NEW APPLICATION IR TR
@5 zg NAL Q MOUNTAIN VISTA

P. 0. BOX 4930

Quartzsite, AZ 85359

November 27, 2013

Arizona Corporation Commission W-02518A-13-0413
Docket Control Center
1200 West Washington Street

Phoenix, Arizona 85007

Dear Sirs,
Please find enclosed the original and thirteen copies of the completed:
2013 FINANCING APPLICATION

Q MOUNTAIN MOBILE HOME PARK WATER

DBA Q MOUNTAIN VISTA
W-02518A
Thank you for your assistance with this filing. —
Respectfully submitted, o

Cheryl A. Greenstreet, Treasurer, for the HOA 2013 Board of Directors . , o
Arizona Corporation Gommission

DOCKETED
NOV 2 9 2613

[

l DOCKETED BY

TR e e SR L T



ARIZONA CORPORATION COMMISSION -

FINANCING APPLICATION
(9 otk Moo Nome Verk LOr
DBA Q@ Mowntaim Vista

wW-0z518 A
UTILITY NAME

DOCKET NO(S)

You must complete ALL items in the application according to the instructions provided. If you
have any questions regarding the application please call (602) 542-4251 for Staff assistance.

IN ORDER TO PROCESS YOUR APPLICATION
PLEASE FORWARD THE ORIGINAL
AND THIRTEEN COPIES OF THE
APPLICATION PLUS
THREE PACKETS OF THE SUPPORTING
DOCUMENTATION TO:

ARIZONA CORPORATION COMMISSION
DOCKET CONTROL CENTER
1200 WEST WASHINGTON STREET
PHOENIX, ARIZONA 85007




Q MOUNTAIN MOBILE HOME PARK WATER W-02518A Financing Application
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Q MOUNTAIN VISTA

P. 0. BOX 4930 Quartzsite, AZ 85359
Financial Application for 2012 Promissory Note
Q Mountain Mobile Home Park HOA Water

W-02518A
Phone No: 928-927-3088
Fax No: 928-927-3088
Email Address: gmt@tds.net
President and Site Manager:  Jack Beebe, President Q Mountain Mobile Home Park HOA
2013 Board of Directors

Phone: 928-927-3088 P. O. Box 4930, Quartzsite, AZ 85359 gmt@tds.net

I, HEREBY CERTIFY that the statements in this application are true to the best of my knowledge
and belief.

Cheryl A. Greenstreet, Treasurer for the 2013 Board of Directors, Q Mt. MHP HOA

@»&&w Vlownke 212012

Person Preparing the Report 775-530-4212 Date

Jack Beebe, President, Q Mountain Mobile Home Park HOA, 2013 Board of Directors

O d frecdo (/20 13

Officer Date
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PUBLIC NOTICE
OF
AN APPLICATION FOR AN ORDER

AUTHORIZING THE ISSUANCE OF PT OMm 1SSOY 1 N O'\’L/* (security)

BY _(() ﬂ&mhﬁgm_,xl 1 5t Water € m (company)

QW\O\NW\’MV\\}'\QJQV \00:):&\/ (“Company™) filed an Application with the Arizona

Corporation Commission (“Commission”) for an order authorizing Applicant to issue

$ .O0O(gross proceeds) of Viote_ (security to-be issued). The application is
available for inspection during regular business hours at the office of the Commission in
Phoenix, Arizona, and the Company’s offices in ke, Arizona.

Intervention in the Commission’s proceedings on the application shall be permitted to
any person entitled by law to intervene and having a direct substantial interest in this matter.
Persons desiring to intervene must file a Motion to Intervene with the Commission which must
be served upon applicant and which, at a minimum, shall contain the following information:

1. The name, address and telephone number of the proposed intervenor and of any
person upon whom service of documents is to be made if different than the
intervenor.

2. A short statement of the proposed intervenor’s interest in the proceeding.

3. Whether the proposed intervenor desires a formal evidentiary hearing on the
application and the reasons for such a hearing.

4. A statement certifying that a copy of the Motion to Intervene has been mailed to
Applicant.

The granting of Motions to Intervene shall be governed by A.A.C. R14-3-105, except that
all Motions to Intervene must be filed on, or before, the 15™ day after this notice.

