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F E N N E M O R E  C R A I G  
A PROFESSIONAL CORPORATION 

P H O E N I X  

FENNEMORE CRAIG, P.C. 
Jay L. Shapiro (No. 014650) 
Todd Wiley (No. 015358) 
2394 E. Camelback Road 
Suite 600 ORIGINAL - 

Phoenix, Arizona 850 16 
Attorneys for Liberty Utilities (Litchfield Park Water & Sewer) Corp. 

BEFORE THE ARIZONA CORPORATION COMMISSION 

IN THE MATIER OF THE APPLICATION OF 
LITCHFIELD PARK SERVICE COMPANY, 
AN ARIZONA CORPORATION FOR A 
DETERMINATION OF THE FAIR VALUE OF 
ITS UTILITY PLANTS AND PROPERTY AND 
FOR INCREASES IN ITS WASTEWATER 
RATES AND CHARGES BASED THEREON 
FOR UTILITY SERVICE. 

IN THE MATTER OF THE APPLICATION OF 
LITCHFIELD PARK SERVICE COMPANY, 
AN ARIZONA CORPORATION FORA 
DETERMINATION OF THE FAIR VALUE OF 
ITS UTILITY PLANTS AND PROPERTY AND 
FOR INCREASES IN ITS WATER RATES AND 
CHARGES BASED THEREON FOR UTILITY 
SERVICE. 

DOCKET NO: S W-0 1428A 13-0042 

DOCKET NO: W-O1427A-13-0043 

NOTICE OF FILING SETTLEMENII 
AGREEMENT 

Liberty Utilities (Litchfield Park Water & Sewer) Corp. (the “Company”) hereby 

submits the proposed Settlement Agreement between the Company and the Residential 

Utility Consumer Office. 

... 

... 

... 

... 

... 

Arizona Corporation Commission 
DOCKETED 

DEC 1 1  2013 

DOCKETED BY w 
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F E N N E M O R E  C R A I (  
A P R O F E W O N A L  CORPORATIO 

PHOENIX 

RESPECTFULLY SUBMITTED this 1 1 th day of December, 20 13. 

FENNEMORE CRAIG, P.C. 

ORIGINAL and 13 copies filed 
this 1 1 th day of December, 20 13, with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

COPY hand-delivered 
this 1 1 th day of December, 20 13 to: 

Teena Jibilian, Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, A 2  85007 

Robin Mitchell, Esq. 
Matthew Laudone, Esq. 
Legal Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, A2 85007 

Dan Pozefsky, Esq. 
Residential Utility Consumer Office 
11 10 W. Washington St., Suite 220 
Phoenix, Arizona 85007 

(Litchfikld Park Water & Sewer) Cop.  
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F E N N E M O R E  C R A I G  
A PROFESSIONAL CORPORAT~ON 

P H O E N l X  

COPY sent via U.S. mail 
this 1 lth day of December, 2013, to: 

O h i a  Burnes 
356 N. Cloverfield Circle 
Litchfiejd t ,. Park, ArjZona 85340 

S??&O. 1 /635227.0022 
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PROPOSED SETTLEMENT AGREEMENT 
Docket Nos. W-01427A-13-0043 et al. 

December 11,2013 

IN THE MATTER OF THE APPLICATION OF LITCHFIELD PARK SERVICE COMPANY AN 
ARIZONA CORPORATION, FOR A DETERMINATION OF THE FAIR VALUE OF ITS 
UTILITY PLANTS AND PROPERTY AND FOR INCREASES IN ITS WATER RATES AND 
CHARGES FOR UTILITY SERVICE BASED THEREON 

IN THE MATTER OF THE APPLICATION OF LITCHFIELD PARK SERVICE COMPANY, AN 
ARIZONA CORPORATION, FOR A DETERMINATION OF THE FAIR VALUE OF ITS 
UTILITY PLANTS AND PROPERTY AND FOR INCREASES IN ITS WASTEWATER RATES 
AND CHARGES FOR UTILITY SERVICE BASED THEREON. 

Docket Nos. W-01427A-13-0043 & SW-01428A-13-0042 (Consolidated) 

DECEMBER 11,2013 

PROPOSED SETTLEMENT AGREEMENT 
BETWEEN LPSCO AND RUCO IN THE LPSCO RATE CASE 

DOCKET NOS. W-01427A-13-0043 & SW-01428A-13-0042 

The purpose of this Settlement Agreement (“Agreement”) is to settle disputed issues 
related to Docket Nos. W-O1427A-13-0043 and SW-01428A-13-0042 (the “Rate Case”). This 
Agreement is entered into by Liberty Utilities (Litchfield Park Water & Sewer) Corp. f/n/a 
Litchfield Park Service Co. (“LPSCO” or Company”) and the Residential Utility Consumer 
Office (“RUCO”). LPSCO and RUCO will be referred to collectively as “Signatories;” a single 
entity will be referred to individually as a “Signatory.” 

I. RECITALS. 

1.1 

1.2 

1.3 

On February 28,2013, LPSCO filed separate rate applications for its water and its 
wastewater divisions. The Utilities Division Staff (“Staff”) filed a letter of 
sufficiency on March 28, 2013. Thereafter, an April 12, 2013 Procedural Order 
consolidated the two dockets and established a procedural schedule. Notice to 
customers was sent by mail in June and July 2013, and notice was published on 
June 11, 2013. Intervention was granted to RUCO on April 24, 2013 and to Ms. 
O h i a  Burnes on September 19,20 13. 

On numerous occasions throughout the pendency of this Rate Case, 
representatives from LPSCO have worked and met with representatives from 
RUCO, and with representatives from Staff, in an effort to provide additional 
information and answer questions. As a result of these efforts, discovery, and pre- 
filing of testimony, the three parties have accepted a number of each other’s 
adjustments, the result of which is that a number of issues that were in dispute 
have been resolved. 

On December 2,2013, counsel for RUCO contacted counsel for LPSCO and Staff 
to raise the possibility of resolving one or more issues that remained in dispute as 
of the filing of LPSCO’s rejoinder testimony. From that date through the date of 

1 



PROPOSED SETTLEMENT AGREEMENT 
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December 11,2013 

this Agreement, representatives from the three parties discussed the issues that 
remained in dispute in an effort to resolve those issues. As a result of those 
efforts, the three parties have eliminated most of the issues in dispute. The sole 
remaining issue is the Company’s request for approval of System Improvement 
Benefit (“SIB”) and Collection System Improvement Benefit (“CSIB”) 
surcharges. 

1.4 As a result of the resolution of the issues in dispute in this case, except the 
SIB/CSIB, the parties are now in material agreement on (1) the Company’s fair 
value rate base; (2) the level of operating expenses; (3) the rate of return; (4) the 
revenue requirement; and (5) the rate design, as reflected in the Summary 
Schedules attached hereto as Exhibit 1. Moreover, RUCO agrees not to oppose 
the Company’s proposed Purchase Power Adjustment Mechanism (“PPAM’) as 
modified by Staff. 

1.5 By reaching material agreement on the Company’s fair value rate base, operating 
expenses, rate of return, revenue requirement and rate design, as reflected in the 
Summary Schedules attached hereto as Exhibit 1, the parties have eliminated 
multiple issues from dispute. These issues, which were still either in dispute or 
needing clarification at the time of the Company’s rejoinder filing, include return 
on equity, rate design, Corporate Cost allocations, Achievement Pay, RUCO’s use 
of a 13 month average for Customer Meter Deposits, the Declining Usage 
Adjustment, and the final amount of Post Test Year Plant to be included in rate 
base. As such, the only remaining issue in dispute is the Company’s request for 
approval of a SIB and CSIB, which issue does not impact the revenue 
requirement. 

1.6 In order to effectuate the Commission’s determination of LPSCO’s fair value rate 
base and the setting of just and reasonable rates thereon, LPSCO and RUCO enter 
into this Agreement and jointly represent to the Commission that the terms and 
conditions of this Agreement are just, reasonable, fair, and in the public interest in 
that these terms and conditions establish just and reasonable rates for water and 
wastewater utility service by LPSCO under the facts and circumstances presented 
in this Rate Case, promote the convenience, comfort and safety, and the 
preservation of health, of the employees and patrons of LPSCO; and avoid further 
litigation in the determination of fair value rate base and setting of rates. 

1.7 The Signatories agree to ask the Commission: (1) to find that the terms and 
conditions of this Agreement are just and reasonable and in the public interest, 
along with any and all other necessary findings, and (2) to approve the Agreement 
such that it and the rates contained herein may become effective on or before May 
1,2014. 

1.8 Staffs representatives participated in the preparation of the Summary Schedules 
and the Signatories believe Staff supports the material terms of this Agreement 
and will stipulate accordingly following the submission of this Agreement to the 
Commission. 
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NOW, THEREFORE, in consideration of the foregoing, and the mutual promises herein 
made, and in consideration of the representations, warranties and covenants herein 
contained, and other good and valuable consideration, the receipt and sufficiency of 
which are hereby acknowledged, the Signatories, intending to be legally bound, hereby 
agree to the following terms and conditions. 

11. REVENUE REQUIREMENT AND RATE INCREASE PROVISIONS. 

2.1 Rate Increase. 

2.1.1 The revenue requirements and rate increases for both of the Company’s 
water and sewer divisions are shown on Schedule A-1 of the Summary 
Schedules attached hereto as Exhibit 1. 

2.2 Fair Value Rate Base. 

2.2.1 The fair value rate base used to establish the revenue requirement and 
rates agreed to herein is shown on Schedule B-1 the Summary Schedules 
attached hereto as Exhibit 1. LPSCO agrees to the use of original cost 
rate base as its fair value rate base for purposes of setting rates in this case. 

2.2.2 The rate base set forth on Schedule B-1 the Summary Schedules attached 
hereto as Exhibit 1 includes Post Test Year Plant as recommended by 
LPSCO and RUCO, which project includes a roughly $1.1M revenue 
neutral wastewater system improvement that is used and useful serving 
existing customers. 

2.3 The rates agreed to herein are based on a test year ending December 31, 2012, 
with adjustments for known and measurable changes. 

2.4 The operating expense levels agreed to herein are based upon the expense levels 
recommended by RUCO and the Company. 

111. BILL IMPACT AND RATE DESIGN. 

3.1 For the water division, the rate design includes inverted tiers intended to promote 
water conservation. 

3.2 The Company’s low income tariff has been modified to reflect an increased 
discount from 15% to 30% for eligible customers. The revised tariff will be filed 
as part of the final approved tariffs after a Commission Decision is approved. 

3.3 Upon the effective date of the new rates, the monthly bill for a %” residential 
water customer using 8,827 gallons per month as shown on Schedule H-2, Page 1 
the Summary Schedules attached hereto as Exhibit 1. 
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3.4 Upon the effective date of the new rates, the monthly bill for a residential 
wastewater customer with median usage is shown on Schedule H-2, Page 1 of the 
Summary Schedules attached hereto as Exhibit 1. 

IV. COST OF CAPITAL. 

4.1 Staff, RUCO and the Company jointly recommended that a capital structure 
comprised of 15.87% long term debt and 84.13% common equity be adopted. 

4.2 RUCO’s recommended return on common equity of 9.2% will be adopted. 

4.3 A cost of debt of 6.4 % will be adopted. 

4.4 A fair value rate of return of 8.76% will be adopted. 

V. DEPRECIATION/AMORTIZATION. 

5.1 The depreciation and amortization rates proposed by Staff and contained in the 
Direct Testimony of Staff witness Dorothy Hains will be adopted until further 
order of the Commission. The recommended depreciation rates are shown on 
Schedule C-2, Page 2 the Summary Schedules attached hereto as Exhibit 1. 

VI. SIB/CSIB 

6.1 In its initial application, the Company sought approval of a Distribution System 
Improvement Charge (“DSIC”) or DSIC-like mechanism for both its water and 
wastewater divisions. The Company sought approval of a DSIC-like mechanism 
to provide for recovery of the capital costs (return on investment, income taxes 
and depreciation expense) associated with distribution system improvement 
projects that have been verified to be completed and placed in service where costs 
have not been included in rate base for recovery in the decision in the LPSCO 
Rate Case. 

6.2 The Company is requesting approval of a SIB and CSIB for its water and 
wastewater divisions, respectively, because it believes that approval will serve the 
public interest by allowing LPSCO to make significant plant investments in its 
water and wastewater systems to maintain and/or improve service to existing 
customers in a way that will lessen the impact of necessary rate increases by 
allowing smaller, more incremental rate increases to cover the costs of these 
necessary plant investments. The Company believes that the costs of these water 
and wastewater projects, the benefits of rate gradualism for both water and 
wastewater customers, and the other factors set forth in the record justifies 
implementation of a SIB and CSIB for LPSCO’s water and wastewater divisions. 

6.3 In support of its request, the Company furnished Staff and RUCO approximately 
600 pages of engineering and financial documentation in support of its request. 
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6.4 

6.5 

6.6 

6.7 

Thereafter, the Company worked with Staff Engineering to develop schedules in 
the form under development by Staff. 

In its rebuttal filing dated October 23, 2013, the Company formally modified its 
request to request a SIB and CSIB in the form approved by the Commission in 
Decision No. 73938 (June 27, 2013) for Arizona Water Company’s Eastern 
Group. The Signatories are both parties to the Arizona Water Company Eastern 
Group rate case, Docket No. W-O1445A-11-0310 (“AWC SIB Docket”), which 
docket is now the subject of rehearing. RUCO sought rehearing of Decision No. 
73938 and the Commission granted rehearing and also voted to reconsider 
Decision No. 73736 pursuant to ARS 40-252. RUCO has also filed a notice of 
appeal of Decision No. 7408 1. 

Staff has reviewed the Company’s five-year infrastructure replacement plan for 
water at a cost of $9,160,400 and wastewater at a cost of $10,337,600 and found 
both to be reasonable and appropriate. 

RUCO does not support the approval of a SIB or CSIB. RUCO does not agree 
that the SIB/CSIB are in the public interest. RUCO believes that the SIB/CSIB 
are bad public policy, are illegal and mechanically flawed. Further, RUCO 
believes that neither Staff nor the Company have made their case to support the 
approval of the SIB/CSIB in this case. 

In order to promote efficiency in making a record upon which the Commission 
can first consider the Company’s request for approval of a SIB/CSIB, and 
RUCO’s opposition thereto, and thereafter, if such relief is granted, to allow 
RUCO to challenge an order approving a SIB and/or CSIB along with it other SIB 
appeals, the Signatories agree that, in addition to the prefiled testimony of the 
witnesses in this LPSCO Rate Case the following shall be marked into evidence 
without objection as Exhibits in this LPSCO Rate Case. 

6.7.1 

6.7.2 

6.7.3 

6.7.4 

6.7.5 

AWC SIB Docket No. 1 1-03 10 (Phase Two) Sorensen Direct Testimony 
(filed April 2,2013) 

The SIB water and wastewater engineering report (emailed to all parties 
on October 1 , 20 13) 

LPSCO’s proposed SIB Plan of Administration 

AWC SIB Docket No. 1 1-03 10 (Phase Two) Settlement Agreement (filed 
April 1,2013) 

AWC SIB Docket No. 11-0310 (Phase Two) Rigsby Direct Testimony 
(without exhibits) (filed April 2,20 13) 
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6.7.6 AWC SIB Docket No. 11-0310 (Phase Two) Quinn Direct Testimony 
(April 2,20 13) 

6.7.7 AWC SIB Docket No. 11-0310 (Phase Two) Comments of Attorney 
General - State of Alaska 

The Signatories acknowledge that at the time of the filing of this Agreement this 
list may not be exhaustive and that any Signatory can offer additional exhibits at 
hearing as deemed necessary, however, objections to admission are only waived 
as to the documents identified above. 

VII. COMMISSION EVALUATION OF PROPOSED SETTLEMENT. 

7.1 

7.2 

7.3 

7.4 

The Signatories agree to the admission into evidence of the pre-filed testimony of 
each other’s witnesses in this Rate Case. All testimony shall be individually 
marked but may be offered in whole during the hearings on this Rate Case. 

This Agreement will serve as a procedural device by which the Signatories will 
submit their proposed fair value rate base, operating expenses, rate of return; 
revenue requirement and rate design, as reflected in the Summary Schedules 
attached hereto as Exhibit 1, to the Commission. 

The Signatories acknowledge and agree that determination of the Company’s fair 
value rate base and establishment of just and reasonable rates thereon, requires 
Commission approval, and that the Commission will independently consider and 
evaluate the terms of this Agreement. With respect to approval of this 
Agreement, the Signatories agree as follows: 

7.3.1. The Signatories shall submit this Agreement to the Commission 
immediately following execution, followed by supporting testimony from each of 
the Signatories, if required by the Administrative Law Judge. 

7.3.2. To support and defend the Agreement by filing testimony as required by 
the Administrative Law Judge, appearing at any and all hearings, open meetings 
or other proceedings in the Docket related to the Agreement, and taking any and 
all other steps reasonably necessary to obtain Commission adoption of the 
material terms of the Agreement, including, but not limited to, eliciting support 
from its constituents. 

7.3.3. Except for the issues remaining in dispute noted above, to waive all rights 
to appeal a Commission decision providing the Commission adopts the material 
terms of this Agreement. The Signatories agree that a final, non-appealable 
Commission order adopting the material terms of this Agreement shall constitute 
Commission approval of the Agreement for purposes of this Agreement. 

If the Commission fails to issue an order adopting all material terms of this 
Agreement, one or both of the Signatories may withdraw from this Agreement, 
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and such Signatory or Signatories may pursue without prejudice their respective 
remedies at law. For purposes of this Agreement, whether a term is material will 
be left to the reasonable discretion of the Signatory choosing to withdraw from 
the Agreement. If a Signatory withdraws from the Agreement pursuant to this 
paragraph and files an application for rehearing, the other Signatory will support 
the application for rehearing by filing a document with the Commission that 
supports approval of the Agreement in its entirety. 

VIII. MISCELLANEOUS PROVISIONS. 

8.1 

8.2 

8.3 

8.4 

8.5 

8.6 

8.7 

The Signatories hereby agree to the incorporation of the Recitals set forth above 
as part of the terms and conditions of this Agreement. 

