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RE: Arizona Public Service Company's Application for Approval of Net Metering Cost
Shift Solution Docket No. E-01345A-13-0248

Pursuant to Decision No. 74202 dated December 3, 2013:

IT IS FURTHER ORDERED that Arizona Public Service Company shall
implement a $.70 per kW per month interim LFCR DG adjustment for all
residential DG installations after December 31, 2013, consistent with the
Commission’s findings herein. The interim LFCR DG adjustment shall not
apply to any customer on Arizona Public Service's ECT-2 rate.

IT IS FURTHER ORDERED that Arizona Public Service Company shall file by
December 6, 2013, as a compliance item .in this docket, its proposed
modifications to its Plan of Administration for its LFCR mechanism to
incorporate the interim LFCR DG adjustment approved in this decision, for
Staff approval.

Enclosed please find Rate Rider Schedule LFCR DG - Residential Service Interim
Adjustment for New Distributed Generators. Also enclosed is the Lost Fixed Cost
Recovery ("LFCR") Plan of Administration in final and redline format.

If you have any questions regarding this information, please contact Charles Miessner
at (602)250-3081.

Sincerely,

(et

Jeffrey W. Johnson
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RATE RIDER SCHEDULE LFCR DG
RESIDENTIAL SERVICE

‘Q aps INTERIM ADJUSTMENT FOR NEW DISTRIBUTED

GENERATORS

AVAILABILITY
This rate rider schedule is available in all territory served by the Company.
APPLICATION

This rate rider schedule is applicable to residential customers that have a distributed generation facility on their
premises that is serving a portion of or all of the customer’s electric requirements.

A distributed generation facility is an electrical generator and related equipment powered by solar, wind, a fuel cell,
or other fuel sources.

This schedule shall not apply to customers that (1) ingalled a distributed generation facility through APS’s
interconnection process prior to January 1, 2014 or (2) submitted an application for interconnection and a signed
contract with an installer to APS prior to that date.

This schedule shall not apply to customers being served under retail rate schedule ECT-2 or successor rate schedule.
All provisions of the customer’s retail rate schedule and other applicable riders will contine to apply.

CHARGES

The charges below shall be applied to the nameplate kW-DC power rating of the distributed generation. facility.
These charges may be revised from time to time as approved by the Arizona Corporation Commission. However,
the revised amounts shall only apply to customers thatsubmit a signed contract with an installer to APS after the
revision is approved. Other distributed generation facilities shall continue to be subject to the prior charge (or
charges). These successive tranches of charges shall remain in place until APS’s next rate case, at which time al

charges are subject to change.

This “grandfathering” of charges until APS’s next rate case shall pertain to the distributed generation system and the
premises where it is sited and is not restricted to the current homeowner or customer of record.

Any customer failing to register their system with APS through the application and interconnection processwhen
their distributed generation system was installed shall be subject to the “Generators not registered with APS” charge.

Monthly Charges (apply one of the following charges):

LFCR DG adjustment $0.70  Per kW-DC of generation

Generators not registered with APS $3.00 Per kW-DC of generation
ARIZONA PUBLIC SERVICE COMPANY A.C.C 5825
Phoenix, Arizona
Filed by: Charles A. Miessner Rate Rider Schedule LFCR DG
Title: Pricing Manager Revision No. (original)
Original Effective Date: January 1, 2014 Effective: January 1, 2014
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: PLAN OF ADMINISTRATION
" ‘ aps LOST FIXED COST RECOVERY

Lost Fixed Cost Recovery (“LFCR”)
Plan of Administration

| Effective Date: January 1, 2014
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1. General Description

This document describes the plan of administration for the LFCR mechanism approved for
Arizona Public Service Company (“APS” or “Company”) by the Arizona Corporation
Commission (“ACC”) on May 24, 2012 in Decision No. 73183_and modified on December 3,
2013 in Decision No. 74202. The LFCR mechanism provides for the recovery of lost fixed costs,
as measured by revenue, associated with the amount of energy efficiency (“EE”) savings and
distributed generation (“DG”) that is authorized by the Commission and determined to have
occurred. Costs to be recovered through the LFCR include the portion of transmission costs
included in base rates and a portion of distribution costs, other than what is already recovered by
(1) the Basic Service Charge and (2) 50% of demand revenues associated with distribution and
the base rate portion of transmission.

2. Definitions

Applicable Company Revenues — The amount of revenue generated by sales to retail customers,
for all applicable rate schedules, less the amount of revenue attributable to sales to Opt-Out
residential customers.

Current Period — The most recent adjustment year.

Demand Stability Factor — Fifty percent of distribution and transmission demand-based revenue
produced by base rates.

DG Savings — The amount of MWh sales reduced by DG. APS shall use statistical verification,
output profile, or meter data for DG systems until December 31, 2014. Beginning January 2015,
APS shall only use meter data to calculate DG system savings. Each year, APS will use actual
data through September and forecast data for the remainder of the calendar year to calculate the
savings. The calculation of DG Savings will consist of the following by class:

1. Current Period: The annual energy production (MWh) produced by the
cumulative total of DG installations since the effective date of APS’s most recent
general rate case.

2. Excluded MWh Production: The reduction of recoverable DG Savings calculated
as follows: (1) for residential Opt-Out customers by either, dividing the number of
Opt-Out residential customers by the total number of residential customers and

Page 1 of 4




: PLAN OF ADMINISTRATION
’. ) aps LOST FIXED COST RECOVERY

multiplying that result by total residential DG Savings or using actual metered
production, and (2) for commercial and industrial customers, by subtracting the
amount of DG produced by customers on Excluded Rate Schedules.

3. True-Up Prior Period: The reconciliation of APS’s forecast data of DG sales
reductions for the three months in the Prior Period to verified DG sales reductions
in the Prior Period.

Distribution Revenue — The amount determined at the conclusion of a rate case by multiplying
both residential and general service adjusted test year billing determinants (kW and kWh) by
their approved delivery charges. Any demand (kW) based delivery revenue will be reduced by
the Demand Stability Factor.

EE Programs — Any program approved in APS’s annual implementation plan.

EE Savings — The amount of sales, expressed in MWh, reduced by EE as demonstrated by the
Measurement, Evaluation, and Reporting (“MER”) conducted for EE programs. EE Savings shall
be pro-rated for the number of days that new base rates are in effect during the initial
implementation of the LFCR. The calculation of EE Savings will consist of the following by
class:

1. Cumulative Verified: The cumulative total MWh reduction as determined by the
MER using the effective date of APS’s most recent general rate case as a starting
point.

2. Current Period: The annual EE related sales reductions (MWh). Each year, APS
will use actual MER data through September and forecast data for the remainder
of the year to calculate savings.

3. Excluded MWh reduction: The reduction of recoverable EE Savings calculated as
follows: (1) for residential Opt-Out customers by, dividing the number of Opt-Out
residential customers by the total number of residential customers and multiplying
that result by Current Period Savings, and (2) for commercial and industrial
customers, by subtracting the amount of EE Savings actually achieved by
customers on Excluded Rate Schedules.

4. True-Up Prior Period: The reconciliation of APS’s forecast data of EE sales
reductions for the three months in the Prior Period to verified EE sales reductions
in the Prior Period.

Excluded Rate Schedules — The LFCR mechanism shall not apply to large general service
customers taking service under rate schedules E-32 L, E-32 L TOU, E-34, E-35 and E-36 XL, or
to unmetered General Service customers under E-30 and lighting schedules.

LFCR Adjustment — An amount calculated by dividing Lost Fixed Cost Revenue, less prior
period revenue recovered through Rate Rider Schedule LFCR DG in accordance with Decision
No. 74202, by the Applicable Company Revenues. This adjustment percentage will be applied
to all customer bills, excluding both those that have chosen to Opt-Out and those on Excluded
Rate Schedules.
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Lost Fixed Cost Rate — A rate determined at the conclusion of a rate case by taking the sum of
allowed Distribution Revenue and base rate Transmission Revenue for each rate class and
dividing each by their respective class adjusted test year kWh billing determinants.

Lost Fixed Cost Revenue — The amount of fixed costs not recovered by the utility because of EE
and DG during the period. _This amount is calculated by multiplying the Lost Fixed Cost Rate by
Recoverable MWh Savings, by rate class. :

Opt-Out — The rate schedule choice for residential customers to opt out of the LFCR in the form
of an optional BSC. The number of Opt-Out customers will be expressed as the annual average
number of customers “Opting-Out” over the Current Period. The LFCR mechanism shall not be
applied to residential customers who choose the Opt-Out provision. This rate will be made
available to customers at the time of the first LFCR adjustment.

