) Notwithstanding the provisions of
the Records Retention Schedule, the
Commission may, upon the request of
the Company, authorize a shorter pe-

* riod of retention for any record listed

therein upon a showing by the Com-
pany that preservation of such record
for a longer period is not necessary or
appropriate in the public interest or for
the protection of investors or con-
sumers.

(b) Designation of supervisory official.
Each public utility or licensee subject
to the regulations in this part shall
designate one or more persons with of-
ficial responsibility to supervise the
utility’s or licensee’s program for pres-
ervation and the aunthorized destruc-
tion of its records.

(c) Protection and storage of records.
The public utility or licensee shall pro-
vide reasonsable protection for records
subject to the regulations in this part
from damage by fire, floods, and other
hazards and, in the selection of storage
spaces, safeguards the records from un-
necessary exposure to deterioration
from excessive humidity, dryness, or
lack of proper ventilation.

(@) Record storage media. Each public
utility and licensee has the flexibllity
to select its own storage media subject
to the following conditions.

(1) The storage media must have a
life expectancy at least equal to the
applicable record retention period pro-
vided in §125.3 unless there is a quality
transfer from one media to another
with no loss of data.

(2) Each public utility and licensee is
required to implement internal control
procedures that assure the reliability
of, and ready access to, data stored on
machine readable media. Internal con-
trol procedures must be documented by
a responsible supervisory official.

) Each transfer of data from one
media to another must be verified for
accuracy and documented. Software
and hardware required to produce read-
able records musat be retained for the
same period the media format is used.

(o) Destruction of records. At the expi-
ration of the retention period, public
utilities and licensees may use any ap-
propriate method to destroy records.

DOCKET NO. E-01851A-13-0252
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(f) Premature destruction or loss of
records. When records are destroyed or
lost before the expiration of the pre-
scribed period of retention, a certified
statement listing, as far as may be de-
termined, the records destroyed and de-
scribing the circuamstances of acci-
dental or other premature destruction
or loss must be filled with the Commis-
sion within ninety (90) days from the
date of discovery of the destruction.

(8) Schedule of records and periods of
retention. (1) Records related to plant in
service must be retained until the fa-
cilities are permanently removed from
utility service, all removal and res-
toration activities are completed, and
all costs are retired from the account-
ing records uniess accounting adjust-
ments resulting from reclassification
and original costs studies have been ap-
proved by the regulatory commission
having jurisdiction. If the plant 18 sold,
the associated records or copies there-
of, must be transferred to the new own-
ers.

(2) Records related to hydroelectric
facilities and additions, retirements,
and betterments thereto must be re-
tained until:

(1) The Commission has determined
the actual legitimate original cost of
the facilities, or the licenses are sur-
rendered. If the plant is sold, the asso-
ciated records or copies thereof, must
be transferred to the new owners.

(i1) Records related to the determina~
tion of amortization reserves pursuant
to section 1(d) of the Federal Power
Act must be retained until a final de-
termination and adjudication of the
amortization reserves are made.

(h) Retention periods designated *'De-
stroy at option”. “Destroy at option”
constitutes anthorization for destruc-
tion of records at managements’ discre-
tion if it does not conflict with other
legal retention requirements or useful-
neas of such records in satisfying pend-
ing regulatory actions or directives.

(1) Records of services performed by as-
sociated companies. Public utilities and
lcensees must assure the availability
of records of services performed by and
for associated or affiliated companies
with supporting cost information for
the periods indicated in §125.3 as neo-
essary to be able to readily furnish de-
tailed information as to the nature of
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DECISION NO. _ 74390




Federal Energy Regulalory Commission

the transaction, the amounts involved,
and the accounts used to record the
transactions.

(1) Index of records. Public utmt.iea
and licensees must arrange, file, and
index records s0 records may be readily
identified and made available to Com-
misaion representatives.

(X) Rate case. Notwithstanding the
minimum retention periods provided in
these regulations, if a public utility or
licensee wants to reflect costs in a cur-
rent, future, or pending rate case, or if
s public utility or licensee has aban-
doned or retired a plant subsequent to
the test period of the utility’s rate
case, the utility must retain the appro-
priate recards to support the costs and
adjustments proposed in the current or
next rate case.

