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N THE MATTER OF THE APPLICATION OF 
,AS QUINTAS SERENAS WATER CO. FOR 
IETERMINATION OF THE FAIR VALUE OF 

REPORE THE ARIZONA CORPORATION CC 
RECEIVED 

DOCKET NO. W-01583A-13-0117 

ZOMMISSIONERS 
30B STUMP - 

TS UTILITY PLANT AND PROPERTY, AND 
4N INCREASE IN ITS WATER RATES AND 
ZHARGES FOR WATER UTILITY SERVICE. 

3ARY PIERCE 

STAFF’S NOTICE OF FILING 
FINAL SCHEDULES 

- -  
3RENDA BURNS 
30B BURNS 
SUSAN BITTER SMITH AZ 

D 

The Utilities Division (“Staff”) of the Arizona Corporation Commission (“Commission’ 

iereby files the final schedules in the above-referenced matter. 

RESPECTFULLY SUBMITTED this 3rd day of January, 20 14. 

Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
(602) 542-3402 

3riginal and thirteen (1 3) copies 
if the foregoing filed this 
Vd day of January, 2014 with: 

Docket Control 
4rizona Corporation Commission 
1200 West Washington Street 
Phoenix, AZ 85006 

clopy of the foregoing mailed and/or emailed 
his 3rd day of January, 2014 to: 

Lawrence V. Robertson, Jr. 

P.O. Box 1448 
rubac, AZ 85646 

4TTORNEY-AT-LAW 

Arizona Corporation Commission 
DOCKETED 

JAN 0 3‘2014 

Robert Metli 
MUNGER CHADWICK 
2398 East Camelback Road, Suite 240 
Phoenix, AZ 85016 
(jjmetli@,mungerchadwick. com) 
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Las Quintas Serenas Water Company 
Docket No. W-01583A-13-0117 
Test Year Ended September 30,201 2 

REVENUE REQUIREMENT 

LINE 
- NO. DESCRIPTION 

1 Adjusted Rate Base 

2 Adjusted Operating Income (Loss) 

3 

4 Required Rate of Return 

5 

6 

Current Rate of Return (L2 / L1) 

Required Operating Income (L4 * L1) 

Operating Income Deficiency (L5 - L2) 

7 Gross Revenue Conversion Factor 

8 

9 Adjusted Test Year Revenue 

10 Proposed Annual Revenue (L8 + L9) 

11 Required Increase/(Decrease in Revenue) (%) (L8/L9) 

Increase (Decrease) In Gross Revenue (L7 * L6)' 

Per Company's Rate Application 

Revised Schedule CLP-1 

[AI 
COMPANY 
ORIGINAL 

COST * 

$ 1,610,157 

$ 57,003 

3.54% 

8.61 % 

$ 138,617 

$ 81,614 

1.30980 

$ 106,895 

$ 582,421 

$ 689,316 

18.35% 

[BI 
STAFF 

ORlG INAL 
COST 

1,610,793 

73,953 

4.59% 

7.7% 

124,031 

50,078 

1.284544 

64,327 

582,421 

646,748 

11.04% 

References: 
Column [A]: Company Schedules A-I, C-I , C-3, & D-I 
Column [B]: Staff Schedules CLP-2, CLP-3, & CLP-11 



Las Quinta S m a s  Water Company 
Docket No. W-01583A-13-0117 
TestYcarEndedSeptemba30.2012 

GROSS REVENUE CONVERSION FACTOR 

Revised Schedule CLP-2 

LINE 
No. 

1 
2 
3 
4 
5 
6 

7 
8 
9 
IO 
11 

12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 

24 
25 
26 

27 
28 
29 

30 
31 
32 
33 
34 

35 
36 
37 
38 

39 

DESCRlPTlON 

Calculation of Gross Revenue Convmion Factor: 
Revenue loo 0000% 
Uncollmible Factor (Lmc 1 I )  0 0000% 
R e v c n w  (Ll - L2) 100.0000% 
Combmed F c d d  and Statc Income Tax and Property Tax Rate (Lme 23) 22 1513% 
Subtotal &3 - L4) 77 8487% 
RevcnueConvmionFactor(L1 /L5) 1284543 

Calculation of Uncollccttiblc Factor: 

Combined Federal and Statc Tax Rate (Line 17) 
One Minus Combined Income Tax Rate (L7 - L8 ) 
Uncollcctiblc Ratc 
UncollechileFactor(L9 *LIO) 

Calculation of Effmtivc Tax Rate: 
O p t i u g  l n m e  Before Taxa  (AI~ZDM Taxable Income) 
Arizona State Income Tax Ratc 
Fed~TaxableInmme(LI2-LI3)  
Applicable Fedrral I n m c  Tax Rate (Line 53) 
EffectivcFedelallncomeTaxRate(Ll4xL15) 
Combined F c d d  and Statc Income Tax Rate & 13 +L 16) 