Prior Period — The 12 months preceding the Current Period.

Recoverable MWh Savings — The sum of EE Savings and DG Savings by rate class.

Total Fixed Revenue — The total of Transmission Revenue and Distribution Revenue by Class.

Transmission Revenue — The amount of revenue determined at the conclusion of a general rate
case by multiplying both residential and general service adjusted test year billing determinants
(kW and kWh) by the approved base rate transmission charge within their respective rate
schedules. Any demand (kW) base rate Transmission Revenue will be reduced by the Demand
Stability Factor.

3. LFCR Annual Incremental Cap

The LFCR Adjustment will be subject to an annual 1% year over year cap based on Applicable
Company Revenues. If the annual LFCR Adjustment results in a surcharge and the annual
incremental increase exceeds 1% of Applicable Company Revenues, any amount in excess of the
1% cap will be deferred for collection until the first future adjustment period in which including
such costs would not cause the annual increase to exceed the 1% cap. The one-year Nominal
Treasury Constant Maturities rate contained in the Federal Reserve Statistical Release H-15 or its
successor publication will be applied annually to any deferred balance. The interest rate shall be
adjusted annually and shall be that annual rate applicable to the first business day of the calendar
year.

4. Filing and Procedural Deadlines

APS will file the calculated Annual LFCR Adjustment, including all Compliance Reports, with
the Commission for the previous year by January 15™. The new LFCR Adjustment will not go
into effect until approved by the Commission.

5. Compliance Reports

APS will provide comprehensive compliance reports to Staff and the Residential Utility
Consumer Office. The information contained in the Compliance Reports will consist of the
following schedules:
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Schedule 1: LFCR Annual Adjustment Percentage

Schedule 2: LFCR Annual Incremental Cap Calculation

Schedule 3: LFCR Calculation

Schedule 4: LFCR Test Year Rate Calculation

Schedule 5: Distribution and Transmission Revenue Calculation — General Service
Schedule 6: Distribution and Transmission Revenue Calculation — Residential

Schedules 1 through 6, attached hereto, will be submitted with APS’s annual compliance filing.
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Arizona Public Service Company
Lost Fixed Cost Recovery Mechanism
Schedule 1: LFCR Annual Adjustment Percentage

$000

A) o ®) ©

Line No. Annual Percentage Adjustment Reference Total
1. Total Lost Fixed Cost Revenue for Current Period Schedule 2, Line 15 3 ’

la. Less Rate Rider LFCR DG Prior Period Revenue Recovery

2. Applicable Company Revenues Schedule 2, Line 1

3 % Applied to Customer's Bills (Line 1 - Line 1a)/ Line 2 - 0.0000%

Note: For the Current Period, the full revenue per customer decoupling mechanism that was proposed in APS's
June 1, 2011 rate application (including all customers and offering no residential Opt-Out alternative) would
have resulted in a total revenue adjustment of $ and average customer bill impact of %.
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Arizona Public Service Company
Lost Fixed Cost Recovery Mechanism

Sche(%xl)e 2: LFCR Annual Incremental Cap Calcu(lg)tion

Line No. LFCR Annual Incremental Cap Calculati(@ 000) Reference

1. Applicable Company Revenues

2. Allowed Cap %

3. Maximum Allowed Incremental Recovery (Line 1 * Line 2)

4, Total Lost Fixed Cost Revenue Schedule 3, Line 38, Column C
Previous Filing, Schedule 2, Line 13,

5. Total Deferred Balance from Previous Period Column C

6. Annual Interest Rate

7. Interest Accrued on Deferred Balance (Line 5 * Line 6)

8. Total Lost Fixed Cost Revenue Current Period (Line 4 + Line 5 + Line 7)
Previous Filing, Schedule 2, Line 15,

9. Lost Fixed Cost Revenue from Prior Period Column C '

10.  Lost Fixed Cost Revenue - Billed'

11.  LFCR Balancing Account (Line 9 - Line 10)

12.  Total Incremental Lost Fixed Cost Revenue for Current Year (Line 8 - Line 9 + Line 11)

13.  Amount in Excess of Cap to Defer (Line 12 - Line 3)

14.  Incremental Period Adjustment as % [(Line 12 - Line 13)/Line 1]

15.  Total Lost Fixed Cost Revenue for Current Period (Line 8 + Line 11 - Line 13)

! Amount billed to customers for the 12 calendar months of 20XX
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Arizona Public Service Company
Lost Fixed Cost Recovery Mechanism
Schedule 3: LFCR Calculation

($000)
(A) (B) © (D)
Line No. Lost Fixed Cost Revenue Calculation Reference Totals Units
Residential
Energy Efficiency Savings
1. Current Period
o % of Residential Customers on Opt-Out
3. Excluded MWh reduction (Line 1 * Line 2)
4, Net - Current Period (Line 1 - Line 3)
Previous Filing, Schedule 3, Line 4,
555 Prior Period Column C
6. Verified - Prior Period
7. True-Up Prior Period (Line 6 - Line 5)
(Previous Filing, Schedule 3, Line 8,
8. Cumulative Verified Column C + Line 6)
9. Total Recoverable EE Savings (Line 4 + Line 7 + Line 8)
Distributed Generation Savings
10. Current Period
11. Excluded MWh Production
12. Net - Current Period (Line 10 - Line 11)
Previous Filing, Schedule 3, Line 12,
13. Prior Period Column C
14. Verified - Prior Period
15. True-Up Prior Period (Line 14 - Line 13)
16. Total Recoverable DG Savings (Line 12 + Line 15)
17. Total Recoverable MWh Savings (Line 9 + Line 16)
18. Residential - Lost Fixed Cost Rate Schedule 4, Line 5, Column C
19. Residential - Lost Fixed Cost Revenue (Line 17 * Line 18)
C&I
Energy Efficiency Savings
20. Current Period
21. Excluded MWh reduction
28 Net - Current Period (Line 20 - Line 21)
Previous Filing, Schedule 3, Line 22,
23. Prior Period Column C
24. Verified - Prior Period
25. True-Up Prior Period (Line 24 - Line 23)
(Previous Filing, Schedule 3, Line 26,
26. Cumulative Verified Column C + Line 24)
217. Total Recoverable EE Savings (Line 22 + Line 25 + Line 26)
Distributed Generation Savings
28. Current Period
MWh DG Savings from Rate Schedules Excluded from
29. LFCR
30. Net - Current Period (Line 28 - Line 29)
Previous Filing, Schedule 3, Line 30, =
31. Prior Period Column C :
32. Verified - Prior Period
33. True-Up Prior Period (Line 32 - Line 31)
34, Total Recoverable DG Savings (Line 30 + Line 33)
35. Total Recoverable MWh Savings (Line 27 + Line 34)
36. C&I - Lost Fixed Cost Rate Schedule 4, Line 10, Column C
37. C&I - Lost Fixed Cost Revenue (Line 35 * Line 36)
38. Total Lost Fixed Cost Revenue (Line 19 + Line 37)
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Arizona Public Service Company
Lost Fixed Cost Recovery Mechanism
Schedule 4: LFCR Test Year Rate Calculation

($000)
(A) B) ©
Line No. Lost Fixed Cost Rate Calculation Reference Total
Residential Customers
1. Distribution Revenue Schedule 6, Line 13, Column H §$ 326,735
2. Transmission Revenue Schedule 6, Line 13, ColumnI $ 65,572
3. Total Fixed Revenue (Line 1 + Line 2) $ 392,307
Schedule 6, Line 12, Column C /
4. MWh Billed 1,000 12,610,002
5. Lost Fixed Cost Rate (Line 3 /Line 4) $ 0.031111
C & I Customers
6. Distribution Revenue Schedule 5, Line 13, Column H $ 155,931
7. Transmission Revenue Schedule 5, Line 13, ColumnI $ 23,093
8. Total Fixed Revenue (Line 6 + Line 7) $ 179,024
Schedule 5, Line 12, Column C /
9. MWh Billed 1,000 7,719,982
10. Lost Fixed Cost Rate (Line 8 / Line 9) $ 0.023190
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. . Arizona Public Service Company
Lost Fixed Cost Recovery Mechanism
Schedule 5: Distribution and Transmission Revenue Calculation
General Service
(A) (B) © D) E) ® ©G) H) (W] )
C*E*(1-G) C*F*(1-G) H+I
Adjusted Test Year Delivery  Transmission Demand Distribution Transmission
Line No. _Rate Schedule Tariff Component Billing Determinants Units Charge Charge Stability Factor Revenue Revenue Total Revenue

