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COMMENTS THE SOUTHWEST ENERGY EFFICIENCY PROJECT 

The Southwest Energy Efficiency Project (“SWEEP”) appreciates the opportunity to submit 
comments in response to the Recommended Order filed by Staff on December 3 1,2013, 
regarding Southwest Gas’s (“Company”) application for approval of its Energy Efficiency and 
Renewable Energy Technology Implementation Plan (“Plan”). 

SWEEP recommends that the Commission improve the Plan in three ways: 

1. The Commission Should Expand Energy-Saving Opportunities for Customers by 
Approving; the New Cost-Effective Measures ProDosed by the Company. 
In its recent approval of UNS Electric’s 2013 EE Implementation Plan, the Commission 
required Staff to analyze the new measures proposed by the electric company for 
Commission consideration at a future open meeting. SWEEP recommends that the 
Commission similarly direct Staff to analyze the new EE measures proposed by S WG as 
cost-effective measures in order to expand energy-saving opportunities for customers. 

SWEEP has prepared an amendment, attached herein as Attachment A, which uses the 
language the Commission recently approved in the UNS Electric matter. This amendment 
addresses three issues that the Commission approved in the UNS Electric case: 1) Reporting 
requirements for annual demand side management progress reports; 2) The recalculation of 
cost effectiveness for currently approved EE measures; and 3) Staff review of new EE 
measures consistent with Commissioner Bitter Smith’s amendment (which was incorporated 
during the Open Meeting). 
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2. The Commission Should Support the Coordinated Delivery of Gas EE and Electric EE 
Programs and Measures Where Cost Effective, in an Effort to Encourage Cost-Efficient 
Deliverv of Services to Customers. 
The coordinated delivery of gas EE programs with electric EE programs has helped to reduce 
program delivery costs and ratepayer costs in other states while also providing customers 
with more comprehensive, convenient services that deliver both electric and gas savings. 
While Southwest Gas, the Arizona Public Service Company (“APS’), and the Salt River 
Project (“SRP”) have taken important steps to coordinate their programs, SWEEP believes 
more coordination is possible. To that end, SWEEP recommends that any cost-effective 
residential rebate that is approved by the Commission should be able to be delivered either 
through the Residential Rebate program or through a coordinated effort with APS’ and SRP’s 
Home Performance with ENERGY STAR@ programs, so long as it remains cost effective to 
do so. 

3. The Commission Should Approve an EE & RET Budget of $7.5 Million for Years 3 and 
4. 
Southwest Gas’ EE & RET programs have seen significant uptake in the last two years. To 
serve this level of demand, we support the $7.5 million that Southwest Gas proposed for year 
3. In addition, we support the same funding level for year 4. SWEEP opposes Commissioner 
Pierce Proposed Amendment No. 1. 

- 

Finally, SWEEP opposes Commissioner Pierce Proposed Amendment No. 1. SWEEP 
continues to support the funding of cost-effective measures. To the extent that there are 
Commission questions about cost-effective measures, SWEEP recommends that the Commission 
use the framework outlined in SWEEP Proposed Amendment #1, which will use the most up-to- 
date information to evaluate current and proposed measures based on Staffs review and 
recalculation. 

Thank you for the opportunity to submit these comments. 

Respectfully submitted this 13‘h day of January 2014 by: 

Jeff Schlegel & Ellen Zuckerman 
Southwest Energy Efficiency Project 

ORIGINAL and thirteen (1 3) copies filed this 1 3‘h day of January 20 14, with: 

Docket Control 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 
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SWEEP COMMENTS - ATTACHMENT A 
Southwest Gas Company 

Energy Efficiency and Renewable Energy Technology Implementation Plan 
Docket No. G-01551A-13-0170 