. P\fomissorx\/\dﬁ, | ssiedl lm[SI[wna, witheut (S 2ona_
Conwu:\’ioerOMmiSSt'm'\J OL\DH’\OVH' [ (kH’acl/\lugs.



Q Mountain Vista
P. O. Box 4930

Quartzsite, AZ 85359
928-927-3088

PROMISSORY NOTE
Q MOUNTAIN VISTA WATER COMPANY

DECEMBER 31, 2012 $7,300.00

For value received the undersigned promise o pay to: |

Q MOUNTAIN VISTA HOME OWNER ASSOCIATION

Seven thousand three hundred dollars, with interest from January 1, 2013 until paid. Payable in

installments of $300.00 or more on or before the last day of the quarter beginning March 31, 2013,

with interest on all unpaid principle at the rate of % of 1% per quarter payable quarterly. Interest to
be first deducted from the regular quarterly installments and the balance to be applied upon the
principle.

All Principle and Accrued Interest shall be due and payable in full on or before December 31, 2017.

Jack ﬁé, President, 2013 Board of Directors, HOA/Water Company
Nancy W‘% %(we President, 2013 Board of Directors, HOA/Water Company

s J B

Director, 2013 Board of Directors, HOA/Water Company

oS o



Q Mountain Vista Public Water System: 15-509
P. O. Box 4930 W-02518A
Quartzsite, AZ 85359

Q Mountain Vista Water Company certifies that the Arizona Corporation
Commission Financing Application Letter was mailed First Class United States mail
(postage prepaid to the most recent address furnished by each water customer/HOA
member) to all customers within our Certificate of Convenience and Necessity as
required

Navember 77,9013

(date of Notification Letter)

Certified by: Name: Cindi Church
Position: Office Manager
Q Mountain Mobile Home Park Water

Signature:
Phone #: 928-927-3088
Email Address: gmtn(@tds.net

Certified this Date: November 11,2013

STATE OF ARIZONA )
County of La Paz )
On this Z)’?ﬁ’* day of NV | 2013,

Before me the undersigned Notary Public, personally appeared Cindi Church
whose identity was proved to me on the basis of satisfactory evidence to be the
person whose name is subscribed to this document and who acknowledged that she

signed this document.

OFFICIAL SEAL
\. KATHLEENE. STEVENS
[FEE=ENN Notary Public, State of Arizona ¢

Notary E) CLAPAZCOUNTY Notary
s 4/ My Commission Exzpires $
Public Oct. 21, 2015 H
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Company Name: Test Year Ended:  12/31/12
Q MOUNTAIN MOBILE HOME PARK

SUPPLEMENTAL FINANCIAL DATA

Long-Term Debt'
LOAN #1* LOAN #2* LOAN #3* LOAN #4*
Date Issued 12/31/2012
Source of Loan HOA
CAPITAL
Reason for Loan COSTS
Promissory Note
Dollar Amount Issued $7,300.00 $ $ $
Net Proceeds $7.300 $ $ $
Amount Qutstanding $6,400* $ $ $
Date of Maturity 12/31/2017
Interest Rate .5%perQtr.
Current Year Interest $113.37* $ $ $
Current Year Principal | $900.00* $ $ $
Authority Granted By
ACC Decision No.

*Year to date: November 6, 2013
Explanation: Proceeds from the HOA Promissory Note where used for emergency repair and leak
detection in 2012. The HOA Board of Directors in their October 18, 2012 Meeting informed the HOA
members of the tremendous water loss experienced over the summer and the repairs necessary; and the
Boards decision to loan the Water Company $7300 to keep the Water Company in a sound financial
state. Minutes of the October 18, 2012 Board of Director’s Meeting were mailed with the October, 2012
water bills.  Capital Costs 2012: 331 Distribution Mains $7,330 (Pressure Reduction Assembly,
Backflow Preventer Rebuild, Valves); 339 Misc. Equipment $1723 (Leak Detection Equipment).
(Invoices in Checklist #4)
A.R.S. 40-301 requires ACC approval of long-term debt. If the Commission has not approved any of
the above loans, then please submit an application requesting approval of the above loans.

Financial Application to be filed same date as Rate Application.