Unity 100.0000% 
22.4728% 
77.5272% 
0.0000~0 
0.0000% 

100.0000% 
6.5000% 

93.5000% 
15.5195% 
14.5107% 

21.0107% 

Calculation of Effective P w a t v  Tax Factor 

Combincd Federal and State Income Tax Rate 0.17) 21.0107% 
Onc Minus Combined Income Tax Rate 0.18-L 19) 78.9893% 
Propclty T m  Factor 1.44400% 
EffedvePropnty Tax Factor &20%21) 1.1406% 
Combincd F e d d  and State Income Tax and Property Tax Rate (L17+L22) 

Required Opaating Income (Schedulc CLP-1, Line 5 )  $ 124.03 1 
73,953 

Requircd Inmasc in Opaating Incomc(L24 - L25) $ 50,078 

Income Taxes on Rsommmded Revenue (CoL E], L52) $ 10,400 
IncomcTaxes onTestYcarRevenuc(Col. p h L 5 2 )  (2,920) 
Required Incmse in Revenue to Provide for lncome T a x a  (L27 - L28) 

Recommended Revenue R e q u b e n t  (Schedule CLP-I, Line IO) $ 646,748 

Unity 100.0000% 

22.1513% 

AdjustcdTest Year Operating Incomc (Loss) 

13,320 

Uncollmtible Ratc&ine IO) 0.0000~0 
Uncolllectible Expense on Rccmnmendcd Rcvenue (L30%3 I )  
Adjusted Test Year UncoUcctible E x p e  

$ 
$ 

Rcquircd Inmase in Revenue to Provide for Uncollectiblc Exp. (L32-L33) 

PropcltyTaxwithRmomrnendedRce(CLP-15, ColB, L19) $ 26,159 
Property Tax on Test Year Revcnuc 25,230 
Increase in Property Tax Duc to Innrase in Revenue (L35-L36) 
Total Required Inmasc in Rcvmue (L26 + L29 + L34 + L37) 

929 
$ 64,326 

Tcst Staff 
Y CBT Rsommended Calculation of Incomc Tax: 

Rcvcnuc (Schcdule CLP-1 I, Col. [C], Linc 5 &S&. CLP-1, CoL p] Line IO) $ 582,421 $ 64,327 $ 646,748 
40 O p t i n g  Expenses Excluding Incomc Taxcs 
41 Synchrorurcd lntcrest (L56) 
42 A r i m ~ T a x a b l ~ l ~ m c ( L 3 9 - L 4 0  -L41) 
43 ArizonsStatclncomcTaxRatc 
44 Anuma Income Tax (L42 x L43) 
45 Fedml TaxabIc Income (L42 - L44) 
46 FedclalTaxonFirstlnceBlacket($l -SSO,OOO)@ 15% 
47 FedmITax on ScmndIncomeBrackct($51,001 -$75,000)@25% 
48 FedrralTaxonT~IncomcBrackct(S75,001 -$lW,OOO)@34% 
49 FednalTaxonFourVllncomeBlacket($100,001 -$335,000)@ 39% 
50 FedmlTaxonFiffhlncomeB~ket($335,001 -$lO,OOO,~O)@34% 
51 Total Fcdml  Income Tax 
52 Combined Federal and State Incomc Tax (L44 + L51) 

53 Applicable Fedcral Income Tax Rate [Col. [C], L51- Col. [A], L51] I [Col. [C], L45 - Col. [A], L45] 

Calculation of Intclcst Swchrommtion' 
Rate Basc (Schedule CLPJ, Col. (Hi Llne 14 
Wnghlcd Avcragc Cost of Dcbt 
Synchronized lntcrcst &45 X L46) 

54 
55 
56 

16 1,610,793 

16 83,761 
5.2% 

$ 512,316 
$ 83,761 
$ 50,671 

6.5000% 
$ 3,294 
$ 47,377 
$ 7,107 
$ 
$ 
1 
$ 
$ 7,107 
$ 10,400 

15.5195% 



Las Quintas Serenas Water Company 
Docket No. W-01583A-13-0117 
Test Year Ended September 30,2012 

LINE 
NO. 

1 
2 
3 

4 

5 

6 
7 
8 

9 

10 

11 

12 
13 

14 

RATE BASE - ORIGINAL COST 

Plant in Service 
Less: Accumulated Depreciation 
Net Plant in Service 

Revised Schedule CLP-3 

(A) (B) (C) 
COMPANY STAFF 

AS STAFF ADJ AS 
FILED ADJUSTMENT NO. ADJUSTED 

$ 3,675,408 $ $ 3,675,408 

$ 2,196,938 $ 3,095 $ 2,193,843 
(1,478,470) 3,095 (1,481,565) 

LESS: 

Advances in Aid of Construction (MAC) $ 82,962 $ $ 82,962 

Service Line and Meter Advances (Meter Deposits) $ 10,697 $ - $ 10,697 

Contributions in Aid of Construction (CIAC) $ 603,155 $ $ 603,155 
Less: Accumulated Amortization 

Net CIAC 
(1 52,826) (472) (1 53,298) 

$ 450,329 $ (472) $ 449,857 

Total Advances and Contributions $ 543,988 $ (472) $ 543,516 

Customer Deposits $ $ 5 $  

Accumulated Deferred Income Taxes 

ADD: 

Working Capital 

Total Rate Base 

$ 42,793 $ 3,260 $ 46,053 

$ 1,610,157 $ (637) $ 1,610,793 

References: 
Column [A], Company Schedule B- 1 , Page I 
Column [B]: Schedule CLP-4 
Column [C]: Column [A] + Column [B] 
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Las Quintas Serenas Water Company 
Docket No. W-01583A-13-0117 
Test Year Ended September 30,2012 

LINE 
NO. 

