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0000151936
Kathleen M. Reidhead

14406 S. Cholla Canyon Dr. pooooTe ORIGZ&*Q&
: P

Phoenix, AZ 85044
Telephone: 480-704-0261

oy EAg 21 T <
BEFORE THE ARIZONA CORPORATION COMMISSION

IN THE MATTER OF THE APPLICATION DOCKET NO: W-03514A-13-0111

OF PAYSON WATER CO., INC., AN

ARIZONA CORPORATION, FOR A Arizona Corporation Commission
DETERMINATION OF THE FAIR VALUE DOCKETE D
OF ITS UTILITY PLANTS AND

PROPERTY AND FOR INCREASES IN ITS MAR 21 2014

WATER RATES AND CHARGES FOR DOCKETED BY —
UTILITY SERVICE BASED THEREON.

IN THE MATTER OF THE APPLICATION DOCKET NO: W-03514A-13-0142
OF PAYSON WATER CO., INC,, AN
ARIZONA CORPORATION, FOR
AUTHORITY TO: (1) ISSUE EVIDENCE
OF INDEBTEDNESS IN AN AMOUNT
NOT TO EXCEED $1,238,000 IN
CONNECTION WITH INFRASTRUCTURE

IMPROVEMENTS TO THE UTILITY
SYSTEM; AND (2) ENCUMBER REAL INTERVERNER REPLY TO
PROPERTY AND PLANT AS SECURITY POST HEARING BRIEFS - 03/21/14

FOR SUCH INDEBTEDNESS.

The Interveners did not prolong and unduly complicate this case, as stated by Payson Water
Company, "PWC", in their post-hearing brief'. The evidence did. It was a complicated case to
disentangle, as PWC consolidated, bifurcated and expedited the case and then changed the rate design
4 times over the course of it.

The Interveners do not wish to deny the Company any and all necessary rate relief either, as
stated by PWC in their post-hearing brief’. They have merely asked for the rate increase to be just and
reasonable and based on actual cost of service.

PWC's disdain for ratepayer intervention is evident in their post-hearing brief, as it has been
evident throughout the rate case. If the Company's goal was to win support from the Interveners on

! See Post-Hearing Brief of PWC, page 17, lines 19-20 and page 18, line 1.
see Post-Hearing Brief of PWC, page 3, lines 10-11.
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their proposals, they would have stated them straightforwardly and addressed some of the concerns of
the Interveners, working with them towards a reasonable resolution. That did not happen. The proof
is in the filings. The late notice of the Phase 1 proceedings, which violated the due process rights of the
ratepayers, may have been intentional, as evidenced by this attitude. Intentional or not, however, the
breach of notice harmed the ratepayers and must be remedied.

There is no foundation to support PWC's claim in their post-hearing brief that the Company has
likely been subsidizing the ratepayers for many years®. They appear to have adopted a theory that was
floated by ACC Staff witness Crystal Brown during the Phase 2 testimony, which was also unsupported
by any factual evidence in the case. It is conjecture and subject to verification, in contrast to actual fact.
it should, therefore, be disregarded.

The Company's complaint that their bank accounts were essentially empty when the stock was
sold and ownership changed’ is absurd, based on the fact that they caused the bank accounts to be
empty by paying a Dividend of $352,206 to the former shareholder in 2013°. It is very clear that they
caused the financial distress that they now complain of. This evidence should be weighed carefully, as it
has been established that if the money from the sale of the Star Valley/Quail Valley plant had remained
in the Company's treasury, Staff would have recommended a sharing of the gain for ratemaking
purposes.® The ratepayers should be entitled to some remedy for this irresponsible and harmful action.

The Company has stated that, "after determining that further well drilling in MDC was not
prudent, the Company began focusing its attention on working with the TOP on the Cragin Pipeline
Project." However, there is no evidence to support the determination that further well drilling in MDC
was not prudent and there is evidence that shows the imprudence of that decision’. That decision cost
ratepayers in MdC sorely over 3 years of water hauling exercises at their own expense. It has not been
demonstrated that PWC is capable of making prudent decisions in the interest of the customer, only in
the interest of the Company. The Commission has a duty to protect the public interest, and that duty is
based on preventing "excessive and discriminatory rates and inferior service."® (Emphasis added.)
Causing serious economic harm to your customers’ certainly must qualify as inferior service.

? See Post-Hearing Brief of PWC, page 7, lines 7-10.

* See Post-Hearing Brief of PWC, page 7, lines 10-11.