1. E-32XS Summer Secondary

2 Delivery (1st 5000 kWh per mo.) 684,456,061 kWh $0.04175 $ 0.00424 0% $ 28,576,041 $ 2,902,094 $ 31,478,135
3 Delivery (over 5000 kWh per mo.) 74,299,892 kWh $0.01310 § 0.00424 0% $ 973,329 % 315032 §$ 1,288,361
4. Summer Primary

5. Delivery (1st 5000 kWh per mo.) 208,510 kWh $0.03847 $ 0.00424 0% $ 8,021 $ 884 $ 8,905
6 Delivery (over 5000 kWh per mo.) 57,060 kWh $0.00983 §$ 0.00424 0% $ 561 $ 242 3 803
7 Winter Secondary

8. Delivery (1st 5000 kWh per mo.) 593,445,292 kWh $0.04168 $ 0.00424 0% $ 24,734,800 $ 2,516,208 $ 27,251,008
9. Delivery (over 5000 kWh per mo.) 66,031,288 kWh $0.01303 $ 0.00424 0% $ 860,388 $ 279,973 % 1,140,361
10. Winter Primary

11. Delivery (1st 5000 kWh per mo.) 289,917 kWh $0.03837 $ 0.00424 0% $ 1,124 § 1,229 $ 12,353
12. Delivery (over 5000 kWh per mo.) 153,071 kWh $0.00974 § 0.00424 0% $ 1491 § 649 $ 2,140
13. Sub Total - kW $ - $ - $ -
14. 1,418,941,091 kWh $ 55165755 $ 6,016,311 $ 61,182,066
15, E-328 Secondary

16. Delivery 1st 100 kW 8,124,000 kW $ 8243 § 1.585 50% $ 33,483,066 $ 6,438,270 $ 39,921,336
17. Delivery All Additional kW 655,000 kW § 3629 $ 1.585 50% $ 1,188,498 § 519,088 $ 1,707,586
18. Delivery - All kWh 2,541,774,000 kWh $0.00423 $ - 0% $ 10,751,704 $ - $ 10,751,704
19. Primary
20. Delivery 1st 100 kW 15000 kW $ 7531 § 1.585 50% $ 56,483 % 11,888 $ 68,371
21. Delivery All Additional kW 46,000 kW $ 2917 $ 1.585 50% $ 67,091 $ 36,455 % 103,546
22. Delivery - All kWh 10,208.000 kWh $0.00423 $ - 0% $ 43,180 $ - 3 43,180
23. Sub Total 8,840,000 kW $ 34795138 $ 7,005,701 $ 41,800,839
24. 2,551,982,000 kWh $ 10,794,884 $ - $ 10,794,884
25. E32M Secondary
26. Delivery 1st 100 kW 4,680,000 kW § 8650 $ 1.585 50% $ 20,241,000 $ 3,708,900 $ 23,949,900
27. Delivery All Additional kW 4,562,000 kW 3 3800 $ 1.585 50% $ 8,667,800 $ 3,615385 $ 12,283,185
28. Delivery - All kWh 3,243,059,000 kWh $0.00649 $ - 0% $ 21,047453 $ - $ 21,047,453
29. Primary
30. Delivery 1st 100 kW 33,000 kW $ 7903 § 1.585 50% $ 130,400 $ 26,153 $ 156,553
31. Delivery All Additional kW 60,000 kW $ 3110 § 1.585 50% $ 93,300 $ 47,550 $ 140,850
32 Delivery - All kWh 36,483,000 kWh $0.00649 $ - 0% $ 236,775 $ - $ 236,775
33. Transmission
34, Delivery 1st 100 kW - kW § 5783 § 1.585 50% $ - $ - $ -
3s. Delivery All Additional kW - kW 0§ 0934 % 1.585 50% $ - $ - $ -
36. Delivery - All kWh - kwh $0.00649 $ - 0% $ - $ - $ -
37. Sub Total 9,335,000 kW $ 29132500 $§ 7,397,988 $§ 36,530,488
38. 3,279,542,000 kWh $ 21,284,228 §$ - $ 21,284,228
39. E-32TOUXS  Summer Secondary
40. Delivery On Pk (1st 5000 kWh per mo.) 628,000 kWh $0.05065 $ 0.00424 0% $ 31,808 $ 2,663 $ 34,471
41. Delivery - All additional kXWh - kWh $001316 $ 0.00424 0% $ - $ - $ -
42. Delivery Off Pk (1st 5000 kWh per mo.) 1,553,000 kWh $0.04174 $ 0.00424 0% $ 64,822 $ 6,585 § 71,407
43. Delivery - All additional kWh 85,000 kWh $0.00962 $ 0.00424 0% $ 818 § 360 $ 1,178
4. Summer Primary
45. Delivery On Pk (1st 5000 kWh per mo.) -  kWh $0.04730 $ 0.00424 0% $ - $ - $ -
46. Delivery - All additional kWh - kWh $000902 $ 0.00424 0% $ - $ - $ -
47. Delivery Off Pk (1st 5000 kWh per mo.) - kWh $0.03838 $ 0.00424 0% $ - $ - $ -
48. Delivery - All additional kWh - kWh $0.00627 $ 0.00424 0% $ - $ - $ -
49, Winter Secondary
50. Delivery On Pk (1st 5000 kWh per mo.) 647,000 kWh $0.05057 $ 0.00424 0% $ 32719 $ 2,743 § 35,462
51. Delivery - All additional kWh ’ 3,000 kWh $0.01304 $ 0.00424 0% $ 39 8 13 8 52
52. Delivery Off Pk (1st 5000 kWh per mo.) 1,604,000 k<Wh $0.04164 $ 0.00424 0% $ 66,791 $ 6,801 $ 73,592
53. Delivery - All additional kWh 89,000 kWh $0.00954 § 0.00424 0% $ 849 § 377§ 1,226
54. Winter Primary
55. Delivery On Pk (1st 5000 kWh per mo.) - kWh $0.04721 $ 0.00424 0% $ - $ - $ -
56. Delivery - All additional kWh - kWh $0.00890 $ 0.00424 0% $ - $ - $ -
57. Delivery Off Pk (1st 5000 kWh per mo.) - kWh $0.03829 §$ 0.00424 0% $ - $ - $ -
58. Delivery - All additional kWh - __kWh $000618 $ 0.00424 0% $ - 3 - $ -
59. Sub Total - kW $ - 8 -3 -
60. 4,609,000 kWh $ 197,846 $ 19,542 § 217,388
6l. E32TOUS  Secondary
62. On Pk 1st 100 kW 94,000 kW $ 5775 3% 1.585 50% $ 271,425 $ 74,495 § 345,920
63. On Pk all add kW 13,000 kW $ 1185 $ 1.585 50% $ 7,703 $ 10,303 $ 18,006
64. Off Pk 1st 100 kW 100,000 kW $ 2842 § 1.585 50% $ 142,100 $ 79250 $ 221,350
65. Off Pk all add kW 24,000 kW § 0412 $ 1.585 50% $ 4944 $ 19,020 § 23,964
66. Primary -
67. On Pk 1st 100 kW - kW $ 5317 $ 1.585 50% $ - $ - $ -
68. On Pk all add kW - kW $ 1117 $ 1.585 50% $ - $ - $ -
69. Off Pk 1st 100 kW 1,000 kW § 2267 $ 1.585 50% $ 1,134 8 793 $ 1,927
70. Off Pk all add kW 2000 kW $ 0333 § 1.585 50% $ 333 _$ 1,585 $ 1,918
71. Sub Total 234,000 kW $ 427,639 $ 185,446 $ 613,085
72. 41,567,000 kWh $ - % - 8 -
73. E-32TOUM Secondary
74. On Pk st 100 kW 84,000 kW § 8318 § 1.585 50% $ 349,356 $ 66,570 $ 415,926
75. On Pk all add kW 72,000 kW § 3165 §$ 1.585 50% $ 113,940 $ 57,060 $ 171,000
76. Off Pk 1st 100 kW 86,000 kW $ 38% § 1.585 50% $ 167,442 $ 68,155 §$ 235,597
77. Off Pk all add kW 89,000 kW § 1165 $ 1.585 50% $ 51843 $ 70,533 $ 122,376
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E-221