(1) Pending complaint litigation or gov-
ernmental proceedings. Notwithstanding
the minimum requirements, if a pubdblic
utility or licensee is involved in pend-
ing litigation, complaint procedures,

(Secs. 8, 4, 15, 16, 308; 41 Stat. 1063-1066, 1068,
1072, 1075; 49 Stat. 838-841; 82 Stat. 61' 'l(

3. Contraots including amendments and
agreements.
4. Acoountants’ and suditors’ reports.
Information Technology Management
5. Automatic data processing records.
General Accounting Records
6. General and sybsidiary ledgers.

411

13, Insuranoce reoords.

Operations and Maintenance

13.1. Production—Public utilities and licens-
ees (less nuolear).

'18.2 Production—Nuoclear,

14. Transmission and distribution-—Public
utilities and licensees.

15. Maintenanoe work orders end job orders.

Plant and Depreciation

16. Plant ledgers.
17. Construction work in progrees ledgers.
18. Mmmmkmmledcm

mmteﬂnlmm.
a. muummmpmu received and

28. Reoordlotmesotmpmdmmna

30. Rate schedules,
31. Maximum demand and demand meter

2. Miscellaneous billing data.
83. Revenue summaries.

34. Tax records.
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7. Journals: General and subsidiary.
8. Journal vouchers and entries.

9. Cash books.

10. Voucher registers.

22 Contracts relating to utility plant.
23. Reclassification of utility plant account

24. Accuomulated depreciation and depletion
of utility plant acoount records.

Purchase and Stores

Revenue Accounting and Collection
29. Customers’ service applications and con-

85. Btatements of funds and deposits.
96. Rocords of deposits with banks and oth-
ers.

Miscellaneous
37. [Reserved.)
$8. Statistics.
39. Budgets and other forecasts.
40. Rocords of predecessors companies.
41. Reports to Federal and State regulatory
ocommissions.

42, Advertising.
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SCHEDULE OF RECORDS AND PERIODS OF RETENTION
tem No. and description Retention period
Corporate and General

1. Raports 10 stockholders: Annual reports or ststements ©
stockholders.

Organizational documents:
(a) Minula books of stockholders', direciors’, and direciors’
commities

moetings.
m)mmuﬂmcopudw«-
ders of regulatory commiseions served upon the utiiity.
3. Confracts, including amendments and agreements (except
contracts provided for alsewhere):
{a) Service contracts, such as for management, account-
Ing. and financial services.

{b) Contracts with others for tranamiesion or the purchase,
sale or interchange of product.

(c) Memoranda essentiel 10 clarifying or explsining provi-
sions of contracts lis\ed above, indluding requests for
discounts.

(d)cuuummdmm.mm

ments made,

(1) indexes t0 g lodgers
(z)muommmmm;»
vided for elsewhere.

{c) Trial baiance sheets of general and subsidiary ledgers
7. Joumnais: General and

subsidiary ...
&wmmmmmm

{b) Ansiyses, disibutions, and other com-
support joumnal vouchers and journsl en-
tries:
(1) Charging plant accounts ....... -

uh-n_uoduamumt

{c) Paid checks snd receipts for payments of specific

5 yoars.

S years or fermination of the corporation’s existence, which-
ever occurs first.

6 years sfter fina! non-appeatable order.

Faumwummummm

For the same periods a3 contracts 1o which they relats.

§ yours after the date of the report.

5 yours afiar the date of the report.

Relain as long a8 R represents an active vigble program or for
pomb proacribed for related output data, whichever is

10 years.
10 yoars.

10 yeers.
10 yours.
2 yours.
10 yoors.

10 years.

. | 25 years. See § 125.2(g).
. | 6 years.
. | 5 yoars after cliose of fscal yeer.

§ yoars. See §125.2(g).

5 | S3nwrn. Bee §128.24g).

S yoors.

vouchers.
{d) Authorization for the payment of specific vouchers .......

5 years. See §1252(g).

412
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SCHEDULE OF RECORDS AND PERIODS OF RETENTION—Continued

flem No. and deecription

(o) Lists of uneuditiad bills (scoounts payable), et of
vouchers twwmited, and memorends rmegarding
changes in sudited bille.

