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Docket Control

Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

RE:  Arizona Public Service Company Four Corners Rate Rider Technical Conference,
Docket No. E-01345A-11-0224

To all interested parties:

Arizona Public Service Company ("APS") is hoiding the first Four Corners Rate Rider
Technical Conference on Monday February 3, 2014 from 2:00pm to 4:00pm Arizona
Time in APS's corporate offices located at 400 N. 5th Street, Phoenix, AZ 85004 in
conference room 2 South. APS will be using WebEx for this meeting, in the event you
are unable to attend in person. Attachment A provides instructions on how to use
WebEX. An agenda and handouts for the meeting are also attached, as Attachment B.

If you have not already done so, please respond to me at jeffrey.johnson@aps.com or
(602) 250-2661 or Kelly Hauert at kelly.hauert@aps.com or (602) 250-2902 to RSVP
for the meeting. Also, if you have any questions regarding this information or
topics/issues that you would like to discuss, please contact me or Kelly.

Thanks again for your participation and I look forward to the meeting.

Sincerely,

ity A

Jeffrey W. Johnson Arizona Corporation Commission
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day of January, 2014, to:

Janice Alward

Legal Division

Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

David Berry

Western Resource Advocates
P.O. Box 1064

Scottsdale, AZ 85252

Bradley Carroll

Tucson Electric Power Company
88 East Broadway Blvd.

Mail Stop HQE910

Tucson, AZ 85701

C. Webb Crockett

Attorney

Fennemore Craig _
3003 N, Central Avenue, Suite 2600
Phoenix, AZ 85012-2319

Michael Curtis

Attorney

Curtis, Goodwin, Sullivan, Udall & Schwab,
P.L.C.

501 E Thomas Road

Phoenix, AZ 85012

Nicholas Enoch
Attorney

Lubin & Enoch, P.C.
349 North Fourth Ave.
Phoenix, AZ 85003

Lyn Farmer

Administrative Law Judge
Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

. Copies of the foregoing delivered/mailed this 30th

Stephen Baron

Consultant

J. Kennedy & Associates

570 Colonial Park Drive, Suite 305
Roswell, GA 30075

~ Kurt Boehm
" Attorney
BOEHM, KURTZ & LOWRY
36 East Seventh Street, Suite 1510
Cincinnati, OH 45202

Steve Chriss

Senior Manager, Energy Regulatory Analysis
Walmart Stores

2011 S.E. 10th Street

Bentonville, AR 72716-0550

Jeffrey Crockett

Attorney

Brownstein Hyatt Farber Schreck LLP
One East Washington Street, Suite 2400
Phoenix, AZ 85004

Natisha Demko

NRDC

P.O. Box 65623
Albuquerque, NM 65623

Douglas Fant

Law Offices of Douglas V. Fant

3655 W. Anthem Way, Suite A-109, PMB 411
Anthem, AZ 87193

Michael Grant

Attorney

Gallagher & Kennedy, P.A.
2575 E. Camelback Road
Phoenix, AZ 85016
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Copies of the foregoing delivered/mailed this 30th
day of January, 2014, to:

Timothy Hogan

Attorney

Arizona Center for Law in the Public
Interest

202 E. McDowell Road, Suite 153
Phoenix, AZ 85004

Craig Marks

Attorney

10645 N. Tatum Blvd. Ste. 200-676
Phoenix, AZ 85028

John William Moore
Attorney

7321 North 16th Street
Phoenix, AZ 85020

Steve Olea

Utilities Division

Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

Michael Patten

Attorney

Roshka DeWulf & Patten, PLC

One Arizona Center, 400 E. Van Buren
Street, Suite 800

Phoenix, AZ 85004

Daniel Pozefsky
Chief Councel

RUCO

1110 W. Washington
Phoenix, AZ 85007

Jeff Schlegel

SWEEP

1167 W. Samalayuca Dr. -
Tucson, AZ 85704

Jody Kyler

BOEHM, KURTZ & LOWRY _

36 East Seventh Street, Suite 1510
Cincinnati, OH 45202

Samuel Miller
139 Barnes Ave,, Ste. 1
Tyndall AFB, FL 32403

Jay Moyes

Moyes Sellers & Hendricks

1850 N. Central Ave., Suite 1100
Phoenix, AZ 85004

Amanda Ormond

Southwest Representative

Interwest Energy Alliance

7650 S. McClintock Dr., Suite 103-282
Tempe, AZ 85284

Greg Patterson

Attorney

Munger Chadwick

2398 E. Camelback Road, Suite 240
Phoenix, AZ 85016

Lawrence Robertson, Jr.
Attorney At Law

P.O. Box 1448

Tubac, AZ 85646

William Sullivan

Attorney

Curtis, Goodwin, Sullivan, Udall & Schwab,
P.L.C.

501 E Thomas Road

Phoenix, AZ 85012
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- Copies of the foregoing delivered/mailed this 30th

day of January, 2014, to:

Scott Wakefiled

Attorney

Ridenour Hienton & Lewis, P.L.L.C.
201 N. Central Avenue, Suite 3300
Phoenix, AZ 85004-1052

Jeffrey Woner

K.R. Saline & Associates, PLC
160 N. Pasadena, Suite 101
Mesa, AZ 85201

Gary Yaquinto

President & CEO

Arizona Investment Council

2100 N. Central Avenue, Suite 210
Phoenix, AZ 85004

Karen White

Attorney

Air Force Utility Law Field Support Center
AFLOA/JACL-ULFSC, 139 Barnes Drive
Tyndall AFB, FL 32403

Barbara Wyllie - Pecora
14410 W. Gunsight Dr.
Sun City West, AZ 85375

Cynthia Zwick
1940 E. Luke Avenue
Phoenix, AZ 85016
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WebEXx Instructions for APS Four Corners Rate Rider Technical Conference

Topic: APS Four Corners Stakeholders Meeting

Date: Monday, February 3, 2014

Time: 2:00 pm, Mountain Time (Arizona, GMT-07:00)
Meeting Number: 820 017 071

Password: (This meeting does not require a password.)

1. Go to https://pnw-meeting.webex.com/pnw-
meeting/i.php?ED=201206592&UID=500660097&RT=MiM1

2. If requested, enter your name and email address.

3. If a password is required, enter the meeting password: (This meeting does not require a
password.)

4. Click "Join",

5. If the meeting includes a teleconference, follow the instructions that appear on your
screen.

- - - = o = = - v S = - " o = o = -

_______________________________________________________

To receive a call back, provide your phone number when you join the meeting, or call the
number below and enter the access code.

Call-in toll-free number (US/Canada): 1-877-668-4490

Call-in toll number (US/Canada): 1-408-792-6300 -

Global call-in numbers: https://pnw-meeting.webex.com/pnw-

meeting/globalcallin.php?serviceType=MC&ED=2012065928&toliFree=1
Toll-free dialing restrictions: http://www.webex.com/pdf/tollfree restrictions.pdf

Access code:820 017 071

CCP:+14087926300x820017071#



https://pnw-meeting.webex.com/unw
https://pnw-meetina.webex.com/pnw
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Attachment EAB-1

Page 1 of 2
ARIZONA PUBLIC SERVICE COMPANY
CONDENSED CONSOLIDATED BALANCE SHEETS
(unaudited)
(dollars in thousands)
September 30, December 31,
2013 2012 .
ASSETS
PROPERTY, PLANT AND EQUIPMENT
Plant in service and held for future use $ 14,594,129 $ 14,342,501
Accumulated depreciation and amortization (5,097,804) (4,925,990)
Net 9,496,325 9,416,511
Construction work in progress 605,987 565,716
Palo Verde sale leaseback, net of accumulated
depreciation (Note 6) 126,092 128,995
Intangible assets, net of accumulated amortization 159,979 161,995
Nuclear fuel, net of accumulated amortization 140,356 122,778
Totai property, plant and equipment 10,528,739 10,395,995
INVESTMENTS AND OTHER ASSETS
Nuclear decommissioning trust (Note 13) 612,640 570,625
Assets from risk management activities (Note 7) 26,046 35,891
Other assets "33,203 - 31,650
Total investments and other assets 671,889 638,166
CURRENT ASSETS
Cash and cash equivalents 113,072 3,499
Customer and other receivables » 426,425 274,815
Accrued unbilled revenues 132,555 94,845
Allowance for doubtful accounts (3,768) (3,340)
Materials and supplies (at average cost) 223,385 218,096
Income tax receivable 126,098 589
Fossil fuel (at average cost) 34,959 31,334
Deferred fuel and purchased power regulatory asset (Note 3) 37,383 72,692
Other regulatory assets (Note 3) 82,558 71,257
Deferred income taxes 538 74,420
Assets from risk management activities (Note 7) 22,741 25,699
Other current assets 35,983 37,077
Total current assets 1,231,929 900,983
DEFERRED DEBITS
Regulatory assets (Note 3) 1,105,882 1,099,900
Unamortized debt issue costs 22,367 22,492
Income tax receivable (Note 5) - 70,784
Other 114,995 114,222
Total deferred debits 1,243,244 1,307,398
TOTAL ASSETS $ 13,675,801 $ 13,242,542