The provisions set forth herein regarding the quantification of cost of capital, fair 
value rate base, fair value rate of return, operating expenses and the revenue 
requirement are made for purposes of settlement only and should not be construed 
as admissions against interest or waivers of litigation positions related to other or 
future cases, nor should the acceptance by any Signatory of a specific element of 
this Agreement be considered as precedent for acceptance of that element in any 
other context. 

No Signatory is bound by any position asserted in negotiations, except as 
expressly stated in this Agreement. No Signatory will offer evidence of conduct 
or statements made in the course of negotiating this Agreement before this 
Commission, any other regulatory agency, or any court. 

Neither this Agreement nor any of the positions taken in this Agreement by any of 
the Signatories may be referred to, cited, and/or relied upon as precedent in any 
proceeding before the Commission, any other regulatory agency, or any court for 
any purpose except to secure approval of this Agreement and enforce its terms. 

To the extent any provision of this Agreement is inconsistent with any existing 
Commission order, rule, or regulation, this Agreement will control. 

The Signatories will make reasonable and good faith efforts necessary to obtain a 
Commission order approving the material terms of this Agreement. 
The Signatories will support and defend this Agreement before the Commission. 
Subject to the provisions above, if the Commission adopts an order approving all 
material terms of the Agreement, the Signatories will support and defend the 
Commission’s order before any court or regulatory agency in which it may be at 
issue. 

This Agreement may be executed in any number of counterparts and by each 
Signatory on separate counterparts, each of which when so executed and delivered 
will be deemed an original and all of which taken together will constitute one and 
the same instrument. This Agreement may also be executed electronically or by 
facsimile. 
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Its: 

- TILITY CONSUMER OFFICE 
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EXHIBIT 1 



WATER DIVISION 
SCHEDULES 



Line 
& 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 

Litchfield Park Service Company -Water Division dba Liberty Utilities 
Test Year Ended December 31,2012 

Computation of Increase in Gross Revenue 
Requirements As Adjusted 

Fair Value Rate Base 

Adjusted Operating Income 

Current Rate of Return 

Required Operating Income 

Required Rate of Return on Fair Value Rate Base 

Operating Income Deficiency 

Gross Revenue Conversion Factor 

Increase in Gross Revenue 
Requirement 

Adjusted Test Year Revenues 
Increase in Gross Revenue Revenue Requirement 
Proposed Revenue Requirement 
% Increase 

Customer 
Classification 
518x314 Inch 
314 Inch 
314 Inch 
1 Inch 
1 Inch 
1.5 Inch 
2 Inch 
4 Inch 
518x314 Inch 
314 Inch 
1 Inch 
1.5 Inch 
2 Inch 
4 Inch 
8 Inch 
10 Inch 
518x314 Inch 
314 Inch 
1 Inch 
1.5 Inch 
2 Inch 
4 Inch 
1 Inch 
1.5 Inch 
2 Inch 
4 Inch 
518x314 Inch 
314 Inch 
I Inch 

8 Inch 
4 Inch 

Residential 
Residential 
Residential - Low Income 
Residential 
Residential - Low Income 
Residential 
Residential 
Residential 
Commercial 
Commercial 
Commercial 
Commercial 
Commercial 
Commercial 
Corn m e r c i a I 
Commercial 
Irrigation 
Irrigation 
Irrigation 
Irrigation 
Irrigation 
Irrigation 
MF 
MF 
MF 
MF 
Fire 
Fire 
Fire 
Hydrant 
Sweeper 
Goodyear 
vu1 

Declining Usage Adjustment 
Revenue Annualization 
Subtotal 

Other Water Revenues 
Reconciling Amount 
Rounding 
Total of Water Revenues 

SUPPORTING SCHEDULES: 
B-1 
c-1 
c-3 
H-1 

Exhibit 
Proposed Final Schedule A-1 
Page 1 
Witness: Bourassa 
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Present Proposed 

$ 11,824 $ 
3,047,017 

7,293 
3,360,696 

8,528 
44,871 
4,981 

245 
8,987 

28,013 
118,831 
684,406 
242,692 

10,786 
36,262 

906 
58,536 

292,670 
342,197 

1,777,002 
140,026 

1,558 
47,101 

320,997 
47,487 
28.594 
2,879 

275 
68,030 

700 
128,952 

3,060 
(58,703) 

- Rates 
13,587 $ 

3,303,996 
7,439 

3,828,957 
10,497 
51,734 
5,815 

318 
10,544 
33,136 

137,507 
801,050 
277.275 

13,432 
41,490 

1,056 
67,423 

337.957 
392,060 

2,033,354 
161,002 

2,135 
54,451 

373,425 
54,683 
37,120 
3,736 

358 
77,594 

798 
142,421 

3,978 
(58,703) 

33,103,506 

2,035,146 

6.15% 

2,898,428 

8.76% 

863.282 

1.6466 

1,421,511 

11,201,268 
1,421,511 

12,622,779 
12.69% 

Dollar 
Increase 

1,763 
258.979 

145 
468,261 

1.968 
6,863 

835 

73 
1,557 
5,123 

18,676 
116,644 
34,582 
2,646 
5,229 

150 
8,887 

45,287 
49,863 

256,352 
20,976 

577 
7,350 

52,428 
7,195 
8,526 

857 
83 

9,565 
98 

13,469 
918 

Percent 
Increase 

14.91% 
8.43% 
1.99% 

13.93% 
23.08% 
15.30% 
16.76% 
0.00% 

30.00% 
17.32% 
18.29% 
15.72% 
17.04% 
14.25% 
24.53% 
14.42% 
16.61% 
15.18% 
15.47% 
14.57% 
14.43% 
14.98% 
37.03% 
15.81% 
16.33% 
15.15% 
29.82% 
29.78% 
30.00% 
14.06% 
14.06% 
10.44% 
30.00% 
0.00% 

147,042 166,016 18.974 12.90% 
$ 10,964,740 $ 12,387,640 $ 1,422,901 12.98% 

235,723 235,723 (0) 0.00% 
(1,389) -172.55% 

0.00% 
$ 11,201,268 $ 12,622,779 $ 1,421,511 12.69% 

805 (584) 



Litchfield Park Service Company -Water Division dba Liberty Utilities 
Test Year Ended December 31,2012 

Summary of Rate Base 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Gross Utility Plant in Service 
Less: Accumulated Depreciation 

Net Utility Plant in Service 

- Less: 
Advances in Aid of Construction 

Contributions in Aid of Construction 

Accumulated Amortization of ClAC 

Customer Meter Deposits 
Custmer Security Deposits 
Accumulated Deferred Income Tax 

- Plus: 

Deferred Regulatory Assets TCE Plume 
Deferred Tax Assets 
Allowance for Working Capital 

Total Rate Base 

SUPPORTING SCHEDULES: 
8-2 
B-3 
8-5 
E-I 

Original Cost 
Rate base 

$ go,a67,014 
18,927,597 

$ 71,939,416 

30,374,274 

7,425,812 

(1,285,854) 

1,432,787 
147,661 
832,300 

91,069 
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Fair Value 
Rate Base 

$ 90,867,014 
18,927,597 

$ 71,939,416 

30,374,274 

7,425,812 

(1,285,854) 

1,432,787 
147,661 
832,300 

91,069 

$ 33,103,506 $ 33,103,506 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

Litchfield Park Service Company -Water Division dba Liberty Utilities Exhibit 
Test Year Ended December 31,201 2 

Original Cost Rate Base Proforma Adjustments 

Gross Utility 
Plant in Service 

Less: 
Accum ulated 
Depreciation 

Net Utility Plant 
in Service 

Less: 
Advances in Aid of 
Construction 

Contributions in Aid of 
Construction - Gross 

Accumulated Amortization of ClAC 

Customer Meter Deposits 
Custmer Security Deposits 
Accumulated Deferred Income Tax 

Plw: 

Adjusted 
at 

End of 
Test Year 

$ 91,151,411 

16,5 14,086 

$ 74,637,324 

30,374,274 

7,324,578 

(1,489,772) 

1,271,802 
140,147 

1,459,075 

Deferred Regulatoly Assets TCE Plume 90,381 
Prepayments 
Materials and Supplies 
Working capital 

Total 

SUPPORTING SCHEDULES: 
B-2, pages 2 
E-I 

$ 35,647,602 

Proposed Final Schedule 8-2 
Page 1 
Witness: Bourassa 

Rejoinder 
Adjusted 

at end 
Proforma of 

Adiustment Test Year 

(284,397) $ 90,867,014 

2,413,511 18,927,597 

101,234 

203,9 18 

160,985 
7,514 

(626,775) 

688 

$ 71,939,416 

30,374,274 

7,425,812 

(1,285,854) 

1,432,787 
147,661 
832,300 

91,069 

$ 33,103,506 

RECAP SCHEDULES: 
B-I 
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Litchfield Park Service Company - Water Division dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 1 - A  
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Line 
- No. 
1 True-UD of Accruals 
2 
3 
4 Acct. 
5 No. DescriDtion 
6 %I Structures and Improvements 
7 307 Wells and Springs 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 TOTALS 
41 
42 SUPPORTING SCHEDULE 
43 Staff Adjustment #3 
44 
45 

28 

Adiustment 
(178,617) 

(1 8,108) 

$ (196,725) 



Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

Litchfield Park Service Company -Water Division dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 1 - B 

Reclassification of Plant 

Exhibit 
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Acct. 
- No. 
304 
307 
31 0 
31 1 

320.1 
330.1 
340 

340.1 
348 

DescriDtion 
Structures and Improvements 
Wells and Springs 
Power Generation Equipment 
Electric Pumping Equipment 
Water Treatment Plant 
Storage tanks 
Office Furniture and Fixtures 
Computers and Software 
Other Tangible Plant 

TOTALS 

SUPPORTING SCHEDULE 
Staff Adjustment #5 
Staff Table 8 - Reclassification 

Adiustment 
(2,776,772) 

134,878 
18,111 

(23,502) 
1,728,635 

901,841 
6,555 
7,995 

(9,897) 

$ (12,156) 



Line 
- No. 
1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 

19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 
33 
34 
35 
36 
37 

39 
40 
41 
42 
43 
44 
45 

a 

i a  

28 

3a 

Litchfield Pak  Service Company -Water Division dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 1 - C 

Plant Not Used and Useful 

Acct. 
No. DescriDtion 
303 Land and Land Rights 
304 Structures and Improvements 

TOTALS 

SUPPORTING SCHEDULE 
Staff Adjustment #6 
Staff Table 6 - Not Used and Useful Plant Items 

Exhibit 
Proposed Final Schedule 8-2 
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$ (12,156) 



Litchfield Park Service Company - Water Division dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 1 - D 

Line 
- No. 

1 
2 

Plant Not Used and Useful 

3 
4 Acct. 
5 No. DescriDtion 
6 304 Structures and Improvements 
7 335 Hydrants 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 TOTALS 
41 
42 SUPPORTING SCHEDULE 
43 Staff Adjustment #7 
44 
45 

Exhibit 
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$ (5,608) 



Litchfield Park Service Company - Water Division dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 1 - E 

Line 
- No. 

1 Retirement of TransDortation Eauioment 
2 
3 
4 Acct. 
5 No. DescriDtion 
6 341 Transportation Equipment 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 TOTALS 
41 
42 SUPPORTING SCHEDULE 
43 Staff Adjustment #7 
44 
45 

Exhibit 
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Adiustment 
(1 7.555) 

$ (17,555) 



Litchfield Park Service Company - Water Division cba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 1 - F 

Line 
- No. 

1 Retirements 
2 
3 
4 Acct. 
5 No. DescriDtion 
6 341 Transportation Equipment 
7 

Year 
Reflected on 8-2 Plant’ 

2008 

8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

Reclassifications 

Acct. Year 
No. DescriDtion Year Reflected on 8-2 Plant‘ 
341 Transportation Equipment see below 
331 Trans. and Dist. Mains 2012 2012 
345 Power Operated Equipment 2008 2008 
331 Trans. and Dist. Mains 2006 2008 

Total Adjustment 

SUPPORTING SCHEDULE 
Work papers - Supplemental Response to RUCO 6.01 

’ Post last test year end date 

Exhibit 
Proposed Final Schedule 8-2 
Page 3.6 
Witness: Bourassa 

Adiustment 
$ (40,196) 

$ (40,196) 

Adiustment 
$ (15,144) 

3,985 
18,003 
(6,844) 

5 

$ (40,196) 



Litchfield Park Service Company - Water Division dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 1 - G 

Line 
- No. 
1 
2 

Reconciliation of Plant to Plant Reconstruction 

3 
4 Acct. 
5 N o .  
6 301 
7 302 
8 303 
9 304 
10 305 
11 306 
12 307 
13 308 
14 309 
15 310 
16 311 
17 320 
18 320.1 
19 320.2 
20 330 
21 330.1 
22 330.2 
23 331 
24 333 
25 334 
26 335 
27 336 
28 339 
29 340 
30 340.1 
31 341 
32 342 
33 343 
34 344 
35 345 
36 346 
37 347 
38 348 
39 
40 
41 

DescriDtion 
Organization Cost 
Franchise Cost 
Land and Land Rights 
Structures and Improvements 
Collecting and Impounding Res. 
Lake River and Other Intakes 
Wells and Springs 
Infiltration Galleries and Tunnels 
Supply Mains 
Power Generation Equipment 
Electric Punping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Chemical Solution Feeders 
Dist. R€SeNOirS & Standpipe 
Storage tanks 
Pressure Tanks 
Trans. and Dist. Mains 
Services 
Meters 
Hydrants 
Backflow Prevention Devices 
Other Plant and Misc. Equip. 
Office Furniture and Fixtlres 
Computers and Software 
Transportation Equipment 
Stores Equipment 
Tools and Work Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communications Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Rounding 

TOTALS 

Adjusted 
Orginal 
Cost 

21,100 

1.456,278 
28,000,916 

3,097,345 

207,020 
897,792 

1,696,759 

492,176 

40,259,045 
5,350,963 
4,759,560 
3,304,755 

38,387 
259,531 
651,098 

307,592 
37,143 
47,434 
5,803 

128,402 

132,312 

8-2 
Adiustments 

(6,000) 
(2,964,545) 

116,770 

18,111 
(23,502) 

1,728,635 

901,841 

(2,859) 

6,555 
7,995 

(72,896) 

18,003 

Rejoinder 
Adjusted 
Orginal 
Cost 

21,100 

1,450,278 
25,036,371 

3,214,114 

225,130 
874,290 

3,425,394 

492,176 
901,841 

40,256,187 
5,350,963 
4,759,560 
3,302,147 

38,387 
259,531 
657,653 

7,995 
234,696 

37,143 
47,434 
5,803 

18,003 
128,402 

122,414 
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Rejoinder 
Plant 
Per 

Reconstruction 
21,100 

1,450,278 
25,036,371 

3,214,114 

225,130 
874,290 

3,425,394 

492,176 
901,841 

40,256,187 
5,350,963 
4,759,560 
3,302,148 

38,387 
259,531 
657,653 

7,995 
234,697 
37,143 
47,434 

5,803 
18,003 

128,402 

122,414 
(1) 

$ 91,151,411 $ (284,397) $ 90,867,014 $ 90,867,015 $ 0 

42 
43 SUPPORTING SCHEDULE 
44 8-2. pages 3.1 through 3.6 
45 B-2, pages 3.8 through 3.12 
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Litchfield Park Service Company - Water Division dba Liberty Utilities 
Test Year Ended December 31.2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - A  
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Line 
- No. 

1 
2 
3 
4 Acct. Orginal 
5 No. Description - cost 
6 304 Structures and Improvements (178,617) 
7 307 Wells and Springs ( 1 8,108) 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 TOTALS 
41 

43 Schedule 6-2, page 3.1 
44 
45 

N D  related to True-up of Accruals 

42 SUPPORTING SCHEDULE 

$ (196,725) 

Years Depr Rate - 
3.33% 0.50 
3.33% 0.50 



Line 
L No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

Litchfield Park Service Company -Water Division dba Liberty Utilities 
Test Year Ended December 31, 2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - B 
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Reclassification of Plant - AID 

Acct. - No. DescriDtion 
304 Structures and Improvements 
304 Structures and Improvements 
304 Structures and Improvements 

307 Wells and Springs 
307 Wells and Springs 
307 Wells and Springs 

310 Power Generation Equipment 
310 Power Generation Equipment 
310 Power Generation Equipment 

31 1 Electric Pumping Equipment 
31 1 Electric Pumping Equipment 
31 1 Electric Pumping Equipment 

Subtotal 

Subtotal 

Subtotal 

Subtotal 
320.1 Water Treatment Plant 
320.1 Water Treatment Plant 
320.1 Water Treatment Plant 

330.1 Storage tanks 
330.1 Storage tanks 
330.1 Storage tanks 

Subtotal 

Subtotal 
340 Office Furniture and Fixtures 
340 Office Furniture and Fixtures 
340 Office Furniture and Fixtures 

340.1 Computers and Software 
340.1 Computers and Software 
340.1 Computers and Software 

Subtotal 

Subtotal 
348 Other Tangible Plant 
348 Other Tangible Plant 
348 Other Tangible Plant 

Subtotal 

TOTALS 

SUPPORTING SCHEDULE 
Schedule 8-2, page 3.2 

- Year 
2009 
2010 
201 1 

Depr 
Rate 

3.33% 
3.33% 
3.33% 

- 

2009 
2010 
201 1 

3.33% 
3.33% 
3.33% 

2009 
2010 
201 1 

5.00% 
5.00% 
5.00% 

- Years 
3.5 
2.5 
1.5 

3.5 
2.5 
1.5 

3.5 
2.5 
1.5 

2009 
2010 
201 1 

2009 
201 0 
201 1 

2009 
2010 
201 1 

2009 
2010 
201 1 

2009 
201 0 
201 1 

2009 
201 0 
201 1 

12.50% 
12.50% 
12.50% 

3.33% 
3.33% 
3.33% 

2.22% 
2.22% 
2.22% 

6.67% 
6.67% 
6.67% 

20.00% 
20.00% 
20.00% 

10.00% 
10.00% 
10.00% 

3.5 
2.5 
1.5 

3.5 
2.5 
1.5 

3.5 
2.5 
1.5 

3.5 
2.5 
1.5 

3.5 
2.5 
1.5 

3.5 
2.5 
1.5 

Plant AID 
Adiustment Adiustment 

$ (1,036,946) $ (120,856) 
(1,245,500) (103,688) 

(494,324) (24,691) 
$ (2,776,772) $ (249,236) 

65,920 7,683 

68.958 3,444 
$ 134,878 $ 11,127 

18,111 1.358 
$ i a , i i i  s 1,358 

10,851 4.747 
13.620 4.256 

(47,974) (8,995) 
$ (23,502) f 9 

287,816 33,545 
1,215,221 101,167 

225,598 11,269 
$ 1,728,635 $ 145,981 

664,366 51,621 
20,000 1,110 

217,475 7,242 
f 901,841 $ 59,973 

6,555 1,093 

$ 6,555 $ 1,093 
7,995 5,597 

$ 7,995 $ 5,597 

(9,897) (2,474) 

$ (9,897) $ (2,474) 

$ (12,156) $ (26,572) 



Litchfield Park Service Company - Water Division dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - C 
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Line 
- No. 
1 
2 
3 
4 Acct. Depr Plant N D  
5 No. DescriDtion - 
6 303 Land and Land Rights 201 1 0.00% 1.5 (6,000) 

8 

Plant Not Used and Useful 

Year - Rate Years Adiustment Adiustment 

7 304 Structures and Improvements 201 1 3.33% 1.5 6 1  56) (308) 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 TOTALS 
41 
42 SUPPORTING SCHEDULE 
43 Schedule B-2, page 3.3 
44 
45 

$ (12,156) $ (308) 



Litchfield Pak Service Company -Water Division dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - D 
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Line 
No. 
1 DuDlicate Invoices 
2 
3 
4 Acct. 
5 No. DescriDtion Year 
6 Structures and Improvements 201 0 
7 335 Hydrants 2010 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 TOTALS 
41 
42 SUPPORTING SCHEDULE 
43 Staff Adjustment #7 
44 
45 

c 

Depr Plant AID 
Rate Adiustment Adiustment 

3.33% 2.5 (3,000) (250) 
2.00% 2.5 (2,608) (1 30) 

$ (5,608) $ (380) 



Litchfield Park Service Company -Water Division dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - E 

Line 
- No. 
1 
2 
3 
4 Acct. 
5 Description Year of Retirement 

7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 TOTALS 
41 
42 SUPPORTING SCHEDULE 
43 Staff Adjustment #7 
44 
45 

Retirement of TransDortation EauiDment - A/D 

6 341 Transportation Equipment 201 1 

Plant Held for Future Use 

Exhibit 
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Adiustment 
(17,555) 

$ (17,555) 



Litchfield Park Service Company - Water Division dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - F 
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Line 
- No. 