® See testimony of Thomas Bourassa at the Phase 2 Hearing on 02/04/14, Document #151328, page 173/214, lines
11-25 & page 174/214, lines 1-15. Also available @ 04:11:42 - 04:14:15 of the archived video.

® See testimony of Crystal Brown at the Phase 2 Hearing on 02/10/14, Document #151335, page 184/202, lines 1-
12. Also available @ 05:28:15 - 05:37:20 of the archived video.

7 see Exhibit A-17, Exhibit C - Southwest Groundwater Consultants interpretation of Zonge Engineering Study.
Also, Exhibit KMR-4, attached Exhibit KMR-G.

® SW Gas Corp. v. Ariz. Corp. Comm'n, 169 Ariz. 279, 286, 818 P.2d 714, 721 (App. 1991) (quoting Petrolane-Ariz.
Gas Serv. v. Ariz. Corp. Comm'n, 119 Ariz. 257, 259, 580 P.2d 718, 720 {1978)).

® See testimony of Richard Burt at Phase 2 Hearing on 02/05/14, Document #151329, page 218/236, lines 23-25
and page 219/236, lines 1-6. Also available @ 04:39:00 - 04:46:00 of the archived video. Also, the testimony of
Bobby & Lois Jones at the Phase 1 Hearing on 09/25/13, Document #148254, pages 14, 15,16, & 17 and the
testimony of J. Stephen Gehring at the Phase 1 Hearing on 09/25/13, Document #148254, pages 26, 27, 28 & 29.
Also available via the archived video of the Phase 1 Hearing @ 00:10:20 - 00:15:15 and 00:28:42 - 00:33:24.
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The Interveners are not arguing that "the Commission reduce an otherwise prudent operating
expense because economic conditions might make it more difficult for some customers to pay the cost
of service" as the Company argues against in their post-hearing brief'°. KMR is arguing that the
consolidation of rates is discriminatory as it will most severely impact Gisela, the one system that is still
currently on a single tier rate structure and pays a much lower commodity rate. Accordingly, the Gisela
system is being asked to pay a disproportionate share of the rate increase. The law protects against this
type of discrimination, per A.R.S. §40-203.

Further, she is arguing that the actual cost of service has not been properly determined during
the rate case. There are trends showing Miscellaneous expenses increased substantially over the period
of 2008 through 2012 and asks that those be examined more closely to determine if they are actual or
prudent expenses, as the 591.8%" increase in Miscellaneous Expenses over the period of 2001-2012 is
far beyond what typical cost-of-living increases would be. The Repairs and Maintenance expenses
claimed over 2008-2012 are also significantly higher than what was shown during 2001-2007. Itis
important to note that 2008 was when Mr. Hardcastle began expressing his interest in Cragin water
supplies and it appears highly suspicious that the expenses of the Company significantly increased ever
since. Therefore, a more thorough audit of the books should be conducted to assure that the Company
is not attempting to deceive and defraud the ratepayers via inflated expenses.

KMR is also asking the Commission to carefully consider the impact of the rate increase on the
customers and to carefully consider lifestyle, elevation, climate and hydro-geological facts, which are
important distinctions related to water usage patterns. The 2 systems that reside in the Tonto Creek
Water Basin (Gisela and Deer Creek Village) will be unduly impacted by the current proposal. The
consolidation of rates and the inverted tier rate structure that is proposed for all 8 systems served by
PWC is not an equitable approach, based on the specific facts of this case. State ex rel. Corbin v. Ariz.
Corp. Comm'n, 143 Ariz. 219, 223-24, 693 P.2d 362, 366-67 (App. 194), states in part, "Facts and
circumstances which ought to be considered must not be excluded."

The Company's late-filed Exhibit A-19 contains a consent order between the Arizona
Department of Environmental Quality, "ADEQ" and PWC to resolve violations related to third-party
owned wells used by the Company under water sharing arrangements in MdC. However, this
agreement references a well #55-588967 that is a well physically located in Cochise County, AZ in the
San Pedro Water Basin belonging to US Geological Survey, according to the Arizona Department of
Water Resources well registry. This can be verified at www.azwater.gov, click on "Imaged Records",
click on "Online Well Registry Data (Wells 55)", click on "Well Registry" and then click on "Search
Wizard" and follow the prompts to enter the well # 55-588967. From there, v the box next to the well
number and click on "Well Info", "Imaged Record" and "Map" to observe all the details relating to this
well. Details are attached as Exhibit A. There continues to be a discrepancy in the data related to well
reporting for MdC. This well cannot be connected to the distribution system in MdC if it is physically

1% see Post-Hearing Brief of PWC, page 11, lines 11-13.
' see Exhibit SN-5, Exhibit A.
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located in Cochise County, AZ. Therefore, the consent order appears to contain inaccurate data at this
time.