E-221 8T
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GS-Schools L

Schedule 5: Distribution and Transmission Revenue Calculation

Arizona Public Service Company
Lost Fixed Cost Recovery Mechanism

General Service
Delivery - All kWh 69,937,000 kWh $0.00910 $ - 0% $ 636,427 $ - $ 636,427
Primary
On Pk 1st 100 kW - kW $ 7803 $ 1.585 50% $ - $ - $ -
On Pk all add kW - kW $ 308 $ 1.585 50% $ - $ - $ -
Off Pk 1st 100 kW - kW $ 3248 § 1.585 50% $ - $ - $ -
Off Pk all add kW - kW $ 1076 $ 1.585 50% $ - 3 - $ -
Delivery - All kWh - kWh $0.00910 $ - 0% $ - 3 - $ -
Transmission
On Pk st 100 kW - kW $ 6882 $ 1.585 50% $ - $ - $ -
On Pk all add kW - kw $ 2771 $ 1.585 50% $ - $ - $ -
Off Pk 1st 100 kW - kw $ 2519 § 1.585 50% $ - $ - $ -
Off Pk all add kW - kW 8§ 0956 $ 1.585 50% $ - $ - $ -
Delivery - All kWh - __kWh $000910 $ - 0% $ - $ - $ -
Sub Total 331,000 kW $ 682,581.00 $ 26231800 $  944,899.00
69,937,000 kWh $ 63642700 $ - $  636,427.00
- kW $ - $ - 50% $ - $ - $ -
36,664,000 kWh _§ - 3 - 0% $ - 3 - $ -
Sub Total - kW $ - $ - $ -
36,664,000 kWh $ 871,742 $ 247,348 $ 1,119,090
Summer Secondary
Delivery (1st 5000 kWh per mo.) - kWh $0.04175 % 0.00424 0% $ - $ - $ -
Delivery (over 5000 kWh per mo.) - kwWh $001310 $ 0.00424 0% $ - $ - 3 -
Summer Primary
Delivery (1st 5000 kWh per mo.) - kWh $0.03847 § 0.00424 0% $ - $ - $ -
Delivery (over 5000 kWh per mo.) - kWh $0.00983 $% 0.00424 0% $ - $ - $ -
Winter Secondary
Delivery (1st 5000 kWh per mo.) - kWh $0.04168 % 0.00424 0% $ - $ - 3 -
Delivery (over 5000 kWh per mo.) -  kWh $0.01303 $ 0.00424 0% $ - 3 - $ -
Winter Primary
Delivery (1st 5000 kWh per mo.) - kWh $003837 $ 0.00424 0% $ - $ - $ -
Delivery (over 5000 kWh per mo.) - kWh $0.00974 $ 0.00424 0% $ - $ - $ -
Secondary
Delivery 1st 100 kW - kW 3 15068 $ 1.585 50% $ - $ - $ -
Delivery All Additional kW - kW $ 818 § 1.585 50% $ - $ - $ -
Delivery - All kWh - kWh $0.00011 $ - 0% $ - $ - $ -
Primary
Delivery 1st 100 kW - kW $ 13010 $ 1.585 50% $ - $ - $ -
Delivery All Additional kW - kW § 7128 § 1.585 50% $ - 3 - $ -
Delivery - All kWh - kWh $000011 $ - 0% $ - 3 - $ -
Transmission
Delivery 1st 100 kW - kW § 8203 % 1.585 50% $ - $ - $ -
Delivery All Additional kW - kW $ 3024 $ 1.585 50% $ - $ - 3 -
Delivery - All kWh - kwh $0.00011 $ - 0% $ - $ - $ -
Sub Total - kW $ - $ - $ -
- kWh $ - % -8 -
- kW § - $ - 50% $ - $ - $ -
3,432,000 kWh _§ - $ - 0% $ - $ - $ -
Sub Total - kW $ - $ - $ -
3,432,000 kWh $ 98,092 $ 4,671 $ 102,763
- kW % - $ - 50% $ - $ - $ -
291,231,000 kWh _§ - 3 - 0% $ - $ - $ -
Sub Total - kW $ - $ - $ -
291,231,000 kWh $ 1,844,426 $ 1,953,946 $ 3,798,372
- kW § - $ - 50% $ - $ - $ -
22,077,000 kWh _§$ - $ - 0% _$ - $ - 3 -
Sub Total - kW $ - $ - $ -
22,077,000 kWh $ -8 - § -
Secondary
Delivery 1st 100 kW - kw $ - $ - 50% $ - $ - $ -
Delivery All Additional kW - kW § - 3 - 50% $ - $ - $ -
Delivery - All kWh - kwh $ -8 - 0% $ -8 -3 -
Primary
Delivery 1st 100 kW - kw § -3 - 50% $ -3 -3 -
Delivery All Additional kW - kW % - $ - 50% $ - $ - $ -
Delivery - All kWh - kWh § - $ - 0% $ - $ - $ -
Transmission
Delivery 1st 100 kW - kW § - $ - 50% $ - $ - 3 -
Delivery All Additional kW - kW § - $ - 50% $ - $ - $ -
Delivery - Al kWh - _kwWh § - $ - 0% $ - $ - $ -
Sub Total - kw $ - $ - $ -
- kwh $ - 8 -8 -
Secondary
Delivery 1st 100 kW - kW $ - $ - 50% $ - $ - $ -
Delivery All Additional kW - kW § - $ - 50% $ - $ - $ -
Delivery - All kWh - kwh $ -8 - 0% $ -3 -3 -
Primary
Delivery 1st 100 kW - kW § - $ - 50% $ - 3 - $ -
Page 6 of 8



156.
157.
158.
159.

161.
162.
163.

164.
165.
166.

Arizona Public Service Company
Lost Fixed Cost Recovery Mechanism
Schedule 5: Distribution and Transmission Revenue Caiculation

General Service
Delivery All Additional kW - kw § $ 50% $ - $ - $ -
Delivery - All kWh - kwh § $ 0% $ - 3 -8 -
Transmission

Delivery 1st 100 kW - kW % $ 50% $ - 8 - 3 -

Delivery All Additional kW - kw § $ 50% % - 3 - $ -

Delivery - All kWh - _kwh $§ $ 0% $ - $ - $ -

Sub Total - kW $ - $ - $ -

- kWh $ - 8 -8 -
Total kW 18,740,000 kW $ 65037858 $ 14,851,453 $§ 79,889,311
Total kWh 7,719,982,091 kWh $ 90,893,400 § 8241818 $ 99,135218
Total $ 155931,258 $ 23,093271 $ 179,024,529
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Arizona Public Service Company
Lost Fixed Cost Recovery Mechanism

Schedule 6: Distribution and Transmission Revenue Calculation

Residential
(A) (B) ©) D) (E) (9] (&)} (H) o (&)
C*EX(1-G) C*F¥(1-G) H+1
Adjusted Test Year Delivery Transmission D d Distributi Tr issi

Line No. Rate Schedul Tariff Comp t Billing Determinants Units  Charge Charge Stability Factor Revenue Revenue Total Revenue
1. E-12
2. - kW § - $ - 50% $ - 3 - $ -
3. 4,026,662,000 kWh _$ 0.02700 § 0.00520 0% $ 108,719,874 $ 20,938,642 $ 129,658,516
4, Sub Total - kW $ - $ - 8 -
5. 4,026,662,000 kWh $ 108,719,874 $ 20,938,642 $ 129,658,516
6. ET-1
7. - kW § - $ - 50% $ - $ - $ -
8. 4,344,033,000 kWh _§ 0.02700 _$ 0.00520 0% $ 117,288,891 § 22,588,972 § 139,877,863
9. Sub Total - kW $ - $ - 8 -
10. 4,344,033,000 kWh $ 117,288891 $ 22,588,972 $ 139,877,863
11. ET-2
12. - kW $ - $ - 50% $ - $ - $ -
13. 1,919,486,000 kWh $ 0.02700 $ 0.00520 0% $ 51,826,122 $§ 9981327 $ 61,807,449
14. Sub Total - kW $ - $ - $ -
15. 1,919,486,000 kWh $ 51,826,122 $§ 9981327 $ 61,807,449
16. ECT-IR
17. Summer 2,618,000 kW  § 3.90000 % - 50% $ 5,105,100 $ - $ 5,105,100
18. 751,315,000 kWh $ 0.01540 $ 0.00520 0% $ 11570251 $ 3,906,838 $ 15,477,089
19.
20. Winter 1,754,000 kW $§ 230000 $ - 50% $ 2,017,100 $ - $ 2,017,100
21. 467,580,000 kWh $ 0.01700 $ 0.00520 0% § 7948860 $ 2,431,416 $ 10,380,276
22. Sub Total 4,372,000 kW $  7,122200 $ - $  7,122200
23. 1,218,895,000 kWh $ 19519111 $ 6,338,254 $ 25857,365
24, ECT-2
25. Summer 2,036,000 kW § 450000 $ - 50% $ 4,581,000 $ - $ 4,581,000
26. 690,590,000 kWh $ 0.01400 $ 0.00520 0% $ 9,668,260 $ 3,591,068 $ 13,259,328
27.
28. Winter 1,216,000 kW $ 240000 $ - 50% $ 1459200 $ - $ 1,459,200
29. 408,035,000 kWh _$ 0.015%0 $ 0.00520 0% $ 6,487,757 § 2,121,782 $ 8,609,539
30. Sub Tetal 3,252,000 kW $ 6040200 $ - $ 6,040,200
31. 1,098,625,000 kWh $ 16,156,017 $ 5712850 $ 21,868,867
32. ET-SP
33. - kW § - $ - 50% $ - $ - $ -
34, 2,301,000 kWh § 0.02700 $ 0.00520 0% $ 62,127 §$ 11,965 $ 74,092
35. Sub Total - kW $ - 8 - 8 -
36. 2,301,000 kWh $ 62,127 $ 11,965 $ 74,092
37. ET-EV
38, - kW $ - 3 - 50% $ - $ - $ -
39. - _kwWwh $ 0.02700 $ 0.00520 0% 3 - $ - $ -
40. Sub Total - kW $ - $ - $ -
41. - kWh $ - $ - $ -
42.  Total kW 7,624,000 kW $ 13,162,400 $ - $ 13,162,400
43,  TotalkWh 12,610,002,000 kWh $ 313,572,142 $ 65,572,010 $ 379,144,152
44,  Total $ 326,734,542 $ 65572,010 $ 392,306,552
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Lost Fixed Cost Recovery (“LFCR”)
Plan of Administration