Meter Deposit Balance — Test Year ~ $ -0-

Meter Deposits Refunded During the Test Year $§ -0-

List att bonds, notes, loans, and other types of indebtedness in which the proceeds were used in the provision of public
utility service. Indebtedness incurred for personal uses by the owner of the utility should not be listed.




Q MOUNTAIN MOBILE HOME PARK WATER W-02518A Financing Application

2012 CAPITAL COSTS

Q Mountain Mobile Home Park Water Company experienced water loss of over 40% in the summer
of 2012 when bursts were not coming to the surface. Cost of repairs and the cost of non-revenue water
put the water company in a poor financial position and operating on the narrowest margin. The
Company determined that our continuing high water loss was due to unexpected water pressure above
60 psi delivered to our distribution system by the Town of Quartzsite. Site Manager determined that a
pressure reduction system was imperative to reducing our water loss experience and reducing damage

to our distribution system.

Proceeds from the Promissory Note were used for purchase of distribution line parts and labor to
rebuild the backflow preventer and installation of a pressure reduction assembly, see Transactions by
Account 331-1 Mains page 5a and invoices page 5b-51. Capital expenditure for MyTana Leak Detection
System Account 339 Misc. Equipment was also purchased from the proceeds of the HOA loan, see

invoice page 5m.
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INVOICE # 209

(O MOUNTAIN VISTA

P.O. Box 4930
Quartzsite, AZ 85359

PETTY CASH
DATE TO AMOUNT
g, &,m Robert Foster from Herbs Repairs Ig‘é'ﬁ)‘g o 300.00
TOTAL $300.00
PAID OUT
PETTY CASH
WATER CK #1843

oo 6




INVOICE #108

Q MIN. VISTA

WATER COMPANY
P.O. Box 4930
Quartzsite, AZ 85359

Jack Beebe

P.0. BOX 638
QUARTZSITE, AZ 85346

HOURS WORK: Sept. 2012

DATE Account ADDRESS HOURS Total
#
8-31-12 Hole digging for reducer 6
9-22-12 Install Reducer
9-23-12 Backfill hole
9-24-12 Cement in area 2.5
Z?(T#AILMS TOTAL $370.00
18.5 X $20.00 = $370.00 HOURS 18.5

@%63

a3



(O MTN. MOBILE HOME PK.

WATER COMPANY
, P.O. Box 4930
Quarizsite, AZ 85359

INVOICE #118

Melvin Staberg

P.0.BOX 242

QUARTZSITE, AZ 85346
HOURS WORK: Sept. 2012

[ DATE | Account# | ADDRESS HOURS TOTAL
9-16-12 Hole digging for reducer 3 ‘
9-17-12 Hole digging for reducer 2
9-22-12 Pressure reducer installation 5
9-23-12 Backfill hole 1
CK # 11 x$15.00=$165.00 TOTAL
W1846 HOURS 11
TOTAL PAID $165.00

Yo Sh
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e diiie oRbin b sl et

9467 E. SPUR DR.
YUMA, AZ. 85365
928-920-9118

e 2. -

528 Vi 3510

P.O. NUMBER

PHONE

528.5217-308%

DATE
/0.0l .2

W8 mooasTa g U13TA

U T2 1% FoA

ADD%- Lox ‘7/6,_39‘

CITY,STATE, ZIP .
RuizTze ITe

Az

¥¢35g ~-“530
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9467 E. SPUR DR.
YUMA, AZ. 85365
928-920-9118 :
MARK THE PLUMBER
P.O. NUMBER PHONE »
G28.927- ?oggl /[0./9./2
"0 provpirming _cus7a
APP X 4936 i
Hcm, STATE, ZIP » )
RoreTzsme A2 F3355-Y520
QUANTITIY DESCRIPTION PRICE | AMOUNT
1 i
0 A 2 Qg_Tﬁ [ pALZ
4 s Y 3¢S0l |
S ;
:
u :
s
9 !
10 _
11 AL Z/ojeo| |
12 ;
13 i 2l
14 ShurT® %
15 e ’
16/ / \'\\ f
17 // d x\\'\ Wa's X 20K D
18 Pl \ \‘ }
19 7 UEDYAY ]
0] AN A W A ) |
21 / \ ] \ 7 |
22 X /)
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\ = |
BNTEREST ACCRUERD W ‘
CEIVED BY TOTAL DUE
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MyTaria