There is no evidence presented throughout the rate case to support the Arizona Corporation
Commission, "Staff's" contention that MdC has had water supply issues since the 1990s. It is
inappropriate to make a claim during post-hearing briefs that has not been established anywhere in the
evidence of the case, especially a claim that contradicts the evidence that has been admitted in the case
and is presently being ignored™. This shows a prejudicial posture towards obtaining a specific desired
outcome in the case, instead of weighing the evidence presented and making a just and reasonable
recommendation based on the evidence set forth. If MdC did, in fact, have water supply issues in the
1990s, perhaps the reason a moratorium was lifted in 1993 was because the Company drilled a well,
which would also have been a responsible action for the Company to take in 2009, 2010, 2011, 2012 or
2013, instead of hauling water at extreme costs. We just don't know what happened in the 1990s, as
Decisions 58333 and 60734 referenced in Staff's post-hearing brief are not in evidence, nor imaged or
available on the edocket website for review. It is entirely inappropriate to use that reference in a
closing argument without establishing it during the evidentiary portion of the case so that all parties can
examine the evidence and have the opportunity to cross-examine witnesses about it. It should,
therefore, be disregarded. Properly admitted evidence relating to the stability of water production from
wells in and nearby MdC for the period from 2000-2013" should be considered instead.

Proper oversight of PWC has not been conducted by the ACC. The evidence speaks for itself.
The false well information documented in Exhibit A-17's attached Exhibit 2 and Exhibit 4 as well as the
failure to regard Exhibit 6 led to serious consequences for the ratepayers of MdC via the water
augmentation tariff authorized in Decision 71902". The post-hearing brief submitted by Intervener
KMR is footnoted to document the facts that support the arguments made by her. Therefore, it should
be carefully considered before the Commissioners decide this matter.

Please note the following corrections to the Post-Hearing Brief of KMR submitted on March 10,
2014: on page 11, line 19, the date of the Open Meeting was stated as October 1, 2013, but the correct
date of that meeting was October 16, 2013. This was a typographical error. Also, the debt service
coverage, "DSC", of 1.2 or greater from the Phase 1 Decision may be included in the calculation for the
MdC WIFA loan surcharge, in contrast to the narrative given on page 13, lines 16-23 of KMR's post-
hearing brief. However, that line of questioning (relating to the DSC of 1.2 or greater) was halted by
protest from the Company during the Phase 2 Hearing, so KMR was unable to thoroughly clarify that
detail® through cross-examination of Staff witness Crystal Brown. She contends the stoppage of that
line of questioning was a violation of her due process rights and led to an unclear understanding of that
detail.

12 see Exhibit A-17. Also, Exhibit KMR-5, page 4, lines 22-26.

' see Exhibit KMR-5, page 4, lines 22-26 & attached Exhibit KMR-K. Also, see Exhibit KMR-4, attached Exhibit
KMR-G. Also, see Exhibit KMR-3, attached Exhibits KMR-A, KMR-B, KMR-C, KMR-D & KMR-E.

** See Exhibit 5-6.

B see testimony of Crystal Brown at Phase 2 Hearing on 02/10/14, Document #151335, pages 29-33, specifically
page 32/202, lines 10-25 & page 33/202, lines 1-7. Also available @ 46:20 - 51:10 of the archived video.
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Despite the possible misunderstanding on that one detail, the overall arguments made in KMR's
Post Hearing brief remain intact. (A) The ratepayers are harmed by their inability to intervene in Phase 1
due to late notice which violated their rights to due process. (B) Intervention by ratepayers during
Phase 1 would have exposed false data submitted by PWC to obtain the MdC water augmentation tariff
issued in Decision 71902 in 2010 and revealed the false narrative being advanced in pursuit of the
expedited Phase 1 Decision 74175 in 2013. (C) Irregularities in financial data (exceedingly high
increases in expenses over 2000-2012) should be regarded with much suspicion, based on the other
false, inaccurate and incomplete data submitted by the Company and therefore, should not be relied
upon for the setting of rates without a more thorough audit. (D) The ratepayers are harmed by the
removal of monetary assets resulting from the sale of the Star Valley/Quail Valley plant and the paying
of a dividend of $352,206 in 2013 to a former shareholder of the Company which Staff acknowledges
they would have recommended a sharing of that gain for ratemaking purposes if it had remained in the
Company's treasury. Therefore, the current rate design proposal agreed upon by Staff and PWC should
be denied. New rates should be set only after the proceedings are redone consistent with the due
process clause of the US Constitution and after careful evaluation of all the relevant evidence that was
presented during Phase 2.