See Notes to Pinnacle West’s Condensed Consolidated Financial Statements and Supplemental Notes to
Arizona Public Service Company’s Condensed Consolidated Financial Statements.
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Attachment EAB-1
Page20of2

ARIZONA PUBLIC SERVICE COMPANY
CONDENSED CONSOLIDATED BALANCE SHEETS

(unaudited)
(dollars in thousands)
September 30, December 31,
2013 2012
LIABILITIES AND EQUITY
CAPITALIZATION :
Common stock $ 178,162 § 178,162
Additional paid-in capital 2,379,696 2,379,696
Retained earnings 1,899,375 1,624,237
Accumulated other comprehensive loss:
Pension and other postretirement benefits (38,281) (39,503)
Derivative instruments (26,155) (49,592)
Total shareholder equity 4,392,797 4,093,000
Noncontrolling interests (Note 6) 145,624 129,483
Total equity (Note S-1) 4,538,421 4,222,483
Long-term debt less current maturities (Note 2) » 2,657,901 3,035,219
Palo Verde sale leaseback lessor notes less current maturities
Total capitalization 7,233,736 7,296,571
CURRENT LIABILITIES
Short-term borrowings - 92,175
Current maturities of long-term debt (Note 2) 566,481 122,828
Accounts payable 243,470 215,577
Accrued taxes (Note 5) 178,349 116,700
Accrued interest 45,542 49,135
Common dividends payable - 59,800
Customer deposits ’ 77,254 79,689
Liabilities from risk management activities (Note 7) 53,468 73,741
Regulatory liabilities (Note 3) 88,409 88,116
Other current liabilities ' 152,392 145,326
Total current liabilities 1,405,365 1,043,087
DEFERRED CREDITS AND OTHER
Deferred income taxes 2,337,320 2,133,976
Regulatory liabilities (Note 3) . 798,226 759,201
Liability for asset retirements 364,635 357,097
Liabilities for pension and other postretirement
benefits (Note 4) 901,146 1,017,556
Deferred investment tax credit 115,984 99,819
Liabilities from risk management activities (Note 7) 67,662 85,264
Customer advances 109,667 109,359
Coal mine reclamation 114,764 118,860
Unrecognized tax benefits (Note 5) 81,589 70,932
Other 145,707 150,820
Total deferred credits and other 5,036,700 4,902,884
COMMITMENTS AND CONTINGENCIES (SEE NOTES)
TOTAL LIABILITIES AND EQUITY $ 13,675801 § 13,242,542

See Notes to Pinnacle West’s Condensed Consolidated Financial Statements and Supplemental Notes to Arizona
Public Service Company’s Condensed Consolidated Financial Statements. .
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ARIZONA PUBLIC SERVICE COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(unaudited)
(dollars in thousands)

ELECTRIC OPERATING REVENUES

OPERATING EXPENSES
Fuel and purchased power
Operations and maintenance
Depreciation and amortization
Income taxes
Taxes other than income taxes
Total

OPERATING INCOME

OTHER INCOME (DEDUCTIONS)
Income taxes
Allowance for equity funds used during construction
Other income (Note S-2)
Other expense (Note S-2)
Total