() Voucher indexes

inswtance
12. Insurence records:

(l)Mdbmpolﬁ.hhu.Mm-
orage, premiums paid, and expiration detes.
(D)MGMWMMW

in connection with losses and of claims against in-
Innu companies, including reports of losses, and
supporting papers.

Operations and Maintenance
13.4 Production—Public utiities and licensees (Juss Nucieer):
(o) Boller-tube faiture report
(b) Generstion and output logs with supporting data: .........
{c) Sialion and system generation reports and ciesrance

logs:
(1) Hydro-sleckic
(2) Steem and others
(d) Genersting high-lension and low-tension load records ..
(o) Load curves, tempersiure loge, cosl, and water l0gS ...
(N Gauge-reading reports

Fof muﬁr to the document reten-
maumwm

14. Tmmion and distibution—Public uliilies and ficens-
oos.
(8) Substation snd FRNSMISEION HNG 1008 ....ccevovecrressrcoresncs
(b)wmmwwmdm

showing the estimates of costs to be incusred.
(b) Work orcer shests to which are posied in detall the en-
: tries for iabor, material, and other charges in connection
with meintenance, and other work periaining 1o utlity op-

erations.
{c) Summaeties of expenditures on maitenance snd job

16. Plant iedgers:
(a) Lm-n of ulitty plant acoounts including land and
mmmmwﬂdmww

mcumnmmmm.mwmm
showing descriplion, location, quantites, cost, etc., of
physical uniis (or Rems) of ulily plant cwned.
17. Construction work in progress ladgers, work orders, and
records:

(8) Construction work in progress edger ..., esonn

Destroy st opion.
Destroy at option.

Destroy st oplion after expiration of such policies.
6 yoars. Seo §125.2(g).

3 yoors.
3 years.

25 yours. See §125:2(g).

6 yoors. Soa §125.2(g).

3 yoors.

3 yoors.

2 years, except river flow deta collecied in connection with

S yours.

25 yoars. See §125.2(p).

25 yoars. Soe §125.2(g).

|
|
il

(b) Work orders shests 10 which ams poeted in summary | 5 years sfter cisarance o piant account, provided continuing
form or in detall the entries for lebor, materials, and |  plant inventory records are maintained; otherwise 5 yeers
other charges for utiiity plent additions and the entries |  sfter plant is retired.
closing the work orders 1o utiity plant in service st com-
plation,

413
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§125.3 18 CFR Ch. | (4-1-03 Edition)
SCHEDULE OF RECORDS AND PERIODS OF RETENTION—Continued

em No. and description Retention period )

(c) Authorizations for expenditures for additions o utiity | 5 yoars aller clearance 1o plent account except where there
plant, including memoranda the detaled eeli- | are ongoing Commission procesdings.

aulhorizations).
{d) Requisitions and registers of authorizations for utilty
plant expenditures.

(o)wmwm showing compari-
sulhorized estimetes and actusl expendi-

mhwmm

() Analysis or cost reports of materisls
used, unit costs, number of man-hours eic., in connec-
Son with completed

{g) Recorde and to of consiruc-

and simler records which do not form a basie of entries
1o the accounts.

18. Retirement work in progress Jedgers, work orders, and sup-
plemental records:

{s) Work order shests to which are posted the entsies for
removal costs, materials recoversd, and credits o utillly
mwhmuwm

(0) Rogisiers of reirement WOIK ..........oemimssisesssrnmens
19. Summary sheets, distribution sheets, staternents,
snd pepers supporting debits and credits to utility
plant accounts nol covered by conelruction or retirernent
work orders and their supporting
20. Appraissis and valuations:

S yeors after clearance 10 plant account except where thers
e Commission

ongoing procesdings.
$ yoars sfter clearance o plant acoount except where there
are ongoing Commission procesdings.

S years after clesrance o plent account except where there
are ongoing Commmigsion procesdings.
Destroy st option.

5 years ahter plant is retird.
S yours sfer plant is refired.
5 yosrs.

5 ysars.

3 yoars sfier appraissl.