The loud and clear outcry by the Public that has been evidenced by the Public Comments given,
along with letters and emails written to the ACC, should be carefully considered as well. If a Decision is
rendered, as proposed, granting the Company the exorbitant rate increase they seek, the Company and
the ACC can expect the outcry to become louder. As additional consumers react to high water bills, the
Company will likely face even more scrutiny as examination of the details of the case will be more
widespread.

Respectfully submitted this 21st day of March, 2014.

By @Jmm ‘ @M

Kathleen M. Reidhead, Intervener
14406 S. Cholla Canyon Dr.
Phoenix, AZ 85044

ORIGINAL and thirteen (13) copies
of the foregoing were filed this 21st
day of March, 2014 with:

Docket Control

Arizona Corparation Commission
1200 W. Washington Street
Phoenix, AZ 85007

16 See Exhibit S-6.
17 See Exhibit S-5.
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COPY of the foregoing was mailed
this 21st day of March, 2014 to:

Jay Shapiro (Attorney for Payson Water Co., Inc.)
Fennemore Craig P.C.

2394 E. Camelback Road, Suite 600

Phoenix, AZ 85016

Robert Hardcastle
3101 State Road
Bakersfield, CA 93308

William Sheppard
6250 North Central Avenue
Phoenix, AZ 85012

Thomas Bremer
6717 E. Turquoise Ave.

Scottsdale, AZ 85253

— Page 6

1. Stephen Gehring & Richard M. Burt
8157 W. Deadeye Rd.
Payson, AZ 85541

Glynn Ross
405 S. Ponderosa
Payson, AZ 85541

Suzanne Nee
2051 E. Aspen Dr.
Tempe, AZ 85282
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Well Registry Detail https://gisweb.azwater.gov/ WellRegistry/Detail.aspx?RegID=588967

WR:

Michael J. Lacey _* Anzona Department of Water Resources.

) .
- Director
-

.
L Rnanas Ot iat Whets Site

Home | FAQ | Links | Contact Us | Water Resource Data | Imaged Records

K Search @ Map _i Data Export « Well Registry Help ; Email Well Registry Information

Registration Number 55- 588967

General Construction Status Owner Driller Pump Data

Well Information

Site Type W-WELL Well Type  MN - MONITOR Replaces Well 55-

Location information *¢

Cadastral D23022022CBB Book Map Parcet Latitide 312453 Longitude 1106 11
Basin and County information
Basin UPPER SAN PEDRO Sub Basin 76 - SIERRA VISTA Watershed 11 - SAN PEDRO RIVER
AMA/INA 0 - NOT WITHIN ANY AMA OR INA County 2-COCHISE
Site Uses Water Uses

Site Use 1 MONITOR Water Use 1 MONITORING

Site Use 2

Water Use 2
Site Use 3 Water Use 3
GWSI Well Information  What is this?
GWSISite ID  No corresponding GWSI well GWStiLocal ID No comesponding GWS! well

Well Registry is ADWR's well database containing reported information on well status, location and construction.

1ofl 3/18/2014 8:02 PM



https://gisweb.azwater.gov/Wel1Registry/Detail.aspx?ReglD=5
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https://gisweb.azwater.gov/ WellRegistry/PrintPage.aspx

Well Registry Map
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https://gisweb.azwater.gov/WellRegislrylPrintPage.aspx

https://gisweb.azwater.gov/ WellRegistry/PrintPage.aspx

®» Registered Well(s)*
® Selected Well
= Selection Area ARIZONA
CAP Agqueduct DEPARTMENT
) OF WATER
<= River RESOURCES
"~ Interstate
For more information about this map contact:
’\-’ State Route 0.180750 0.15 Miles Aizona Deparlment of Water Resources
3550 N Central Awenue
“\or US Route e ——— Phoenix, AZ 85012
*Locations are approximate and Phone : (602)771-8500 or 1-800-352-8488
it ik Map created on 3/18/2014
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10.
11.
12.
13.
14.

15.

16.

17

18.

19. If flowing well, state method of flow regulation:
20. Remarks:
DO NOT WRITE iN THIS SPACE
OFFICE RECORD
Registration No.
File No.
Received By ___
Entered By_
DWR-56-56 (Rev 1/99)

. ARIZONA DEPARTMENT OF WATER RESOUR E @ EO%‘MWE
GROUNDWATER MANAGEMENT SUPPORT SECTK D
P.O. Box 458 Phoenix, Arizona 85001-0458
Phone (602) 417-2470 Fax (602) 417-2422 MAR 1 3 00
WELL DRILLER REPORT
RECORDS MGT

This report shduld be prepared by the Driligr in detali and filed with the Department within 30 days following compietion of the well.