INTEREST EXPENSE
Interest on long-term debt
Interest on short-term borrowings
Debt discount, premium and expense
Allowance for borrowed funds used during construction
Total

NET INCOME
Less: Net income attributable to noncontrolling interests (Note 6)

NET INCOME ATTRIBUTABLE TO COMMON SHAREHOLDER

Attachment EAB-2

Page 10of 4
Three Months Ended
September 30,
2013 2012
$ 1,151,535 $ 1,108,623
350,953 302,894
222,617 218,403
107,364 100,329
143,335 153,797
43,015 36,255
867,284 811,678 .
284,251 - 296,945
4,123 3,170
5,569 5,708
721 815
(4,615) (3,352)
5,798 6,341
47,214 48,841
1,553 1,334
1,008 1,070
(3,235) (3,830)
46,540 47415
243,509 255,871
8,555 8,040
$ 234954 $ 247,831

See Notes to Pinnacle West’s Condensed Consolidated Financial Statements and Supplemental Notes to

Arizona Public Service Company’s Condensed Consolidated Financial Statements.
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Attachment EAB-2
Page 2 of 4

ARIZONA PUBLIC SERVICE COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(unaudited)
(dollars in thousands)
Three Months Ended
September 30,
2013 2012
NET INCOME ' ' $ 243,509 $ 255,871
OTHER COMPREHENSIVE INCOME, NET OF TAX
Derivative instruments:
Net unrealized loss, net of tax benefit
of $95 and $47 ~ (145) (72)
Reclassification of net realized loss, net of tax benefit
of $9,348 and $19,547 14,310 29,931
Pension and other postretirement benefits activity, net of tax
(expense) of $(621) and $(568) 951 869
Total other comprehensive income 15,116 30,728
COMPREHENSIVE INCOME , 258,625 286,599
Less: Comprehensive income attributable to
nonconfrolling interests 8,555 8,040
COMPREHENSIVE INCOME ATTRIBUTABLE TO .
COMMON SHAREHOLDER $ 250,070  § 278,559

See Notes to Pinnacle West’s Condensed Consolidated Financial Statements and Supplemental Notes to Arizona
Public Service Company’s Condensed Consolidated Financial Statements.

Page 10
Schedule 2




Attachment EAB-2
Page 3 of 4
ARIZONA PUBLIC SERVICE COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(unaudited)
(dollars in thousands)
Nine Months Ended
September 30,
2013 2012
ELECTRIC OPERATING REVENUES $ 2,752,427 § 2,606,458
OPERATING EXPENSES ,
Fuel and purchased power 859,216 783,926
Operations and maintenance 668,319 640,596
Depreciation and amortization 317,338 300,997
Income taxes 241,347 233,679
Taxes other than income taxes 123,366 119,499
~ Total 2,209,586 2,078,697
OPERATING INCOME 542,841 527,761
OTHER INCOME (DEDUCTIONS)
Income taxes 9,555 6,906
Allowance for equity funds used during construction 18,698 15,639
Other income (Note S-2) _ 3,012 2,343
Other expense (Note S-2) (15,755) (11,969)
Total : 15,510 12,919
INTEREST EXPENSE
Interest on long-term debt 140,978 150,416
Interest on short-term borrowings 4,950 5,283
Debt discount, premium and expense 3,001 3,182
Allowance for borrowed funds used during construction (10,861) (10,428)
Total 138,068 148,453
NET INCOME 420,283 392,227
Less: Net income attributable to noncontrolling interests (Note 6) 25,338 23,573
NET INCOME ATTRIBUTABLE TO COMMON SHAREHOLDER 8§ 394945 § 368,654

See Notes to Pinnacle West’s Condensed Consolidated Financial Statements and Supplemental Notes to
Arizona Public Service Company’s Condensed Consolidated Financial Statements.
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Attachment EAB-2
Page 4 of 4