Revised Schedule CLP-5 

COMPANY STAFF 
DESCRIPTION AS FILED ADJUSTMENTS 

RATE BASE ADJUSTMENT NO. 1 - OFFICE FURNITURE AND EQUIPMENT 

1 Computers and Software $ - $  1,874 
2 Office Furniture and Equipment I 33,458 (1,874) 

$ 33,458 $ - 

STAFF 
AS ADJUSTED 
$ 1,874 

31,584 
$ 33,458 

References: 
Column [A]: Company Schedule E-5 
Column [B]: Testimony, CLP; Company’s Response to Data Request CLP 1.3 
Column [C]: Column [A] + Column [B] 



Las Quintas Serenas Water Company 
Docket No. W-01583A-13-0117 
Test Year Ended September 30,201 2 

LINE COMPANY STAFF 
NO. DESCRIPTION AS FILED ADJUSTMENTS 

Revised Schedule CLP-6 

STAFF 
AS ADJUSTED 

RATE BASE ADJUSTMENT NO. 2 - PRESSURE TANKS 

1 Pressure Tanks 
2 Distribution Reservoirs and Standpipe 

24,200 24,200 
$ 630,757 $ (24,200) $ 606,557 

References: 
References: 
Column [A]: Company Schedule E-5 
Column [B]: Testimony, CLP; Data Request Response CLP 4.1 8 
Column [C]: Column [A] + Column [B] . 



Las Quintas Serenas Water Company 
Docket No. W-01583A-13-0117 
Test Year Ended September 30,201 2 

LINE 
NO. 

Revised Schedule CLP-7 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENTS AS ADJUSTED 

RATE BASE ADJUSTMENT NO. 3 -WATER TREATMENT PLANT 

2 Transmission and Distribution Mains $ 458,954 $ (20,082) $ 438,872 
$ 440,612 $ - $  440,612 

References: 
Column [A]: Company Schedule E-5 
Column [B]: Testimony, CLP 
Column [C]: Column [A] + Column [B] 



Las Quintas Serenas Water Company 
Docket No. W-01583A-13-0117 
Test Year Ended September 30,2012 

LINE COMPANY 
NO. DESCRIPTION AS FILED 

Revised Schedule CLP-8 

STAFF STAFF 
ADJUSTMENTS AS ADJUSTED 

1 Storage Tanks 
2 Distribution Reservoirs and Standpipes 

References : 
Column A: Company Schedule E-5 
Column B: Testimony, CLP; Data Request Response CLP 4.18 
Column C: Column [A] + Column [B] 

$ - $ 463,376 $ 463,376 
$ 630,757 $ (463,376) $ 167,381 



Las Quintas Serenas Water Company 
Docket No. W-01583A-13-0117 
Test Year Ended September 30,201 2 

LINE COMPANY 
NO. DESCRIPTION AS FILED 

Revised Schedule CLP-9 

STAFF STAFF 
ADJUSTMENTS AS ADJUSTED 

RATE BASE ADJUSTMENT NO. 5 -WELLS AND SPRINGS 

2 Structures & Improvements $ 239,778 $ (28,902) $ 21 0,876 
$ 600,622 - $  600,622 

References : 
Column A: Company Schedule E-5 
Column B: Testimony, CLP; Data Request Response CLP 4.1 8 
Column C: Column [A] + Column [B] 



Las Puintas Serenas Water Company 

Test Year Ended September 30,2012 
Docket No. W-01583A-134117 

LINE 
- NO. 

1 

Revised Schedule CLP-10 

RATE BASE ADJUSTMENT NO. 6 -ACCUMULATED DEPRECIATION 

[AI P I  [CI 

COMPANY STAFF STAFF 
DESCRIPTION AS FILED ADJUSTMENT AS ADJUSTED 

Accumulated Depreciation $ 1,481.565 $ 3,095 $ 1.478.470 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

Reclassification of Plant Cost Since End of Test Year in Last Rate Case 

Acct 
- No. 
301 
302 
303 
304 
305 
306 
307 
308 
309 
31 0 
31 1 
320 
320 

Plant 
Description Reclassifications 
Organization Cost 
Franchise Cost 
Land and Land Rights 
Structures and Improvements (28.902) 
Collecting and impounding Res. 
Lake River and Other Intakes 
Wells and Springs 28.902 
Infiltration Galleries and Tunnels 
Supply Mains 
Power Generation Equipment 
Electric Pumping Equipment 
Water Treatment Equipment 20.082 
Water Treatment Plant 

