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COMPLIANCE DEADLINES (DOCKET NO. WS-20432A-05-0874)

In Decision No. 68963, dated September 21, 2006, the Arizona Corporation Commission
(“Commission”) approved the application of Willow Springs Utilities, L.L.C. (“Willow Springs”
or “Company”’) for a Certificate of Convenience and Necessity (“CC&N”) to provide water and
wastewater service in Pinal County, Arizona. As part of Decision No. 68963, the Commission
ordered Willow Springs to file the following from the Arizona Department of Environmental
Quality (“ADEQ”):

“...Willow Springs Utilities, L.L.C., shall file, not later than December 30, 2008, with the
Commission’s Docket Control, as a compliance item in this docket, a copy of the
Certificate of Approval of Construction issued by ADEQ for the proposed Phase One
water source/treatment and distribution system.”

The Commission has granted previous extensions of time with the most recent being
Decision No. 72011, which subsequently extended the due date for the Approval of Construction
(“AOC”) requirement until December 31, 2013.

On December 26, 2013, Willow Springs docketed a request for further extension of time
on the above AOC requirement. The application details that water and wastewater services are
still expected to be taken at Willow Springs Properties (“WSP” or “the Developer”) which is a
master planned community near Oracle, Arizona. The application further states that:

“... the WSP project was substantially and adversely impacted by the financial crisis of
2008 and the subsequent recession. While the housing market and homebuilding industry
have begun to experience some recovery in the metropolitan urban areas of the state,that
recovery has not yet materially benefitted rural areas such as WSP.”

The application further states that the developer and Company have not begun
construction on the facilities required for the AOC, but advises that the developer is committed
to the development and has provided an updated request for service letter requesting the
Commission grant Willow Springs a three year extension until December 31, 2016, to provide
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the AOC. The Company therefore seeks an extension of the current December 31, 2013, due
date until December 31, 2016.

Based on all of the above, Staff does not object to the Company request for an extension
of time on the required AOC, but recommends a more standard two year extension until
December 31, 2015, rather than the three year extension proposed by the Company. Staff further
recommends that no further extensions be granted in this matter.
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