: ARIZONA PUBLIC SERVICE COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(unaudited)
(dollars in thousands)
Nine Months Ended
September 30,
2013 2012
NET INCOME $ 420,283 $ 392,227
OTHER COMPREHENSIVE INCOME (LOSS), NET OF TAX
Derivative instruments:
Net unrealized loss, net of tax benpefit
of $162 and $14,820 (247) (22,693)
Reclassification of net realized loss, net of tax benefit
of $15,471 and $34,367 23,684 52,625
Pension and other postretirement benefits activity, net of tax
(expense) of $(798) and $(1,409) 1,222 2,158
Total other comprehensive income 24,659 32,090
COMPREHENSIVE INCOME 444,942 424317
Less: Comprehensive income attributable to noncontrolling interests 25,338 23,573
COMPREHENSIVE INCOME ATTRIBUTABLE TO
COMMON SHAREHOLDER $ 419,604 $ 400,744

See Notes to Pinnacle West’s Condensed Consolidated Financial Statements and Supplemental Notes to Arizona
Public Service Company’s Condensed Consolidated Financial Statements.
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Please note Attachment EAB-3 is confidential and will be provided
under seal for the Commission’s confidential review
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Attachment EAB-7

Page 20

Page 1 of 2
ARIZONA PUBLIC SERVICE COMPANY o g
Schedule 4.c - FOUR CORNERS RATE RIDER
TOTAL COMPANY
ADJUSTED TEST YEAR INCOME STATEMENT
TEST YEAR ENDED 12/31/2010
(Thousands of Dollars)
Total Company
Settlement
Results After
Pro Forma Pro Forma Line
Description Settlement Adjustments (a) Adjustments No.
G (8) ©
Electric Operating Revenues
Revenues from Base Rates $ 2,952,324 $ - $ 2952324 1.
Revenues from Surcharges - - - 2.
Other Electric Revenues 136,849 - 136,849 3.
Total 3,089,173 - 3,089,173 4.
Operating expenses:
Electric fuel and purchased power 1,031,289 4470 1,035,759 5.
Operations and maintenance excluding fuel expenses 676,937 5,601 682,538 6.
Depreciation and amortization 405,150 21,407 426,557 7.
Income taxes 242,751 (17,588) 225,163 8.
Other taxes 162,770 6,417 169,187 9.
Total 2,518,897 20,307 2,539,204 10.
Operating income 570,276 (20,307) 549969 11
Other income (deductions):
Income taxes - - - 12,
Allowance for equity funds used during construction - - - 13
Other income - - - 14.
Other expense - - - 18.
Total - - - 16
Income before interest deductions 570,276 (20,307) 549,969 17.
Interest deductions:
Interest on long-term debt - - - 18.
Interest on short-term borrowings - - - 19.
Debt discount, premium and expense - - - 20.
Allowance for borrowed funds used during construction - ~ - 21
Total - - - 22
Net income $ 570,276 $ (20,307) § 549969 23
Notes:
(a) See Schedule 4.d, Page 3, Column O
Schedule 4.c




Attachment EAB-7

Page 2 of 2
ARIZONA PUBLIC SERVICE COMPANY g
Schedule 4.c - FOUR CORNERS RATE RIDER
ACC JURISDICTION
ADJUSTED TEST YEAR INCOME STATEMENT
TEST YEAR ENDED 12/31/2010
(Thousands of Dollars)
ACC Jurisdiction
Settlement
Results After
Line Pro Forma Pro Forma Line
No. Description Settlement Adjustments (a) Adjustments No.
(A) (B) (©)
Electric Operating Revenues
1 Revenues from Base Rates $ 2,868,858 $ - $ 2,868,858 1
2. Revenues from Surcharges - - - 2;
3 Other Electric Revenues 121,013 - 121,013 3
4. Total 2,989,871 - 2,989,871 4.
Operating expenses:
5. Electric fuel and purchased power 1,006,003 4,318 1,010,321 5
6. Operations and maintenance excluding fuel expenses 779,461 5,411 784,872 6.
7 Depreciation and amortization 352,026 20,679 372,705 7.
8. Income taxes 216,195 (16,990) 199,205 8.
9. Other taxes © 139,417 6,199 145,616 9.
10. Total 2,493,102 19,617 2,512,719 10.
4 Operating income 496,769 (19,617) 477,152 1.
Other income (deductions):
12 Income taxes - - - 12,
13. Allowance for equity funds used during construction - - - .3
14. Other income - - - 14.
15. Other expense - - - 15.
16. Total - - - 16.
17 Income before interest deductions 496,769 (19,617) 477,152 17
Interest deductions:
18. Interest on long-term debt - - - 18.
19. Interest on short-term borrowings - 5 - 19.
20. Debt discount, premium and expense - - - 20.
29, Allowance for borrowed funds used during construction - - - 21.
22. Total - - - 22,
23. Net income $ 496,769 $ (19,617) $ 477,152 28
Notes:
(a) See Schedule 4.d, Page 3, Column P
Schedule 4.c