MANUFACTURING COMPANY, INC.
746 SELBY AVE
. AST PAUL,, MN 55104

e o, (aob)sz&-s 7

B"'L To: Q Mauntam Vism

P.0. Box 4930

Jack Beebe '
Quartzsite, AZ 85359—4930

DATE SHIP VIA
06/13/12 UPS GRND

PURCHASE ORDER NUMBER ORDER DATE i

redit Card 06/13/12

. QUANTITY R ITEM NU
QUIRED | SHIPPED | B.O. | M NUMBER

s -_,..._V_.,'g.f,.‘. s TR

171423

INVOICE

Q MOUNTAIN

CUSTOMER NO.

S8 Mountain Vista
© 136 W. Pyramid Lane
Aftn: Lucinda Church
Quarizsite, AZ 85358-4930

CO+5 q. 330' m\sogwmi

INVOICES OVER 30 DAYS SUBJECT TO
" 1%2% MONTHLY, 18% ANNUALLY
INTEREST CHARGES,

ggané @Ou

vaB. TERMS
. Drigin B Prepaid
SALESPERSON OUR ORDER NUMBERj
SOUTH WEST . (928) 927-3088
DESCRIPTION UNIT PRICE VANIOUNT
Online Order |
Auth. Code 232923 _
eak Detectuon Sytem (mdoor 1700.00 1700.00
L ‘3706 GG
‘ 23 14:2]
o tnvo:ce total 472308
Lese payriients received 1723.08
Net balance due 0.00

Pag s,



12:57 PM Q MOUNTAIN VISTA WATER

01115113 Balance Sheet
Accrual Basie As of December 31, 2012

ASSETS
Current Assets

131 - Cash
131-1 - HORIZON COMMUNITY BANK
131 - Cash - Other

Total 131 - Cash

Total Checking/Savings
Accounts Receivable
141 - Accounts Receivable
141-1 - Pre-Paid Refunded
141 - Accounts Receivable - Other

Total 141 - Accounts Receivable
Total Accounts Receivable

Total Current Agsets

Fixed Assets
303 - Land and Land Rights
331 - Transmission and Distribution M
331-1 - Mains COST
331-2 - Mains DEPRECIATION

Total 331 - Transmission and Distribution M

333 - Services
333-2- Servlees-Depnciaﬂon
333 - Setvices -
Total 333 - Setvices

334 - Metors and Meter Instaliations
334-1 - Meters-COST
334-2 - Meters-Depreciation

Total 334 - Meters and Meter instaliations

339 - Other Plant and Misc Equip
339-1 - Other Plant COST
339-2 - Other Plant-DEPRECIATION
339-3 - Leak Detection Equipment
339-4 - Misc. Equipment-depreclation

Total 339 - Other Plant and Misc Equip
Total Fixed Assets

TOTAL ASSETS

LIABILITIES & EQUITY
Liabilities
Long Term Liabilities
237-1 - Loan From HOA

Dec 31,12

1,623.92
20.00

1,643.92

1.643.92

26.42
1,276.66

1,303.08

1,303.08

2,947.00

5,661.00

38,232.00
-30,975.00

7,257.00

-3,639.00
4,210.00

571.00

3.465.00
-3,313.00

152.00

8,900.00
5,827.00
1,723.09
-57.00

4,739.09

18,380.09

21,327.08

7,300.00




12:57 PM Q MOUNTAIN VISTA WATER

0115/3 Balance Sheet
Accrual Basis As of December 31, 2012
Dec 31, 12
Total Long Term Liabilities 7.300.00
Total Liabilities 7,300.00
Equity
211 - Opening Balance Equity 14,411.86
215 - Retained Eamnings -2,561.24
Net Income ' 2,176.47
Total Equity 14.027.09
TOTAL LIABILITIES & EQUITY 21,327.08