320 Chemical Solution Feeders 
330 Dist. Reservoirs 8 Standpipe (487.576) 
330 Storage tanks 463.376 
330 Pressure Tanks 24,200 
331 Trans. and Dist. Mains (20,082) 
333 Services 
334 Meters 
335 Hydrants 
336 Backflow Prevention Devices 
339 Other Plant and Misc. Equip. 
340 Office Furniture and Fixtures (1,874) 
340 Computers and Software 1,874 
341 Transportation Equipment 
342 Stores Equipment 
343 Tools and Work Equipment 
344 Laboratory Equipment 
345 Power Operated Equipment 
346 Communications Equipment 
347 Miscellaneous Equipment 
348 Other Tangible Plant 

Plant Held for Future Use 
TOTALS $ 

SUPPORTING SCHEDULE 
Revised Schedule CLP-18 

Years 

3.12500 

3.12500 

3.25000 

3.12500 
3.12500 
3.12500 
3.25000 

0.50000 
0.50000 

AID 
Depr Rate Adiustment 

3.33% (3,008) 

3.33% 3,008 

3.33% 2.173 

2.22% (33.826) 
2.22% 32,147 
5.00% 3,781 
2.00% (1.305) 

6.67% (62) 
20.00% 187 

$ 3,095 



Las Quintas Serenas Water Company 
Docket No. W-01583A-13-0117 

Test Year Ended September 30,2012 

Rate Base Adjustment 11- Contributions in Aid of Construction (CIAC) 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

- 

Computed balance at end of TY 

Adjusted balance at end of TY 

Increase (decrease) 

Adjustment to CIACIAA CIAC 

Revised Schedule CLP -1 1 

Gross Accumulated 
CIAC Amortization 

$ 603,155 $ 153,297 

$ 603,155 $ 152,826 

$ $ 472 

$ (472) 
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Las Quintas Serenas Water Company 
Docket No. W41583A-13-9117 
Test Year Ended September 30,2012 

Revised Schedule CLP-13 

OPERATING INCOME -TEST YEAR AND STAFF RECOMMENDED 

LINE 
- NO. DESCRIPTION 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
31 
32 
33 
34 

REVENUES: 
Metered Water Sales 
Water Sales - Unmetered 
Other Operating Revenues 

Total Revenues 

€XPENS€S: 
Salaries and Wages 
Purchased Water 
Purchased Power 
Fuel For Power Production 
Chemicals 
Materials and Supplies 
Office Supplies and Expense 
Contractual Services - Accounting 
Contractual Services - Professional 
Contractual Services - Maintenance 
Contractual Services - Other 
Water Testing 
Rents 
Transportation Expenses 
Insurance - General Liability 
Insurance - Health and Life 
Reg. Comm. Exp. - Other 
Reg. Comm. Exp. - Rate Case 
Miscellaneous Expense 
Bad Debt Expense 
Depreciation and Amortization Expense 
Taxes Other Than Income 
Property Taxes 
Income Tax 
Total Operating Expenses 

Operating income (Loss) 

[AI PI [Cl 
STAFF 

COMPANY STAFF TEST YEAR 
TEST YEAR TEST YEAR AS 
AS FILED ADJUSTMENTS ADJUSTED 

$ 577,698 $ - $ 577,698 

4,723 4,723 
$ 582,421 $ - $ 582,421 

$ 164,216 $ - $ 164,216 

52,460 

1,111 
5,136 
15,844 
10,270 
11,274 
41,656 

5,433 
30,868 
12,198 
2,970 
414 

12,500 
11,973 

115,811 
I I ,836 
26,558 

52,460 

1,111 
5,136 

15,844 
10,270 
8,438 

41,656 

5,433 
14,878 
12,198 
2,970 

41 4 

12,500 
11,973 

114,824 
11,836 
25,230 

[Dl [El 

STAFF 
RECOMMENDED STAFF 

CHANGES RECOMMENDED 

$ 64,327 $ 642,025 

4,723 
$ 64,327 $ 646,748 

$ $ 164.216 

929 

52,460 

1,111 
5,136 

15,844 
10,270 
8,438 

41,656 

5,433 
14,878 
12,198 
2,970 

41 4 

12,500 
11,973 

114,824 
11,836 
26,159 

References: 
Column (A): Company Schedule C-I , Page 2 
Column (B): Schedule CLP-12 
Column (C): Column (A) + Column (B) 
Column (D): Schedules CLP-1 and CLP-2 
Column (E): Column (C) + Column (D) 

(7,111) 4,191 ( 2,920 13,320 $ 10.400 
$ 525,418 $ (16,950) $ 508,467 $ 14,249 $ 522,716 

$ 57,003 $ 16,950 $ 73,953 $ 50,078 $ 124,032 
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Las Quintas Serenas Water Company 
Docket No. W-01583A-13-0117 
Test Year Ended September 30,201 2 

