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The purpose of this amendment is to adopt. the fa@eg%@)\as suggested in the company’s
comments/exceptions. This rate design wilt not increase the revenues above what is recommended in the

ROO. It does increase the base rate to add some stability to the company’s revenues.

On page 6, DELETE Finding of Fact No. 23, and INSERT the following as new findings of fact:

23.  Inits exceptions, FWC states that Staff’s proposed rate design allocates fifty five percent of the
revenue increase to the top tier. FWC claims that this allocation assigns too much revenue to the top tier,
thereby placing the Company at substantial risk of not recovering its revenue requirement. In order to
ensure revenue stability, the Company proposes an alternate set of rates (set forth in Attachment A to its
exceptions) that includes a higher minimum charge for 5/8 x 3/4” meters. The Company also proposes
changes to the commodity charge for 5/8 x 3/4” meters. These alternate rates are intended to produce
Staff’s recommended revenue requirement and to provide a conservation incentive.

24.  Accordingly, we find that Staff’s proposed rate design, rates, and charges are reasonable, as
amended by the Company’s proposed alternate rates, which are set forth in Attachment A to the
Company’s exceptions.

On page 7, DELETE Finding of Fact No. 25. Arizona Corporation Commission
DOCKETER
On page 10, DELETE line 5 '2, and INSERT the following: MAR 10 2014

5/8” x ¥ Meter $22.00 DOCKETED By

On page 10, DELETE lines 12-27, and INSERT the following:

0 to 3,000 gallons $2.30
3,001 to 10,000 gallons $4.00

Over 10,000 gallons $4.73 ORI GINA L

***RENUMBER TO CONFORM, AND MAKE ALL CONFORMING CHANGES.
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