Page 21
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Attachment EAB-9
Schedule 5

Q aps ADJUSTMENT SCHEDULE FCA

FOUR CORNERS ADJUSTMENT

APPLICATION
The Four Corners Adjustment Schedule (“FCA”) shall apply to all retail Standard Offer service.

Schedule FCA recovers costs associated with investment and expenses for APS’s purchase of Southern California
Edison’s share of Four Corners Generating Station Units 4 and 5 and associated facilities and retirement of APS
» Units 1, 2 and 3 as approved in Decision Nos. 73130 and 73183.

All provisions of the customer’s current applicable rate schedule shall apply in addition to charges under this
adjustment schedule. Schedule FCA shall be effective upon approval by the Arizona Corporation Commission
without proration.

RATE

The FCA charge will be applicable to the customer’s monthly billed amount, excluding all other adjustments, sales
tax, regulatory assessment and franchise fees. The resulting charged amount shall not be less than zero. In addition,
the charge shall not apply to: "

The generation service and imbalance service charges in Rate Rider Schedule AG-1

The energy and ancillary service charge in Rate Schedule E-36 XL

Credits for the purchase of excess generation under rate rider schedules EPR-2, EPR-6, and E-56R
Voluntary charges under rate rider schedules GPS-1, GPS-2, and GPS-3

FCA charge 2.22%

ARIZONA PUBLIC SERVICE COMPANY ' A.C.C.No.XXXX
Phoenix, Arizona

Filed by: Charles A. Miessner Adjustment Schedule FCA
Title: Manager, Regulation and Pricing Original
Original Effective Date: XXXX Page 23 » Effective:XXXX