12:58 PM ' Q MOUNTAIN VISTA WATER

01/15/3 Profit & Loss
Accrual Basis January through December 2012
Jan - Dec 12
Ordinary Income/Expense
income
419 - Interest and Dividend income 1.53
461 - Metered Water Revenue
461-1 - Service Foe 38,206.00
461-2 - Sales Tax Adjustment 30.61
461-3 - Misc. Debit/ Credit 9.52
474 - Other Water Revenues 420.00
461 - Metored Water Revenue - Other 23,070.66
Total 461 - Metered Water Revenue 61,736.79
Total Income 61,738.32
401 - Expense Control Account
610 - Purchased Water 32,701.30
620 - Materials & Supplies - Repairs 6,744.88
821 - Office Expense
621-1 - BANK CHARGE 330.25
621-2 - License or Permits 30.00
621-3 - Postage 858.68
621-4 - Program Expense 482.22
621-5- 19.66
621-8 - Supplies-office 863.38
621-7 - Utilities 1,428.83
Total 621 - Office Expense 4,013.02
630 - Contractual Servies-Meter Readi 1,080.00
631 - Contractual Services-Profession
631-2 - Consultant 150.00
631 - Contractual Services-Profession - Other 2,400.00
Total 631 - Contractual Services-Profession 2,550.00
635 - Water Testing - Lab 530.00
636 - Contractual Services - Other
636-2 - Repairs and Maintenance 5,489.13
Total 636 - Contractual Services - Other 5,489.13
640 - Rents
640-1 - Equipment 576.24
640-2 - Land Lease 450.00
Total 640 - Rents 1,026.24
6850 - Transportation Expenses
650-1 - Fuel 226.01
€50-2 - Moais 516.73
Total 650 - Transportation Expenses 74274
655 - Insurance Expense
658-1 - Liability 1,362.00
655-2 - Workmans Comp 503.50
Total 655 - Insurance Expense 1,865.50




12:58 PM : Q MOUNTAIN VISTA WATER

01115/13 Profit & Loss
Accrual Basis January through December 2012
Jan - Dec 12
Total 401 - Expense Control Account 56,742.81
403 - Depreciation Expense 112.00
408.11 - Property Taxes 2,056.04
426 - Misc Non-Utility Expense 651.00
Total Expense 59,561.85
Net Ordinary Income 2,176.47
Net Income

2,176.47



Q MOUNTAIN MOBILE HOME PARK WATER W-02518A Financing Application

STATEMENT OF AUTHORITY AND PUBLIC INTEREST

The Promissory Note issued December 31, 2012:

1)

2)

3)

4)

Is within the authority of the Board of Directors per the Amended and Restated Declaration of
Covenants, Conditions and Restrictions for Q Mountain Mobile Home Park, recorded February
14, 2011 La Paz County Recorder document 2011-00658. Specifically, Article V Section 5.27 (c)
(2) Maintenance by Association — water system; Article VI Section 6.2(b) Purpose of Assessments
- water facilities; Article X1l Section 12.11 Use of Funds Collected by the Association

is compatible with the interest of the HOA members/water customers to repair and maintain
the water systems distribution line, rebuild the backflow preventer, reduce Town delivery water
pressure to control leaks and future damage to the distribution system.

Is compatible with sound financial practices. The Water Company was in an emergency
situation in the summer of 2012 due to high water loss and high cost of burst repair. The
Company was operating on the narrowest of margins. The Site Manager successfully installed a
pressure reduction assembly in September, 2012. It was also necessary to rebuild our back flow
preventer and replace a leaking 6” shutoff valve in October, 2012, The Company has
experienced a reduction in non-revenue water and repair costs since that time.

Is compatible with the proper performance of the water system. The Water Company has
experienced a reduction in water loss and repair and maintenance costs in 2013. The Water
Company is experiencing a profit and plans to pay down the principle of the Promissory Note
beyond repayment requirements by year end. See Financial Statements pages 11-14.

Note: There were no fees for the issuance of the Promissory Note.