Owner's Name: U.s Ceo 1445 ,‘cgJ S ur v‘c./y'

Address: $ A0 «. P, . P L. | CR0)-6 -¢ca7{
Street City State Zip elephone Number

Driling Fim:__(JSC~-S = Tuc.Son '

nddress_ S 20 o/ Park Ave Tuvcson A2 95‘7"’! (§20)-Cr0-ce7l eglan
Street City State ‘TelephSne Number

Locaton: ¥ W_ % N W % g W % ofSecion__ 2 A Township__ 2 3 Range_d A [

10 Acre 40 Acre 160 Acre

Well Registration No. 55-_$ 889 € 7 (Required) 2. Latitude 31 A4 3
Permit No. (tissued)  Bb. Longitude /O oG 1} -
DESCRIPTION OF WELL

Total Depth of Hole____ | & ft 8. Type of Casing(s)' Surface Seal__STee | wel__ PV
Diameter and length of casing(s)___l. g inches from A5 10)0.85 | inchesiom_—=4 to_{}
Method of sealing at reduction points hO redvet/on ;o oats
Periorated trom 1 10, 1 from to from to_
Size of cuts Number of cuts per foot
if screen was installed: Length § feet. Diameter { inches. Type___Slotded. 020 PVC
Constructed by: Air HOtSaOnl"lidUd Rotary _Haﬁgvgltzeiiar_y - C&b;‘lzr'zlzck__ ?gg:gﬁggz?ng T rn;lbet/VDnven
Date started oY 1 200 1

Month Day ' Year
Date completed oYy 14 209

Month Day Year
Depthto water____] 4.0 . (it flowing well, so state).

Describe point from which depth rmeasurements were made, and give sea-level elevation if available M’ (1474 rﬂ) AOWV\ “cﬁﬁ'v\

Lp of gglu. Cosing ot Qs §¢ aloove lcwésarfaoe.

. ANSWERED MAR 1 3 2002




LOG OF WELL D

Indicate depth at which water was first encountered, and the depth and thickness of water bearing beds. If water is artesian, indicate depth at which
encountered, and depth to which it rose in well.

From To
(feet) (teet)

(o) ¥ Clay , ~gst

g g Core Shee =  sowd, oy __omoist

e Iz Cow Shoe - w S satumted
(¢ 6 Core_shoe = Graelly somd.  sobmtep
11 1a Core chee — 0!0}/: ogy '

i hereby certify that this well was drilied by me (or under my supervision), and that each and all statements herein contained are true to the best of my
knowiedge and belief.
Dritling Firm_-__US _ Genlosicol Sc Cugyr

Signature of Qualfifying Party: _W Z W /- 2f§-C32—

5339 Mot somers 8L, pate
1§

lb = QA
City 4 u%lwgb—u /Sytate Zip 21

DWR 5§5-55 (Rev 1/99)




Kor— Uy
MAIL TO: P.O. BOX 458, PHOENIX, ARIZONA 85001-04
I L L EGAL WE LL FOR INFORMATION: CALL MONICA ORTIZ AT 602-417-

NOTICE OF INTENTION TO DRILL MONITOR/PIEZOM

PLEASE READ GENERAL INSTRUCTIONS AND CONDITIONS ON REVERSE SIDE OF THIS FORM BEFORE COMPLETING.

1. Well/land Location:

6. Owner of the Land of Wellsite:

10. Will this proposed well be associated with a

BTl permit: Yes No
ZS N@) % { Qﬂ Z Z Name ’ _ If yes, Permit No,
Township  Range Section M_LBMM@_
, Mailing Address 11. Construction will start: .
N v _NW uw_ SW w TUErx] A2 BS2E 9 19 200/
10 Acre 40 Acre 160 Acre City State Month Day Year