LINE 
NO. Description 

Revised Schedule CLP-15 

COMPANY STAFF STAFF 
AS FILED ADJUSTMENTS AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. I - RENTS 

2 Generator Rents Expense 
3 
4 
5 
6 
7 
8 
9 
10 
11 

19,800 $ (1 5,990) 3,810 
$ 30,868 $ (15,990) $ 14,878 

new generator $ 30,000 

Depr Expense return 1,500 
Rate of Return @ 7.7% 2,310 
Total Rents Expense $ 3,810 

20 years (useful life) 20 

Refer Column A: Company Schedule C-I 
Column B: Testimony, CLP 
Column C: Column [A] + Column [B] 
Column F: Rate of Return- Schedule JAC-1 



Las Quintas Serenas Water Company 
Docket No. W-01583A-13-0117 
Test Year Ended September 30,2012 

DEPRECIATION' PLANT In NonDepreciable DEPRECIABLE 
LINE SERVICE or Fully Depreciated PLANT DEPRECIATION EXPENSE 
NO. DESCRIPTION Per Staff PLANT (Col A - Col B) RATE Col C x Col D 

Revised Schedule CLP-16 

OPERATING INCOME ADJUSTMENT NO. 2 - DEPRECIATION EXPENSE ON TEST YEAR PLANT 

2 
1 

2 

3 
4 
5 
6 
7 
8 
9 

9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 

302 Franchise Cost 
303 Land and Land Rights 
304 Structures and Improvements 
305 Collecting and Impounding Res. 
306 Lake River and Other Intakes 
307 Wells and Springs 
308 Infiltration Galleries and Tunnels 
309 Supply Mains 
310 Power Generation Equipment 
31 I Pumping Equipment 
320 Water Treatment Equipment 

320.1 Water Treatment Plant 
330 Distribution Reservoirs and Standpipes 

330.1 Storage Tanks 
330.2 Pressure Tanks 

331 Transmission and Distribution Mains 
333 Services 
334 Meters and Meter Installations 
335 Hydrants 
336 Backflow Prevention Devices 
339 Other Plant and Miscellaneous Equipment 
340 Office Furniture and Equipment 

341 Transportation Equipment 
342 Stores Equipment 
343 Tools, Shop, and Garage Equipment 
344 Laboratory Equipment 
345 Power Operated Equipment 
346 Communication Equipment 
347 Miscellaneous Equipment 

340.1 Computers and Software 

217 $ (217) $ 
212,794 

389,746 

222,769 

458,954 
1,740 

702,901 
143,181 
463,376 
24,200 

883,616 
2,427 

101,418 

1,137 

31,584 
1,874 

23,292 

2,592 

3,165 
4.424 

- $  
$ 
$ 

- $  
$ 

- $  
- $  
- $  
- $  
- $  
- $  
- $  

$ 
- $  
- $  

(101,418) $ 
- $  

(1,137) $ 
' -  $ 

- $  
- $  

(23,292) $ 
$ 

- $  
- $  
- $  
- $  
- $  

$ 

21 2,794 

389,746 

222,769 

458,954 
1,740 

702,901 
143,181 
463,376 
24,200 

883,616 
2,427 

31,584 
1,874 

2,592 

3.165 

0.00% $ 
0.00% $ 
3.33% $ 
2.50% $ 
2.50% $ 
3.33% $ 
3.33% $ 
2.00% $ 
3.33% 

12.50% $ 
3.33% $ 
3.33% $ 
2.22% $ 
2.22% $ 
5.00% $ 
2.00% $ 
3.33% $ 
8.33% $ 
2.00% $ 
6.67% $ 
6.67.% $ 
6.67% $ 

20.00% $ 
20.00% $ 
4.00% $ 
5.00% $ 

10.00% $ 
5.00% $ 

10.00% $ 
10.00% $ 

4.424 10.00% $ 

7,086 

12,979 

4,455 

57,369 
58 

23,407 
3,179 

10,287 
1,210 

17,672 
81 

2,107 
375 

130 

317 
23 348 Other Tangible Equipment $ 
24 Total Plant $ 3,6751408 $ (126,064) $ 3,549:344 $ 140,710 
29 
30 
31 mepreciation Rate (Depr Exp / Depreciable Plant): 3.9644% 
32 CIAC: $ 603,155 
33 Amortization of CIAC (Line 49 x Line 48): $ 23,911 

Depreciation Expense Before Amortization of CIAC: $ 140,710 
Less Amortization of CIAC: 23,911 

116,799 Test Year Depreciation Expense - Staff 
Depreciation Expense - Company: $ 11 581 1 

Staffs Total Adjustment: 987 

References: 
Column [A]: Schedule CLP-3 $ 3,675,408 
Column [B]: From Column [A] $ (126,064) 
Column [C]: Column [A] - Column [B] $ 3,549,344 
Column [D]: Engineering Staff Report 
Column [E]: Column [C] x Column [D] $ 140,710 



Las Quintas Serenas Water Company 
Docket No. W-01583A-13-0117 
Test Year Ended September 30, 2012 