1 Accumulated DeDreciation - Annualization Correction 
2 
3 
4 Acct. 
5 N o .  
6 301 
7 302 
8 303 
9 304 
10 305 
11 306 
12 307 
13 308 
14 309 
15 310 
16 311 
17 320 
18 320.1 
19 320.2 
20 330 
21 330.1 
22 330.2 
23 331 
24 333 
25 334 
26 335 
27 336 
20 339 
29 340 
30 340.1 
31 341 
32 342 
33 343 
34 344 
35 345 
36 346 
37 347 
38 340 
39 
40 
41 
42 

Description 
Organization Cost 
Franchise Cost 
Land and Land Rights 
Structures and Improvements 
Collecting and Impounding Res. 
Lake River and Other Intakes 
Wells and Springs 
Infiltration Galleries and Tunnels 
Supply Mains 
Power Generation Equipment 
Electric Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Chemical Solution Feeders 
Dist. Reservoirs & Standpipe 
Storage tanks 
Pressure Tanks 
Trans. and Dist. Mains 
Services 
Meters 
Hydrants 
Backflow Prevention Devices 
Other Plant and Misc. Equip. 
Office Furniture and Fixtures 
Computers and Software 
Transportation Equipment 
Stores Equipment 
Tools and Work Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communications Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Plant Held for Future Use 

TOTALS 

Adjusted 
Orginal 
- cost 

21,100 

3,036,910 

915,114 

87,092 
759,242 

199,379 

205,453 

5,947,658 
1,409,855 
2,960,806 

335,259 
15,227 
85,429 

239,369 

200,543 
5,839 

1 1,341 
290 

58,472 

19,709 

$ 16,514,086 

Rejoinder 
Adjusted 
Orginal 
- cost 

4,043,158 

1,023,083 

99,734 
452,920 

252,948 

217,657 

6,705,550 
1,618,468 
3,393,848 

391,798 
18,428 

107,068 
285,371 

244,147 
7,425 

12,800 
290 

73,436 

20,759 

$ 18,968,887 

An nu alized 
Depreciation 
Correction 

(21,100) 

1,006,248 

107,969 

12,642 
(306,323) 

53,569 

12,204 

757,892 
208,613 
433,042 

56,539 
3,201 

21,630 
46,003 

43,604 
1,586 
1,459 

(0) 

14,964 

1,049 

$ 2,454,800 

43 SUPPORTING SCHEDULE 
44 Staff Adjustment #2 
45 



Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

Litchfield Park Service Company -Water Division dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - G 

Exhibit 
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Accumulated Depreciation - Plant Additions in Wrona Years 

Acct. 
- No. 
301 
302 
303 
304 
305 
306 
307 
308 
309 
31 0 
31 1 
320 
320.1 
320.2 
330 
330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 
340.1 
341 
342 
343 
344 
345 
346 
347 
348 

Description 
Organization Cost 
Franchise Cost 
Land and Land Rights 
Structures and Improvements 
Collecting and Impounding Res. 
Lake River and Other Intakes 
Wells and Springs 
Infiltration Galleries and Tunnels 
Supply Mains 
Power Generation Equipment 
Electric Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Chemical Solution Feeders 
Dist. Reservoirs & Standpipe 
Storage tanks 
Pressure Tanks 
Trans. and Dist. Mains 
Services 
Meters 
Hydrants 
Backflow Prevention Devices 
Other Plant and Misc. Equip. 
Office Furniture and Fixtures 
Computers and Software 
Transportation Equipment 
Stores Equipment 
Tools and Work Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communications Equipment 
Miscellaneous Equipment 
Other Tangible Plant 

TOTALS 

SUPPORTING SCHEDULE 
Work papers 

Depreciation 
Correction 

65,110 

14,698 

1,827 

7,444 

568 

498 

1.695 

$ 91,841 



Litchfield Park Service Company - Water Division dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - H 

Exhibit 
Proposed Final Schedule 8-2 
Page 4.8 
Witness: Bourassa 

Line 
- No. 

1 Retirements AID 
2 
3 
4 Acct. 
5 No. DescriDtion 
6 341 Transportation Equipment 
7 
8 Total 
9 
10 
11 Reclassifications AID 
12 
13 Acct. 
14 No. DescriDtion 
15 341 Transportation Equipment 
16 341 Transportation Equipment 
17 341 Transportation Equipment 
18 Subtotal 
19 
20 331 Trans. and Dist. Mains 
21 345 Power Operated Equipment 
22 331 Trans. and Dist. Mains 
23 Subtotal 
24 
25 Total 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 Total Adjustment 
40 
41 SUPPORTING SCHEDULE 
42 Schedule B-2, page 3.6 
43 Work papers 
44 
45 ' Post last test year end date 

Year of Retirement 
2008 

Adiustment 
(40,196) 

Year 
2012 
2008 
2008 

201 2 
2008 
2008 

Depr Plant AID 
- Rate Years' Adiustment Adiustment 

20.00% 4.125 (18,003) (1 4,853) 
20.00% 0.5 $ (3,985) $ (399) 

20.00% 4.125 6 I 844 5,646 
$ (15,144) $ (9,605) 

2.00% 0.5 $ 3,985 $ 40 
5.00% 4.125 18,003 3,713 
2.00% 4.125 (6,844) (565) 

$ 15,144 $ 3,188 

$ (6,416) 

$ (46,613) 



Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

Litchfield Park Service Company - Water Division dba Liberty Utilities 
Test Year Ended December 31, 2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - I 

Reconciliation of AJD to AJD Reconstruction 

Acct. 
- No. 
301 
302 
303 
304 
305 
306 
307 
308 
309 
31 0 
31 1 
320 

320.1 
320.2 
330 

330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 

340.1 
34 1 
342 
343 
344 
345 
346 
347 
348 

DescriDtion 
Organization Cost 
Franchise Cost 
Land and Land Rights 
Structures and Improvements 
Collecting and Impounding Res. 
Lake River and Other Intakes 
Wells and Springs 
Infiltration Galleries and Tunnels 
Supply Mains 
Power Generation Equipment 
Electric Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Chemical Solution Feeders 
Dist. Reservoirs & Standpipe 
Storage tanks 
Pressure Tanks 
Trans. and Dist. Mains 
Services 
Meters 
Hydrants 
Backflow Prevention Devices 
Other Plant and Misc. Equip. 
Office Furniture and Fixtures 
Computers and Software 
Transportation Equipment 
Stores Equipment 
Tools and Work Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communications Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Plant Held for Future Use - 

TOTALS $ 

SUPPORTING SCHEDULE 
B-2, pages 4.1 through 4.8 
8-2, pages 3.8 through 3.12 

Adjusted 

Cost AJD Adiustments 
Orginal 8-2 

21,100 (21,100) 

3,036,910 818,591 

915,114 11 8,795 

87,092 14,000 
759,242 (291,615) 

199,379 199,550 

205,453 12,204 
59,973 

5,947,658 759,195 
1,409,855 208,613 
2,960,806 440,486 

335,259 56,408 
15,227 3,201 
85,429 22,207 

239,369 47,096 
5,597 

200,543 (23,752) 
5,839 1,586 

11,341 1,459 
290 (0) 

3,713 
58,472 15,462 

19,709 271 

16,514,086 $ 2,451,939 $ 

Exhibit 
Proposed Final Schedule B-2 
Page 4.9 
Witness: Bourassa 

Rejoinder Rejoinder 
Adjusted AJD 
Orginal Per 

Cost AJD Reconstruction Difference 

3,855,501 3,855,501 

1,033,909 1,033,909 

101,092 
467,627 

398,928 

217,657 
59,973 

6,706,853 
1,618,468 
3,401,292 

391,667 
18,428 

107,636 
286,464 

5,597 
176,790 

7,425 
12,800 

290 
3,713 

73,934 

19,980 

101,092 
467,627 

398,928 

217,657 
59,973 

6,706,853 
1,618,468 
3,401,292 

391,667 
18,428 

107,636 
286,464 

5,597 
138,363 

7,425 
12,800 

290 
3,713 

73,934 

19,980 

18,966,025 $ 18,927,597 

0 

0 

$ (38,427) 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Litchfield Park Service Company - Water Division dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment 3 

Contributions-in-Aid of Construction ICIAC) and Accumulated Amortization 

Computed balance at 12/31/2012 

Adjusted balance at 12/31/2012 

Increase (decrease) 

Adjustment to CIACIAA ClAC 
Label 

SUPPORTING SCHEDULES 

B-2, page 5.1 to 5.4 
E-I 

Exhibit 
Proposed Final Schedule 8-2 
Page 5 
Witness: Bourassa 

Gross Accumulated 
ClAC Amortization 

$ 7,425,812 $ 1,285,854 

$ 7,324,578 $ 1,489,772 

$ 101,234 $ (203,9 1 8) 

$ 101,234 $ 203,918 
3a 3b 
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Litchfield Park Service Company - Water Division dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 5 

Exhibit 
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Line 
- No. 

1 Customer Securitv Deoosits 
2 
3 

4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 

19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 
33 
34 
35 
36 
37 

39 
40 
41 
42 
43 
44 
45 SUPPORTING SCHEDULE 
46 Staff Adjustment # I O  
47 

Customer Security Deposits Balance per Staff 

Adjusted Customer Security Deposits Balance 

Adjustment to Customer Security Deposits based upon a 13 month average 

a 

i a  

2a 

3a 

4a 

$ 147,661 

140,147 

$ 7,514 



Litchfield Park Service Company - Water Division dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 

Exhibit 
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Adjustment Number 6 Witness: Bwrassa 

Line 
- No. 

1 Requlatow Assets 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 

19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 
33 
34 
35 
36 
37 

39 
40 
41 
42 SUPPORTING SCHEDULE 
43 RUCO Adjustment #10 
44 
45 

Adjustment for additional Regulatory Asset amounts 

a 

i a  

28 

38 



Litchfield Park Service Company - Water Division dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 7 

Line 
- No. 

1 Customer Meter Deposits 
2 
3 

4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

39 
40 
41 
42 
43 
44 
45 SUPPORTING SCHEDULE 
46 RUCOAdjustment #10 
47 
48 

Customer Security Deposits Balance per RUCO 

Adjusted Customer Security Deposts Balance 

Adjustment to Customer Security Deposits based upon a 13 month average 

3a 

Exhibit 
Proposed Final Schedule 8-2 
Page 9 
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$ 1,432,787 

1,271,802 

$ 160,985 



Litchfield Park Service Company -Water Division dba Liberty Utilities 
Test Year Ended December 31,2012 

Computation of Working Capital 

Exhibit 
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Line 
L No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Cash Working Capital (1/8 of Allowance 
Operation and Maintenance Expense) 

Pumping Power (1/24 of Pumping Power) 
Purchased Water (1/24 of Purchased Water) 
Prepaid Expenses 

Total Working Capital Allowance 

Working Capital Requested 

Total Operating Expense 
Less: 
Income Tax 
Property Tax 
Depreciation 
Purchased Water 
Pumping Power 
Allowable Expenses 
1/8 of allowable expenses 

SUPPORTING SCHEDULES: 
E-I 

$ 506,180 
37,647 

$ 543,827 

Rejoinder 
Adiusted Test Year 
$ 9,166,122 

$ 1,054,157 
531,421 

2,627,581 

903,527 
$ 4,049,437 

506,180 $ 

RECAP SCHEDULES: 
8-1 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

Litchfield Park Service ComDanv -Water Division dba Liberhr Utilities Exhibit 
Test Year Endeb December 31,2012 

Income Statement 

Revenues 
Metered Water Revenues 
Unmetered Water Revenues 
Other Water Revenues 

Operating Expenses 
Salaries and Wages 
Purchased Water 
Purchased Power 
Fuel For Power Production 
Chemicals 
Materials and Supplies 
Management Services - US Liberty Water 
Management Services - Corporate 
Management Services - Other 
Outside Services - Accounting 
Outside Services - Engineering 
Outside Services- Other 
Outside Services- Legal 
Water Testing 
Rents - Building 
Rents - Equipment 
Transportation Expenses 
Insurance - General Liability 
Insurance - Vehicle 
Reg. Comm. Exp. - Other 
Reg. Comm. Exp. - Rate Case 
Miscellaneous Expense 
Bad Debt Expense 
Depreciation and Amortization Expense 
Taxes Other Than Income 
Property Taxes 
Income Tax 

Adjusted 
Test Year 
Results 

$ 10,965,545 

235,723 
$ 11,201,268 

$ 1.069.839 
2,615 

903,527 

208,080 
91,139 

1,260,835 
781,023 

9,271 

103,412 
19,865 
66,942 

7,229 
103,726 
88.374 
20,825 
19,721 
65,800 

151,237 

2,615,868 
(76) 

559,122 
1,028,589 

Total Operating Expenses $ 9,176,963 
Operating Income $ 2,024,305 
Other Income (Expense) 

Interest Income 
Other income 
Interest Expense (388,078) 
Other Expense 

Total Other Income (Expense) $ (388.078) 
Net Profit (Loss) $ 1,636,227 

SUPPORTING SCHEDULES: 
C-1, page 2 
E-2 

Proposed Final Schedule C-1 
Page 1 
Witness: Bourassa 

Rejoinder 
Adjusted Proposed Adjusted 

with Rate Test Year Rate 
Adi ustment Results Increase Increase 

$ - $ 10,965,545 $ 1,421,511 $ 12,387,056 

235,723 235,723 
$ - $ 11,201,268 $ 1,421,511 $ 12,622,779 

- $ 1,069,839 $ 1,069,839 
2,615 2,615 

903,527 903,527 

208,080 
91,139 

(10,249) 1.250.586 
781,023 

(22,062) 

851 

(1 0,177) 
21,216 
11,713 

(27,701) 
25.568 

9,271 

103,412 
19,865 
44,880 

7,229 
103,726 

20,825 
20,572 
65,800 

141,060 
21,140 

2,627.581 

531,421 
1,054,157 

88,374 

208,080 
91,139 

1,250,586 
781.023 

9,271 

103,412 
19,865 
44,880 

7,229 
103,726 
88,374 
20,825 
20,572 
65,800 

141,060 
21,140 

2.627,581 

22,577 553,998 
535,652 1,589,809 

$ (10,841) $ 9,166,122 $ 558,229 $ 9,724,351 
$ 10,841 $ 2,035,146 $ 863,282 $ 2,898,428 

51.862 (336.21 6) (336,216) 

$ 51,862 $ (336,216) $ - $ (336,216) 
$ 62,703 $ 1,698,929 $ 863,282 $ 2,562,212 

RECAP SCHEDULES: 
A- 1 



8 
f 
(0 

N 

.- 
In m 



a 6 9  

i r 

n 
s 
r 
v 
r 

ft 

.- N- .-- 

3 
ui 
N 

- 
ID 

0 Q 

w 



Litchfield Park Service ComDanv -Water Division dba Liberty Utilities Exhibit 

Line 
- No. 