2. Position location of the well on the land:

Telephone No. [gb 2 ﬁ%"‘ ZM

12. Period well will remain in use:

Latinde B o 24 5B » 7 Consulting firm; N 5 Month¥ear>
Longiude 110 o Ol "—‘_" Name 13. For monitoring wells, is pump
ALY LEFARIOUTS equipment to be installed?
3. County: CocHisgs Contact Person
Yes No__ ~
4. Owner of the well Telephone No(szg}_ezo;@kﬂﬂmg
. - (a) If yes, design pump capacity:
u%‘&’b TUCQOU 8. Purpese of well drilled pursnant to this
Name notice:
_S20 S PARCAVE Moo o~
Mailing Address q Piezometer (b) What use will be made of the water:
City State Zip 9. If for deepening or modifying, list well

registration number:
Telephone No. 6—20) 0~ 55

ai FOR DEPARTMENT USE ONLY

14. Drilling Firm:

5. Lessee of the land of wellsite: Jans - Tudson)
Name
File N 226 P
Name T ili
File By Mailing Address ;
Mailing Address mpu_ =0 B JQ TN State Zi
- - DUPLICATE Mﬁi&g
City State Zip Mailed By Telephone No.
Registration 55- ! ;Sgg lﬁ- [ :: :
Telephone No. AMA/INA ————— DWR License Number
wis___If sB_7¢
ROC License Category
15. Proposed methed of abandonment of well after project is completed: Ca Meﬁ “(‘ [ H

, pursnant to R12-15-816.

16, Is this well to monitor existing contamination? [Q Q Potential contamination: 45( O Please explain:

17. If construction plans have been coordinated with Arizona Department of Environmental Quality, who is the agency contact?

im———

18. If construction plans have been coordinated with Arizona Department of Water Resources, who is the agency contact?

—

DWR-55-44a (Rev 1/99)




19. WELL CONSTRUCTION PLAN:

S M
a) Drilling method (mud rotary, hollow-stem auger, etc.) y (7 , (; V. 7%) “
b) Borehole diameters: 2 inches from o feet to /ﬁ feet.
inches from feet to feet.

¢) Casing materials (PVC, steel, hollow-stem auger, etc.)

material Ve diameter / inches from feet to /1 feet.
material BTEEL diameter /o5 inches from __— 4/, feetto __jDp L feet.

d) Method of sealing at reductions

€) Annular seal materials (cement, grout, etc.,); method of placement (tremied, circulated):

material BEL JOA 1 TE method Pov2Lp from (@) feetto 3 feet.

material ] method from : feet to feet.

f) Filter packs (state material):
material AL A, from // feet to (o feet.

material from feet to feet.

g) Perforations or screen specifications:

Type, SLOTIED ‘o 020" from // feet to / Lz feet.
Type from feet to feet.
h) Method of well development (bail, air lift, surge) PUmMPED
i) Will surface or conductor casing extend above grade?: Yes_ / No. ILLEGAL WELL

20. Include detailed construction diagram showing expected water depth in feet below land surface, and details of vault, if specified.

I state that this Notice is filed in compliance with Rule A.A.C. R12-15-809, is complete and correct to the best of my knowledge and belief
and that I understand the conditions set forth on this form.

Dauw ;/) MOD’VC ) H‘YJPO‘LB,$+ JM ”“" AL gs.gf

Typed or Printed Name and Title Signature {{ Land Owner [] Lessee of Wellsite, Title Date
Necessary Steps and Instructions to Obtain Drilling Authority (Monitor/Piezometer Wells)

1. Arizona Revised Statues (“A.R.S.”) § 45-596 provides that prior to drilling a monitor or piezometer well, a Notice of Intention to Drill must be filed with the
Depariment. To assist you in understanding the substantive requirements for this application, copies of A.R.S. § 45-596 and Arizona Administrative Code
(“A.A.C.%) R12-15-810 are available thru the department bookstore.

. Information to complete items 1, 2, and 3 may be available from your County Tax Receipt or your County Assessors Office.

. Information to complete item 9 is available from your copy of the original Notice of Intent to Drill or our Records Division at (602)417-2405.

. Information to complete items 11, 14 and 15 may be available from your driller.

If an individual other than the land owner or lessee signs this notice, an original notarized letter of authorization from the land owner/lessee, stating that the
individual has permission to sign this specific Notice on his or her behalf, must accompany the Notice of Intention to Drill 2 Monitor/Piezometer Weill.
Please complete two original notices with original signatures and include a $10.00 check or money order for the processing fee, in accordance with AR S. §
45-113. Submit them to: P.O. Box 458, Phoenix, Arizona 85001-0458.

TIME FRAME FOR REVIEW OF YOUR APPLICATION

Within 15 days after receipt of your Notice of Intention, the Arizona Department of Water Resources (“Department”) will determine whether your application

should be granted or denied, unless this time is extended for lack of a complete application. If your application is incomplete, the Department will notify you in

writing and will specify what information is necessary to make the application complete. Until the missing information is received, the time frame for review of
your application will be suspended. Your application will not be complete until all of the requested information is received. [f you do not supply the missing
information within sixty (60) days, the Department may deem your application withdrawn and close the file.

