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RE: Analysis of RUCO Proposal _
Docket No. E-01345A-13-0248 |

Dear Commissioner Burns:

As you requested, APS assessed the cost shift impact on non-solar customers if the
Commission adopted RUCQO’s proposed phase-in approach in this proceeding.

APS believes that RUCO’s comments positively contribute to this discussion.
For instance, RUCO acknowledges that the current net metering program shifts
costs onto non-solar customers. And RUCO recognizes the need for a broader
discussion concerning the value of the electric grid and the emergence of new
customer technologies. APS agrees with RUCO on both of these conclusions.
APS disagrees with RUCO, however, on the topic raised in your letter: the
magnitude of the cost-shift impact on non-solar customers that would result from
RUCO’s proposal. In particular, APS believes that RUCO significantly
underestimates the long term cost-shift resulting from rooftop solar.

As noted in the testimony of Charles Miessner, and demonstrated in the
documents attached to his testimony and in APS’s responses to data requests, the
cost shift for each rooftop solar system ranges from $810 to approximately $1,000
per year. In assessing RUCO’s proposal for this letter, APS conservatively uses
the $810 annual cost shift, which amounts to $67 per month.

Table One below shows the monthly cost shift impact for a single solar
participant using RUCO’s proposed charges. The table uses the average APS
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system size of 6.4 kW and the $67/month cost shift. As shown, RUCO’s initial
charge of $1 per kW would address $6.40 of the $67 monthly cost shift.

Table Two shows the cost shift resulting from RUCO’s proposal in 20 MW
increments over 20 years. Please note that 20 MW's of rooftop solar installations
equals 3,125 systems with an average size of 6.4 kW. The total annual cost shift
resulting from 100 MW of new solar installations (or 15,625 systems) under
RUCO?’s proposal is $10M, which accumulates to $203M over 20 years. This
cumulative cost shift exemplifies why APS believes that RUCO’s proposal does
not go far enough to address the costs being shifted onto non-solar customers.

Table One: Cost Shift per Solar Participant
(Based on 6.4 kW typical solar system)

Installed RUCO Solar RUCO | Cost Shift | Remaining
Capacity Charge System | Charge Before Cost Shift
($ per kW) Size ($ per Charge | ($ per month)
month) ($ per
month)

0-20 MW $1.0 6.4 kW $6.40 $67.00 $60.60
21-40 MW $1.5 6.4 kW $9.60 $67.00 $57.40
41-60 MW $2.0 6.4 kW $12.80 $67.00 $54.20
61-80 MW $2.5 6.4 kW $16.00 $67.00 $51.00
81-100 MW $3.0 6.4 kW $19.20 $67.00 $47.80

Table Two: Total Cost Shift over 20 years

Installed RUCO Cost Shift | Remaining | Remaining | Cumulative
Capacity Charge Before Cost Shift | Cost Shift | Remaining
($ per kW) |  Charge ($ per (20 years) Cost Shift
($ per Year) Year) (20 years)
0-20 MW $1.0 $2,512,500 | $2,272,500 | $45,450,000 | $45,450,000
21-40 MW $1.5 $2,512,500 $2,152,500 | $43,050,000 | $88,500,000
41-60 MW $2.0 $2,512,500 $2,032,500 | $40,650,000 & $129,150,000
61-80 MW $2.5 $2,512,500 $1,912,500 | $38,250,000 | $167,400,000
81-100 MW $3.0 $2,512,500 $1,792,500 | $35,850,000 & $203,250,000
Total $12,562,500 | $10,162,500 | $203,250,000 | $203,250,000
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Thank you for your letter. Please let me know if you hayeZnyfifther questions.

c: Chairman Bob Stump
Commissioner Gary Pierce
Commissioner Robert L. Burns
Commissioner Susan Bitter Smith #
Parties of Record
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Copies of the foregoing delivered this
8t day of November, 2013 to:

Janice Alward

Legal Division

Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

Giancarlo Estrada

Attorney for IREC

Estrada Legal, PC

One Fast Camelback Road, Suite 550
Phoenix, AZ 85012

Kevin Fox

Keyes & Fox LLP
5727 Keith Avenue
Oakland, CA 940618

Hugh Hallman

Attorney

Hallman & Affiliates, PC

2011 N. Campo Alegre Rd., Suite 100
Tempe, AZ 85281

Gary Hays

Attorney for AZ Solar Deployment
Alliance

Law Offices of Gary D. Hays, PC
1702 E. Highland Ave, Suite 204
Phoenix, AZ 85016

Mark Holohan

Chairman

AriSEIA

2221 W. Lone Cactus Drive, Suite 2
Phoenix, AZ 85027

Lewis Levenson
1308 E Cedar Lane
Payson, AZ 85541

Bradley Carroll

Tucson Electric Power Company
88 ast Broadway Blvd.

Mail Stop HQE910

Tucson, AZ 85701

Lyn Farmer

Administrative Law Judge
Atrizona Cotrporation Commission
1200 W. Washington

Phoenix, AZ 85007

Todd Glass

Attorney

Wilson, Sonsini Goodrich & Rosati, PC
701 Fifth Ave., Suite 5100

Seattle, WA 98104

W.R. Hansen

Sun City West Property Owners
13815 W. Camino Del Sol

Sun City, AZ 85375

Timothy Hogan

Attorney

Arizona Center for Law in the Public Interest
202 E. McDowell Road, Suite 153

Phoenix, AZ 85004

Patty Thle
304 E. Cedar Mill Road
Star Valley, AZ 85541

Tim Lindl

Attorney

Keyes, Fox & Weidman LLP
436 14th Street, Suite 1305
Oakland, CA 84612
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Copies of the foregoing delivered this
8 day of November, 2013 to:

Steve Olea

Utlitdes Division

Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ 85007

Greg Patterson

Attorney

Munger Chadwick

2398 E. Camelback Road, Suite 240
Phoenix, AZ 85016

Court Rich

Attorney

Rose Law Group, P.C.

202 E. McDowell Road, Suite 153
Phoenix, AZ 85250

Ertica Schroeder

Attorney

Keyes, Fox & Weidman, LLP
436 14th Street, Suite 1305
Oakland, CA 94612

Michael Patten

Attorney
Roshka DeWulf & Patten, PL.C

One Arizona Center, 400 E. Van Buren Street,

Suite 800
Phoenix, AZ 85004

Daniel Pozefsky
Chief Councel
RUCO

1110 W. Washington
Phoenix, AZ 85007

Kimberly Ruht
Attorney

TEP

P.O. Box 711
Tucson, AZ 85702

John Wallace

Grand Canyon State Electric Cooperative
120 Notrth 44th Street, Suite 100
Phoenix, AZ 85034
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