I 
2 
3 
4 Revenues 
5 
6 Expenses 
7 
8 Operating 
9 Income 
10 
11 Interest 
12 Expense 
13 Other 
14 Income/ 
15 Expense 
16 
17 Netlncome 
18 
19 
20 
21 
22 
23 
24 
25 Revenues 
26 
27 Expenses 
28 
29 Operating 
30 Income 
31 
32 Interest 
33 Expense 
34 Other 
35 Income/ 
36 Expense 
37 
38 Netlncome 
39 
40 

Test Year Ended December 31,2012 
Adjustments to Revenues and Expenses 

Proposed Final Schedule C-2 
Page 1 
Witness: Bourassa 

Adiustments to Revenues and ExDenses 
- 1 2. - 3 4 5 6 

Corporate Corporate Interest on 
Property Water Expense Allocation Customer 

Depreciation - Taxes Testina True-ue Expense DesDosits Subtotal 

11,713 (27,701) (22,062) (8,420) (1,829) 5,931 (42,368) 

(1 1,713) 27,701 22,062 8,420 1,829 (5,931) 42,368 

(1 1,713) 27,701 22,062 8,420 1.829 (5,931) 42,368 

Adiustments to Revenues and ExDenses 
11 - 12 7 8 - 9 - 10 - 

Bad Amortization Intentionally 
Debt Misc. Regulatoty Interest Income Len 

Expense ExDense Assets Svnch. - Total 

21,216 (1 6,108) 851 25.568 (1 0,841) 

(21,216) 16,108 (851) (25,568) 10,841 

51,862 51,862 

(21,216) 16,108 (851) 51.862 (25.568) 62,703 



Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 

- 

Litchfield Park Service Company -Water Division dba Liberty Utilities 
Test Year Ended December 31, 2012 

Adjustments to Revenues and Expenses 

Exhibit 
Proposed Final Schedule C-2 
Page 2 

Adjustment Number 1 Witness: Bourassa 

Depreciation Expense 

Acct. 
- No. 
301 
302 
303 
304 
305 
306 
307 
308 
309 
310 
31 1 
320 

320.1 
320.2 
330 

330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 

340.1 
341 
342 
343 
344 
345 
346 
347 
348 

DescriDtion 
Organization Cost 
Franchise Cost 
Land and Land Rights 
Structures and Improvements 
Collecting and Impounding Res. 
Lake River and Other Intakes 
Wells and Springs 
Infiltration Galleries and Tunnels 
Supply Mains 
Power Generation Equipment 
Electric Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Chemical Solution Feeders 
Dist. Reservoirs & Standpipe 
Storage tanks 
Pressure Tanks 
Trans. and Dist. Mains 
Services 
Meters 
Hydrants 
Backflow Prevention Devices 
Other Plant and Misc. Equip. 
Office Furniture and Fixtures 
Computers and Software 
Transportation Equipment 
Stores Equipment 
Tools and Work Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communications Equipment 
Miscellaneous Equipment 
Other Tangible Plant 

TOTALS 

Adjusted 
Original 
- cost 

21,100 

1,450,278 
25,036,37 1 

3,214,114 

225,130 
874,290 

3,425,394 

492,176 
901,841 

40,256,187 
5,350,963 
4,759,560 
3,302,148 

38,387 
259,531 
657,653 

7,995 
234,697 
37,143 
47,434 
5,803 

18,003 
128,402 

122,414 
$ 90,867,015 

Proposed 
Rates 

0.00% 
0.00% 
0.00% 
3.33% 
2.50% 
2.50% 
3.33% 
6.67% 
2.00% 
5.00% 

12.50% 
3.33% 
3.33% 

20.00% 
2.22% 
2.22% 
5.00% 
2.00% 
3.33% 
8.33% 
2.00% 
6.67% 
6.67% 
6.67% 

20.00% 
20.00% 
4.00% 
5.00% 

10.00% 
5.00% 

10.00% 
10.00% 
10.00% 

Depreciation 
ExDense 

833,711 

107,030 

11,257 
109,286 

114,066 

10,926 
20,021 

805,124 
178,187 
396,47 1 
66,043 
2,560 

17,311 
43,865 

1,599 
46,939 

1,486 
2,372 

580 
900 

12,840 

12,241 
$ 2,794,816 

Gross ClAC Amort. Rate 
Less: Amortization of Contributions 

307 Wells and Springs 
31 1 Electric Pumping Equipment 
331 Trans. and Dist. Mains 
333 Services 
334 Meters 
335 Hydrants 

Total Depreciation Expense 

Adjusted Test Year Depreciation Expense 

Increase (decrease) in Depreciation Expense 

Adjustment to Revenues andlor Expenses 

SUPPORTING SCHEDULE 
B-2, page 3 

$ 499,000 3.3300% 
$ 40,572 12.5000% 
$ 5,893,218 2.0000% 
$ 772,209 3.3300% 
$ 29,899 8.3300% 
$ 98,419 2.0000% 
$ 6,834,317 

$ (16,617) 
(5,071) 

(1 17,864) 
(25,715) 

2,615,868 

11,713 

$ 11,713 

‘Fully Depreciated/Amortized 



Litchfield Park Service Company - Water Division dba Liberty Utilities 
Test Year Ended December 31,2012 

Adjustment to Revenues and Expenses 

Exhibit 
Proposed Final Schedule C-2 
Page 3 

Adjustment Number 2 Witness: Bourassa 

Property Taxes 

Line Test Year Company 
- No. DESCRIPTION as adiusted Recommended 

1 Company Adjusted Test Year Revenues $ 11,201,268 $ 11,201,268 

3 
4 Company Recommended Revenue 11,201,268 12,622,779 
5 Subtotal (Line 4 + Line 5) 33,603,803 35,025,315 

7 Three Year Average (Line 5 I Line 6) 11,201,268 11,675,105 

22,402,536 23,350,210 9 Revenue Base Value (Line 7 Line 8) 
10 Plus: 10% of CWlP (intentionally excluded) 
11 Less: Net Book Value of Licensed Vehicles 96,334 96,334 

22,306,202 23,253,876 12 Full Cash Value (Line 9 + Line 10 - Line 11) 
13 Assessment Ratio 19.0% 19.0% 
14 Assessment Value (Line 12 * Line 13) 4,238,178 4,418,236 

12.5389% 12.5389% 15 Composite Property Tax Rate - Obtained from ADOR 
16 Test Year Adjusted Property Tax Expense (Line 14 Line 15) $ 531,421 $ 553,998 
17 Tax on Parcels 
18 Total Property Taxes (Line 16 + Line 17) $ 531,421 
19 Adjusted Test Year Property Taxes $ 559,122 
20 Adjustment to Test Year Property Taxes (Line 18 - Line 19) 6 (27,701) 
21 
22 Property Tax on Company Recommended Revenue (Line 16 + Line 17) $ 553,998 
23 Company Test Year Adjusted Property Tax Expense (Line 18) $ 531,421 
24 Increase in Property Tax Due to Increase in Revenue Requirement 6 22,577 
25 
26 Increase in Property Tax Due to Increase in Revenue Requirement (Line 24) $ 22,577 
27 Increase in Revenue Requirement $ 1,421,511 

1.58826% 28 Increase in Property Tax Per Dollar Increase in Revenue (Line 26 I Line 27) 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

2 Weight Factor 2 2 
22,402,536 22,402,536 

6 Number of Years 3 3 

8 Department of Revenue Mutilplier 2 2 

Subtotal (Line 1 * Line 2) 



Litchfield Park Sewice Company -Water Division dba Liberty Utilities 
Test Year Ended December 31,2012 

Adjustment to Revenues and Expenses 

Exhibit 
Proposed Final Schedule C-2 
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Adjustment Number 3 Witness: Bourassa 

Water Testing 

Line 
- No. 

1 
2 
3 Recommended Water Testing Expense 
4 
5 
6 
7 Increase(decrease) Rate Case Expense 
8 
9 Adjustment to Revenue and/or Expense 
10 
11 
12 Reference 
13 RUCO Adjustment #6 
14 Testimony 
15 
16 
17 
18 
19 
20 

Adjusted Test Year Water Testing Expense 

$ 44,880 

66,942 

$ (22,062) 

$ (22,062) 



Litchfield Park Service Company -Water Division dba Liberty Utilities 
Test Year Ended December 31,2012 

Adjustment to Revenues and Expenses 

Exhibit 
Proposed Final Schedule C-2 
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Adjustment Number 4 Witness: Bourassa 

Corporate Allocation True-UD 

Line 
- No. 
1 
2 
3 
4 Corporate Allocation True-up $ (29,297) 
5 
6 % Allocation to Water 28.74% 
7 
8 Total Adjustment to Management Services - US Liberty Water $ (8,420) 
9 
10 
11 Adjustment to Revenue and/or Expense $ (8,420) 
12 
13 SUPPORTING SCHEDULES 
14 Staff Adjustment #2 
15 
16 
17 
18 
19 
20 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

Litchfield Park Service Company -Water Division dba Liberty Utilities Exhibit 
Test Year Ended December 31,2012 

Adjustment to Revenues and Expenses 
Adjustment Number 5 

Corporate Allocation ExDense Adiustment 

Corporate Allocation Expense Adjustment 

Total Adjustment to Management Services - US Liberty Water 

Adjustment to Revenue andlor Expense 

Reference 
Testimony 
Work Papers 

Proposed Final Schedule C-2 
Page 6 
Witness: Bourassa 

$ (1,829) 

$ (1,829) 

(1,829) 



Litchfield Park Service Company -Water Division dba Liberty Utilities 
Test Year Ended December 31,2012 

Adjustment to Revenues and Expenses 

Exhibit 
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Adjustment Number 6 Witness: Bourassa 

Interest on Customer Securitv DeDosits 

Line 
- No. 

1 
2 Interest on Customer Deposits 
3 
4 
5 
6 Adjustment to Miscellaneous Expense 
7 
8 
9 
10 
11 Reference 
12 Staff Adjustment #4 
13 Testimony 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

Adjustment to Revenue andlor Expense 

$ 5,931 

$ 5,931 

5,931 



Litchfield Park Service Company -Water Division dba Liberty Utilities 
Test Year Ended December 31,2001 

Adjustment to Revenues and Expenses 

Exhibit 
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Adjustment Number 7 Witness: Bourassa 

Bad Debt Expense 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 Reference 
12 RUCO Adjustment # I  1 
13 
14 
15 
16 
17 
18 
19 
20 

Allocated Bad Debt Expense - Water Division 

Increase in Bad Debt Expense 

Adjustment to Revenue and/or Expense 

$ 21,216 

$ 21,216 

21,216 



Litchfield Park Service Company -Water Division dba Liberty Utilities 
Test Year Ended December 31,2001 

Adjustment to Revenues and Expenses 

Exhibit 
Proposed Final Schedule C-2 
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Adjustment Number 8 Witness: Bourassa 

Miscellaneous Expense 

Line 
- No. 

1 
2 Miscellanous Expense Adjustment 
3 
4 
5 Adjustment to Miscellaneous Expense 
6 
7 
8 
9 
10 
11 Reference 
12 RUCO Adjustment 15 
13 
14 
15 
16 
17 
18 
19 
20 

Adjustment to Revenue and/or Expense 

$ (1 6,108) 

$ (1 6,108) 

$ (16,108), 



Litchfield Park Service Company -Water Division dba Liberty Utilities 
Test Year Ended December 31,2012 

Adjustment to Revenues and Expenses 

Exhibit 
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Adjustment Number 9 Witness: Bourassa 

Amortization of Requlatorv Assets 

Line 
- No. 

1 
2 
3 Amortization rate 
4 Annual Amortization 
5 
6 Test Year Amortization 
7 
8 
9 
10 
11 
12 
13 Reference 
14 Testimony 
15 
16 
17 
18 
19 
20 

Adjusted TCE Plume Balance per 5 2  

Adjustment to Regulatory Expense - Other 

Adjustment to Revenue andlor Expense 

$ 91,069 
10.00% 

$ 9,107 

8.256 

$ 85 1 

85 1 



Litchfield Park Service Company -Water Division dba Liberty Utilities 
Test Year Ended December 31,2012 

Adjustment to Revenues and Expenses 

Exhibit 
Proposed Final Schedule C-2 
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Adjustment Number 10 Witness: Bourassa 

Interest Svnchronization 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

Fair Value Rate Base 
Weighted Cost of Debt 
Interest Expense 

$ 33,103,506 
1.02% 

$ 336,216 

Test Year Interest Expense 

Increase (decrease) in Interest Expense 

$ 388,078 

(51,862) 

Adjustment to Revenue and/or Expense $ 51,862 

Weiahted Cost of Debt ComDutation 

Debt 
Equity 
Total 

Weighted 
Percent - cost 

15.87% 6.40% I .02% 
84.13% 9.20% 7.74% 

100.00% 8.76% 



Lltchfield Park Service Company -Water Division dba Liberty Utilities 
Test Year Ended December 31,2012 

Adjustment to Revenues and/or Expenses 
Adjustment Number 11 

Exhibit 
Proposed Final Schedule C-2 
Page 12 
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Line 
- No. 

1 IncomeTaxes 
2 
3 
4 Computed Income Tax 
5 
6 
7 
8 
9 
10 
11 
12 
13 SUPPORTING SCHEDULE 
14 C-3, page 2 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

Test Year Income tax Expense 
Adjustment to Income Tax Expense 

Test Year Test Year 

$ 1,054,157 $ 1,589,809 
1,054,157 

$ 1,054,157 $ 535,652 

at Present Rates at ProDosed Rates 



Litchfield Park Service Company -Water Division dba Liberty Utilities 
Test Year Ended December 31, 2012 

Computation of Gross Revenue Conversion Factor 

Exhibit 
Proposed Final Schedule C-3 
Page 1 
Witness: Bourassa 

Line 
- No. DesctiDtion 

1 
2 
3 Property Taxes 
4 
5 
6 Total Tax Percentage 
7 
8 
9 
10 
11 
12 
13 1 = Gross Revenue Conversion Factor 
14 Operating Income % 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 SUPPORTING SCHEDULES: 
26 C-3, page2 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Combined Federal and State Effective Income Tax Rate 

Operating Income % = 100% - Tax Percentage 

Percentage 
of 

Incremental 
Gross 

Revenues 
38.290% 

0.980% 

39.270% 

60.730% 

1.6466 

RECAP SCHEDULES: 
A- 1 



DOCKET NO. WS-0257%-12-0196 

s 1.319.928 

LitcMcdd Park Service Company - Wster Division dbs L i b *  Utildes 
T a t  Year Ended Dsumbar 31.2012 

GROSS REVENUE CONVERSION FACTOR 

I $ 1,319,927 

Line 
Ph 

Calwlatran of Gmsr Revenue Conversmn Fador- 
1 Revenue 
2 Uncdledble Factor (Une 11) 
3 Revenues (Ll - U) 
4 
5 Subtotal (L3 - L4) 
6 

Combined Federal and State Income Tax and Property Tax Rate (Line 23) 

Revenue Convanion Factor (L1 I LS) 

7 Unity 
8 
9 
10 Uncalledbie Rate 
11 Uncdledbie Factcu (L9'LlO) 

Combined Federal and Sate Tax Rate (L17) 
One Minus Combined lnmme Tax Rate (L7 - L8 ] 

12 Operating lnmme Before Taxes (Arizona Taxable Income) 
13 Arizona Sate lnmme Tax Rate 
14 Federal Taxable lnmm (L12 - Ll3) 
15 Applicable Federal lnwme Tax Rate (L55 C d  F) 
16 Effective Federal lnwme Tax Rate (L14 x L15) 
17 Combined Federal and Slate lnwme Tax Rate (L13 +L16) 

18 Unity 
19 Combined Federal and Stale Income Tax Rate (L17) 
20 One Minus Combined lnmme Tax Rate (LlE-Ll9) 
21 R~perty Tax Factor 
22 Effectwe PrapertyTax Factor (UO'Ul) 
23 Combined Federal and State lnwme Tax and Property Tax Rate (L17+U2) 

24 Required Opeiabng Income 
25 Adjdstedles~ Year Operdmg Income (Loss) 
26 Required Increase 10 Opaabng Income (U4 .  US) 

27 Inwme Taxes on Recommended Revenue (Col (F). L52) 
28 lnwme Tares on lesi Year Revenue (Col (C) L52) 
29 Rewired lncrea8e in Revenue to Prov.oe la lnwme Tares (U7 L28) 

30 Recornmended Revenue Requirement 
31 Uncollectible Rate (Lne 10) 
32 Unca,ecl!blc Expense on Rewmmended Revenue (U4 * US) 
33 Adp led  Teat Year Uncollecbble Expense 
34 Rewired lnuease in Revenue to Piovide la Unmlledible Exp 

35 Property Tar win Recommended Revenue 
36 Ropetly Tax on Test Year Revenue 
37 lnuease n Property Tax Due Io lnuease m Revenue (L35L36) 

38 Total Rewired lhueae in Revenue (U6 * U 9  L37) 

Cakulatron of lnwme Tar  
39 Revenue 
40 Operating Expenses Excluding lnwme Taxes 
41 Synchronized Intaest (L47) 
42 Arizona Taxable lnmme (L39 - L40 - L41) 
43 Arizona Sate Effedve Income Tax Rate (see mxk  papers) 
44 Arizona Income Tax (L42 x L43) 
45 Federal TaxaMe lnmme (L42- L44) 
46 
47 Federal Tax on First lnwme Bracket ($1 - SM.000) 8 15% 
48 Federal Tax on Second Inwme Bracket (S50.001 - $75.000) @ 25% 
49 Federal Tax on Third lnmme Bracket (575,001 - SlO0,OW) 8 34% 
50 Federal Tax MI Fourth Income Bracket ($100,001 - $335.000) 0 39% 
51 Federal Tax on Fifm Income Bracket ($335,001 410,000.000) @ 34% 
52 
53 Total Federal Income Tax 
54 Combined Federal and Slate lnwme Tax (L35 + L42) 

100 worn 
0 0000% 

100 0000% 
39 2701% 
60 7299% 
1646636 

100.0000% 
38.2900% 
61.71 W% 
0.0000% 

0.0000% 

100.0000% 
6.5000% 

93.5000% 
34.0000% 
31.7900% 

38.2900% 

100 0000% 
38.2900% 
61.7100% 

1.5883% 
09801% 

39.2701% 

s 2,898,428 s 2,035.14 
S 863.282 

s 1,589,809 
s 1,054,157 

S 535.652 

s 12,622,779 
0.00WX 

s 

s 553,998 
s 531.421 

$ 22,577 

$ 1,421,511 

(A) (01 IC) 
Test Year 

Total I 
water 

11,201.268 s 11,201,268 
8.111.965 8.1 11,965 

2,753.086 S 2,753,086 
6.5000% 
178.951 

2,574,136 S 2,574,136 

7,500 
6.250 

91.650 91,650 
761.306 761.306 

55 COMBlNEDP~plicable Fedma Income Tax Rate [Ccd ID]. L53 - Col [A], L53 I lCd 101. L45. Col IAI. L451 
56 WASTEWATER Applicable Federal lnwme Tax Rate lcol [E]. U3. Cd. [e]. U31 I [Cd [El. L45 - Cd  [Bl L451 
57 WATERApplicable Federal Income Tax Rate IC01 IF). L53. C d  IC). L531 I lCol IF]. L4S - Cd ICI. L451 

58 RateBase 
59 Wei*ted Average Cost 01 Debt 
60 Synchronized Interest (L59 X L60) 

Exhibt 
Proposed Final Schedule '2-3 
Page 2 
Wibless: Bcurassa 

(D) IEI IF1 
Company Recommended 

Total 1 I 
Water 

12.622.779 S 12.622.779 
8,134,543 8.134.543 

4.152.021 $ 4.152.020 
6.5000% 6.5000% 
269.881 

3,882,140 S 3,882,139 

I 7.500 7,500 

s 
s 
s 91.650 91.650 
s 1,206,028 

34.0000% 
0.0000% 

34.0000% 

S 33,103,506 
1.0157% 
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Litchfield Park Service Company - Water Division dba Liberty Utilities 
Changes in Representative Rate Schedules 

Test Year Ended December 31,2012 

Exhibit 
Proposed Final Schedule H-3 
Page 3 
Witness: Bourassa 

Line 
No. 