At the end of its review, the Department will send you written notice either granting or denying your application for drilling authority. If your application is
approved, the Drill Card will be mailed directly to the drilling company. If denied, the Department’s notice will state justification for the denial and an explanation
of your right to appeal.

VI NN

*

Construction and Follow-up Requirements

1. Construction and abandonment standards for all wells must be in accordance with Department Rules.

2. A.A.C. Rule R12-15-811(H)(2) requires a monitor well to be identified as such on the vault cover or at the top of the steel casing.
Identification information must include the well registration number.

3. Pursuant to A.R.S. § 45-596(E), drilling, deepening or modification of the well must be completed within one year after the date of the Notice of Intent.

4, A Well Driller Report is tequired within thirty (30) days of completion of drilling. Within thirty (30) days after installation of pumping equiptent in monitor
wells, a Completion Report must be filed with the Department.

5. Pump equipment may not be installed on a well drilled for piezometer purposes. If a monitor well is pumped, pumping is limited to the maximum amount
required for monitor purposes, but in no case may exceed 35 gallons per minute and an annual total volume of 10 acre feet.

6. Special construction standards required pursuant to A.A.C. Rule R12-15-821:

DWR 55-44a (Rev 1/99)




N EGEIVE
ILLEGAL WELL B

SEP -8 2000 ||
Date: September 5, 2001
To: Greg Wallace, Chief Hydrologi
Arizona Department of Wate?ls{tesources GBO U NDWATER MGT
From: James Leenhouts, Hydrologist, Arizona District, USGS 3t
Through: Nick Melcher, District Chief, Arizona District, USGS
Re: Request for construction variance

The attached form describes the construction of the piezometer identified as KOL-UP, which
is located at D-23-22 22 CBB3. A variance is requested in the construction of the surface
casing and the annular seal.

This is a small-diameter piezometer screened at a depth of less than 20 feet below land surface
in the stream alluvium near the San Pedro River. USGS staff installed the piezometer using a
USGS direct-push drill rig. Although both a surface casing and seal were installed, they do not
extend to the requisite depth. A good seal is provided, in part, from the very tight fit between
the borehole and the surface casing.




| NERRIVE
ILLEGAL WELL ﬂ
. SEP ~ 8 2001
RECORD OF HOLE CONSTRUCTION
GROUNDWATER MGT

SITE_A1 2455 00010 | sTaTIONNAME. = d3-J2 RACPR3 omuerio__ KOL= OV { Gppér)
75 Quap_ HELETORD county __ Qecitnse STATE__AF
OWNER Blm DRILLER Usgs
HOLE DRILLING

START DRILLING: pate_04 s 19 1 21 TME (08 - 55 gf local
COMPLETEDRILLING: DATE Q4 /134 1) 1Me D9 . 4S  psfloeald

EQUIPMENT/MATERIALS DECONTAMINATION PROCEDURES:

DETERGENT WASH ; STEAM CLEANED ; OTHER

DRILLING METHOD:

____ AUGER (TYPE: % ROTARY (TYPE: )
__{_ PERCUSSION (TYPE: [} eDPLORE. ), ___ OTHER
- HOLE CONSTRUCTION /
START HOLE CONSTRUCTION: pate_OH ; 19 ; O] TIME ___£O . GO _ Esf
COMPLETE HOLE CONSTRUCTION: ~ DATE @4 / 19 ; O] TIME _L0) . 2O gsr
‘ CASING
CASING/SCREEN Sg;g;mﬁg& DIAMETER FROM TO R
MATERIAL SLOT SIZE, ETC. ’
inches feet feet feet
CASING: /e srh40 —4 // /5
GALY HUILE L | 0.6 /5
v/ 4 1P Preedf
SCREEN: /" pve. sena {] I 3
' 1026 5l07

COMMENTS




| E@ﬁBWE
ILLEGAL WELL

SEP - 8 2001
WELL-CONSTRUCTION DIAG GRO UNDW ATER ,M GT
SITE 1D, MMLSTAHONNAMEM otvER DAL= OF ( Uﬂ,éﬂfr)
q'ﬂ" - - Notes
Backfill Type
X -
Badond, | / Berdmir. pawtr  dowm %»MWM
i, f.[:’? “"—“J“‘B‘ Q W
og’ ——1 1T
Wi e dwe,\oq': = 1290 holoy Grelv
w26
devdof)w{ with lewlpﬁ
t . Yost- = (rady
o 45
&m5map\§@r0m9 uv‘u-» 41{,’}1,
. !
I _seregn Bam 1" 29 je’ BLS
"