10 yoars after compistion of ransaction or ss ordered by the
Commission.

10 yoars after recognition of asest Impaiment.
10 yoars afier the assat was wittten up or down.
Retain unih relired.

6 yaars after plant is retired or soid.
€ years sfter plant is reticed or sold.

6 years.

25 years.

25 yours,

414
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§125.3

SCHEDULE OF RECORDS AND PERIODS OF RETENTION—Continued

e No. and description

Retention period

(2) For Other QOGS OF BBIVICES ...........ccommaeesorsccsssssess
(®) Supporiing inchuding and
unacospled bids or { of
bids or proposais may be kept in ey of ariginais) evi-
dencing all relevent ek of

sccounting periods
28. Records of sales of scrap snd materiels and supplios:
(a) Autharization for sale of scrap and matecials and sup-

plles.
{b) Contracts for sale of scrap Materiais and SPpISs .......

of superseded
31. Maxdmum demeand, and demand meter record cards

32. Misceliansous biling data: Billing depertment’s copies of
Wmm(mmmnm
33. Revenue summaries: Surmmarnies of monthly operaling rev-

summeries

34, Tax records:
(l)omhcduxmmdummm
with taxing awuthorities, supporting working pepers,
mumdummmuw

Ses Subsection 11(b) for vouchers evidencing disburse-

monis:
{1) Income tax relums
(2) Property tax retums
(3) Seles and other USE LAXRE .........ccnrissimsssmsceeruscenr
(4) Other taxes
(5) Agresmenis betwesn associate companies 88 ©

allocstion income

benefit plans.
(c).:::nmmmmbmw

Troostry
35. Statements of funds and JEPOBES .............ccemermecssmesarn

a)mdmmmmm
fors or trusiess.

{b) Statements of periodic withdrawals from fund ...............
(c)mmuwmwmuaum

aciivity including:
(ﬂwuimahmmdm

{2) Deposits with e fund;

{3) Acquistion of investments haid by the fund;

6 years. See §125.2(0).
6 yoars.
6 years. See § 125.2(g).

6 yoars after the date the recordafedgers were creaied.
8 yours. See § 126.2(g).

3 yours.

3 yoors.

4 yeurs aftor expiration.

© years afier published rate sheets and schedules are super-
saded of no Jonger used 10 chasge Yor iRy service.

1 ywar, axcept where the besic chart information is wansierred
0 another record the charis need only be retained 6 months,

provided the basic data is retained 1 year.
Destroy at oplion.

5 yoars.

2 yours after finel tax fiahility is detecninad.

:muuuwum
years.

2 yoars sfter final tax lability is determined.

2 yoars after finel tax kability is determined.

2 yoars aftor finsd tax Kability is determined.
5 yoars after discontinuance of plan.
3 yours after final tax iability is determined.

mination of the disposition of smoriization reserves.
Relain records for he most recent 3 years.

Retain records for the mos! recent 3 yeers.
Reiain records unth the fund is dissolved or terminated.

415
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18 CFR Ch. | (4-1-03 Eciition)

SCHEDULE OF RECORDS AND PERIODS OF RETENTION-—Continued

fem No. and description

(4) Disposition of investments heid by the fund;
(5) Disbursements from the lund inchuding party to

ooipts and expenditures in connection with financing,
struction and operaions, acquisitions ard disposaia
of properties or ivestiments.

40. Recortis of predecsesar COMPANIEs ...............w.wsmsssesions

49. Reports 0 Federst and Siate reguistory commissions in-
oluding annual inancial, operating and stalistical reports.
42. Advertising: Copies of advertisements by or for the com-
pany on behef of Rself or any sssociate company In newe-
pspers, magazines, and other publications, including costs
and other records relevant therelo (sxchuding advertising of
sphiiances, employmant routing notices, snd
invitations for bide alt of which may be destroyad at option).

Osstroy st option sher compistion of sudt by independent ac-
countants.

3 years.

§ yoars,
3 years.

. | Retain consistent with the requirements for the same types of

reconds of the utiilty.
5 years.

2 yours.

[Mcﬂ?.ﬁﬂﬁ“.Aw.?,Mﬁmmm.m.m '
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