1 
2 Present Proposed 
3 Other Service Charges Rates 
4 Establishment (Regular Hours) per Rule R14-2-403D (a) $ 20.00 $ 20.00 

6 Re-Establishment of Service per Rule R14-2-403D (a) (b) (b) 
7 Reconnection (Regular Hours) per Rule R14-2-403D (a) $ 50.00 $ 20.00 

5 Establishment (After Hours) per Rule R14-2-403D (a) $ 40.00 NT 

8 Reconnection (After Hours) per Rule R14-2-403D (a) $ 65.00 NT 
9 Meter Test (if correct) per Rule R14-2-408F (c) $ 25.00 $ 25.00 
10 Meter Reread perRule R14-2408C (if correct) $ 5.00 $ 5.00 
11 Fire Hydrant Meter Relocation NT $ 50.00 

13 NSF Check per Rule R14-2-409F(a) $ 20.00 $ 25.00 
14 Deferred Payment, Per Month 1.50% 1.50% 

16 Service Calls - Per Hour/Afier Hours(d) $ 40.00 $ 40.00 

18 Deposit Interest 3.50% 6.00% 
19 Meter and Service lines see H-3, page 4 
20 Main Extension Tatiff at Cost at Cost 
21 
22 
23 
24 (a) Charges applicable to water service. 
25 (b) Minimum charge times number of full months off the system. per Rule R14-2-403(D). 
26 (c) Greater of $5.00 of 1.5% ofupaid balance. 
27 (d) Afer horus service charge is appropimte when it is at the customer's requres or convenimce. It compensates the utility 
28 for additional expenses incurred for providing after-hours services. It is appropriate to apply this charge for any utility 
29 service provided after hours at the customers request or for the customer's converience. 
30 (e) Per ACC Rules R14-2-403@) Residential - two times the average bill. 
3 1 
32 
33 
34 IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM 
35 
36 
37 
38 

12 Fire Hydrant Meter Repair NT cost 

15 Late Charge (c) ( 4  

17 Deposit Requirements (0 (0 

Commercial - two and one-half times the average bill. 

ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE 
TAX. PER COMMISSION RULE 14-2-409D(5). 



Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
I5 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

Litchfield Park Service Company - Water Division dba Liberty Utilities 
Test Year Ended December 3 1,2012 

Meter and Service Line Charges 

Refundable Meter and Service Line Charees 

5/8 x 3/4 Inch 
314 Inch 
1 Inch 
1 1/2 Inch 
2 Inch / Turbine 
2 Inch / Compound 
3 Inch / Turbine 
3 Inch / Compound 
4 Inch /Turbine 
4 Inch / Compound 
6 Inch / Turbine 
6 Inch / Compound 
8 Inch & Larger 

N/T = No Tariff 

Hvdrant Meter Deposit* 

5/8 x 3/4 Inch 
3/4 Inch 
1 Inch 
1 1/2 Inch 
2 Inch / Turbine 
2 Inch / Compound 
3 Inch / Turbine 
3 Inch / Compound 
4 Inch /Turbine 
4 Inch / Compound 
6 Inch /Turbine 
6 Inch /Compound 
8 Inch & Larger 

Present 
Service 

Line 
Charge 

$ 385.00 $ 
385.00 
435.00 
470.00 
630.00 
630.00 
805.00 
845.00 

1,170.00 
1,230.00 
1,730.00 
1,770.00 
At Cost 

Present 
Meter 
Install- 
ation 

Charge 
135.00 
215.00 
255.00 
465.00 
965.00 

1,690.00 
1,470.00 
2,265.00 
2,350.00 
3,245.00 
4,545.00 
6,280.00 

At Cost 

Proposed 
Total Service 

Present Line 
Charge Charge 

$ 520.00 $ 445.00 
600.00 445.00 
690.00 495.00 
935.00 550.00 

1,595.00 At Cost 
2,320.00 At Cost 
2,275.00 At Cost 
3,110.00 At Cost 
3,520.00 At Cost 
4,475.00 At Cost 
6,275.00 At Cost 
8,050.00 At Cost 

At Cost At Cost 

Present 

$ 135.00 
215.00 
255.00 
465.00 
965.00 

1,690.00 
1,470.00 
2,265.00 
2,350.00 
3,245.00 
4,545.00 
6,280.00 

Charge 

At Cost 

Proposed 
Charge 

$ 135.00 
215.00 
255.00 
465.00 
965.00 

1,690.00 
1,470.00 
2,265.00 
2,350.00 
3,245.00 
4,545.00 
6,280.00 

At Cost 

Proposed 
Meter 
Install- 
ation 

$ 155.00 
255.00 
315.00 
525.00 

Charge 

At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 

* Shall have a non-interest bearing deposit of the amount indicated , refundable in its entirety upon return of 
the meter in good condition and payment of the final bill. 

Exhibit 
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Total 
Proposed 

$ 600.00 
700.00 
810.00 

1,075.00 

Charge 

At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 



Litchfield Park Service Company - Water Division dba Liberty Utilities 
Test Year Ended December 3 1,2012 

Hook-Up Fees 

Line 
No. 

1 
2 Off-site Facilities Hook-ur, Fee 
3 
4 
5 
6 518 x 314 Inch 
I 314 Inch 
8 1 Inch 
9 1 1/2Inch 
10 2Inch 
11 3Inch 
12 4Inch 
13 6 Inch or Larger 
14 6Inch 
15 8Inch 
16 10Inch 
17 12Inch 
18 
19 
20 
21 NT = No Tariff 
22 
23 
24 
25 
26 
21 
28 
29 
30 
31 
32 
33 
34 
35 
36 

Present 
Charge 

$ 1,800 
2,700 
4,500 
9,000 

14,400 
28,800 
45,000 
90,000 

NT 
NT 
NT 
NT 

Proposed 
Charge 

$ 1,800 
2,700 
4,500 
9,000 

14,400 
28,800 
45,000 

90,000 
144,000 
310,500 
967,500 

NT 

Exhibit 
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WASTEWATER 
DIVISION 

SCHEDULES 



Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 

_. 

Litchfield Park Service Company -Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31, 2012 

Computation of Increase in Gross Revenue 

Exhibit 
Proposed Final Schedule A-I 
Paw 1 

Requirements As Adjusted 

Fair Value Rate Base 

Adjusted Operating Income 

Current Rate of Return 

Required Operating Income 

Required Rate of Return on Fair Value Rate Base 

Operating Income Deficiency 

Gross Revenue Conversion Factor 

Increase in Gross Revenue 
Requirement 

Adjusted Test Year Revenues 
Increase in Gross Revenue Revenue Requirement 
Proposed Revenue Requirement 
% Increase 

Customer 
Classification 
Residential 
Residential - Low Income 
Residential HOA 145 
Residential HOA 172 
Residential HOA 560 
Multi-Unit 3 
Multi-Unit 5 
Multi-Unit 6 
Multi-Unit 7 
Multi-Unit 8 
Multi-Unit 13 
Multi-Unit 15 
Multi-Unit 16 
Multi-Unit 17 
Multi-Unit 22 
Multi-Unit 43 
Multi-Unit 78 
Multi-Unit 84 
Multi-Unit 123 
Multi-Unit 282 
Small Commercial 
Regular Domestic 
Restaurant, Motels, Grocery, Dry Cleaning 
Wigwam Resort - Per Room 
Wigwam Resort - Main 
Elementary Schools 
Middle and High Schools 
Community College 
Effluent Sales 
Revenue Annualization 

Subtotal 

Other Water Revenues 
Reconciling Amount 
Rounding 
Total of Water Revenues 

SUPPORTING SCHEDULES: 
B-1 
c-I 
c-3 
H-I 

Present 

$ 7,214,632 
23.862 
67,843 
80.475 

262,013 
10,423 
4,524 
6.948 

109,439 
6,948 

62,102 
267,082 

6,948 
7,383 
9,554 

18,674 
33,874 
36,480 

106,833 
122,467 
75,094 

438,612 
375,664 
143,312 

17,200 
70,174 
55,039 
21,327 
72,967 

126,683 

Rates 
Proposed 

Rates 
$ 7,466,283 

24,694 
70,209 
83.282 

271,152 
10.788 
4,683 
7,192 

113,279 
7,192 

64,281 
276,455 

7,192 
7,642 
9,889 

19,329 
35,063 
37,760 

110.582 
126,765 
77,725 

453,960 
388.810 
148.342 
17,802 
72,630 
56,965 
22,074 
72,967 

131,217 

Witness: Bourassa 

$ 24,190,673 

1,911,197 

7.90% 

$ 2,118,051 

8.76% 

$ 206,854 

1.6496 

$ 341,225 

$ 10,362,796 
$ 341,225 
$ 10,704,021 

3.29% 

Dollar 
Increase 

$ 251,652 
832 

2,366 
2.807 
9,139 

366 
159 
244 

3,840 
244 

2,179 
9,373 

244 
259 
335 
655 

1,189 
1,280 
3,749 
4,298 
2,631 

15,348 
13,147 
5,029 

602 
2,456 
1,926 

747 

4,534 

Percent 
Increase 

3.49% 
3.49% 
3.49% 
3.49% 
3.49% 
3.51% 
3.51% 
3.51% 
3.51% 
3.51% 
3.51% 
3.51% 
3.51% 
3.51% 
3.51% 
3.51% 
3.51% 
3.51% 
3.51% 
3.51% 
3.50% 
3.50% 
3.50% 
3.51% 
3.50% 
3.50% 
3.50% 
3.50% 
0.00% 
3.58% 

$ 9,854,576 $ 10,196,206 $ 341,629 3.47% 

508,220 508,220 0.00% 
(404) 0.00% 

0.00% 
$ 10,362,796 $ 10,704,022 $ 341,225 3.29% 

(404) 



Litchfield Park Service Company - Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,2012 

Summary of Rate Base 

Exhibit 
Proposed Final Schedule B-I 
Page 1 
Witness: Bourassa 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Gross Utility Plant in Service 
Less: Accumulated Depreciation 

Net Utility Plant in Service 

Less: 
Advances in Aid of Construction 

Contributions in Aid of Construction 

Accumulated Amortization of ClAC 

Customer Meter Deposits 
Customer Security Deposits 
Accumulated Deferred Income Tax 

plus: 
Unamortized Finance 

Deferred Tax Assets 
Allowance for Working Capital 

Charges 

Total Rate Base 

SUPPORTING SCHEDULES: 
8-2 
8-3 
B-5 
E-I 

Original Cost 
Rate base 

Fair Value 
Rate Base 

$ 74,460,070 $ 74,460,070 
13,548,214 13,548,2 14 

$ 60,911,856 $ 60,911,856 

11,645,290 11,645,290 

28,376,915 28,376,915 

(4,153,301) (4,153,301) 

81,661 
163,774 
606,843 

81,661 
163,774 
606,843 

$ 24,190,673 $ 24,190,673 



Litchfield Park Service Company -Wastewater Division - dba Liberty Utilities Exhibit 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

Test Year Ended December 31,2012 
Original Cost Rate Base Proforma Adjustments 

Gross Utility 
Plant in Service 

Less 
Accumulated 
Depreciation 

Net Utility Plant 
in Service 

Less: 
Advances in Aid of 

Construction 

Contributions in Aid of 
Construction - Gross 

Accumulated Amortization of ClAC 

Customer Meter Deposits 
Customer Security Deposits 
Accumulated Deferred Income Tax 

Plus: 
Unamortized Finance 

Prepayments 
Materials and Supplies 
Working capital 

Charges 

Total 

SUPPORTING SCHEDULES: 
8-2, pages 2 
E-1 

Adjusted 
at 

End of 
Test Year 

$ 74,024,532 

13,244,186 

$ 60,780,346 

1 1,645,290 

28,470,485 

(4,446,775) 

95,892 
155,440 
982.318 

$ 23,877,697 

Proposed Final Schedule 8-2 
Page 1 
Witness: Bourassa 

Rejoinder 
Adjusted 

at end 
Proforma of 

Adiustment Test Year 

435,538 $ 74,460,070 

304,027 13,548,214 

$ 60,911,856 

1 1,645,290 

(93,570) 28,376,915 

293,475 (4,153,301) 

(1 4,231) 
8,334 

(375,475) 

81,661 
163,774 
606,843 

$ 24,190,673 

RECAP SCHEDULES: 
8-1 
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Litchfield Park Service Company -Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 1 - A 

Exhibit 
Proposed Final Schedule 8-2 
Page 3.1 
Witness: Bourassa 

Line 
- No. 
1 Post Test Year Plant Trueup 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
3% 
39 
40 
41 
42 
43 
44 
45 

Acct. 
No. DescriDtion 
380 Treatment & Disposal Equipment remove amount proposed in Direct 

354 Structures & Improvements Trueup to Final Costs 
371 Pumping Equipment True-up to Final Costs 

Adiustment 
$ (1,000,000) 

$ 1,081,134 
21,588 

Net Adjustment $ 102,722 

SUPPORTING SCHEDULE 
Testimony 
Work papers 



Litchfield Park Service Company -Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 1 - B 

Exhibit 
Proposed Final Schedule 8-2 
Page 3.2 
Witness: Bourassa 

Line 
- No. 
I 
2 
3 
4 Acct. 
5 No. DescriDtion 
6 380 Treatment & Disposal Equipment remove amount proposed in Direct 
7 
8 380 Treatment & Disposal Equipment true-up to actual cost 
9 
10 354 Structures & Improvements 
11 
12 371 Pumping Equipment 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 Net Adjustment 
42 
43 SUPPORTING SCHEDULE 
44 Testimony 
45 

Post Test Year Plant Retirements 

Adiustment 
$ 300,000 

(28,089) 

(1 0,368) 

$ 261,543 



Litchfield Park Service Company -Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 1 - C 

Exhibit 
Proposed Final Schedule B-2 
Page 3.3 
Witness: Bourassa 

Line 
- No. 

1 Accrual True-uD 
2 
3 
4 Acct. 
5 No. DescriDtion 
6 354 Structures & Improvements 
7 396 Communication Equip 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 Net Adjustment 
41 
42 
43 SUPPORTING SCHEDULE 
44 Staff Adjustment #3 
45 

cost 
$ 199,000 

(3,555) 

$ 195,445 



Litchfield Park Service Company -Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,201 2 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 1 - D 

Exhibit 
Proposed Final Schedule 8-2 
Page 3.4 
Witness: Bourassa 

Line 
- No. 

1 Plant Reclassification 
2 

4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

Acct. 
- No. 
354 
36 1 
364 
371 
380 
389 
393 
394 
395 

Description 
Structures & Improvements 
Collection Sewers Gravity 
Flow Measuring Devices 
Pumping Equipment 
Treatment & Disposal Equipment 
Other Sewer Plant & Equipment 
Tools, Shop And Garage Equip 
Laboratory Equip 
Power Operated Equipment 

Cost 
$ (525,110) 

41,564 
36,618 
61,670 

476,749 
(43,005) 
(1 5,681) 

836 
(21,485) 

Net Adjustment 

43 SUPPORTING SCHEDULE 
44 
45 Testimony 

Staff Table 6 - Reclassification 

$ 12,156 



Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

Litchfield Park Service Company - Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 1 - E 

Exhibit 
Proposed Final Schedule 8-2 
Page 3.5 
Witness: Bourassa 

Plant Not Used and Useful 

Acct. 
No. DesaiDtion 
353 Land 
354 Structures & improvements 

Net Adjustment 

SUPPORTING SCHEDULE 
Staff Adjustment #6 

cost 
$ (11,217) 

(1 13,329) 

$ (124,546) 



Litchfield Park Service Company -Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,201 2 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 1 - F 

Exhibit 
Proposed Final Schedule 6-2 
Page 3.6 
Witness: Bourassa 

Line 
- No. 