Effective Date: January 1, 2014
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1. General Description

This document describes the plan of administration for the LFCR mechanism approved for
Arizona Public Service Company (“APS” or “Company”) by the Arizona Corporation
Commission (“ACC”) on May 24, 2012 in Decision No. 73183 and modified on December 3,
2013 in Decision No. 74202. The LFCR mechanism provides for the recovery of lost fixed costs,
as measured by revenue, associated with the amount of energy efficiency (“EE”) savings and
distributed generation (“DG”) that is authorized by the Commission and determined to have
occurred. Costs to be recovered through the LFCR include the portion of transmission costs
included in base rates and a portion of distribution costs, other than what is already recovered by
(1) the Basic Service Charge and (2) 50% of demand revenues associated with distribution and
the base rate portion of transmission.

2. Definitions

Applicable Company Revenues — The amount of revenue generated by sales to retail customers,
for all applicable rate schedules, less the amount of revenue attributable to sales to Opt-Out
residential customers.

Current Period — The most recent adjustment year.

Demand Stability Factor — Fifty percent of distribution and transmission demand-based revenue
produced by base rates.

DG Savings — The amount of MWh sales reduced by DG. APS shall use statistical verification,
output profile, or meter data for DG systems until December 31, 2014. Beginning January 2015,
APS shall only use meter data to calculate DG system savings. Each year, APS will use actual
data through September and forecast data for the remainder of the calendar year to calculate the
savings. The calculation of DG Savings will consist of the following by class:

1. Current Period: The annual energy production (MWh) produced by the
cumulative total of DG installations since the effective date of APS’s most recent
general rate case.

2. Excluded MWh Production: The reduction of recoverable DG Savings calculated
as follows: (1) for residential Opt-Out customers by either, dividing the number of
Opt-Out residential customers by the total number of residential customers and
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multiplying that result by total residential DG Savings or using actual metered
production, and (2) for commercial and industrial customers, by subtracting the
amount of DG produced by customers on Excluded Rate Schedules.

3. True-Up Prior Period: The reconciliation of APS’s forecast data of DG sales
reductions for the three months in the Prior Period to verified DG sales reductions
in the Prior Period.

Distribution Revenue — The amount determined at the conclusion of a rate case by multiplying
both residential and general service adjusted test year billing determinants (kW and kWh) by
their approved delivery charges. Any demand (kW) based delivery revenue will be reduced by
the Demand Stability Factor.

EE Programs — Any program approved in APS’s annual implementation plan.

EE Savings — The amount of sales, expressed in MWh, reduced by EE as demonstrated by the
Measurement, Evaluation, and Reporting (“MER”) conducted for EE programs. EE Savings shall
be pro-rated for the number of days that new base rates are in effect during the initial
implementation of the LFCR. The calculation of EE Savings will consist of the following by
class:

1. Cumulative Verified: The cumulative total MWh reduction as determined by the
MER using the effective date of APS’s most recent general rate case as a starting
point.

2. Current Period: The annual EE related sales reductions (MWh). Each year, APS
will use actual MER data through September and forecast data for the remainder
of the year to calculate savings.

3. Excluded MWh reduction: The reduction of recoverable EE Savings calculated as
follows: (1) for residential Opt-Out customers by, dividing the number of Opt-Out
residential customers by the total number of residential customers and multiplying
that result by Current Period Savings, and (2) for commercial and industrial
customers, by subtracting the amount of EE Savings actually achieved by
customers on Excluded Rate Schedules.

4. True-Up Prior Period: The reconciliation of APS’s forecast data of EE sales
reductions for the three months in the Prior Period to verified EE sales reductions
in the Prior Period.

Excluded Rate Schedules — The LFCR mechanism shall not apply to large general service
customers taking service under rate schedules E-32 L, E-32 L TOU, E-34, E-35 and E-36 XL, or
to unmetered General Service customers under E-30 and lighting schedules.

LFCR Adjustment — An amount calculated by dividing Lost Fixed Cost Revenue, less prior
period revenue recovered through Rate Rider Schedule LFCR DG in accordance with Decision
No. 74202, by the Applicable Company Revenues. This adjustment percentage will be applied
to all customer bills, excluding both those that have chosen to Opt-Out and those on Excluded
Rate Schedules.
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Lost Fixed Cost Rate — A rate determined at the conclusion of a rate case by taking the sum of
allowed Distribution Revenue and base rate Transmission Revenue for each rate class and
dividing each by their respective class adjusted test year kWh billing determinants.

Lost Fixed Cost Revenue — The amount of fixed costs not recovered by the utility because of EE
and DG during the period. This amount is calculated by multiplying the Lost Fixed Cost Rate by
Recoverable MWh Savings, by rate class.

Opt-Out — The rate schedule choice for residential customers to opt out of the LFCR in the form
of an optional BSC. The number of Opt-Out customers will be expressed as the annual average
number of customers “Opting-Out” over the Current Period. The LFCR mechanism shall not be
applied to residential customers who choose the Opt-Out provision. This rate will be made
available to customers at the time of the first LFCR adjustment.

Prior Period — The 12 months preceding the Current Period.
Recoverable MWh Savings — The sum of EE Savings and DG Savings by rate class.

Total Fixed Revenue — The total of Transmission Revenue and Distribution Revenue by Class.

Transmission Revenue — The amount of revenue determined at the conclusion of a general rate
case by multiplying both residential and general service adjusted test year billing determinants
(kW and kWh) by the approved base rate transmission charge within their respective rate
schedules. Any demand (kW) base rate Transmission Revenue will be reduced by the Demand
Stability Factor.

3. LFCR Annual Incremental Cap

The LFCR Adjustment will be subject to an annual 1% year over year cap based on Applicable
Company Revenues. If the annual LFCR Adjustment results in a surcharge and the annual
incremental increase exceeds 1% of Applicable Company Revenues, any amount in excess of the
1% cap will be deferred for collection until the first future adjustment period in which including
such costs would not cause the annual increase to exceed the 1% cap. The one-year Nominal
Treasury Constant Maturities rate contained in the Federal Reserve Statistical Release H-15 or its
successor publication will be applied annually to any deferred balance. The interest rate shall be
adjusted annually and shall be that annual rate applicable to the first business day of the calendar
year.

4. Filing and Procedural Deadlines

APS will file the calculated Annual LFCR Adjustment, including all Compliance Reports, with
the Commission for the previous year by January 15™. The new LFCR Adjustment will not g0
into effect until approved by the Commission.