Attachment JBG-1

Page 1 of 3
ARIZONA PUBLIC SERVICE COMPANY
Schedule 7 - FOUR CORNERS RATE RIDER
Estimated Monthly Bill Impacts of Four Corners Adjustor
Requested Requested Requested
Current July 2014 Cumrent July 2014 Current July 2014
Annual Annual .
Average Average Summer Summer Winter Winter
. Monthly Monthly Monthly Monthly Monthly Monthly
Residential (Average - All Rates) Bil * Bil * Bill Bl Bill Bill
Average kWh per Month 1,100 1,100 1,337 1,337 863 863
Base Rates $ 12390 $ 123.90 $ 16107 $ 161.07 $ 86.72 $ 86.72
Four Corners Adjustment $ - 3 2.76 $ - 8 3.58 $ - $ 1.93
PSA - Forward Component $ 141 % 141 $ 1711 § 1.71 $ 110 § 1.10
PSA - Historical Component $ 031 § 0.31 $ 037 § 037 $ 024 § 0.24
TCA $ 712 § 7.12 $ 865 $ 8.65 $ 558 § 5.58
RES $ 411 § 411 $ 411 § 4.11 $ 411 § 4.1
DSMAC $ 299 § 2.99 $ 363 §$ 3.63 $ 234 3 2.34
LFCR $ 028 §% 0.29 $ 036 $ 0.37 $ 0.20 $ 0.20
Total $ 14012 $ 142.89 $ 17990 $ 183.49 $ 100.29 $ 102.22
Bill Impact $ 277
1.98%
Annual Annual
Average Average Summer Summer Winter Winter
Monthly Monthly Monthly Monthly Monthly Monthly
Residential (Rate E-12) Bill * Bill 2 Bill Bill Bill Bill
Average kWh per Month 691 691 780 780 602 602
Base Rates $ 8640 $ 86.40 $ 108.04 $ 108.04 $ 64.76 $ 64.76
Four Corners Adjustment $ - $ 1.92 $ - $ 240 $ - $ 1.44
PSA - Forward Component $ 089 §$ 0.89 $ 1.00 $ 1.00 $ 077 $ 0.77
PSA - Historical Component $ 020 $ 0.20 $ 022 $ 0.22 $ 017 § 0.17
TCA $ 448 $ 448 $ 505 $ 5.05 $ 390 § 3.90
RES $ 411 $ 41 $ 411 § 4.11 $ 411 § 4.11
DSMAC $ 188 § 1.88 $ 212 § 212 $ 164 § 1.64
LFCR $ 020 $ 0.20 $ 024 $ 0.25 $ 0.15 § 0.15
Total $ 98.16 $ 100.08 $ 12078 $ 123.19 $ 7550 $ 76.94
Bili impact $ 1.92
1.96%
Annuat Annual
Average Average Summer Summer Winter Winter
Monthly Monthly Monthly Monthly Monthly Monthly
Commercial (Rate E-32,_0-20 kW Bin " Bill ? Bill Bill Bill Bil
Average kWh per Month 1,430 1,430 1,575 1,575 1,285 1,285
Base Rates $ 202.30 $ 202.30 $ 23285 $ 232.85 $ 17175 § 171.75
Four Comers Adjustment $ - 8 449 $ - 8 517 $ - $ 3.81
PSA - Forward Component $ 183 §$ 1.83 $ 201 $ 2.01 $ 164 $ 1.64
PSA - Historical Component $ 040 $ 0.40 $ 044 $ 044 $ 036 §$ 0.36
TCA $ 358 $ 3.58 $ 394 $ 3.94 $ 322 § 322
RES $ 1468 $ 14,68 $ 16.17 $ 16.17 $ 13.19 § 13.19
DSMAC $ 389 $ 3.89 $ 428 $ 4.28 $ 349 § 3.49
LFCR $ 045 § 0.46 $ 052 § 0.53 $ 039 § 0.39
Total $ 22713 $ 231.63 $ 26021 $ 265.39 $ 19404 § 197.85
Biill impact $ 4.50
1.98%
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Page20of3
ARIZONA PUBLIC SERVICE COMPANY
Schedule 7 - FOUR CORNERS RATE RIDER
Estimated Monthly Bill Impacts of Four Corners Adjustor
Requested Requested Requested
Current July 2014 Current July 2014 Current July 2014
Annual Annual
Average Average Summer Summer Winter Winter
Monthly Monthly Monthly Monthly Monthly Monthly
Commercial (Rate E-32, >20 kW) Bill ! Bilt 2 Bill Bill Bill Bill
Average kWh per Month 62,238 62,238 68,381 68,381 56,004 56,094
Base Rates $ 597726 $ 5977.26 $ 704420 7,044.20 $ 491031 $ 4,910.31
Four Comers Adjustment $ - 8 132.70 $ - 8 156.38 $ - $ 109.01
PSA- Forward Component $ 7948 $ 79.48 $ 8732 $ 87.32 $ 7163 $ 71.63
PSA - Historical Component $ 1743 $ 17.43 $ 1915 § 19.156 $ 15.71 § 15.71
TCA $ 16594 § 165.94 $ 17769 $ 177.69 $ 154.18 $ 154.18