1 DuDlicate Invoices 
2 
3 
4 Acct. 
5 No. Description 
6 353 Land 
7 355 Power Generation 
8 389 Other Sewer Plant & Equipment 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 Net Adjustment 
41 
42 
43 SUPPORTING SCHEDULE 
44 Staff Adjustment #7 
45 

$ (4,673) 



Litchfield Park Service Company -Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 1 - G 

Exhibit 
Proposed Final Schedule 8-2 
Page 3.7 
Witness: Bourassa 

Line 
- No. 
1 Retirements 
2 

Year 
2008 

Adiustment 
$ (7,110) 

$ (7,110) 

3 
4 Acct. 
5 No. Descri tion 
6 391 TranspDortation Equipment 
7 

9 
10 Reclassifications 
11 
12 Acct. Year 

Year Reflected on 8-2 Plant 13 No. Description - 
14 391 Transportation Equipment see below 
15 389 Other Sewer Plant & Equipment 2008 2008 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 Total Adjustment 
41 

a 

2a 

42 SUPPORTING SCHEDULE 
43 Work papers - Supplemental Response to RUCO 6.01 

Adiustment 
$ (6,193) 

6,193 

$ (7,110) 

44 
45 ’ Post last test year end date 



- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

Litchfield Pak Service Company -Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31, 2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 1 - H 

Line 

Reconciliation of Plant to Plant Reconstruction 

Acct. 
- No. 
351 
352 
353 
354 
355 
360 
361 
362 
363 
364 
366 
367 
370 
371 
374 
375 
380 
381 
382 
389 
390 

390.1 
391 
392 
393 
394 
395 
396 
398 

DescriDtion 

Franchise 
Land 
Structures & Improvements 
Power Generation 
Collection Sewer Forced 
Collection Sewers Gravity 
Special Collecting Structures 
Customer Services 
Flow Measuring Devices 
Reuse Services 
Reuse Meters And Installation 
Receiving Wells 
Pumping Equipment 
Reuse Distribution Reservoirs 
Reuse Trans. and Dist. System 
Treatment & Disposal Equipment 
Plant Sewers 
Outfall Sewer Lines 
Other Sewer Plant & Equipment 
Office Furniture & Equipment 
Computers and Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage Equip 
Laboratory Equip 
Power Operated Equipment 
Communication Equip 
Other Tangible Plant 

Organization $ 

Adjusted 
Orginal 8-2 
Cost Adiustments 

- $  - $  

1,850,582 (14,626) 
24,208,314 613,606 

603,332 (400) 
1,162,597 

31,886,680 41,564 

76,190 
46,210 36,618 

4,057,660 
44,753 

860,393 
799,481 72,890 
62,286 

420,334 

47,802 
343,681 
871,498 (37,675) 
275,740 

5,585,470 (223,251) 

33,497 (1 3,303) 

145,631 (15,681) 
186,348 836 
28,090 (21,485) 

418,996 (3,555) 

8,968 

Rejoinder 
Adjusted 
Orginal 
Cost 

1,835,956 
24,821,920 

602,932 
1,162,597 

31,928,245 

76,190 
82,828 

4,057,660 
44,753 

860,393 
872,370 
62,286 

420,334 
5,362,219 

47,802 
343,681 
833,823 
275,740 

20,194 
8,968 

129,950 
187,184 

6,605 
415,441 

Exhibit 
Proposed Final Schedule B-2 
Page 3.8 
Witness: Bourassa 

Rejoinder 
Plant 
Per 

Reconstruction Difference 
$ - $  

1,835,956 0 

602,932 0 
24,821,920 

1,162,597 
31,928,245 

76,190 
82,828 

4,057,660 
44,753 

860,393 
872,370 
62,286 

420,334 
5,362,219 

47,802 
343,681 
833,823 
275,740 

20,194 
8,968 

129,950 
1 87,184 

6,605 
415,441 

Plant Held for Future Use 
TOTALS $ 74,024,532 $ 435,537 $ 74,460,069 $ 74,460,070 $ 0 

SUPPORTING SCHEDULE 
8-2. pages 3.1 through 3.7 
8-2, pages 3.9 through 3.13 46 





6 
L". 

P- 
4 



E 





6 ; 
m m 

N 
2 R 

E- 

8 
L". 

ID- 
b 



c 
k 

E 
Y 

- 
5 

a 

E 
a a 
I 



Litchfield Park Service Company -Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - A  

Exhibit 
Proposed Final Schedule 8-2 
Page 4.1 
Witness: Bourassa 

Line 
No. 
1 N D  -Post Test Year Plant Retirements 
c) 
L 

3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

Acct. 
- No. Description 
380 Treatment & Disposal Equipment remove amount proposed in Direct 

Adiustment 
$ 300,000 

380 Treatment & Disposal Equipment trueup to actual cost 

354 Structures 8, Improvements (28,089) 

371 Pumping Equipment 

Subtotal 

(10,368) 

$ 261,543 

Half-vear Depreciation on Post-Test Year Plant 

Acd. 
No. Description cost Depreciation Rate 
354 Structures & Improvements $ 1,081,134 3.33% 0.50 $ 18,001 
371 Pumping Equipment 21,588 12.50% 0.50 1,349 

Subtotal $ 19,350 

Net Adjustment $ 280,893 

SUPPORTING SCHEDULE 
Testimony 



Litchfield Park Service Company -Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - B 

Exhibit 
Proposed Final Schedule B-2 
Page 4.2 
Witness: Bourassa 

Line 
No. 
1 AfD - Accrual True-uD 
2 
3 
4 Acct. 
5 No. DescriDtion 
6 354 Structures 8, Improvements 
7 396 Communication Equip 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 Net Adjustment 
41 
42 
43 SUPPORTING SCHEDULE 
44 Staff Adjustment #3 
45 

Orginal 
- cost DeDr Rate Years A42 
199,000 3.33% 0.50 3,313 

(3,555) 10.00% 0.50 (1 78) 

$ 3,136 



Litchfield Park Service Company - Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - C 

Exhibit 
Proposed Final Schedule B 
Page 4.3 
Witness: Bourassa 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

AID - Plant Reclassification 

Depr 
Rate 
3.33% 
3.33% 
3.33% 

Plant AID Acct. 
No. Description 
354 Structures & Improvements 
354 Structures & Improvements 
354 Structures & Improvements 

361 Collection Sewers Gravity 
361 Collection Sewers Gravity 
361 Collection Sewers Gravity 

364 Flow Measuring Devices 
364 Flow Measuring Devices 
364 Flow Measuring Devices 

371 Pumping Equipment 
371 Pumping Equipment 
371 Pumping Equipment 

380 Treatment & Disposal Equipment 
380 Treatment & Disposal Equipment 
380 Treatment & Disposal Equipment 

Subtotal 
389 Other Sewer Plant & Equipment 
389 Other Sewer Plant & Equipment 
389 Other Sewer Plant & Equipment 

Subtotal 
393 Tools, Shop And Garage Equip 
393 Tools, Shop And Garage Equip 
393 Tools, Shop And Garage Equip 

Subtotal 
394 Laboratory Equip 
394 Laboratory Equip 
394 Laboratory Equip 

395 Power Operated Equipment 
395 Power Operated Equipment 
395 Power Operated Equipment 

Subtotal 

Subtotal 

Subtotal 

Subtotal 

Subtotal 

Subtotal 

Year 
2009 
201 1 
2012 

Years 
3.5 
1.5 
0.5 

Adiustment Adiustment 
$ (465,350) $ (54,237) 

(59,760) (995) 
$ (525,110) $ (55,232) 

2009 
201 1 
2012 

2.00% 
2.00% 
2.00% 

3.5 
1.5 
0.5 

41,564 2,910 

$ 41,564 $ 2,910 
36,618 12,816 

$ 36,618 $ 12,816 
5,048 2,208 
6,000 1,125 

2009 
201 1 
2012 

10.00% 
10.00% 
10.00% 

3.5 
1.5 
0.5 

12.50% 
12.50% 
12.50% 

3.5 
1.5 
0.5 

2009 
201 1 
2012 50,622 3,164 

$ 61,670 $ 6,497 
2009 
201 1 
201 2 

5.00% 
5.00% 
5.00% 

3.5 
1.5 
0.5 

424,288 74,250 
6,156 462 

46,304 1,158 
$ 476,749 $ 75,870 

2009 
201 1 
2012 

6.67% 
6.67% 
6.67% 

3.5 
1.5 
0.5 

(43,005) (10,039) 

$ (43,005) $ (10,039) 
2009 
201 1 
201 2 

5.00% 
5.00% 
5.00% 

3.5 
1.5 
0.5 (15,681) (392) 

$ (15,681) $ (392) 
2009 
201 1 
2012 

10.00% 
10.00% 
10.00% 

3.5 
1.5 
0.5 

836- 293 

$ 836 $ 293 
2009 
201 1 
201 2 

5.00% 
5.00% 
5.00% 

3.5 
1.5 
0.5 (537) 

$ (21,485) $ (537) 
(21,485) 

Net Adjustment $ 12,156 $ 32,185 

SUPPORTING SCHEDULE 
Staff Table 6 - Reclassification 
Testimony 



Litchfield Park Service Company -Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - 0 

Exhibit 
Proposed Final Schedule 6-2 
Page 4.4 
Witness: Bourassa 

Line 
- No. 

1 
2 
3 
4 Acct. 
5 No. Description 
6 353 Land 
7 354 Structures & Improvements 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 Net Adjustment 
41 
42 
43 SUPPORTING SCHEDULE 
44 Staff Adjustment #E 
45 

N D  Plant Not Used and Useful 

Orginal 
Cost Dew Rate - Years - N D  
(1 1,217) 0.00% 3.50 
(1 13,329) 3.33% 1.50 (5,661) 

$ (5,661) 



Litchfield Park Service Company -Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,201 2 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - E 

Exhibit 
Proposed Final Schedule 8-2 
Page 4.5 
Witness: Bourassa 

Line 
- No. 

1 A/D Duplicate Invoices 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

Acct. Orginal 
- No. Description g&t DeDr Rate - Years - A/D 
353 Land $ (3,409) 0.00% 2.50 $ 
355 Power Generation (400) 5.00% 3.50 (70) 
389 Other Sewer Plant & Equipment (864) 6.67% 2.50 (1 44) 

Net Adjustment 

SUPPORTING SCHEDULE 
Staff Adjustment #7 

$ (214) 



Line 
No. 
1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

- 

a 

Litchfield Park Service Company -Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - F 

Accumulated DeDreciation - Plant Additions in Wrona Years 

Acct. 
- No. 
351 
352 
353 
354 
355 
360 
361 
362 
363 
364 
366 
367 
370 
37 1 
374 
375 
380 
381 

389 
390 

390.1 
391 
392 
393 
394 
395 
396 
398 

382 

DescriDtion 
Organization 
Franchise 
Land 
Structures & Improvements 
Power Generation 
Collection Sewer Forced 
Collection Sewers Gravity 
Special Collecting Structures 
Customer Services 
Flow Measuring Devices 
Reuse Services 
Reuse Meters And Installation 
Receiving Wells 
Pumping Equipment 
Reuse Distribution Reservoirs 
Reuse Trans. and Dist. System 
Treatment & Disposal Equipment 
Plant Sewers 
Outfall Sewer Lines 
Other Sewer Plant 8 Equipment 
Office Furniture & Equipment 
Computers and Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage Equip 
Laboratory Equip 
Power Operated Equipment 
Communication Equip 
Other Tangible Plant 

Plant Held for Future Use 
TOTALS 

SUPPORTING SCHEDULE 
8-2, pages 4.1 through 4.3 

Exhibit 
Proposed Final Schedule 8-2 
Page 4.6 
Witness: Bourassa 

Depreciation 
Correction 

$ 

6,478 

407 

23 

803 

$ 7,711 

46 B-2, pages 3.6 through 3.10 



Litchfield Park Service Company -Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - G 

Exhibit 
Proposed Final Schedule 8-2 
Page 4.7 
Witness: Bourassa 

Line 
- No. 
1 Retirements AID 
2 
3 
4 Acct. 
5 No. Descriotion Year of Retirement 
6 341 Transportation Equipment 2008 
7 
8 Total 
9 
10 
11 Reclassifications AID 
12 
13 Acct. 
14 No. Descriotion - Year 
15 341 Transportation Equipment 2008 
16 
17 
18 Subtotal 
19 
20 389 Other Sewer Plant & Equipment 2008 
21 
22 
23 Subtotal 
24 
25 Total 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 Total Adjustment 
40 
41 SUPPORTING SCHEDULE 
42 Schedule 8-2, page 3.6 
43 Work papers 
44 
45 ' Post last test year end date 

Adiustment 
(7,110) 

$ (7,110) 

Depr Plant AID 
Rate Years' Adiustment Adiustment 

20.00% 4.125 $ (6,193) $ (5,109) 
- 

$ (6,193) $ (5,109) 

6.67% 4.125 $ 6,193 $ 1,704 

$ 6,193 $ 1,704 

$ (3,405) 

$ (10,515) 



Line - No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

Litchfield Park Service Company -Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - H 

Exhibit 
Proposed Final Schedule 8-2 
Page 4.8 
Witness: Bourassa 

Reconciliation of N D  to A/D Reconstruction 

Acct. 
- No. 
351 
352 
353 
354 
355 
360 
361 
362 
363 
364 
366 
367 
370 
371 
374 
375 
380 
381 
382 
389 
390 

390.1 
391 
392 
393 
394 
395 
396 
398 

Descriotion 

Franchise 
Land 
Structures 8 Improvements 
Power Generation 
Collection Sewer Forced 
Collection Sewers Gravity 
Special Collecting Structures 
Customer Services 
Flow Measuring Devices 
Reuse Services 
Reuse Meters And Installation 
Receiving Wells 
Pumping Equipment 
Reuse Distribution Reservoirs 
Reuse Trans. and Dist. System 
Treatment 8 Disposal Equipment 
Plant Sewers 
Outfall Sewer Lines 
Other Sewer Plant 8 Equipment 
Office Furniture 8 Equipment 
Computers and Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage Equip 
Laboratory Equip 
Power Operated Equipment 
Communication Equip 
Other Tangible Plant 

Organization $ 

Adjusted 

- cost 
Orginal 8-2 

Adiustments 
- $  

Rejoinder Rejoinder 
Adjusted Plant 
Orginal Per 
- cost Reconstruction Difference 

- $  - $  

3,773,984 
222,393 
(1 09,004) 

5,222,855 

2,092 
38,453 

825,859 
21,945 

297,089 
276,747 

8.088 
48,106 

1,551,533 
16,686 

118,892 
234,145 
122,510 

33,497 
3,681 

25,027 
135,667 

702 
373,237 

(61,189) 
(70) 

3,317 

12,816 
23 

(2,521) 

803 
375,870 

(8,480) 

(1 2,219) 

(392) 

(537) 
(1 78) 

293 

3,712,796 
222,323 

(109,004) 
5,226,172 

2,092 
51,269 

825,882 
21,945 

297,089 
274,226 

8,088 
48,908 

1,927,403 
16,686 

118,892 
225,666 
122,510 

21,278 
3,681 

24,635 
135,959 

165 
373,059 

3,712,796 
222,323 

(109,004) 
5,226,172 

2,092 
51,269 

825,882 
21,945 

297,089 
274,226 

8,088 
48,908 

1,927,403 
16,686 

1 18,892 
225,666 
12251 0 

17,770 
3,681 

24,635 
135,959 

165 
373,059 

0 

(3,508) 

Plant Held for Future Use 
TOTALS $ 13,244,186 $ 307,535 $ 13,551,721 $ 13,548,214 $ (3,508) 

SUPPORTING SCHEDULE 
8-2, pages 4.1 through 4.7 
8-2, pages 3.9 through 3.13 



Litchfield Park Service Company -Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - H 

Exhibit 
Proposed Final Schedule 8-2 
Page 4.9 
Witness: Bourassa 

Line 
- No. 
1 
2 
3 
4 Acct. 
5 No. DescriDtion - Cost DeDreciation Rate 
6 354 Structures 8 Improvements si i,oai,i34 3.33% 0.50 
7 371 Pumping Equipment 21,588 12.50% 0.50 

9 
10 
11 
12 
13 
14 
15 
16 
17 

19 
20 
21 
22 
23 
24 
25 Total 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

39 Total Adjustment 
40 
41 SUPPORTING SCHEDULE 
42 Schedule 6-2, page 3.1 
43 Testimony 
44 
45 

Half-vear DeDreciation on Post-Test Year Plant 

a 

ia 

3a 

Adiustment 
I 8,001 
1,349 

$ 19,350 

$ 19,350 



Litchfield Park Service Company -Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31, 2012 

Original Cost Rate Base Proforma Adjustments 

Exhibit 
Proposed Final Schedule B-2 
Page 5 

Adjustment 3 Witness: Bourassa 

Contributions-in-Aid of Construction ICIAC) and Accumulated Amortization 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Computed balance at 12/31/2012 

Adjusted balance at 12/31/2012 

Increase (decrease) 

Adjustment to CIAC/AA ClAC 
Label 

SUPPORTING SCHEDULES 

8-2, page 5.1 - 5.3 
E-I 

Gross Accumulated 
ClAC Amortization 

$ 28,376,915 $ 4,153,301 

$ 28,470,485 $ 4,446,775 

$ (93,570) $ (293,475) 

$ (93,570) $ 293,475 
3a 3b 
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Litchfield Park Service Company -Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,201 2 

Original Cost Rate Base Proforma Adjustments 

Exhibit 
Proposed Final Schedule 8-2 
Page 7 

Adjustment Number 5 Witness: Bwrassa 

Line 
- No. 
1 Customer Securitv DeDosits 
2 
3 Customer Security Deposits per Staff 
4 
5 Adjusted Customer Security Deposits 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 SUPPORTING SCHEDULE 
43 Staff Adjustment # lo  
44 
45 

Adjustment to Customer Security Deposits based upon a 13 month average 

$ 163.774 

$ 155.440 

$ 8,334 



Ltchfield Park Service Company -Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,2012 

Original Cost Rate Base Proforma Adjustments 

Exhibit 
Proposed Final Schedule 6-2 
Page 8 

Adjustment Number 6 Witness: Bwrassa 

Line 
- No. 
1 Customer Meter DeDosits 
2 
3 
4 
5 Adjusted Customer Meter Deposits 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 SUPPORTING SCHEDULE 
43 RUCO Adjustment #!i 
44 
45 

Customer Meter Deposits per RUCO 

Adjustment to Customer Meter Deposits based upon a 13 month average 

$ 81,661 

$ 95,892 

$ (14,231) 



Litchfield Park Service Company - Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,2012 

Computation of Working Capital 

Exhibit 
Proposed Final Schedule 
Page 1 
Witness: Bourassa 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Cash Working Capital (118 of Allowance 
Operation and Maintenance Expense) 

Pumping Power (1/24 of Pumping Power) 
Purchased Water (1/24 of Purchased Water) 
Prepaid Expenses 

Total Working Capital Allowance 

Working Capital Requested 

Total Operating Expense 
Less: 
Income Tax 
Property Tax 
Depreciation 
Purchased Water 
Pumping Power 
Allowable Expenses 
118 of allowable expenses 