5. Compliance Reports

APS will provide comprehensive compliance reports to Staff and the Residential Utility
Consumer Office. The information contained in the Compliance Reports will consist of the
following schedules:
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Schedule 1: LFCR Annual Adjustment Percentage

Schedule 2: LFCR Annual Incremental Cap Calculation

Schedule 3: LFCR Calculation

Schedule 4: LFCR Test Year Rate Calculation

Schedule 5: Distribution and Transmission Revenue Calculation — General Service
Schedule 6: Distribution and Transmission Revenue Calculation — Residential

Schedules 1 through 6, attached hereto, will be submitted with APS’s annual compliance filing.
|
|
|
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Arizona Public Service Company
Lost Fixed Cost Recovery Mechanism
Schedule 1: LFCR Annual Adjustment Percentage

$000
) ) (B) ©)
Line No. Annual Percentage Adjustment Reference Total
1. Total Lost Fixed Cost Revenue for Current Period Schedule 2, Line 15 $ -
la.  Less Rate Rider LFCR DG Prior Period Revenue Recovery
2% Applicable Company Revenues Schedule 2, Line 1 -
3. % Applied to Customer's Bills (Line 1 - Line 1a)/ Line 2 0.0000%

Note: For the Current Period, the full revenue per customer decoupling mechanism that was proposed in APS's
June 1, 2011 rate application (including all customers and offering no residential Opt-Out alternative) would
have resulted in a total revenue adjustment of $ and average customer bill impact of %.
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Arizona Public Service Company
Lost Fixed Cost Recovery Mechanism
Sche(%xl)e 2: LFCR Annual Incremental Cap Calcu(lBa)tion ©

Line No. LFCR Annual Incremental Cap Calculatiﬁ 000) Reference Totals

1. Applicable Company Revenues

. Allowed Cap %

3. Maximum Allowed Incremental Recovery (Line 1 * Line 2) 5 Bl

4. Total Lost Fixed Cost Revenue Schedule 3, Line 38, Column C s
Previous Filing, Schedule 2, Line 13,

5. Total Deferred Balance from Previous Period Column C

6. Annual Interest Rate

7. Interest Accrued on Deferred Balance (Line 5 * Line 6) ey

8.  Total Lost Fixed Cost Revenue Current Period (Line 4 + Line 5 + Line 7) e e
Previous Filing, Schedule 2, Line 15,

9. Lost Fixed Cost Revenue from Prior Period Column C

10.  Lost Fixed Cost Revenue - Billed'

11. LFCR Balancing Account (Line 9 - Line 10) 5 g
12.  Total Incremental Lost Fixed Cost Revenue for Current Year (Line 8 - Line 9 + Line 11) s i i
13.  Amount in Excess of Cap to Defer (Line 12 - Line 3) 5 -
14.  Incremental Period Adjustment as % [(Line 12 - Line 13)/ Line 1] R Saee
15.  Total Lost Fixed Cost Revenue for Current Period (Line 8 + Line 11 - Line 13) $ i B

' Amount billed to customers for the 12 calendar months of 20XX
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Arizona Public Service Company
Lost Fixed Cost Recovery Mechanism
Schedule 3: LFCR Calculation

(3000)
(A) (B) © (D)
Line No. Lost Fixed Cost Revenue Calculation Reference Totals Units
Residential
Energy Efficiency Savings
1. Current Period MWh
2. % of Residential Customers on Opt-Out
3. Excluded MWh reduction (Line 1 * Line 2) SR MWh
4. Net - Current Period (Line 1 - Line 3) & MWh
Previous Filing, Schedule 3, Line 4,
S5 Prior Period Column C MWh
6. Verified - Prior Period MWh
7. True-Up Prior Period (Line 6 - Line 5) ; -  MWh
(Previous Filing, Schedule 3, Line 8,
8. Cumulative Verified Column C + Line 6) MWh
9. Total Recoverable EE Savings (Line 4 + Line 7 + Line 8) -  MWh

10.
11.
12

13.
14.
ilsk

17/,
18.
19.

20.
2,
22.

23:
24.
25.

26.

27.

28.

29.

30.

Al
32
33.

34.
858
36.
37.

38.

Distributed Generation Savings
Current Period
Excluded MWh Production

Net - Current Period

(Line 10 - Line 11)

Previous Filing, Schedule 3, Line 12,

22

 ;

Prior Period Column C MWh

Verified - Prior Period MWh

True-Up Prior Period (Line 14 - Line 13) - MWh

Total Recoverable DG Savings (Line 12 + Line 15) ~ MWh

Total Recoverable MWh Savings (Line 9 + Line 16) e MWh
Residential - Lost Fixed Cost Rate __ Schedule 4, Line 5, ColumnC_ $ 0031111 $/kWh

Residential - Lost Fixed Cost Revenue

C&lI
Energy Efficiency Savings
Current Period
Excluded MWh reduction

(Line 17 * Line 18)

ke g

Net - Current Period

Prior Period
Verified - Prior Period

(Line 20 - Line 21)

Previous Filing, Schedule 3, Line 22,
Column C

:

:

True-Up Prior Period

Cumulative Verified

(Line 24 - Line 23)

(Previous Filing, Schedule 3, Line 26
Column C + Line 24)

:

:

Total Recoverable EE Savings

Distributed Generation Savings
Current Period
MWh DG Savings from Rate Schedules Excluded from
LFCR

(Line 22 + Line 25 + Line 26)

:

Net - Current Period

Prior Period
Verified - Prior Period

(Line 28 - Line 29)

Previous Filing, Schedule 3, Line 30,
Column C

:

True-Up Prior Period

(Line 32 - Line 31)

!

Total Recoverable DG Savings

Total Recoverable MWh Savings
C&I - Lost Fixed Cost Rate

(Line 30 + Line 33)

(Line 27 + Line 34)
Schedule 4, Line 10, Column C

C&I - Lost Fixed Cost Revenue

Total Lost Fixed Cost Revenue

(Line 35 * Line 36)

(Line 19 + Line 37)
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Arizona Public Service Company
Lost Fixed Cost Recovery Mechanism
Schedule 4: LFCR Test Year Rate Calculation

($000)
(A) B) ©
Line No. Lost Fixed Cost Rate Calculation Reference Total

Residential Customers
1. Distribution Revenue Schedule 6, Line 13, ColumnH $ 326,735
2. Transmission Revenue Schedule 6, Line 13, ColumnI $ 65,572
3. Total Fixed Revenue (Line 1 + Line 2) $ 392,307

. Schedule 6, Line 12, Column C/

4, MWh Billed 1,000 12,610,002
5. Lost Fixed Cost Rate (Line 3 / Line 4) $ 0.031111

C & I Customers
6. Distribution Revenue Schedule 5, Line 13, ColumnH $ 155,931
7. Transmission Revenue Schedule 5, Line 13, ColumnI $ 23,093
8. Total Fixed Revenue (Line 6 + Line 7) $ 179,024

Schedule 5, Line 12, Column C / ‘

9. MWh Billed 1,000 7,719,982
10. Lost Fixed Cost Rate (Line 8 / Line 9) $ 0.023190
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Line No. Rate Schedule
1. E32XS

15. E-328

25. E-32M

39. E-32TOU XS

61. E-32TOUS

73. E-32TOUM

Arizona Public Service Company
Lost Fixed Cost Recovery Mechanism
Schedule 5: Distribution and Transmission Revenue Calculation
General Service