Revised Schedule CLP-17 

OPERATING INCOME ADJUSTMENT NO. 3 - CONTRACTUAL SERVICES - PROFESSIONAL 

[AI PI [Cl 

LINE COMPANY STAFF STAFF 
NO. Description AS FILED ADJUSTMENTS AS ADJUSTED 

1 Contractual Svcs - Prof. $ 11,274 $ (2,836) $ 8,438 

References: 
Column A: Company Schedule C-I 
Column B: Testimony, CLP 
Column C: Column [A] + Column [B] 



Las Quintas Serenas Water Company 
Docket No. W-01583A-13-0117 
Test Year Ended September 30, 2012 

LINE 
NO. Property Tax Calculation 

Revised Schedule CLP-18 

STAFF 
AS ADJUSTED 

OPERATING INCOME ADJUSTMENT NO. 4 - PROPERTY TAX EXPENSE 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

16 
17 

18 
19 
20 
21 

22 
23 
24 

Staff Adjusted Test Year Revenues 
Weight Factor 
Subtotal (Line 1 * Line 2) 
Staff Recommended Revenue, Per Schedule CLP-1 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 / Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 * Line 8) 
Plus: 10% of CWlP - 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 9 + Line 10 - Line 11) 
Assessment Ratio 
Assessment Value (Line 12 * Line 13) 
Composite Property Tax Rate 

$ 582,421 
2 

1,164,843 
582,421 

1,747,263 
3 

582,421 
2 

1,164,842 

1,164,842 
19.0% 

221,320 
11.4OYo 

Staff Test Year Adjusted Property Tax (Line 14 * Line 15) 25,230 
Company Proposed Property Tax 26,558 

$ 

Staff Test Year Adjustment (Line 16-Line 17) $ (1,328) 
Property Tax - Staff Recommended Revenue (Line 14 * Line 15) 
Staff Test Year Adjusted Property Tax Expense (Line 16) 
Increase in Property Tax Expense Due to Increase in Revenue Requirement 

582,421 $ 
2 

$ 1,164,842 
646,748 

1,811,590 
3 

$ 603,863 
2 

$ 1,207,727 

$ 
$ 1,207,727 

19.0% 
$ 229,468 

11.40% 

$ 26,159 
$ 25,230 
$ 929 

Increase to Property Tax Expense 
Increase in Revenue Requirement 
Increase to Property Tax per Dollar Increase in Revenue (LinelS/Line 20) 

$ 929 
64,327 

1.444000% 



Las Quintas Serenas Water Company 
Docket No. W-01583A-13-0117 
Test Year Ended September 30,2012 

OPERATING INCOME ADJUSTMENT NO. 5 - TEST YEAR INCOME TAXES 

LINE 
- NO. DESCRIPTION 

Calculation of lncome Tax: 
1 Revenue 
2 Less: Operating Expenses - Excluding Income Taxes 
3 Less: Synchronized Interest (L17) 
4 Arizona Taxable Income (Ll-  L2 - L3) 
5 Arizona State Income Tax Rate 
6 Arizona Income Tax (L4 x L5) 
7 Federal Taxable Income (L4 - L6) 
8 Federal Tax on First Income Bracket ($1 - $50,000) @ 15% 
9 Federal Tax on Second Income Bracket ($51,001 - $75,000) @ 25% 
10 Federal Tax on Third Income Bracket ($75,001 - $100,000) @ 34% 
11 Federal Tax on Fourth Income Bracket ($100,001 - $335,000) @ 39% 
12 Federal Tax on Fifth lnwme Bracket ($335,001 - $10,000,000) @ 34% 
13 Total Federal Income Tax 
14 Combined Federal and State Income Tax (L6 + L13) 

Calculation of lnteresf Svnchronization: 
15 Rate Base 
16 Weighted Average Cost of Debt 
17 Synchronized Interest (L16 x L17) 

18 
19 
20 

Revised Schedule CLP-19 

Test Year 
$ 582,421 
$ 511,387 
$ 83,761 
$ (12,727) 

6.500% 
$ (827) 

$ (11,900) 
$ (1,785) 
$ (268) 
16 (40) 
$ 
$ 

$ 1,610,793 
5.20% 

$ 83,761 

Income Tax - Per Staff $ (2,920) 
Income Tax - Per Company $ (7,111) 

Staff Adjustment $ 4,191 



Las Quintas Serenas Water Company 
Docket No. W-01583A-13-0117 
Test Year Ended December 31,2012 

5 / 8  x 3/4" Meter (Residential) 
0 - 4,000 gallons 1.0800 
4,001 to 10,000 gallo 2.0800 
Over 10,000 gallons 3.0900 

Revised Schedule CLP-20 
Page 1 of 3 

1.5000 
2.5000 
3.500C 

Rate Design 

4 Meter (All Classes Except Standpipe) 
0 - 423,000 gallons 2.08000 
Over 423,000 gallons 3.09000 

6" Meter (All Classes Except Standpipe' 
0 - 873,000 gallons 2.50000 
Over 873,000 3.50000 