Proposed Amendment #1 

The purpose of this amendment is twofold. First, it requires Southwest Gas to include 
information in the annual DSM Progress Report that it files on March 1’‘ of each year that will 
allow the Commission to compare budgeted expenditures by program with actual expenditures, 
and to compare the cost effectiveness ratio for each measure last calculated by Staffto the actual 
measure cost effectiveness ratio as implemented each year. Second, it directs Staffto re- 
calculate the cost effectiveness of the EE Plan’s measures, including new measures proposed by 
Southwest Gas as cost-effective. In doing so, the amendment makes clear that the Commission 
may reset the DSMSurcharge at any future time after consideration of the results of S t a r s  re- 
calculation of the cost-effectiveness of all of the measures included in Southwest Gas ’ EE Plan. 
This amendment combines similar amendments recently approved by the Commission in its 
Decision on UNS Electric’s 2013 EE Implementation Plan. 

Page 13, Line 4: INSERT the following new Discussion Heading and Findings of Fact: 

Annual Demand Side Management (DSM) Progress Reports 

We will require Southwest Gas to include in its Annual DSM Progress Reports, 
beginning with the report filed on March 1,2014, a chart that lists all Commission- 
approved programs and measures, the Commission-approved budgeted expenditures by 
program, the actual annual expenditures by program, the planned cost effectiveness ratio 
per measure (last calculated by Staff), and the actual cost effectiveness ratio per measure 
(using the Staff-approved method with all criteria updated with the most recent data 
available). In addition, the Annual DSM Progress Reports shall include data on program 
annual therm savings and lifetime therm savings (plan and actual data), plus program 
cost-effectiveness test benefits, costs, and net benefits (plan and actual data). 

Page 13, Line 4: INSERT the following new Discussion Heading and Findings of Fact: 

Re-calculation of the EE & RET Plan’s Measures’ Cost-Effectiveness for Purposes of a 
Possible Early Reset of the DSM Surcharge 

We find that it is important and in the public interest to ensure that only EE measures that 
are truly cost effective continue to be funded. 

Because Southwest Gas’ EE & RET Plan’s measures’ cost effectiveness has not been 
recently re-calculated, we find it reasonable and necessary to direct Staff to review and 
re-calculate the cost effectiveness of all the measures included in the EE & RET Plan. To 
ensure consistent consideration of all available EE & RET measures, Staff should also 
review and calculate the cost-effectiveness of the new EE & RET measures Southwest 
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Gas proposed for its EE & RET Plan. By (date), Staff shall file a report on its review of 
the measures, and include recommendations based on its re-calculations for possible early 
reset of the DSM Surcharge. Interested parties and stakeholders shall file any comments 
on the Staff report and recommendations by (date). 

We find the DSM Surcharge approved herein interim and subject to possible early reset 
upon further Commission consideration of the Staff report and comments concerning the 
re-calculation of the cost effectiveness of the EE & RET Plan’s measures. 

Page 15, Line 3: INSERT new Ordering Paragraph: 

IT IS FURTHER ORDERED that Staff shall re-calculate the cost effectiveness of all of 
Southwest Gas’ EE & RET Plan’s measures, review and calculate the cost-effectiveness 
of the new EE & RET measures Southwest Gas proposed for its EE & RET Plan, and file 
a report and recommendations by (date). Interested parties and stakeholders shall file any 
comments on the Staff report and recommendations by (date). 

Page 15, Line 3: INSERT new Ordering Paragraph: 

IT IS FURTHER ORDERED that Southwest Gas shall include in its Annual DSM 
Progress Reports, beginning with the report filed on March 1 , 2014, a chart that lists all 
Commission- approved programs and measures, the Commission-approved budgeted 
expenditures by program, the actual annual expenditures by program, the planned cost 
effectiveness ratio per measure (last calculated by Staff), and the actual cost effectiveness 
ratio per measure (using the Staff-approved method with all criteria updated with the 
most recent data available). In addition, the Annual DSM Progress Reports shall include 
data on program annual therm savings and lifetime therm savings (plan and actual data), 
plus program cost-effectiveness test benefits, costs, and net benefits (plan and actual 
data). 
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