Page 10



Q MOUNTAIN VISTA WATER

Balance Sheet
As of November 6, 2013

9:39 AM

11/06/13
Accrual Basis

“Nov 6! '13
ASSETS
Current Assets
Checking/Savings
131 - Cash
131-1 - HORIZON COMMUNITY BANK 11,552.31
131 - Cash - Other 2000
Total 131 - Cash 11,572.31
Total Checking/Savings 11,672.31
Accounts Receivable
141 - Accounts Receivable
141-1 - Pre-Paid Refunded 166.55
141 - Accounts Receivable - Other o _11_6_.§§
Total 141 - Accounts Receivable B __*_583:18
Total Accounts Receivable o y__w_5_8§: §§
Total Current Assets 12,155.69
Fixed Assets
303 - Land and Land Rights 5,661.00
331 - Transmission and Distribution M
331-1 - Mains COST 38,232.00
331-2 - Mains DEPRECIATION -30,975.00
Total 331 - Transmission and Distribution M 7,257.00
333 - Services
333-2 - Services-Depreciation -3,639.00
333 - Services - Other 4 0.00
Total 333 - Services 571.00
334 - Meters and Meter Installations
334-1 - Meters-COST 3,465.00
334-2 - Meters-Depreciation -3,313.00
Total 334 - Meters and Meter Installations 152.00
339 - Other Plant and Misc Equip
339-1 - Other Plant COST 8,900.00
339-2 - Other Plant-DEPRECIATION -5,827.00
339-3 - Leak Detection Equipment 1,723.09
339-4 - Misc. Equipment-depreciation - -57.00
Total 339 - Other Plant and Misc Equip 473909
Total Fixed Assets 18,380.09
TOTAL ASSETS 30,535.78
LIABILITIES & EQUITY
Liabilities
Long Term Liabilities
237-1 - Loan From HOA 6,400.00

el



9:39 AM Q MOUNTAIN VISTA WATER

11/06/13 Balance Sheet
Accrual Basis As of November 6, 2013

Total Long Term Liabilities

Total Liabilities

Equity
211 - Opening Balance Equity
215 - Retained Earnings
Net Income

Total Equity
TOTAL LIABILITIES & EQUITY

Nov 6, 13

6,400.00

6,400.00

14,411.86
-384.77
10,108.69

24,135.78

30,535.78




9:34 AM Q MOUNTAIN VISTA WATER

11/06/13 Profit & Loss
Accrual Basis January 1 through November 6, 2013

Ja.n‘1‘ - Nov g, 13

Ordinary Income/Expense

Income
421 - Non-Utility Income 212
461 - Metered Water Revenue
461-1 - Service Fee 31,262.00
461-2 - Sales Tax Adjustment 27.10
461-3 - Misc. Debit/ Credit 215.02
461-4 - Reconnect Fee 50.00
474 - Other Water Revenues 490.00
461 - Metered Water Revenue - Other o ~18§7g_ll§
Total 461 - Metered Water Revenue ] - 50,61§;§§
Total Income 50,618.70
Expense
401 - Expense Control Account
610 - Purchased Water 25,423.11
620 - Materials & Supplies - Repairs 1,702.74
621 - Office Expense
621-1 - BANK CHARGE 33.78
621-3 - Postage 510.57
621-4 - Program Expense 482.22
621-5 - Repairs-Office 393.21
621-6 - Supplies-office 535.56
621-7 - Utilities 1,012.15
621-8 - Other o ~ 45.00
Total 621 - Office Expense 3,012.49
630 - Contractual Servies-Meter Readi 900.00
631 - Contractual Services-Profession
631-1 - Accounting 10.00
631 - Contractual Services-Profession - Other 2{»000.00
Total 631 - Contractual Services-Profession 2,010.00
635 - Water Testing - Lab 730.00
636 - Contractual Services - Other
636-2 - Repairs and Maintenance 1,971.07
636-3 - Backflow Testing 50.00
636 - Contractual Services - Other - Other 7 0.00
Total 636 - Contractual Services - Other 2,021.07
640 - Rents
640-1 - Equipment 200.00
Total 640 - Rents ;?00.00
650 - Transportation Expenses
650-2 - Meals 140.60
Total 650 - Transportation Expenses 140.60

655 - Insurance Expense
655-1 - Liability 1,362.00
655-2 - Workmans Comp 577.50



9:34 AM Q MOUNTAIN VISTA WATER

11/06/13 Profit & Loss

Accrual Basis January 1 through November 6, 2013

Total 655 - Insurance Expense

Total 401 - Expense Control Account

408 - Sales Taxes
408.11 - Property Taxes
427 - Interest Expense

Total Expense
Net Ordinary Income

Net Income

Jan1-Nove, 13

1,939.50

38,079.51

27.75
2,289.38
113.37

40,510.01

10,108.69

10,108.69

oop ¥
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