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BRENDA BURNS

BOB BURNS DOCKETED £+

SUSAN BITTER SMITH N

IN THE MATTER OF THE APPLICATION DOCKET NO. G-01551A-10-0458

OF SOUTHWEST GAS CORPORATION FOR
MODIFICATION OR CLARIFICATION OF
DECISION NO. 72723 PURSUANT TO AR.S. | ORDER MODIFYING DECISION NO. 72723
§ 40-252 TO PERMIT IMPLEMENTATION
OF PHASE II TO THE CUSTOMER OWNED
YARD LINE PROGRAM. DECISION NO. 74304

ORDER

Open Meeting
January 14, 2014
Phoenix, Arizona

BY THE COMMISSION:

FINDINGS OF FACT

1. On, January 6, 2012, the Arizona Corporation Commission (“Commission™) issued
Decision No. 72723. Decision No. 72723 approved a settlement that globally resolved an application
by Southwest Gas Corporation (“SWG” or “Company™) for a rate increase. Among the terms of the
settlement was a provision concerning Customer Owned Yard Lines (“COYL”) replacement. The
COYL program permits customers with leaking COYLs to replace them with facilities owned and
operated by the Company.

2. On November 8, 2013, the Company filed a request pursuant to A.R.S. § 40-252 that
the Commission reopen Decision No. 72723 in order to modify or clarify the COYL provision to add
a “Phase II” component to the COYL program. Due to positive customer feedback, SWG anticipates
significant customer interest in replacement of non-leaking COYLs as well as the currently

contemplated leaking COYLs. Likewise, the Company expects to realize efficiencies and increased
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DOCKET NO. G-01551A-10-0458

program effectiveness brought about by coordinated scheduling of COYL replacement, regardless of
leakage, in conjunction with other SWG pipeline replacement projects.

3. SWG’s requested modification would also permit the Company to present for
Commission consideration future changes to the COYL program as part of the Company’s annual
COYL filings.

4. On December 31, 2013, the Company filed notice to the Commission that it had met
and conferred with each signatory to the settlement approved by Decision No. 72723 and represented
that no signatory opposes SWG’s requested modification to the COYL program.

5. On January 14, 2014, at a noticed Open Meeting and with notice and opportunity to be
heard, the Commission considered the matter. No party to the matter objected to grant of the

Company’s request.

CONCLUSIONS OF LAW

L. The Commission has jurisdiction over Southwest Gas Corporation and over the
subject matter herein pursuant to Article XV of the Arizona Constitution and A.R.S. § 40-252.

2. It is reasonable for the Commission to approve the requested authority to develop and
implement a second phase to the Customer Owned Yard Line program and to permit future changes
to the program be proposed for Commission consideration and approval during the Company’s
annual COYL filings.

3. The Commission, having reviewed the request and considered the matter, finds that it
is in the public interest to amend Decision No. 72723 to grant the requested modifications to the
settlement’s COYL program.

ORDER
IT IS THEREFORE ORDERED that Decision No. 72723 is modified to change paragraph 56

to state:

Under the terms of the Settlement, SWG will purchase leak detection devices and set
up a program to check COYLs for leaks, and if leaks are found, the Company will
replace the COYL with a normal service line configuration. In addition, the Company
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will schedule COYL replacements in coordination with its other pipeline replacement
projects and will replace COYLs with a normal service line configuration, regardless
of whether such COYLS are leaking. However, the Company will prioritize the
replacement of leaking COYLs over non-leaking COYLs. SWG will report its
findings and recommendations on an annual basis, at which time the Commission will
consider any proposed program modifications. Subject to this annual reporting
requirement, SWG will be permitted to add a surcharge to all bills to recover an
amount approximately equal to the amount that would have been assessed if the
additional plant had been in rate base during the test year. (Id. at 18-20).

IT IS FURTHER ORDERED that Decision No. 72723 is modified at page 45, line 6 to insert

the new Ordering Paragraph:

IT IS FURTHER ORDERED that Southwest Gas Corporation may, as part of the
annual customer owned yard line program compliance filing, request Commission
consideration and approval of program modifications.

IT IS FURTHER ORDERED that this decision shall become effective immediately.

BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION

C};IAIRMAN CQ‘MMIS’SIONER
%\)\V\N&R\) AASY oy /%/1// %@W%«—WL{
COMMISSIONER /C()MMISSIONER f, COMMISSIENER

IN WITNESS WHEREOF, I, JODI JERICH, Executive
Director of the Arizona Corporation Commission, have
hereunto, set my hand and caused the official seal of this
Com ss% to be ed at the Capitol, in the City of Phoenix,
this A /= dayo ,2014.

CTO
DISSENT:

DISSENT:

3 DECISION NO. 74304




wn W

ol R e

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

SERVICE LIST FOR: Southwest Gas Corporation

DOCKET NO. G-01551A-10-0458

Justin Lee Brown

Assistant General Counsel

Catherine M. Mazzeo, Senior Counsel
Southwest Gas Corporation

5241 Spring Mountain Road

P.O. Box 98510

Las Vegas, Nevada §9193-8510

Debra S. Gallo
Director/Government and

State Regulatory Affairs
Southwest Gas Corporation
5241 Spring Mountain Road
P.O. Box 98510

Las Vegas, Nevada 89193-8510

Daniel W. Pozefsky

Chief Counsel

RESIDENTIAL UTILITY
CONSUMER OFFICE

1110 West Washington Street, Suite 220
Phoenix, Arizona 85007

Michael W. Patten

ROSHKA DEWULF & PATTEN

One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004

Attorneys for Tucson Electric Power Co.

Philip J. Dion

Melody Gilkey

TUCSON ELECTRIC POWER CO.
One South Church Street, Suite 200
Tucson, Arizona 85701

Timothy M. Hogan

ARIZONA CENTER FOR LAW
IN THE PUBLIC INTEREST

202 East McDowell Road, Suite 153
Phoenix, Arizona 85004

Attorneys for SWEEP

Jeff Schlegel
SWEEP ARIZONA

1167 West Samalayuca Drive
Tucson, Arizona 85704-3224
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Michael M. Grant

GALLAGHER & KENNEDY, P.A.

2575 East Camelback Road

Phoenix, Arizona 85016-9225

Attorneys for Arizona Investment Council

Gary Yaquinto, President & CEO
ARIZONA INVESTMENT COUNCIL
2100 North Central Avenue, Suite 210
Phoenix, Arizona 85004

Cynthia Zwick
1940 East Luke Avenue
Phoenix, Arizona 85016

Laura E. Sanchez

P.O. Box 287

Albuquerque, New Mexico 87103
Attorney for NRDC
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