Company 
Present Proposed Rates 

0 - 1,414,000 2.08000 
Over 1,414,000 galloi 3.09000 

Meter Size (All Classesk 
518 x 314 Inch $ 
3/4 Inch 
1 Inch 
1 1/2 Inch 
2 Inch 
3 Inch 
4 Inch 
6 Inch 
8 Inch 
Standpipe 

20.56 
30.84 
51.39 

102.79 
164.46 
328.36 
513.94 

1,027.88 
1,655.76 

20.20 

$ 24.24 
36.36 
60.60 

121.20 
193.92 
387.84 
606.01 

1,212.01 
1,939.22 

23.82 

3/4" Meter (Residential) 
0 - 4,000 gallons 1.0800 
4,001 to 10,000 gallo 2.0800 
Over 10,000 gallons 3.0900 

1 1 / 2  Meter 
0 - 70,000 gallons 2.08000 
Over 70,000 gallons 3.09000 

1.500C 
2.500C 
3.500C 

Standpipe Water Service 
0 - 4,000 gallons 1.08000 

4,001 to 10,000 gallo 2.08000 
Over 10,000 gallons 3.09000 

Fire Sprinker Connection 
2% of Monthly Minimum for an equivalent sized meter or 
$1 0.00, whichever is greater, for all meter sizes. 

2.500C 
3.500C 

2.500( 
3.500( 

2.500( 
3.500( 

2.500( 
3.500( 

2.5001 
3.5001 

2.5001 
3.5001 

2.5001 
3.500 

1.500 
2.500 
3.500 

Staff 
commended Rate 

20.56 
30.84 
51.39 

102.79 
164.46 
328.36 
51 3.94 

1,027.88 
1,655.76 

22.50 

1.8000 
2.8500 
3.9500 

1.8000 
2.8500 
3.9500 

2.8500 
3.9500 

2.8500 
3.9500 

2.8500 
3.950C 

2.740C 
3.750C 

2.850C 
3.950( 

2.850( 
3.950( 

2.740( 
3.750( 

1.8000( 
2.8500( 
3.8500( 



Las Quintas Serenas Water Company 
Docket No. W-01583A-13-0117 
Test Year Ended December 31.2012 

Other Service Charges 
Establishment $ 20.00 
Reconnection (Delinquent) $ 20.00 
Meter Test (If Correct) $ 25.00 
Deposit 
Deposit Interest 
Reestablishment (Within 12 months 
NSF Check $ 15.00 
Deferred Payment (per month) 1.50% per month 
Meter Re-Read (if correct) $ 15.00 

Service Charge (Afler Hours) $ 35.00 
Late Payment Charge (per month) 1.50% per month 

Standpipe Water Service 
Original Key Deposit $ 30.00 
Additional Set $ 5.00 

It 

Meter installation tampering cost 

* Per Rule R14-2-403(8). 
** Number of months off the system times the monthly minimum per A.A.C. 
R14-2-403( D). 

Revised Schedule CLP-21 
Page 2 of 3 

Rate Design 

$ 20.00 $ 20.00 
$ 20.00 $ 20.00 
$ 25.00 $ 25.00 

** tt 

$ 15.00 $ 15.00 
1.50% per month 50% per month 

$ 15.00 $ 15.00 
cost cost 

$ 35.00 $ 35.00 
1.50% per month 50% per month 

$ 30.00 $ 30.00 
$ 5.00 $ 5.00 

In addition to the collection of regular rates, the utility will collect from its customers 
a proportionate share of any privilege, sales, use and franchise tax. 
per Commission rule 14-2-4090(5). 

All advances and/or contributions are to include labor, materials, overheads 
and all applicable taxes. 



Las Quintas Serenas Water Company 
Docket No. W-01583A-13-0117 
Test Year Ended December 31,2012 

Revised Schedule CLP-20 
Page 3 of 3 

Rate Design 

Service Line and Meter Installation Charges (Refundable Pursuant to A.A.C. R-14-2-405) 

5/8 x 314 Inch 
3/4 Inch 
1 Inch 
1 112 Inch 
2 Inch Turbine 
2 Inch Compound 
3 Inch Turbine 
3 Inch Compound 
4 Inch Turbine 
4 Inch Compound 
6 Inch Turbine 
6 Inch Compound 
8 Inch 

Present Meter Total 
Present Service Line Installation Total Present Proposed Service Line Recommended Service Recommend Recommend 