RES $ 15249 $ 152.49 $ 15249 § 152.49 $ 15249 § 152.49
DSMAC $ 189.52 $ 189.52 $ 20294 $ 202.94 $ 176.09 $ 176.09
LFCR $ 13.16 $ 1343 $ 1537 § 15.68 $ 10.96 § 11.18
Total $ 659528 $ 6,728.25 $ 769916 $§ 7,855.85 $ 5491.37 $ 5,600.60
Bill iImpact $ 132.97
2.02%
Annual Annual
Average Average Summer Summer Winter Winter
Monthly Monthly Monthly Monthly Monthly Monthly
Commercial (Rate E-32 M) Bifl ! Bill 2 Bil Bill Bil Bil
Average kWh per Month 62,238 62,238 68,381 68,381 56,094 56,094
Base Rates $ 643149 $ 643149 $ 740775 7.407.75 $ 545522 § 545522
Four Comers Adjustment $ - $ 142.78 $ - $ 164.45 $ - $ 121.10
PSA- Forward Component $ 7948 § 79.48 $ 8732 § 87.32 $ 7163 $ 71.63
PSA - Historical Component $ 1743 §$ 17.43 $ 1915 § 19.16 $ 15.71 § 15.71
TCA $ 16594 $ 165.94 $ 17769 §$ 177.69 $ 154.18 § 154.18
RES $ 15249 § 152.49 $ 15249 $ 152.49 $ 15249 §$ 152.49
DSMAC $ 189.52 $ 189.52 $ 20294 §$ 202.94 $ 176.09 $ 176.09
LFCR $ 14.07 $ 14.36 $ 16.09 $ 16.42 $ 1205 $ 12.29
Total $ 705042 $ 7,193.49 $ 806343 § 822821 $ 603737 $ 6,158.71
Bill Impact $ 143.07
2.03%
Annual Annual
Average Average Summer Summer Winter Winter
Monthly Monthly Monthly Monthly Monthly: Monthly
Commercial (Rate E-32 L) Bill * Bili 2 Bill Bill Bill Bill
Average kWh per Month 290,507 290,507 314,925 314,925 266,089 266,089
Base Rates $ 2470954 § 24,709.54 $ 20456690 § 29456.69 $ 1996238 $ 1996238
Four Comers Adjustment $ - 8 548.57 $ - § 653.94 $ - $ 443.20
PSA- Forward Component $ 37098 $ 370.98 $ 40216 § 402.16 $ 339.80 $ 339.80
PSA - Historical Component $ 81.34 § 81.34 $ 88.18 § 88.18 $ 7450 $ 74.50
TCA $ 607.71 § 607.71 $ 67434 § 674.34 $ 54108 $ 541.08
RES $ 15249 $ 152.49 $ 15249 $ 152.49 $ 15249 $ 152.49
DSMAC $ 694.07 $ 694.07 $ 77016 $ 770.16 $ 61797 $ 617.97
Total “$ 2661613 $ 27,164.70 $ 3154402 § 32,197.96 $ 2168822 $ 22.131.42
Bill impact $ 548.57
2.06%
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ARIZONA PUBLIC SERVICE COMPANY
Schedule 7 - FOUR CORNERS RATE RIDER
Estimated Monthly Bill Impacts of Four Comners Adjustor
Requested Requested Requested
Current July 2014 Current July 2014 Current July 2014
Annual Annual
Average Average Summer Summer Winter Winter
Monthly Monthly Monthly Monthly Monthly Monthly
Industrial (Rate E34/35) Biil * Bill 2 Bill Bill Bill Bill
Average kWh per Month 3,581,412 3,581,412 3,729,201 3,729,201 3,433,622 3,433,622
Base Rates $ 249,12586 $ 249,125.86 $ 259,882.57 § 259,882.57 $ 238,369.15 $ 238,369.15
Four Comers Adjustment $ - $ 5,530.60 $ - § 5769.39 $ - $ 520180
PSA - Forward Component $ 457347 § 457347 $ 476219 § 4,762.19 $ 438474 § 438474
PSA - Historical Component $ 1,002.80 $ 1,002.80 $ 104418 $ 1,044.18 $ 96141 § 961.41
TCA $ 861822 $§ 8618.22 $ 909063 $§ 9,090.63 $ 814581 $ 8,145.81
RES $ 3,33500 $§ 3,335.00 $ 333500 $§  3,335.00 $ 333500 $ 333500
DSMAC $ 639598 $ 6,395.98 $ 674657 $§  6,746.57 $ 604538 $ 6,045.38
Total $ 273,051.33 $ 278,581.93 $ 284,861.14 $§ 290,630.53 $ 261,241.49 $ 266,533.29
Bill Impact $ 5,530.60 ’
2.03%
Notes:

(1) Bill excludes regulatory assessment charge, taxes and fees. Adjustor levels in effect as of December 19, 2013.
(2) Adjustor levels in effect as of December 20, 2013
(3) Includes PSA rate effective February 1, 2014
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