(B) © @) (E) (F) (G) H U] @
C*E*(1-G) C*F*(1-G) H+l
Adjusted Test Year Delivery Transmission Demand Distribution Transmission
Tariff nt Billing Determinants Units _ Charge C e Stability Factor Revenue Revenue Total Revenue
Summer Secondary
Delivery (1st 5000 kWh per mo.) 684,456,061 kWh $0.04175 $ 0.00424 0% $ 28576041 $ 2902094 $ 31,478,135
Delivery (over 5000 kWh per mo.) 74,299,892 kWh $0.01310 $ 0.00424 0% $ 973,329 $ 315032 $ 1,288,361
Summer Primary
Delivery (1st 5000 kWh per mo.) 208,510 kWh $0.03847 $ 0.00424 0% $ 8021 § 884 § 8,905
Delivery (over 5000 kWh per mo.) 57,060 kWh $0.00983 §$ 0.00424 0% $ 561 $ 242 % 803
Winter Secondary
Delivery (1st 5000 kWh per mo.) 593,445,292 kWh $0.04168 $ 0.00424 0% $ 24,734,800 $ 2,516,208 $ 27,251,008
Delivery (over 5000 kWh per mo.) 66,031,288 kWh $0.01303 §$ 0.00424 0% $ 860,388 $ 279973 $ 1,140,361
Winter Primary
Delivery (1st 5000 kWh per mo.) 289,917 kWh $0.03837 $ 0.00424 0% $ 11,124 § 1,229 §$ 12,353
Delivery (over 5000 kWh per mo.) 153,071 kWh $0.00974 §$ 0.00424 0% $ 1491 $ 649 $ 2,140
Sub Total - kW $ - $ - $ -
1,418,941,091 kWh $ 55165755 $ 6,016,311 $ 61,182,066
Secondary
Delivery 1st 100 kW 8,124,000 kW § 8243 § 1.585 50% $ 33483066 $ 6438270 $ 39,921,336
Delivery All Additional kW 655000 kW $ 3629 $ 1.585 50% $ 1,188,498 $ 519,088 $ 1,707,586
Delivery - All kWh 2,541,774,000 kWh $0.00423 § - 0% $ 10,751,704 $ - $ 10,751,704
Primary
Delivery 1st 100 kW 15000 kW $ 7531 § 1.585 50% $ 56,483 $ 11,888 § 68,371
Delivery All Additional kW 46,000 kW $ 2917 $ 1.585 50% $ 67,091 § 36,455 $ 103,546
Delivery - All kWh 10,208,000 kWh $0.00423 §$ - 0% $ 43,180 § - $ 43,180
Sub Total 8,840,000 kW $ 34,795,138 $ 7,005,701 $ 41,800,839
2,551,982,000 kWh $ 10,794,884 $ - $ 10,794,884
Secondary
Delivery 1st 100 kW 4,680,000 kW § 8650 $ 1.585 50% $ 20,241,000 $ 3,708,900 $ 23,949,900
Delivery All Additional kW 4,562,000 kW § 3800 $ 1.585 50% $ 8,667,800 $  3,615385 $ 12,283,185
Delivery - All kWh 3,243,059,000 kWh $0.00649 $ - 0% $ 21,047453 $ - $  21,047453
Primary
Delivery 1st 100 kW 33,000 kW $§ 7903 $ 1.585 50% $ 130,400 $ 26,153 $ 156,553
Delivery All Additional kW 60,000 kW 3. 3110 % 1.585 50% $ 93,300 $ 47,550 $ 140,850
Delivery - All kWh 36,483,000 kWh $0.00649 § - 0% $ 236,775 $ - $ 236,775
Transmission
Delivery 1st 100 kW - kW § 5783 § 1.585 50% $ - $ - $ -
Delivery All Additional kW - kW $ 0934 3§ 1.585 50% $ - $ - $ -
Delivery - All kWh - __kWh $0.00649 $ - 0% $ - $ - 3 -
Sub Total 9,335,000 kw $ 29132500 $ 7,397,988 $ 36,530,488
3,279,542,000 kWh $ 21,284,228 § - $ 21,284,228
Summer Secondary
Delivery On Pk (1st 5000 kWh per mo.) 628,000 kWh $0.05065 $ 0.00424 0% $ 31,808 $ 2,663 $ 34,471
Delivery - All additional kWh - kWh §$001316 $ 0.00424 0% $ - $ - $ -
Delivery Off Pk (1st 5000 kWh per mo.) 1,553,000 kWh $0.04174 $ 0.00424 0% $ 64,822 $ 6,585 $ 71,407
Delivery - All additional kWh 85,000 kWh $0.00962 $ 0.00424 0% $ 818 § 360 $ 1,178
Summer Primary
Delivery On Pk (1st 5000 kWh per mo.) - kWh $0.04730 $ 0.00424 0% $ - $ - $ -
Delivery - All additional kWh - kwh $0.00902 $ 0.00424 0% $ - $ - $ -
Delivery Off Pk (1st 5000 kWh per mo.) - kWh $0.03838 $ 0.00424 0% $ - $ - $ -
Delivery - Al additional kWh - kWh $0.00627 $  0.00424 0% $ -3 -8 -
Winter Secondary
Delivery On Pk (1st 5000 kWh per mo.) 647,000 kWh $0.05057 $ 0.00424 0% $ 32719 $ 2,743 § 35,462
Delivery - All additional kWh 3,000 kWh $0.01304 $ 0.00424 0% $ 39 13 3 52
Delivery Off Pk (1st 5000 kWh per mo.) 1,604,000 kWh $0.04164 $ 0.00424 0% $ 66,791 $ 6,801 $ 73,592
Delivery - All additional kWh 89,000 kWh $0.00954 $ 0.00424 0% $ 849 § 377 $ 1,226
Winter Primary
Delivery On Pk (1st 5000 kWh per mo.) - kWh $0.04721 3 0.00424 0% $ - $ - $ -
Delivery - All additional KkWh - kWh $0.00890 $ 0.00424 0% $ - $ - $ -
Delivery Off Pk (1st 5000 kWh per mo.) -  kWh $003829 $§ 0.00424 0% $ - $ - $ -
Delivery - All additional kWh - __kWh $0.00618 $§ 0.00424 0% $ - 3 - $ -
Sub Total - kW $ - 8 - 8 -
4,609,000 kWh $ 197,846 $ 19,542 $ 217,388
Secondary
On Pk 1st 100 kW 94,000 kW $ 5775 § 1.585 50% $ 271,425 % 74,495 $ 345,920
On Pk all add kW 13,000 kW $ 1185 $ 1.585 50% $ 7703 $ 10,303 $ 18,006
Off Pk 1st 100 kW 100,000 kW § 2842 § 1.585 50% $ 142,100 $ 79,250 $ 221,350
Off Pk all add kW 24,000 kW 3 0412 8 1.585 50% $ 4944 $ 19,020 $ 23,964
Primary
On Pk 1st 100 kW - kW $§ 5317 § 1.585 50% $ - $ - $ -
On Pk all add kW - kW $ 1117 § 1.585 50% $ - $ - $ -
Off Pk 1st 100 kW 1,000 kW § 2267 § 1.585 50% $ 1,134 § 793§ 1,927
Off Pk all add kW 2000 kW $ 0333 $ 1.585 50% $ 333 8§ 1,585 § 1,918
Sub Total 234,000 kW $ 427,639 $ 185446 $ 613,085
41,567,000 kWh $ - $ - % -
Secondary
On Pk 1Ist 100 kW 84,000 kW $ 8318 § 1.585 50% $ 349356 $ 66,570 $ 415,926
On Pk all add kW 72000 kW $ 3165 § 1.585 50% $ 113,940 $ 57,060 $ 171,000
Off Pk 1st 100 kW 86,000 kW $§ 3894 § 1.585 50% $ 167,442 $ 68,155 §$ 235,597
Off Pk all add kW 89,000 kW $ 1165 §$ 1.585 50% $ 51,843 $ 70,533 $ 122,376
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149.
150.
151.
152.
153.
154.
155.