Charge Charge Charges Charge Line Charge ed Meter ed Charge 
$ 445.00 $ 155.00 $ 600.00 $ 445.00 $ 445.00 $ 155.00 $ 600.00 
$ 445.00 $ 255.00 $ 700.00 $ 445.00 $ 445.00 $ 255.00 $ 700.00 
$ 495.00 $ 315.00 $ 810.00 $ 495.00 $ 495.00 $ 315.00 $ 810.00 
$ 550.00 $ 525.00 $ 1,075.00 $ 550.00 $ 550.00 $ 525.00 $ 1,075.00 
$ 830.00 $ 1,045.00 $ 1,875.00 $ 830.00 $ 830.00 $ 1,045.00 $ 1,875.00 
$ 830.00 $ 1,890.00 $ 2,720.00 $ 830.00 $ 830.00 $ 1,890.00 $ 2.720.00 
$ 1,045.00 $ 1,670.00 $ 2,715.00 $ 1,045.00 $ 1.045.00 $ 1,670.00 $2,715.00 
$ 1,165.00 $ 2.545.00 $ 3,710.00 $ 1,165.00 $ 1,165.00 $ 2.545.00 $3,710.00 
$ 1,490.00 $ 2,670.00 $ 4,160.00 $ 1,490.00 $ 1,490.00 $ 2.670.00 $4,160.00 
$ 1,670.00 $ 3,645.00 $ 5,315.00 $ 1,670.00 $ 1,670.00 $3.645.00 $ 5,315.00 
$ 2,210.00 $ 5,025.00 $ 7,235.00 $ 2,210.00 $ 2,210.00 $ 5,025.00 $ 7.235.00 
$ 2,330.09 f 6,920.00 $ 9,250.00 $ 2,330.00 $ 2,330.00 $6,920.00 $ 9,250.00 

At Cost At Cost At Cost At Cost AtCost AtCost AtCost 



Las Quintas Serenas Water Co. 
Docket No. ## W-01583A-13-0117 
Test Year Ended: December 31,2012 

518" x 314" 
Minimum Charge $ 20.56 

1st Tier Rate $ 1.08 
1st Tier Breakover 4,000 

2nd Tier Rate $ 2.08 
2nd Tier Breakover 10,000 

3rd Tier Rate $ 3.09 

Revised Schedule CLP-21 

518" x 314" 518" x 314" 
Minimum Charge $ 24.24 Minimum Charge $ 20.56 

1st Tier Rate 1.5000 IstTier Rate $ 1.80 
1st Tier Breakover 4,000 1st Tier Breakover 4,000 

2nd Tier Rate $ 2.50 2nd Tier Rate $ 2.85 
2nd Tier Breakover 10,000 2nd Tier Breakover 10,000 

3rd Tier Rate $ 3.50 3rd Tier Rate 3.95 

Typical Bill Analysis 
General Service 518 x 314-Inch Meter 

Average Usage 9,845 $ 7.81 21.10% 37.04 $ 44.85 $ 

Median Usage 5,500 28.00 33.99 $ 5.99 21.39% 

Staff Recommended 

Average Usage 9,845 $ 37.04 $ 44.42 $ 7.38 19.93% 

Median Usage 5,500 28.00 32.04 $ 4.04 14.41% 

Present & Proposed Rates (Without Taxes) 
General Service 518 x 314-Inch Meter 

Gallons Present 
Company Staff 
Proposed % Recommended % 

1,000 
2,000 
3,000 
4,000 
5,500 
5,000 
6,000 
7,000 
8,000 
9,845 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

21.64 
22.72 
23.80 
24.88 
28.00 
26.96 
29.04 
31.12 
33.20 
37.04 
35.28 
37.36 
40.45 
43.54 
46.63 
49.72 
52.81 
55.90 
58.99 
62.08 
65.17 
68.26 
83.71 
99.16 

114.61 
130.06 
145.51 
160.96 
238.21 
315.46 

25.74 
27.24 
28.74 
30.24 
33.99 
32.74 
35.24 
37.74 
40.24 
44.85 
42.74 
45.24 
48.74 
52.24 
55.74 
59.24 
62.74 
66.24 
69.74 
73.24 
76.74 
80.24 
97.74 

115.24 
132.74 
150.24 
167.74 
185.24 
272.74 
360.24 

18.95% 
19.89% 
20.76% 
21.54% 
21.39% 
21.44% 
21.35% 
21.27% 
21.20% 
21.10% 
21.15% 
21.09% 
20.49% 
19.98% 
19.54% 
19.15% 
18.80% 
18.50% 
18.22% 
17.98% 
17.75% 
17.55% 
16.76% 
16.22% 
15.82% 
15.52% 
15.28% 
15.08% 
14.50% 
14.20% 

22.36 
24.16 
25.96 
27.76 
32.04 
30.61 
33.46 
36.31 
39.16 
44.42 
42.01 
44.86 
48.81 
52.76 
56.71 
60.66 
64.61 
68.56 
72.51 
76.46 
80.41 
84.36 

104.11 
123.86 
143.61 
163.36 
183.11 
202.86 
301.61 
400.36 

3.33% 
6.34% 
9.08% 

11.58% 
14.41% 
13.54% 
15.22% 
16.68% 
17.95% 
19.93% 
19.08% 
20.07% 
20.67% 
21.18% 
21.62% 
22.00% 
22.34% 
22.65% 
22.92% 
23.16% 
23.38% 
23.59% 
24.37% 
24.91% 
25.30% 
25.60% 
25.84% 
26.03% 

26.91% 
26.62% 
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