SUPPORTING SCHEDULES: 
E-I 

$ 777,666 
25,068 

1,111 

$ 803,845 

Rejoinder 
Adiusted Test Year 
$ 8,451,599 

$ 1,033,417 
547,273 
21,291 
26,656 

601,635 
$ 6,221,326 
$ 777,666 

RECAP SCHEDULES: 
8-1 



Litchfield Park Service Company -Wastewater Division - dba Liberty Utilities Exhibit 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

Test Year Ended December 31, 2012 
Income Statement 

Revenues 
Metered Water Revenues 
Unmetered Water Revenues 
Other Water Revenues 

Operating Expenses 
Salaries and Wages 
Purchased Water 
Purchased Power 
Slude Removal Expense 
Fuel for Power Production 
Chemicals 
Materials and Supplies 
Management Services - US Liberty Water 
Management Services - Corporate 
Management Services - Other 
Outside Services - Accounting 
Outside Services - Engineering 
Outside Services- Other 
Outside Services- Legal 
Water Testing 
Rents - Office 
Equipment Rental 
Transportation Expenses 
Insurance - General Liability 
Insurance - Vehicle 
Reg. Comm. Exp. - Other 
Reg. Comm. Exp. - Rate Case 
Miscellaneous Expense 
Bad Debt Expense 
Depreciation and Amortization Expense 
Taxes Other Than Income 
Property Taxes 
Income Tax 

Total Operating Expenses 
Operating Income 
Other Income (Expense) 

Interest Income 
Other income 
Interest Expense 
Other Expense 

Total Other Income (Expense) 
Net Profit (Loss) 

SUPPORTING SCHEDULES: 
C-1, page 2 
E-2 

Adjusted 
Test Year 
Results 

$ 9,853.383 

508,220 
$ 10,361,603 

$ 1,168,151 
26,656 

601,635 
234,893 

357,986 
86,994 

1,469,058 
698,951 

2,161 

222,303 
25,746 
57,735 
40,007 
3,076 

26,465 
57,823 
11,506 
14,189 
74,200 
77,293 
45,215 

1,598,765 

576,026 
1,013,153 

$ 8,489,987 
$ 1,871,616 

(259,945) 

$ (259,945) 
$ 1,611,671 

Proposed Final Schedule C-1 
Page 1 
Witness: Bourassa 

Rejoinder Proposed Adjusted 
with Rate Adjusted Rate 

Adiustment Results Increase Increase 

$ 1,193 $ 9,854,576 $ 341,225 $ 10,195,801 

508,220 508,220 
$ 1,193 $ 10,362,796 $ 341,225 $ 10,704,021 

- $ 1,168,151 $ 1,168,151 
26,656 26,656 

601,635 601,635 
3,423 238,316 238,316 

357,986 
86,994 

(9,941) 1,459,117 
698,951 

2,161 

(27,078) 

3,498 
(23,924) 
24,122 

222,303 
25,746 
30,657 
40,007 

3,076 
26,465 
57,823 
11,506 
14,189 
74,200 
80,791 
21,291 

1,622,887 

357,986 
86,994 

1,459,117 
698,951 

2,161 

222,303 
25,746 
30,657 
40,007 

3,076 
26,465 
57,823 
11,506 
14,189 
74,200 
80,791 
21,291 

1,622,887 

(28,753) 547,273 6,022 553,295 
20,264 1.033.4 17 128,350 1,161,767 

$ (38,388) $ 8,451,599 $ 134,371 $ 8,585.970 
$ 39.581 $ 1,911,197 $ 206,854 $ 2,118,051 

14,252 (245,693) (245,693) 

$ 14,252 $ (245,693) $ - $ (245,693) 
$ 53,833 $ 1,665,504 $ 206,854 $ 1,872,358 

RECAP SCHEDULES: 
A-I 
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Litchfield Park Service ComDanv -Wastewater Division - dba Liberty Utilities Exhibit 

Line 
- No. 

1 
2 
3 
4 Revenues 
5 
6 Expenses 
7 
8 Operating 
9 Income 
10 
11 Interest 
12 Expense 
13 Other 
14 Income1 
15 Expense 
16 
17 Netlncome 
18 
19 
20 
21 
22 
23 
24 
25 Revenues 
26 
27 Expenses 
28 
29 Operating 
30 Income 
31 
32 Interest 
33 Expense 
34 Other 
35 Income/ 
36 Expense 
37 
38 Netlncome 
39 
40 

Test Year fnded December 31,2012 
Adjustments to Revenues and Expenses 

Proposed Final Schedule C-2 
Page 1 
Witness: Bourassa 

Adiustments to Revenues and ExDenses 
1 - 2 - 3 4 5 6 Subtotal - 

cor p0 r a t e Corporate Interest 
Property Water Allocation Allocation on 

DeDreciation - Taxes True-uD ExDense Customer DeD. 

24,122 (28,753) (23,668) (7,420) (2,521) 5,346 (32,894) 

(24,122) 28,753 23,668 7,420 2,521 (5,346) 32,894 

(24,122) 28,753 23,668 7,420 2,521 (5,346) 32,894 

11 - - 12 - Total 
Adiustments to Revenues and ExDenses 

9 - 10 - 8 - 7 
Revenue Bad Intentionally 
Expense Debt Misc. Interest Income Left 

Annualization ExDense ExDense Svnch. Taxes 
1,193 1,193 

(1,493) (23,924) (342) 20,264 (38,388) 

2,686 23,924 342 (20,264) 39,581 

14,252 14,252 

2,686 23,924 342 14,252 (20,264) 53,833 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 

Litchfield Park Service Company - Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,2012 

Adjustments to Revenues and Expenses 

Exhibit 
Proposed Final Schedule C-2 
Page 2 

Adjustment Number 1 Witness: Bourassa 

Depreciation Expense 

Acct. 
- No. 
351 
352 
353 
354 
355 
360 
36 1 
362 
363 
364 
366 
367 
370 
37 1 
374 
375 
380 
381 
382 
389 
390 

390.1 
391 
392 
393 
394 
395 
396 
398 

Description 
Organization 
Franchise 
Land 
Structures 8 Improvements 
Power Generation 
Collection Sewer Forced 
Collection Sewers Gravity 
Special Collecting Structures 
Customer Services 
Flow Measuring Devices 
Reuse Services 
Reuse Meters And Installation 
Receiving Wells 
Pumping Equipment 
Reuse Distribution Reservoirs 
Reuse Trans. and Dist. System 
Treatment & Disposal Equipment 
Plant Sewers 
Outfall Sewer Lines 
Other Sewer Plant & Equipment 
Office Furniture & Equipment 
Computers and Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage Equip 
Laboratory Equip 
Power Operated Equipment 
Communication Equip 
Other Tangible Plant 

TOTALS 

Less: Amortization of Contributions 
361 Collection Sewers Gravity 
363 Customer Services 

Total Depreciation Expense 

Adjusted Test Year Depreciation Expense 

Increase (decrease) in Depreciation Expense 

Adjustment to Revenues and/or Expenses 

SUPPORTING SCHEDULE 
8-2. page 3 

Adjusted 
Original 
- cost 

1,835,956 
24,821,920 

602.932 
1,162,597 

31,928.245 

76,190 
82,828 

4,057,660 
44,753 

860,393 
872,370 
62,286 

420,334 
5,362,219 

47,802 
343,681 
833,823 
275,740 

20,194 
8,968 

129,950 
187,184 

6,605 
415,441 

$ 74,460,070 

ProDosed 
Rates 

0.00% 
0.00% 
0.00% 
3.33% 
5.00% 
2.00% 
2.00% 
2.00% 
2.00% 

10.00% 
2.00% 
8.33% 
3.33% 

12.50% 
2.50% 
2.50% 
5.00% 
5.00% 
3.33% 
6.67% 
6.67% 

20.00% 
20.00% 
4.00% 
5.00% 

10.00% 
5.00% 

10.00% 
10.00% 

Depreciation 
Expense 

826,570 
30,147 
23,252 

638.565 

1.524 
8,283 

81,153 
3,728 

28,651 
109,046 

1,557 
10,508 

268,111 
2,390 

11,445 
55,616 
18,392 

4,039 
359 

6,497 
18,718 

330 
41,544 

$ 2,190,425 

Gross CIAC Amort. Rate 
$ 25,745.608 2.0000% $ (514.912) 

2,631.307 2.0000% $ . (52.626) 

$ 1,622.887 
$ 28,376,915 

1,598,765 

$ 24,122 



Litchfield Park Service Company -Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,2012 

Adjustment to Revenues and Expenses 
Adjustment Number 2 

ProDertv Taxes 

Line Test Year 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

DESCRIPTION 
Company Adjusted Test Year Revenues 
Weight Factor 
Subtotal (Line 1 Line 2) 
Company Recommended Revenue 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 I Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 * Line 8) 
Plus: 10% of CWlP (intentionally exduded) 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 9 + Line 10 - Line 11) 
Assessment Ratio 
Assessment Value (Line 12 Line 13) 
Composite Property Tax Rate - Obtained from ADOR 
Test Year Adjusted Property Tax Expense (Line 14 * Line 15) 

as adiusted 
$ 10,362,796 

2 
20,725,592 
10,362,796 

3 
10,362,796 

2 
20,725,592 

51,225 
20,674,367 

19.0% 
3,928,130 
13.9322% 

$ 547,273 

31,088,388 

Tax on Parcels 
Total Property Taxes (Line 16 + Line 17) $ 547,273 
Adjusted Test Year Property Taxes $ 576,026 
Adjustment to Test Year Property Taxes (Line 18 - Line 19) t (28,753) 

Property Tax on Company Recommended Revenue (Line 16 + Line 17) 
Company Test Year Adjusted Property Tax Expense (Line 18) 
Increase in Property Tax Due to Increase in Revenue Requirement 

Increase in Property Tax Due to Increase in Revenue Requirement (Line 24) 
Increase in Revenue Requirement 
Increase in Property Tax Per Dollar Increase in Revenue (Line 26 I Line 27) 

Exhibit 
Proposed Final Schedule C-2 
Page 3 
Witness: Bourassa 

Company 
Recommended 

$ 10,362,796 
2 

20,725,592 

$ 

10,704,021 
31,429,613 

3 
10.476,538 

2 
20,953,075 

51,225 
20,901,851 

19.0% 
3,971,352 
13.9322% 
553,295 

$ 553,295 
$ 547,273 
t 6,022 

$ 6,022 
$ 341,225 

1.76474% 



Litchfield Park Service Company -Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,2012 

Adjustment to Revenues and Expenses 

Exhibit 
Proposed Final Schedule C-2 
Page 4 

Adjustment Number 3 Witness: Bourassa 

Water Testin9 Extense 

Line 
- No. 
1 
2 
3 Sludge Removal Expense Adjustment 
4 
5 Water Testing Expense Adjustment 
6 
7 
8 
9 
10 
11 Increase(decrease) in Expense 
12 
13 Adjustment to Revenue andlor Expense 
14 
15 
16 Reference 
17 Testimony 
18 
19 
20 

$ 3,410 

(27,078) 

$ (23,668) 

$ (23,668) 



Litchfield Park Service Company -Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,2012 

Adjustment to Revenues and Expenses 

Exhibit 
Proposed Final Schedule C-2 
Page 5 

Adjustment Number 4 Witness: Bourassa 

CorDorate Allocation TrueUD 

Line 
No. 
1 
2 
3 
4 Corporate Allocation True-Up Adjustment 
5 

- 

6 
7 
8 Total Adjustment to Management Services - US Liberty Water $ (7,420) 
9 
10 
11 Adjustment to Revenue and/or Expense $ (7,420) 
12 
13 SUPPORTING SCHEDULES 
14 Staff Adjustment #2 
15 Testimony 
16 
17 
18 
19 
20 



Litchfield Park Service Company -Wastewater Division - dba Liberty Utilities Exhibit 
Test Year Ended December 31,2012 

Adjustment to Revenues and Expenses 
Adjustment Number 5 

Corporate Allocation Expense Adiustment 

Line 
- No. 

1 
2 Corporate Allocation Expense Adjustment 
3 
4 
5 
6 
7 
8 
9 
10 
11 Reference 
12 Testimony 
13 Work papers 
14 
15 
16 
17 
18 
19 
20 

Total Adjustment to Management Services - US Liberty Water 

Adjustment to Revenue andlor Expense 

Proposed Final Schedule C-2 
Page 6 
Witness: Bourassa 

$ (2,5211 

(2,521) 



Litchfield Park Service Company -Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,2012 

Adjustment to Revenues and Expenses 
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Adjustment Number 6 Witness: Bourassa 

Interest on Customer Securitv bDOSitS 

Line 
- No. 

1 
2 Interest on Customer Deposits 
3 
4 
5 
6 Adjustment to Miscellaneous Expense 
7 
8 
9 
10 
11 Reference 
12 Staff Adjustment #4 
13 Testimony 
14 
15 
16 
17 
18 
19 
20 

Adjustment to Revenue and/or Expense 

$ 5,346 

$ 5,346 

5,346 



Litchfteld Park Service Company -Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,2012 

Adjustment to Revenues and Expenses 
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Adjustment Number 7 Witness: Bourassa 

Revenue and Expense Annualization 

Line 
No. 
1 
2 
3 
4 
5 Increase (decrease) in Revenues 
6 
7 Annualized Purchase Power 
8 Annualized Sudge Removal 
9 Annualized Postage 
10 
11 Increase (decrease) in Expenses 
12 
13 
14 
15 
16 
17 
18 Reference 
19 RUCO Adjustment #3 
20 Testimony 

- 
Revenue Annualization for Res Low Income $ 1,193 

$ 1,193 

$ 54 
13 

(1,506) 

$ (1,439) 



Litchfield Park Service Company -Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,2012 

Adjustment to Revenues and Expenses 
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Adjustment Number 8 Witness: Bourassa 

Bad Debt &Dense 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 Reference 
12 RUCO Adjustment #11 
13 
14 
15 
16 
17 
18 
19 
20 

Reclassify Bad Debt Expense to Water Division 

Adjustment to Bad Debt Expense 

Adjustment to Revenue and/or Expense 

(23,924) 

$ (23,924) 

$ (23,924) 



Litchfield Park Service Company -Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,2012 

Adjustment to Revenues and Expenses 
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Adjustment Number 9 Witness: Bourassa 

Miscellaneous ExDense 

Line - No. 
1 
2 Miscellanous Expense Adjustment 
3 
4 
5 Adjustment to Miscellaneous Expense 
6 
7 
8 
9 
10 
11 Reference 
12 RUCOAdjustment 15 
13 
14 
15 
16 
17 
18 
19 
20 

Adjustment to Revenue andlor Expense $ (342) 



Litchfield Park Service Company - Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,2012 

Adjustment to Revenues and Expenses 
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Adjustment Number 10 Witness: Bourassa 

Interest Svnchronization 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

Fair Value Rate Base 
Weighted Cost of Debt 
Interest Expense 

Test Year Interest Expense 

Increase (decrease) in Interest Ewense 

Adjustment to Revenue andlor Expense 

Weighted Cost of Debt ComDutation 
Pro forma CaDilal Structure 

Debt 15.67% 
Equity 84.13% 
Total lOo.M)% 

Percent 

24,190,673 
1.02% 

$ 245,693 

$ 259,945 

(1 4,252) 

$ 14,252 

Weighted 
- cost cost 

6.40% 1.02% 
9.20% 1.74% 

6.76% 



Litchfield Park Service Company -Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31, 2012 

Adjustment to Revenues andlor Expenses 
Adjustment Number 11 

Line 
- No. 

1 IncomeTaxes 
2 
3 
4 Compauted Income Tax 
5 
6 
7 
0 
9 
10 
11 
12 
13 SUPPORTING SCHEDULE 
14 (2-3, page2 
15 
16 
17 

19 
20 
21 
22 
23 
24 
25 
26 
27 
20 
29 
30 

Test Year Income tax Expense 
Adjustment to Income Tax Expense 

i a  

Exhibit 
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Test Year Test Year 
at Present Rates at ProDosed Rates 

1,161,767 
1,033,417 

$ 1,033,417 $ 120,350 

$ 1,033,417 $ 



Litchfield Park Service Company -Wastewater Division - dba Liberty Utilities 
Test Year Ended December 31,2012 

Computation of Gross Revenue Conversion Factor 
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Line 
- No. DescriDtion 

1 
2 
3 PropertyTaxes 
4 
5 
6 Total Tax Percentage 
7 
8 
9 
10 
11 
12 
13 1 = Gross Revenue Conversion Factor 
14 Operating Income % 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 SUPPORTING SCHEDULES: 
26 C-3, page2 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Combined Federal and State Effective Income Tax Rate 

Operating Income Oh = 100% - Tax Percentage 

Percentage 
of 

Incremental 
Gross 

Revenues 
38.290% 

1.089% 

39.379% 

60.621% 

1.6496 

RECAP SCHEDULES: 
A- 1 



Litchfiild Park Service Company - WI.tamter D i i o n  - dbr liberty Utilitiu 
Test Year Ended December 31,2012 

I 
~ 
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Company Recommended 
Total I I 

GROSS REVENUE CONVERSION FACTOR 

Line ( 4  
& 5GWQtl  

Calculation of Gmss Rwenue Conversion Fador: 
1 Remnue 100.0000% 
2 Unwllecible Factor (Line 11) 0.0000% 
3 Revsnues (L1 - L2) 100.0000% 
4 39.3790% 
5 SUMOIal (L3 - L4) 60.6210% 
6 Revenue Conversion Facm (Ll I L5) 1.649594 

Combhed Federal and Slate lnwme Tax and Property Tax Rate (Line 23) 

~ahwlation of U- Factor: 
7 Unity 
8 Combined Federal and Slate Tax Rae (L17) 
9 One Minus Combined lnwme Tax Rate (L7 - L8 ) 
10 Unwllectibh Rate 
11 Unwlledibh Factor (L9 * L10 ) 

Calculation ofEffsdive Tax Rate: 
12 Operating lnwme Before Tauts (Arizona TaxaMe Inwme) 
13 Arizona State lnwme Tax Rate 
14 Federal Taxable l n w m  (L12 - L13) 
15 Applicpble Federal Income Tax Rate (L55, Col E) 
16 EflectiveFederallnwmeTaxRala(L14xL15) 
17 Combined Federal and Slate lnwme Tax Rate (L13 +L16) 

100 0000% 
38 2900% 
61 7100% 
0 0000% 

0 0000% 

100 0000% 
6 5000% 

93 5000% 
34 0000% 
31 7900% 

38 2900% 

@lculation ofF- 
18 Unity 100.0000% 
19 Combined Federal and Slate lnwme Tax Rate (L17) 38.2900% 
20 One Minus Combined lnwme Tax Rate (LIBLl9) 61.7100% 
21 Property Tax Factor 1.7647% 

23 
22 E M v e  PropertyTax Factor(UO'L21) 1.0890% 

Combined Federal and Slate lnwme Tax and Property Tax Rate (L17+L22) 39.3790% 

24 Required Operating l n w m  
25 AdjusledTest Year Operating lnwme (Loss) 
26 Required Increase in Operating lnwme (L24 - L25) 

27 l n w m  Taxes on Rewmmerded Revenue (Col. (E), L52) 
28 lnwme Taxer on Test Year Revenue (Col. (E), L54) 
29 Required Increase in Revenue to Provide for lnwme Taxes (L27 - L28) 

30 Recommended Revenue Requirement 
31 Unwl ledM Rate (Line IO) 
32 UnwUedble Expense on Rewmnended Revenue (L24 * L25) 
33 Adjuated Test Year Uncollectible Expnae 
34 Required Increase in Revenue to Provide for Uncollectible Exp. 