E-20

E-36 M

E-67

E-221

E-2218T

GS-Schools M

GS-Schools L

Schedule 5: Distribution and Transmission Revenue Calculation

Arizona Public Service Company
Lost Fixed Cost Recovery Mechanism

General Service

Delivery - All kWh 69,937,000 kWh $0.00910 $ - 0% $ 636,427 $ - $ 636,427
Primary
On Pk 1st 100 kW - kW $ 7803 $ 1.585 50% $ - $ - $ -
On Pk all add kW - kW § 308 § 1.585 50% $ - $ - $ -
Off Pk 1st 100 kW - kW § 3248 § 1.585 50% $ - $ - $ -
Off Pk all add kW - kW % 1076 $ 1.585 50% $ - $ - $ -
Delivery - All kWh - kwh $0.00910 $ - 0% $ - $ - $ -
Transmission
On Pk 1st 100 kW - kW $ 6882 § 1.585 50% $ - $ - $ -
On Pk all add kW - kW § 271 § 1.585 50% $ - $ - $ -
Off Pk 1st 100 kW - kW $§ 2519 § 1.585 50% $ - $ - $ -
Off Pk all add kW - kW $ 095 $ 1.585 50% $ - $ - $ -
Delivery - Al kWh - kWh $0.00910 § - 0% $ - 3 - $ -
Sub Total 331,000 kW $ 68258100 $ 26231800 $  944,899.00
69,937,000 kWh $ 63642700 $ - $  636,427.00
- kW 3 - 3 - 50% $ - 3 - $ -
36,664,000 kWh_$ - 3 - 0% $ - $ - $ -
Sub Total - kW $ - $ . -
36,664,000 kWh $ 871,742 § 247348 $ 1,119,000
Summer Secondary
Delivery (1st 5000 kWh per mo.) - kWh $004175 § 0.00424 0% $ - $ - 8 -
Delivery (over 5000 kWh per mo.) - kWh $001310 § 0.00424 0% $ - 3 - $ -
Summer Primary
Delivery (1st 5000 kWh per mo.) -  kWh $003847 $ 0.00424 0% $ - $ - $ -
Delivery (over 5000 kWh per mo.) -  kWh $0.00983 $ 0.00424 0% $ - $ - $ -
Winter Secondary
Delivery (1st 5000 kWh per mo.) - kWh $0.04168 $ 0.00424 0% $ -3 - 3 -
Delivery (over 5000 kWh per mo.) - kWh $001303 § 0.00424 0% 3% - $ - $ -
Winter Primary
Delivery (1st 5000 kWh per mo.) - kWh $0.03837 §$ 0.00424 0% $ - $ - $ -
Delivery (over 5000 kWh per mo.) - kwh $0.00974 $ 0.00424 0% $ - $ - $ -
Secondary
Delivery 1st 100 kW - kW 3 15068 $ 1.585 50% $ - $ - $ -
Delivery All Additional kW - kW $§ 818 % 1.585 50% $ - $ - $ -
Delivery - All kWh - kWh $0.00011 $ - 0% $ - $ - $ -
Primary
Delivery 1st 100 kW - kW $ 13010 $ 1.585 50% $ - $ - $ -
Delivery All Additional kW - kW 0§ 7128 § 1.585 50% $ - $ - $ -
Delivery - All kWh - kWh $000011 $ - 0% $ - 3 - $ -
Transmission
Delivery 1st 100 kW - kw $ 8203 $ 1.585 50% $ - $ - $ -
Delivery All Additional kW - kW § 3024 § 1.585 50% $ - $ - $ -
Delivery - All kWh - kwh $0.00011 § - 0% $ - $ - $ -
Sub Total - kW $ - $ - $ -
- kwh $ - 8 - $ -
- kw § - $ - 50% $ - $ - $ -
3,432,000 kWh _$ - $ - 0% $ - $ - $ -
Sub Total - kw ’ $ - $ - $ -
3,432,000 kWh $ 98,092 $ 4,671 § 102,763
- kW § - $ - 50% $ - $ - $ -
291,231,000 kWh $ - $ - 0% $ - $ - $ -
Sub Total - kw $ - $ - $ -
291,231,000 kWh $ 1,844,426 $ 1,953,946 $ 3,798,372
- kW § - $ - 50% $ - $ - $ -
22,077,000 kWh § - $ - 0% $ - $ - $ -
Sub Total - kW $ - $ - $ -
22,077,000 kWh $ - $ - $ -
Secondary
Delivery 1st 100 kW - kW -8 - 50% $ R -3 -
Delivery All Additional kW - kW § - $ - 50% $ - $ - $ -
Delivery - All kWh - kWh § - $ - 0% $ - $ - $ -
Primary
Delivery 1st 100 kW - kW § - $ - 50% $ - 3 - $ -
Delivery All Additional kW - kW § - $ - 50% $ - $ - $ -
Delivery - All kWh - kWh $ - 3 - 0% $ - $ - $ -
Transmission
Delivery 1st 100 kW - kW § - % - 50% $ -3 - 3 -
Delivery All Additional kW - kW % - $ - 50% $ - $ - $ -
Delivery - All kWh -__kWh § - $ - 0% $ - $ - $ -
Sub Total - kW $ - $ - $ -
- kWh $ - $ - $ -
Secondary
Delivery 1st 100 kW - kW § - $ - 50% $ - $ - $ -
Delivery All Additional kW - kW § - $ - 50% $ - $ - $ -
Delivery - All kWh - kWh § - $ - 0% $ - $ - $ -
Primary
Delivery 1st 100 kW - kW § - $ - 50% $ -3 - 8 -
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Arizona Public Service Company

- L3 . .
Lost Fixed Cost Recovery Mechanism
Schedule 5: Distribution and Transmission Revenue Calculation
General Service

156. Delivery All Additional kW - kW 8 - $ - 50% $ - $ - $ -
157. Delivery - All kWh - kwWwh § - $ - 0% $ - $ - -
158. Transmission

159. Delivery 1st 100 kW - kw % - $ - 50% $ - 3 - $ -
160. Delivery All Additional kW - kW § - $ - 50% $ - $ - $ -
161. Delivery - All kWh - _kWh § - $ - 0% $ - $ - $ -
162. Sub Total - kW $ -3 - 8 .
163. ) - kWh $ - 8 - 8 -
164. Total kW 18,740,000 kW $ 65037858 $§ 14,851453 § 79,889,311
165. Total kWh 7,719,982,001 kWh $  90,893400 $ 8241818 $  99,135218
166. Total $ 155,931,258 $ 23,093271 $ 179,024,529
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Arizona Public Service Company
Lost Fixed Cost Recovery Mechanism

Schedule 6: Distribution and Transmission Revenue Calculation

Residential
(A) (B) © D) B ® ©) (H) () (U]
C*E*(1-G) C*F*(1-G) H+I
Adjusted Test Year Delivery Transmission D d Distributi Tr issi

Line No. Rate Schedule Tariff Comp Billing Determinants _Units Charge Charge Stability Factor Revenue Revenue Total Revenue
1. E-12
2. - kW $ - $ - 50% $ - $ - 3 -
3. 4,026,662,000 kWh _$ 0.02700_$ 0.00520 0% $ 108,719,874 $ 20,938,642 $ 129,658,516
4. Sub Total - kW $ - $ - $ -
5. 4,026,662,000 kWh $ 108,719874 $ 20,938,642 $ 129,658,516
6. ET-1
7. - kW § - $ - 50% $ - $ - $ -
8. 4,344,033,000 kWh $ 0.02700 $ 0.00520 0% $ 117,288,891 § 22,588972 § 139,877,863
9. Sub Total - kW $ - $ - $ -
10. 4,344,033,000 kWh $ 117,288,891 $ 22,588,972 $ 139,877,863
11.  ET-2
12, - kw § - 3 - 50% $ - 3 - $ -
13. 1,919,486,000 kWh § 0.02700 $ 0.00520 0% $ 51,826,122 $ 9981327 $ 61,807,449
14. Sub Total - kW $ - $ - $ -
15. 1,919,486,000 kWh $ 51,826,122 $§ 9981327 $ 61,807,449
16. ECT-IR
17. Summer 2,618,000 kW $ 390000 §$ - 50% $ 5,105,100 $ - $ 5,105,100
18. 751,315,000 kWh $ 001540 $ 0.00520 0% $ 11,570,251 $ 3,906,838 $ 15,477,089
19.
20. Winter 1,754,000 kW $ 230000 $ - 50% $ 2,017,100 $ - $ 2,017,100
21. 467,580,000 kWh $ 001700 $ 0.00520 0% $ 7948860 $ 2431416 $ 10,380,276
22, Sub Total 4,372,000 kW $ 7,122,200 $ - $ 7,122,200
23. 1,218,895,000 kWh $ 19519111 $§ 6338254 $ 25,857,365
24. ECT-2
25. Summer 2,036,000 kW $ 450000 §$ - 50% $ 4,581,000 $ - $ 4,581,000
26. 690,590,000 kWh $ 0.01400 $ 0.00520 0% $ 9,668,260 $ 3,591,068 $ 13,259,328
27,
28. Winter 1,216,000 kW § 2.40000 $ - 50% $ 1,459,200 $ - $ 1,459,200
29. 408,035000 kWh $ 001590 3 0.00520 0% $ 6,487,757 $ 2,121,782 § 8,609,539
30. Sub Total 3,252,000 kW $ 6,040,200 $ - $ 6,040,200
31. 1,098,625,000 kWh $ 16,156,017 $§ 5712850 $ 21,868,867
32. ET-SP
33. - kW § - $ - 50% $ - $ - $ -
34. 2,301,000 kWh $ 0.02700 _$ 0.00520 0% $ 62,127 $ 11,965 $ 74,092
35. Sub Total - kW $ - 8 - 8 -
36. 2,301,000 kWh $ 62,127 $ 11,965 $ 74,092
37. ET-EV
38. - kW $ - $ - 50% $ - $ - $ -
39. - __kwh $ 0.02700 $ 0.00520 0% $ - $ - $ -
40. Sub Total - kW $ -8 - % -
41. - kWh $ - 8 - 8 -
42,  Total kW 7,624,000 kW $ 13162400 $ - $ 13,162,400
43.  Total kWh 12,610,002,000 kWh $ 313,572,142 $ 65,572,010 $ 379,144,152
44.  Total $ 326,734,542 $ 65,572,010 $ 392,306,552
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