125 '




ARIZONA DEPARTMENT OF WATER RESOURCES

Groundwater Management Support Section
500 North Third Street, Phoenix, Arizona 85004
Telephone 602 417-2470
Fax 602 417-2422
September 19, 2001

JANE DEE HULL
Governor

JOSEPH C. SMITH
Director
Nick B. Melcher, District Chief
United States Geological Survey
520 N. Park Avenue
Tucson, AZ 85719

RE: Well Registration #55-588067  Well File D (23-22)22cBs  ILLEGAL WELL
Dear Mr. Melcher:

Enclosed for your records is an annotated copy of the Notice of Intent (NOI) to Drill a monitor or
piezometer well, returned to you as evidence of partial compliance with Arizona Revised
Statutes (A.R.S.) § 45-454.01. The well was apparently illegally constructed by an unlicensed
driller earlier in 2001, prior to filing the Notice of Intent to Drill, which was received by the
Department on September 8, 2001. A drilling authority will not be issued after the fact for this
well. However, the Department does require the filing of an accurate and complete driller’s log
for the well, as required by A.R.S. § 45-600, within 30 days of the date of this letter.

Appropriate forms are attached.

The Department requires compliance with the minimum well construction standards (Arizona
Administrative Code (A.A.C.) R12-15-811), as well as any special well construction
requirements deemed necessary pursuant to A.A.C. R12-15-821. The variance request is denied.
The Department does not grant variances after the fact. The information provided with the NOI
is accepted at face value, and the Department’s acceptance of the NOI does not imply
endorsement of the construction methods for this well.

If you have any questions, please call the Groundwater Management Support Section at 602-417-
2470. Thank you for your cooperation.

Sincerely,

ﬂéﬂo&laj

Alan R. Dulaney

attachments




. 1IN e —_
_ ‘ ARIZONA DEPARTMENT OF WATER RESOURGJi)
FBK= UF¥ GROUNDWATER MANAGEMENT SUPPORT SEC}

MAIL TO: P.O. BOX 458, PHOENIX, ARIZONA 85001-0458
FOR INFORMATION: CALL MONICA ORTIZ AT 602-417-247

NOTICE OF INTENTION TO DRILL MONITOR/PIEZOMEF A ER M,G_Z[

PLEASE READ GENERAL INSTRUCTIONS AND CONDITIONS ON REVERSE SIDE OF THIS FORM BEFORE COMPLETING.

1. Well/lland Location: 6. Owner of the Land of Wellsite: 10. Will this proposed well be ass}:jated witha
B permit: Yes No
ﬂO N 2 I@W X6) Name - If yes, Permit No.
Township Range Section 12l £, Bramabuiy
. _ Mailing Address — 11. Censtruction will start:
S w_NE v _ME v TuCson A2 8548 (5 L& doo|
10 Acre 40 Acre 160 Acrc City State Zip Month Day Year
2. Position location of the well on the land: Telephone No. (Gslo'l 258~ 2200 12. Period well will remain in use:
Latitude 31 o HZ “ g y 7. Censulting firm: 5 Month
Ds65 ~ TUCSoA)
Longitude l R 2 o lo ' & Gl ! Name 13. For menitoring wells, is pump
_ JIm LEERPHS/TS eqaipment to be installed?
3. County: CocHISE Contact Person
Yes No.___ &~
4. Owner of the well: Telephone No. (820) 67071 X 23 '
. (a) If yes, design pump capacity:
\BGS ~ TUCEoM 8. Purpose of well drilled pursnant to ¢his
Name notice: :
520 N. fACK AVE. Monitor -
Mailing Address Piezometer {b) What use will be made of the water:
_Tucsanl Az 95719
City State Zip 9. If for deepening or madifying, list well
registration number:
Telephone No. (59 620~ 7/ 55. 14. Drilling Firm:
S. Lessee of the land of welsite: __U56S- WsTEe) ZERON
FOR DEPARTMENT USE ONLY Name
File N 45 ' S=L
Name 1e ., Mailing Address
Filed By /”é! Lo ai 0 2 a fzﬁzzg
Mailing Address Tnput By. City State Zip
_ _ DUPLICATE (ws0) 953 -83c0
City State Zip Mailed By Telephone No.
Registration 55- 6 33 :
VR License Number
* License Category

-

» pursuant to R12-15-816.

se explain:

agency contact?

y contact?
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