35 Property Tax with Rewmmended Revenue 
36 Property Tax on Test Year Revenue 
37 Increase in Property Tax Due to Increase in Revenue (L35-L36) 

38 Tolal Required Increase in Revenue (L26 + L29 + L37) 

.Cablation oflnwme Tax: 
39 Revenue 
40 Operating Expenses Exduding l n w m  Taxes 
41 Synchronized Interest (L47) 
42 Arizona Taxable lnwme (L39 - L40 ~ L41) 
43 Afizona Slate Efbdve lnwme Tax Rate (see work papers) 
44 Arizona lnwme Tax (L42 x L43) 
45 Federal Taxable lnwme (L42- L44) 

47 Federal Tax on Fin1 Income Bracket (SI - $50,000) Q 15% 
48 Federal Tax on Sewnd lnwme Bracket (S50.001 - $75,000) Q 25% 

50 Federal Tax on Fourul l n w m  Bracket (SlO0,OOl - 5335,000) Q 39% 
51 Federal Tax on Fiwl lnwme Bracket (5335,001 -S10.000.000) Q 34% 
52 
53 Total Federal lnwme Tax 
54 Combined Federal and Slate l n w m  Tax (L35 + L42) 

46 

49 Federal Tax on Third lnwme Bracket ($75,001 - S100,OOO) Q 34% 

s 2,118,051 
s 1.91 1,197 

S 206,854 

s 1,161,767 
s 1,033,417 

S 128,350 

s 10,704,021 

s 
0.0000% 

s 
s 

s 553,295 
s 547.273 

s 6,022 

S 341,225 

(A) 
Tes 

Totel 

s 10,362,796 
s 7,418.182 
s 245,693 s 2.698.921 

6.5000% 
s 175,430 
s 2,523,491 

s 7.500 
s 6,250 
s 8.500 
s 91.850 
s 744.087 

s 857.987 
s 1,033,417 

55 GOMBINEDApplikable Federal l n w m  Tax Rate [Col. ID]. L53 - Col. R. L53 / pol.  ID], L45 - Col. [AI. L451 
56 WASTEWATER Appleable Federal lnwme Tax Rate [Col. [El, L53 - Col. [El, L531 / [Col. [El. L45 - Col. [El, L451 
57 Applicable Federal lnwme Tax Rate [Col. [fl, L53 - Col. [Cl, L531/ [Col. [fl, L45 - Col. [Cl, L451 

3 10.382.796 

6.5000% 

7,500 
6,250 
8.500 

744,087 

[El 

I 2,836,908 I s 2,838,908 I 
7,500 S 7.500 
6,250 S 6.250 
8.500 S 8.500 

91,650 S 91,650 
850.649 S 850.649 

5 964.549 s w.549 
s 1,161,767 I S 1,161,767 I 

34.0000% 
34.0000% 

O.OOOO% 

.Calculation of Intenst Svnchronization: 
58 RateBase 
59 Welphled Average Cost of DeM 
60 Syndrronlzed Interest (L45 X L46) 

24,190,673 
1.01 57% 
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Litchfield Park Service Company -Wastewater Division dba Liberty Utilities 
Revenue Summary 

Test Year Ended December 31,2012 
With Annualized Revenues to Year End Number of Customers 

Line 
- No. Customer Classification 

1 Residential 
2 Residential - Low Income 
3 Residential HOA 145 
4 Residential HOA 172 
5 Residential HOA 560 
6 Subtotal 
7 
8 Multi-Unit Housing 
9 Multi-Unit 3 
10 Multi-Unit 5 
11 Multi-Unit 6 
12 Multi-Unit 7 
13 Multi-Unit 8 
14 Multi-Unit 13 
15 Multi-Unit 15 
16 Multi-Unit 16 
17 Multi-Unit 17 
18 Multi-Unit 22 
19 Multi-Unit 43 
20 Multi-Unit 78 
21 Multi-Unit 84 
22 Multi-Unit 123 
23 Multi-Unit 282 
24 
25 Subtotal 
26 
27 Small Commercial 
28 Measured Service: 
29 Regular Domestic 
30 
31 Subtotal 
32 
33 Wigwam Resort - Per Room 
34 Wigwam Resort - Main 
35 Subtotal 
36 
37 Elementary Schools 
38 Middle and High Schools 
39 Community College 
40 Subtotal 
41 
42 Effluent Sales 
43 Total Revenues Before Revenues Annualization 

Restaurant, Motels, Grocery, Dry Cleaning 

Exhibit 
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Percent 
of 

Present 
Present Proposed Dollar Percent Sewer 

Revenues Revenues Chanue Chanae Revenues 
$ 7,214,632 $ 7,466,283 $ 251,652 3.49% 69.62% 

23,862 24,694 832 3.49% 0.23% 
67,843 70,209 2,366 3.49% 0.65% 
80,475 83,282 2,807 3.49% 0.78% 

262,013 271,152 9,139 3.49% 2.53% 
$ 7,648,824 $ 7,915,621 $ 266,797 3.49% 73.81% 

$ 10,423 $ 
4,524 
6,948 

109,439 

62,102 

6,948 

9,554 

6,948 

267,082 

7,383 

18,674 
33,874 

106.833 
36,480 

122,467 

10,788 $ 
4.683 
7,192 

11 3,279 
7,192 

276,455 
7,192 
7,642 

19,329 
35,063 
37,760 

126,765 

64,281 

9,889 

11 0,582 

366 
159 
244 

3,840 
244 

2,179 
9,373 

244 
259 
335 
655 

1,189 
1.280 

4,298 
3,749 

3.51 % 
3.51 % 
3.51 % 
3.51 % 
3.51% 
3.51 % 
3.51% 
3.51 % 
3.51 % 
3.51 % 
3.51 % 
3.51 % 
3.51 % 
3.51 % 
3.51% 

0.10% 
0.04% 
0.07% 
1.06% 
0.07% 
0.60% 

0.07% 
0.07% 
0.09% 

0.33% 
0.35% 
1.03% 

2.58% 

0.18% 

1 .I 8% 

Percent 
of 

Proposed 
Sewer 

Revenues 
69.75% 
0.23% 
0.66% 

2.53% 
73.95% 

0.78% 

0.10% 
0.04% 
0.07% 
1.06% 
0.07% 
0.60% 

0.07% 
0.07% 
0.09% 

0.33% 
0.35% 
1.03% 

2.58% 

0.18% 

1.18% 

$ 75,094 $ 77,725 2,631 3.50% 0.72% 0.73% 

$ 438,612 $ 453.960 15,348 3.50% 4.23% 4.24% 
375,664 388.810 13.147 3.50% 3.63% 3.63% 

$ 814,276 $ 842.770 $ 28,494 3.50% 7.86% 7.87% 

$ 143.312 $ 148,342 $ 5,029 3.51% 1.38% 1.39% 
17,200 17,802 602 3.50% 0.17% 0.17% 

$ 160,512 $ 166,143 $ 5,631 3.51% 1.55% 1.55% 

$ 70,174 $ 72,630 $ 2,456 3.50% 0.68% 0.68% 
55,039 56,965 1,926 3.50% 0.53% 0.53% 
21,327 22,074 747 3.50% 0.21% 0.21% 

$ 146,540 $ 151,669 $ 5,129 3.50% 1.41% 1.42% 

72,967 72,967 0.00% 0.70% 0.68% 
$ 9~27,893 $ 10,064,989 $ 337,096 3.47% 93.87% 94.03% 



Line - No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

Litchfield Park Service Company - Wastewater Division dba Liberty Utilities 
Revenue Summary 

Wlth Annualized Revenues to Year End Number of Customers 
Test Year Ended December 31,2012 
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Revenue Annualization 
Residential 

Small Commercial 
Measured Service: 
Regular Domestic 
Restaurant, Motels, Grocery, Dry Cleaning 

Effluent Sales 
Subtotal Revenue Annualization 

Misc Service Revenues 
Misc Revenues 
Third Party Revenues (not on GL) 
Reconciling Amount to C-1 
Totals 

Percent Percent 
of of 

Present Proposed 

Chanae Chanae Revenues Revenues 
Present Proposed Dollar Percent Sewer Sewer 

Revenues Revenues 

1.24% 3.49% 1.24% $ 128,534 $ 133,018 $ 4,483 

66 68 2 3.50% 0.00% 0.00% 

(1,644) (1,702) (58) 3.50% -0.02% -0.02% 
3,014 3.119 105 3.50% 0.03% 0.03% 

(3,287) (3,287) 0.00% -0.03% -0.03% 
$ 126,683 $ 131,217 $ 4.534 3.58% 1.22% 1.23% 

$ 463,236 $ 463,236 $ 0.00% 4.47% 4.33% 
$ 44.984 S 44.984 0.00% 0.43% 0.42% 

0 (404) (404) 0.00% 0.00% 0.00% 
$ 10,362,796 $ 10,704,022 $ 341,225 3.29% 100.00% 100.00% 



Line 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

m 

Litchfield Park Service Company -Wastewater Division dba Liberty Utilities 
Test Year Ended December 31,2012 

Analysis of Revenue by Detailed Class 
Special Rate Commercial Customers Pay Standard Com merical Rate 

Customer 
Classification 

Residential 
Residential - Low lnwm e 
Residential H OA 145 
Residential H OA 172 
Residential H OA 560 

Multi-Unit Housing 
Multi-Unit 3 
Multi-Unit 5 
Multi-Unit 6 
MultiiU nit 7 
MultiUnit 8 
Multi-Unit 13 
Multi-Unit 15 
Multi-Unit 16 
Multi-Unit 17 

Multi-Unit 22 
Multiunit 43 
Multi-Unit 84 
Multi-Unit 78 
Multi-Unit 123 
Multi-Unit 282 

Small Commercial 
Measured Service: 

Regular Domestic 
Restaurant, Motels, Grocery, Dry Cleaning 

Wigwam Resort - Per R oom 
Wigwam Resort - Main 

Elementary Schools 
Middle and High Schools 
Community College 

Effluent Sales ($125 per acre foot) 
Effluent Sales ($100 Der acre foot) 

Average 
Number of 
Customers 

at 
1213112012 

15.692 

8 
2 
4 

36 
2 

11 
41 
1 
1 

95 

169 
72 

I 
1 

6 
4 
I 

0 
4 

Effluent Sales ($200 per acre foot) 0 
Total 16,161 

Average 
Water Usg 

NIA 

NIA 
NIA 
NIA 

NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 

NIA 
NIA 
NIA 
NIA 
NIA 
NIA 

NIA 

55,837 
92,066 

NIA 
NIA 

NIA 
NIA 
NIA 

2,964,633 
4,321,326 
2,308,900 

Averaae Bill 
Present Proposed 

Rates 
$ 38.99 $ 40.35 

5,653.55 
6,706.28 

21,834.40 

108.57 
180.95 
144.76 
253.33 
289.52 
470.47 
542.85 
579.04 
615.23 

796.18 
1,556.17 
3,039.96 
2.822.82 
4,451.37 

10,205.58 

65.93 

216.71 
432.79 

11,942.70 
1,433.30 

975 
1,147 
1,777 

1,127 
1,340 
1.593 

5,850.75 
6,940.20 

22,596.00 

112.38 
187.30 
149.84 
262.22 
299.68 
486.98 
561.90 
599.36 
636.82 

824.12 
1,610.78 
3.146.64 
2,921.88 
4,607.58 

10,563.72 

68.24 

224.29 
447.94 

12,361.80 
1,483.47 

1,009 
1.187 
1.840 

1,127 
1,340 
1.593 
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Pronosed Increase 
Dollar 

Amount 
5 1.36 

197.20 
233.92 
761.60 

3.81 
6.35 
5.08 
8.89 

10.16 
16.51 
19.05 
20.32 
21.59 

27.94 
54.61 

106.68 
99.06 

156.21 
358.14 

2.31 

7.58 
15.15 

419.10 
50.17 

34.11 
40.13 
62.21 

Percent 
Amount 

3.488% 

3.488% 
3.488% 
3.488% 

3.509% 
3.509% 
3.509% 
3.509% 
3.509% 
3.509% 
3.509% 
3.509% 
3.509% 

3.509% 
3.509% 
3.509% 
3.509% 
3.509% 
3.509% 

3.504% 

3.499% 
3.500% 

3.509% 
3.500% 

3.500% 
3.500% 
3.500% 

0.000% 
0.000% 
0.000% 



Line 
m 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

Litchfield Park Service Company - Wastewater Division dba Liberty Utilities 
Present and Proposed Rates 

Test Year Ended December 31,2012 

Monthly Charge for: 
Monthly Residential Service 

Multi-Unit Housing - Monthly per Unit 

Commercial: 
Small Commercial - Monthly Service 
Measured Service: 

Regular Domestic: 
Monthly Service Charge 
Commodity Charge per 1,000 gallons 

Restaurant, Motels, Grocery Stores & Dry Cleaning Estab.' 
Monthly Service Charge 
Commodity Charge per 1,000 gallons 

Wigwam Resort: 
Monthly Rate - Per Room 
Main Hotel Facilities - Per Month 

Schools - Monthly Service Rates: 
Elementary Schools 
Middile Schools 
High Schools 
Community College 

Effluent2 

' Motels without restuarants charged multi-unit monthly rate. 

Present 
Rates 

$ 38.99 

$ 36.19 

$ 65.93 

$ 36.91 
$ 3.22 

$ 36.91 
$ 4.30 

$ 36.19 
$ 1,433.30 

$ 974.64 
$ 1,146.64 
$ 1,146.64 
$ 1,777.29 

Market 
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Proposed 
Rates 

$ 40.35 $ 

$ 37.46 $ 

$ 68.24 $ 

$ 38.20 $ 
$ 3.33 $ 

$ 38.20 $ 
$ 4.45 $ 

$ 37.46 $ 
$ 1,483.47 $ 

$ 1,008.75 $ 
$ 1,186.77 $ 
$ 1,186.77 $ 
$ 1,839.50 $ 

Market 

Percent 
Chanae Chanae 

1.36 

1.27 

2.31 

1.29 
0.1 1 

1.29 
0.15 

1.27 
50.17 

34.1 1 
40.13 
40.13 
62.21 

3.49% 

3.51% 

3.50% 

3.49% 
3.50% 

3.49% 
3.50% 

3.51% 
3.50% 

3.50% 
3.50% 
3.50% 
3.50% 

33 
34 gallons. 
35 

Market Rate - Maximum effluent rate shall not exceed $430 per acre foot based on a potable water rate of $1.32 per thousand 



Litchfield Park Service ComDanv - Wastewater Division dba Liberty Utilities Exhibit 
Changes in Reprekntitive Rate Schedules 

Test Year Ended December 31,2012 

Line 
- No. Other Service Charqes 

1 Establishment (Regular Hours) per Rule R14-2-603D (a) 
2 Establishment (After Hours) per Rule R14-2-603D (a) 
3 Re-Establishment of Service per Rule R14-2-603D (a) 
4 Reconnection (Regular Hours) per Rule R14-2-603D (a) 
5 Reconnection (After Hours) per Rule R14-2-603D (a) 
6 NSF Check, per Rule R14-2-608E (a) 
7 Deferred Payment, Per Month 
8 Late Charge (c) 
9 Service Calls - Per Hour/After Hours(e) 
10 Deposit Requirement 
11 Deposit Interest 
12 Service Lateral Connection Charge- All Sizes 
13 Main Extension Tariff, per Rule R14-2-606B 
14 
15 
16 
17 (a) Charges are applicable to wastewater service. 

Present 
Rates 

$ 20.00 
$ 40.00 

(b) 
$ 50.00 
$ 65.00 
$ 25.00 

1.50% 
( 4  

$ 40.00 
(e) 

3.50% 
(9 
(9) 
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Proposed 
Rates 

$ 20.00 
NT 

(b) 
$ 20.00 

NT 
$ 25.00 

1.50% 

$ 40.00 

6.00% 

(c) 

(e) 

(9 
(9) 

18 (b) Minimum charge times number of full months off the system. per Rule R14-2-603D. 
19 (c) Greater of $5.00 or 1.5% of unpaid balance. 
20 (d) No charge for service calls during normal working hours. 
21 (e) Afer horus service charge ir appropkate when it is at the customel's requres or convenience. It compensates the utility 
22 for additional expenses incurred for pmviding after-hours services. It is appropriate to apply this charge for any utility 
23 service provided after hours at the customers request or for the customel's convenience. 
24 (e) Per ACC Rules R14-2-6038 Residential - two times the average bill. 
25 Non-residential - two and one-half times the average bill. 
26 (9 At cost. CustomerAleveloper shall install or cuase to be installed all Service Laterals as a 
27 non-refundable contribution-in-aid of construction.. 
28 (9) All Main Extensions shall be completed at cost and shall be treated as non-refundable 
29 contribution-in-aid of construction. 
30 
31 
32 IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM 
33 
34 TAX. PER COMMISSION RULE 14-2-409D(5). 
35 
36 
37 
38 
39 

ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE 


